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We have audited the general purpose financial statements and the combining and 
individual fund and account group financial statements of the Town of Lake Arthur, 
Louisiana, for the year ended July 31, 1996, and have issued our report thereon 
dated September 6, 1996. These financial statements are the responsibility of the 
Town 's management. Our responsibility is to express an opinion on these financial 
statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standards, issued by the Comptroller General of the 
United States, and the provisions of Office of Management and Budget (o~ ) Circular 
A-128, "Audits of State and Local Governments". Those standards and OMB Circular 
A-128 requ ire that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. A/% audit also includes assessing the accotulting 
principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation . We believe that our audit provides 
a reasonable basis for our opinion . 

Our audit was conducted for the purpose of forming an opinion on the general 
purpose financial statements of the To~nl of Lake Arthur, Louisiana, taken as a 
whole, and on the combining, individual fund and account group financial statements. 
The accompanying schedule of federal financial assistance is presented for purposes 
of additional analysis and is not a req~/ired part of the financial statements. The 
information in that schedule has been subjected to the auditing procedures applied 
an the audit of the financial statements and, in our opinion, is fairly presented 
~n all material respects in relation to the financial statements taken as a whole. 

Septemb er 6, 1996 
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TOWN OF LAKE ARTHUR
, LOUISIANA 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Year Ended July 31, 1996 

Federal Grantor Program Title 

Community Development Block Grant 
Sewer Rehabilitation Grant : 

Federal CFDA number 
Program amount 
Current year expenditures 
Expenditures to date 

U .S . Department of Justice : 
Cops Grant : 

Federal CFDA number 
Program amount 
Current year expenditures 
Expenditures to date 

57 

14 .219 
757,832 

505,421 

583 ,330 

16 .579 
48 ,764 

18,075 

18,075 



Note i. General 

TOWN OF LAKE ARTHUR 

NOTES TO SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
July 31, 1996 

The accompanying Schedule of Federal Financial Assistance presents the 
activity of all federal financial assistance programs of the Town . The 
Town reporting entity is defined in Note 1 to the Town 's financial 
statements for the year ended July 31, 1996. All federal financial 
assistance received is included on the schedule . 

Note 2 . Basis of Accounting 

The accompanying Schedule of Federal Financial Assistance is presented 
using the modified accrual basis of accounting, which is described in Note 
i to the Town 's financial statements for the year ended July 31, 1996 . 

Note 3. Relationship to General Purpose Financial Statements 

Federal financial assistance revenues are reported in the Town 's financial 
statements as follows : 

General Fund 

Capital Projects Fund 

Note 4 . Relationship to Federal Financial Reports 

Reported in the accompanying 
schedule : 
General Fund 

Capital Projects Fund 

Amounts reported in federal requests 
for reimbursement: 
Requests funded : 

General Fund 

Capital Projects Fund 

Note 5. Commitments and Contingencies 

18 , 

505, 
075 
421 

Revenue Expenditur~~ 

$ 18, 
505, 

$ 18, 
505, 

075 $ 
421 

075 $ 
421 

18,075 
505,421 

18,075 
505,421 

Note 15 to the financial statements of the Town  for the years ended July 
31, 1996 and 1995 discussed certain matters related to the Housing 
Rehabilitation program, the possible outcome of which remains uncertain at 
this time. 
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TOWN OF LAKE ARTHUR
, LOU ISIANA 

CAPITAL PROJECTS FUND 

STATEMENTS OF REVENUES
, EXPENDITURES AND CHANGES IN FUND BAL

ANCE Years E
nded July 31, 1996 and 1995 

Revenues : 

Grant income 

Expenditures : 
Construction in progress 

Excess of revenues Over expendit
u res 

Fund balance at beginning of ye
a r 

Fund balance at end of year 

50 

1995 19~5 

$ 505,421 $ 77
, 9 

505.421 77. 9 





INDEPENDENT AUDITOR 'S 
REPORTS ON 

INT ERNAL CONTROL STRUCTU
RE 

AND COMPLIANCE 



UTILITIES SYSTEM FUND - tO account for the provision of 
water a~d sewer services to residents of the Town . All 
activities necessary to provide s~ch services are 
accounted for in this fund, including, but not limited 
to, administration, operations, maintenance, financing 
and related debt service, and billing and collection . 





 

The management of the Town of Lake Arthur, Louisiana, is responsible for 
establishing and maintaining an internal control structure . In fulfilling this 

responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal control structure policies and 
procedures. The objectives of an internal control structure are to provide 
management with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, that transactions are executed 
in accordance with management 's authorization and recorded properly to permit the 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that federal financial assistance programs are managed in compliance 
with applicable laws and regulations. Because of inherent limitations in any 
internal control structure, errors, irregularities, or instances of noncompliance 

may nevertheless occur and not be detected. Also, projection of any evaluation of 
the structure to future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design 
and operation of policies and procedures may deteriorate. 

For the purpose of this report, we have classified the significant internal 
control structure policies and procedures used in administering federal financial 
assistance programs in the following categories: 

Administrative controls used in administering the major federal financial 
assistance programs 

General requ irements 

Political activity 
Davis-Bacon Act 
Civil rights 
Cash management 

Federal financial reports 
Drug free workplace 
Allowable costs/cost principles 
Administrative requirements 

Specific requ irements 

Types of service 
Eligibility 
Reporting 

Specific requ irements: 
specific grant provisions 
records retention 

For all of the internal control structure categories listed above, we obtained 
an understanding of the design of relevant policies and procedures and determined 
whether they have been placed in operation, and we assessed control risk . 

During the year ended July 31, 1996, the Town of Lake Arthur, Louisiana , 

expended one hundred (I00) percent of its total federal financial assistance under 
major federal financial assistance programs. 
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GENERAL FIXED ASSETS 
ACCOUNT GROUP 

To account for property, plant and 
equipment (general fixed assets) used in 
governmental fund type operations. Assets 
purchased are recorded as capital outlay 
expenditures in the governmental funds and 
capitalized at cost in the general fixed 
asset account group . 



 

We performed tests of controls, as required by OMB circular A-128, to evaluate 
the effectiveness of the design and operation of internal control structure policies 
and procedures that we considered relevant to preventing or detecting material 
noncompliance with specific requirements, general requirements, and requ irements 
governing claims for advances and reirabursements and amounts claimed or used for 

matching that are applicable to each of the Town's major federal financial 
assistance programs, which are identified in the accompanying Schedule of Federal 
Financial Assistance. Our procedures were less in scope than would be necessary to 
render an opinion on these internal control structure policies and procedures. 
Accordingly, we do not express such an opinion . 

We noted certain matters involving the internal control structure and its 
operation that we considered to be reportable conditions under standards established 
by the American Institute of Certified Public Accountants. Reportable conditions 
involve matters coming to our attention relating to significant deficiencies in the 

design or operation of the internal control structure that, in our judgment, could 
adversely affect the Town 's ability to administer federal financial assistance 
programs in accordance with applicable laws and regulations. 

Because of the entity *s size and the limited number of accounting personnel, 
it is not feasible to segregate duties to achieve effective internal accounting 
control. Management of the Town  has considered this weakness and determined that 
it would not be cost effective to employ sufficient personnel to obtain adequ ate 
segregation of duties. Management has attempted to mitigate this weakness by its 
supervision and review procedures. 

A material weakness is a reportable condition in which the design or operation 
of one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that noncompliance with laws and regulations that 
would be material to a federal financial assistance program may occur and not be 
detected within a timely period by employees in the normal course of performing 
their assigned functions. 

Our consideration of the internal control structure policies and procedures 
used in administering federal financial assistance programs would not necessarily 
disclose all matters in the internal control structure that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses as defined above . 
However, we noted the following matters involving the internal control structure and 
its operation that we considered to be material weaknesses as defined above. These 
conditions were considered in determining the nature, timing, and extent of the 
procedures to be performed in our audit of the Town of Lake Arthur, Louisiana 

compliance with requirements applicable to its major federal financial assistance 
programs for the year ended July 31, 1996, and this report does not affect our 
]report thereon dated Septemb er 6, 1996 . 
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Reportable condition 

Se~ 1996 
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for the information of management and other state and 

restriction is not intended to limit the distribution 
cceptance by the Town of Lake Arthur , Louisiana, is a 

September 6, 1996 
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We have audited the general purpose financial statements and the combining and 
individual fund and account group financial statements of the Town  of Lake Arthur, 
Louisiana, for the year ended July 31, 1996, and have issued our report thereon 
dated September 6, 1996. We have also audited the compliance of the Town of Lake 

Arthur, Louisiana, with requirements applicable to major federal financial 
assistance programs and have issued our report thereon dated Septemb er 6, 1996. 

We conducted our audits in accordance with generally accepted auditing 
standards; Government Auditing Standards, issued by the Comptroller General of the 

'United States; and Office of Management and Budget (OMB) Circular A-128, Audits of 
State and Local Goverzlments. Those standards and OMB Circular A-128 require that 
we plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial statements and the comb ining and individual fund and 
account group financial statements are free of material misstatement and about 
whether the Town of Lake Arthur, Louisiana, complied with laws and regulations, 
noncompliance with which would be material to a major federal financial assistance 
program . 

In planning and performing our audits for the year ended July 31, 1996, we 
considered the internal control structure of the Town in order to determine our 
auditing procedures for the purpose of expressing our opinions on the financial 
statements of the Town  and on the compliance of the town with requ irements 

applicable to major programs and to report on the internal control structure in 
accordance with OMB Circular A-128. This report addresses our consideration of 
internal control structure policies and procedures relevant to compliance with 
requirements applicable to federal financial assistance programs. We have addressed 
internal control policies and procedures relevant to our audit of the financial 
statements in a separate report dated Septemb er 6, 1996. 
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TOWN OF LAKE ARTHUR , LOUISIANA 
UTILITIES SYSTEM ENTERPRISE FUND 

COMPARATIVE STATEMENT  OF CASH FLOWS 
Years Ended July 31, 1996 and 1995 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 

Net cash provided by operating activities 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Operating transfers in 
Connection and reconnection fees 
Miscellaneous 
Operating transfers out 
Increase in customer deposits 
Advances from other funds 

Net cash provided by (used in) noncapital 
financing activities 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Contributed capital 
Bond and loan proceeds received 
Principal payments on bonds 
Interest paid on bonds 

Net cash provided by capital and related 
financing activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest On investments 
Purchase of property and equipment 
Purchase of investments 

Net cash (used in) investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents 
Beginning of year 

End of year 

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED 
BY OPERA TING ACTIVITIES 
Operating income 

Adjustments to reconcile operating income to net cash 
provided by operating activities: 
Depreciation 
Changes in assets and liabilities: 

(Increase) decrease in receivables 
(Decrease) in payables 

Net cash provided by operating activities 
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1996 1995 

$ 376,465 
(83,261) 
(71.204) 
222.000 

29,162 
2 ,195 

$ 359,696 
(210,003) 
(70. ~7~) 

_  79.317 

58 ,098 
2,645 

83,152 
(64,000) 
2 ,199 6 ,183 

16.567 -  13.862 

[13.877) - 163.940 

583,330 
395,512 
(95,000) 
(69.244) 

148, 
(95, 

422 

000 

814 .598 53 .422 

5, 

983, 
330 
842) 

(978.512) 

4 ,676 

(144,084) 
(33.9Q~) 

(173.314) 

44,209 123.365 

249.298 125 .933 

$ 133,920 $ 139,321 

91 ,107 48,808 

9 
[3. 036) 

(16,230) 
(92.582) 





DEBT SERVICE FUNDS 

SEWERAGE DISTRICT NO. 1 - to accumulate monies for 
payment of $298,000 general obligation bonds, ranging 
from 4.1 to 5 percent interest, payable through the year 
2021. Property tax is levied to finance payment of 
principal and interest. 

