
Housing Authority of the Town of W hite Castle 
W hite Castle. Louisiana 

Notes to the Financial Statements (Continued) 
Septem ber 30, 1996 

Cash Deposits, categorized by level of risk, are 

Total 
Bank Balances 

$ 104.948.58 $ 104,948.68 

NOTE :3 - RESTRICTED CASH 

Restricted cash consists of the following 

Debt Service Fund 

NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES 

2 

$ 0.00 

3 

$ 0.00 

The following schedule as of Septem ber 30, 1996 represents interfund receivables and payables: 

Fund Type 
Special Revenue: 

Owned Housing 
Capital Projects 

Total 

NOTE .t~ _ FIXED ASSETS 

Changes in fixed assets are as follows: 

Land, land im pvts. 
Building 
Equipm ent 
Const. in progress 

Total 

Beg. of Pedod 
$ 834,894.11 

3,293,032.25 
118,728.02 
337,167.87 

$ 4,663.822.25 

Additions 
$ 0.O0 

0.00 
7,069.97 
30,362.13 

$ 37.432.10 

Interfund 
Receivables 

$ 0.00 
600.00 

$ 500.00 

DeleUons 
$ 0.00 

0.00 
(6,306.95) 

0.00 

$ (6,306.95) 

Owned Housing 
Program 

$ 1,606.80 

Interfund 
Payables 

$ 500.00 
0.00 

$ 500.00 

End of Period 
$ 834,894.11 

3,293,032.25 
119,491.04 
367,530.00 

$ 4,614,947.40 

Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the 
entry, said renovation having a planned total cost of $368,030.00 to be fully financed by grants from HUD. 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of Am edca as security for 
obligations guaranteed by the federal governm ent and to protect other interests of the federal governm ent. 



Sousing Authority of tile Town of White Castle 

White Castle, Louisiana 

Stat~ ent of Income and Expenses - Statutory Basis 

O~ led ~ousing Program 

Year Ended Sept~nber 30, 1996 

OH)ratlng lno~ne 

Dwelllng rental 

Xnterest on general fund investments 

Other income 

To'~al operating income 

O~ ratlng Expenses 

Admln~stratlon 

Ten.nt servlce8 

gtil~tles 
Ordlnary m intenance and operation 

General expense 

Nonzoutlne ~nlntenance 

Total ope rating expenses 

Net ope rating income (loss) before other items 

Other charges (credits) 

Interest expense 

Loss from disposition of equipment 

Total other charges (cred its 

Net Income (Loss 

19 

$ 174,276.07 

46,532.11 

15,648.00 

8,613.55 

53,950.60 

62,682.27 

14,730.64 

$ ( 27,881.i0 

64,564.38 

6,306.95 



Cash 

Accounts receivable-tenants 

Prepaid insurance 

Investments 

Debt amortization funds 

Fixed assets 

Liabilities and Surplus 

Housing Authority of the Town of White Castle 

White Castle, Louisiana 

Tenants' security deposits 

Accounts payable-other 

Accrued  and withheld pa yroll taxes 

Accrued PILOT 

Fixed liabilities 

Total liabilities 

Sur]plus 

Total Liabilities and Surplus 

Balance Sheet - Statutory Basis 

September 30, 1996 

Annual Contributions Contract FW-1319 

62,505.77 

1,622.12 

11,306.68 

33,587.45 

127,028.96 

4,614,947.40 

$ 4,850,998.38 

$ 1,197,620.30 
3,653,378.08 

$ 4,850,998.38 
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NOTE 5 - FIXED LIABILITIES 

Housing Authority of the Town of W hite Castle 
W hite Castle. Louisiana 

Notes to the Financial Statements (Continued) 
Septem ber 30, 1996 

Fixed liabilities consist of the following 

Payroll related costs 
FFI3 note dated Septem ber 7, 1983 
FFB note dated Septem ber 7, 1983 
Bonds payable, August 1, 1969 sedes 
Bonds payable, August 1, 1973 series 

Total 

The Federal Financing Bank notes are payable in annua 
All annual installm ents to m aturity are payable by HUE). 

nterest 
Rate 

6.600% 
6.600% 
5.000%  
5.125% 

Principal 
Balance 

$ 6,253.00 
6,408.62 

115,955.77 
372,870.58 
674,027.93 

$ 1,177,515.90 

installments of $26,457.31, including principal and interest. 
"l'he notes m ature Novem ber 1,2001. 

The bonds m ature ill se ries annually in varying am ounts with the final m aturity date in 2013. All required debt service 
to m aturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the 
en~ty. 

Changes in fixed liabilities are as follows: 

Balance, beginning of period 
Principal retirem ent 
Net Change 
Balance, end of period 

F:FB Notes Bonds 
$ 139,607.60 

(17,243.21) 
0.00 

$ 122,364.39 

Scheduled retirements of fixed liabilities are as follows: 

W ~thin one year 
W rthin second year 
W rthin third year 
W rthin fourth year 
W ithin fifth year 
Thereafter 

FFB Notes 
$ 18,359.13 

19,592.96 
20,886.10 
19,839.98 
21,141.52 
22.544.70 

NOTE 7 - RETIREM ENT PLAN 

Bonds 
$ 46,718.68 

47,709.57 
50,297.47 
53,009.23 
55,720.97 
793.442.39 

Payroll Related 
Costs 

$ 1,089,556.10 $ 
(42,657.59) 

0.00 
$ 1,046,898.51 

Interest 
$ 61,285.65 

57,681.92 
53,969.37 
50,040.08 
46,050.15 
258.833.64 

7,445.00 
0.00 

808.00 
$ 8,253.00 

Total 
$ 126,363.66 

124,984.45 
125,152.94 
122,889.29 
122,912.64 

1,074.820.73 

The entth/provides pension benefits for all of its full.-tim e em ployees through a defined contribution plan. In a defined 
contribution plan, benefits depa nd solely on amounts contributed to the plan, plus investm ent earnings. Em ployees are 
eligible to participate after a three month exclusionary period. The employee contributes 4% and the enl~  contributes 
6% of the employee's base salary each month. The entJty's contributions for each employee (and interest allocated to 
the employee's account) are vested 20% annually for each year of participafion. An employee is fully vested after 5 
years o1 participation. 

