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Independent Auditor's R eport on Com pliance 

W ith Laws, R egulations, and Contracts 

M AY (SIR AN D BOARD 
OF ALDERM EN 

VILLAGE OF FOREST 
Forest. Louisiana 

I have audited the general purpose financial statem ents of the Village of Forest, as 
D ecem ber 31, 1997, and for the year then ended, and have issued m y report there( 
dated  Febru ary 6, 1998. 

I condt, cled  m y audit in accordance w ith generally accepted auditing standards 
Govelv~ment Auditing Standards, issued by the Comptroller General of tile U nlit'( 
States; and the Louisiana Governmental Audit GuM e, issued by the Society ~, 
Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Thost 
standards and the audit guide rexluire that 1 plan and perform the audit to oblai~ 
reasonable assurance about whether the general purp ose financial statem ents are t'rc~ 
of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, and contracts applicable to tile Village of Fores 
is the responsibility of tile V illage of Forest's m anagement. A s part of obtaining 
reasonable assurance about w hether the general purpose financial statem ents are frt't 
of m aterial m isstatement, I perform ed tests of the Village of Forest's compliance w ill 

ce:lain provisions of laws, regulations, and contracts. However, my objective was no 
to pn3vide an opinion on overall com pliance with such provisions. Accordingly, l (1~ 
not express such an opinion. 

Tile results of m y tests disclosed no instances of noncompliance that are reqnired  to b~ 

repoJlezl under Government Auditing Standards. 

This re l~ rl is intended  for tile information of the m ayor ~nd board of alderm en of Ila~ 
V illage of Forest and m anagem ent of the village. This. is not intended  to lim it lh~ 
distribution of this report, which is a m atter of public record. 

Februa~3, 6, 1998 
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Independent Auditor's R eports R equired 
by Goven~m enl A uditing Standards 

The following independent auditor's reports on com pliance w ith laws
, regulations and contrat't~ 

and intern al control stn~cture are presented in com pliance with the requirem ents of Government Auditi~L~, 
Stattda~ds, issuexl by the Comptroller General of the Uniled  Slates, and the LouiMana Governmental Audit 
Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislali~ c 
Auditor. 
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Sue Glidewell 
Dorolhy Keen 
M ike Jones 

Tolal 

VILLAGI2 OF FOREST 
Foresl, Louisiana 

Schedule of Com pensation Paid A ldennen 

For the Year Ended D ecem ber 31. 1997 
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Scheduh, 4 

$125 
115 

_!12_~ 

$~ _6~ 



 

VILLAGE OF FOREST 
Forest, Louisiana 

SU PPLEM ENTAL IN FORM AqlON SCH EDULE 
A s of and For the Year Ended Decem ber 31. 1997 

CO M PENSATIO N PAll) ALI)ERM EN 

The schedule of com pensation paid aldermen is presented in compliance with H ouse Conctlrrcr~l 
Resolution N o. 54 of the 1979 Session of the bouisiana Legislature. In accordance with Louisiat~i~ 
Revised Statute 33:405, aldermen receive $10.00 for each regular meeting and $5.00 for each spcci~l 
m ecting they attend. Com pensation of aldermen is included in personal services and related bencfit~ 
expenditores of the G eneral Fund. 
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VILLAGE OF FOREST 
FORF~S T, /_zmisiana 

PRO PRIETA RY FU N D TYPE - EN TERPRISE FUN D 

REVEN UES 
W ater 
Other 
Interest incom e 

Total reventleS 

EXPEN SES 
Insurance 

Inleresl expense 
D eprecialion expense 
Permits 

Payroll taxes 
Office 
Sales tax 
Repairs and m aintenance 
Salaries 
Supplies 
Tnlck expenses 
Ulilities and telephone 

Total expenses 

N ET IN CO M E 

Proposed Operating Budget 
For the Year Ending D ecem ber 31, 1998 

(Unaudittxt) 

.-25- 

Schedule 3 

16,()()( 
2 ,(10( 

5~ 3 
23.00( 

8,20( 
12,00( 
17,4()( 

40( 

3,00( 
5,00t 
4,80( 

15,00( 
32,00( 
3,00( 
5,00( 
12,00( 
117,80

_
( 

$5,2o( 



 

