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LUTHER C. SPEIGHT &, COMPANY 

INDEI'ENDENT AUDITOR'S REPORT 
To The Board of Directors of The French Market Corporation, lnc 

A Corporation of Certified Public AccoL~r tents and Management Corls:JIt mrs 

We have auditcd the accompanying balance sheel of the French Market Corporation, Inc. (lhc Market), an enlerprise fund of the City of New Orleans, as of December 31, 1996 and 1995, and the related statement of revenue, expenses and changes in retaincd earnings and its cash flows for the years then cnded. These financial statements are the responsibility of the Market's management. Otn responsibility is to express an opinion oll these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Governmcnt Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and pcrlbnn the audit to oblain reasonable assurance about whcther the financial slatemenls are free of material misstatement. An audit includes assessin~ the accounting principles used and significant estimates made by management, as well as cvaluafing the overall financial statement prcserdation. We believe that our audit provides a reasonable basis for our opinion. 
As discussed in NOTE 1, the financial staiemenls present only the activities of the lrrench Market Corporalion and are not intended to present fairly the financial position, results of operations and cash flows of the City of New Orleans in eonforlnity with Generally accepted accountinG principles. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the French Market Corporation, Inc. as of December 31, 1996 and 1995, and the results of its operations and changcs in its cash flows for the years then ended in conformity with generally accepted accounting principles. Our ;audit was made for the purposc of forming an opinion on the basic financial statements taken as a whole. The accompanying supplementary information on pages 14 through 22 is presented for purposes of additional analyses and is not a required part of the basic financial statements. Such infbrmation has been subjecicd to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in 
May 13, 1997 
New Orleans Office: 10007 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fox (504) 244 8240 Atlanta Office: 400 Colony Squere Suite 200 Atlente, GA 30361 phone (404) 870-9045 fox (404) 870-9005 



FRENCH MARKE'[ CORPORATION, INC. BALANCE SHEET AS OF DECEMBER 31, 1996 (With Comparative Totals At December 31, 1995 ASSETS CURRENT ASSETS: CASH ( NO]E 2) INVESTMENTS (NO1E 3) RECEIVABLES: ]RADE(net) (NO1E 7) OTHER TENANT ADVERTISING PREPAID EXPENSES TOTAL CUI:{RENT ASSETS 
RESTRICTED BOND FUND INVESTMENTS NOTE 3 DEBT SERVICE OPERATION AND MAINTENANCE DEBT SERVICE RESERVE MAINTENANCE RESEI:{VE BOND REDEMPTION CAPITAL IMPROVEMENTS TO~AL RESTRICTED ASSETS 

$ 
1996 1995 
273,909 $ 186,496 26,038 87,363 13,387 38.924 

230,O61 177,872 99,634 89,509 12,532 36.410 726,117 646.018 
108.314 1,602,024 261,000 50,189 94 884,193 

163,585 1,427,763 261,000 50.205 91 561,528 2,905,814 2.464,172 PROPERTY, PLANT, AND EQUIPMENT, NET OF ~ ~CCUMULA]ED DEPRECIATION (NOTE 4) 7,245,197 7,292,856 
OTHER ASSETS: UTILITY DEPOSITS INVENTORY OTHER 
TOTAL TO]At. OTHER ASSETS 

9,441 4,866 1.887 16.194 
9,476 8,761 1.506 19.743 $ 10,893,322 $ 10,422,789 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 2 



FRENCH MARKET CORPORATION, INC. BALANCE SHEET (CONTINUED) AS OF DECEMBER 31, 1996 (With Comparative Totals At December 31, 1995 
LIABILITIES AND FUND EQUITY LIABILITIES CURRENT LIABILI11ES: ACCOUNTS PAYABLE $ ACCRUED EXPENSES OTHER LIABILITIES RENTAL DEBOSITS DUE TO CITY AGENCIES-NET DEFERRED REVENUES ACCRUED INTER[S1 PAYABLE CURRENT PORTION OF REVENUE BONDS PAYABLE (NOTE 5) TOTAL CURRENT [IABIt.ITIES 
LONG TERM DEB1 : REVENUE BQNDS F'AYABLE (NOTE 5 TOTAL LIABILITIES 
FUND EQUITY: CONTRIBUTED CAPITAL RETAINED EARNINGS: RESERVE PER BOND INDENTURE 