COMBINED BOND FUND - to accumulate monies for paym ent of 
$623,0~  general obligation bonds ranging from 3.7 to 
5.26 percent interest, payable through the year 2021. 
Financing is provided by a specific annual property tax 
levy . 

PUBLIC IMPROVEMENT BONDS SERIES ST-1981 - to accumulate 

monies for paym ent of $550,000 7.95 percent general 
obligation bonds payable through January I, 1993. 
Financing is provided through a portion of the one 
percent sales tax. 



ASSETS 

Cash 
Investments -at cost 

Due from other funds 

TOWN OF LAKE ARTHUR , LOUISIANA 
DEBT SERVICE FUNDS 

COMB IN ING_ BALAN CE SHEET 

July 31, 1996 
With Comparative Totals for July 31

, 1995 

Total assets 

LIILBILITIES AND FUND BAIJ~NCE 

Public 
Improvement 

Sewerage Combined Bonds 
District Bond Series 
No . 1 Fund ST-1981 

$ 31,616 
74 ,464 

$ 116,070 
99,390 

17.892 

2 ,088 

75 ,700 
$ 149,774 

249,554 

17.892 

$ 124,633 
249,554 

33.944 

Liabilities: 
Due to other funds $ 756 $ 25

. 403 $ $ 26.15~ $ 9. 627 

Fund balance: 
Reserved for debt 

service 

Unreserved 
Total fund 

balance 

105,324 207,949 

77,788 
313,273 

77,7@~ 
286,772 
111 .732 

105 .324 207 .949 77
,7@~ 391,Q~I 398.504 

Total liabilities 
and fund 

balance ~  ~  $ 77,7@fl ~  
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TO~/N OF L]~  /~qTHI/R
, LOUISI~ A 

DEBT SERVICE P~3hTDS 

COMBINING STATEMENT OF REVEN~/
ES , EXPEND ITI/RES

, ~  CILANGES IN FUND BA/~ CES 
Year Ended July 31

, 1996 With C
omparative Totals for Year Ended J

uly 31, 1995 

Revenues : 

Taxes 

Interest earned 

Total revenues 

Expenditures : 
Principal retirement 
Interest and fiscal 
charges 

Total 

expenditures 

Public 
Improvement 

Sewerage Combined B
onds 

District Bond S
eries 

No. I __  Fttn~ _  ST-1981 

$ 9,937 $ 30
,011 $ $ 39

,948 $ 40,33 
--  5,7~  __  2.6~  IQ,~  

_  7,~7 35
,7~9 2.63~ 

--  5~,~8~ 
~  48.20 

3,000 3
,000 

7 .300 
-  _  8.45Q 

__  10,~O~ II .45Q 

Excess of 
revenues over 

expenditures 2
, 192 24 ,309 2

,636 
Other financing sources 

(uses): 
Operating transfers out 

Excess of 

revenues and 
other sources 
o v e r 

expenditures 
and other uses 2

, 192 24
,309 

Fund balance at 
beginning of year 

Fund balance at end 
of year 

6,000 6
, 00( 

1~, ~'L59- 16 , o5c 

21.752 22 . 0~  

29,137 26
,157 

- (36.58Q) 
__ ~36. ~ Q) 

(33,944) (7
,443) 5,412 

_  i03.13~ 183 ,~ _Q IIi - 7~  __ 398.5Q~  
_  393.0~  

lO~  ~ 2o~,~  ~  ~  
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To account 

connection 

CAPITAL PROJECTS FUND 



SUPPLEMENTARy INFORMA
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TOWN OF IOWA , LOUISIANA 
UT ILITIES SYSTEM ENTERPRISE FUND 

COMP/~{ATIVE STATEMENT OF REyENI/ES , EXPENSES , AND CHANGES IN 
RETA INED EARN INGS 

Years Ended July 31, 1996 and 1995 

~ )erating revenues: 
Charges for services-water 
Charges for services-sewerage 

Total operating revenues 

Operating expenses : 
Personal services 
Other services and charges 
Materials and supplies 
Heat, light and power 
Depreciation 

Total operating expenses 

Operating income 

Nonoperating revenues (expenses): 
Water and sewer connection fees 
Miscellaneous 
Interest earned 
Interest and fiscal charges 

Total 

Income before operating transfers 

Otlher financing sources (uses): 
Transfers from other funds 
Transfers to other funds 

Total other financing sources (uses 

Net income 

Retained earnings at beginning of year 

Retained earnings at end of year 
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1996 1995 

$ 113,026 
263,43Q 
376.~ 6 

71,204 

23,476 

22 ,704 
34 ,045 

91 .107 

242.53~ 

$ 112,590 
263.336 
375 .926 

70,376 

50,077 

31,299 
36 ,045 

48.~0~ 
236 .605 

133 .920 139 . 321 

2 ,195 

5,330 

(64.2~4) 
(56.72~) 

2,645 
15,645 
4 ,676 

(29. ~$] ) 
{6.59~) 

77.191 132.72~ 

29,162 

(64.0QQ) 
{34,838) 

58,098 

58.0~8 

42,353 190,824 

738.230 547 ,4Q6 



ASSETS 

Grant revenues receivable 

TOWN OF LAKE ARTHUR
, LOUISIANA 

CAPITAL PROJECTS FUND 

BALAN CE SHEETS 

July 31, 1996 and 1995 

LIABILITIES AND FUND BALANCE 

Liabilities : 
Accounts payable 

Fund balance 

Total liabilities and fund balance 
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1995 199~
__  

$ 77,909 





GENERAL LONG-TERM DEBT 

ACCOUNT GROUP 

TO account for unmatured principal amounts 
on general long-term debt expected to be 
financed from governmental type funds 
(except special assessment funds). Payment 
of maturing obligations, including 
interest, are accounted for in the debt 
service funds . 



TOWN OF LAKE ARTHUR , LOUISIANA 

STATEMENT OF GENERAL LONG-TERM DEBT 

July 31, 1996 

AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE 

RETIREMENT OF GENERAL LONG-TERM DEBT 

Sewerage Combined 
District Bond 

No, 1 Fund Total 

Amount available in debt service fund for 

debt retirement $ 105
,325 $ 166,000 $ 271,325 

Amount to be provided for retirement of 
long-term debt 37

. 675 

Total 

GENERAL LONG -TERM  DEBT PAYABLE 

Bonds payable 

54 

37.675 



ASSETS 

TOWN OF LAKE ARTHUR , LOUISIANA 
UT ILITIES SYSTEM ENTERPRISE FUND 

COMPAPJ~TIVE BALANCE SHEET 
July 31, 1996 and 1995 

Current assets : 

Cash 
Investments, at cost 
Accounts receivable 
Due from other funds 

Total current assets 

Restricted assets : 
Customer deposits 
Sewer construction 
Sewer revenue bond sinking fund 
Sewer revenue bond reserve fund 
Sewer revenue bond contingencies fund 

Total restricted assets 

Property and equipment: 
Sewer system 
Water system 
Vehicles 
Furniture and equipment 

Less accumulated depreciation 

Construction in progress 

Net property and equipment 

Total assets 

1996 199~ 

$ 96,139 $ I13,129 
80,028 80,028 
36,433 36,442 
47 .315 

259.915 

28,378 

433 

81,177 
72 ,184 

15.196 

197.368 

3,677,346 
377,061 

7,927 
27 .769 

4 ,090,103 
967 .4D0 

3,122 ,703 

978.842 
4 ,101 .545 

229,~pg 

26 ,180 

479 
71,618 
31,424 

6 ,468 
136 .169 

3,677,346 

377,061 

7 ,927 

22.7~  
4,085,103 

~3B .736 
3,246 ,367 

3.246.3~7 



TOWN OF LAKE ARTHUR 

STATEMENT OF GENERAL FIXED ASSETS 

Jul~ 31, 1996 

Property, plant and equipment acqu ired 
prior to July l , 1995 

Current year acqu isitions by fund : 
Special revenue fund-street and alley 
maintenance 

General fund 

Capital projects fund 
Total current year acquisitions 

Property , plant and equipment
, net at 

July 31, 1996 

Investment in general fixed assets at 
July 31, 1996 

55 

$ 12,374 
36 ,276 

505.421 

$ 2,018.378 

55~.Q7] 



September 6, 1996 
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LIABILITIES AND FUND EQUITY 

Liabilities: 
Current liabilities (payable from current assets 
Accounts payable 
Due to other funds 

Total current liabilities (payable from 
current assets) 

Current liabilities (payable from restricted assets) 
Customers. deposits 
Bond payable 
Accrued interest payable 

Total current liabilities (payable from 
restricted assets) 

Long-term liabilities : 
Bonds and note payable 

Total liabilities 

Fund equity : 
Contributed capital 
Retained earnings : 

Unreserved 
Total retained earnings 

Total fund equity 

Total liabilities and fund equ ity 
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1996 1995 

$ 17,248 
130,86~ 

$ 20,284 
66,983 

148.11q 
. 87.257 

23,629 

97,417 

24 .571 

21,430 

95,000 

29.561 

145.61/ 145.~ l 

2.550,51~ 2.252 .417 

2,844 .242 2 .485,67~ 

934,003 388
, 230 

780 .583 

78o,5~  
738 .230 

738.23Q 

1.714.585 1.126 ,450 



 



 

Capital 

projects 

~05,421 
505.421 

505 ,421 

505 .421 

Totals 

1995 1994 

568 ,262 

68,238 

83,385 

214 ,268 
78 ,508 

42 ,361 

4 ,939 

40,671 

572.628 
1.673 .260 

285,169 
334 ,266 

194 ,482 
206 ,169 
17 ,467 

505 ,421 

6,000 
15 .750 

1 .564 .724 

$ 573,991 
64,810 
47,578 

285,385 

44 ,302 

31,683 

4 ,897 
184 ,026 

128.772 
I,.365.394 

287,587 
261,412 
145,740 
230 ,656 

2 ,770 
56 ,041 
77 ,909 

6,000 
16 .050 

_  1.084.165 

108.536 281.229 

272 ,120 

(208,120) 
(29.162) 
34 .838 

309,847 

(341,295) 
(26.650) 
(58.098) 

