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INDEPENDENT AUDITOR'™S REPCRT

Board of Directors
Union Council on the Aging, Inc.
Farmerviile, Louilslana

We have audited the accompanying general-purpose financial statements of
the Union Council on the Aging, Inc. as of and for the vear ended June
30, 1998, as listed 1in the preceding table of contents. These general-
purpose financial statements are the responsibility of the
organization's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit 1in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, 1ssued by the Comptroller General of the
UnZted States. 7Those standards require that we plan and perform the
audit <To obtain reasonable assurance about whether the financial
statements are free o©of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
discleosures 1in the financial statements. 2An audit also includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe our audift provides a reasonable basis for our
oplnion.

Governmental Accounting Standards Board Technical Bulletin  98-1,
Disclosures About Year 2000 Issues, requires disclosure of certain
matters regarding the year 2000 issues in order for financial statements
to Dbe prepared 1n conformity with generally accepted accounting
principles. Such required disclosures include:

any significant amount of resources committed to make conmputer
systems and other electronic year 2000-compliant,

a general description of the vyear 2000 1issue, including a
description of the stages of work in progress or completed as of
the end of the reporting period to make computer systems and other
electronic equipment critical to conducting operations year 2000-
compliant; and

the additional stages of work necessary for meking the computer
systems and other electronic equipment year 2000-compliant.,

Union Council on the Aging, Inc. has omitted such disclosures. We do not
provide assurance that the organization is or will be vyear 2000 ready,
that the organization's year 2000 remediatin efforts will be successful
in whole or in part, or that the parties with which the organization
does busiliness will be year 2000 ready.
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Page 2

In our opinion, except for the omission ¢of the information discussed i
the preceding paragraph, the general-purpose financial statement
referred to above present fairly, in all material respects, th
financial position of the organization as of June 30, 1998, and th
results of its operations for the year then ended in conformity wit
generally accepted accounting principles.

In accordance, with Government Auditing Standards, we have also issue
ocur report dated November 17, 1998 on our consideration of ¢tk
organization's internal control over financial reporting and our test
¢l its  compliance with certain provisions of laws, regulations
contracts and grants.

Our audit was performed for the purpose of forming an opinion on th
general-purpose financial statements of the organization taken as

whole. The accompanying supplemental information, as Jlisted in th
preceding table of contents, 1s presented for purposes of additiona
analysls. This supplemental information is not a required part of th

general-purpose financial statements. Such information has bee
subjected to the auditing procedures applied in the audit of the basl.
rirencial statements ard, 1in our opinion, is fairly stated, in al

material respects, in relation to the basic financial statements take:
as a whole,
it

s ) .
&gbhéééﬂgﬁ% dZ&MnmaZﬁ;

SAUNDERS & ASSQCIATES

Certified Public Accountants

November 17, 1998
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UNION COUNCIL ON THE AGING, INC.

Farmerville, Louisiana

COMBINED BALANCE SHEET -
ALL FUND TYPES AND ACCOUNT GROUPS

June 30, 1598

With Comparative T otals for the Year Enced June 30, 1997

Governmental Fund Types

Account Groups

Special “General General Total
General Revenue Fixed Long-Term (Memorandum Only)
Fund Funds Assels Debt 1998 1997
ASSETS
Cash (Note 3) $ 53924 % 55671 % O 3 O $ 59,495 % 44 977
Prepaid Expenses 0 G 0 G Q a
Accounts Recewvable (Note /) 3,387 5,026 0 O 8413 11,980
Land 0 O 6,000 0 6,000 6,000
Buillding O 184,180 O 194,180 194,180
Vehicles 0 0 57,685 O 57,685 52,605
Furmiture and tauinment Q Q 651,451 O 51,451 54,808
Amount to be Provided For
Retirement of General .
Long-Term Debt 0 0 . O 213,800 213.800 201,721
TOTAL ASSETS $¢ 57,311 $ 10597 $ 302316 $ 213800 H 531024 $ 5ob 271
LIABUTIES AND FUND EQUITY
Liabilities:
Accounts Payabie $ 32 $ %484 % SR c 9 9,866 $ 10,424
Accrued Payroll Payable 1,448 C 0 O 1,448 4,317
Payroll Taxes Payable 595 0 0 O ) 595 1,762
Note Payable (Note 4) 0 0 ) 0 213,800 _ 213,800 201,721
Total Liabiiities 2,425 9484 _ 0 213,800 225,709 218224
Fund Equity:
(nvestment in General |
FE;};ed Assels | 0 O 30% 310 O 309,316 307,593
Fund Balances - Reserved for; _
Utilities Assistance 0 1,113 0 0 1,113 1,588
Unreserved and Undesignated 54.886 0 ) 0 0 54.886 38,866
Total Fund Equity 54,886 1,113 209.316 O 365,315 348,047
TOTAL LIABILITIES AND FUND .
FEQUITY $ 57311 $ 10597 $ 3083l6 $ 213800 I 5910624 566,271

*  The accompanying notes are an integral part of the financial staterents.

3
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REVENUES

et

Intergovernmental
Public Suppaort
Miscellaneous

Total Revenue

EXPENDITURES

———T T "E e

Sataries
Fringe
Travel

Operating Services

UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiang

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

For the Year Ended June 30, 1998
With Comparative Totals for the Year Ended June 30, 1997

Operating Supplies

Other Costs

Capital Qutlay

Utihty Assistance

Total Expenditures

Excess of Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)

Operating Transfers In
Operating Transfers Out

| oan Proceeds

Total Other Financing Sources (Uses)

Excess (Deficiency) Of Revenues, and Other Sources
Over Expendifures and Qther Uses

Fund Balance, Beginning of Year

FUND BALANCE, END OF YEAR

+*

General
Fund

$ 11,779
O
80,810

02,589

0

145

0

O
1,837
14,228
19,629
9,

35,939

—

56,650

18,782

(69,62/)

13,618

—

(37,227)

19423

35,463

The accompanying notes are an integral part of the financial statements.

—— —

Special Total

Revenue {(Memorandum Only)

Funds 1998 1997
$ 235853 $ 247,632 % 240,730
39,613 39,913 31,627
5409 86219 74524
281,175 373,764 346,887
118,213 118,213 109,133
10,622 10,767 89,872
12,191 12,191 12,095
52,449 52,449 44,377
12,965 14,902 14 964
125,154 139,382 153,870
2,995 22,624 5,313
1,309 1309 27219
335,898 371,837 321,843
_(54,723) 1,827 __{4,956)
85,161 113,943 106,607
(44,316) (113,943) (106,607)

O 13618 ~

50,845 13618 0
(3,878) 15,545 (4,85¢;
4,991 40454 45410
$ 1113 §  Bxa0ew A od



UNION COUNCIL ON THE AGING, INC.

Farmetville, Louisiana

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET (GAAP) AND ACTUAL -

REVENUES
Intergovernmental
Public Support
Miscellaneous

Total Revenue

EAPENDITURES
Current:
Salaries
Fringe
Travel
Operating Services
Operating Supplies
Other Costs
Capital Qutlay
Utthity Assistance

Total Expenditures

Excess of Revenues Qver (Under) Expenditures

——r L e——.—

Operating Transfers In

Operating Transfers Out

L.oan Proceeds

Total Other Financing Sources (Uses)

Excess (Deficiency) Of Revenues, and Other Sources

GENERAL FUND TYPE

For the Year Ended June 30, 1998

Qver Expenditures and Other Uses

Fund Balance, Beginning of Year

FUND BALANCE, END OF YEAR

* The accompanying notes are an integral part of the financial statements.

Budget

$ 11,779
0
O

11,779

OO QO OO0 00

O

11,779

0
(11,779)
0

(11,779)

5

variance
Favorable
Actual (Unfavorable)
$ 11,779 % O
O O
80,810 30,810
92,589 ) 80,810
0 0
145 (145)
O §
O 0
1,937 (1,937)
14,228 (14,228)
19,629 (19,629)
0 0
25 839 (35,939)
56,650 44 871
18,782 (18,782)
(69,627) 57,848
13,618 (13,618)
(37.,227) 448
29423 N L
35,463
$ 54,886




UNION COUNCIL ON THiE AGING, INC.

Farmerville, Lo..isiana

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET (GAAP) AND ACTUAL -

SPECIAL REVENUE FUNDS

For the Year Ended June 30, 1898

Fund Balance, Beginning of Year

FUND BAILANCE, END OF YEAR

* The accompanying notes are an integral part of the financial statements.

