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Mr. Steve Achord Marshall of City Court of Dcnham Springs -Ward Two l)enham Springs, I ,ouisiana 

1175 Del Este Avenue, Suite B I)enhanl Springs, LA 70726 Phone: (225) 665-8297 Fax: (225) 667-3813 
July 21, 2000 

]ndm~endenl Auditor's 

Member.s An ('cttlfted I't uteof lant~ 2322 I'IclllOIII l)livc, Suilc 20a llllOllP, Otpc. A71S 9 

We have audited the accompanying component unit only financial statements of the Marshall of City Court of Denham Springs - Ward Two, a component unit of the City of Denham Springs, as of and for the year ended June 30, 2000, as listed in the table of contents. These financial statements arc the responsibility of the Marshall. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audil in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller Genera] of the United States. Those standards require that we plan attd perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates nmde by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In out" opinion, the component unit financial statements refened to above present faMy, in all material respects, the financial position of the Marshall &City Court of Dcnham Springs - Ward Two as of June 30, 2000, and the" results of its operations Ibr the year then ended, in conformity with generally accepted accounting principles. In accordance w'ith Government Auditing Stand__a!'_d_,_s, we have also issued out report dated July 21,2000, on our consideration of the internal control over financial reporting and our tests of its compliance with certain provisions of law, regulations contracts and grants. 

Respectfully st bmittcd 



MARSIIAI,L OF CITY COURT OF DENIIAM SPRINGS - WARD TWO C OMBfN {:~D BALANCE StIEE'IS - ALL FUND TYPE 

ASSETS Cash l)ue flora Primm7 Government Due flora Others Fixed Assets Amount to be Provided for Retirement of No~es Payable Total Assets 
IJABII JTIES AND FI_INI) EOIIIT} I Jabilities: Accounts Payable Payroll "/'axes Payable l'etiremem Payable Garnishment Payable Miscellaneous Payroll Withholdings [)tic tO Plilllal'y Govo.lTtmellt Notes Payable 
Fund Equity: Investment in General Fixed Assets ]:und Balance - Unreserved - Undesignated 

JUN}; 30, 2000 
Governmental Fund Type 
G e ae_!:a_L__ $ 36,568 3,447 998 
$ 41.013 

Account Group General Fixed _Assets 
86,640 
$86.640 

ROUP 

Total .(Memorandum ()nix) General Long-Term Debt 2000 1999 $ - 36,568 $ 23,311 3,447 3,805 998 86,640 97,519 
$ $127,653 

$ 2,403 $ - $ 2,724 1.552 
652 2,511 __:2_ 9.842 
86.640 3jljTj 31,171 86.640 

$ 2,403 2,724 1.552 652 2.511 

15,380 $ 140.015 
$ 1,188 2,855 1,491 lO 208 4,570 .LS,380 9,842 25,702 

86,640 97,519 
_A!A7~ll 117.811 1(,,794 114,313 ']'otal Liabilities and Fund Equity $ 41,013 $86,640 $ - $ 127,653 $ 140,015 

The accompanying notes are an integral part of these financial statements 



MARS|tALL OF CITY COURT OF I)ENHAM SPRINGS - WARD TWO STATfiMENTS OF REVENUES AN[) EXPENDITURES AN[) CHANGF_S IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES FOP, TIlE YEARS ENDED JUNE 30. 2000 AND 1999 
]{eVelllles: Revenue fiom City Court ofl)cnham Springs - Ward 'lwo Intcrgovernmental Revenues- Livingston Parish Council interest Income Bond Preparation Income Bond Sun'enders Fee and Bond Forfeiture Grant Revenue On-Beimlf Payments 
Other Financirig SUllrCes: Operating "l'ransfers fiom Primary Government - City of Denham Springs Proceeds from Disposition of Fixed Asset Total Other Financing Sources 
Total Revemms and Other Financing Sources Expendilures: Salaries Contract Labor Vchicle Expense Professional I;ces Payroll Tax Expense Telephone Postage Dues Miscellaneous I 7niforms Purchase of Equipnlent [llsurance Office Supplies Surety Bond Expense Service Coniracl 

(CONTINUED) 3 

2000 1999 $150,756 31,626 641 3,966 5,317 1,112 58.695 252.113 

$ 101,242 32,783 487 3,920 1,396 2,534 56~712 
45,572 50,263 ___3~ 45.,872 50 263 
297.985 249,337 
197,,549 1,728 9,,153 I.,500 9,526 6,722 1,,035 525 2.,196 3.,194 3.,373 8.,356 6.,186 467 734 