143,374 223 ,131 

1 ,637 .170 1 ,414 .039 



TOWN OF LAKE ARTHUR , LOUISIANA 

COMBINED STATEMENT OF REVENUES , EXPEND ITURES , AND CHANGES IN FUND 

BALANCES-BUDGET (GAAP BASIS) AND ACTUAL-GENERAL AND SPECIAL  REVENUE FUND TYPES 
Year Ended July 31, 1996 

Revenues : 
Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Interest earned 
Oil and gas lease and royalties 

Landfill revenues 
Miscellaneous 

Total revenues 

Expenditures: 
Current : 

General government 
Public safety 
Highways and streets 
Health and recreation 
Economic development 

Total expenditures 

$ 303,500 
64 ,300 

59,385 

232 ,100 

34 ,000 
21,000 

4 ,500 
50,000 

1 .600 

770 .385 

299,350 

356 ,874 

140,200 
214 ,200 

2 .500 

1 .013 .124 

$ 301,746 
68 ,238 

83,385 

214 ,268 
78,508 

31,422 

4 ,939 

40 ,671 

~0.064 
~73.241 

285,169 

334 ,266 

72,635 
206 ,169 

17 .467 
915 .706 

Variance 
Favorable 

(Unfavorable 

$ (1,754 
3,938 

24 ,000 

(17,832 
44 ,508 
10 ,422 

439 

(9,329 
48 .464 

~02.856 

14 ,181 

22,608 

67,565 
8 ,031 

(14 .967 

97.418 

Excess (deficiency) of revenues 
over expenditures (242.739) (42.465) 200.274 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Appropriations to utility system fund 

Total other financing sources 

(uses) 

66,000 100 ,580 34 ,580 

66 .000 100 .580 34 ~580 

Excess (deficiency) of revenues 
and other sources over 
expenditures and other uses (176,739) 58,115 234,854 

Fund balance at beginning of year 870,218 B70.218 

Fund balance at end of year 

See accompanying notes to financial statements 
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M EM BERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

.SOCIETY OF LOUISIANA 
CER~flFIED PUBLIC ACCOUNTANTS 

M CELROY, QUIRK & BURCH 
/A PROFESSIONAL CORPORATION I 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR 'S REPORT 

Honorable Mayor and Board of Aldermen 
Tovrn of Lake Arthur 
Lake Arthur. Louisiana 

P.O. BOX 3070 
LAKE CHARLES, LOUISIANA 

70602-3070 

BOO KIRBY STREET 
TELEPHONE (318) 433-I063 

FAX (318) 436-66|8 

We have audited the accompanying general purpose financial statements of the 
Town of Lake Arthur, Louisiana, and the combining, individual fund and account group 
financial statements of the Town as of July 31, 1996, and for the year then ended, 
as listed in the table of contents. These financial statements are the 
responsibility of the Town of Lake Arthur, Louisiana management . Our responsibility 
is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards 
and Government Audit Standards set forth by the Comptroller General of the United 
States . Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by 
management as well as evaluating the overall financial statement presentation . We 
believe that our audit provides a reasonable basis for our opinion . 

In our opinion, the aforementioned general purpose financial statements present 
fairly , in all material respects, the financial position of the Town of Lake Arthur, 
Louisiana at July 31, 1996, and the results of its operations and changes in cash 
flows of its proprietary fund type for the year then ended, in conformity with 
generally accepted accounting principles. Also, in our opinion, the comb ining, 
individual fund and account group financial statements referred to above present 
fairly, in all material respects, the financial position of each of the individual 
funds and account groups of the Town of Lake Arthur, Louisiana at July 31, 1996, and 
the results of operations of such funds and the cash flows of the individual 
proprietary fund for the year then ended in conformity with generally accepted 
accounting principles. 



 

AS discussed in Note 15 
ended July 31, 1995, the Town 

to the financial statements, during the fiscal year 
of Lake Arthur, Louisiana, expended certain federal 

grant funds in a manner that may have violated certain of the restrictive provisions 
of the related grants. No action has been taken on this matter and the possible 
outcome is uncertain at this time . Accordingly, no provision for any liability has 
been made in the financial statements for possible federal claims for refund of 
these grant monies . 

In accordance with Government Auditing Standards, we have also issued a report 
dated September 6, 1996, on our consideration of the Town of Lake Arthur 's internal 
control structure, and report dated September 6, 1996, on its compliance with laws 
and regulations. 

The financial information for the preceding year, which is included for 
comparative purposes, was taken from the financial report for that year in which we 
expressed an unqualified opinion on the combined, comb ining, individual fund, and 
account group financial statements, except for the general fixed asset account group 
of which we expressed no opinion, of the Town of Lake Arthur, Louisiana. 

l,ake ~bar~is~ Louisiana 
~:eptember 6 , 1996 



COMBINED STATEMENTS - OVERV IEW 
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TOWN OF LAKE ARTHUR , LOUISIANA 

COMBINED BALANCE SHEET-ALL 

July 

ASSETS 

FUND TYPES AND ACCOUNT GROUPS 
31, 1996 

Cash 
Investments , at cost 

Receivables 
Due from other funds 
Restricted assets : 

Cash and investments, at cost 
Property and equipment, less accumulated 

depreciation 
Amount available in debt service funds 
Amount to be provided for retirement of 

general long-term debt 

Total assets 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 
Payroll taxes payable 
Other payables 
Due to other fun ds 
Payable from restricted assets : 
Customer deposits 
Bonds and note payable 

General obligation bonds payable 
Accrued interest payable 

Total liabilities 

Fund equ ity : 
Contributed capital 
Investment in general fixed assets 
Retained earnings: 

Unreserved 
Fund balance : 
Reserved for debt service 
Unreserved : 

Designated for subsequ ent year 's 
expenditures 

Total retained earnings/fund balance 

Total fund equ ity 

Total liabilities and fund equ ity 

See accompanying notes to financial statements 

~overnmenta] V~Ind Tv~e~ 

Special Debt 
General Revenue Service 

32, 

6 , 
81 . 

757 

348 

379 
128 

$ 1,216 $ 

3 .998 26 ,159 

~20.612 5.214 26.15~ 

928,333 
928 .333 

~$i.150 
461 .150 

313.273 

77.788 

391.061 

~28.333 461.150 391.061 



~ f- O~von'o~ 

Proprietary General General 
Capital Fund TvDe Long-Term Fixed 
ProSects Enterprise Debt Assets 

96 ,139 

80,028 

36,433 
47 .315 

197,368 

4 .101 .545 
271 ,325 

37 .675 

2 ,572 ,449 

Totals 
Memorandum Onlv 

197,368 136 ,169 

6,673 ,994 
271 ,325 

5,264,745 
272 .133 

37.675 42 .867 

S 4 .558,828 S 309,000 S 2.572.449 S 9.372.806 $ 7.834,478 

$ 17, 

130 . 

248 $ 

865 

23,629 
2 ,647 ,929 

24 .571 

2 .844 .242 

934 ,003 

780,583 

780 ,583 

1 .714 .586 

309,000 

309 .000 

2 .572 .449 

23 ,629 

2 ,647,929 
309,000 
24 .571 

3 .305.227 

934 ,003 
2,572 ,449 

21,430 
2 ,347 ,417 

315,000 
29 .561 

3.052 .470 

388,230 

2 ,018,378 

780,583 738 ,230 

313 ,273 286 ,772 

1 .467 .271 

2 .561 .127 

1 .350 .398 

2 .375 .400 

2 .572 .449 6 .067.579 4 .782 .008 

S 4.558.828 S 309.000 S 2.572.449 S 9.372.806 S 7.834,~7~ 



TOWN OF LAKE ARTHUR , LOU ISIANA 

COMB INED STATEMENT OF REVENUES , EXPEND ITURES , AND CHANGES IN 

FUND BALANCES - ALL ~ OVERNMENTAL  FUND TYPES 
Year Ended July 31, 1996 

Revenues : 

Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Interest earned 
Oil and gas lease and royalties 
Landfill revenues 
Miscellaneous 

Total revenues 

Expenditures : 
Current : 

General government 
Public safety 
Highways and streets 
Health and recreation 

Economic development 
Housing 
Sewer rehabilitation 

Debt service : 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

Special Debt 
General Revenue Service 

301 ,746 

68 ,238 

83,385 
214 ,268 

78,508 

31,422 

4 ,939 

40,671 
50 .964 

873 .241 

$ 226,568 $ 39,948 

17,143 

285,169 

334 ,266 
72 ,635 121,847 

206 ,169 
17,467 

915 .706 121 .847 

10,939 

6,000 

15.750 
21.750 

Excess (deficiency) of revenues 
over expenditures (42.465) 121.864 29.137 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Appropriations to utility system fund 

Total other financing sources (uses 

100,580 171,540 

(171,540) 
(29.162) 

36,580) 

i00.580 (29.162) (36.580 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 58,115 92,702 (7,443) 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying notes to financial statements 

870,218 368.4~8 398.504 



 

Variance 
Favorable 

D~daet Actual (Unfavorable) 

$ 213,000 $ 226,568 $ 13,568 

7,QqO 
~20.000 

17 ,143 

243,711 

10 .143 

23.711 

138,800 121 ,847 16 ,953 

138 ,800 121 ,847 16 ,953 

81 .200 121 .864 40 .664 

163,600 

(164,000 
(29,000 

171 ,540 

(171,540) 
(29.162) 

7, 940 

(7, 54O 
(162 

(29.400) (29.162) ~  

51,800 92,702 40,902 

368.448 358.448 



 

M EM BERS 
AM ERICAN INSTITUTE OF 

CERTI FI[ D PUBLIC ACCOUNTANTS 

SCK_'IETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

M CELROY, QUIRK & BURCH 
(A PROFESSIONAL CORPORATION ', 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AI/DITOR 'S REPORT ON COMPLIANCE 

WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR 
FEDEPJiL FIN;tNCIA/~ ASSISTANCE PROGR/~4S 

Honorable Mayor and Board of Aldermen 
Town of Lake Arthur 
Lake Arthur, Louisiana 

P.O. BOX 3069 
LAKE CHARLES, LOUISIANA 

70602-3069 

8CO KIRBY S'[REET 
TELEPHONE (318) 433-1063 

FAX (318| 436-66|8 

We have audited the financial statements of the Town of Lake Arthur, Louisiana, 
as of and for the year ended July 31, 1996, and have issued our report thereon dated 
September 6, 1996. 

In connection with our audit of the 1996 financial statements of the Town of 
Lake Arthur, Louisiana, internal control structure used to administer federal 
financial assistance programs, as required by Office of Management and Budget 
Circular A-128, Audits of State and Local GoverrL~ents, we selected certain 

transactions applicable to certain nonmajor federal financial assistance programs 
for the year ended July 31, 1996. 