Type of 
Coverage 

Corn m ercial 
General Liability 

Law Enforcem ent 
O fficers 

Com prehensive 
Liability 

Public Officials 
Errors and 
Om issions 
Liability 

W orker's 
Com pensation 
and Em ployers 
Liability 

VILLAGE OF FOREST 
FORIN T, Ixm isiana 

Schedule of Insurance Coverage 
A s of D ecem ber 31. 1997 

N am e of 
Insurer 

Louisiana 
M unicipal 
Risk M anagem ent 
Agency 

Policy 
N umber 

LM L-124 

l~ tfisiana LM L-124 
M nnicipal 
Risk M anagem ent 

Agency 

Lotfisiana LM L-124 
M unicipal 
Risk M anagem ent 
Agency 

Louisiana W C-0164 
M unicipal 
Risk M anagem ent 
Agency 

Standard Fire Fann Bureau SF204639 

Property D am age State Farm 98-13-6529-5 

--24- 

Am ount of 
Coverage 

Aggregate - $500,000 
Each Occurrence - $500,000 
M exlical Payments - $1,000 per 
person - $10,000 per accident 
Fire Legal Liability - $50,000 
per occurrence 

Schedule 2 

Expirati( 
D ate 
511/0( 

$50(I,0(10 5/1/0( 

$500,000 5/I/00 

Statutory 1 / 1/99 

$268,000 

$20,800 

1/22/99 

5130198 



Classification 

V ILLA G E OF FORE ST 
FORIN T, Ixm isiana 

Schextnle of W ater Rates 
For the Year Ended D ecember 31. 1997 

Residentia 

Schedn h. 1 

M onthly m inimum for first 2,000 gallons $7.5~ 
Per 1,000 gallons for the next 4,000 gallons 2. I( 
Per 1,000 gallons for the next 4,000 gallons 1.51 
Per 1,000 gallons for all over 10,000 gallons 1.0I 

M onthly m ininm m for first 10,000 gallons 5(I.0t 
Per 1,000 gallons for all over 10,000 gallons 1.7t 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statenrents (Continued ) 

C A "W ater Depreciation and Contingency Fund". The village must transfer into this 
fired, each m onth, an am ount equal to 5 per cent of the am ount lo be paid into the 
W ater Revenue Bond and Interest Sinking Fund. The deposits in this fired m ay be 
used for unusual or extraordinary m aintenance, repairs, replacem ents, and 
extensions and for the cost of im provem ents to tile system . M oney in tiffs fund 
m ay also be used  to pay principal and interest on bonds falling due at ally tim e 

there is uol sufficient funds in the other reserve funds. 

At Decelnber 31, 1997 the village has $81,800 in restricted  accounts to meet reserv e req uiremcnl, 
The following is a sum m ary of transactions in the bond reserv e accounts for the year ended Decem l,c 

31, 1997: 

Reserve for revenue bonds payable at January 1, 1997 
D eposits 

Interest earnings 
D ebt service 

Reserve for bonds payable at D ecem ber 31, 1997 

8. LITIG A TIO N AN D CLAIM S 

claim s 

$77,336 
25,024 
2,161 

(22,722) 

$81,799 

Tile village is not involved in ally lawsuits at December 31, 1997, nor is it aware of ally unasscn 



VILLA GE O F FO REST 

Forest, Louisiana 

Notes to the Financial Statements (Continued) 

6. R ESERVED R ETAIN ED EARN IN G S 

The bond covenant for tile 1989 revenue bo nds discussed in note 4 above, requires the village 
establish tile following reserve accounts: 

A 

113 

C 

A "Sinking Fund". Tile village m ust transfer into this fund, each m onth, one- 
twelf(h of the principal and interest due on the next principal and interest paym ent 

date. This fund is used  to pay bond principal and interest as they become due. 

A "Reserv e Fund". The village m ust transfer into this fund, each m onth, an 
am ount equal to 5 per cent of the am ount to be paid into the Sinking Fund each 

month until $14,440 has been accumulated therein. Such amounts may be used  
only for the payment of m aturing bonds and interest for which sufficient funds are 
not available in the Sinking Fund. 

A "W aterworks Depreciation and Contingency Fund". The village m ust transfer, 
each m onth, an am ount equal to 5 per cent of the am ount to be paid into the 
Sinking Fund. The deposits in this fire d m ay be used for unusual or extraordinary 
m aintenance, repairs, replacem ents, and extensions and for the cost of 
iulpvovem enls to the system . M oney in this fire d m ay also be nscxl to pay principal 
and interest on bonds falling due at any lim e there is not sufficient funds in the 
other reserve fim ds. 

The bond covenant w ith the U nited Stales D epartm ent of Agriculture, Farmers H (uu~ 
Adm inistration for the 1990 revenue bond discussed in note 4 above, req uires lhe village to establish ti~ 
follow ing reserve accounts: 

A 

B 

A "W ater Revenue Bond and Interesl Sinking Fund". The village m ust transfer 
into this fired, each m onth, one-twelfth of the principal and interest due on the next 
principal and interest paym ent date. This fund is used to pay bond principal and 
interest as they bec om e due. 

