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INDEPENDENT AUDITOR'S REPORT 

The Honorable James W. Williamson, Mayor and tile Members of tile Board of Aldermen of Tile Town of Vivian, Louisiana We have audited tile accompaoying general purpose financial statements of tile Town of Viviau, Louisiana, as of and for tile year ended Juue 30, ] 998, as listed ill tile table of contents. These general purpose financial stalemenls are the responsibility of the Town of Vivian, Louisiana's management. Our responsibility is to express an opinion on these financial stateulents based on our audit. We conducted our audit ill accordance with generally accepted auditing standards and the standards applicable to financial audits contained iu GovernmentAuditing Standards, issued by tile Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of malerial misslatement. An audit includes examining, on a test basis, evidence supporting the alnounts and disclosures in the general purpose financial statements. All audit also includes assessing the accounting principles used aud significant estimates made by managemeut, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Ill our opinion, tile genelal purpose financial statements referred to above present fairly, in all material respects, tile finaucial position of the Town of Vivian, Louisiana, as of .lune 30, 1998, and tile results of its operations and cash flows of its proprietary fund lypc for the year then ended, in conformity with generally accepted accounfiug principles. Ill accordance witll Government A uditing Standard% we have also issued a report dated Seplember 29, 1998, oil our consideration of the Towa of Vivian, Louisiana's internal control over financial reporting and our tests of its conlpliance with certaiu provisious of laws, regulations, coutraets and grants. Our audit was conducted for tile purpose of forming an opinion on tile general purpose financial statements taken as a whole. Tile accompanying financial information listed as supporting schedules and on the individual fund and account group financial statements in the table of contents is presented for purposes of additional analysis and is not a required part of the geueral purpose financial statements of the Town of Vivian, Louisiana. Soch information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, ill Om opinion, is fairly slated, ill all material respects, ill relation to the general purpose financial statements taken as a whole 
September 29, 1998 Shreveporl. Louisiana 
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TOWN OF VIVIAN, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund, Types Year Ended June 30, 1998 Govemmenlal Fund Tvoes 
$ 

Special General Revenue 

.__ 43,73_~5 . 749,661 

__ 1,401,0~0 

Debt . Service Capilal Proieets $ 735.694 $ $ 

6,369 36 30,290 
. 772~353 
6,711 

6.7 (651,3997 765,642 

(84,362) gg7.160 $ 802,79_8 

91,009 __(728,073) __~637,064) 
128,578 __.404~752 $ 533.330 

_ 182~188 182,542 

104,313 123.356 - 227,669 (45,1207 27,245 
(17,875) 54,290 36,415 
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Tolals .~MemorandumOnly) 

225~923 1~704~563 

104,313 123.356 _ 1~635~440 

997 

98,313 29.432 
69.123 7.142 755,31~ - (798,1007 - (42,7827 
26.341 _ Ir346~202 1.372,543 

770,733 -- (814,7557 -- (44,022) 



 
TOWN OF VIVIAN, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual- All Governmental Fund Types Year Ended June 30, 199g 

Revenues: Taxes Oil mid gas income Liceutges and permits lntergovenunental Charges for services Fines and forfeits Frallcbise lax Interest Special assessment Miscellaneous Total revenues l,~pmlditures: Current: General government Public safely Public works To~l services Recreation Capital outlay I)ebl ser'.qce; Principal retirement lnlerest and fiscal charge~ qotal expenditures Excess (deficiency) of revenues ovel expenditures 
Operating transfers ill Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues ovel ~~penditures and other financing sources (tines) l'und balance al beginning of year Fund bahmce at end ofycar 

Budge(.. Actual 220,000 $ 7.963 90.350 104,750 173.150 20.600 82,500 32,000 
____ 23#12 __ 754,625 
219,458 511,541 272,488 260.866 86,884 139.400 
1.490.637 --- (736,012) 673,467 --- (69.355 604.112 (131,900) 887.160 

~ 43.735 7496.,~6@1 

1,401~060 -- (651~399 637,064 (70,027) 567.037 (84.362 887,160 

Variatwe- Favorable ~nfavorable) 

20.423 
15,148 9,939 (32,839) 40,052 669 56.608 
89,577 84,613 
(36,403) -- (672) -- (37,075) 



 

Variance- Favorable Budgel Acmal (Unfavorable) 
746,000 $ 735,694 $ (10,30~ 

Budget 
) $ 

4,000 6,369 2,369 36,348 30,290 (6,058) 181.408 786.348 772,3:~3 (13~995) 181,408 
42,705 6.711 35,994 

__ 427~2~o5 743.643 92,318 -- (738.540) -- (646.222) 97,421 404.752 

6.7 765.642 91,009 --. (728~0_731 (63~0_64) 

35.994 
- 10~467 9.158 

128.578 31,157 404.752 $ 502.173 $ 533.330 $ 31,157 

06,114 20.474 226.588 (451180) 

Actual 
$ 

361 
182)188 , 182,549 

104,313 123,356 227,66_9 (45,120) 27,245 27,245 

VaHance- Favorable (UnFavorable) 
$ 

l,g01 (2,882) (I,081) 60 
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TOWN OF VIVIAN, LOUISIANA Statemenl of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type Year Ended June 30, 1998 With Comparative Amounts as of June 30,1997 

Operating revenues: Water sales Sewer user charges Delinquent charges Miscellaneous revenues Total operating revenues Operating expenses: General and adminislrative expenses Waler department expenses Sewer departmenl expenses Total operating expenses Operating income (loss) Non-operating revenues (expenses): Maintenance fees Collection fees lnlercsI incoluc Amortization - bond issue costs Loss on disposal of assets Interest expense and fiscal charges Tolal non-operating revenues (expenses) lucomc (loss) before opcraling transfers Operating transfers: Opcratiug transfers ill: General fired Net income (loss) Rctained earnings at beginning of year l~.elaincd earnings al end of year 