The entity's total payroll in fiscal year ended September 30, 1996 was $81,189.94. The enfity's contributions were 
calculated using the base salary amount o1 $52,518.00. Contributions to the plan were $2,100.60 and $3,151.08 by 
the em ployee and the entity, respectively. 
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Housing Authority of the Town of W hite Castle 
W hite Castle, Louisiana 

Notes to the Financial StatementS (Continued) 
Septem ber 30, 1996 

I!~penditures under HUD's Complehensive Improvements Assistance Program (CLAP) and similar 
forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a 
m ixture of repairs, replacem ents and im pro vem ents. Consequently, som e am ounts represented as 
Fixed Assets m ay include costs substaa~atiy in excess  of value. 
r)uring project development, interest expenditures are capitalized under pre-t987 financing 
agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, 
there are no interest expenditures to capitalize. Subsequent to com pletion of Pre-1987 financed 
developm ents, interest expenditures are not accrued but are recognized when paid. 

Com parative data. Com parative total data for the prior year have not been presented in the accom panying 
financial statem ents due to change in financial statem ent presentation from statutory basis to generally 
accepted accounting principles. 

Total c.glumns on combined  statement. Totel columns on the combined statements are captioned Memo 
Totals to indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial posilJon, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminafions 
have not been m ade in the aggregation of this data. 

C. _E~udget. The entity follows these procedures in establishing the budgetary data reflected in the financial statem ents 

D 

E 

F 

2 

3 

The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). 
Prior to the beginning of each budget year, the ent~ s annua~ budget is approved  by the oath s governing 
body. Budgetary am endm ents require approval by the governing body. Budget amounts shown in the 
finandal statem ents are the final authorized am ounts for the year. All budgetary appropriations lapse at the 
end of each fiscal year. 

Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis 
and, therefore, have been om itted from the accom panying financial statem ents. 

Budgets for the Debt Service Fund are not prepared  inasm uch as all revenues and expenditures of this fund 
are controlled by and processed by HUD. The entity records Debt Service Fund transac0ons from 
docum ents supplied by HUD. 

~l(;orne taxe.% The entity is not subject to federal or state income taxes 

The entity defines ca sh to include certifica tes of deposit, m oney m arket funds 
accounts, and dem and deposits, and other short-term securities with m aturities of three m onths 
Consequently, the cost, carrying value, and m arket value are equivalent. 

savings 
or less. 

Lnvestments. "['he entity defines inv~ ents to include cerl~fica tes of deposit with matudfies of greater than three 
m onths, consequently, the cost, car~/ing vata e, and m arket value are equivalent. 

NOTE 2 - CASH DE--POSITS W ITH FINANCIAL INSTITUTIONS 

It is the entity's policy for deposits to be secured by collateral valued at m arket or par, whichever is lower, less the 
am ount of the Federal Deposit Insurance Corporation insurance. The enl~y's deposits are categorized to give an 
indica tion of the lew,~l of risk assum ed by the entity at Septem ber 30, 1996. The categories are described as follows: 

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the enl~'y's nam e. 
Category 2 - Collateralized with securities held by the pledging financial insUtution's trust departm ent or agent in the 

entity's nam e. 
Category 3 - Uncollateralized. 
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Housing Authority of the Town of W hite Castle 
W hite Castle. Louisiana 

Notes to the Financial StatementS (Continued) 
Septernbe r 30, 1996 

Fixed assetS used  in governmental fund type operations are accounted for in the General Fixed Assets 
Account Group. No depreciafion has been provided on such assetS . 

All fixc~l assets are valued  at historical cost or estim ated  historical cost if actual historical cost is not available. 

Donated ass ets are valued at their estim ated fair value on the date donated. The entity does capitalize any 
"infrastructure" assetS (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) 
which are paid fol by the entity. Dudng project development, interest expenditures were capitalized under 
pre-1987 financing arrangements, Post-1986 capital projects are being financed by grants from HUD. 
Consequently, there are no interest expenditures to capitalize. Subsequent to financed developm ents, 
interest expenditures are not accrued but are recorded when paid. 

Long-telm  liabil~es expected to be  financed from govern mental fund types are accounted for in the General 
Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund. 

The two above-named  account groups are not "funds". They are concerned only with the m easurement of 
financial position. They are not involved with the m easurem ent of results of operations. 

Basis o_f accountin~q, All governmental fund types are accounted for using the modified accrual basis of 
accounting. Their revenues are recognized when they become measurable and available as net current 
ass ets . All significant revenue sources ale susceptible to accrual. 

Expenditures in governm ental fund types are generally recognized under the m odified accrual basis of 
accounting when the related fund liabitity is incurred. Exceptions to this general rule include: {1) 
accumulated  unpaid vacafion and sick pay which are not accrued, and (2) principal and interest on general 
long-term debt which is recognized when due. 