Budget
REVENUES
Intergovernmental $ 252,112
Public Support 30,800
Miscellaneous 46,371
Total Revenue 329,283
EXPENDITURES
Current;
Salaries 121 282
Fringe 11,238
Travel 14,331
Operating Services 50,368
Operating Supplies 12,950
Other Costs 116,000
Capital Outlay 3,114
Utility Assistance 0
Total Expenditures 329,283
Excess of Revenues Over (Under) Expenditures 0
OTHER FINANCING SCQURCES (USES)
Operating Transfers In 0
Operating Transfers Out O
Total Other Financing Sources (Uses) 0
Excess (Deficiency) Cf Revenues, and OGther Sources
Qver Expenditures and Other Uses $ ¢

6

$

$

variance
Favorable

Actual (Unfavorable)
235853 % (16,259)

39,913 9,113
5,409 (40,962)
281,175 (48,108)

118,213 3,069

10,622 616

12,191 2,140
52,449 (2,081)
12,965 (15)
125,154 (9,154)

2 995 119
1,309 (1,309)
335,898 B (6,615)
(54,723) (54,723)

95,161 a5 161
(44,316) (44,316)
50,845 50,845
(3,878) $ (3,878)

4 991
1,113



UNION COUNCIL ON THE AGING, INC.
Farmerville, T.ouislana

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-— T—r T _n

A. Reporting Entity

In 1964, the State of Louisiana passed Act 456 which authorized the
charter of voluntary councils on aging for the welfare of the aging
pvecple 1n thelr respective parishes. Charters are issued Dy the
l.oulsiana Secretary of State upon approval by the Governor's Office
of Elderly Affairs. The Unicn Council on the Aging, Inc. is a non-
proiit quasi-public corporation which must comply with the policies
and regulations established by the Governor's Office of flderly
Affairs, the state agency which provides the Council with most of
1te revenues. Other entities that provide the council federal,
Elete, or lecal funds may impoze some additicnal reguirsments .

The primary function of the Union Council on the Aging, Inc. 1s to
improve the quality of life for the parish's elderly and to provide
serv.ces to the elderly as well as coordinate and monitor the
services of other local agencies serving the aging people of the
parish. Some of the services provided by the Council include
congregate and home delivered meals, nutritional education,
information and referral services, legal assistance, homemaker
services, discount services, material aid, outreach, cperating
senior centers, and transportation. A Board of Directors, consisting
of 14 veluntary members whe serve three-year terms, governs the

Councal.

The Council 1is not a component unit of another primary government
nor does 1t have any component units which are related to it.
Therefore, the Council has presented its financial statements as a
separate special-purpose government.

B. Presentation of Statements

—_—— T ——

In April of 19284, the Financial Accounting Foundation estap.ishe-
the Governmental Accounting Standards Board (GASRB) to promu.igats
generally accepted accounting principles and reporting stancards
with respect to activities and transactions of state and 1o
governmental entities. In November of 1984, the GASB issued a
Codification of Governmental Accounting and Financial Reporting
Standards. This codification and subsequent GASB pronouncements are
recognized as generally accepted accounting principles for state and
local governments.



UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

NOTES TO THE FINANCIAL STATEMENTS - CONT’D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

——— Ty . - —

The accompanying financial statements conform to generally accepted
accounting principles for state and local governments. These
statements have also incorporated any applicable requirements set
forth by Audits of State and Local Governmental Units, the 1ndustry
audit guide issued by the American Institute of Certified Public
Accountants; Subsection VI -~ Annual Financial Reporting, accounting
manual for Governor's Office of Elderly Affairs contractors; and,
the Loulsiana Governmental Audit Guide.

- ——

C. Fund Accounting

The Council uses funds and account groups to report its financial
position and the results of its operations. rfuna accounting is
designed to demonstrate legal compliance and to aid financial
management by segregating transactions relating to certain functions
or activities,.

The accounts of the Union Council on the Aging, Inc. are organized
on the basis of funds and account groups, each of which is
consldered a separate accounting entity. The operations of each fund
are accounted for with a separate set of self-balancing accounts
that comprises its assets, liabilities, equity, revenues, and
expenditures, or expenses, as appropriate. Resources are allocated
to and accounted for in individual funds based upon the purpose for
which they are to be spent and the means by which spending
actlvities are controlled. The various funds are grouped, in the
financial statements in this report, into two generic fund types and
two broad fund categories (account groups).

Governmental funds are used to account for all or most of the

Council’s generadl activities, including  the collection  and
disoursement of specific or legally restricted monies, the
acquisition of fixed assets, and the servicing of dgeneral long-term
debt.

The governmental funds and the programs comprising them as presented
in the financial statements are described as follows:
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NOTE 1:

UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulsiana

NOTES TO THE FINANCIAIL STATEMENTS - CONT’D

For the Year Ended June 30, 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

General Fund The General Fund 1s the general operating fund of
the Council. Tt 1s used to account for all financial resources
except those required to be accounted for 1n ancother fund.
These discreticonary funds are accounted for and reported
according to the source {(federal, state, or local) from which
they are derived. In addition, the servicing ot general long-
rerm debt is accounted for in the General Fund because
unrestricted resources are used to pay for the 1liabilities
incurred by this fund and there are no legal mandates to use a
debt service fund.

The Zollowing procrams comcrise the Council's General Fund:

Other Local: Revenues, such as, (1) donations Ifrom the
general public, (2) income from various fund ralsers (3)
program service revenue from renting Medic Alert units
and providing Medicaid services, and (4) interest 1ncome
earned on 1dle funds which have been invested, have been
recorded 1in the “other local” program of the General
Fund. EXpenses 1ncurred which are not chargeaple o
specific programs are recorded as “other local” program
expenditures. Also, exXpenses incurred to produce related
program service fees and fund raising income are charged
as “other local” program expenditures. “Other local”
funds are also used as transfers to special revenue
funds to supplement those programs. In addition, fixed
asset additicons are dgenerally paid with “other local”
funds.

Senior Activities: The participants at the Council’s

Senior Center solicit public support through
activities to help offset the cost of operating these
centers as well as to raise funds for activities that
are not paild for through the grants from the
Governor's QOffice o¢f Elderly Affairs. The Lypes <t
activities used to ralse these funds consist o¢f craft
sales, raffles, dances, and refreshment sales. There
is no restricticon on how the net proceeds o©f These
activities are used. However, any expenses paid by the
Council to assist the senior c¢itizens 1in producing
revenues for their activities must be reimbursed to
the Council by the senior citizens from the revenues

they generate.




— — — E— E— S T e T T e e— e— e—— e e

UNICON COUNCIL ON THE AGING, INC.
Farmerville, Loulsiand

NOTES TO THE FINANCIAIL STATEMENTS -~ CONT’D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

The Council acts as a coordinator of services for
people who are home-bound and in need of services
similar to those provided in a nursing home. Rather
than have the person sent to a nursing hcome, the
Council coordinates necessary services and 1s paid a
fee by Medicaid for performing the case management

function.

PCOA (Act 735): PCOA (Act 735) funds are appropriated

—T TR TR e R e e ww i L TR me T T T TR RS mm—om

for the Council by the Louisiana Legislature and
remitted to the Council wvia the Governor's Office of
Elderly Affairs {(GOEA). The Council may use these "Act
735" funds at its discretion provided the program 18
pencfiting pecple whe ars at least 60 vears old.

Special Revenue Funds Special Revenue Funds are used to account
for the proceeds of specific revenue sources (other than special
assessments and major capital projects) that are legally
restricted to expenditures for specific purposes. Most of the
Council’s special revenue funds are provided by GOEA. The Title
T1T funds are provided by the United States Department oI Health
and Human Services -~ Administration on Aging through the
Governocr’s Office of Elderly Affairs which 1in turn ‘passes

through” the funds to the Council.

The following are the funds which comprise the Council’'s Speclal
revenue runds:

Title III-B Supportive Services Fund The Title III-B Suppcrtive

T e — o ——

Ll B [ S

Services Fund 1s used to account for funds which are to provide a
variety of social services; such as, information and assistance,
access services, 1n-home services, community services, legal
assistance, and outreach for people age 60 and older.