~ec accolnl)}lllylllg noles 1o fillallcia] slaleluenls 

Enterorise Funds 
$ 
June 30. June 30 1998 411,991 248,205 23,869 1.437 685.502 
115,012 371,262 __ 219,079 705 353 __ (19,851) 1,200 8,818 43,720 (1,855) 

-- (117,821) (65,938) (85,789) 
42.782 (43,007) 1.649.797 

1997 $ 416,480 248,956 27,710 - 2,290 695 436 
70,133 369,521 215 668 655 322 40.114 
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1,200 6,600 36,810 (3,077) (5,511) (126,302) _ (90,285) (50,171) 
_ 44,022 (6,149) 1.655,946 



TOWN OF VIVIAN, LOUISIANA Statement of Cash Flows - Proprietary Fund Type Year Ended June 30, 1998 With Comparative Amounts as of June 30, 1997 

Cash flows from operaling activities: Cash received from customers Cash payments to suppliers for goods and services Cash paymenls to employees for services Net cash provided by operating activities Cash flows from noncapital financing activities: Ad valorem taxes received Miscellaneous revenues Net cash provided by noneapital financing aclivilies Cash flov,'s from capital and related financing activities Acquisition and construction of capital assels Procccds from issuance of revenue bonds payable Cash paymen|s for cosls of refimding bonds Principal paid oil revenue bond maturities Interest paid oil rcvenne bonds Net cash used for capital and related financing .activities Cash flows frmn investing activities: Proceeds from malurities of investments Purchase of inveslmenls ]ulcresl on invesllnonls Nct cash provided by investing activities 
Nel increase ill cash aud cash equivaleuls Cash and cash equivalenls at beginning of year (including $392,016 in restricted accomlts for 1998, $380,028 for 1997) Cash and cash equivalents at end of)ear (including $365.445 in restricted accounls for 1998, $392,016 for 1997) 

(Continned) 

Entemrise Fund 

Exhibit 5 

June 30 1998 June 30, 1997 
716,633 $ (353,262) (195,236) 168.135 
42,782 10,018 52,800 
(15,802) 65,000 (65,369) (130,000) 

636,111 (272,567) (182,591) , 180,953 
44,023 7.800 51.823 
(28,949) 
(105,000) (115,442) (128,067) (261,613) __ (262,016) 

90,129 (30,900) 43,351 102.580 35.909 35.909 
61.902 6.669 
593.305 586.636 

$ 655 207 $ 593,305 



TOWN OF VIVIAN, LOUISIANA Statement of Cash Flows - Proprietary Fund Type Year Ended June 30, 1998 With Comparalive Amounts as of June 30, 1997 Reconciliation of Operating Income to Net Cash Provided by Operating Activities 

Opcmling income (loss) Adjustments to reconcile operaling incmne to net cash provided by operating activities: Deprecialion expcnse Changes in assets and liabilities: Increase ill accounts receivable (Increase) decrease ill due from other funds Increase ill prepaid expenses lncrcase in duc In other funds Increase (decrease) ill accounts payable Increase (decrease) ill accrued expenses Increase ill customer deposits Ncl cash provided by operating aelivJlics 

~ce aceolnpallying notes to financial slatements. 

Exhibit 5 (Continued) 

Enterorise Fund June 30 1998 June 30 1997 (19,851) $ 40,114 
156,488 
(10,017) 39,369 (468) 5,573 (6,855) 2,117 1,779 168,135 

154,769 
(10,257) (49,342) (530) 29,888 17,865 0,828) 274 180,9~ 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 
Tile Town of Vivian (lhc Town) was incorporated FcbruaD' 12, 1912, under tile provisions of tile Lawrason Act. Tile Tox~ll operates under the Mayor-Board of Aldermen form of government. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: The accounling and reporting policies of the Town of Vivian conform Io generally accepted accountin~g principles as applicable to governmenls. Such accounting and reporting procedures also conform to the rcqmrements of Louisiana Revised Statues 24:517 and to the guides set forth in the "Louisiana Mnnicipal Audit and Accounting Guide." The Town applies all Governmental Accounling Standards Board (GASB) pronouncelnents as well as the Financial Accounting Standards Board prononncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB prououncemeots. The following is a summaD' of certain significant accounting policies: A 
B 
Govcrluuental Fund Types General Fund - The General Fund is tile general operating fund of the Town. It is used to account for all financial rcsonrces except those required to be accounted for in another fund. Special Revenue Funds - The Special Revenue Funds are used to account for the proceeds of specific rcvcnnc sonrces that are legally restricted to cxpcnditures for specific purposes. Debt Sen,ice Funds - The Debt Service Funds are used to account for tile accumulation of resources for, and the payment of, general long-term debt including principal, interest, and related costs. Ca )ital Projccts Fund - The Capital Projects Fund is used lo account for all resources for the acquisition of capital fac 11 cs oflhe Town. Proprietary Fund Types: 

Accoant Groups7 General Fixed Assets Account Group - The General Fixed Assets Account Group is used to account for fixed assets used ill govcrnnlental fund type operalions for control purposes. All fixed assets arc valued at historical cost or estimated historical cost If actual historical cost is not available. Donated fixed assets are valued at their cslimated fair value on tile date of donation. No depreciation is recorded on general fixed assets 