1996 1995 
156,161 $ 163,041 8,190 65,142 24.,487 25,735 3.675 180.000 626.431 
555,O00 1,181,431 
2.894.261 
2.905.814 RESERVE FOR CAPITAL IMPROVEMENIS 571.412 TOTAL RESERVES 

TO1 AL 
UNRESERVED TOTAL FUND EQUI1Y 

3,477,226 3.340.404 9,711.891 

135,112 165,471 11,827 59,587 485,454 8,397 4,600 
1.045.448 
735,000 1,780,448 
2,897.720 
2.464.172 0 2,464.172 3.280.449 8,642.34 

$ 10,893,322 $ 10.422,789 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 3 



FRENCH MARKET CORPORATION, INC. STATEMENT OF REVENUE, EXPENSES, A.ND CHANGES IN RET/~.INED EARNINGS FOR FHI_: YFAR ENDED DECEMBER 31. 1996 With Comparative Totals At December 31 OPEFiA] ING REVENUES REN [AL INCOME OTIIER INCOME ] O-[AL OPERATING REVENUES 
1972) 1996 1995 

()PIRATING EXP~ NSES: GENERAL AND ADMINIB]fIA]IVE SHoPPrNG CEN] [8 FARMERS'/EL EA MARKET PAE~K)NG t O,S TENANT ADVERTISING VlSl] OR'S C[NI E8 DEPRECIA] ION BAD DEBT EXPENSI: ] OTAL OPERATING EXPENSES OPERA1 ING INCOME NONOPERA11NG REVENUE / (EXPENSES INTEREST INCOME BOND INTERES] l ~3, AL NONOPE~A3ING EXPENSES NI-] INCOME NCREASE)DECREASE IN RESERVED RETAINED EARNINGS PER BOND INDEN] URE RESERVE FOR CAPI] AL IMPROVEMEN] S 
NE] CttANGE IN UNRESERVED RETAINED EARNINGS RE1AINED EARNINGS UNRES(RVED BEGINNING OF YEAR RETAINED EARNINGS UNRESE[{VEO END OF YEAR SEE ACCOMPANYING NO]ES 10 ]FiE FINANCIAL S]ATEMENTS 

5,028,682 ~ 4,877,727 685,437 611.899 5.714,119 
772,397 1,151,214 622,564 707,033 645,670 139,876 571,075 123.950 

5,489.626 
940,602 1,025,751 627,590 623,222 600,080 146,029 521,815 44.679 4,529.768 980,340 959,858 

141,149 (48.475 92.674 
99,724 59,207) 40.517 1,073,014 1.O00.375 

441,647 571.412 1,389,172 0 
59.955 (388,797 
3,280,449 3.669.246 
3,340,404 S 3.280.449 

SEE ACCOMPANYING NO]ES TO FINANCIAL STATEMENTS 4 



FRENCH MARKET CORPORATION, INC. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1996 (With Comparative Totals At December 31, 1995 
CASH FLOWS FROM OPERATING ACTIVITIES OPERATING INCOME RECONCILIATION OF NEI CASII FLOW FROM OPERATING ACTIVI]~If S: DEPRECIATION BAD DEBT EXPENSE CHANGES IN ASSE]S AND LIABILITIES: NE] RECEIVABLES PREPAID EXPENSES UTILITY DEPOSI1 S INVENTORY O'T HER ASSEFS ACCOUN3 S PA'YABLE ACCRUED EXPENSES OEHER LIABILITIES RETAINAGE PAYASLE RENTAL DEPOSITS DEFERRED REVENUES DUE TO OTHER AGENCIES ACCRUED IN'l E~.ES'F PAYABLE NET CASH PROVIDED FROM OPERATING ACT~VI]IES CASH FLOWS FROM iNVESTING ACTIVITIES PAYMENTS FOR CAPITAL ACQUISITIONS INTEREST ON INVESTMENTS PURCHASE OF INVESTMENTS SALE OF INVESTMENTS Net Cash (Used) Provided In Investing Activities 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: BOND PRINCIPAL REPAYMENTS INTEREST PAID ADVANCES TO OTEIER FUNDS NET CASH USE[) IN FINANCING ACTIVITIES 
Cash, Beginning of Yea 

