
 

We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the enti':y's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
Inadeouate Segregation of ~ecountin~ Functions Finding Due to the small number of employees, not have adequate segregation of functions Recommendation 

the Scott Volunteer Fire Department did within the accounting system. 
Based upon the size of the opelation personnel, it may not be feasible to achieve Response: No response is considered necessary 
A material, weakness is a reportable of one or more of the internal control 

and the cost-benefit of additioual complete segregation of duties. 

condition in which the design or operation structure elements does not reduce to a relatively low level the rLsk that errors or irregularities in amounts that would be material in relation to =he financial statements being audited may occur and *lot be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe t:he reportable condition described above is a material weakness. This report is intenced for the information of the Board of Directors and management. However, this ::eport is a matter of public record and its distribution is not limited. 

Lafayette April 30, Louis iana 1997 
Darnall, Sikes, Kolder, Frederick & Rainey A Corporation of Certified Public Accountants 
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SCOTT VOLUNTEER FIRE DEPARTMENT Scott. Louisiana Statements of Cash Flows Year!; Ended December 31. 1996 and 1995 
Cash flows from operating activities Change in net: assets Adjustments tO reconcile change in net assets to net cash provided by operating activities - Depreciation Changes in current assets and liabilities: (Increase) decrease in accounts receivable Decrease in accrue([ interest receivable (Increase) decrease in prepaid expenses Increase (deerease] in accounts payable Increase (decrease) in accrued interest payable Increase (decrease) in deferred rental income Net cash provided by operating activities Cash flows from capital an~, related financing activities Purchase of equipment, f~retruek and building improvements Proceeds from note payab]e Principal paid on note payable Net cash used by capital and related financing activities Cash flows from investing activities: Proceeds from maturities of investments Increase in cash and cash equivalents Cash and cash equivalents, beginning of period Cash and cash equivalents, end of period 
Sugplemental disclosure of cash flow information Interest ])aid 

1996 1995 
$ (787) $ 20,142 
63,885 975 5,007 301 (645) 68,736 
(10,937) ~ (53,354) 

62.757 (850) 42 (5,007) 288 (526) (I ,400) 75,446 
(68,496) 55,100 (48,201) ~ (64,291) (61,597) 

4,445 59,264 $ 63,709 
$ 9,488 

The accompai~ing notes are mn integral part of this statement 

13,849 45,415 $ 59,266 
$ 10,271 



97 I'i~'ff 15 t:f% 9:20 

scoTT VOLUNTEER FIRE DEPARTMENT Scott, Louisiana Financial Statement Year,'; Ended December 31, 1996 and 1995 

Jnder provisions of state law, this ,'eport is a public document A copy of the repo~L Ires bee~p submit- ted to the ~:~di~-',!,d, ,,)~ reviewed, enlity a~c; ~;ti~,:~ ,.,i>G'::)pHate public officials. l h,~ ~aport i.'~ ~vailable for public inspec:lion at the Baton Rouge office of U]e Legislative Audi- tcr and, where appropri~r~e, at the office of the parish clerk of court 
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INDEPENDENT AUDITOR'S REPORT 

Tc the Board of Directors Scott Volunteer Fire Department Scott, Louisiana 

125 Ram ~ure*Bald Laf~elte LA 70508 (318} 232 33$2 1201 B,~hea, &~enue Su,te 301 Morgan (fry LA 70380 [5)4) 384-6264 408w CotlOn Slreel Mille Piffle LA 70586 (318) 3632792 113 East Br,dge Slre~l Breaux B~lCge LA F0517 (3'BI 3324020 404 Pe:e Megret Abbe~,le LA 70510 (3'8) 893 5470 231E LaUre; Avenue Eun Ce LA 70535 {38) 457A146 ~011M~Arthur Dr~ve Su,~d,ng I Alcxan~rlaLA 7130t (3:8) 4455564 We have audited the accompanying statements of financial position of the Scott Volunteer Fire Department (a nonprofit organization), as of DecemSer 31, 1996 and ],995. and the related statements of support, revenue and expenses and changes in net assets and cash flows for the years then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards. Those standard!; require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures Ln the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

As discussed in Note 2 to the financial statements, in 1995 the Organization changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. In accordance with Government Auditing Standards, we have also issued a report dated April[ 30, 1997 on ouc consideration of the Scott Volunteer Fire Department's internal control structure and a report dated April 30, 1997 on its compliance with laws and regulations. 

MEMBER OF AMERICAN INSIITUI E OF CERTIFIED PUBLIC ACCO JNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCCI JmANI S 



 

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying information listed as "Supplemental Information" is presented for purposes of additional analysi~ and Js not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic finar~cial statements taken as a whole. 