TOWN OF VIVIAN, LOUISIANA Notes to Finaxlcial Statements June 30, 1998 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): Account Groups (Contiuued) General Long-term Debt Account Group - Tile General Long-term Debt Account Group is used to accoua for long-term liabilities to be financed from governmental funds. C. Basis of Accounting - Tile accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All govcrmnenlal funds are accounted for using a current financial resources measurement focus. Witb this measurement focus, only current assets and current liabilities generally arc included on the balance shcct. Operating statements of these funds present iucreases (i.e., revenues and other fioaucing sources) aud decreases (i.e., expenditures and olher financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With Ibis measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.c., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means tile amount of the transaction call be determined, and "available" means collectible withiu tile current period or soon enougb thereafter to be used to pay liabilities of the curreutperiod. The goverumcnt considers property taxes available if they are collected within 60 days after ),ear end. Special asseasments ill the debt service fund, tbough measurable, arc not available soon enough in the subsequent ),car to finance current period obligations. Therefore, a special assessment rcccivable is recorded and deferred until it becomes available. Expenditures are recorded wben the related fund liability is incurred. Those rcvennes susceptible to accrual arc properly taxes, franchise taxes, interest revenue and charges for services. Fines, permit and license revenues are not susceptible to accrual because generally they arc not measurable until received in cash. Tile accrual basis of accounling is utilized by the proprietary fund type. Under Ibis method revenues arc recorded w leu earned and expenses arc recorded at the time liabilities arc incurred. 
D. Budgcls and Budgetat3, Acconnlip~g - The Town follows these procedures ill establishing the budgetary data reflected in these financial statements: 1. Tile accounting clerk prepares a proposed budget aud submils samc to the Mayor and Board of Aldcnucn no lalcr than fifteen days prior to the beginning of each fiscal year. 2. A summary of tlle proposed budget is published and tl~e public notified tllat the proposed budget is availablc for public inspcction. At tile same time. a public bearing is called. 3. A public hearing is held on tile proposed budget at least ten days after publication of the call for the bearing 4. After the l~olding of the public bearing and completion of all action ncccssary to finalize and inlplenlent the budget, tile budget is adopted through passage of an ordinance prior to the commencement of the fiscal )'car for which tile budget is being adopted. 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 
!. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) D (Continued) - 
6. Tile Town utilizes formal budgetary integration as a management control device for all fimds. E. ~nvestn~nfs-Legalinves~n~entsbyn~uni~ipali~esarer~s~rictedacc~rdingt~L~uisianaRevis~dS~atute39:~276. tT~ Town's investment policy allows investments only in: (1) Direct U.S. Treasury obligations, the principal and interest of which are fully guaranteed by tile U.S. government. (2) Theccrtificalesofdcpositofstatebal~sorganizedunderthelawsofLouisiana or national banks having their principal offices in that state of Louisiana, savings accounts or shares of savings and loan associations and savings banks, or share accounts and share certificates accounts of federally or state chartered credit unions issuing lilac certificates of deposit. Funds invested in accordance with this paragraph shall not exceed at auv time the aluount insured by tile Federal Deposit Insurance Corporation in any one bank or in any one s,~vings and loan association, or by the National Credit Union Administration in any one credit unioli, unless the uninsured portion is collateralized by the pledge of securities in the manner provided in R.S. 39:1221. (3) Mulnal or trust fired institutions which are registered with the Securities and Exchauge Comufissiou under tile Securities Act of 1933 and the hwestment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the U.S. govermnent or its agencies. Cash and cash cqnivalenls are comprised of daily cash balances above the day-to-day needs and funds set aside for portfolio slrateL~,' reasons. Short term investments of cash and cash equivalents may be placed ill: (1) Obligations of lhe U.S. Treasury, federal agencies or U.S. government instrmnentalities (as provided hereto) with maturities of less Ihan 2 years. (2) Time certificates of deposit, as provided herein. (3) Money market mutual funds, as provided herein. (4l Tile Louisiana Asset Management Pool, Inc. as provided in Op. Ally. Gen. 94-186. For fiscal year 1998, the Town invested only in U.S. Treasury Notes. These investments are stated at cost which approximates lnarket value. F 

30 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) G. Pronerlv. Planl. and Eouilz, ment - 

11 

General Fixed Assets Account Group Fixed assets in governmental fund type operations are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the govermnental fund types when purchased. Public domain ("infrastructure") generalfixed assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting syslenls are not capitalized along with other general fixed assets. No depreciation has been provided oi1 such assets. Water and Sewer System: 
Depreciation has been calculated on each class of depreciable property using tile straight-line basis, with one-half year's depreciation calculated in the 3,ear of acquisition. The estimated service lives by asset type arc as follows: Buildings Water System Sewer System Equipment 

20-40 Years 10-40 Years 10-40 Years 6-8 Years 
1. Compensated Absences - No liability is recorded for nonvesling accumulating rights to receive vacation or sick pay benefits. Comparative Data- Comparative totals for tile prior )'ear have been presented in the accompanying general purpose financial statements in order In provide an understanding of changes in the Town's financial position and operations. However, comparative data (presentation of prior ),ear amounts by fund type) in each of the slatemenls has not been included since their inclusion would nmke the combined stalements unduly complex and difficult In read. Some prior year balances have been reclassified In conform wilh the current yea~r prcsenlation. K. Total Columns on Combined Statements - Total eohnnns on the combined statements are captioned "Mcmorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not pre.g, ent financial position; results of operations, or changes in cash flo'xs in cmfformity v,'ith generally accepted aecounliugprmeiples. Neither is such data comparable lo a consolidation, lnterfimd eliminal'ions have not been made in the aggregation of this data. L 
M 
Stalemenl of Cash Flows - For the purposes of the Statement of Cash Flows, tile Enterprise Fund considers all highly liquid investments (including restricted assets) with a maturity oflhree months or less when pnrchased Io be cash equivalents. Inventories - lnvenloL'y of supplies ill tile Proprietary Fuud is not material and is charged to operations as purchased. 