Title 1I7 C~-1 Fund The Title III C-1 Fund 1s used to accocunt or
funds whlch are used to provide nutritional, congregate meals the
elderly in strategically located centers. During the tiscal year
July 1, 1997 to June 30, 1998, the Council served auvoul 25,000

congregate meals.

thle 117 C~2 Home Delivered Meals Fund Title IIT C-2 Fund 1s
sed to account for funds which are used to provide nutritional,

home delivered meals to home-bound older persons. During the

fiscal year July 1, 1997 to June 30, 1298, the Council served

about 25,000 home delivered meals.

10
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulsiana

NOTES TO THE FINANCIAL STATEMENTS ~ CONT'D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES, Continued -

- —t R ————

Title III-D Fund The III-D Fund 1s used to account for funds

—

—s TER L

which are used te provide in-home services to frail older
individuals; including in-home supportive services for older
individuals who are victims of Alzheimer’s disease and related
disorders witi. neuroclogical and organic brain aysiunction, and to
the families of such wvictims.

Title 111-F Fund The Title III-F Fund 1s used to account for
funds used for disease prevention and health promotion activities

or services, such as; (1) egquipment and materials (scales to
walgn peocprae, sducational materlals, and Jlorcize equipment;, (2)
goe i ury  conlrol, (2 mecicallion managemaent, (4)  mental

health, and (5) nutrition (assessment/screening, counseling, and
education). The law directs the state agency administering this
program to “gilve priority to areas of the state which are
medically underserved and in which there are a large number of
clder individuals who have the greatest economic and social need.

Senior Center Fund The Senilor Center Fund is used to account for
the administration of Senior Center Program funds appropriated by
the louisiana Legilslature to the Governor's Office of Elderly
Affairs, which in turn "passes through" the funds to the Council.
This program provides community service centers at which older
persons recelve supportive services and participate in activities
which foster their independence, enhance their dignity, and
encourage their involvement 1in and with the community. The
Council operates one senior center in Union Parish, Louisiana.

U.5.D.A. rund The U.5.D.A. Fund 1s used to account for the
administration of Nutrition program for the Elderly funds
provided by the United States Department of Agriculture thrcough
the Governor's Office of Elderly Affalrs, which 1in turn "passes
tharough” the funds to the Council. This program reimburses the
service provider for each congregate and home-delivered meal
served 0 an eliglble participant so that Unilted Lizates ocd &l
commodlties may be purchased to supplement these prograns.

11



UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulsiana

NOTES TO THE FINANCIAL STATEMENTS - CONT'D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

e L —— T —— o ——— N T ¥, " T o AL - - ——— —— i A o r— -~

D. Account Groups:

E.

—————r - [E———

An account group i1s a financial reporting device designed to provide
accountability for certain assets and liabilities that are not
recorded 1n the funds because they do not directly affect net
expondable avallable financial rescurces. The foilowing two account

p—

groups are not “rfunds”,

General Fixed Assets: The fixed assets (capital outlays) used 1in
governmental fund type operat19n5 of Union Council on the 3Aglng,
Tnc. aro accounted (capitalized) in the General PFixed fosets Account
Group and are razcorded as expenditurzss in the governmnment fund types

whien purchased.

General Long-Term Debt: Long-termm liabilities expected to Dbe
Tfinanced from governmental funds are accounted for in the General
Long-—Term Debt Account Group. The General Long-Term Debt Account
Group shows only the measurement of financlal position and 1s not
involved with measurement of results of operations, Principal and
interest payments cn long-term liabilities (bank lcoans and capital
lease obligations) are acccounted for in the General Fund because the
Council intends to use unrestricted resources to pay them and no

legal mandate exists to establish a debt service fund.

Basis of Accountlng

— ———

The accounting and financial reporting treatment applied to a fund
is determined by i1ts measurement focus. The governmentai funds,
including the General and Special Revenue Funds, are accounted oY
using a current financlal resources measurement focus. With this
measurement focus, only current assets and current liabiiities are
generally included on the balance sheet. Operating statements ol
these funds present increases {revenues and other financing scurces,
and decreases (expenditures and other uses) 1n net current cssets.

12
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulslana

NOTES T0O THE FINANCIAIL STATEMENTS - CONT'D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

T

G.

Governmental funds are maintained on the modified accrual basis of
accounting wherein revenues are recoghized in the accounting period
in which they become availakle and measurable. (See Note 3 for the
Council’s pclicy for recognizing property tax revenues. |
Expencitures are recognized in the accounting period in which the
liability is incurred, 1f measurable, except for the followilng:

(1) Principal and interest on long-term debt are recorded when
due, and

7Y (Claims and Jjudgements and compensated absences are recorded
as expenditures when paid with expendable available financial
resources.

Transfers and Inter-Tunc Loans:

= = e e —res oL

Advances between runds, which are not expected to be repaid are
accounted for as transfers. In those cases where repayment 1S
expected, the advances are classified as due from other funds or due
to other funds on the balance sheet. Short-term inter-fund loans are
classified as interfund receivables/payables.

Comparative Data:

- e - —— — - — - - meEa—.

Comparative data for the prior yesr have been presented in the
accompanying financial statements in order to  provide an
understanding of changes in the Council’s financial position and
operations. However, presentation of comparative data by Tund tyoe
have not been presented in each of the statements since thelr
inclusion would make the statements unduly complex and difficult to
read.

Total columns on the combined financial statements ar= captioned
‘memorandum only” to indicate that they are presented c<nly to help

with financial analysis. Data in these columrs do .:nt Dpresen:
financial position, results of operations, or changes :n financal
position in conformity  with generally  accepted SRS DML o

principles. Neither is such data conmparable To a conscolidation.
Inter-fund eliminations have not been made in the aggregation of
this data.
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulsiana

NOTES TO THE FINANCIAL STATEMENTS - CONT'D

For the Year Ended June 30, 1%98

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

T rwm .

. Budget Policy:

—_———- T U ARy

The Council uses the following procedures to derive in the budgetary
data, which has Dbeen presented in Exhibits ¢ and DI of these
financial statements.

The Governor's Office of Elderly Affairs "GOEA" notifies the
Council! each year as to the funding levels for each program's
JEINT award.

The Council may &lso obtain grants from agencies other than GOEA
=nd the Council. considers the wmeotsntial revenues to be earned
uncer those grants.

Projectlions are made of revenues from other sources based on past
Crends and data available to form expectations of future revenues.

The Executive Director prepares a proposed budget based on the
funding levels provided by GOEA and then submits the budget to the
Board of Directors for approval.

The Board of Directors reviews and adopts the budget before May
3lst of the current year for the next vyear.

The adopted budget 1is forwarded to the Governor's Office of
Kiderly Affairs for final approval.

All budgetary appropriations lapse at the end of each fiscal vear
June 30} . Qccasionally, the Council will receive a special proie=-
grant, which may operate on a period different from the Cou..ci =

normal fiscal year, and therefore, have a specified date wher: —"<
budgetary appropriations will lapse.

The budget 1is prepared on a modified accrual basis, consistent
with the basis of accounting, for comparability of budgeted and
actual revenues and expenditures.

14



UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

NOTES TO THE FINANCIAL STATEMENTS — CONT'D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

—— - e ——— L A L N R T T My — i W T WT TR - RS E—

e Budgeted amounts lncluded in the accompanying financial statements
include the original adopted budget amounts and all subsequent
amendments.

o AT

d_

1 amounts are compared to budgeted amounts periodically
g tne Iiscal year as a management control device.

4,
T
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+
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e The Councll may transfer funds between 1l3ine items as often as
reguired but must obtain prior approval from the Governor's
Office of Elderly Affairs for funds received under grants from
this state agency. As a part of this grant awards, GOEA requlires
the Council to amend its budget in cases where actual costs for
a particular cost category exceeded the budgeted amount by more
than 10%. COCtherwise, the excess costs could be labeled as
unauthcrized expenditures.

e Ixpenditures cannot legally exceed appropriations on an individual
fund level.

e The Councll 1s not required by state or local law to prepare a
budget for every program or activity it conducts. Accordingly,
some General Fund activities are not budgeted, particularly if
they are deemed to be immaterial by management.

e Amounts were not budgeted for revenues and expenses for the
Uzility Assistance Fund because they were not legally reguired and
the amount of revenue to be received under this program could nct
be determined.