As requ ired by OMB Circular A-128, we have performed auditing procedures to 
'test compliance with the requ irements governing types of services allowed or 
unallowed; eligibility; matching, reporting and claims for advances and 
reimbursement that are applicable to those transactions. Our procedures were 

substantially less in scope than an audit, the objective of which is the expression 
of an opinion on the Town of Lake Arthur, Louisiana, compliance with these 
~equirements. Accordingly, we do not express such an opinion . 

With respect to the items tested , the results of those procedures disclosed no 
material instances of noncompliance with the requ irements listed in the preceding 
paragraph . With respect to items not tested, nothing came to our attention that 
caused us to believe that the Town of Lake Arthur, Louisiana, had not complied, in 
all material respects, with those requirements. Also, the results of our procedures 
did not disclose any immaterial instances of noncompliance with those requ irements . 
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Total assets 

ASSETS 

FUND BALANCE 

TOWN OF LAKE ARTHUR
, LOUISIANA 

SALES TAX -SPECIAL REVENUE FUND 

COMPARATIVE. BALAN CE SHEET 
July 31, 1996 and 1995 

Unreserved-designated for subsequent yea r 's 
expenditures 

39 

1996 19~  



 

In our opinion , the Town of Lake Arthur, Louisiana, complied, in all material 
respects, with the requirements governing types of services allowed or unallowed; 
eligibility; matching, level of effort, or earmarking ; reporting; needs assessment; 
record retention ; claims for advances and reimbursements; and amounts claimed or 

used for matching that are applicable to each of its major federal financial 
assistance program for the year ended July 31, 1996 . 

This report is intended for the information of management and other state and 
federal audit agencies. This restriction is not intended to limit the distribution 
of this report which, upon acceptance by the Town of Lake Arthur, Louisiana, is a 
matter of public record . 

Septemb er 6, 1996 
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Sales 
Tax 

171 ,540 

171 .540 

171 .540 

(171,540) 

(171.540 

Water 

A ccount 

29,162 

(29.162) 

Sidewalk 
Account 

3,431 

3,431 

49.07~ ].7.005 

Housing 
Grant 

34 

Totals 
1996 1995 

$ 226,568 
17 .143 

243 .711 

121 ,847 

121.847 

$ 212,323 
43 ,169 

255,492 

25,898 

56 ,041 

81 ,939 

121 ,864 173 ,553 

171 ,540 

(171,540 
(29.162 
(29.162 

156,765 

(311,460 
(26.650 

(181.345 

92,702 (7,792) 

368 .448 376 .240 



September 6, 1996 
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MEMBERS 
AM ERICAN INSTITUTE OF 

CERTIFIED PUBUC ACCOUNTANTS 

5OCIETY OF LOUISIANA 
CERTIFIED PuBLIc ACCOUNTANTS 

M CELROY, QUIRK & BIYRCH 
(A PROFESSIONAL CORPORATION~ 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE BASED 
ON AN  AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS 
STATEMENT S PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUD ITING STANDARDS 

Honorable Mayor and Board of Aldermen 
Town of Lake Arthur 
Lake Arthur, Louisiana 

F.O . BOX 3069 
LAKE CHARLES, LOUISIAN A 

70602-3069 

800 KIRBY STREET 
TELEPHONE (318) 433-1063 

FAX (318) 436~618 

We have audited the general purpose financial statements and the combini ng and 
individual fund and account group financial statements of the Town of Lake Arthur, 
Louisiana as of and for the year ended July 31, 1996, and have issued our report 
thereon dated September 6, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards; Government Auditing Standards, issued by the Comptroller General of the 
united States . Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements and 
combining and individual fund and account group financial statements are free of 
material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the Town 
of Lake Arthur, Louisiana is the responsibility of the Town of Lake Arthur's 
management . As part of obtaining reasonable assurance about whether the general 
purpose financial statements are free of material misstatement, we performed tests 
of the Town 's compliance with certain provisions of laws, regulations, contracts, 

and grants. However, the objective of our audit of the financial statements was not 
to provide an opinion on overall compliance with such provisions. Accordingly, we 
do not express such an opinion . 

The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards. 
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TOWN OF 
STREET AND ALLEY 

LAKE ARTHUR , LOUISIANA 
- SPECIAL REVENUE FLRCD 

STATEMENT OF REVENUES, EXPEND ITURES, AND CHANGES IN FUND B~/2%NCE 
BUDGET (G~ P BASIS) A~qg ACTUAL 

Year Ended July 31, 1996 
With Comparative Actual Amounts for Year Ended July 31, 1995 

Revenues : 

Taxes - ad valorem 
Miscellaneous 

Total revenues 

Expenditures 
Highways and streets : 

Personal services 
Materials and supplies 
Other services and charges 
Capital outlay 

Total expenditures 

1996 

Variance 
Favorable 

Budaet Actual (Unfavorable) Actual 

$ 27,000 
7 .000 

34 .000 

52,800 

13,000 
55,000 

$ 27,514 
17 .143 
44 .657 

63,715 

10,777 
29 ,957 

12 .374 

116 .823 

$ 514 
10 ,143 

10.657 

(i0,915] 
2 ,223 

25,043 

(12.3741 
3.977 

27,779 

11.624 
39 .403 

9,314 
3 ,143 

6 .500 

18 ,957 

Excess (deficiency) 
of revenues over 
expenditures (86.800) (72.166) 14.6~  20.446 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing 
sources (uses) 

130 ,000 137 ,232 7 ,232 125 ,412 

(88.887) 

130,000 137 .232 7 ,232 36 .525 

Excess (deficiency) 
of revenues and 
other sources over 
expenditures and 
other uses 43,200 65,066 21,866 56

,971 

Fund balance at beginning 
of year 302 .564 302 . 564 

Fund balance at end of year 

36 

245,593 

S 302,564 



TOWN OF LAKE ARTHUR , LOUISIANA 

STATEMENT OF REVENUES , EXPENSES , AND CHANGES IN 
RETAINED EARNINGS ~ PROPRIETAR Y Pq/~q9 TYPE 

Years Ended July 31, 1996 and 1995 

Operating revenues: 
Charges for services-water 
Charges for services-sewerage 

Total operating revenues 

Operating expenses : 
Personal services 
Other services and charges 
Supplies 
Heat, light and power 
Depreciation 

Total operating expenses 

Operating income 

Nonoperating revenues (expenses): 
Water and sewer connection fees 

Miscellaneous 
Interest earned 
Interest and fiscal charges 

Total nonoperating revenues (expenses 

Income before operating transfers 

Other financing sources (uses): 
Transfers from other funds 
Transfers to other funds 

Total other financing sources (uses) 

Net income 

Retained earnings at beginning of year 

Retained earnings at end of year 

See accompanying notes to financial statements 

i0 

1996 1995 

$ 113,026 
263 .430 

376 .456 

71,204 

23 ,476 

22 ,704 

34.045 
91.i07 

242 .536 

$ I12,590 
~ 3.336 
375~926 

70,376 

50,077 
31 ,299 

36 .045 

48 .808 
236 .605 

133~920 139.321 

2,195 

5,330 
(64~254) 
(56.729) 

2 ,645 

15,645 

4,676 

(29.561) 
(6. 595) 

77 .191 132 .726 

29,162 

(64.000) 
(34,838) 

42,353 

58,098 

~8.098 

190.824 

738.230 547.406 



38 

1995 

$ 27,779 

6 . 941 

20.838 

1,568 
(23.672 

(22.104) 

(1,266 

1 .070 



Revenues 

TOWN OF I~  ARTAqJR
, LOUISI~/qA 

HOUSING GPJiNT PITN-D-SPECI/LL REVEN-0E Pq/N]9 

STATEMENT OF REVENTJES
, EXPEN-DIq~u-RES , ~  CHA NGES 

BUDGET (G~JiP BASIS) AND ACTU;iL 
Year Ended July 31

, 1996 With C
omparative Actual Amounts for Year Ended 

Expenditures : 
Materials and supplies 
Other services and charges 

Total expenditures 

Excess (deficiency) 
of revenues over 

expenditures 

Fund balance at beginning of y
ea r 

Fund balance at end of year 

IN ~  B~J~ CE 

July 31, 1995 

Variance 
Favorable 

Buda~~ Actua~ (Unfavorable) A
ctua~ 

$ $ 
,$ $ 29

,8Q7 

i0,929 

45.]]~ 
56.043 

(26,234 

26.234 

46 



Revenues 

Taxes 

TOWN OF ~  ~ THI/R
, LOUISIANA 

SALES TAX -SPECIAL  REVEN~/E FUND 

STATEMENT OF RE~ NUES
, EXPEND ITDR ES , AND CHANGES 

BUDGET (GAAp BASIS) ~  ACTUAL  
Year Ended July 31, 1996 Wi

th Comparative Actual Amounts fo
r Year Ended 

IN FUND BALANCE 

July 31, 1995 

19~  
Variance 
Favorable 

Budaet Actual (Unfavorable) A
ctual 

$ 158,000 $ 171,540 $ $ 156,76 
Other financing sources (uses): 
Operating transfers out (158

. 000) (171.54Q) (156
. 7~  

Excess of revenues 

over other uses 

Fund balance at beginning of y
e a r 

Fund balance at end of year ~
===========~= ~' ~ q

~  

40 



 

ASSETS 

Certificates of deposit 

TOWN OF IJiKE ARTHUR
, LOUISIANA 

WATER ACCOUNT-SPECIAL REVENUE FUND 

COMPA/~ATI~  B/LLANCE SHEET 
July 31, 1996 and 1995 

LIABILITIES ~  FUND BAIJ~NCE 

Liabilities : 

Due to general fund 

Fund balance: 
Unreserved-designated for subsequent 

year 's 
expenditures 

Total liabilities and fund balance 

41 

1995 19~5
__  

2,000 $ 

49.07~ 49
. 072  



 

TOWN OF LAKE ARTHTJR , LOUISIANA 
WATER ACCOUNT -SPECIAL REVENUE FUND 

STATEMENT OF REVENITES
, EXPEND ITURES, AND CHANGES IN FUND BALAN CE 

BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended July 31, 1996 

With Comparative Actual Amounts for Year Ended Jul
y 31, 1995 

Revenues : 

Miscellaneous 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Appropriations to utilities 

system fund 

Total other financing 
sources (uses) 

Excess (deficiency) of 
revenues and other 
sources over other 
u ses 

1995 
Variance 
Favorable 

Budae~ Actual (Unfavorab~ ) Actual 

29,000 29,162 162 26
, 

(42, 
650 

136 

(29.000) (29.162) 
_ . (16~) (26.65Q) 

Fund balance at beginning of year 49
,Q75 49.075 

Fund balance at end of year 

(42.136 

40,398 

89 .473 

42 



Cash 

ASSETS 

TOWN OF LAKE ARTHUR
, LOUISIANA 

SIDEWALK ACCOUNT -SPECIAL  REVENUE FUND 

COMPARATIVE  BAIJINCE SHEET 
July 31, 1996 and 1995 

LI/d3ILITIES AAU3 FUND B]LLANCE 

Liabilities : 