A "W ater Reserve Fund". The village m ust transfer into this fund, each m outh, 

an am ount eq ual to 5 per cent of the am ount to be paid into the W ater Revenue 
Bond and Interest Sinking Fund. Such am ounts m ay be used only for the paynre nt 
of m attnvxt bonds and interest when sufficient funds are not available in the W ater 
Revenue Bond and Interest Sinking Fund. 
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VILLAGE OF FOREST 
Foresl, Louisiana 

Noles 1o lhe Financial Statements (Continued ) 

In 1990 lhe village sold an additional revenue bond to the U nited States D eparlm ent ~)1 
Agriculture, Fanners Home Administration. The issue dated November 14, 1990 was for $130,200. ThL 
issue b~ars interest al 6.125 per cent per anm nn and Ihe principal and interest is to be repaid in annua 
payments of $8,846 lhrongh November 14, 2030. All long-tenn debt is to be repaid solely from the 
incom e and revenues derived  from the operation of the water system . 

Tile following is a sum m ary of revenue bonds payable transactions for the year ended  D ecem b~ 
31. 1997: 

Revenue bonds payable al January 1, 1997 
Additions 
Reduclions 

Long-lerm debl at D ecem ber 31, 1997 

$182,210 
N ON E 

(10,602) 

$171
. ,608 

The annual requirem ents to am ortize tile revenue bonds outstanding at D ecem ber 31, 1997 

ncluding interesl of $177,453, are as follows: 

Y ear 

1998 
1999 
2000 
20111 
2002 

2003 - 21107 
2008 - 2012 
2013 - 2(117 
2018 - 21122 
2023 - 2027 
2028 - 2030 

Total 

5. CO N TR IBU TED CAPITAL 

$22,700 
22,697 
22,695 
22,696 
10,591 
44,229 
44,229 
44,229 
44,229 
44,229 
26.537 

In 1990, the village received a granl totaling $219,800 from the United  States Departmenl ol 
Agriculture, Fam ~ers tlom e Adm inistm6on Io finance the constru ction of its water system . The gram 
am ounl, shown as contributed capita l on tile balance sheet, is reduced each year by tile am ounl ol 
deprec ialion expense recognized  on fixed  assets constructed or aequir~J with lhe grant fim ds. AI 

December 31, 1997, accumulated depreciation on these assets is $38,465. 



VILLA GE OF FOREST 
Forest, Louisiana 

Notes to tile Financial Slatements (Confirmed ) 

FIXEI) A SSETS 

The follow ing presents changes in general fix(~ assets for the year ended Decem ber 31, 1997 

Balance, January 1, 1997 
Additions 
D eletions 

Balance, D ecember 31, 1997 

Land 
and 

Buildings 
.
Eq!lipm ent 

. 
Total 

$6,438 $3,008 $9,446 
N ON E NON E N ON E 
N ON E NON E N ON E 

$6,438 .__ .$3,008 $9,446 

A sum nlary of proprietary fired type properly, plant, and equipm ent at D ecem ber 31, 1997 

W ater system 
Equipm enl 

Total 

PEN SIO N PLAN 

Basis 

$637,588 
990 

$638,578 

Accum ulated 
D el)reciation 

(S 159,502) 
__ __  (678) 

N et Book 
Value 

$478,086 
312 

_ _ .(};160,180) $478,398 

The em ployees of the village are m em bers of the Social Security System . In addition I1) t~IL 
em ployee contributions withheld at 7.65 per cent of gross salary, the village: contributes an equal atnotml 
|o the Social Security System . For the year ended  D ecember 31, 1997, em ployer contributions wc~t 
$2,477. Total salaries paid for 1997, were $32,369. The village does not guarantee the benefits grantc~ 
by the Social Security System . 

REVEN UE BO ND S PAYABLE 

At December 31, 1997, the village has two outstanding issues of long-term revenue bonds, q'h~ 
puq)osc of the bonds was to provide financing for Ille construction of the waler system and extensions ant 

improvements to the syslem. The issue dated M ay 4, 1989 was for $102,260. The issue bears inlerc~ 
at 9.0 per cent per anrmm and the principal is to be repaid in annual payments ranging fi'om $1,670 tl 
$13,110 through October 1, 2002. 

- 18 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes lo the Financial Slalements (Continued) 

CASII AND CAStI EQUIVALENTS 

U nder slate law , the village may deposit funds within a fiscal agent bank organized 
nnder the laws of the State of Louisiana, the taw s of any other state in the union

, or the 
law s of the United  States. The village m ay invest in certificates and tim e deposits of state 
banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

At December 31, 1997, the village has cash (book balances) totaling $117,962, as 

D em and deposits 
Tim e deposits 

Total 

$36,t63 
81.799 

These deposils are stated at cost, which approxim ates m arket. Under slate law
, 

these deposits, or the resulting bank balanc~es, m ust be secured by fed eral deposit insurance 
or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank 
balances) at Deeember 31, 1997, total $119,700 and are fidly secured by federal deposit 
insurauce. 