1. Fixedmﬂssegg;

Assels which cost at least %250 and which have an estimated useful
life of greater than 1 year are capiltalized as fixed assetrs. Al’
fixed assets are stated at historical cost or estimated his: . rics.
costs, 1f actual his - " 731 cost 1s not available. Donated fixed
assets axe stated at Zhngeir esc.mated fair market value on the date
donated. No depreciation has been provided onh general fixed assets.
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

NOTES T THE FINANCIAL STATEMENTS - CONT'D

For the Year Ended June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued —

J .

T w— =

Compensated Absences:

For governmental fund types, the Council’s liability for accumulated
unpaid vacation has been recorded in the general long-fterm debt
group of accounts. The liability has been determined using the
number of vested vacation hours for each employvee multiplied by the
employee’s current wage rate at the end of the vear. An amount 1is
added to this total for social security and Medicare taxes. Accrued
vacaltion benefits will be paid from future years’ resources and will
be recorcdec as fund expenditures in the various qovernmental funds
in the year in which they are pald or become due on demand to
Cterminated empiovees. The Council’s sick leave policy does not
provide for the vesting of sick leave where payment would have to be
made to a terminated employee for ally unused portion.

Employees of the Union Council on the Aging, Inc., earn from 10 to
20 days of zannual leave each calendar vear with 10 davys allowed to
be carried over to next vear, depending on their length of service
and the employee's working status (full-time or part-time). Provided
chalt funds are available, emplovees are compensated upcn termination
Of employment for current-year accrued annual leave of up te 5 days.
Employees earn up to 12 days of sick leave each calendar vear, and
Can accumulate up to 60 days, depending upon whether the emplovyee 15
on a part-ftime or full-time status. Employees are not paid for
accrued sick leave at termination. The ceiling for annual leave for
part-time employees, 1is 10 days per calendar vear. Although the
employees' leave benefits have not been recognized and accrued at
June 30, 1398, the amounts are not material to tie financial

statements.

Reilated Party Transactions:

I'ne Council, through a wholly owned subsidiary (Union Senior Homes
Inc.) entered into a partnership agreement with the husband of one
cf the Council’s board members. Union Senior Homes, Inc. obtained a
one—tLenth of one percent interest as a general partner in a limited
partnership contreolled by the related party. The partriership is in
the process of constructing a housing project.

16



UNION CQUNCIL ON THE AGING, INC.
Farmerville, Louisiana

NOTES TO THE FINANCIAL STATEMENTS - CONT'D

For the Year Ended June 30, 1998

NOTE 131 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued -

L.

Reservation and Designations ¢of Fund Balances:

. mmr ara

———— T

The Council “reserves” portions of its fund balance that are not
avallable for expenditure because resources have already been
expended (but not consumed), or a legal restriction has been placed
on certain assets which make them only available to meet future
obligations.

Designated allocations of fund balances result when the Council’s
management intends to expend certain rescurces in a designated

Saclarie

“he Council has «lected not to expense amounts paid for future
services untill those services are consumed to comply with the cost
reimbursement terms of 1ts grant agreements. The fund balances in
the governmental fund types have been reserved for any prepaid
expenses recorded i1n these funds to reflect the amount of fund
balance not currentir available for expenditure. There were no
prepald expenses 1or tine year ended June 30, 1898.

Management’s Use of Estimates:

—_— e —r .- L m W E————

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect certailn reported amounts and
disclosures. Accordingly, actual results may differ from  those
estimates.

Encumbrances:

Encumbrance accounting, under which purchase orders are recorded in
order to reserve that portion of the applicable appropriation, 1s
not used by the Union Council on the Aging, Inc. in its accounting

practices.

Inventory:

No 1nventory at June 30, 1998,
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UNION COUNCI1L ON THE AGING, INC.
FarmerV1lle, Louisiana

NOTES TO THE IFINANCIAIL STATEMENTS - CONT'D

For the Year Ended June 30, 1988

NOTE 1: SUMMARY OF STIGNIFICANT ACCOUNTING POLICIES, Continued -

L W B - S o A T —L

0. Total Columns on Combined Statements:

The total columns on the combined statements are captioned
Memorandum Only (Overview) to indicate that they are presented only
to facilitate financlal analysis. Data in these c¢olumns do not
present financial position or results of operations in conformity
with generally accepted accounting principles. Neither is such data
comparable to s consolidation. Inter-fund eliminations have not been
made in the aggregaticn of this data.

NOTE Z: REVENUE RECOGNITICN — INTERGOVERNMENTAL, PROGRAM SERVICE

A LT L T T =TT,

o ——— —— . —_——— e —— ——. — a3 = m —_—— ———

FERS, FUBLIC SUPPORT PND MISCELLANEOUS REVENUES

[ S| S T S .l ek e TETE T W T oy ep— ——

1_"””;9__EW“1“_ﬂtﬂl

Intergovernmental revenues are recorded 1in governmental funds as
revenues 1in the accounting period when they Dbecome susceptible to
accrual, that 1s, measurable and available (modified accrual basis).
intergovernmental grants <o not allow the Council to recognize revenue
under the grant award until actual costs are Incurred or units of
service are provided.

Program Service Fees

——— L ————— ——— e ey — -

Program service fees are recognized when the Council provides the
service that entitles the Council to charge the recipient for the
services received.

Public sSupport ana Miscellaneous Revenues

= - TEN TER T B E_RA. g - -

The Council encourages and receives contributions from clientz .o heww
offset the costs of the Title I7I-B, C-1, C-2 and D programs. Utilit:’
assistance funds are provided from public donations via utility company
programs. In addition, varicus fundraisers are held during the year ©o
obtain funds to offset <costs o©f general operations and 5ehlor
activities. The timing and amounts of the receipts of public suprcort and
miscellaneous revenues are difficult to predict; therefore, they are not
susceptible to accrual and are recorded as revenue 1in the period

receliveaed,
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

NOTES TO THE FINANCIAL STATEMENTS -~ CONT'D

For the Year Ended June 30, 1998

NOTE 3:  CASH IN BANK

A —— ——— e e — - - ——m o Eaa e - —

The Council maintains a consolidated bank account to deposit the money
it collects and to pay 1its bills. The consolidated bank account 15
svailable for use by all funds. The purpose of this consclidated account
is to reduce administration costs and facilitate cash management. The
consolidated account also allows those funds with available cash
balances to cover any negative cash balances in other funds at vearend,
Al June 30, 1998, the balance of the Council’s consolidated bank account
was 959,495, All of the deposits were covered by federal depository
insurance. GASB Statement 3 categorizes the credit risk of these
derosits as Category 1 beczuse thev zre fu.ly Insuread.

At June 230, 1998, the carrying amount of the Council's deposilts was &5
follows:

Payroll - checking S 0
Cperating - checking 55,335
Reserve 4,160

Cash on deposit 1n banks S 59,495

All of these deposits were covered by federal depository insurance. The
reserve account was established per the Farmers Home Administration

mortgage agent. (See Note 4).

NOTE 4: GRANTS RECEIVABLE

Grants roceivable at June 20, 1998, consisted o©i ryelmbursaments 10X
expenses incurred under the followlng programs:

Program Fund Funding Agency Amount
Title II1-F Speclal Revenue GCOEA $ 1,020
U.S5.D.A. Speclal Revenue GOEA 4,006

3. 24026

-
—_—

19



UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

NOTkES TGO THE PFINANCIAL STATEMENTS - CONT'D

For the Year Ended June 30, 1998

NOTE 5: CHANGES IN GENERAL FIXED ASSETS
Balances  Additions Deletions  Balances
Land $ 6,000 S 0 3 O S 6,000
Building 194,180 0 0 194,180
Vehicles 52, 605 19,629 14,549 57, 085
Furniture & Equipment 54,808 3,000 7,022 51,451
Total General
Flxea Assets v307.523 943,235 vel.2ll  $302,316
NG, 6 :  YUNi NG POLICIES ANL SOURCES OF FUNDS

——— . .. . — e, - ————— - - ' T e T Sr—————

The Council recelves 1ts monies through varilous methods of funding.
U.S.D.A. cash-in-lleu of commodities funds are provided through the
Loulszana Governor's Cffilice of Elderly Affairs to help offset raw food
costs 1n Title III1 C-1 and C-2 programs. This program 1is funded under
the units of service provided method. The Senior Center program and
State Allocation (PCOA) funds are recelved as a monthly allocation of
the total budget (grant) 1n advance of the actual expenditure. The Title
rI11-B, C-1, C-2, and D and F programs are funded based on actual
operating costs incurred,

The Council encourages and receives contributions from clients to help
offset the costs o the Title IITI-B, C-1, and C-2 programs. The Union
Parish Police Jury also provides funds to the Council. Utility
assistance funds are alsco provided by the Louisiana Asscocliation of
Council on Aging to the Council under the Helping Hands, and Heating
Help.