Due to other funds 

Fund balance : 
Unreserved-designated for subsequent year '

s 
expenditures 

Total liabilities and fund balance 

43 

19~$ 199,~ 

273 $ 273 

20.~  17,QQK 



Revenue 

TOWN OF LAKE ARTHIJR
, LOUISIANA 

SIDEWALK ACCOLrNT-SPECIAL REVENUE FUND 

STATEMENT OF REVENUES
, EXPEND ITURES , AND CHANGES IN FUND BALANCE 

BUDGET (GAAp BASIS) AND ACTUAL 
Year Ended July 31, 1996 

With Comparative Actual Amounts for Year Ended Jul
y 31, 1995 

$ $ 

1995 
Variance 
Favorable 

Unfavorable) Actual 

$ $ 

Other financing sources: 
Operating transfers in 3

. 000 3.43~ 431 
. 3.13~ 

Excess of revenues and 
other sources over 

expenditures 3
, 000 3,431 431 

Fund balance at beginning of year 17
. 005 17 . 005 

Fund balance at end of year 

3,135 

13,~7Q 
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M EM BERS 
AM ERICAN INSTITLrI'E OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOC [EPY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANr[s 

M CELROY, QUIRK & BURCH 
(A pROFESSIONAL CORPORATIONI 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR 

FEDERAL FIN~ CI~J~ ASSISTAIqCE PROGRI~4S 

Honorable Mayor and Board of Aldermen 
Town of Lake Arthur 
Lake Arthur, Louisiana 

P.O. BOX 3070 
LAKE CHARI/5, LOUISIANA 

70602-3070 

800 KIRBY STREET 
TELEPHONE {318) 433-1063 

FAX (318) 436-6618 

We have audited the general purpose financial statements and the combining and 
individual fund and account group financial statements of the Town of Lake Arthur, 
Louisiana, as of and for the year ended July 31, 1996, and have issued our report 
thereon dated Septemb er 6, 1996. 

We have also audited the Town of Lake Arthur, Louisiana 's, compliance with the 
requirements governing types of services allowed or unallowed; eligibility; 
matching, level of effort, or earmarking; reporting ; and claims for advances and 
reimbursements that are applicable to each of its major federal financial assistance 
program , which are identified in the accompanying schedule of federal financial 
assistance, for the year ended July 31, 1996 . The management of the Town of Lake 
Arthur, Louisiana, is responsible for the Town of Lake Arthur, Louisiana 's, 
compliance with those requirements. Our responsibility is to express an opinion on 
compliance with those requirements based on cur audit. 

We conducted our audit of compliance with these requ irements in accordance with 
generally accepted auditing standards; Government Auditing Standards, issued by the 
Comptroller General of the United States; and Office of Management and Budget 
Circular A-128, Audits of State and Local Governments. Those standards and OMB 
Circular A-128 requ ire that we plan and perform the audit to obtain reasonable 
assurance about whether material noncompliance with the requ irements referred to 
above occurred. An audit includes examining, on a test basis, evidence about the 
Town of Lake Arthur, Louisiana's, compliance with those requirements. We believe 
that our audit provides a reasonable basis for our opinion . 

The results of our audit procedures did not disclose any immaterial instances 
of noncompliance with the requirements referred to above . 
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ASSETS 

Cash 
Due from other funds 

TOWN OF LAKE ARTHUR , LOUISIANA 
DRA INAGE MA INTENAN CE-SPECIAL REVENUE FUND 

Total assets 

COMPARATIVE BALANCE SHEET 
July 31, 1996 and 1995 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

Fund balances : 
Unreserved-designated for subsequent year 's 

expenditures 

Total liabilities and fund balance 

37 

1996 1995 

$ 5,757 
20 .443 

1,529 

466 

1 .725 
2 ,191 

$ 
1.72~ 
1,725 



Bonds and notes payable at July 31, 1996 are comprised of the following 

individual issues: 

General obligation bonds 

$200,000 General Obligation Bonds, Town of Lake Arthur, 
5-8-81; interest at 5 percent; principal and interest 

payable through the year 2021 $ 143,000 

$175,000 General Obligation Bonds, Sewerage District No. i, 
5-8-81; interest at 5 percent; principal and interest 
payable through the year 2021 

Revenue bonds payable 

166 .000 

$ 704.512 

$2,500,000 Sewer Revenue bonds payable, interest at 2.450%, 
administrative fee .5%, principal and interest payable 

through the year 2014 $ 2,252,417 

$550,000 General Obligation Bonds, Series 1995, interest at 
2.45%, administrative fee .5%, principal and interest 
payable through the year 2015 395.5~  

$ 2.647.929 

The annual requirements to amortize all debt outstanding as of July 31, 1996 
including interest payments of $1,030,836, are as follows: 

Year Ending 
July 31. 

1997-1999 
2000-2004 
2005-2009 
2010-2014 

2015-2021 

Total 

Annual Requ irements to Amortize Long-Term Debt 
July 31, 1996 

General 

Obliuation Revenue Total 

$ 67,712 
130,800 
151 ,168 
181,068 

173,7~  

417 

000 
000 

000 

$ 365,129 
690,800 

796,168 
931 ,068 
173 .764 

The amount of $313,273 is available in the Debt Service Funds to service the 
general obligation bonds. 
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14) Capital Projects Fund 

The Capital Projects Fund was set up to account for the Commun ity Development 
Block Grant income received and the expenditures made in connection with the 
rehabilitation of old sewer lines. The Town has received a commitment for a 
grant in the amount of $757,832, of which $505,421 was received for the eurrent 
fiscal year . 

15) Commitments and Contingencies 

The Town of Lake Arthur has entered into an agreement with the Louisiana Housing 
Finance Agency regarding use of HOME funds (Home Investment Partnership Act 
Program under Title II of the Housing Act). 

During the years ended July 
approved for rehabilitation 

31, 1994 and 1995, several 

Cost incurred totaled $72 
substandard homes were 
789 and grants received 

totaled $72,789. Significant deficiencies in certain areas of the grant program 
management were identified . A final determination has not been made as to the 

amount, if any, of possible ineligible project costs the Town may have to repay 
the grantor . 
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During the year ended December 31, 1995, the Commission voted to distribute 

$331,510 to the four local government bodies that participate in the Landfill 
Commission and funded its construction and early operations . The distributions 
were made in the same proportions as the original investments by the 

governments. For the Town of Lake Arthur, the distribution amounted to $40,671 
which is recorded as "landfill revenues" in the General Fund . 

12) Per Diem Paid Members of Governing Board 

Mr. E. R . Giles 
Mr . David Hanks 
Mr. Robert Bertrand 
Mr. Mark LaPoint 
MS . Betty Moore 
Mr. Ellsworth Duhon 

13) Sewer Construction Project 

$ 5,000 
1,250 
1,250 

1,200 
1,250 
1 .250 

The Town passed a resolution on March 3, 1993 authorizing the Town to borrow 
$2,500,000 to pay a portion of the cost of constructing and acquiring 
improvements, extensions and replacements to the sanitary sewage collection and 
disposal system of the Town . The resolution also authorizes the issuance of the 
Town 's sewer revenue bonds-series 1993, in an amount of $2,500,000 to evidence 
said debt . 

Through a program sponsored by the federal Environmental Protection Agency 
(EPA), construction grants for wastewater treatment works, the Town is obtaining 
the necessary funds to upgrade its sewage collection and disposal system to 
current EPA standards . This program is administered for the EPA on the state 
level. For Louisiana the program is administered by the Louisiana Department 
of Environmental Quality (DEQ) through the DEQ 's Municipal Facilities Revolving 
Loan Fund Program . 

The Town had a total loan commitment with DEQ for $2,500,000 (loan numb er CS- 
221095-01) to construct the sewer system improvements. At the end of the 
construction period the Town issued $2,500,000 of sewer revenue bonds-series 
1993 which will be purchased by the DEQ (the purchase price being the $2,500,000 
loan proceeds). Thus, the Town in essence exchanged $2,500,000 in bond debt for 
$2,500,000 in loan debt. 

The system was put into operation during the fiscal year ended July 31, 1995 
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condensed financial information for the Jefferson Davis Parish Sanitary Landfill 

as of December 31, 1995 (the latest .available audited financial statements) were 
as follows : 

Total 
Total 
Total 

Total 

assets 

liabilities 
equity 
liabilities and equity 

Total revenues 
Total expenditures 
Net decrease in fund balance 

Lake Arthur 
Total (12.2684%) 

$ 3, 

3, 

3, 

347 

67 
279 

347 

546 

643 
903 

546 

2,648,446 
2,036,723 

611,723 

690 

299 
392 

690 

324 ,922 
249,873 

75,049 

As of December 31, 1995, the Commission had no long-term debt outstanding 

The Landfill Commission as owner of a sanitary landfill is subject to recent 
Environmental Protection Agency (EPA) regulations that requ ire monitoring the 
landfill site for 30 years following closure of the site in addition to other 
closure requirements . These regulations also mandate that landfill owners 
provide financial assurances that they will have the resources available to 
satisfy the post closure standards. These guarantees can be third-party trusts, 
surety bonds, letters of credit, insurance, or state sponsored plans. According 
to the Commission 's contract with the site operator, "...the contractor shall 
be responsible for closure in accordance with the permit..". Additionally, 
,, . . . the contractor 's post closure care, maintenance and monitoring 
responsibility shall be three (3) years, or as required by law...". In the 
event the operator is for whatever reason unwilling or unable to fulfill this 
requirement, the responsibility for closure and post closure monitoring will 
revert back to the Commission . 

Additionally, because of the industry the Commission participates in, certain 
potential liabilities are always present. These include, but are not limited 
to, environmental cleanup costs and EPA penalties for violation of its 
regulations. The EPA is empowered by law (through the Superfund legislation) 
to seek recovery from anyone who ever owned or operated a particular 
contaminated site, or anyone who ever generated or transported hazardous 
materials to a site (these parties are commonly referred to as potentially 
responsible parties, or PRPs). Potentially, the liability can extend to 
~ubsequent owners or to the parent company of a ~R~ . While there are no 
asserted or unasserted potential costs or penalties at the date of this report 
that the Commission is aware of, the potential is present. 
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i0) Contributed Capital - Enterprise Fund 

The following is a summary of changes to contributed capital for the years ended 
July 31, 1996 and 1995 : 

Total contributed capital at beginning of year 
Capital contributed during year 
Accumulated depreciation related to 

contributed capital 

Net contributed capital at end of year 

ii) Landfill Joint Venture 

1996 1995 

$ 876,467 $ 876,467 
583 ,329 

(525.793) (488.237 

The Town is a participant in a joint venture referred to as the Jefferson Davis 
Parish Sanitary Landfill Commission . This entity was chartered on February 17, 
1984 . The Commission 's purpose is the establishment of a long-term plan for the 
disposal of solid wastes in Jefferson Davis Parish . According to the charter, 
each participant in the Commission is responsible for a pro rata share of any 
operating deficits. Likewise, any distributions of surpluses are also shared 
on a pro rata basis. Each participant's pro rata share is based on the number 
of households within each participant 's unit to the total number of households 
within all participating units. These proportions were determined using the 
1980 U .S . Census as follows : 

Locality 

Jennings 
Welsh 
Lake Arthur 

Parish (excluding Jennings, Welsh 
Lake Arthur and Elton) 

Totals 

Numb er of 
Households Percentaaes 

4 ,161 
1 ,167 

1,212 

421196 
118129 

122684 

3 .339 .337991 

The Commission consists of six commissioners as follows: two residents of 
Jennings, one resident of Welsh , one resident of Lake Arthur, and two residents 
of Jefferson Davis Parish living outside the city limits of Jennings, Welsh, 
Lake Arthur and Elton . The Commission memb ers are to be appointed by the 
governing body of their place of residence. 

