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Founded in 1978 
BROUSSARD & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

To the Board of Commissioners Hospital Service District No. 2 of Beauregard Parish DeRidder, Louisiana 

INDEPENq3ENT ALq3ITOR'S REPORT 

We have audited the accompanying balance sheets of Hospital Service District No. 2 of Beauregard Parish as of October 31, 2003 and 2002, and the related statements of revenue and expenses, changes in net assets, and cash flows for the years then ended. These financial statements arc the responsibility of the hospital's management. Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statem~t presentation. We believe that our audts provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Hospital Service District No. 2 of Beauregard Parish as of October 31, 2003 and 2002, and the results of its operations and its cash flows for the years then ended in conformity with accounting principles generally aeeepted in the United States of America. As described in Note 1 to the financial statements, the District adopted the provisions of Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - For State and Local governments. ~Ilais resulted in a change in the format and content of the financial statements as of October 3 I, 2003. The Management's Discussion and Analysis on pages 1 through 4 is not a required part of the financial statements but is supplementary infnrmatbn required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary intbrmation. Howeve; we did not audit the information and express no opinion on it. 
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To the Board of Commissioners Hospital Service District No. 2 of Beauregard Parish 
In accordance with Government Auditing Standards, we have also issued a report dated Januats 29, 2004, on our consideration of Hospital Service District No. 2 of Beauregard Parish internal control s~ucture and a report dated January 30, 2003, on its compliance with laws and regulations. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
Lake Charles, Louisiana January 29, 2004 /dk 



HOSPITAL SERVICE DISTRICT #2 OF THE PARISH OF BEAUREGARD, STATE OF LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF OCTOBER 31, 2003 
The Management's Discussion and Analysis of the Hospital Service District #2, of The Parish of Beauregard, State of Louisiana (the District) financial performance presents a narrative overview aud analysis of the District's financial activities for the year ended October 31, 2003. This document focuses on the current year's activities, resulting changes, and currently known facts in comparison with the prior year's in~brmation. Please read this document in conjunction with the additional information contained hi the financial statements. FINANCIAL HIGHLIGHTS The District's assets exceeded its liabilities at the close of fiscal year 2003 by $20,847,588 which represents a 6.4% increase from last fiscal year. Of this amount, $10,186,870 (unrestricted net assets) may be used to meet the District's ongoing obligations to its users. The District's net patient revenue increased $2,969,758 (or 11.0%) and the total operating expenses increased by $2,988,941 (or 11.4%). Of this increase $836,199 was due to an increase in salaries expense, $472,716 increase in purchased services for agency nurses, and $103,337 increase in utilities expenses. OVERVIEW OF TIlE FINANCIAL STATEMENTS The following graphic illnstrates the minimum requirements tbr Special Purpose Governments Engaged in Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basic Financial Statements--and Management's Discussion and Analy'sis--for State and Local Governments. 

These financial statements consist of two sections - Management's Discussion and Analysis (this section) and the basic financial statements (including the notes to the financial statements). 



HOSPITAL SERVICE DISTRICT #2 OF THE PARISH OF BEAUREGARD, STATE OF LOUISIANA MANAGEMENT'S DISCUSSION AN~D ANALYSIS AS OF OCTOBER 31, 2003 
Basic Financial Statements The basic financial statements present infomaation fbr the District as a whole, in a forn~at desiga~ed to make the statements easier for the reader to understand, lnhe statements in this section include the Balance Sheet; the Statement of Revenues, Expenses, and Changes in Net Assets; and the Statement of Cash Flows. The Balance Sheets (pages 7_ - 8_) p resents t he current and long term p ortions of assets and 1 iabilities separately. The difference between total assets and total liabilities is net assets and may provide a useful indicator of whether the financial position of the District is improving or deteriorating. The Statements of Revenues and Exwnses (page 9_) presents information showing how the District's assets changed as a result of current year operations. Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions occur. As a result, there are transactions included that will not affect cash until future fiscal periods. The Changes in Net Assets (page ~ presents information showing how the District's assets changed as a result of current year operations. The Cash Flow" Statements (pages 11- 12) presents information showing how the District's cash changed as a result of current year operations. The cash flow statement is prepared using the direct method and includes the reconciliation of operating income (loss) to net cash provided (used) by operating activities (indirect method) as required by GASB 34. 
FINANCL~L ANALYSIS OF THE ENTITY 



HOSPITAL SERVICE DISTRICT #2 OF THE PARISH OF BEAUREGARD, STATE OF LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF OCTOBER 31, 2003 
Restricted net assets represent those assets that are not available for spending as a result of bond agreements. Conversely, unrestricted net assets are those that do not have any limitations for which these amounts may be used. The Change in Net assets of the District increased by $1,250,954, or 6.6%, from October 31, 2002 to October 31,201)3. 