184,920 1,740 8,452 1,500 8,682 6,633 1,010 205 3,059 661 13,802 6,939 3,778 763 500 



MARStlALI, OF CITY COURT OF DENHAM SPRINGS - WARD TWO STATEMENTS OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES (CONTINUED_~ FOR TIlE YEARS ENDED JUNE 30. 2000 AND 1999 
Rcnls Retiren~ent l'xpcnse Training Debt Service: Principal Rmiremenl lnlerest I'otal F, xpcr, ditures 
Excess (Deficiency) of Revenues and Other Financing Sources Over (Under) Expenditures l:und Balance - Beginning of Year Fund Balance - End of Year 

I he accompanying notes are an integral part of these financial statements 4 

2000 1,889 4,014 9.380 15,380 701 283,608 
14,377 _ 16,_794. $ 31,171 

1999 405 4,074 5,099 3,385 1,379 256,986 
(7,649) _ 24,443 $ 16,794 



IMARSI1AIA, OF CITY COURT OF DENIIAM SPRINGS - WARD TWO 
NOTES TO FINANCIAL STATEMENTS JUNE 30, 2000 

Note 1 - Summary of Signilicant Accounting Policies - The General Fund of the Marshall of City Court of Denham Springs - Ward Two (the "Marshall") was created to account for revenues received fiom the Crhninal Docket of City Comt of Dcnham Springs - W~rd Two. The accounling and reporting policies of the Marshall of City Court of l)elflmm Springs - Ward Two confom~ to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the ndnstry audit guide. Audits of State and Local Governmental Units A. ~[i_n a ,_Lc. i_a_l ~c~~~Entitv For reporlir}g purposes the City of Denham Springs, Louisiana, serves as tbe financial rcporling entity for both the municipality (City of Denham Springs) and for the Ward Two Court System. The financial reporting entity consists of (1) the primary government (all funds under the auspices of the Mayor and Board of Aldermen of the City of Denham Springs), (2) o]ganizations for which the prima]y govcrmnent is financially accountable, and (3) other organizations for which the nature and sitmilicancc of their relationship with the primary government are such that exclusion would cause the reporting enlity's financial statements to be misleading or incomplete. Governmerltal Accounting Standmds Board (GASB) Statement No. 14, the Financial Reporting Entity, established criteria for determining which component units should be considered part of the City of Dcnham S|~rings for financial repotting purposes. The basic criteria are as follows: l~ega[ status of the potential component unit including the right to incur its own debt, levy its own taxes and charges, expropriate property in its own name, sue and be sued, and the right to buy, sell and lease properly in its own name. 2. Whether the City governing authority (Mayor and Board of Aldermen) appoints a majority of board members of the potential conrponent unit. 3. t:'iscal interdependency between the City and the potential component unit 



MARSIIALL O17 CITY COURT OF DENllAM SPRINGS - WARD TWO 
TES TO HNANCIAL STATEMENTS (CONTINUED 

JUNE 30. 2000 
4. Imposition of will by the City oi1 the potential component unit 5. Financial benefit/burden relationship between the City and the potential component unit 
Based on the previous criteria, City Management has included the Marshall of City Court of Denham Springs - Ward Two as a component unit of the City of Dcnham Springs. Since the Marshall is an elected official and has certain statutorily defined sources of funds for his own operating and/or capital budget discretion, the funds of the Marshall of City Court ofl)cnham Springs - Ward Two will be discretely presented in the City of Denhmn Springs General Purpose Financial Statements for the year ended June 30, 2000. B. t~u n d_.&cLc_0 uA!!jng 
il'hc accounts of the Marshall are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for w, hich they are to be spent and the means by which spending activities are controlled. The only fund type of the Marshall of City Cour/ of Denham Springs - Ward Two is the General Fund. 
Gc'_ne~;.aLl't!nd. The General Fund is tile general operating fund of the Marshall. It is used to account tbr all tinancial resources except those required to be accounted for in another fund. C Fixed_ _.A..s'be.!=s_at~d l~on~-Te The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. 
All governmental fired type operations are accounted for on a spending or "financial flow" measurement tbcus. This means that only current assets and current liabilities are generally included on their Balance Sheets. Their reported fund balance (net current assets) is considered 