In the current year, th e entity im plem ented financial reporting under generally accepted accounting principles 
and discontinued regulatory basis reporting. 

Vested  and earned vacation and sick leave that are not accrued are reported in the general long-term debt 
account group. No expenditure is reported for th ose am ounts. No liability is recorded for nonvesting 
accum ulating rights to receive sick pay benefits . 

The entity does not utilize encum brance sccountJng 

The supplemental financia 
has been prepared in conform ity with the accounting practices prescribed 
generally accepted accounting principles as follows: 

a 

b 

inform ation - statutory basis 
by HUD, which differ from 

Governm ental fund accounting principles are not utilized. 
Accounts receivable are stated  without an allowance for doubtful accounts . Accounts are written off 
as collection loss es only after the tenant has vacated the unit and the entity has taken reasonable 
actions to collect. 
Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions 
to surplus and are not included in the Statem ent of Incom e and Expenses. 
Item s of routinely recurring expenses are recognized when paid and are therefore not accrued. 
Prem ium s and/or discounts on bonds are recognized in incom e or expense in the year bonds are 
sold. 
The cost of accum ulated unpaid vacafion and sick leave is not accrued. 
Financial statem ent formatS vary from GAAP. 
The entity does not utilize encum brance accounting. 
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Housing Authority of the Town of W hite Castle 
W hite Castle. Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1996 

NOTE/ - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A 

B 

Orqanizafion. The entity is chartered as a public corporation for the purpose of adm inistering housing program s 
for low incom e fam ilies. 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban 
Development (HUD) has direct responsibility for administering low income housing programs in the United States. 
Accordingly, HUD has contracted with the envy to adm inister certain HUD funds. 

Financial re.porting. The financial reporting policies of the entity conform to generally accepted accounting 
pdnciples. 

2 

3 

The following is a sum m ary,of significant accounting policies: 

The entry is a public corporation, legally separate and fiscally independent. As 
required by generally accepted accounting pdnciples, these financial statem ents present the financial 
pos~on and results of operafions of Housing Authodty of the Town of W hite Castle, a pdmary government. 
There are no com ponent units to be included herewith, but this report does include all funds, account 
groups, and program s which are controlled by the entity's governing body. 

Fund accountin.q. The accounts of the entity are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are com prised of each fund's assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropdate. Resources are allocated to and for individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
conbolled. The various funds are grouped, in the financial statem ents in this report, into one generic fund 
type (governmental) and the following broad fund categories: 

Special revenue fund - The special revenue funds are used to account for specific revenue sources 
(other than major capital projects) that are legally restricted to expenditures for specified purposes. 

Debt service fund - The debt service fund is used to account for the accum ulation of resources for 
and the paym ent of, general long-term pdncipal, interest, and related costs. 

Capital projects fupd - The capital projects fund is used to account for financial resources to be used 
for the acquisition, construction, and major renovation of major capital facilities. 

Special reporting treatm ent is also applied in govem m ental fu nds when prepaid items are present to indicate 
that they do not represent "available spendable resources", even though they are a com ponent of net current 
assets. Such am ounts are offset by fund balance reserv e accounts. 

The accounting and reporting treatm ent applied to fixed assets and 
Iong.-term liabili'des associated  ~  a fund are determined by its measurem ent focus. All governm ental fund 
types are accounted for on a spending "financial flow" m easurem ent focus. This m eans that only current 
assets and current liabilities are generally included on their balance sheets . Their reported fund balance 
(net current assets) is considered a measure of "available spendable resources". Governmental fund 
operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a 
sum m ary of sources and uses of "available spending resources" dudng a pedod. 



Housing Authoiity of the Town of White Castle 

Whlto Castle, Louisiana 

Combined Statement of Revenues, EKpend~tures, and Changes in Fund Balances- 

Budget and Actual - All Govern~ ntal Fund Types 

Year Ended September 30, 1996 

Revenues: 

Rents 

Operational subsldies/grants 

Interest 

Miscellaneous 

E~ endltures 

Current: 

Admlnlstrat~ve salaries 

Professlorba] fees 

Travel 

Sundry adn~nlstratlon 

Tenant sez~Jces 

Utilities 

Maintenance salaries 

Maintenance materials 

Other malnt(,nance costs 

Insurance 

PILOT 

Employee ~ neflts 

Collection )osses 

Capital exp(mdltures 

Total Expenditures 

Excess of Rew m ues and Sources over 

<under> Exp~m dltures and Uses 

Fund Balance, b,~ innlng of period 

Fund Balance, end of period 

Special Revenue FUnds 

Budget ActUal 

156,480.00 $ 
46,266.00 

2,910.00 

3,700.00 

167,310.07 $ 
46,266.00 

2,928.00 

4,038.00 

Variance 

Favorable 

<Unfavorable> 

10,830.07 

.00 

18.00 

338.00 

$ 209,356.00 $ 220,542.07 $ 11,186.07 

30,620.00 $ 
9,300.00 

800.00 

6,200.00 

15,650.00 

7,230.00 

35,510.00 

18,900.00 

18,900.00 

29,900.00 

14,920.00 

23,950.00 

1,500.00 

7,490.00 

30,624.00 

9,179.01 

400.32 

6,328.78 

15,646.00 

8,613.55 

28,999.69 

18,405.91 

21,275.64 

24,168.70 

15,869.65 

21,799.92 

844.00 

7,069.97 

$ 4.00 
120.99 

399.68 

128.78 

2.00 

1,383.55 

6,510.31 

494.09 

2,375.64 

5,731.30 

g4g.65 

2,150.08 

656.00 

420.03 

220,870.00 $ 209,227.14 $ 

$ ( 11,514.00) $ 11,314.93 $ 22,828.93 

68.849.69 

$ 80,164.62 

The accompanying notes are an integral part of the financial sta tements 



 