~D CAPITAL ASSET AN DEBT ADMINISTRATION 
Capital Assets As o f October 3 1,2 003, t he District had $14,587,524, net o f accumulated depreciation, invested i n a broad range of capital assets, including land, buildings, equipment, land improvements, and consmaction in progress. (See Table below). This amount represents a net increase (including additions and deductions) of $540,097 or 3.8%, over last year. 
Land Buildings Equipment Construction in Progress I.and improvements Less Accumulated Depreciation Totals 

2003 $ 709,005 16,938,996 10,920,963 46.075 395.955 

2002 2001 $ 709,005 16,276,540 10,962,828 69.789 391,355 
$ 709,005 16,219,196 11,046,381 56,834 373.531 (__14 423,470) (.14,362,090) (13,472,183) $14587,524 $14,047A27 $14,932.764 



HOSPITAL SERVICE DISTRICT #2 OF THE PARISH OF BEAIIREGARD, STATE OF LOUISIANA MANAGEMENTS DISCUSSION AND ANALYSIS AS OF OCTOBER 31, 2003 
Capital Assets (Continued) This year's Major Capital additions included above were 

Debt 

Onmicell Automated Dispensing System (Pharmacy) GE Advantx Legacy R & F System (X-Ray) GE Millenmium MG (Nuclear Medicine) Radiographic System (X-Ray) Digital Mobile C-Arm (X-Ray) MRI B uildout 
S241,515 234,247 310,000 110,000 131,926 347,424 The land account increased $644,348 to reflect the Act of Donation in prior periods. Whereby West Louisiana Health Service, Inc. (formerly Beanregard Memorial Hospital, Inc.) donated property to the District. The net assets also increased to reflect this prior period adjustment. 

The District had $4,212,755 in bonds outstanding at year-end, compared to $4,679,280 last year, a decrease of 10.0 %. A summalT of this debt is shown in the table below. 
Revenue Bonds Totals 

Outstanding Debt at Year-end 2003 2002 2001 $ 4,212,755 $ 4,679,280 $ 4,2!2,755 The District's Series 1998, 2000, and 2002 Revenue bonds are unrated CONTACTING THE DISTRICT'S MANAGEMENT 
$ 5,370,003 $ 4,679,280 $ 5~370,003 

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general overview of the District's finances and to show the District's accountability for the money it receives. If you have questions about this report or need additional financial information, contact Darrell Kingham, CPA, VP Finance, Hospital Service District #2 of the Parish of Beauregard, State of Louisiana. 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREG~RD PARISH DeRidder, Louisiana Balance Sheets As of October 31. 
ASSETS Current Assets: Cash and cash equivalents Assets Whose Use Is Limited: Cash equivalents: By bond indenture Certificates of&posit: By bond indenture By board for funded depreciation Patient accounts receivable, net of estimated uncollectibles of $25,294,098 for 2003 and $19,475,826 in 2002 Inventories Current portion of capita/lease receivable Interest receivable Prepaid expenses Estimated third party payor settlements - Medicare/Medicaid Due fi'om West Louisiana Health Services Total Current Assets 

Noneurrent Assets: Property, Plant and Equipment: Land Land improvements Buildings Equipment Construction m pro~ess Accumulated depreciation Net Property, Plant and Equipment 
Other Assets: Investments - LLC Capital lease recebable, net of current portion Notes receivable Total Other Assets Total Noncun-ent Assets 
TOTAL ASSETS 

2003 2002 
$ 1,481,361 $ 1,503,689 

856,963 634,563 
5,475,894 912,065 267,965 2,779 201.914 
1,451,327 $ ll,800,805 
$ 709,005 395,955 16,938,996 10,920,963 46~075 (14,423,470) 14.587.524 
152,676 [43,572 25,000 1,321,248 15,908,772 

$ 27,709,577 The accompanying notes are an integral part of the financial statements. 