1996 1995 
980,340 $ 959.858 
571,075 123.950 (25,112] (2,513) 39 3,895 (381] 21,049 {2,430) (3,637) 0 5,555 17,338 460,967) {925) 
{550,911 141,149 5,847,913 5.297.726 959.949 
175,000) $ (48,475) 0 

26,863 4,834 (5,300 1.037 924 194,787 150 (47 4,263 20,843 4.433 170,136 (775 1.514.247 
(2,599,033 99,724 4,591,231 (3,213,031 1,121,109 
165,000) (59,207) 578,736) (802,943 43,848 (409,805 230,061 639,866 $ 230,061 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 5 



FIIENCI! MARKET CORPORATION, IN(;. NOTES TO TIlE FINANCIAl. STATEMENTS FOR TIlE YEAR ENDED DECEMBER 31, 1996 
SUMMARY OF SIGNIFICANT ACCOIJNTING POLICIES General - The French Market Corporalion, Inc. (the Market) was formed January 1, 1972, by the City of New Orleans to provide for the operation and maintenance of the French Market Properties owned by tile City of New Orleans. These properties include five buildings and the Farmers Market. The Market is a non-profit corporation that is owned by the City &New Orleans and administered by a Board of Directors consisting of twelve members appointed by the Mayor of New Orleans. Basis of Accounting - The Market falls under the enterprise fund accounting method as described by Governmental Accounting, Auditing and Financial Reporting (GAAFR) principles which utilizes the accrual basis of accounting for financial purposes. The financial statements of the Markel are not intended to and do not present either tile financial position, or results of operations of the City of New Orleans. Restricted Investments - Pursuant to the official bond indenture, certain special accounts were established to segregate the receipl, investment and disbulsement offimds legally restricted for the specific purpose of each special account. 
~ Bond Revenue Fund 
All funds collected by the Market are deposited in the Revenue Fund. The funds on deposit in the Revenue Fund are transferred to the other special accounts as required by tile bond indenture. 
Debt Service Account Funds held for the credit oflhis fund are used for the payment of bond principal and interest on the payment dates established by the Indenture agreement. 
Ooeration and Maintenan Ac_c.ount Funds held for the credit of the Operation and Maintenance Fund are used to pay the operating expenses of the Market. 



Debt Service Reserve A.ccot!nt Funds held for the credit oflhe Debt Service P, eserve Fund shall be transferred by the Trustee to the Debt Service Fund in such amount as ma? be necessary to pay the principal and interest on the bonds as the same respectively become due and payable whenever the lhnds held for the credit of the Debt Service Fund are insufficient. 
_Maint enance Res~y~Ac_cuun3. Funds held for the credit of the Maintenance Reserve: Fund shall be held as a reserve for the purpose of paying the cost of emergency or major repairs renewals and replacements with respect to the Market. Such costs are necessary for the safe or etficient operation of the Market or to prevent loss of revenue. Bond c~ ion _A~ot~nt Funds held for the credit of the Bond P, edemption Fund shall be used for the redemption of bonds. 
~ C api~l l mprove!!aent Ace.o_Ulat Funds held for the credit of the Capital Improvement Fund shall be used to pay lhe cost &capital improvement projects made to the Market's properties. Investments - All investments, restrieted and unrestricted, are stated at cost, which approximates market. Tenant Advertising - The lease agreement with most tenants provides that a sum equal to 1% of gross sales shall be paid by the tenants to the Market for the purpose of providing advertising, publicity and general business promotion of the Market. The Market must place all fimds obtained fi-om tenants for advertising in a trust to be used solely for the purpose previously stated. 