Lafayette, April 30, Louisiana 1997 
Darna~1, Sikes, Kolder, Frederick & Rainey A Corporation of Certified Public Accountants 



FINANCIAL STATEHENTS 



ASSETS 

S 
St 

Current assets: Cash Interest-.bearing deposit Accounts receivable Prepaid expenses Total current assets Property, plant, and equip depreciation of $480,197 Total assets 
LIABILITIES AND NET ASSETS 

Long-term debt Total liabilities 

Total liabilities and net assets 

$413,765 $468,250 

30,540 84,795 87,937 141,655 
62,592 263,236 325,828 63,785 262,830 326,615 $413,765 $468,250 

The accompanying notes are an integral part of this statement 
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Public support: Contributions 

SCOTT VOLUNTEER FIRE DEPARTMENT Scott. Louisiana Statements of Support, Revenue and Expenses and Changes in Net Assets Years Ended December 31. 1996 and 1995 

City of Scott State of Louisiana - Fire insurance tax Miscellaneous donations Total p~)lie support Revenue: Contract service fees Rent income Gain on sale of assets Interest income Miscellaneous Total revenue Total public support and revenue Expenses: Program services - Fire-fighting Support services - General and administrative Fundraislng Total expenses Increase (decrease) in unrestricted net assets Net assets, unrestricted, beginning of year Net assets, unrestricted, end of year 

1996 1995 
$ 77,640 26,943 27,128 131,711 
22,025 4,200 2,351 520 29,096 

$ 78,140 27,001 20 904 126,045 
17,650 4,200 5,000 1,119 883 28,852 160 807 154 897 

150.222 125.174 5,648 5,724 161,594 5,993 3 588 134 755 (787) 20,142 326,615 306,473 $325,828 $326,615 

The accompanying notes are an integral part of this statement 



SCOTT VOLUNTEER FIRE DEPARTMENT Scott. Louisiana Statements of Functional Expenses Years Ended December 31. 1996 and 1995 
Program service expenses: Fire-fi~ting - Communications Dues and subscriptions Utilities and telephone Insurance Outside services Repairs and maintenance - building Repairs and maintenance - equipment Supplies Truck fuel Uniforms Education and training Medical expense Interest expense Depreciation Total program service expenses 
Supporting service expenses: General and administrative Professional fees Meals Miscellaneous Office expense Postage expense Travel and entertairment Total genera], and administrative Fund raising Tota] supporting service expenses 

16 

1996 1995 
$ 3.848 488 5,698 28,355 288 2,177 1.6,980 2,236 3,549 1.3,014 860 8,844 63,885 $150,222 $125,]74 
$ 2,640 1,191 599 90 165 963 5.648 __ 5,724 3,588 $ 11,372 $ 9,581 



(1) 

S('OTT VOLUNTEER FIRE DEPARTMENT Scott. Louisiana Notes to Financial Statements 
0r ga_niza tj~o_n The Scott Volunteer Fire Department (Organization) is a non-proflt corporation formed uuder the laws of the State of Louisiana for the purpose of impeding, preventing, and extinguishing all types of destructive fires within or near the City of Scott, Louisiana; supervising, directing and contxolling the proper care and use of all types of inflammmble or combustible material found within the City; acquiring and holding property for purposes of the organization, and other related purposes. A. Bas_is o__[f_Aceounting The Organization utilizes the accrual basis of accounting. Using this method, revenues are recognized when earned and expenses are recognized when incurred. 
B. p~_erty_~!pment Property and equipment assets are depreciated using estimated useful lives of the are stated at cost. Depreciable the straight-line method over the individual assets as follows: Buildings Building improvements Equipment, furniture and fixtures Fire engines C. ~ncome Taxes 

I0 - 31-1/2 i0 - 31-1/2 5 I0 years years years years 
The Organization qualifies as a tax exempt organization under Section 501(c) (4) of the Internal Revenue Code and therefore, has no provision for federal income taxes. D. Donated Service=~ A substantial n~ber of volunteers have donated time to the organization's program end supporting services. No amounts have been included in the financial statements for donated services since no objective basis is available to measure the value of such services, 



SCOTT VOLUNTEER FIRE DEPARTMENT Scott. Louisiana Notes tc Financial Statements (Continued) 
E. Cash Equivalents For purposes of the statements of cash flows Organization considers all instruments with maturities of months or less to be cash equivalents. 