For purposes of the statem ent of cash flows, cash equivalents include all highly 
iqnid investm ents w ith a m aturity date of threx~ m onths or less when purchased. 

G . VA CA TIO N  AND SICK  LEAVE 

The Village of Forest has not adopted vacation and sick leave policies; therefore 
there is no liability for com pensated absences. 

It. TO TAl, CO LUM N O N TIlE 
CO M BIN EI) STATEM EN TS 

Total colum ns on lhe com bined stalem ents are captioned M em orandum Only 

(overview) to indicate that flley are presented  only to facilitate finan=ial analysis. Data in 
Illese cohmm s do not present financial position nor results of operations in conformity w ith 
generally accepted accounting principles. N either is such data com parable to a 
consolidation. Inlerfi,nd elim inations have not been m ade in the aggregation of this data. 

- 17 



VILLA GE O F FO REST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

Proprietary l~ nd Type - W ater Enterprise Fund 

The W ater Enterprise Fund is accounted for using the accrual basis 
of accounting. Revenues are recognized when they are earned , and 
expenses are recognized when they are incurred. 

E. BUD G ET PR ACTICES 

A prelim inary budget for the ensuing year is prepared for the General Fund by the 
m ayor prior to D ecem ber 31 of each year and is m ade available for public inspection at 
least fifteen clays prior to the [~ginning of each fiscal year. The budget is established and 
controlled  by the board of aldem len at the functional level of expenditure. Encum brance 
accotm ting is not used by the village. Appropriations lapse at year end and m ust be 
reappropriated  tot the following year to be expended. A ll changes in the budget m ust be 
approvexl by tile board of aldermen. 

For the year ended D ecember 31, 1997, the village adopted a cash basis budget for 
tile General Fund. 

The budget comparison statem ent included in the acco m panying financial 
statem ents includes the original budget and all subsequent am eudm ents. The following 
reconciles the excess of revenues and other source over expenditures as show n on 

budgetary co mparison Statement C (budget basis) to the same amount shown on Statement 
B (GAAP basis): 

Excess of revenues and other source 

over expeuditures - (budget basis) 

Adjustmenls - payables 

Excess (deficiency) of revenues and other source 
over expenditures - (GAAP basis) 

- 16- 

$216 

(281) 

($65) 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Finaucial Statements (Continued) 

D . BASIS O F ACCO UN TIN G 

The financial and reporting treatm ent applied to a fund is determined by its 
m easurem ent focns. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents for 

these fimds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm ental 
fired types. U nder the m odified accru al basis of accounting, re venues are recognized w hen 

susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" means the am ount of the transaction can be detenninod  and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The village uses the following pra ctices in recognizing and 
reporting re venues aud expenditures: 

R evenlleS 

Franchise taxes and intergovennneutal revenues are recorded when 
the village is entitled to the funds. 

Interest incom e on bank deposits is recorded w hen the interest has 
bee n earned and the am ount is determinable. 

Substantially all other re venues are ~ _.orded when they are rec eived 
by the village. 

Based on the above criteria, tobacco taxes and franchise taxes have 
been treated as susceptible to accrual. 

Expendit u r~  

lExpenditures are generally recognized under the m odified accru al 
basis of accounting w hen the relatezl fund liability is incurred. 



VILLAGE OF FOREST 

Forest, Louisiana 

Notes to the Financial Statements (Continued ) 

l'roprietary l~ nd Type - W ater Enterprise Fund 

The W ater Enterprise Fund is used to account for the operations of 
the village's water system . The operations are financed and operated  in a 
m anner sim ilar to private business enterprises, where the intent of the 
govern ing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be 
financed or recovered prim arily through user charges. 

C . FIXFD ASSETS AND LO N G -TFRM  DEBT 

General fixed  assets are not capitalized  in the funds used  to acquire or construct 

them. Instead, capital acquisition and construction are reflected  as expenditures (capital 
outlay) in governmental fimds and the relatexl assets are reported in the general fixed assets 
account group. All purchased  fixed assets are valued at actual cost where historical 
records are available. Approxim ately 20 per cent of the general fixt~ assets are valued  at 
actual historical o~st, while the rem aining 80 per cent are valued at estim ated  cost, based 
on the actual cost of like item s. N o depreciation has been provided  on general fixed  
assets. There are no general long-term obligations at D ecem ber 31, 1997. 

The cost of normal m aintenance and repairs that do not add to the value of fixed  
assets or m aterially extend their usefid lives are not capitalized  but are only recognized as 
a normal cnrrent expenditure of the governm ental fimds. Public domain or infrastructure 
general fixed assets consisting of roads, sidewalks, bridges, parking lots, and drainage 
system s are not capitalized, as these assets are im m ovable and of value only to the village. 