Memo 

Totals 

1996 

$ 167,310.07 
202,050.29 

2,928.00 

4,038.00 

$ 376,326.36 

$ 202,157.17 
37.432.10 

59,900.80 

64,554.38 

$ 12,271.9] 
194.921.67 

$ 207,193.58 



NOTE ~', - CONTINGENCIES 

Housing Authority of the Town of W hite Castle 
W hite Castle, Louisiana 

Notes to the Financial Statements (Continued) 
Septem ber 30, 1996 

The P~ , is currently defending two lawsuits: 1) Hedetta Flowers and Lorraine Young vs. Housing Authority of the Town 
of W hite Castle, Louisiana, and 2) Mords Link vs . Housing Authority of the Town of W hite Castle, Louisiana. 
Assessm ent by the PI-IA's attorney is that the likelihood of success is good based on th e following by case: 

1) Allegation by plaintiffs of denied housing purely on race discdmination is not supported by the data regarding 
the racial com position of the tenants of the PHA. 

2) Allegation by plaintiff of disabling injury while working for the PHA is not supported by the medical information 
forw arded to the PHA. 

The entity is subject to poss ible examinations made by federal regulators who determine compliance with terms, 
conditions, laws  and regulations goveming grants given to the entity in the current and pdor years. These exam inations 
m ay result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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Housing Authority of the To~  of White Castle 

Wh ite CastlE,, Louisiana 

Computation of Residual Receipts and Accruing Annual Contrlbutlons 

O~aled HOUSing Program 

Year Endsd September 30, 1996 

Co*nputatlon of Residual Receipts 

Operating rec~elpts 

Operating J ncome 

HUb ope rating subsidy 

:~otal ope ratJng receipts 

Ope rating expenditures 

Operating expenses 

Capital experldltures 

Total ope ratlng expenditures 

Annual Contributions Contract FW-1319 

JAR before provision for reserve, pe r audit 

Audit adJus~nents (backed out) 

]~R before prevision for /eserve, pe r PHA 

Provision foJ~ ope rating leserve 

Residual receipts per P~  

C~ putation of Accruing Anztual Contribution 

Yixed annual contribution 

Less interest savings 

Total annual contribution accrued 

Less ~ ount available for reduction of 

annual contribution - }m , above 

~cczuin9 annual contrlbution 

*SubjeCt to adjustment by }~JD 

21 

$ 174,276.97 
46,266.00 

$ 220,542.07 

$ 202,157.17 
7,069.97 

$ 209,227.14 

$ 11,314.93 
5,646.02 

16,960.95 

16,960.95 

$ .oo 

$ 125,615.71 * 
1,193.55 

O0 



~. Funds approved 

Funds expended 

Excess of funds approved 

2. Funds advanced 

Funds expended 

Housing Authority (If the TOM  of White Castle 

Whlte Castle, Louisiana 

Schedule of ModernJzatlon Costs - Uncompleted  

SeptxJmber 30, 1996 

Annual Contributions Contract FW-1319 

ClAP 904-93 CIAP 905-95 

365,030.00 $ 
365,030.00 

3,000.00 $ 
2.500.00 

368,030.00 

367,530.00 

00 $ 500.00 $ 500.00 

365,030.00 $ 

365,030.00 

3,000.00 $ 
2,500.00 

368,030.00 

367,530.00 

Excess (deflclency) of funds advanced  $ .00 $ 500.00 $ 500.00 
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(1) 
Extraordinary M aintenance 
ClAP [~ penditure - Control 1993 

To adjust ClAP expenditures 
at 9130196. 

Housing Authority of the Town of W hite Castle 
W hite Castle. Louisiana 

Owned Housing Program 

Adjusting Journal Enkies 
Septem ber 30, 1996 

Annual Contributions Contract FW -1319 

Acct. # 
for audit 
report 

4610 
1400.2M 

Acct . # 
for posting 
by PHA 

24 

Debit Credit 

6010 5,646.02 
1413 $ 5,646.02 
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C. Mark VanRheenen, C['A 
Steaven E. Miller Jr., CPA 

E. Scott Rose, CPA 

309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ 1501) 2684356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of the Town of W hite Castle 
P. O . Box 58 
W hite Castle. Louisiana 70788 

W e have audited the general purpose financial statem ents of Housing Authority of the Town of W hite Castle as of and 
for the year ended Septem ber 30, 1996, and have iss ued our report thereon dated Decem ber 2, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
issued  by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable ass urance about whether the general purpose financial statem ents are free of m aterial 
m isstalem ent. 

Com pliance with laws, regula~ons, contracts, and grants applicable to Housing Authority of the Town of W hite Castle 
is the responsibility of the authority's m anagem ent. As part of obtaining reasonable assurance about whether the 
general purpose financial statem ents are free of m atedal m iss tatem ent, we perform ed tests of the authority's 
compliance with cerlain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of 
the general purpose financial statem ents was not to provide an opinion on overall com pliance with such provisions. 
Accordingly, we do not express such an opinion. 

The re,.~ults of our tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 
Auditinq Standards. 

This report is intended for the inform ation of the Board of Com m iss ioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

Decem ber 2. 1996 
Certified Public Accountants 

M embers, American Institute c)[ Certified Public Accountants 
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C. M ark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

L SCrOll Rose, CPA 

t309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268~g356 ~ Fax 268-9362 

Board of Com m issioners 
Housing Authority of the Town of W hite Castle 
P. O . Box 58 
W hite Castle. Louisiana 70788 

W e have audited the general purpose financial statem ents of Housing Authority of the Town of W hite Castle as of and 
for the year ended Septem ber 30, 1996, and have issued our report thereon dated Decem ber 2, 1996. 