11 



TOWN OF VIV1AN, LOUISIANA Notes to Financial Statements June 30, 1998 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) N Refundable Deposits - Tile Enterprise Fund of tile Town requires customers to place a deposit before service is rendered. These monies are considered restricted and are held until the customer disconnects service. 
O. Dcfcrred Debt Expe$lse - Bond issuance costs and tile difference between tile reacquisition price and the net carrying value of proprietary refunded debt are capitalized and amortized over the terms of the respective bonds using luelllods whichapproximate tile cffeclive interest melhod. P. Ftmd Equit'~ - Contributed capital is recorded in tile Enterprise Fund for capital grants restricted for tile acquisition or coustruction of capital assets. Contributed capital is not amortized based on tile depreciation recognized on tllat portion of tile assets acquired or constructed from soch resources. 
Q 
Reserves rcprcscnl those portions of fund equity not appropriable for expenditures or legally separated for a specific future use. 

2. DEPOSITS AND INVESTMENTS Deposits Deposits are carried at cost which approxiluates market value Tile To~al's deposits are categorized to give an indication of the level of risk assumed by the Town at June 30, 1998 The categories are described as follows: Category 1 - Insured or collateralizcd with securities held by tile nmnicipality or by its agelll in the rutmicipalily's name. Category 2 - Collaterized with securities held by tile pledging financial institution's trust department or agent ill the municipality's nalne. Category 3 - Uncollalerizcd. This category, includes all3' bank balance that is collalerized with securities held by tbe pledging financial institution, or by its trust deparhnenl or agent but not ill tbe municipality's namc. 

12 



TOWN OF VIVIAN, LOUISIANA Notes to Financial ~'t.alements June 30, 1998 
2, DEPOSITS AND INVESTMENTS (Continued): (Continued) Deposits, categorized by level of risk, are: Cale~or', Dcseription General fund Special revenue funds Debt service fimds Capital projects fund Enterprise fund 

2 3 Bank Carrying Balance Anlounl $ 41,430 $ $ 572,595 $ 614,025 $ 528,817 39,474 545,568 585,042 590,718 3,172 33,243 36,415 36,415 1 1 1 115.923 499 786 615.709 655.207 Tolaldeposils $ 200,000 $ $ 1,651,192 $ 1,851,192 ~; 1,811,158 1 nvcsllnents The Towu's investrucuts are categorized to give an indication of tile level of risk assunlcd by file Town at June 30, 1998. The categories are described as follows: CategoI'y 1 - Insured or registered, with securities held by the Town or its agent in tile Town's name. Category 2 - Uninsured or unregistered, with the securities held by tile counterparty's trust department or agent ill tile Town's name. Catcgord 3 - Uninsured and unregistered with securities held by the counterparty or its trust department or agent bill not In [lie Towu~s naule. lnvcstmenls, categorized by level of risk. arc: Cateeorv Description U.S. Treasury Notes 1 $ 465,000 Carrying Anlount $ 462,926 Fair Value $ 468,171 3. GRANTS RECEIVABLE: Grant s receivable consist of receivables for reimbursement of expenditures under various slate programs and grants. All anlonuts are expected to be collected within one year. 4. SPECIAL ASSESSMENT RECEIVABLE: The Town of Vivian complclcd a btfilding in 1991 for a new industry (Novatron) in the Industrial Park. Nova/run is assessed $3.029 a tnontll to reimburse the Town for these expenditures. 5. All VALOREM TAXES: Ad valorem laxes attach as an enforceable lien on property as of January 1. Tax notices are prepared by the lax assessor and mailed by the Town ill November. All unpaid taxes become delinquent on January 1 of the following ",'ear. 
13 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 
5. AD VALOREM TAXFS (Continued): Revenues from ad valorem taxes are budgeted in the year billed. For the year ended June 30. 1998. taxes of $224.653 ,...'ere levied on property with assessed vahle totaling $15.708.020 and were dedicated as follows: General corporate purposes Street maintenance Sewer maintenance Water lnaintenanee 
6. COMPONENTS OF RESTRICTED ASSETS Enterprise Fund 
Cash U.S. Government Securities 

Reveun~ Bond Sinking Fund $ 4.743 
$ 4,743 

Revenue Bond Reserve Fund $ 8,730 178,352 $ 187,082 

Revenue Bond Contingency Customer Fund _Dg_posits Total $ 315,496 $ 36,476 $ 365.445 30,238 _ 208,590 
Tile ordinance authorizing the water and sewer systenl revenue bonds requires that tile Town establish a sinkin fmd (Rcvc It e Bond Sinking Fund), a reserve fund (Revenue Bond Reserve Fund), and a contingency fired (Capi~ Additions and Contingencies Fund) and make monthly payments in order to satisfy payments of principal and interest on all bonds payable. The amount of retaiued earnings reserved for revenue bond retirement is detailed as follows Restricted Assets - Revenue Bond Sinking Fund $ 4,743 Revenue Bond Reserve Fund 187.082 Less - Accrued revenue bond interest payable froln restriclcd assets Current portion of revenue bonds payable from restricled assets Retained earnings reserved 

191.825 
20,396 135,000 __ 155,396 
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TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 
7. CItANGES IN GENERAL FIXED ASSETS Tile follovdng is a sununary of changes in tile general fixed assets account group during tile fiscal year Balance Balance June 30, 1997 Additions Deduclions June 30 1998 Land Buildings I nlprovelncnls other than buildings Equipment 