The fixed  assets used  in the proprietary fund type operations are inclnded on the 
balance sheet of the fund. D eprec iation of all exhaustible fixed  assets used  by the 
proprietary fund type operations is charged  as an expense against operations. D epreciation 
is com puted  using the straight-line m ethod over the estim ated  nseftd lives as follow s: 

W ater system 
Equipm ent 

40 years 
5 years 

Long-term liabilities expected to be financed from enterprise fund operations are 
accounted for in the enterprise fund. 

14 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Slalements (Continued ) 

Organizations for which tile reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
bex:anse of the nature or significance of the relationship. 

Based on the previous criteria, the village has determined that there arc no 
com ponent units that are part of the repo rting entity. 

B. FUND A CCO U"N TIN G  

The village uses fimds and account gronps to report on its financial position and the 
re snlls of its OlX;ralions. Fund accounting is designed  to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related to certain government 
fimctions or activities. 

A ftm d is a separate accounting entity with a self-balancing set of accounts thai 
com prises its assets, liabilities, fund equity, revenues, and expenditures. A n account 
group, on the olher hand, is a financial re porting device designed  to provide ace onntability 

for certain assels and liabilities (genel'al fixed assets and general long-lenn debt) that are 
not recorded  in the "funds" because they do not directly affect net expendable available 
financial resources. 'II~ey are concern ed only with the m easurem ent of financial position, 
noi w ith lhe m easurem ent of results of operations. 

Funds are  classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn , is divided  into separate "fund types". Governm ental fi, nds are 
t, sed  to account for a govern m ent's general activities, where the figcus of attention is on 
the providing of service s to the public as oppo sed  to proprietary  funds where the focus of 
attention is on re covering the cost of providing services to the public or other agencies 
through service charges or user fees. Fiduciary  funds are used to ~ccount for assets held 
for others. The village's current operations req uire the use of governm ental and 
proprietary fund types described as follow s: 

G overnm ental Funds 

G eneral Fund 

The General Fund is the general operating fire d of the village. It 
accotmts for all financial resources, except those reqtfired  to be accounted  
for in other fim ds. 

- 13- 



VILLAGE OF FOREST 
Forest. Louisiana 

N otes to the Financial Statem ents 
A s of and for the Year Ended D ecem ber 31, 1997 

SUM M AR Y O F SIG NIFICAN T A CCO UN TIN G PO LICIES 

The Village of Forest was incorporated under tile provisions of the Law rason Act in 1966. TIlL 
village operates under a M ayor-Board of Alderlnen form of govern m ent. The m ayor and alderm en st;~ x L 
four-year term s w hich expire on D ecem ber 31, 2000. 

A . R EPO R TIN G EN TITY 

A s the govern ing authority of the village, for reporting purposes, the Village of 
Forest is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary government (the village), (b) organizations for which Ihe 
primary govemraent is financially accountable, and (e) other organizations for which the 
nature and sigrfificance of their relationship w ith the prim ary governlnent are such that 
exclusion would cause the reporting entity's financial statem ents to be nfisleading or 
incom plete. 

Govenunental Accounting Standalzts Board (GASB) Statement No. 14 establishexl 
criteria for determining which com ponent units should be considered part of the Village 

of Forest for financial reporting purp oses. The basic criterion for including a potential 
componenl unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting nmjority of an organization's governing body 
and 

b 

The ability of the village to im pose its w ill on that 
organization and/or 

The poteutial for the organization to provide ~';pe~:ific 
financial benefits to or im pose specific financial 
burdens on the village. 

O rganizations for which the village does not appoint a voting 

majority but are fiscally depe ndent on the village. 

- 12 



 

VILLAGE OF FOREST 
FORt Y. T, Louisiana 

PROPRIETARY FUN D TYPE . 
W ATER EN TERPRI SE FU N D 

Statem ent of C.ash Flow s 
For the Year Endexl D ecem ber 31, 1997 

CASII FLO W S I~ O ]VI O PFR ATIN G ACTIVITIES 
Operating Loss 

Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
D epreciation 
D ecrease in accounts receivable 
Increase in accounts payable 
Increase in Ctlstonler m eier deposits 

Total adjnstments 
Net cash provkk~ by operating activities 

CASII FLO W S FR O M  CAPITAL AN D 
R ELATEI) FINAN CIN G ACTIVITIES 

D ecrease in bonds payable 
Interest expense 
A cquisition of fixexl assets 
Grant proceeds 
Total cash flow s from capital and 
rclatcxl financing activities 

CA SII FLO W S ]~ O M  IN VESTIN G A CTIVH 'IES 
Interest earn ings 

NET INCREASE IN  CASII AND CASH EQUIVALENTS 

CASII AND CAStl EQUIVALENTS AT BEGI3VN1NG OF YEAR 

CASII ANI) CASII EQUIVALENTS AT ENI) OF YEAR 

The accom panying noles are an integral part of this statem ent 

Statem ent ! 