The Commission has the power and authority 
budget and enter into agreements necessary 
In certain instances, some agreements must 
of the Commission . 
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The actuarial method used to compute the pension benefit obligation for 
reporting purposes is not necessarily the same used to determine adequate 

funding for the System. Although the Projected Unit Credit Method was used for 
reporting purposes, the Frozen Attained Age Normal Cost Method was used to 
arrive at a total contribution rate of 10.14% for Plan "B" necessary to bring 
the plan to a fully funded status. 

The total pension obligation of Plan "B" of the Municipal Employee 's Retirement 

System of June 30, 1995 was $65,581,563. The total net assets of Plan "B" 
available for benefits at June 30, 1995 was $59,345,360. 

The System 's contribution requ irements are not actuarially determined. Instead, 
the contribution requ irements are currently established by statute . The System 
is fully aware of the actuarial implications of such a policy . 

Although the actuarial contribution requ irement for the Town of Lake Arthur 
members was $19,445 for Plan B, the total actual contributions amounted to 
$16,780, which represents approximately 8.75% of current year covered payroll. 
The contributions consist of 5% member contributions and 3 . 78% employer 
contributions of the total covered payroll of $191,770 for Plan "B". 

Historical trend information for this plan is included in the separately issued 
report for the Municipal Employee 's Retirement System for the period ended June 
30. 1995 . 

8) Litigation 

The Town is involved in several lawsuits . The Town Attorney estimates that the 
potential claims against the Town that are not covered by insurance resulting 
from such litigation would not materially affect the financial statements of the 
Town . 

9) Accumulated Unpaid Compensated Absences 

The Town 's policy on annual leave is that if the time is not taken during the 
year earned it will be forfeited; that is no carry over of time or compensation 
in lieu of time off will be allowed . 

The Town 's policy on sick leave is i0 days per year . Unused sick leave can be 
accumulated up to 30 days to be used for prolonged illness , but the Town will 
not pay for unused sick leave . 
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TOWN OF LAKE ARTHUR , LOUISIANA 

GENERAL FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET 

Year Ended July 31, 1996 
With Comparative Actual Amounts for Year Ended 

General government: 
Personal services 
Supplies 
Other services and charges 
Capital outlay 

qq~ 

GAAP BASIS 

July 31, 1995 

1995 

Variance 
Favorable 

Unfavorable) AGtual 

$ 117,350 
16,700 

165,300 

Total general government 299.350 

$ 120,939 
8,673 

147,218 
8 .339 

285 .169 

$ (3,589) $ 110,114 
8,027 11,505 

18,082 165,968 
(8.339) 
14 .181 

Public safety : 
Police department : 

Personal services 250,510 248,565 1,945 
Supplies 12,300 22,630 (10,330 
Other services and charges 47,564 32,358 15,206 
Capital outlay 1.000 1.995 (995 

Total police department 311.374 305.548 5.826 

Fire department : 
Personal services 
Supplies 
Other services and charges 
Capital outlay 

Total fire department 

12,200 

4 ,300 
22 ,500 
6 ,500 

45.500 

3,226 
6,108 

11 ,749 
7 .635 

28 .718 

8,974 

(1,808 
10 ,751 
(1.135 
16 .782 

217,359 
14 ,798 

16,876 

249.033 

5,657 

4,907 
1 .815 

Total public safety 356.874 334.266 22.608 261.412 

Highways and 'streets : 
Personal services 
Supplies 
Other services and charges 

Total highways and 
streets 

Health and recreation : 
Sanitation : 

Personal services 
Supplies 
Other services and charges 
Dump site expense 
Capital outlay 

Total sanitation 

80,800 32 ,196 48 ,604 80,696 
5,000 5,000 4 ,431 

54 .400 40 .439 

140 .200 72 .635 67 .565 119 .842 

5 ,500 

5,000 
22 ,000 

75,000 

I07 .500 

31 

4 ,367 

5,954 

16 ,740 
72 ,953 

3 .681 

103 .695 

1 ,133 

(954 
5,260 
2,047 

(3.681 
3.805 

5,366 
2 ,890 

15,392 

80,380 

(continued on next page 



7) Retirement Commitments 

Substantially all employees are covered 
Retirement System , which is administered 
all classified employees are required to 

Municipal Employee's Retirement System 

by the Louisiana Municipal Employees 
by the State of Louisiana . Generally 
participate. 

The Municipal Employee 's Retirement System , State of Louisiana is the 
administrator of a cost-sharing multiple-employer plan . 

The System provides retirement benefits to employees of all incorporated 
villages, towns and cities within the state which do not have their own 
retirement system and which elect to become members of the System . 

The Municipal Employee 's Retirement System of Louisiana was established by Act 
356 of the 1954 regular session of the Legislature of the State of Louisiana, 
to provide retirement benefits to employees of all incorporated villages, towns 
and cities within the State, which did not have their own retirement systems and 
which elected to become members of the System . 

The System is administered by a Board of Trustees composed of nine members, six 
of whom shall be active and contributing memb ers of the System with at least ten 
years creditable service, elected by the memb ers of the System ; one of whom 
shall be the president of the Louisiana Municipal Association who shall serve 
as an ex-officio member during his tenure; one of whom shall be the Chairman of 
the Senate Retirement Committee; and one of whom shall be the Chairman of the 
House Retirement Committee of the Legislature of Louisiana . 

Act #569 of the year 1968 established by the Legislature of the State of 
Louisiana provides an optional method for municipalities to cancel Social 
Security and come under supplementary benefits in the Municipal Employees' 
Retirement System , effective on and after June 30, 1970 . 

Effective October i, 1978, under Act ~788, the "regular plan~ and the 
"supplemental plan" were replaced, and are now known  as Plan "A" and Plan "B". 
Plan "A : comb ines the original plan and the supplemental plan for those 
municipalities participating in both plans, while Plan "B" participates in only 
the original plan . The Town of Lake Arthur is a member of Plan "B" of the 
retirement system . 
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AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

!~OCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 
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LAKE CHAKLES. LOUISIANA 
70602-3070 
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TELEPHONE (318) 433-1063 

FAX (318) 436Jo618 

INDEPENDENT AUDITOR 'S SINGLE AUDIT REPORT ON COMPLIANCE 

WITH THE GENERAL REQUIREMENTS APPLICABLE TO 
FEDERAL FINAN CIAL ASSISTAN CE PROGRAMS 

Honorable Mayor and Board of Aldermen 
Town of Lake Arthur 
Lake Arthur. Louisiana 

We have audited the general purpose financial statements and the combining and 
individual fund and account group financial statements of the Town of Lake Arthur, 
Louisiana, as of and for the year ended July 31, 1996, and have issued our report 
thereon dated September 6, 1996 . 

We have applied 
compliance with the 
financial assistance 
financial assistance, 

procedures to test the Town of Lake Arthur, Louisiana, 
following requirements applicable to each of its federal 
prc~ rams, which are identified in the schedule of federal 
for the year ended July 31, 1996 : 

Political activity 
Davis-Bacon Act 
Civil rights 
Cash management 
Federal financial reports 
Drug-Free work place 

Allowable costs/cost principles 
Administrative requirements 

Our procedures were limited to the applicable procedures described in the 
Office of Management and Budget's Compliance Supplement for Single Audits of State 
and Local Governments. Our procedures were substantially less in scope than an 

audit, the objective of which is the expression of an opinion on the Town of Lake 
Arthur, Louisiana 's, compliance with the requ irements listed in the preceding 
paragraph . Accordingly, we do not express such an opinion . 
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Membership is mandatory as a condition of employment beginning on the date 
employed if the employee is on a permanent basis working at least thirty-five 
hours per week, not participating in another public funded retirement system and 
under age sixty (60) at date of employment. Those individuals paid jointly by 
a participating employer and the parish are not eligible for memb ership in the 
System . 

The amount of current year covered payroll for the Town of Lake Arthur for 

members of the State Plan was $191,770. The Town 's total payroll for the 
current year was $440,140. 

As noted above, the Town  of Lake Arthur is a memb er of Plan "B" retirement 
system . Any memb er of Plan "B" can retire providing he meets one of the 
following criteria : 

I. Age 55 with thirty (30) years of creditable service 

2. Age 60 with a minimum of ten (i0) or more years of creditable service 

3. Under age 60 with ten (i0) years of creditable service eligible for 
disability benefits . 

4. Survivor's benefits require twenty (20) years creditable service at death 
of memb er . 

Generally , the monthly amount of the retirement allowance for any memb er of Plan 
"B" shall consist of an amount equal to two percent of the member 's final 
compensation multiplied by his years of creditable service . However, under 
certain conditions as outlined in the Statutes, the benefits are limited to 
specified amounts. 

Because the purpose of the Municipal Employees Retirement System is to provide 
specific benefits to a group of employees at various times in the future , 

actuarial valuations and assumptions are made regularly . The latest actuarial 
valuation available is as of June 30, 1995. For financial reporting purposes

, 

the primary focus of this information is the pension benefit obligation which 

is the actuarial present value of credited projected benefits. This can be 
defined as a standardized disclosure measure of the present value of pension 

benefits, adjusted for effects of projected salary increases and any step-rate 
benefits estimated to be payable in the future as a result of employee service 
to date . The intent of this measure is threefold: 

-  To help users assess the system 's fun ding status on a going concern basis 

-  To assess progress made in accumulating sufficient assets to pay benefits, and 

-  To make comparisons among other systems 
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TOWN OF LA/(E ARTHITR , LOUISIANA 

SPECIAL REVENLrE FUNDS 

COMBINING STATEMENT OF REVENUES , EXPENDITURES, AND CHANGES IN FUND BALANCE 

Year Ended July 31, 1996 
With Comparative Totals for Year Ended July 31, 1995 

Revenues : 

Taxes 

Miscellaneous 
Total revenues 

Expenditures: 
Current : 
Highway and streets 
Housing 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 

Operating transfers out 
Appropriations to utilities system fund 

Total other financing sources (uses) 

Street and 
Alley Drainage 

M~intenance Maintenance 

$ 27,514 
17 .143 

44 .657 

$ 27,514 

116 .823 5.024 

116 .823 5~024 

137,232 1,715 

137~232 1.715 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 65,066 24,205 

Fund balance at beginning of year 

Fund balance at end of year 

302.564 (196) 



GENERAL FUND 

TO account for resources traditionally 
associated with governments which are not 
required to be accounted for in another 
fund . 