$ 1,080,849 $ 24,200 $ $ 1,105,049 1,912,711 12,139 1,924,850 
974,428 786.445 46,453 974,428 832,898 $ 4,754,433 ~__ 82,792 $ $ 4,837,225 A summary of proprietary fund-type assets is as follows 

Land Buildings Water syst gin Sexvcr syslcln Machinery and equipment 
Less accumulated depreciation Net property, plant and equipment 8. CHANGES IN LONG-TERM DEBT 

61,786 23,856 2.475.426 2,999,763 176,60! 5,737,432 2,069,746 $_3,667,686 
Tile followi ng is a so mnary oft Ic long-tcrnl debt transactions of the Town of Vivian, Louisiana, for tile year ended Juuc 30. 1998: 
Debt payable at June 30, 1997 Additions to debt payable l)cbt retired Bonds refunded Net dcfcrrcd loss on early rctirement of debt Debt payable at June 30, 1998 

Note General _ Payable Obligation Utilities Revenue Total $ 66,714 $ 1,702,000 $ 1,625,000 $ 3,393,714 
(23.749) 1,690,000 (82,000) (130,000) (1,625,000) 

1,690,000 (235,749) (1,625,000) (53,345) (53,345) $_ 42,965 $ 1.620,000 $ 1,506~ $ 3,169,620 

3S 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 
8. CHANGES IN LONG-TERM DEBT (Continued): Debt payable at June 30, 1998 is comprised of the following individual issues: Note payable: 

General obligation $275,000 Public Improvement (Sewer Utilities) bonds dated June 1 1968; due in annual installments of $8,000 - $17,000 through June I, 1998, interest at 5.5% (secured by levy and collection of ad valorem laxes). $1,850,000 Industrial Development bonds dated May 1, 1992; due in annual installments of $50,000-$180,000 through May 1, 2012, interest at 6.8% to 9.85% (secured by levy and collection of ad valorcnl taxes). Enterprise fuad obligation: $2,400,000 Utilities Revenue (Water and Sexver) bonds dated April I, 1987; due ill annual installments of $55,000 - $225,000 through April 1, 2007; interest at 6.2% - 10.0%. $1,690,000 Utilities Revenue (Water and Sewer) bonds dated August 21, 1997; due in annual installments of$130,000 - $215,000 through April 1, 2007; interest at 4.2% - 5.6%. 
Less unamortized deferred loss on earl), rctirement of debt 

1.620.000 

1,560,000 
(53,345) 

The current refunding reduced total debt service payments over the ne:,:t ten years by approximately $120 200. Tiffs resu ts in an economic gain (d fference between 1 lc present values of the debt service payments on the old and new dcbt) of approximately $90,500. 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30, 1998 8. CHANGES IN LONG-TERM DEBT (Continued): Tile annual requirelnents to amortize all debt outstanding as of June 30, 1998, including interest payments of $1,399,858 are as follows: 
Year Ending June 30, 1999 2000 2001 2002 2003 2004-2008 2009-2012 

Note Payable $ 27,245 18.188 
Generul Obligation $ 181,045 180,375 179,300 177,900 177,503 918,945 753.220 

Enterprise Fund Obligations $ 216,585 220,375 223,270 225,442 221,945 901.485 
$ 45,433 $ 2,568,288 $ 2,009,102 

Total $ 424,875 418,938 402,570 403,342 399,448 1,820,430 753,220 $ 4,622,823 Oil October 1, 1997, tile Town issued $1 690 000 ill Utilities Revenue Refunding Bonds, Series 1997 with interest rates ranging between 4.20% and 5.60%. The Town issued tile bonds to refund $1,625,000 of the ontstanding series 1987 Utilities Revenue Bonds with interest rates ranging from 6.20% and 10.00%. The Refunded Bonds wcre issued for the purpose of providing additions and improvements to the Town's water and sewerage collection system. The current refunding reduced totaldebt scrvice payments over thenext tenyearsbyapproximately$120,200. This results in an economic gain (difference between the present values oflhe debt service payments on tile old and new debt) of approximately $90,500. 9. DEDICATION OF PROCEEDS AND FLOW OF FUNDS - 2% SALES AND USE TAX: Proceeds of a 1% sales and use tax levied by the Town of Vivian (collections for the year ended June 30, 1998 and 1997 are $734,784 and $751,562, respectively) are dedicated to the following purposes: 1. Providing fimds ill the amount of 25% of lhe proceeds of such tax each year for constructing, acquiring. improving and/or maintaining industrial parks and buildings and equipment to induce the lccation of industr3 ill lhe Town 2. Providing fimds in the amount of 25% of the proceeds of suclHax for such year to lhe General Fuud of the Town to be used for any lawful corporate purpose. 3. Thc renlaining proceeds arc to be used for street improvements and/or recreational progralus. Proceeds of another 1% sales and use tax levied by the Town of Vivian (collections for the )'ear ended June 30, 1998 and 1997 are $364,037 and $371,711, resp~tively) are dedicated to the Police Department to be used for an.,,, lawfid corporate purpose. 
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TOWN OF VIVIAN, LOUISIANA Notes to Financial Statelneuts June 30. 1998 10. INTERFUND ASSETS/LIABILITIES Due fronfflo olher fimds balances al June 30, 1998, were as follows 
General Fund Special Revenue Funds Debt Service Funds Capital Projects Fund Enlerprise Fund 
11. 1NTERFUND OPERATING TRANSFERS 

Due from Other Funds 119,874 $ 7,926 1.199 
46,579 

Due to Other Funds 46,579 64,715 1,199 1 63.084 $ 175,578 $ 175,578 
Individual fund operating transfers for fiscal year 1998, ",,,'ere as follows 
General Fund Special Revenue Funds Debt Service Funds Capital Projects Fund Enterprise Fund 
12. RETIREMENT COMMITMENTS 

~ Trans~rsln $ 637,064 91,009 27,245 
42.782 

Trans~rs Out $ 70,027 728,073 
$ 798 100 $ 798100 

A. Municipal Employees Retirement System of Louisiana (System) Plan Description. The System is composed oflwo distinct plans, Plan A and Plan B, with separate assets and beucfit provisions. All employees oflhe nmnicipality are members of Plan B. 