($3,17!~) 

17,45~ 
1,177 
1,6(l~ 
745 

20.98 
17.81( 

(10,607 
(11,817 

(190 
9,98_7 

2,48
_0 

7,673 

97,34_ ! 

$105,014- 



O PER ATIN G R EVEN UES 
W ater sales 

O PERATIN G EXPEN SES 
Salaries 
Payroll laxes 
Office 
Sales tax 
U lililies 

Repairs and m aintenance 
Insurance 
M aterials and supplies 
Telephone 
Tnlck expense 

OIher expenses 
D epreciation 
Total operating expenses 

O I'ER ATIN G IN CO M E 

V ILLAGE OF FOREST 

FORUMS T, Louisiana 
PROPRIETARY FUN I) TYPE 
W ATER ENTERPRISE FUN D 

Slatelnent of Revennes, Expenses, 
and Changes in Retained Earn ings 

For the Year Ended D ccem ber 31, 1997 

NON-OPERATING REVENUES (Expenses) 
I|lleresI incom e 

Slate grant 
Inleresl expense 

Total non-operating rcvenues (expenses) 

NET INCOM E (LOSS) 

Adjuslment for depreciation on fixed assets 
acquired  with fed eral grant 

RETAINED EAI~N IN G S A T BEG INN IN G O F YEAR  

R FTAIN EI) EARN ING S AT END  O F YEAR  

The accom panying notes are an integral part of this statem ent 
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Statem ent 1) 

$102,45~ 

32,87u 
2,4T/ 
2,331 
3,954 
9,68~ 
16,50,1 
8,571 
4,984 
1,05~) 
4,80(I 
92~) 

17,45
_
8 

105,6.3_4 

(3,175! 

2,47~) 
9,98? 

(11,812) 
654 

(2,52 I 

5,495 

. 215,4!2s 

$218,382 



 

VILLAGE OF FOREST 
Forest, Louisiana 

GOVERNM ENTAl., FUN D TYPE 
GEN ERAL FUN D 

Statem ent of Revenues, Expenditures, and 

Changes in Fund Balance - Budget 

(Cash Basis) and Actual 
For the Year Endezl D ecem ber 31, 1997 

REVEN UES 
Taxes : 
Tobacco 
Framzhi se 

Occupational licenses 
U se of m oney and properly - interest earnings 
Intergovem n~enlal - stale grant 

Total revennes 

EXPENDITUR ES 
G eneral govcm m ent - current: 
Personal services and related benefits 
Operaling serv ices 
M aterial and supplies 

Public safety 
Total expenditures 

EXCESS (I)eficieney) OF REVENUES 
O VER EXPEND ITURES 

FUND BALAN CE AT BEG INN IN G O F YEAR 

FUND BALAN CE AT END O F YEAR 

The accom panying notes are an integral part of this statem ent 
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BUDGET ACTUAL 

3,500 
3,000 
4,000 
300 

10,800 

2,000 
8,000 
300 

3,500 
13.800 

(3,000) 

12,732 

$9,732 

$1,422 
4,155 
4,089 
211 
686 

10.563 

2,165 
6,362 
323 

_
1,497 
10.347 

Statem en! ( 

VARIANC I 
FA VO RABI,I! 

(UNFAVORABI I :! 

($2,07~ 
1,155 

8q 

68~ 

(237) 

1,638 

(23 
2.003 
3.453 

216 3.21~ 

12.732 



 

VILLAGE OF FOREST 
Foresl, Louisiana 

GOVERNM EN TAL FU ND TYPE - GENERA L FUN D 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 

~or the Year Ended D ecem ber 31, 1997 

R EVENU ES 
Taxes: 
Tobacco 
Franchise 

Occupational licenses 
U se of m oney aed  property - interest earn ings 
Intergovernm ental - stale grant 

Total revenues 

EXPEND ITUR ES 
General governm ent - current 
Personal services and 
related benefits 

O perating services 
M aterials and supplies 

Public safety 
Total expendilures 

EXCESS (Deficiency) OF REVENUES 
O VER EXPENDITURES 

FUN D BALAN CE A T BEG INN IN G O F YEAR 

FUND BALAN CE A T FNI) O F YEAR 

The accom panying noles are an integral par( of this statem ent 

Statem ent B 

$1,422 
4,155 
4,()8~) 
211 

68() 

i(),56:! 

2,165 
6,643 
323 

1,4911 
10,62b; 

(65 

122 ._3;I 

$12,661! 