W e have also audited Housing Authority of the Town of W hite Castle com pliance with the specific program requirem ents 
governing types af services allowed or unallowed; eligibility; repo~ ng; cost allocation; claims for advances and 
reimbursements; and special test and provisions that are applicable to each of its major HUD-assisted programs, for 
the year ended  September 30, 1996. The management of Housing Authonty of the Town of W hite Castle is responsible 
for the authority's com pliance with those requirem ents. Our responsibility is to express an opinion on compliance with 
those requirem ents based on our audit. 

W e conducted our audit of com pliance with those requirem ents in accordance wi th generally accepted auditing 
standards; Government Auditino Star 
M anag em ent and Budget Circular A-126 

iss ued by the Com ptroller General of the United States; Office of 
"Audits of State and Local Governm ents" and the provisions of the Public and 
dated M ay 29, 1996. Those standards and the OM B Circular A-128 require 

that we plan and perform the audit to obtain reasonable ass urance about whether m atedal noncom pliance with the 
requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authority's 
com pliance with those requirem ents. W e beliew; that our audit provides a reasonable basis for our opinion. 

The results of our audit procedures disclosed im m aterial instances of noncom pliance with the requirem ents referred 
to above, which are described )n the accom panying schedule of findings and questioned costs. W e considered these 
instances of noncom pliance in form ing our opinion on com pliance, which is expressed in the followi ng paragraph. 

In our opinion, Housing Authority of the Town of W hite Castle com plied, in all m atedal respects, with the requirem ents 
described above that are applicable to each of its HLIb-ass isted program s for the year ended Septem ber 30, 1996. 

This leport is intended for the (nform at~on of the Board of Com m iss ioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, end its distribution is not lim ited. 

Decem ber 2. 1996 VanRheenen & Miller, Ltd. 
CerUfied Public Accountants 

M embers, American Institute uf Cerlified Public Accountants 
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C. M ark VanRheent!n, CPA 
Steaven E. Miller Jr., CPA 

L. Scott Rose, CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268~356 ~ Fax 268-9362 

Board of Com m issioners 
Hous ng Authority of the Town of W hite Castle 
P. O . Box 58 
W hite Castle, Louisiana 70788 

W e have audited the general purpose financial statem ents of Housing Authority of the Town of W hite Castle as of and 
for the year ended Septem ber 30, 1996, and have issued  our report thereon dated Decem ber 2, 1996. 

W e have applied procedures to test Housing Auth ority of the Town of W hite Castle com pliance with the following 
requirem ents applicable to each of its federal financial assistance programs, which are identEied in the schedule of 
federal financial assistance, for the year ended Septem ber 30, 1996: 

Political Activity 
Davis-Bacon Act 
CM I Rights 
Cash Managem ent 
Federal Financial Reports (Claims for Advances and Reimbursements) 
Allowable costs/Cost pdnciples 
Drug-Free W orkplace Act 
Adm inistrative requirem ents 

O ur procedures were lim ited to the applicable procedures described in the Office of M anagem ent and Budget's 
Compliance SuPPle_ment for Single Audits of State_.~ .~L.L.ocal Governments. Our procedures were substantially less 
in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with the 
requirem ents listed in the preceding paragraph. Accordingly, we do not express  such an opinion. 

This report is intended for the inform ation of the Board of Com m iss ioners , m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

Decem ber 2, 1996 

Vg.~ ~  ~ ~,z~ , L~  
VanRheenen & Miller, Ltd. 
Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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Steaven E. M iller Jr., CPA 

L. Scott Rose, CPA 
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Board of Com m issioners 
Housing Authority of the Town of W hite Castle 
P. O . Bax 58 
W hite Castle. Louisiana 70788 

W e haw.~ audited the general purpose financial statem ents of Housing Authority of the Town of W hite Castle as of and 
for the year ended Septem ber 30, 1996, and have issued our report thereon dated Decem ber 2, 1996. 

In connection with our audit of the general purpose financial statem ents of Housing Authority of the Town of W hite 
Castle as of and for the year ended Septem ber 30, 1996, and with our consideration of the authority's control structure 
used to administer federal financial ass istance programs, as required by Office of Management and Budget (OMB) 
Circular" A-128, "Audits of State and Local Governm ents ," we selected certain transactions applicable to certain 
nonmajor federal financial assistance programs for the year ended September 30, 1996. As required by OMB Circular 
A-128, we have perform ed auditing procedures to test com pliance with the requirem ents governing types of services 
allowed  or unallowed that are applicable to those transactions. Our procedures were substantially less in scope than 
an audit, the objective of which is the expression of an opinion on the authority's compliance with these requirements. 
Accordingly, we do not express  such an opinion. 

W ~h respect to the item s tested, the results of thoss  proced ures disclosed no m aterial instances of noncom pliance with 
the requirem ents listed in the preceding paragraph. W rth respect to item s not tested, nothing cam e to our attention that 
caused  us to believe that Housing Authority of the Town of W hite Castle had not com plied, in all m aterial respects, with 
those requirem ents . 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record, and its distribution is not lim ited. 