MARSI1AIJ, OF CITY COURT OF DENHAM SPRINGS - WARD TWO 
L STATEMENTS (CONTINUEI) JUNE 30, 2000 

a measure of"available spendable resources." Governmental fund operating statements present increases (revenues and other financing: sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted fol in the General FL'~ed Assets Account Group, rather than in governmental funds. No depreciation has been provided on general fixed assets. All Fixed Assets are wdued at historical cost. l+ono-~cl+m liabilities expected to be financed from governmental fimds would be accounted for in the General [+ong-Term Debt Account Group, not in the governmental limds. The two account groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement ofrcsuhs of operations. 
The Marshall of City Court of Dcnham Springs - Ward Two has a General Fixed Asset Account Group and a General h,ong-Term Debt Account Group at June 30, 2000. D. B a si,\~_~L~ c" c_" ~tj_~: Basis of accounting refers to when revenues and expenditures or cxpenses are recognized in thc accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All oovernmental funds are accounted tbr using the modified accrual basis of accounting. Their revenues arc recognized when they become measurable and available as net current assets. l';xpenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incuned. Purchase of various operating supplies are regarded as expendi- tures at the tirne purchased. 



MARSIIAL1, OF CITY COURT OF I)ENHAM SPRINGS - WARD TWO NOTES TO FINANCIAL STATEMENTS (CONTINUEDI JUNE 30, 2000 

B u~c_!~.~t~ nt The Marshall of City Courl of Dcnham Springs - Ward Two is not required to prepare a budget F. A ccu~lmjs71_ed Unpaid Vacation 
l-maployees of the Marshall may not accmnulate vacation pay. Vacation not taken during the calendar year is lost. No liability for unpaid vacation was recognized in these financial statements. 
G. Total Column on Statements - Overview ]'he IotM columns on the statemcnts- overview are captioned Memorandum Only to indicate that they arc presented ()lily to facilitate financial analysis. Data ill these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
|t. Usc ol'.!i~!il~at e8 The preparation of financial statements in conformity with generally accepted accounting principles ineludcs the use of estimates that affect thc financial statements. Accordingly, actual resuhs could differ fiom those estimates. Note 2 - Changes in General Fixed Assets - 
A summal3, ofchanocs in general fixed assels is as follows 
Balance - July 1, 1999 Additions 
Balance - June 30, 2000 

Vehicle E~lt!i~menj_ $ 59,615 $ 37.904 $ 97,519 3.373 (14,252) $45363 $41 277 
3,373 (14,25_2) $ 86,640 



MA RSHA1,L OF CITY COURT OF DENHAM SPPdNGS - WARD TWO _NL)T_TI__~_S TO FINAN_CI&[,_S~~ATEM ENTS (CONTIN~UEI) 
JUNE 30, 2000 

Note 3 - Cash and Cash Equivalents - For reportino purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit. Under state law the Marshall may deposit fimds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, or under the laws of the United States. Furd~er, the Marshall may invest in time deposits Ol- certificates of deposfl of state banks organized under Louisiana law and national banks having princip'd offices in Louisiana. As confirmed by the fiscal agent, the Marshall had cash and cash equivalents totaling $54,014 and a carrying value of $36,568 at June 30, 2000. Cash and cash equivalems are stated at cost, which approximates market. These deposits must be secured under state law by federal deposit instlrance or the pledge of securities owned by tile bank. The markct value ofthc pledged seclJrities plus the federal deposit insuranee must at all times equal the amount on deposit with the bank. The cash and cash equivalents at June 30, 2000, were secured as follows: 

Cash 
Confirmed Bank Balance June 30,2000 
$54,014 $54.014 

At June 30, 2000, all cash balances were fully insured hy the FDIC 
Note 4 - Changes in 1,ong-Term Debt - The following is a schedule of notes payable at June 30, 2000 ttancock Bank of Louisiana: The note in the original amount of$19,570 was borrowed March 5, 1998. The loan is payable in fifty-nine (59) principal and interest payments of $396.95 and one (1) final principal and interest payment of $396.77. The in/crest rate is 8.0%. The first payment was due April 15, 1998 and thc final payment was due on March 5, 2003. In May 2000, the Marshall made a tinal payment on tile note. 