Propertl,, Phtnt and Equipment- Property, plant and equipment are recorded at cost Mainlenance and repairs are charged to operalions as incurred, whereas significant renewals and hetterments are capitalized. Deductions are made frm'n p~-operty, plant and equipment for retirements. 
Propelty, plant and equipment is deprecialed oll a straight-line basis over lhc following estimated useful lives of the assets: Building and Improvements Furniture, Fixtures, and Equipment Vehicles 

10-50 years 5-10 years 5 years Accounts Receivable - It is the practice of management to provide an allowance for a~y account which in management's opinion may not be collectible based upon a review of the current status of existing receivables. 
Vacation and Sick Leave - All fnll-time classified employees of the Market hired prior to January 1, 1979 are permitted to accrue a maximum of 90 days of wtcation (annual leave) and an unlimited number of days of sick leave (accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978 can accrue a maximum of 45 days of ammal leave and an unlimited number of days of sick leave. Upon termination of employment, an employee is paid for accrued annual leave based upon current hourly rate of pay and for accrued sick leave on a formula basis. If termination is the result of retirement, the employee has the option of converting accrued sick leave to additional years of service. lncome 7?t,ces - The Market is owned by the City of New Orleans and, as such, no federal or stale income taxes are assessed. Recht.ssifications - Certain amounts have been reclassified for comparative purposes Such reclassifications had no effect on net income for the respective years. 



CASll As ofl)ecember 31, 1996, the Market had lhe following cash accounts and related H)IC insurance or other types of collateral to secure the Market's accounts. 
INSTI'I'UTION AND ACCOUNT FNBC 0040-05-874 $ 0040-04-840 CASI t ON tIAND 

BOOK !}ALANCE 165,597 106,912 1,400 273.909 
3. INVESTMKNTS 

BANK BALANCE 81,034 313,019 
$ 394,053 $ 

AMOUNT O1; DEPOSITORY INSURANCE OR ('OLLATERA1, 81,034 313,019 
394.053 

The investments of the Market at December 31, 1996 consist of the following General Fund Investments $ 186.496 Restricted Bond Fund Investments 2.905.814 $ 3.092.310 



The Market's investments are categorized below to give an indicalion of the lever of risk assumed by lhe Market al year end. Category 1 includes investments that are insured or registered or for which the securities are held by the Market or its agent in the Market's name Category 2 includes uninsured and unregistered investments for which the securities are held by the financial institution's trust department or agent in the Market's name. Category 3 includes uninsured and unregistered investments for which the securities are hekt by the financial institution or by its trust department, or age,it, but not in the Market's name. 
CATEGORY CARRYING VALUE MARKET y6t,ug 

Short-tel lrl (iovernment Securities $ ~,Q~Z,~I_Q $ 9. $ .Q $ 3,Q.OZ,33J.O, $ 3,0~2,31( 
4. PROPERTY, PLANT, AND EQ|]IPMENT Property, plant, and equipment consist oflhe following 
Building and Improvements $ Markel and Stall Equipment Parkmt, 1.ot Office Equipment Furniture and Fixtures Vehicles Visilors Center Equipment Ursuline Floodwall Gate Construclion m Progress 

DECEMBER 31 1996 
9,125,750 360,654 568,887 132,065 38,874 55,002 51,312 472,399 306.000 

1995 
$ 8,976,904 323,541 578,724 132,109 60,263 62,896 54,517 472,398 40.674 

11,110,943 10,702,026 Accumulated Depreciation (3,865,746) (3,409,170) Net Propcrly, Plant, and F.quipment $ 7,245,197 $ 7.292.856 Depreciation charged to expense was $ 571,075 and $ 521,815 for 1996 and 1995 respectively. 10 



REVFNUE BONDS PAYABLE 
Revenue Bond Payable consists oflhe following at December 31 
6% First leasehold morlgagc revenue bonds, dated June 1, 1973, due ill annual principal mstalbncnts ranging from $90,000 to $205,000 beginning June 1, 1977, final payment due June 1, 2000 

1995 1..ongc Term Ctjrrent Lon~g-Term 

$ !80~Q00 $ 5~5~q00 $ 
fhe principal payments due on the Revenue Bonds are as follows YEARS ENDING _DECI~MBER 31. 
1997 1998 1999 2000 

175,000 $ 

PRINCIPAL AMOUNT OF BONDS_ TO BE LI~UIDATEI) 
80,000 70,000 90,000 95.000 

$ __ 735,000 The indenture, under which the revenue bonds were issued, provides for the establishment of certain restricted accounts (See NOTE 1). The interest expense necessary to meet the above bond obligation is $ 48,475 for the year ending December 31, 1996. The bond indenture agreement requires lhat timds be deposited into the Debt Service Account monthly to cover bond principal and interest payments as they become due. 