V ILLA G E OF FORE,ST 
Forest, Louisiana 

ALL FUN D TYPES AN D ACCOU NT GROU PS 
Com bined Balance Shee|, D ecem ber 31, 1997 

Fund Equity: (Conld.) 
Retained earn ings - reserveA for 
calfilal im provem ents 

Retained earnings - unreserved - 
undesignated 

Total retained earn ings 
Fund balance - 
unreserved-undesigrmtexl 

Total Fund Equity 

PROPRIETARY 
GOVERNM ENTAl. FUND TYPE - 
FUND TYPE - W ATER 
GENF.RAI, ENTERPRISE 
FUND FUND 

ACCOUNq 
GROUP - 
G ENERAL 
FIXED 
ASSETS 

Statem ent A 

TOTAl. 
(M EM ORANI)t iM 

ONLY) _  

$8,766 

174.979 

$8,76t~ 

174.97c/ 
N ON E 218,382 N ON E 218.382 

$122667 
12.667 

N ON E N ON E 

_ $9,446 
12,667 

399.717 
TOTAL LIABILITIES  

AND FUND EQUITY $.1.L2~)48 

(Concluded) 

421.83 

_ $9,446 

The accom panying notes are an integral part of this statem ent 

7 



 

VILLAGE OF FOREST 
Forest, Lonisiana 

ALL FUN D TYPES AN D A CCOU NT GROU PS 

Combined Balance Sheet, December 31, 199"7 

ASSETS 
Ci,rrent assets: 
Cash 
Accotmls receivable 
Total current assets 

Restricted assets - cash and equivalenls 
W ater system plant and equipm ent 
(net of accunm lated deprec iation) 

Land, buildings, and equipm ent 

TOTAL ASSETS 

LIABILITIES AND I~;NI) IgQUITY 
Liabilities: 

Current liabilities (payable from 
curreut assets): 
Accounts payable 
Custom er m eter deposits 

Current liabilities (payable 
from restricted  assets) - accn,ed 
interest payable 

Revenue bonds payable 
Total Liabilities 

Ftm d lEqnity: 
Inveslm enl in general fixed  assets 

Contributed  capital (net of accumu- 
lated  depreciation on fixed  assets 

acquired with fed eral grant) 
Retainex! earn ings - reserved for 
debt service 

PROPRIETARY 
GOVERNM ENTAL FUND TYPE - 
FUND TY PI'.' 
GENERAl. 
FUND 

$12.948 

12.948 

W ATER 
ENTERPRISE 

FUN D 

$23,215 
10,144 
33,359 
81.799 

478.398 

Statem ent A 

ACCOUNT 
GROUP - 
G ENERAL TOTAL 

FIXED Ovl EMORANI)U M 
ASSETS ON LY~L_ 

:NON E 

.$9,446 

$36,163 

46,30) 
81,7q~) 

478,39~ 

9.44~ 

_ _ _ $.1_ _2~948 _  $593,556 = $9,446 $615,95 

$281 

281 

$1,894 
$18,357 

1,98(I 
171.608 
193.839 

181,335 

34,637 

N O N E 

$2,175 
$18,357 

1,98(I 

171,60g 
194.12(I 

$9,446 9,44 

181,335 

34.637 



 



 



C~R1 IF lED PUBLIC ACCOUNTANT 

~ EM BER A M ERICA N 

NSYITUT~ O F C ERTIFIED 

PUBLIC A CCOU NlrANTE 

~ I~TY OF LOU IISIANA 

C I:RTIFI [0 P UBLIC 

~ICCOU NTA N]'S 

P gACIlC E L IM ITI~D TO 

G OVERNM ENTA L 

A CCO UNTING, A UI)ITING 

A N D FIN A NC IA L R E~O RT ING 

116 PROFESSlONA L D RIVE, 

~ EST M ONROE, 

|-OUISIA NA 7 1;~9 1 

PHONE 3 ~8.325,2121 

TO Ll FREE LO Ulm A NA 

1.800,~4 1.50~0 

FA X 3 |8.324 .$630 

M A Y O R A N D BO ARD  
OF ALD ERM EN 

VILLAGE OF FORE ST 
Forest. Louisiana 

Independent Auditor's Report 

I have audited the general purpose financial statem ents of the Village of Forest as ~, 
D ecem ber 31, 1997, and for tile year then ended, as listed  in the table of contcnt~ 
These general purp ose financial statem ents are the responsibility of the V illagc t, 
Forest's m anagem ent. M y responsibility is to express an opinion on these gene~,~ 
purpose financial statem ents based  on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued  by the Com ptroller General of the U nilcd 
S'tate~. 33~ose stan6ards require 'tbal I plan an6 perfon~ th~ aud, h to obta:m reast~nabl~' 
asstum lce about whether the general purp ose financial statem ents are free of m atcrial 
m issta tem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purp ose financial statem ents. An audit alst~ 
includes assessing the accounting principles used and significant estim ates m ade I,y 
m anagem ent, as well as evaluating the overall financial statem ent presentation. 1 
believe that m y audit provides a reasonable basis for nay opinion. 