Energy programs: All of the above mentioned funds, including any other
miscellanecus 1income, are recorded as revenue when the cash 1s receilved

because the Council cannot predict the timing and amount of rec> 7.

NOTE 7: ACCOUNTS RECEIVABLE

Contracts receivable at June 30, 1998, consist of reimbursements for
expenditures incurred under the following programs:

USDA S 4,000
1TT-F 1,020
Medicaid 3,187
Police/Jury 200

TOTAIL CONTRACT RECEIVABLE $ 8,413
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulsiana

NOTES TO THE FINANCIAL STATEMENTS -~ CONT'D

For the Year Ended June 30, 1998

NOTE 8: CHANGES IN LONG-TERM DEBT

The following 1s a summary of transactions relating to the Council's
lonag-term debt during fiscal year 1998. The first is a note with Farmers
Home Administration for construction of a building and the purchase OI
land which are pledged as collateral for this note. The second note 1s
payable to GMAC for the purchase of =& vehicle. The note of $16,6029 is

secured by the vehicle.

Balance Principal Principal Ralance
~017/01/87  Additions Reduction  06/30/98

R i T e b ke B et R ————— —— —— Tt T T

Note Pavable-Bldg $201,721 $ 0 S 3,289 5198, 430
Note Payable-Auto B O 16,0629 1,260 15,364
TOTAL $201,72%  5.16.022 5.4,550  $213.800

—— ——— —— —— i —— = o e p————

The building note in its entirety is $204,100 with an interest rate of
5.25% per year. FPayments of $1,129 will be made monthly for 30 vyears
beginning September 14, 1996. The note for the vehicle 1s payable in 48
monthly installments of 5382 to begin March 19, 1998, The annual

interest rate is 4.9%

the future scheduled maturities of long-term debt 15 &as foliows:

_June 30,

1999 $ 6, /83
2000 7,441
2001 1,827
2007 6, 0693
2003 3,890
Therealisr TR

$—_“2 1:—1'.-3 E-:S_O O

NOTE 9: PENSION PLAN

A1l employees of Union council on the Aging, Inc. are members of the
Social Security System. In addition to the employee contribution
withheld at 7.65 per cent oI gross salary, the Councll contributes an

equal amount to the Social Security System.
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UNION COUNCIL ON THE AGING, INC.
Farmervilile, Loulslana

NOTES TO THE FINANCIAL STATEMENTS — CONT'D

For the Year Ended June 30, 1998

NOTE 10: POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Union Council on the Aging, Inc. has no retired employees at June
30, 1998,

NOTE 11: LITIGATION AND CLAIMS

FL QW I S —

There was no litigation pending against the council at June 30, 1998,
nor 1s the council aware of any unasserted claims.

NOTE 12Z: IN-KIND CONTRIBUTIONS

T

The Council received various 1in-kind contributions during the vyear,
These 1n-kind contributions have not been recorded 1n the financial
statements as revenues, nor has the expenditure related to the use ol
the in-kind been recorded.

The primary in-kind contributions consisted of free rent and utilities
for the senior center and meal sites, and wages and fringe henefits for
volunteer workers.

NOTE 13: INCOME TAX STATUS

——

The Council, a nonprofit corporaticn, is exempt from federal 1income
taxes under 3Section bH01l{c) (3) of the Internal Revenue Code.

NOTE 14: BOARD OF DIRECTOR'S COMPENSATION

The Board of Directors 13 a wvoluntary board; therefore, no comconsatic
has been pald to any member. However, board members are reimbursed 1or

out-of-ttcwn travel expenses incurred in accordance wlith the Council's
regular personnel pcolicy.
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulslana

NOTES TO THE FINANCIAL STATEMENTS — CONT'D

For the Year Ended June 30, 1998

NOTE 15: FEDERAL AWARDS PROGRAMS

The Councill recelves revenues from various federal and state grant
programs which are subject to {final review and approval as to
allowability of expenditures by the respective grantor agencies. These
programs are audited 1n accordance with the Single Audit Act Amendments

W EEE R .EEE AN TR EEFLL LE RN PR TSy

of 1996. Any settlements or expenses arising out of a final review are
recognized in the period agreed upon by the agency and the Council.
Also, it 1s management’s opinion that any audits by the grantor agencies
would not produce disallowed program costs and liabilities to such an
extent that they would materially affect the Council’s financial

position.

NOTE 16: ECONOMIC DEPENDENCY

The Council receives The majority of its revenue from funds provided
through grants adminlstered by the Louisiana Governor's Office of
Blderly Atfairs. The grant amounts are appropriated each year by the
federal and state governments. If significant budget cuts are made at
the federal and/or state level, the amount of funds the Council receives
could be reduced significantly and have an adverse impact on its
operations. Management 1s not aware of any actions that will adversely
affect the amcount of funds the Council will receive in the next fiscal
vear .

NOTE 171 ESTIMATES

The preparation of financial statements in ccnformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.,

NOTE 18: RISK MANAGEMENT

The Council is exposed to varilous risks of loss related to torts; thefts
of, damage to, and destruction of assets; errors and omissions; injuries
to employees, and natural disasters. The Council has purchaseqd
commerclal insurance to cover or reduce the risk of loss that might
arise should one of these incidents occur. No settlements were made
during the year that exceeded the Council’s i1nsurance coverage.
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulsiana

NOTES TO THE FINANCIAIL STATEMENTS - CONT'D

For the Year Ended June 30, 1998

NOTE 19: INTERFUND TRANSFERS

Operating transfers in and out are listed by fund for 19398:

Funds Transferred Out

unds

Transferred Senior Miscellaneous General Total
~In B Center Grants U.5.D.A, Fund In
Title III-B $ 10,667 S 0 S 0 $ 43,637 $ 54,304
Title 111 C-2 0 4,500 13,451 2,400 20,351
Tivle IITI -2 0 0 15, €98 4,632 20,330
Title III D 0 0 0 173 1773
Title 1III F 0 0 § 3 3
General Fund:

Local 1,312 1,312

Medicaid 9 0 0 17,470 17,470
Total Out $_10,667 $.4,500 $.29,149  $_69,627  $113,943

[ .
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INDEPENDENT AUDITOR'S REPORT ON CCOMPLIANCE AND ON INTERNAIL CONTROI,
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Union Council on the Aging, Inc.
Farmerville, Louisiana

We have audited the financial statements of Union Council on the Aging,
Inc. as of and for the year ended June 30, 1998, and have issued our
report thereon dated November 17, 19898, which was qualified due to the
omission of the year 2000 disclosures that are required by Governmental
Accounting Standards Board Technical Bulletin 98-1, pisclosures About
Year 2000 Issues. We conducted our audit 1in accordance with generally
accepted auditing standards and the standards applicable to financial
audits contained 1in Government Auditing Standards, 1issued by the
Comptroller General of the United States.

Compliance

As part of obtalining reascnable assurance about whether the
organlzation's financial statements are free o©f material misstatement,
we performed tests of its compliance with certaln provisions of laws,
regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government

Auditing Standards.

o S BT R T TESE B T_EEL EPEE W e

In plannlng'cﬂujjperfO?mlng our audit, we considered the organization's
internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal
control over financial reporting. However, we noted certain matters
involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reporiable
conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal
control over financial reporting that, in our judgement, could adversely
affect the organization's ability to record, process, sumrarize and
report financial data consistent with the assertions of managementi 1in
the financilal statements. Reportable conditions are described in the
accompanying schedule of findings and questioned costs as items 98-1,

and 98-2.
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Page 2

A material weakness 1s a condition 1n which the design or operation of
one ©r more of the internal control components does not reduce, to a
relatively low level, the risk that misstatements in amounts that would
be material in relation to the financial statements belng audited may
occur and not be detected within a timely period by employees 1in the
normal course of performing their assigned functions. Our consideration
of the internal control over financial reporting would not nhecessarlly
disclose all matters in the internal control that might be reportable
conditions and accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material
weaknesses. However, we believe none of the reportable c¢onditions

described above are a material weakness.