TOWN OF iJhV~E ARTHUR , LOUISIAI~A 
GENERAL 

STATEMENT OF REVENUES, EXPENDITURES, AND CH/~NGES IN ~  BAIJiNCE 

BUDGET (GAAP BASIS) ~  ACTUAL 
Year Ended July 31 , 1996 

With Comparative Actual Amounts for Year Ended July 31, 1995 

1996 1995 

Variance 
Favorable 

Budaet Actual (~nfavorabl~) Actual 

Revenues : 

Taxes $ 303,500 $ 301,746 $ (i,754) $ 321,336 
Licenses and permits 64,300 68,238 3,938 64,810 
Intergovernmental 59,385 83,385 24 ,000 47,578 
Charges for services 232,100 214,268 (17,832) 285,385 
Fines and forfeits 34,000 78,508 44,508 44,302 
Interest earned 21,000 31,422 10,422 23,808 

oil and gas lease and royalties 4,500 4,939 439 4,897 
Landfill revenues 50,000 40,671 (9,329) 184,026 
Miscellaneous 1 .600 50 .064 48.464 7 .644 

Total revenues 770.385 873 .241 102 .856 983 .786 

Expenditures : 
Current : 

General government 
Public safety 
Highways and streets 
Health and recreation 
Economic development 

Total expenditures 

299,350 
356 ,874 
140,200 
214 ,200 

2 ,500 

~.013,124 

285,169 
334,266 
72,635 

206,169 
17 .467 

915.706 

14 ,181 

22 ,608 
67,565 
8 ,031 

(14.967) 
97 .418 

287,587 
261,412 

119,842 
230 ,656 

2 ,770. 

902.267 

Excess (deficiency) of 
revenue s over 

expenditures (242.739) (42,46~) 200.274 81.51~ 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing 

sources (uses) 

66,000 100,580 34,580 153,082 
(9.090 

66,000 100,580 34,580 143.992. 

Excess of revenue and 
and other sources 

over expenditures (176,739) 58,115 234,854 225,511 

Fund balance at beginning of year 870,218 870.218 

Fund balance at end of year 

644 .7Qq 
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FINANCIAL STATEMENTS OF IND IVIDUAL  FUNDS 

AND ACCOUNT GROUPS 



There are a number of limitations and restrictions contained in the various bond 
indenture s . The To~rn is in compliance with all significant limitations and 

restrictions . 

4) Other Required Individual Fund Disclosures 

Individual fund interfund receivables and payables 

Such balances at July 31, 1996 were 

General Fund 
Special Revenue Funds 

Street and Alley Maintenance 
Drainage Maintenance 
Sidewalk account 
Water account 

Debt Service Fund 
Sewerage District No . 1 
Comb ined Bond Fund 

Utilities System Fund 

5) Restricted Assets - Proprietary Fun d Type 

$ 138,452 $ 81,128 

18 ,048 
20 ,443 1 ,725 

273 

2 ,000 

756 

17,892 25,403 
47 .315 130 ~865 

Restricted assets were applicable to the following at July 31 

Customers deposits 
Sewer 

$ 28,378 
168 .990 

$ 26,180 
i09 .989 

6) Dedication of Proceeds and Flow of Funds - 1% Sales and Use Tax 

Proceeds of a 1% sales and use tax levied by the Town of Lake Arthur, Louisiana 
(1996 collections $343,080, 1995 collections $313,530) are dedicated to the 
following purposes : 

General Fund 
Streets 
Water 

Sidewalks 
Drainage 
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50% 
40% 

8 .5% 

1% 
. 5% 



B . Fund Accounting 

The accounts of the Town are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity . The 
operations of each fund are accounted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, fund equity , 

revenues and expenditures, or expenses, as appropriate , Government 
resources are allocated to and accounted for in individual funds based upon 
the purposes for which they are to be spent and the means by which spending 
activities are controlled . The various funds are grouped, in the financial 
statements in this report, into four generic fund types and two broad fund 
categories as follows: 

GOVERNMENTAL FUNDs 

General Fund - The General Fund is the general Operating fund of the Town . 

It is used to account for all financial resources except those required to 
be accounted for in another fund . 

Special Revenue Punds - Special Revenue Funds are used to account for the 

proceeds of specific revenue sources (other than major capital projects) 
that are legally restricted to expenditures for specified purposes . 

Debt Service Funds - Debt Service Funds are used to account for the 
accumulation or resources for, and the payment of , general long-term debt 
principal, interest, and related costs ~ 

Capital Project Funds - Capital Project Funds are used to account for funds 
received and expenditures made in connection with large capital projects . 

PROPRIETARy FUND~ 

Enterprise Funds - Enterprise Funds are used to aecount for operations (a) 
that are financed and operated in a manner similar to private business 
enterprises - where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided periodic 
determination of revenues earned, expenses incurred , and~or net income is 
appropriate for capital maintenance, public policy, management control

, 

accountability, or other purposes. 
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TOWN OF LAKE ARTHUR , LOUISIANA 
STREET AND ALLEY MA INT ENAN CE-SPECIAL REVENUE FUND 

ASSETS 

Cash 
Certificates of deposit 
Due from other funds 

Total assets 

COMPARATIVE BALANCE SHEET 

July 31, 1996 and 1995 

LIAB ILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable 

Fund balances : 
Unreserved-designated for subsequent year 's 

expenditures 

Total liabilities and fund balances 

35 

1996 1995 

$ 109,978 
240,354 
18 ~048 

$ 14,869 
230,938 
58 .270 

750 $ 1,513 

367.630 ~02.564 



Sales 
Tax 

Water 
A ccount 

Sidewalk 
Account 

Housing 
Grant 

$ 20,709 $ 
51,075 

$ 
2 .000 

2 ,000 

$ 
273 
273 

33 

Totals 

$ 136,444 
291 ,429 

38.491 

$ 33,676 
280 ,013 

58 ~270 

$ 1,216 
3.998 
5,214 

$ 1,513 
1 .998 
3,511 

461 ~150 368 .448 



ASSETS 

TOWN OF IdiYJ~ ARTHIYR , LOUISIANA 
SPECIAL RE~FENUE FI/NDS 

COMBINING ~BALANCE SHEET 
July 31, 1996 

with Comparative Totals for July 31, 1995 

Cash 
Certificates of deposit 
Due from other funds 

Total assets 

LIAB ILITIES A/qD FUND BAIJINCES 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

Fund balances : 
Unreserved-designated for subsequent year 's 

expenditures 

Total liabilities and fund balances 

Street and 
Alley Drainage 

Maintenance Maintenance 

$ 109,978 
240 ,354 
18 .048 

$ 5,757 

20 .443 

750 $ 466 

750 

1 .725 

2,191 



TOWN OF LJiKE ART}fUR , LOUISIANA 

STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE 

Years Ended July 31, 1996 and 1995 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers 
Cash payments to suppliers for goods and services 

Cash paym ents to employees 
Net cash provided by operating activities 

CASH FLOWS FROM NONCAPIT;tL FINANCING ACTIV ITIES 

Operating transfers in 
Connection and reconnection fees 
Miscellaneous 
Operating transfers out 
Increase in customer deposits 
Advances from (to) other funds 

Net cash provided by (used in) noncapital 
financing activities 

CASH FLOWS FROM CAPITAL ~  RELATED FINAN CING ACTIVITIES 
Contributed capital 
Bonds and loan proceeds received 
Interest paid on bonds 
Payments on loan 

En terD r l~  

1996 1995 

376,465 

(83,261) 
(71.204) 
222 .000 

29,162 

2 ,195 

$ 359,696 
(210,003) 
(70,376) 

. . 79.317 

58,098 
2 ,645 

83,152 

64,000) 
2 ,199 6,183 
16 .567 13,862 

(13.877) 163.940 

583,330 

395,512 

(69,244) 
(95.00Q) 

148,422 

(95.0QQ 
Net cash provided by capital and related 

activities 814 .598 __  53 .422 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest on investments 
Purchase of property and equipment 
Purchase of investment 

Net cash (used in) investing activities 

Net increase in cash and cash equivalents 

Cash and cash equ ivalents 
Beginning of year 

End of year 

ii 

5 

(983 
330 
842 

(978.51~ 

4 ,676 

(144,084) 
(33.905) 

(173.314) 

44,209 123,365 

249.295 -- 125.993 

(continued on next page 



TOWN OF LAKE ARTHUR , LOU ISIANA 

STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE 

Years Ended July 31, 1996 and 1995 
(Continued) 

RECONCILIATION OF OPERATING INCOME TO NET CASH PROV IDED 

BY OPERA TING ACTIVITIES 

Operating income 
Adjustments to reconcile operating income to net cash 

provided by operating activities : 
Depreciation 
Changes in assets and liabilities : 

(Increase) in accounts receivable 
Increase in accounts payable 

Net cash provided by operating activities 

See accompanying notes to financial statements 
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En tero r lse 

$ 133,920 $ 139,321 

91 ,107 48,808 

9 

(3 ~ 036) 
(16,230 
(92.58~ 



ASSETS 

Cash 
Investments, at cost 

Receivables-other 
Due from other funds 

Total assets 

TOWN OF LAKE ARTHUR , LOUISIANA 

GENERAL FUND 

COMPARATIVE BALANCE SHEET 
July 31, 1996 and 1995 

LIAB ILITIES AND FUND BALAN CE 

Liabilities: 
Accounts payable 
Payroll taxes payable 

Other payables 
Due to other funds 

Total liabilities 

Fund balance: 
Unreserved-designated for subsequent year 's 

expenditures 

Total liabilities and fund balance 

29 

1996 1995 

73 ,629 
822 ,608 

14,256 
138 .452 

$ 70,036 
868,049 

15,998 
76 .883 

32 ,757 
348 

6 ,379 
81 .128 

120 .612 

$ 63,815 
648 

5,796 
90 .489 

160,748 

928 .333 870.218 



TOWN OF LAKE ARTHUR , LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS 

July 31, 1996 

i) Summary of Significant Accounting Policies 

The Town of Lake Arthur, Louisiana was incorporated in 1904, under the 
provisions of the Lawrason Act. The Town operates under a Mayor-Board of 
Aldermen form of government. 

The accounting and reporting policies of the Town of Lake Arthur, Louisiana 
conform to generally accepted accounting principles as applicable to 
governments. Such accounting and reporting procedures also conform to the 
requirements of Louisiana Revised Statutes 24 :517 and to the guidance set forth 
in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit 
guide, Audits of State and Local Goverr~nental Units. 

The following is a summary of certain significant accounting policies 

A . Financial Reporting Entity 

The accompanying financial statements include the various departments, 
activities, and organizational units that are within the control and 
authority of the Mayor and Board of Aldermen of the Town of Lake Arthur, 
Louisiana ~ The decision to include a potential component unit in the 
reporting entity was made by applying the criteria set forth in Statement 
NO . 14 of the Governmental Accounting Standards Board . This statement 
defines the reporting entity as the primary government and those component 
units for which the primary government is financially accountable. 