Decem ber 2. 1996 VanRheenen & M iller, Ltd. 
Certified Public Accountants 

M embers, American Ir~stitute of Celtiffed Public Accountants 
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ndeoendent Auditors' ReDort on the Intern;al Centra l RtrllCtlJre I:}RRAd cJn An Alldif n 

Board of Com m issioners 
Housing Authority of the Town of W hite Castle 
P. O . Box 58 
W hite Castle. Louisiana 70788 

W e have audited the general purpose financial statements of Housing Authority of the Town of W hite Castle as of and 
for the year ended Septem ber 30, 1996, and have iss ued our report thereon dated Decem ber 2, 1996. 

W e conducted our audit in accordance ~  generally accepted auditing standards and 
issued by the Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

The management of Housing Authority of the Town of W hite Castle is responsible for establishing and maintaining an 
internal co ntrol structure. In fulfilling ~is responsibility, estimates and judgments by management are required to ass ess 
the expected benefits and related costs of internal control structure policies and procedures. The objectives of an 
internal control structure are to provide m anagem ent with reasonable, but not absolute, ass urance that ass ets are 
safeguarded against loss  from unauthorized use or disposrdon, and that transactions are executed in accordance with 
m anagernent's authoriz_atJon and recorded properly to perm it the preparation of general purpose financial statem ents 
in accordance with generally accepted accounfing pdnciples. Because of inherent lim itations in any internal control 
structure, errors or irregularities may nevertheless  occur and not be detected. Also, projecfion of any evaluafion of the 
structure to future periods is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operafion of policies and procedures m ay deteriorate. 

In planning and performing our audit of the general purpose financial statem ents of Housing Authority of the Town of 
W hite Castle for the year ended Septem ber 30, 1996, we obtained an understanding of the internal control structure. 
W ith respect to the internal control structure, we obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and we ass essed control risk in order to determ ine our 
audrdng proced ures for the purpose of express ing our opinion on the general purpose financial statem ents and not to 
provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we consider to be reportable 
condilJons under standards established  by the Am edcan Institute of Certified Public Accountants . Reportable condrdons 
involve m atters com ing to our attention relating to significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the enfity's ability to record, process , summadze, and report 
financial data consistent with the ass ertions of m anagem ent in the general purpose financial statem ents . 

O ur study of the authodty's internal control structure disclosed a reportable condition in internal controls relafing to 
seg regation of duties. Due to its limited  size, the entity does not have the personnel to adequately separate the internal 
accounting control dL~es. The segreg ation of duties is a decision that m ust be m ade by m anagem ent on a cost-benefit 
basis. Managem ent m ust determ ine if the costs of im plem enting an adequate internal control system will outweigh the 
benefits derived from such a sys tem . This repodable condifion is inherent in all sm all entities, and should not be 
construed as a failure in proper m anagem ent. W e concur with m anagem ent's opinion that the costs incurred to 
im plem ent an adequate intern al control sys tem would exceed the benefits derived from such a system . Consequently, 
this should not be co nsidered a controlled audit finding. 

M em bers, American Institute of Certified Public Accountants 
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ndeDendent AIiditorR' RennH" nn the Internal Central Rtrut~turn I I~ncl in 

Board of Com m issioners 
Housing Authority of the Town of W hite Castle 
P. O . Box 58 
W hite Castle. Louisiana 70786 

W e have audited the general purpose financial statements of Housing Authority of the Town of W hite Castle for the year 
ended Septem ber 30, 1996, and have issued our report thereon dated Decem ber 2, 1996. W e have also audited 
Housing Authority of the Town of W hite Castle's compliance with requirements applicable to major federal financial 
assistance program s and have issued our report thereon dated Decem ber 2, 1996. 

W e conducted  our audits in accoldance with generally accepted auditing standards 
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128 

Those standards and OMB Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents are free of m ateria 
m isstatem ent and about whether Housing Authority of the Town of W hite Castle com plied with laws and regulations 
noncompliance with which would be matedal to a major federal financial assistance program. 

In planning and perform ing our audits for the year ended Septem ber 30, 1996, we considered the authority's internal 
control structure in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
authedty's general purpose financial statements and on its compliance with requirements applicable to major programs, 
and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our 
consideration of internal control structure policies and procedures relevant to com pliance with requirem ents applicable 
to federal financial assistance programs. W e have addressed intern al conb'ol structure policies and procedures relevant 
to our audit of the general purpose financial statem ents in a separate report dated Decem ber 2, 1996. 

The m anagem ent of Housing Authority of the Town of W hite Castle is responsible for establishing and m aintaining an 
internal control structure. In fulfilling this respo nsibility, estimates and judgments by management are required to ass ess 
the expected benefits and related costs of internal control structure policies and procedures. The objectives of an 
internal control structure are to provide m anagem ent with reasonable, but not absolute, assurance that ass ets are 
safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with 
m anagem ent's authorization and recorded properly to perm it the preparation of general purpose financial statem ents 
in accordance with generally accepted accounting pflnciples, and that federal financial assistance program s are 
managed in com pliance with applicable laws  and regulations. Because of inherent lim itations in any internal control 
structure, errors, irregularities, or instances of noncom pliance m ay nevertheless  occur and not be detected. Also, 
projection of any evaluation of the structure to future pedods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

For the purpose of this repo rt, we have classified the significant internal control structure policies and procedures used 
in adm inistering federal financial assistance program s in the following categories: 

M embers, American Institute of Certified Public Accountants 
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Activity Cycles 
Treasury or financing 
Revenue/receipts 
Purchases/disbursem ents 
External financial reporting 
Payroll/personnel 

Genera/Requirem ents 
Political activity 
Davis-Bacon Act 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable costs/cost pdnciples 
Drug-free workplace 
Adm inistrative requirem ents 

Specific Requirem ents 
Types of services allowed or unallowed 
Eligibility 
Repo~ng 
Cost allocation 
Special tests and provisions 

Claim s for Advances and Reim bursem ents 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and determ ined whether they have been placed in operation, and we assessed control risk. 