This report is intended for the information of management, federal
awarding agencies and pass-through entities. However, this report 1s a
matter of public record and its distribution is not limited.

SAUNDERS & ASSQOCIATES
Certiiied Public Accountant

Novemnber 17, 1998
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UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 1998

Federal Program
Federal Grantor/Pass Through Grantor CFDA Or Award Revenue Expendi-
Name/ Program Name Number Amount Recognized tures
United States Department of Health and
Human Services:
Passed Threugh the Louisiana Governor's
~ifice of Elderly Affairs - Special
Programs for the Aging:
Title [11-B Supportive Services 93633 $ 42,228 § 42,228 ¢ 42,228
Title 111 C-1 Congregate Meais 93.635 45 472 45,472 45,472
Titte HI C-2 Home Delivered Mezi: SN L - 089 23,689 23,689
Title 111-D In-Home Services 93041 2,157 2,157 2,157
Title itt-F Preventive Healt!: 93.552 2,647 2,647 2,647
Total United States Department of Health
and Human Services 116,193 116,193 116,193
United States Department of Agriculture:
Passed Through Louisiana Governor's
Office of Elderly Affairs - Food
Distribution Program - Cash-In-
Lieu-Of Commodities 10.580 25,746 25,746 25,746
TOTAL FEDERAL AWARDS $ 141939 % 141,939 § 141,939

*  The accompanying notes are an integral part of the financial statements.
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Page 1 of 2
UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

COMBINING BALANCE SHEET - SPECIAL REVENUE FUNDS

June 30, 1998

Title il C-2
Title {1IB Title 11 C-1 Home Title N1-D
Supportive Congregate Delivered Senior In-Home
Services Meals Meals _Center Services
ASSETS
Cash (Overdraft) $ 202 % 4407 % 4,851 % 22 % 2
Receivables 0 0 0 O O
Land and Buwildings O Q 0 0 0
Vehicles 0 0 0 0 O
Furniture and Equipment 0 O 0 0 O
Amount to be Provided for
Long-Term Debt 0 0 O ) o O
TOTAL ASSETS 53 202 3 4407 B 4851 3 . 222 % 2
LIABILITIES AND FUND EQUITY
Liabtlities:
Accounts Payable $ 202 % 4,407 % 4851 % 22 % 2
Accrued Payroll Pavable O 0 O O 0
Payroll Taxes Payabie O 0 O O 0
Notes Payable O o
Total Liabilities 202 N 4,407 4,851 22 i
Fund Equity:
Investrment in General Fixed Assets 0 0 0 O O
Fund Balances:
Reserved for:
Utility Assistance 0 0 Q 0 0
Unreserved:
Undesignated 0 0 0 0 ¢
Designated 0 0 0 N 0 . 0
Total Fund Equity 0 0 0 _ 0 B 0
TOTAL LIABILITIES AND
FUND EQUITY 3 202 % 4407 $ 4851 % 22 % 2

P —_—

*  The accompanying notes are an integral part of the financial statements.
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UNION CQUNCIL ON THE AGING, INC.
Farmerville. Louisiana

COMBINING BALANCE SHEET - SPECIAL REVENUE FUNDS - CONT'D

June 30, 1998

Title II-F Total
Preventive Utilities (Memo
Health Assistance LUSDA Only)
ASSETS
Cash (Overdraft) $ (1,020) $ 1,113 & (4,006) § 5,571
Receivables 1,020 0 4,006 5,026
Land and Buildings 0 0 0 0
Vehicles 0 0 0 Q
Furniture and Equipment 0 O 0 O
Amount to be Provided for
Long-Term Debt 0 0 O O
TOTAL ASSETS g 0 . 1,113 % _ 0 3 10,597
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable $ 0 % O % 0 % 9 484
Accrued Payrotl Payable Q O 0 4
Payroll Taxes Payable 0 O Q 0
Notes Fayable O RY
Total Liabilities O 0 O 8,484
Fund Equity;
Investment in General Fixed Assets 0 0 0 O
Fund Balances:
Reserved for:
Utility Assistance 0 1,113 O 1,113
Unreserved:
Undesignated 0 O O 0
Designated 0 O 0 0
Total Fund Equity 0 1,113 0 1,113
TOTAL LIABILITIES AND FUND EQUITY $ 0 % 1.1113*“ $ N _EO $ _ 10,597

*  The accompanying notes are an integral part of the financial statements.
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UNION COUNCIL. ON THE AGING, INC.
Farmerville, Louisiana

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - ACTUAL - GENERAL FUND

For the Year Ended June 30, 1998

Programs of the General Fund

PCOA
Local (Act 735) Totai
REVENUES
Intergovernmentatl $ C 3 11,779 & 11,779
Public Support O O 0
Miscellaneous ~.80,810 0 80,810
Total Revenue 80,810 11,779 _ 92,589
EXPENDITURES
Current: ~
Salaries 0 0 ¢
Fringe 145 0 145
Travel 0 0 0
Operating Services 0 0 0
Operating Supplies 1,937 1,937
Other Costs 14,228 O 14,228
Capital Outlay 19,629 0 19,629
Utility Assistance 0 0 0
Total Expenditures 35,939 O 35,939
Excess of Revenues Over (Under) Expenditures 44 871 11,779 56,650
OTHER FINANGING SQURCES (USES)
Operating Transfers In 18,782 0 18,782
Operating Transfers Out (57,848) (11,779) (09,627)
Loan Proceens 13,618 0 13618
Tctal Gther Financing Sources (Uses) (25.448) (11,779) (37.227)
Excess (Deficiency) Of Revenues, and Other Sources Over
Expenditures and Other Uses 19,423 O 19,423
Fund Balance, Beginning of Year 35,463 Q 359,40
FUND BALANCE, END OF YEAR $ 54,886 $ c 3 54,886 _

b
—

*  The accompanying notes are an integral part of the financial statements.
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGLES

UNION COUNCIL ON THE AGING, INC.

Farmerviile, Louisiana

IN FUND BALANCES - SPECIAL REVENUE FUND

REVENUES

Intergovernmental:

Office of Elderly Aftairs
Public Support:

LA Assoriation of Councils on Aging

Client Contributions
Miscellaneous:

Program income

Tolai Revenues

Current:
Salaries
Fringe
Travel
Operating Services
Operating Supplies
Other Costs
Capital Outlay
Utility Assistance
Total Expenditures

Excess of Revenues Over (Unger)
Expenditures

OTHER FINANCING SOURCES (USES)
Operating Transfers in
Operating Transfers Out

For the Year Ended June 30, 1998

$

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues, and

Other Sources Over Expenditures anda

Ciher Uses
Fund Balance, Beginning of Year

FUND BALANCE, END OF YEAR

Title [1IB

supportive

services

49,680
0O
0

4 57%

54,255

50,823
4,472
3,626

19.378
7,781

22,479

0
0

108,559

(54,304)

54,304
0

54,304

N i w1 e, e I e r— )

$

Title 111 C-1
Congregate

Meals

Title lit C-2

Home
Delivered

Meais

59,405

0
16,196

0

67.870

O
23,715

0

Senior
Center

22,999

0
G

0

75,601

28,928
2,678
565
13,351
2,402
48,029
0

0

95.853

(20.352)

20,322

G

20,352

* The accompanying notes are an integral part of the financial statements.
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91,585

32,150
2.946
7,654

12,188
2,634

54,442

0
0

22,999

111,914

4,580
361
18
7,305
0

b8

0

0

(20,329)

12,332

20,329
0

10,667

20.329

ST .~ T E————

0
(10,667)

(10,66/)

Page 1 of 2

Miscell-
aneous
Grant

$ 4,500
0
0

0
4.500

QIO O O O QO

4.500

(4.500)

{4.,500)




UNION COUNCIL ON THE AGING. INC.