18 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30. 1998 12. RETIREM ENT COM M1TM ENTS (Continued): A. Municipal Employees Retirement System of Louisiana (System) (Continued) 

B. Municipal Police Employees Rctirelnent System of Louisiana (System) 

13. COMMITMENTS AND CONTINGENCIES Tile Town is exposed to various risks of loss related to torts; theft of dama.~c to and destruction of assets errors and omissions; injuries to employees; and natural disasters. The Tov~,n carries commercial insurance for all risks of loss, including workers' conlpensation and employee hcallh and accident insurance. During Ihe ",'ear ended June 30. 1998, various out-of-court litigation settlements were reached totaling approximalel)' $5,300. These settlements were paid and recorded in the current expenditures of the general fired during the 3'ear ended June 30, 1998. During the ycar elided June 30, 1997, a litigation seltlement for $25,000 ,,,,'as reached with a plaintiff who allc.~cd I all cTow ddno la la ~safefac iesa the Office ofMotor Vehicles locatcd in Vivian Louisiana "l'he settlement ,,,,'as recorded in lhe current expendilures oflhe general fired for the )'ear ended June 30, 1997. The settlement was paid Jill.'," 9, 1997. 
39 



TOWN OF VIVIAN, LOUISIANA Notes to Financial Statements June 30. 1998 
13. COMMITMENTS AND CONTINGENCIES (Continued) During the year ended June 30, 1996, an out-of-court litigation settlement for $36,750 was reached with a former employee who alleged that the Town discriminated against them in their employment. The settlement was paid andrecorded in the current expenditures of the general fund during the year ended June 30, 1996. The Town participates in certain federal and state assisted grant programs. These programs are stlbjecl to program compliance audits by the grantors or their representatives. Any liability for reimbursement which ma) arise as the result of these audits is not believed to be material. Various claims and lawsuits are pendin~ against the Town. In the opinion of nmnagement, the potential loss on all claims and lawsuits will not be sigmfieant to the Town's financial statements. 14. RELATED-PARTY TRANSACTIONS Procedures, observations, and inquiries did not disclose any material related party transactions for the fiscal year ended Jnne 30. 1998. 
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SUPPLEMENTAL INFORMATION 



TOWN OF VIVIAN, LOUISIANA GENERAL FUND Statement of Current Expenditures by Department Year Ended June 30, 1998 With Comparative Amounts for Year Ended June 30, 1997 
Gcueral Governtlacnl Personal sen,ices Heat, light and power Insurance and maintenance Professional fees and legal costs Supplies Airport expense Cemetery expense Miscellaneous Total general governnlenl expenditures Public Safely Persona] services Heat, light and power Insurance and ulaiulellauce Profcssional fees and legal costs Supplies Miscellaneous Total public safety expenditures Public Works Personal services Heat, light and power lusurance and maintenance Supplies Total public v~rks expenditures Town Sen'ices Personal services Heat. light and power Insurance and raaiutenauce Professional fees and legal costs Garbage collection expense Supplies Main Street expense Miscellaneous Total town sen,ices 

(Continued) 

June 30 1998 90,159 9,675 15,902 32,989 7,691 8,093 17,323 22,47_8 204,3!2 366,360 17,789 71,643 40,792 5.018 501.602 167,233 28,161 75,929 34.004 305,322 15,628 3,189 8,319 177,352 347 9,839 6.140 

A-I 

June 30, 1997 
94,999 5,696 17,674 23,458 9,025 7,265 24,404 15.943 198.464 354,066 20,452 84,796 791 38,134 6.397 504.636 
153,602 33,313 109,015 27.655 323.585 6.958 2.320 2.626 40,388 180,941 2,317 2,134 4.519 
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TOWN OF V1VIAN, LOUISIANA GENERAL FUND Statement of Current Expenditures by Deparhnent Year Ended June 30, 1998 With Comparative Amounts for Year Ended June 30, 1997 
Recreation Personal services Heat, light and power lustlrauce aud luaintcnancc Supplies Miscellaneous Total recreation Capital outlay General goverumenl Public safely Public works Wowu services Recrealion Total capital outlay Total current expendilures 

June 30 1998 39,176 7,724 17,156 16,080 6.079 86,215 
59,039 15,461 4,293 2,139 1.860 82.792 

A-1 (Continued) 

June 30 1997 38,276 8,617 18,450 17,707 6.147 89.197 
8,278 40,026 24,483 5,343 72.521 150.651 
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Assets Cash Special assessment receivable Due from other fimds Total asscls Liabilities and Fund Bahmce 
Accounts payable Due to other fimds Deferred rcvcnuc Tolal liabilities Fund balance 

TOWN OF VIVIAN, LOUISIANA SPECIAL REVENUE FUNDS Combining Balance Sheet June 30, 1998 With Comparative Totals for June 30, 1997 

Sales Tax Industrial Development 
Totals 
June 30, 1998 June 30 1997 

B-1 

196,072 $ 394,646 $ 590,718 $ 674,593 526,057 526,057 7 926 7,926 556,347 857 $ 196,072 $ 928,629 $.1,124,701 $ 1,231,797 
599 $ 64.715 526,057 