In m y opinion, the general purp ose financial statem ents ~eferrezl to above prcscnl 

fairly, in all m aterial respects, the financial position of the Village of Forest as ~)I 
D ecem ber 31, 1997, and tile results of operations and cash flow s of its proprictar) 
fire d for the year then ended, in conformity with generally accepted  accounlin~, 
principles. 

M y attdit was m ade for tile purpose of forming an opinion on the general purp ose 
financial statem ents taken as a whole. The sopplem ental intonnalion schedules lislcd 
in the table of contents are presented for the purpose of additional analysis and is n,,t 
a required  part of the general purpose finaucial statem ents of the V illage of Forest 
Such information, except for that portion m arked "unaudited" on which I express no 

opinion, has been subjected to the auditing procedures applied in the audit of lhc 
general purpose financial statem ents and, in m y opinion, is fairly presented  in all 
m aterial respects in relation to the general purpose financial statem ents taken as ~ 

whole. 
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M AYOR AND BOARD 
OF ALD ERM EN 

V ILLA G E OF FORIN T 
Forest, Louisiana 

Independent Auditor's Report on 
Inlem al Control Structure, 
I)ecenrber 31, 1997 

111 planning and performing m y audit of tire general purpose financial statem ents of the V illage 
of Forest for the year ended D ecem ber 31, 1997, I obtained an understanding of the internal 
control structure. W ilh respect to the internal control structure, I obtained an nnderstanding of 
the design of relevant policies and procedures and w hether they have been placed  in operation, 
and I assessed  eonlrol risk in order to determine m y auditing procedures for the purpose of 
expressing m y opinion on the general purpose financial statem ents and not to provide an opinion 
on Ihe intenlal control stnlcture. Accordingly, I do not express such an opinion. 

M y consideration of the intern al control stnlcture would not necessarily disclose all m atters in the 
inlernal control structure that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified  Public Accountants. A m aterial weakness is a reportable coudilion 
in which the design or operation of one or m ore of the specific intern al co ntrol stnlcture elem enls 
does not red uce to a relatively low level the risk that errors or irregularities in am ounts that would 
be m aterial in relalion to the general puq~ose financial statements being audited  m ay occur and Ilol 
be detected  wilhin z timely period by employees in the normal course of perlbnning their assignexl 
fim ctions. I noted no m atters involving the internal control slrueture and its operation thal l 
considered to be m aterial w eaknesses as defined above. 

This report is intended for the information of the m ayor and board of aldermen of the Village of 
Fores! and m anagem en! of the village. This is not intended  1o lim it the dislr'ibution of this report, 
which is a m atter of public rec ord. 

Febnlary 6, 1998 
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M AYO R AND BOA RD  
OF A LD ERM EN 

VILLAGE OF FORE, ST 
ForesL Louisiana 

Independent Auditor's R eport 
on Internal Control Structure 

I haw ; audiled the general purpose financial statenre nts of the Village of Forest as o 

December 31, 1997, and for tile year then ended, and have issned lily reporl lhercol 
daled Febnmry 6, 1998. 

I conducled lily audit in accordance with generally accepted auditing sta ndards an( 
Governm ent Auditing Standards, issued by Ihe Comptroller General of the U nilc( 
States. Those standards require that I plan and perform the audit to obtain reasonabk 
assum nc~ about whether tile general purp ose financial statem ents are free of m ateria 
nlisslalenlent. 

The m anagem ent of V illage of Forest is responsible for establishing and m ainta ining, 

an internal control stnleture. In fiflfilling this responsibilily, estimates and judgmenls 
by m anagement are required to assess Ihe expected benefils and relalexl costs of internal 

conlrol sln~cture policies and proced ures. The objectives of an internal control 
stnlclure are lo provide m anagem ent with reasonable, bill nol absolute, asstn~ancc that 
assets are safeguarded against loss from unauthorized  use or disposition, and that 
tlansactions are executed in accordance with m anagem ent's authorization and recorded 
p~otx~rly to permit the preparation of financial statem ents in accordance w ith generally 
acc epted accounting principles. Because of inherent lim italions in any inlem al control 

stnlcture, errors or irregularities m ay nevertheless occur and not be delected . Also. 

pl~iection of any evaluation of the stnicture to future periods is subject to the risk Ihat 
procedures m ay becom e inadequate because of changes in conditions or that lilt" 
effee liw~ness of the design and operation of policies and procedures m ay deterioralc. 
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