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - SPECIAL REVENUE FUND

REVENUES
intergovernmental:
Office of Elderly Affairs
Public Support: |
LA Association of Councils on Aging
Client Coniributions
Miscellaneous:
Program Income
Total Revenues

EXPENDITURES
Current:
Salaries
Fringe
Travel
Operaling Services
Operating Supplies
Other Costs
Capital Outlay
Utility Assistance
Total Expenditures

Fxcess of Revenues Qver (Undern
Expenditures

OTHER FINANCING SOURGES (USESD)
Tee-cing, Transfers In
Qperating Transfers Out

Total Other Financing Sources {(Uses)

Excess (Deficiency) of Revenues, and
Other Sources Over Expenditures and
Cther tUses

Fund Balance, Beginning of Year

FUND BALANCE. END OF YEAR

Farmperville, Louisiana

Titie H1-D
In-Home
Services

For the Year Ended June 30, 1998

} 2,539

0
2

0

2,541

1,732
165
428
227

20
136

2714

(173)

*  The accompanying notes are an integrat part of the financial statements.
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Title I-F Utilities
Preventive Assistance
Health Fund
3,114 0

0 834
0 0
0 0
3,114 834
Q Q
C 0O
0 0
0 0
122 0
0 O
2,995 0
0 1.309
~3.117 1,309
3 _(475)
3 0
0 0
3 0
0 (475)
0 1,588
0 $1.113

USDA

$ 25746

0
0

O

25746

OO0 000 o OO0

25,746

0

(29,149)

(29,149)

(3,403)

3.403

0

Page 2 of 2

Total
(Memo

__Only)

$ 235,853

834
39,913

4,575

281,175

118,213
10,622
12,191
52,449
12,965

125,154

2,995
1,309

335,898

(54,723)

95,161
(44.316)

50,845

(3,878)

4,991

—

.}

1,112

o — e . o= - Hp =



STATEMENT OF EXPENDITURES - BUDGET (GAAP) AND ACTUAL -
SPECIAL REVENUE FUND TYPES

For the Year Ended June 30, 1G98

Title 111-B Supportive Services

-—

Salaries

Frings Benefits

Travel

Operating Services

Operating Supplies

Other Costs

Capital Outlay
Subtotal

n From PCOA
n From Miscellaneous Grant
Transfers In From Senior Center

Transfers tn From General Fund
Total Title l11-B

Transfers
Transfers

itie |11 C.1_Congregate Meals

]

—_— — L e e

»

Salaries

Fringe

Travel

Operating Services

Operating Supplies

Other Costs

Capital Qutlay
Subtotal

Transier in From USDA
Transfers In From Miscellaneous Grant
Transfer in From General Fund
Transfer In From PCOA

Total Title i1} C-1

Salaries

Fringe

Traved

Operating Services

Operating Supplies

Other Costs

Capital Outlay
Subtotai

Transter in From LUSTA
Transfer In ¢ om General Fund
Total Title 11 C-2

$

$

$

P

Budget

46,549
4,199
5 649

17 584
6,966

11,211

0

92,158

(311)
(4,500)
(5,557)

(28,910)

52,880

= -

30,031
2,917
B1l3
12,919
2,781
55,030
O

104,511

0
0

(3,386)

(9,701)

31,424 %

33,190
3,183
7,546

10,890
3,151

49,589

O

107,549

0
(13,873)

$

¥

$

53,676 $

T

The accompanying notes are an integral part of the financial statements
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Actual

20,823
4,472
3,626

19,378
7,781

22,479

0

-

108,558

O

C
(10,667)
(43,637).

54,255 §

— ————
LRS- — e e

—

28,928
2673
565
13,351
2,402
48,029
0

Page 1 of 3

Favorable

(Unfavorabie)

4,274
273

(2.023)
1,794
815
11,268
0

16,401

311

4,500
(5,110)
(14,727)

(7,021)
O

95,953

(13,452)
(4,500)
(2,400)

0

-_——T

75,601

32,150
2,946
/7,554

12,188
2,034

54,442

O

111,914

(15,697)
(4,632)

91,585

(8.558)

(13,452)

(4,500)
986
9,701

(15,B23)

(1.040)
(£37)
8
1,298
(517)
4,853
0

- g ke el i e e e B [ — e i = R

___..- P A ] ;"‘"
b
u,n_:b\--‘

(15,697)

9,241

(2,08




Page 2 of 3

UNION_ COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

STATEMENT OF EXPENDITURES - BUDGET (GAAP) AND ACTUAL - CONT'D
SPECIAL REVENUE FUND TYPES

For the Year Ended June 30, 1998

1l
!

Favorable
Budget Actual (Unfavorable)
senior Center
Salaries $ 8116 % 4580 % (3,536)
Fringe 045 361 (284)
Travei 0 18 18
Operating Services 8681 7,305 (1,376)
Operating Supplies O ¢ G
Other Costs O 68 68
Capital Outlay 0 H 0 0
Subtotal 17,442 12,332 (5,110)
Transtfer Out to |1IB 5507 10,667 5,110
Tota!l Senior Center $ 242999 ¢ 0 22999 5 O
Title 1I-D In-Home Services
Salaries $ 3,396 $ 1,732 % (1,664)
Fringe Benefits 294 165 (129)
Travel 323 428 105
Operating Services 294 227 (67)
Operating Supplies 52 26 (26)
Other Costs 150 136 (14)
Capital Outlay O O O
Subtotal 4,509 2,714 (1,795)
Transfer In From PCOA (1,707) O 1,767
Transfer In From Miscellaneous Grant O O 0
Transfer in From General Fund (202) (173) 29
Total Title [1I-D In-Home Services $ 2,540 % 2541 1
Titie ili-F Preventive Health
Salaries < O % O % G
Fringe Benefits O O 0
Trave| O 0 0
Operating Services 0 0 0
Operating Supplies O 123 123
Other Costs O O 0
Capital Outlay 3,114 2,995 (1192)
Subtotal 3,114 3,118 4
Transfer In From Miscellaneous Grant 0 O 7
Transfer In From General Fund O (3) (3)
Total Title |l{-F Preventive Health $ 3114 % 3,115 % 1

* The accompanying notes are an integral part of the financial statements.
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FPage . of 3
UNION COUNCIL ON THE AGING, INC.
Farmerville, Louisiana

STATEMENT OF EXPENDITURES - BUCGET (GAAP) AND ACTUAL - CONT'D
SPECIAL REVENU - FUND TYPES

For the Year Ended June 30, 1998

Favorable
Budget Actual (Unfavorable)
Miscellaneous Grant
Salaries $ 0 % 0O % 0
Other Costs C 0 0
Subtotal 0 0 O
Transfer Out To C-1 0 4,500 4,500
Transfer Out To It D 0 0 O
Transfer Out To H1 8 4500 0. ("E00
Total Miscellaneous Grant § 4300 $ 4500 $ 0
USDA
Salaries $ 6o % o0 %
Subtotal | 0 0 0
Transter Out To 111 C-1 0O 13,451 13,451
Transfer Qut To ill C-2 . 0 15,698 15,698
Total USDA $ 0 $ 29,149 $ 29,149

*  The accompanying notes are an integral part of the financial statements
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Farmerville, Louisiana

CHANGES IN GENERAL FIXED ASSETS

For the Year Ended June 30, 1998

Balance
June 30,
1997 Additions Deletions
General Fixed Assets, At Cost:
Vehicles $ 52,605 19,629 % 14,549
Office Furniture and Equipment b4 807 3,666 7,022
Total General Fixed Assets $ 107,412 23,295 % 21571 %
Investiment in General Fixed Assets:
roperiy Acquired Prior to July 1, 1985** 6,455 0 5 1,079 3
Property Acquired After July 1, 1985
With Funds From -
Act 735 53,605 671 14,549
l.ocal Fund 3,378 O 0
General Fund 0 19,629 9,
Title 1l C-1 9,675 O 425
Title [l C-2 5,925 0 314
Title {II-B Supportive Services 14,585 4,621
Senior Center 5,199 O 583
111-D 272 0 0
HI-F 8318 2,995 O
TOTAL INVESTMENT IN GENERAL $ 107,412 23,295 p 21571 §

NOTE: This schedule does not include FMHA construction or land purchase.

FIXED ASSETS

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS AND

Balance
June 30,

1998

57,685
51,451

109,136

5,376

39,727
3,3/8
19,629
9,250
5,611
9,964
4,616
272
11,313

109,136

**  Records reflecting sources from which assets were acquired were not maintained prior to July 1, 1885

3

The accompanying notes are an integral part of the financial statements.
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UNION COUNCIL ON “HE AGING. INC.