FDIC Insm'ancc $54,014 $54,014 
Balance _Uninsured $ - 



MARSIIALI~ OF CITY COURT OF DENHAM SPRINGS - WARD TWO NOTF.S TO FINANCIAL NTINUED 
JUNE 30. 2000 

The following is a summary of notes payable transactions for the fiscal year ended 2000 
Balance - July 1, 1999 Principal Additions Principal P, educlions 
Balance - June 30. 2000 
Note 5 - l'ostretirement ltealth Care and Life Insurance Benefits - 

$ 15,380 05,380) 

At June 30, 2000, the Marshall has no postretirement health care and life insurance benefit plan in existence. 
Note 6 - Retirement Commitments - Employees of the Marshall of City Court of Denham Springs - Ward Two may elect to bc members of the Parochial Employees' Retirement System of Louisiana - Plan "B", a multiple-cmploycr public employee retirement system. Contributions to the system are made by both employees and the Marsbalrs once as a percentage of salaries. Beginning January 1, 1997, the contribution rate for the employer was 2.50% of covered earnings and the rate for the employee was 2.00% of covered earnings. For the fiscal year ended June 30, 2000, the Marshall contributed $3,613. Data concerning the actuarial status of the system at Juuc 30, 2000, is not currently awfilable. One employee, whose salm3, is reimbursed by the City of Denham Springs, is covered by the Municipal Employees' Retirement System of Louisiana- Plan "B", also a multiple-employer public employee retirement system. Contributions to the system are made by both employees and the Marshalrs oNce as a percentage of salaries. 3"he Marshall of City Com-t of Denham Springs - Ward Two contributed $401 to the systeln during the year. Data concerning the actuarial status of the system at June 30, 2000, is not currently available. All employees of the Marshall's office, with the exception of the Marshall, are also covered by the Social Security System. The Marshall's office contributed $9,526 to the System in fiscal year 2000, as its share of employer contributions. 



MARSHALl, OF CITY COURT OF DEN.HAM SPRINGS - WARD TWO NOTES T ATEMENTS (CONTINUED 
JUNE 30, 2000 

Note 7 - On-Behalf Payments tbr Salaries and Benefits - During fiscal year 1996, the Marshal/implemented Government Accounting Standards Board Slalemenl No. 24 "Accmmlino. and Financial Reporting for Certain Grants and Other Financial Assistance." This standard requires the Marshall to report in the financial statements on-behalf salmT and fi'inge benefit paymenls made by tim Stale of Louisiana, the City Court of Denham Springs - Ward Two, and the l,ivingston Parish Council. These payments were made directly to the Marshall and his employees. The Marshall is not legally responsible R~r these salmT supplements. Therefore, the basis for recognizing the revenue and expenditure payments is the actual contributions made by each of the entities to the Marshall and the employees. 
For the fiscal year ended June 30, 2000 State supplemental payments to the Marshall and employees amounted to $15,890 whi/e payments fi'om the City Court and the Livingston Parish Council amounted to $23,496 and $19,309, respectively. 



 

INDEPENDENT AUD]TOR'S REPORT ON COMPLIANCF, AND ()N INTERNAL CONTROL OVER FINANCIAL REPORTING I~ASED ON AN AUDI'F OF TIlE COMPONENT UNIT FINANCIAL STAIEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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Internal Control Ow~r Financial Ret)orlin 

July 21, 2000 

Menfl;era" AnwHca*l ln.~lilute of Certified l'ul~lic Accountants 2322 I'rcnlonl l)ri~c, Suilc 2(1(I Balon I~.ou[,c, I.A 70809 



Marshall of City CouTt of Dcnham Springs - Ward Two 
a matter involving the internal control over financial reporting arid its operation that we consider to bca repmaable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgmcnt, could adversely affect the Marshall's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable condition is as tollows: 
Because of a lhnitcd number of available personnel in the Marshall's office, it is not always possible to adequately segregate certain incompatible duties, so that no one employee has access to both physical asscts and the related accounting records, or to all phases of a transaction. Consequently, the possibility exists that unintentional or intentional errors or irregularities could exist and not be promptly detected. This was also a finding in the prior year. 
Based on thc size of the operation and the cost-benefit of additional personnel, it n'my not be feasible to achieve complete segregation of duties. However, there should bc controls in place to compensate for these lack of segregation of duties. 
None considered ~ecessary A material weakness is a conditkm in which the design or operation of one or more of the internal control components does not reduce to a relativcly low level the risk that misstatemcnts in amounts that would be material in relation to the financial statmnents being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial repo~ling would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we do not believe that the reportable condition described above is a material weakness. ~'his report is inlendcd for the information of management and the Louisiana Legislative Auditor. However tl~is report is a matter of public record, and its distribution is not limited. 

RcspeetfidIy submitted, 