599 $ 650 64,715 270,048 526.057 556.347 65.314 526,057 591,371 827,045 
Unreserved- undesignatcd __ 130,758 402,572 533.330 404.752 Tolal liabilitics and fired balancc $ 196,072_ $ 928,629 $ 1.124,701 $1,231,797 
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Rcvelules: "laxcs Miscellaneous - interesl 

TOWN OF VIVIAN, LOUISIANA SPECIAL REVENUE FUNDS Combining Statement of Revelmes, Expenditures and Changes in Fund Balances Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 

Special assesslnent Total revenues Expenditures: General governmeol Excess of rcvenues over exl;,endilnres 

Sales Tax 
Totals 

B-2 

Industrial Development June 30 1998 June 30 1997 
$ 735,694 $ 1,212 
736,906 
6.711 

$ 5,157 30,290 35.447 
730.195 35,447 Other financing sources (uses): Operating transfers in Operating transfers out (728,073) Toial other financing sonrces (uses) (728.073) Excess of revenues over expenditures and other financing sources (uses) 2,122 Fund balance at beginning of year 

735,694 $ 6.369 30,290 772.353 
751,648 5,413 39.377 796.438 

6.711 7.918 765.642 788.520 
91,009 91,009 92,928 
91.009 (728,073) (637,064) (743,422) (650,494) 
126,456 128,578 138,026 128,636 276 116 404.752 266.726 Fund balance a! end of year $130.758 $ 402.572 $ 533,330 $ 404,752 
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TOWN OF VIVIAN, LOUISIANA SPECIAL REVENUE FUNDS Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Revenues: Taxes Miscellaneous - interest Total revenues Expenditurcs: Gcueral govcrnnleul: Collection expense Exccss of revenues over cxpendilurcs Other final~eing uses: 

June 30 1998 
Budget Actual 

June 30 1997 

B-3 

Variance- Favorable (Unfavorable) Actual 
$ 746,000 $ 735,694 $ (10,306) $ 751,648 
746.000 
7,460 
1,2L2 736,906 
6,711 

1,212 (9,094) 10L~92 752.740 
749 7.518 738,540 730,195 (8,345) 745,222 

Operating transfers out (738,540) (728,073) 10,467 (743,422} Fxccss of rcveuues over expenditures al'td other financing uses Fund balance at beginning of year FuI|d balance at end ofvcar 
2.122 2.122 1.800 128,635_ 128,636 126~ L 128,635 $ 130,75~8 $ 2,122 $ 128.636 
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TOWN OF VIVIAN, LOUISIANA SPECIAL REVENUE FUNDS Industrial Development Fund Stalement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Eodcd June 30, 1997 

Revenues: Miscellaneous - iulerest Special assessnlen[ Total revenues Expenditures: General govermuen[: Insurance, utilities and other Excess of revenues over expendilums Other financing sources (uses): Operating transfers in Excess of reveuues over expendihffes and oilier financing sources (uses) 

June 30 1998 
Budget Actual Variance- Favorable (Unfavor~ 
$ 4,000 $ 5,157 $ 1,157 $ 36,34~ 40.348 
35.245 
30,29_9_0 35,447 

5,103 35,447 
92,318 

(6,058) (4,9Ol) 

June 30 1997 
Actual 
4.321 39.377 43,698 

35.245 400 
91,009 (1,309) 97,421 126,456 29,035 Fund balance at bcginning of year 276,116 276 116 

43,298 
92,928 136,226 139.890 Fund balance at end of year L 373,537 $ 402,572 .$ 29,035 $ 276 116 
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TOWN OF VIVIAN, LOUISIANA ENTERPRISE FUND Utility Fund Comparative Balance Sheets June 30, 1998 and 1997 

Corronl assets: Cash and cash equivalents Accounts receivable (net of allowance for doubtful accounts; $21,300 for 1998 and 1997) Due from other fimds Accrued interest receivable Prepaid expenses Total curreo[ assets Restricted assets: Cash al/d cash equivalents lnveslulents, at COSt Total restrictcd assets Other assets: ] nvostnlents, at COSt Deferrcd charges Total olher assets Property, plant and equipment: t,and Buildings Water sys[en] Se~vcr SySteO/ Machincry and cquipluent 
l.ess accnnlulated depreciation Net properly, plant and equipment Total assets 

ASSETS June 30, 1998 June 30 1997 
289,762 $ 201.289 142,999 46,579 2,628 10,604 492,572 
365,445 208,590 574,035 
30,900 22 888 53.788 
61,786 23,856 2,475,426 2,999,763 176.601 5,737,432 2.069.746 3.667.686 

132,982 85,948 3,388 10,136 433.743 
392,016 267,458 659.474 
30,131 24,574 54.705 
61,786 23,856 2,471,514 2,996,395 168,079 5,721.630 1,913,258 3.808 372 $ 4,956~294 



LIABILITIES AND FUND EQUITY 
Liabilities: Current liabilities (payable from current assets): Accounts payable Accrued expenses Due to other flmds Total current liabilities (payable from current assets) Cnrrent liabilities (payable from restricled assets): Cnrrent porlion of revenue bonds Accrued revcnue bond interest Custonmrs' deposits Total current liabilities (payable from restricted assets) Long-term liabilities (net of current portion): Revenue bo fJds Total liabilities 
Fund equity: Contributed capilal: Municipality lntergovermncntal Total contributed capital Retained earnings: Reserved for revenue bonds Unresela'cd Total retained carnings Tolal fund equity Total liabilitics and fund equit,, 