During the year ended Septem ber 30, 1996, Housing Authority of the Town of W hite Castle expended 85 percent of 

its total federal financial assislance under major federal financial assistance programs. 

W e perform ed tests of controls, as required by O M B Circular A-128, to evaluate the effectiveness of the design and 
operal~on of internal control structure policies and procedures that we considered relevant to preventing or detecting 
m atenial noncom pliance with specific requirem ents , general requirem ents, and requirem ents governing claim s for 
advan,:es and reim bursem ents and amounts claim ed or used for m atching that are applicable to each of the authority's 
major federal financial ass istance programs, which are identified in the accompanying schedule of federal financial 
assistance. Our procedures were less in scope th an would be necessary to render an opinion on these internal control 
structure policies and procedures. Accordingly, w e do not express such an opinion. 

W e noted certain matters involving the internal control structure and its operation that we consider to be reportable 
condifons under standards established by the Am edcan Institute of CeRtified Public Accountants . Reportable condifions 
involw! m atters com ing to our attention relating to significo nt deficiencies in the design or operation of the internal control 
structure that, in our judgment, could adversely affect the authority's ability to administer federal financial ass istance 
program s in accordance with applicable laws and regulafions. 

Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to 
segr~jation of d~ es. Due to its lim ited size, th e entity does not have the personnel to adequately separate the internal 
accounfing control duties. The segregation of duties is a decision that m ust be m ade by m anagement on a cost-benefit 
bas~s. Managem ent m ust determ ine if the costs of im plem enting an adequate internal control system wi ll outweigh the 
benefits derived from such a system . This reportable condition is inherent in all sm all ent~es, and should not be 
construed as a failure in proper m anagem ent. W e concur with management's opinion that the costs incurred to 
im plernent an adequate intern al control system would exceed the benefits derived from such a system . Consequently, 
this should not be considered a controlled audit finding. Our study of the authodty's internal control structure and its 
ope ration also disclosed reportable conditions relating to tenant files, PHMAP, and term inal leave which are disclosed 

in the accompanying schedule of findings and questioned costs. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the internal control 
st~uc~Jre elem ents does not reduce to a relatively low level the risk that noncom pliance with laws and regulations that 
would be m aterial to a federal financial assistance program m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their ass igned functions. 
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Our consideration of the internal control structure policies and procedures used in adm inistering federal financial 
assistance would not necessarily disclose all m atters in the internal control structure that m ight be reportable conditions 
and, accordingly, would not necessarily disclose all reportable cond~ons that are also considered to be m aterial 
weaknesses as defined above. However, we believe none of the reportable cond~ons described above are m aterial 
weakness es. 

This report is intended for the inform ation of the Board of Com m iss ioners, m anagem ent and U.S. Departm ent of 
Housing and Urban Developm ent. However, this report is a m atter of public record and its distribution is not lim ited. 

Decem ber 2. 1996 VanRheenen & Miller, Ltd. 
Certified Public Accountants 



1. TENANT FILES 

Housing Authority of the Town of W hite Castle 
W hite Castle. Louisiana 

Independent Auditors' Schedule of Findings and Questioned Costs 
For the Year Ended Septem ber 30, 1996 

Finding 
Based on 9 files selected, we noted four files contained inadequate income verification, 
two files had no com pleted HUD-9886 for the tim e period selected for review, and one file 
had inadequate docum entation for m edical expenses. 

Recom mendat~gn 
A thorough review of tenants' files should be m ade for the purpose of eliminating the 
deliciencies. W e noted im provem ents related to tenant files from the prior audit period. 

RelLlyl 
W e will review files and m ake needed im provem ents. 

2. PHMAP ASSESSMENT FACTORS 

Finding 
HUD Nofice PIH 96-32 requires auditors to review several PHMAP indicators as reported 
to HUD with the supporting docum entation. PHMAP FYE 9/30/96 has a subm ission 
deadline of 12/31/96. Consequently, PHMAP FYE 9/30/95 was reviewed during the audit 
fieldwork on 12t2/96. PHIvlAP FYE 9/30/95 was m ailed after the 90 day subm ission 
deadline. Furtherm ore, audit recalculation of indicator 1 and 3 disclosed different answers 
to those indicators than these subm itted. Also, there was insufficient detail to recalculate 
or verify the PHA response to indicators 5, 6, and 7. 

Recom m endation 
Review th e requhem ents of HUD Notice PIH 96-32 and com ply with its directives. Retain 
dal:a needed to recom pute data used to com plete I--IUD 50072. 

Reply 
W e will do so. 

3. TERMINAL LEAVE 

Fir~ding 
Paym ent of unused annual leave upon term ination of em ploym ent by Morris Link, Jr. 
appears to have been overpaid. Audit calculation computed the amount to be $2,256.00, 
but the gross amount paid was $2,848.94. PHA employees were unable to explain why 
the additional $592.94 was paid. 

Recom m endation 
Re,view th e com putation of annual leave, including rate of pay and application hours to be 
com pensated. If an overpaym ent has occurred, seek restitution of the am ount from M r. 
Link. 