Farmerville, Louisiana

SCHEDULE OF PRIORITY SERVICES -

TITLE NI, PART B - GRANT FOR SUPPORTIVE SERVICES

For the Year Ended June 30, 1968

Access (30%). Assisted Transportation
Case Management

Transportation
Information and Assistance

Outreach
Total Access Expense

n-Home {15%).  Homemaker
Chore
Telephoning
Visiting
Adul/Caycarefrieaith
Personal Care

Total in-Home Expenses
Legal (5%): Legal Assistance
Non-Priorty Services
Total Title 1l B - Supportive Services Expenditures
Less: Participant Contributions
Other /Local Funds
Transfer In

Titie 11l B -~ Supportive Services Grant

Less: Transfers of Contract Allotments

* The accompanying hotes are an integral part of the financial statements.
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2 540
770
28,409
989
906
$ 73,614
20,975
0
0
0
0
23 418
44,393
0
30,551
108,558
(4,575)
(31,858)
(22,445)
49,680
) 0
% 49,680

% of
GOEA
Grant

67.66%

89.35%

0.00%




UNION COUNCIL ON THE AGING, INC.
Farmerville, Loulslana

STATUS OF PRIOR YEAR AUDIT FINDINGS

June 30, 1998

INTERNAL, CONTROL

97-1

97-2

*

The
sta

TIMESHEETS AND ANNUAL LEAVE REQUEST AND TRAVEL VOUCHER

Condition: The Executive Director currently approves her own
Limesheets, annual leave requests, and travel vouchers.

Current Status: This finding has been cleared.

CCMMUNITY TRUST BANK ACCOUNT

RN S S S A S S—" - S—

Ccndition: During the course of the audit, we located a bank
account with the agency tax identification number that 1s not
currently poscad to the becoks o©f the agency. This account was
reviewed and the activity appears to be an 1n and out type
account for trips sponsored by the Council.

Current Status: This finding has been cleared.

- rTT T TEES ——— -

accompanying notes are an integral part of the financial

tements.
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UNION COUNCIIL, ON THE AGING, INQ;
Farmervllle, Louisiana

SCHEDULE OF FINDINGS AND QUESTION"D COSTS

For the Year Ended June 30, 1998

INTERNAIL CONTROL

— W — Ty e E— . A e

08-1

898-2

*

INTERNAL CONTROL OVER FUND RAISING EVENTS

Condition: After a review of the entity’s 1internal control
procedures over fund raising events, certain weaknesses were
noted. When pre-numbered tickets are sold, there 1s no record
kept of what tickets were scold and not sold. Therefore, the
entity has no way of determining whether or not all cash collected

was subsequently turned i1n and accounted for.

‘eccmmenzation: SAUNDERS & ASSOCIATES recommends that the entity

ﬁpveme a record keeping system to acccunt for all ticket sales
for fund raising events.

wpqlz: Union Council o¢n Aging has never used pre-numbered tickets
for a fund-raiser. The following procedures will be used for all
subsequent fund-raisers. A log will be kept by one designated
cemployee with the number of tickets issued; to whom they we
issued; date issued; date returned; amount o©f money received. All
tickets and money will be accounted for and records kept on file.
Since there was more money returned than number of tickets sold,

we feel all cash collected was turned in.

DOCUMENTATION AND RECORD RETENTICN

Condition: The Union Council on the Aging, Inc. dces not have
coples of organizational documentation for Union Senior Homes,
Inc.

Recommendation: SAUNDERS & ASSQCIATES recommends that Union
Council on the Aging, Inc. obtain all legal documents pertalning
to Union Senior Homes, Inc., its financial condition, and any

contingent liabilities.

Reply: The council attorney has been contacted and coples o1 all
related materials are being sent for the files of Union Council on

Aging, Inc.

The accompanying notes are an integral part oI the financial
stattements.
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898-3
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NION COUNCIIL ON THE AGING, INC.
Farmerville, Louislana

SCHEDULE QOF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 1998

REPORT FILING DEADLINE

Criteria: It 1s the respensibility of management Lo provide

TR M. EEd Le— —l MR - B T

audlitors with information in a timely manner.

Condition: Due tTo the delay of the Council’s attorney to provide

- e m

aucitors with necessary information to complete the audit, the
aualtor’s report was not filed by the December 31, 1998 deadline.

Cauvse/Effect: Failure to file report on time could result iIn

————— —

moretary penalties.

Recommendation: SAUNDERS & ASSOCIATES reccommends that the council
discuss the filing deadline with the attorney to ensure that all

necessary documentation 1s submitted 1n a timely manner.

Reply: The Council has discussed thls finding with the attorney,

—— —— w1

anc corrective action has been taken.

The accompanying notes are an integral part of the financial
statements.
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Memorandum of Suggestions on Accounting
Procedures and System of Internal Controls

Union Council on the Aging, Inc.
Farmerville, Louisiana

For the Year Ended June 30, 1998

Contact Person
G. B. SAUNDERS

November 17, 1998

SAUNDERS & ASSOCIATES
Certified Public Accountants
630 East 17th Street
P. O. Box 1406
Ada, Oklahoma 74820
(580) 436-5330
FAX: (580) 332-2272
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Daunders & (fasociates

(D.;:/LU,FimL g}uﬁfu; (fm undania.

PO, Box 1406 = 630 East 17th * Ada, Oklahoma 74820 « (5680) 436-5330/332-8548 =+ FAX: {5680) 332-2272
E-mail  www.sndrsgrp@chickasaw.com

Board of Directors
Union Council on the Aging, Inc.
Farmerville, lLoulsiana

The accompanylng Management Letter includes suggestions for improvement
of accounting procedures and internal accounting controls that came to
our attenticn as a result of our examination of the financial statements
of the Union Council on the Aging, Inc., Farmerville, Louisiana, for the
vear ended June 30, 1998. The matters discussed herein were considered
by us during our examination and do not modify the opinion expressed in
our auditor's report dated November 17, 1998 on such financial
statements.

In accordance with generally accepted auditing standards we made &
review of the Union Council on the Aging, Inc.'s system of internal
accounzing controds for the purpose of providing a basis for reliance
thereon, in determining the nature, Ttiming and extent of substantive
testing of the June 30, 1998 financial statements. While certein matters
that came to our attention during the review are presented in the
accormpanying Management Letter for the consideraticn of the Board, our
review did not encompzss all control procedures and techniques and was
not desicgned for the purpose of making Jeotziled recommendations.

The gccompahying Management Letter also includes comments and
suggestions wlth respect to other financial and administrative matters
that came to our attention during the ceourse of our examination. These
matters are cffered as constructive suggestions for the consideration of
management as part of the ongeing process of modifying and improving
accounting contrea. and other financial and administrative practices and
procedures.

This Management Letter 1s intended solely for the benefit of management:
and the poard of directors, and 1s not to be used for any other purpose.

We wish to express our appreciation for the courtesies and cooperation
extended to our representatives during the course of their work., We
would be pleased to discuss these suggestions and comments in greater
detail or otherwlse assilist in thelr implementatiocn.

Sincerely,
&mM*M

SAUNDERS & ASSCCIATES
Certified Public Acccuntants

November 17, 1998
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UNION COUNCIL ON THE AGING, INC.
) Farmerville, Loulsliana

MANAGEMENT LETTER

June 30, 1998

1 e E—r— T -

Criteria: It is the responsibility of Union Council on the Aging,
Inc. to safeguard its assets and account for and document 1tTs
financial and programmatic activities and produce accurate and
timely financial statements and programmatlc reports.

Condition: It appears that Union Council on the Aging, Inc. has
discussed the Y2K compliance issues wWithin management, however,
during cur examination we could not confirm that they had ad@ressed
all of their swvstems for Y2K compliance oOr develeoped a contingency

olan.

cause/Effect: Should any systems fail due to YZK's non-ceompliance,

p——— s -

hion Council on the Aging, Inc. could potentially lose the abllity

o produce tTimely and accurate pregrammatic and  financhal
information as well as lose concrol over 1US assaeils.

Recommendation: SAUNDERS & ASSCCIATES strongly recommends that
Union Council on the Aging, Inc. review all software programs and
hardware to ensure that they are YZ2K compliant. Priorities sh@uld
be placed on account systems and any other system that utilizes
dates or are date sensitive. They should especially ensure any data
bhase they contrel or have access to 1s Y2K compliant. They shmgld
41s0 assess the effect of Y2K on major grantors, vendors, service
providers, bankers and other third-party organizations, EHKiIhOw
non-compliance could possibly effect them. They should consider

) . - - r -l.._ -... ~r - - e T - I -
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