D-1 

June 30, 1998 June 30, 1997 
$ 17,993 11.223 63&3_84 92,300 
135,000 20,396 65,973 221,369 
1,3716,6~5 1.685.324 
474,517 1,021.450 1,495,967 
36,429 1,570.361 1.606.790 3,102,757 $ 4,7880~Q~81 

24,848 9,106 57.511 91.465 
115,000 29,871 64.194 209.065 
1,510,000 1,810,5311 
474,517 1,021.450 1,495,967 
141,378 1,508,419 1,649,797 3,145,764 $ 4,956,294 

29 



 

TOWN OF VIVIAN, LOUISIANA ENTERPRISE FUND Utility Fund Statement of Operating Expenses by Department Year Ended June 30, 1998 WitI} Comp~ralive Anlonnls for Ye, ar Ended June 30, 1997 

General and administrative: Personal services Supplies Mainlenance Rent Heat, ligh! and power Deprecialion Miscellaneous Tolal administrative expenses Water: Personal services Supplies Mainleuaucc Heal lighl and power Depreciation Miscellaneous Total water department expenses Sewer: Pcrsoual services Supplies Maiuteuance ] leak light and power Deprccialion Miscellaneous Total sewer deparlnlent expenses To|al operaling expenses 

June 30, 1998 
$ 49,899 13,908 27,319 3,600 3,372 13.610 3,304 115.012 
141,796 40,152 84,370 19,468 63,606 21.870 371.262 
49,080 20,609 24,625 34,668 79,272 10,825 219.079 

D-2 

June 30. 1997 
44,344 8,081 993 
1,917 11,419 3,379 70.133 
132,859 19,873 103,406 20,341 65,061 27.981 369.521 
47,586 10,621 32,205 35,684 78,289 11,283 215.668 
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TOWN OF VIVIAN, LOUISIANA Schedule of Mayor's and Aldermen's Compensation and Expense Reimbursement For the Year Ended June 30, 1998 

Mayor James W. Williamson (January, 1998 to June, 1998) Mayor Raymond L. Lee (July, 1997 to December, 1997) Alderman Benny Beckham Alderman Kenneth Clay Alderman Saln Curry Alderman Jerry Guin Alderman Betty Mathews Total 

E-l 

Expcuse Colnpeusation Reimbursement $ 3,000 $ 3,000 1,800 1,800 1,800 1,800 153 
$ 15,000 $ 153 
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OTHER REPORTS 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHAL I S] REE] SUI'I [ 800 ~ SHR[VEPOR], LOUISIANA, 71101 5332, 1EL[PHONE 318 222 5701 ' FAX 318 424 4736 401 HAMI[ ION ROAD BUll [ 112 ' BOSSIER CI~Y, lOUISIANA 711 I I ' TELEPHONE 318 742 4935 ~ FAX 318 742 4989 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTA UDITING STANDARDS 

Tile Honorable James W, Williamson, Mayor and the Members of the Board of Aldermen of Tile Town of Vivian, Louisiana 

Compliauoc As part of obtaining reasonable assurance about whether the Town of Vivian, Louisiana's general purpose financial stalenlents arc free of nlatcrial ulisstatelnent, we perforlncd tests of its 6olupliance witll certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on tile determination oflinancial statelucnt amounts. However, providing an opinion on compliance with those provisions ,,,,,as ~/o't an t,bj~c'tix, e of o'tlx aud:,'t a~',6, accordi'ag~),, ",'~e do ~o't express 8u c~,'~ m', ~,pi~:,c,~',. T ~,',~ ~e.su~,',s ~,f ~,~.~r te.s~86is~,ose.d all instance of noncompliance that is required to be reported under Govelwmenl/I uditing Slandards which is described in tile accompanying Schedlde of Findings and Questioned Costs as item 98-1. Internal Control Over Financial Reoortine. 

This report is intended for tile information of management and tile Board of Aldermen. However, this report is a lnallcr of public record and its distribution is not limited 

September 29, 199g 
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TOWN OF VIVIAN, LOUISIANA Schedule of Findings and Questioned Costs For tile Year Ended June 30, 1998 

Section 1 - Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to tile Financial Statements Internal Control Material Weaknesses t3 Yes ~ No Reportable Conditions ~ Yes D No Compliance Compliance Material to Financial Statements g/Yes D No b. Federal Awards - None awarded for year ended June 30, 1998 c. Identification of Maior Programs: N/A 
Seclion II - Financial Statemenl Findings Current Year Findings 98-1 Utilities Revenue Bonds Payable Debt Covenants Statement of Condition: Deposits into the Sfihking Fund cash aceonnt were not made in sufficient amounts needed to comply with the debt covenants required by the Utilities Revenue Bonds Payable, Series 1997 (the Bonds), nor were these deposits made in a timely mauner. Criteria: The covenants of tile Bonds require deposits of specified amounts be made before tile 20th day of each month into a Sinking Fnnd cash account. For the year ended June 30, 1998, the required deposits into the Siltking Fund lotal $189A24; actual deposits made into the Sinking Fund total $96,842. The aclual deposits were not made on a monthly basis. l';ffi, et of Condttion: The actual deposits made into the Sinking Ftmd cash aceouut were less than lhe required deposits by $92,582, which is a violation of the debt covenants. The fact that these deposits were not made before the 20th day of each month is also a violation of the debt covenants. (~z/~e of (~l~di~iou." The Towr~ ~Jd not dcposJl the correct amounts into the Sinking Fund on a timely basis. l(ecommendatiom The Town should ensure that tile amounts specified in tile debt covenants are deposited into the Sinking Fund cash account by the 20u' day of each nmnth. ]~q.sponse: We concur with the auditor's reconunendafions. Procedures will be established ilnmedialely to prevent a leOccurrence of this situation. 

~ueslioned Costs 

92.582 
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