Reply 
W e wi ll do so 

Questioned 
Costs 

$ .00 

00 

592.94 



Un~eserved surplus 

3alance per 9-30-95 audit 

Net income (loss) FYE 9-30-96 
OR provlslon FYE 9-30-96 

Reserved surplus 

Balance per 9-30-95 audit 

OR provision FYE 9-30-96 

Balance at 9-30-96 

Housing Authority of the Town of White Castle 

White Castle, Louisiana 

C~ ulatlve eontrJbutlons from HUD 

|Lalance per 9-30-95 audit 

}[UD adjustment prior year 
Contribution FYE 9-30-96 

Operating subsidy F~  9-3D-96 

Balance at 9-30-96 

Grants from HUD 

Falance per 9-30-95 audit 

6rants FYE 9-30-96 

Balance at 9-30-96 

Total Surplus 

Analysis of Surplus - Statutory Basis 

Year Ended September 30, 1996 

Annual Contributions Contract FW-1319 

20 

$ (2,144,385.31 

( 98,752.43 
[ 16,960.95 

$ (2,260,098.69 

68,849.69 

16,960.95 

85,810.64 

$ 5,287,947.98 

( .Ol 
125,422.16 

46,266.00 

$ 5,459,636.13 

$ 236,301.00 
131.729.00 

$ 368,030.00 
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Board of Com m issioners 
Housing Authority of the Town of W hite Castle 
P. O . Box 58 
W hite Castle. LA 70788 

W e have audited tile accom panying general purpose financial statem ents of Housing Authority of the Town of W hite 
Castle as of Septernber 30, 1996, and for the year then ended. These general purpose financial statem ents and the 
supplem ental financial inform ation and supplem ental financial inform ation - statutory basis referred to below are the 
responsibility oft~e authority's m anagement. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing Standards and 
issued by the Comptroller of the United  States, and the provisions of Office of Management and Budget (OMB) Circular 
A-128, "Audits of State and Local Governm ents". Those standards and OM B Circular A-128 require that we plan and 
perform the audit to obtain reasonable ass urance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
finandal statem ents. An audit also includes ass essing the accounting pdnciples used and significant esfim ates m ade 
by m anagem ent, as well as evaluafing the overall financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

As discuss ed in Note 1 to the financial statem ents , in the current year the authority's im plem ented financial reporting 
under generally accepted accounfing principles and discontinued regulatory basis financial reporting. 

In our ()pinion, the general purpose financial statem ents re ferred to above present fairly, in all m aterial respects , the 
financial posifion of Housing Authodty of the Town of W hite Castle as of Septem ber 30, 1996, and the results of its 
operations for the year then ended in conform ity with generally accepted accounting pdnciples. 

In accordance with Government Auditino Standard~., we have also issued a report dated December 2, 1996 on our 
consideration of Housing Authority ol the Town of W hite Castle's internal control structure and a repo rt dated 
Septem ber 30, 1996 on its com pliance with laws and regulations. 

Our audit was m ade for the purpose of form ing an opinion on the general purpo se financial statements taken as a 
whole. The accornpanying financial inform ation listed  as supplem ental financial inform ation and supplem ental 
financial inform ation - statutory basis in the table of contents is presented  for purposes of additional analysis and 
is not a required part of the financial statements of Housing Authority of the Town of W hite Castle. Such information 
has been subjec ted to the auditing proced ures applied  in lhe audit of the general purpo se financial statements and, 
in our opinion, is fairly presented in all material res pec ts in relation to the financial statements taken as a whole. As 
described  in Note 1, the supplemental financial information - statutory basis was prepared  in conformity with the 
accounting practices prescribed  by the U.S. Department of Housing and Urban Development, which is a 
com prehensive bas is of accounting other than generally accepted  accounting principles. Such supplem ental 
financial information - statutory basis has been subjec ted to the auditing proced ures applied  in the audit of the 
general purpo se statements and, in our opinion, is fairly presented  in all material res pec ts in conformity with the 
com prehensive basis of accounting described  in Note t. 

Dec em ber 2. 1996 
~  ~ -~-~, ~ M~ /L~ , 
VanRheenen & Miller. Ltd. 
Certified  Public Accountants 

M embers, American Institute of Certified Public Accountants 



 



Housing Authority efthe Town of W hite Castle 
W hite Castle. Louisiana 

Independent Auditors' General Com m ents 
Septem ber 30, 1996 

The PHA adm inisters the fellowing program s: 134 units of public housing and 2 CLAPS 

The pdor audit contained one finding 

Findinq 

a. Based on seven files selected, we noted seven 
files did not contain a copy of HUD 9886, five 
files had no docum entation for incom e 
verification, and two files lacked docum entation 
related to m edical and child care expense 
deductions. 

Resolution 

a. See current audit findings for confinued finding 
based on current review of tenant files. 



 



Housing Authority of the Tow n of W hite Castle 
W hite Castle, Louisiana 

Financiat Statem ents and Supptem ental Financial Inform alion 
Year Ended Septem ber 30, 1996 

with 
Reports of CeflJfied Public Accountants 

on Financial and Com pliance Exam ination 

an{]er provisions of state law
, tills 

report is a public docum ent
. A 

cop), of the report has bc~.~ subm it- 
ted to Lhe aud!t.~(:!

, :~ revR:wed, 
enLity and oiher ~!.~p:o!:)rla~e public 
offici~fl.~. [l~e r~fi~ori: i~. available for 
public ii!~p~c~;i(.',rl at the I:]ai:on 
Rouge office of tl~e ,Le~fislative Audi- 
tor- and, w here appropriate

, at the 
office of the pazish clerk of coull 

e~.tease Date 
VanRheenen & Miller, Ltd. 
Certified Public Accountants 
1309 East Race Avenue 
Searcy, Arkansas 72143 
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