MINIMUM H_YFURIq; RENTA1,S 

YEARS ENDING ])EC[~MBER 31. 
1996 1997 1998 1999 2000 

AMOUNT 
718,814 652,105 513,725 173,149 36.896 $ 2,09_4,(~89 Minimum future rentals do not include the service of any options thai: may be available to the various tenants. 
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FRENCH MARKET CORPORATION, INC. SCHEDULE OF OTHER INCOME FOR THE YEAR ENDED DECEMBER 31, 1996 AND 1995 

~)E~CRIPTIQN C:OMMON AREA ASSESSMENTS 
TENANT ADVERTISING CHARGES KIOSK VISITORS CENTER SALES MISCELLANEOUS 
7OTAL OTHER INCOME 

$ 361,984 190.746 36.000 33.688 
63.O19 

_1995 $ 295.321 159.294 34.50( 
38.89( 83.894 

$ 685,437 $ 611.899 

SEE ACCOMPANYING INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INCOME 17 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF OPERATING EXPENSES FOR THE YEAR L=NDED DECEMBER 31, 1996 AN[) 1995 
DESCRIPTION GENERAL AND ADMINISTRATIVE PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAl_ GENERAL AND ADMINISTRATIVE SHOPPING CENTER: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL SHOPPING CENTER FARMERS / FLEA MARKET: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AN[) MATERIALS 

TOTAL FARMERS / FLEA MARKET MOONWALK I ELYSIAN FIELD PARKING LOTS CONTRACTUAL SERVICES TOTAL PARKING LOTS TENANT ADVERTISING: PERSONAL SERVICES CONTRACTUAL SERVICES TOTAL TENANT ADVEFITISING 
VISITORS CENTER: PERSONAL SERVICES CONTRACTUAl. SERVICES SUPPLIES AND MATERIALS TOTAL VISITORS CENTER DEPRECIATION BAD DEBT EXPENSE 
TOTAL OPERATING EXPENSES 

;!996 
362,065 367,062 43,271 772.398 
656,451 415,905 78,858 1,151,214. 
404,678 196,678 21.208 622,564 
707,033 707.033 
0 645,670 645,670 
95,001 44,077 797 
139,875 571,075 123,9b0 

1995 
370,8[)[; 492,3!3.4 77,4(13 940,6{!2 
574,7"~[; 346,2,k3 104.7,12 1.025.7[,1 
374,7q2 224,192 28,60({ 627.b90 
623,222 623.22> 
51,86~ 548,212 600,08( 
CI 102,2(;7 43.702 

146.029 521,815 44,679 4,733,779 $ 4,529.7(;8 SEE ACCOMPANYING INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INCOME 18 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - TRADE! AS OF DECEMBER 31, 1996 AND 1995 

T_EIkLANT ART lO WEAR AUNT SALLY'S PRALINES CAFE DU MONDE FRENCH MARKET CANDLE SHOP COOKERY N' ORLEANS STYLE LITTLE TOY SHOP BELLA LUNA RESTAURANT GAZEBO EVAN'S CREOLE CANDY MERRY CHRISTMAS / ALL THAT JAZZ FISH MARKET RESTAURANT TICKLt-D PINK CARRIBEAN CORNER MEDITERRANEAN CAFE HEAD TO TOE IT'S OUR SECRET OLD CRAFT COTTAGE BIJOUTERIE NATIONAL PARK SERVICE ESKEW VOGT FARMER'S MARKET LATIN HANDS ICE CRI-AM MACFIINE COTTON CABANA CLUB ART ATTACK N.O. CRAFTS CAFE GUMBOYALA CADEAUX EXPRESS ARTEMUS FLOWERS TIM STEELE AFRICAN ART 

BENTA~ 05 9,283 15,176 401 577 865 16,439 5 0 535 0 0 83 76O 177 0 0 0 4,039 2,444 0 1,300 0 538 0 0 O O 214 237 0 

TOTALS COMMON AREA 1996 1,435 $ 2,475 6,739 2,462 1,086 1,943 7,819 4,006 4,280 1,412 0 1,403 1,399 3,738 693 711 2,087 1,544 0 5,070 0 261 0 1,441 262 131 4,400 2,164 234 0 47O 

1,435 $ 11,758 21,915 2,863 1,663 2,808 24,258 4,011 4,280 1,947 0 1,403 1,482 4,498 870 711 2,087 1,544 4,039 7,514 0 1,561 0 1,979 262 131 4,400 2,164 448 237 470 