Financial accountability is defined as appointment of a voting majority of 
the component unit's board, and either a) the ability to impose will by the 
primary government, or b) the possibility that the component unit will 
provide a financial benefit to or impose a financial burden on the primary 
government . 

Based on the foregoing criteria, the Town  of Lake Arthur has no other fiscal 
or significant managerial responsibility over any other governmental unit 
that is not included in the financial statements of the Town of Lake Arthur. 
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TOWN OF ~  ARTHUR , LOUISIA}IA 
GENERAL FUND 

STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) 
Year Ended July 31, 1996 

With Comparative Actual Amounts for Year Ended July 31, 1995 

(Continued) 

Health and recreation (cont.): 
Recreation : 

Personal services 
Supplies 
Other services and charges 
Capital outlay 

Total recreation 

1996 1995 

Variance 
Favorable 

Budaet Actual (Unfavorable) Actual 

33,200 

11,400 

40,100 
22 .000 

106 .700 

35,527 

28,126 

24,195 
14 .626 

102.474 

(2,327 
(16,726 
15,905 

7,~74 
4 .226 

36 ,993 

23,798 
42 ,270 

23.567 
126 .628 

Total health and 
recreation 214.200 206.169 8.031 230 . 655 

Economic development : 
Supplies 
Other services and charges 

Total economic 
development 

Total expenditures 

500 
2 .000 

805 
16 .662 

(305) 
(14.65~) 

191 
2 .579 

2.500 17.467 (14.9~7) 2.770 

32 



The proprietary f%ulds are accounted for on a cost of services or "capital 

maintenance" measurement focus. This means that all assets and all 
liabilities (whether current or noncurrent) associated with their activity 
are included on their balance sheets. Their reported fund equity (net total 
assets) is segregated into contributed capital and retained earnings 
components. Proprietary fund type operating statements present increases 
(revenues) and decreases (expenses) in net total assets. 

Depreciation of all exhaustible fixed assets used by proprietary funds is 
charged as an expense against their operations. Accumulated depreciation 
is reported on proprietary fund balance sheets. Depreciation has been 
provided over the estimated useful lives using the straight-line method . 
The estimated useful lives are as follows: 

Water and sewer lines 
Autos and trucks 
Machinery and equipment 

30 years 
3-5 years 

5-10 years 

All fixed assets of the proprietary funds are stated at historical cost or 
estimated historical cost if actual historical cost is not available . One 

million four hundred two thousand dollars ($1,402,000) of fixed assets in 
the proprietary fun d are stated at estimated historical cost. These costs 
were estimated based on price levels at the estimated date of acquisition 
and bonds issued and capital contributed to finance the purchases. 

ACCOUNT GROUPS 

The accounting and reporting treatment applied to the fixed assets and long- 
term liabilities associated with a fund are determined by its measurement 
focus. 

All governmental fund typ e operations are accounted for on a spending or 
"financial flow " measurement focus. This means that only current assets and 
current liabilities are generally included on their balance sheets . Their 
reported fund balance (net current assets) is considered a measure of 
"available spendable resources". Governmental fund operating statements 
present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, 
they are said to present a summary of sources and uses of "available 
spendable resources" during a period . 

General Fixed Asset Account Group - Fixed assets used in governmental fund 
typ e operations (general fixed assets) are accounted for in the General 
Fixed Assets Account Group , rather than in governmental funds . Assets 
purchased are recorded as expenditures in the governmental funds and 
capitalized at cost in the General Fixed Asset Account Group . 
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General Long-Term Debt Account Group - Long-term liabilities expected to be 
financed from governmental funds are accounted for in the General Long-Term 
Debt Account Group , not in the governmental ~unds . 

The General Long-Term Debt and General Fixed Asset Account Groups are not 
considered to be a "fund". They are concerned only with the measurement of 
financial position, and are not involved with measurement of results of 
operations. 

For purposes of the statement of cash 
considers all highly liquid investments 
a maturity of three months or less when 

C . Basis of Accounting 

flows, the utilities System Fund 
(including restricted assets) with 
purchased to be cash equivalents. 

All governmental funds are accounted for using the modified accrual basis 
of accounting . Their revenues are recognized when they become measurable 
and available as net current assets. Expenditures are generally recognized 
under the modified accrual basis of accoun ting when the related fund 
liability is incurred except that accumulated unpaid vacation and sick pay 
are not accrued and principal and interest on general long-term debt is 
recognized when due . Purchase of various operating supplies are regarded 
as expenditures at the time purchased . 

The proprietary fund is accounted 
whereby revenues are recognized 
recognized when incurred . 

for using the accrual basis of accounting, 
when they are earned and expenses are 

For the fiscal year ended July 31, 1996, fixed assets were recorded and 
depreciation has been accounted for . 

D . Budgets and Budgetary Accounting 

The Town 
reflected 

follows these procedures in establishing the budgetary data 
in the financial statements 

i. Prior to 
proposed 
August 1 
means of 

July 31, the Town Clerk submits to the Mayor and Aldermen a 
operating budget for the fiscal 

The operating budget includes 
financing them . 

year commencing the following 
proposed expenditures and the 

2. A public hearing is conducted to obtain taxpayer comment 

3. prior to July 31, the budget is legally enacted through passage of an 
ordinance . 
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SPECIAL REVENUE FUNDS 

STREET AND AL LEY MAINTENANCE FUND - to account for a 5 
mill ad valorem tax and a portion of the one percent 
sales tax dedicated for the maintenance of the Town 's 
streets and alleys. 

DRAINAGE MA INTENAN CE FUND - to account for a 5 mill ad 
valorem tax and a portion of the one percent sales tax 
dedicated for the maintenance of the Town 's drainage 
system . 

SAL ES TAX FUND - to account for the receipt and transfer 
of the one percent sales tax dedicated for the year 
ended July 31, 1992 as follows : 

Streets 

Water 

Sidewalks 
Drainage 

8O% 
17% 
2% 
1% 

WATER ACCOUNT FUND - to account for the portion of the 
one percent sales tax dedicated for maintenance and 
improvements to the Town 's water system . 

SIDEWALK ACCOUNT FUND - to account for the portion of 
the one percent sales tax dedicated for the Town ,s 
sidewalks . 

HOUSING GRANT FUND - to account for receipt and 
expenditure of monies received to repair housing for low 
income citizens. 



4 . Any revisions that alter total expenditures of any fund must be approved 

by the Aldermen. Expenditures cannot legally exceed appropriations on 
a fund level . 

5. Formal budgetary integration is employed as a management control device 
during the year for the General Fund and Special Revenue Funds

. 

6. The budget and actual comparison presented on page 9 in the accompanying 
financial report includes the General Fund and Special Revenue Funds

. 

The capital budget ordinances which encompass the Capital Projects Funds 
present cumulative as opposed to annual budget amounts and thus budget 
and actual comparisons are not reported in the accompanying financial 
report for these funds. There were no capital project funds at July 31, 
1996 . 

7. Budgets for the General and Special Revenue Funds are adopted on a basis 
consistent with generally accepted accounting principles (GAAp)

. 

Budgeted amounts are as originally adopted, or as amended by the Board 
of Aldermen . 

8. All budgetary appropriations except for Capital Projects lapse at the 
end of each fiscal year. 

Encumbrance accounting is not used 

Cash and Investments 

Deposits 

Deposits 

Investments 

Investments are stated at cost . 

supported by pledged collateral 
insured by FDIC . 
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Carrying 
Amoun~ 

Bank 
Balanc~ 

All deposits in excess of $i00,000 are 
and all deposits under $i00,000 are 



Investments of the Town consist of certificates of deposit totaling 

$1,306,261, insured money market accounts totaling $201,213 and a passbook 
account totaling $6,673. Cost and market value of these accounts are 
approximately equal. (Category i) 

Credit Risk Categories 

The Town 's deposits and investments are categorized above in accordance 
with GASB Statement No. 3 to give an indication of the level of risk 
assumed at year end . Category I, which represents the lowest level of 
risk, includes investments and deposits that are insured or registered or 
for which the securities are held by the Town or its agent in the Town 's 
name. Category 2 includes uninsured and unregistered investments with the 
securities held by the financial institution 's trust department or agent 
in the Town 's name . Category 3, which represents the greatest level or 
risk, includes uninsured and unregistered investments or deposits which 
are not protected by collateral, or for which securities are not held in 
the Town 's name. Categories 2 and 3 were not applicable to any deposits 
or investments at any time during the fiscal year ended July 31, 1996. 

F . Inventory 

Purchase of various operating supplies are regarded as expenditures at the 
time purchased, and inventories of such supplies (if any) are not recorded 
as assets at the close of the fiscal year. 

G . Comparative Data 

Comparative total data for the prior year has been presented in the 
accompanying financial statements in order to provide an understanding of 
changes in the Town 's financial position and operations. However, 
comparative (i.e., presentation of prior year totals by fund type) data have 
not been presented in each of the statements since their inclusion would 
make the statements unduly complex and difficult to read . 

H . Total Columns on Combined Statements - Overview 

Total columns on the Comb ined Statements - Overview are captioned Memorandum 
Only to indicate that they are presented only to facilitate financial 
analysis . Data in these columns do not present financial position , results 
of operations, or cash flows in conformity with generally accepted 
accounting principles. Neither is such data comparable to a consolidation . 
Interfund eliminations have not been made in the aggregation of this data . 
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I. Bad Debts 

Uncollectible amounts due for ad valorem taxes and customers' utility 
receivables are recognized as bad debts through the establishment of an 
allowance account at the time information becomes available which would 
indicate the uncollectibility of the receivable. 

2) Ad Valorem Taxes 

The Town levies taxes on real and business personal property located within its 
boundaries. Property taxes are levied by the Town on property values assessed 
by the Jeff Davis Parish Tax Assessor and approved by the State of Louisiana Tax 
Commission . 

For the year ended July 31, 1996, taxes of 26.20 mills were levied on property 

with assessed valuations totaling $5,002,380 and were dedicated as follows: 

General corporate purposes 
Drainage maintenance 
Street and alley maintenance 
Debt service 

7 .18 
5 .51 

5 .51 
8 .00 

mills 
mills 
mills 
mills 

The Town  property taxes are levied on November 1 and are due Decemb er 31, and 
are delinquent by January ist . Delinqu ent property taxes attach as enforceable 
liens on property as of April 30 . 

3) Changes in Long-Term Debt 

The following is a summary of changes to bonds and notes payable of the Town for 
the year ended July 31, 1996: 

Bonds and notes payable at 
August l, 1995 

Bonds made 

Bonds and notes retired 

Bonds payable at July 31, 1996 
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General 
Oblioation Revenue Tot~l 

$ 315,000 $ 2,347,417 $ 2,662,417 

395 ,512 395,512 

(6,000) (95,000) (i01.000 