Accountin~ Principles and ReDortin~ Entltv 
the three 

The Organization adopted provisions of Statement of Financial Accounting Standards No. 116, Accounting for Contributions Received and Contributions Made and No. ]17, Firaneial Statements of Not-for-Profit Organizations as of December 31, 1995. Statement: of Financial Accounting Standards No. ]]6 requires the Organization to distinguish between contributions that increase permanently restricted net assets, temporarily restricted net assets and unrestricted net assets. Statement No. 117 establishes standards for external financial statements of not-for-profit organizations and requires a statement of! financial position, a statement of activities and a statement of cash flows. 
(3) Property Plant and ~quipment The following is a summary of property, plant and equipment at December 31, ].996 and 1995: 
Land Building Building improvement~ Equipment 
Total propelty, plant and equipment Less: Accumulated depreciation 

1996 1995 $ 16,000 122,992 54,420 101,016 12,336 514,764 . 6,700 828,228 -(480,197) 

$ 16,000 122,922 46,989 101,767 ii,867 514,764 6,700 821,079 (420,I00) Net propert]7, plant and equipment $ 348,031 $ 400,979 



SCOTT VOLUNTEER FIRE DEPARTMENT Scott:, Louisiana Notes to Financial Statements (Continued) 
(4) LonguTerm Debt Following is a summary of long-term debt at December 31, 1996 and 1995 
Note payable to First National Bank, dated April 4, 1994, in the amount of $175,000, due in anrual principal payments of $43,750 through October 5 1997, interest; at 6 percent and secured by a fire engine. Note payable to First National Bank, dated June 23, 1995, in the amount of $55,100, due in monthly installments of $1,147 through June 23, 2000, interest at 9 percent and secured by a fire engine. 
Less: Current maturities included in current liabilities 

years 

1996 1995 

$ 43,750 $ 87.500 

41,045 84.795 50~649 138.149 
54,255 53,354 $ 30,540 $ 84,795 

Following are rlaturities of long-term debt for each of the next five 
1997 1998 1999 2000 2001 

Amount $54,255 11,491 12,569 6.480 
$84,795 
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INTERNAL CON'DROL AND COMPLIANCE 
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Independent Auditor's Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government Auditin~ Standards 
To the Board of Directors Scott Volunteer Fire Department Scott. Louisiana 

'IOB w Cotton, Sl~e~t Vdle Platte LA 70586 ~1~} 363 2792 113 E~:I BI,dge Slreel Breaux Brrloe J~ 70517 1318) 3324020 4(,4 Pete Me9tel Abb~ e LA 70510 (:18) ~93 5470 1231 E Laurel Avenue Eun,ee LA z0535 (:il8) 457414B 2011 M,,cAnhur Drive Bu,lchng 1 AJexand'la LA 7t301 (3!61445 5564 We have audited the financial statements of the Scott Volunteer Fire Department (a nonprofit organization), as of and for the years ended December 31, 1996 and 1995, and have issued our report thereon dated April 30, 1997. We conducted our audits in accordance with generally accepted auditing standards and Gover13,ent A1~diting Staj]_dards, issued by the Comptroller General of the United States. Those :~tandards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Scott Volunteer Fire Department is responsible for establishing and maintaining an intc~rnal control structure. In fulfilling this responsibility, estimates and jud~nents by management are required to assess the expected benefits and rel~;ted costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregmlarities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that: procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audits of the financial statements of the Scott Volunteer Fire Department for the years ended December 31, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures anJ whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. 
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DARNALL SIKES, KOLDER, FREDERICK & RAINEY (A C0R POP, ATLON OF CEBIIRED PUBLIC ACCOUNIANTS) 
RETI~Q Eugqlno H Damall, CPA 1990 
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Independent Auditor's Report on Compliance Based on au Audit of Financial Statements Performed in Accordance with Go_vernment Auditing Sta_ndards 
To the Board of Directors Scott Volunteer Fire Department Scott. Louisiana 

t25 Rut B~u~e~a~ Laf,r/etle LA 70508 [31~) 232 3312 t201 Bras~eof Avenue su,~e 301 Mo,ga' C,rf LA Z0BB0 504) 384 6264 408 ,~ Cotton Stre~l Vilie F'atle LA 70586 318) 363 2792 113 E,ISl Rr,dge Streel Breauz B',dge LA 70517 318) 3324i020 434 Pete Megrel Abbev,ll~ L~ 70510 ,31B) 8935470 231E LaureJ Avenue Eu~<e LA Z05~5 31814574146 2011MEAdhLlf ~r]VC Bu,ldmg Alexa,~r,a LA 71301 ~31814455564 We have audited the financial statements of the Scott Volunteer Fire Department (a nonprofit organization), as of and for the years ended December 31, 1996 and 1995, and have issued our report thereon dated April 30, 1997. We conducted our ~udits in accordance with generally accepted auditing standards and Gove[nment Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of ~aterial misstatement. Compliance with laws, regulations and contracts applicable to the Scott Volunteer Fire Department is the responsibility of the Organization's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Organization's compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Board of Directors and management. However, this report is a matter of public record and its distribution is not limited. 

Lafayette April 30, Louisiana 1997 

DaT~nall, Sikes, Kolder, Frederick & Rainey A Corporation of Certified Public Accountants 
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