1995 635 12,946 21,41b 2,465 1,842 2,531 21,00,1 3,345 3,(;5~ 4,54(I 3,783 96 4,B4(~ 3,17/ 1,456 63~; 1,75/ 99(; 4,035 1,229 O 739 682 1,812 101 0 0 0 0 0 104 
TOTAL ACCOUNTS RECEIVABLE- TRADE $ 53,073 $ 59,665 $ 112,738 $ 99,634 TOTAL AIR DOES NOT INCLUDE DELINQUENT FEE PAYMENIS RECEIVED FROM TENANTS SUBSEQUENT TO YEAR END. 
SEE ACCOMPANYING AUDITOR'S REPOR1 ON SUPPLEMENTARY INFORMATION 19 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - OTI-tER AS; OF DECEMBER 31, 1996 AND 1995 

PARKING LOT KIOSK TENANTS 
J)E$CR PTION 

FRENCH QUARTE:R FESTIVAL 
FARMERS MARKET DISPUTED BILLINGS MISCELLANEOUS 
TOTAL ACCOUNTS RECEIVABLE-OTHER 

_1996 86,523 O 
437 0 168 O 235 
87,363 

SEE INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INFORMATION 20 

1995 
87,41 

93 / 
1,102 
89.5Of 



FRENCH MARKET CORPORATION, INC, SCHEDULE OF ACCDUNTS RECEIVABLE - TENANT ADVERTISING AS OF DECEMBER 31, 1996 AND 1995 

TENANT AUNT SALLY'S PRALINES CAFE DU MONDE FRENCH MARKET CANDLE SHOP COKERY N' ORLEANS STYLE LITTLE TOY SHOP BELLA LUNA RESTAURANT GAZEBO EVAN'S CREOLE CANDY MERRY CHRISTMAS / ALL THAT JAZZ EISK MARKET RESTAURANT CARRIBEAN CORNER MEDITERRANEAN CAFE HEAD TO TOE IT'S OUR SECRET OLD (:;RAFT CO]TAGE ART 1O WEAR BIJOUTERIE LATIN HANDS ICE CREAM MACHINE COTTON CABANA CLUB CADEAUX EXPRI-SS JAZZ AND THINGS CAFE GUMBOLAYA ARTEMUS FLOWERS ART ATTACKS NEW (:)RLEANS CRAFTS AFRICAN ART TOTAL ACCOUNTS R[!CEIVABLE TENANT ADVERTISING 

1_996 1,791 3,158 363 208 356 3,601 213 465 278 267 687 169 144 185 108 12O 186 O 149 149 142 469 72 23 52 32 
13.387 

1995 1.724 3,210 4 ':) 0 (;.el 3,1G 3,319 190 2~;7 :{8 322 504 /'17 1[,3 246 211 118 2(:)2 0 9t 295 0 0 0 0 0 (} (I 

SEE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 21 
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LUTHER C. SPEIGHT & COMPANY 
A Corporation of Certified Public A(:( ,)L,rrto,ts and Management Car su t,qr ts 

INDEPENDENT ALID|TOR'S REPORT ON INTERNAL CONTROl, S']['R[JCT|JIIE BASED ON AN A[JDIT OF FINANCIAl, STATEMI~NTS PERFORMED 1N ACCORDANCE WIT]i GOVFRNMENT AU1)ITING STANDARDS 
l'o The Board ofl)ireclots of The French Market Corporation, lnc We have audited tile financial slalelnents of the French Market Corporation, Inc. (the Market), of and for the year ended December 31, 1996, and have isstled our report thereon dated May 1 19!)7. We havc conducted our audit in accordance with generally accepted auditing standards and (]overnment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial stalements are free of material misstatelnenl. 
The management of the Market, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management me required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are 1o provide management with rea8onable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managemenl's authorization and recorded properly to pcrmit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inheren! limitalions in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, prqieclion of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that thc effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures in the following categories: 

New Orleans Office: 10001 Lake forest Blvd Suite 404 New Orleans, [A 70127 phone (504) 244 9400 fax (504) 244 8240 Atlanta Office: 400 Colony Square Su}te 200 Atlanta, GA 30361 phone (404) 870 9045 fax [404) 870 9005 



Revemm, Accounts I,'.eceivable, and Cash Receipts Cycle Purchases, Accounts Payable, and Cash Disbursements Cycle Property, Plant, and l';qt6pment General l,cdger and Financial Reporting Compliance with Laws and Regulations For all of the control categories listed above, we obtained an understanding of the dcsign el relevant policies and procedures and whether lhey have been placed iu operalion, and ~c assesscd control risk. 
In planning and performing our audit of the financial statements of the Market, tbr the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies aud procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statcmenls and not to provide an opinion on the internal control structure. Accordingl3. we do not express such an opinion. 
l",eporlable conditions involve matters coming to our attention relating to significant deticiencics in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's etbility to record, process, summarize, and report financial data consistcnl with the assertions of managcnmnt in the financial statements. 
A material weakness is a reportable condition in which the design or operation of nile or nlore el the imemal control structure elements does not reduce to a relatively low level the risk thai errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would no', necessarily disclose all reportable conditions that are also considered to be, material weaknesses as defined above. ~-lowever, we noted no matters involving the internal control stracture and its operation thai we consider to be material weaknesses as defined above. We did note a matter involving the internal control structure and its operation that we have reported to the management of the French Market Corporation, Inc., in a separate letter dated May 13, 1997. 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Ac( c)untants and Management Co'Lst Itants 
INI)EI'ENDENT AUDITOR'S REPORT ON COMPLIANCE I~ASE1) ON AN AUIIIT OF FINANCIAI, S]'ATEMENTS PERI,'ORMI'~D IN AC(~ORDAN(?E WITil GOVEIINMENT AUDH'ING STANDARDS 
To The Board of I)ircctors of The French Market Corporation, ]nc We have attditcd the financial statements of the French Market Corporation, Inc. (thc Markct), as of and for the year ended December 31, 1996, and have issued our report thereon daled May 13, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether lhc financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable 1o the l:rench Markc't Corporation, Inc., is the responsibility of the Market's management. As part of obtaining, reasonable assurance about whether the financial statements are fi-ee of material misstatement, we performed tests of the Market's compliance with certain provisions of laws, regulations. contracts, and grants, tJowever, the oh jective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The rcsults of our tests disclosed no instances of noncompliance that are required to be reporled under Government Auditing Standards. 
This report is intended solely for the information of the Board of Directors, management, and thc City of Ncw Orleans. t towever, this report is a matter of public record and its distribution is not limited. , _ ; 
Newer cans, l,ouisi~ May 13, 1997 

New Orleans Office: 10001 Lake forest BIvd Suite 404 New Orleans, LA 70127 phone (504) 244 9400 fax (504) 244 8240 Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (404) 870 9045 fax (404) 870 9005 



SEP-D2-1997 88:314 LUTHER C. SPEIGHT COMPANY F'. [42 LUTHER C. SWmHT & COMVANv 
May 13,1997 
Board of Directors The French Market Corporation, lnc 'New Orleans, Louisiana Dear Membel s of the Board of Directors 

A Corperotion of Certified Public Ace ourdonts end Management Consultants 

In planning and performing our audit of the financial statements of the French Market Corporation, Inc. for the year ended December 31. 1996 (on which we have issued our report dated May 13. 1997), we noted the following observation concerning certain matters related lo lt.~ internal control shucture, accounting, administrative, and operating matters OBSERVATION: In perforating our audit we noted that penalty fees were assessed to tcnants for late tcr payments, but not recorded in the general ]ed~,er. 
.SUGGESTION: The French Market should reassess the application of tenant penalty fees, if there is no inter~tic, of recording and pursuing receipt of those fees. 
This report is intended solely for the information and use of the Board of Directors, managemer and others within the organization, We will be pleased to discuss this comment with you and, if desired, to assist you in implementin~ the suggestion. 

Nmw OdeQr,~ Otfl~: 10001 Lake Forest Bird Suite 404 Ne~ Orleans, LA 70127 phone (504) 244-9400 fox(504) 244-B240 Atlt*nf~nClr~ra* at'lOC~lonvSauareSuite200 Atlonta. GA30361 ohone(40~,)870-9045 fox(4Od) BTO-gO05 