945,198 426,392 
3,964,311 808,228 
4,784 203,712 641,019 1,489,357 $ 10,292,023 

$ 709,005 391,355 16,276,540 10,962,828 69,789 (14,362,090) I4,047.427 

$ 24.339.450 



ItOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Balance Sheets (Continued) As of October 31, 
LIABILITIES AND NET ASSETS Current Liabilities: Current portion of long-term debt Accrued interest payable Estimated third party payor settlements - Medicare/Medicaid Current portion of capital lease payable Total Current Liabilities 

Long-Term Debt: Capital lease obligation payable, net of current portion Long-term debt, net of current portion Total Long-Term Debt 
Total Liabilities 

Net Assets: Invested in capital assets, net ofrelated debt Restricted for debt service Ullrestricted Total Net Assets 
TOTAL LIABILITIES AND NET ASSETS 

2003 
507,373 59,567 325,900 430.801 1,323,641 
1,832,966 3,705,382 5,538,348 
6,861,989 
9,854,721 805,997 10,186,870 20,847,588 
$ 27,709,577 

The accompanying notes are an integral part of the financial statements. 

2002 
466,526 63,536 
530.062 
4,212,754 4,212,754 
4,742,816 
9,368,I47 720,469 9,508,018 19,596,634 
$ 24,339,450 
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HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Statements of Revenues and Expenses For the Years Ended October 31, 
NET PATIENT SER~cTCE REVENUE OTHER REVENUE TOTAL REVENUE 
EXPENSES Nursing expenses Other professional service expenses General service expenses Fiscal and administrative service expenses Depreciation Provision for bad accountS interest expense Total Expenses INCOME FROM OPERATIONS NON-OPERATING REVENUE AND (EXPENSES) Interest income Gain (loss) on disposal of plant and equipmem Other Total Non-Operating Revenue and (Expenses) EXCESS OF REVENUE OVER EXPENSES 

2003 
30,016,813 522,56G 30,539,373 
2,959,940 12,241,478 2,310,859 4,446,485 1,448~335 5,587,988 254,307 29,249,392 1,289,981 
56,758 (95,505) (280) (39,027) 

$ 1,250,954 

Tke accompanying notes are an integral part of the financial statements 

2002 
$ 27,047,055 470.497 
2,577,904 11,661,979 1,977,524 4,258,051 1,441,155 4,081,892 261.946 26,260,451 1,257,101 
57,025 (15,621) 43,088 84.492 

$ 1,341,593 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PAAqISH DeRidder, Louisiana Changes in Net Assets For The Years Ended October 31, 
NET ASSETS - BEGINNING OF YEAR 
PRIOR PERIOD ADJUSTMENT - See Note 16 

2003 2002 
S 19,596,634 $ 17,610,693 

EXCESS (DEFICIT) OF REVENUES OVER EXPENSES 1,250,954 
NET ASSETS, END OF YEAR $ 20,847,588 

The accompanying notes are an integral part of the financial statements. 

644,348 
$ 19.596.634 
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HOSPITAL SERVICE DISTRICT #2 OF BEAU~REGARD PARISH DeRidder, Louisiana Statements of Cash Flows For The Years Ended October 31, 
CASH FLOWS FROM OPERATLNG ACTIVHIES Receipts from patients and users Payments to suppliers Payments to employees Other Net Cash Provided (Used) by Operating Activities 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Proceeds from bond issue Proceeds from capital lease Purchase of capital assets Proceeds from sale of capital assets Principal paid on capital debt Payments on othei payables Other Net Cash Provided (Used) by Capital and Related Financing Activities 
CASH FLOWS FROM INWESTING ACTIVITIES (Increase) decrease in assets whose use is limited Purchase of investments Interest received Principal payments received for capital lease Other Net Cash Provided (Used) by Investing Activities 
Net Increase (Decrease) in Cash and Cash Equivalents) 
Cash and Cash Equivalents - Beginning of Year) 
Cash and Cash Eqaivalents - End of Year 
Cash and cash equivalents shown on balance sheet as Current assets: Cash and cash equivaients Restricted assets: Cash and cash equivalents 

2003 
29,994,709 (17,291,817) (10,577,218) 

312,682 (1,666,320) 126,885 (570,735) 
34,208 

2002 
27,627,689 (16,210.613) (0,489,317) 
1,927,759 
1,584,997 
(577,939) 6,500 (2,275,720) (109,000) 43.088 (1,763,280) (1,328,074) 

(119,936) (152,676) 58,762 64,769 (25,000) (174,081) 

350.475 
58.789 
409,264 

188,313 1,008.949 
1.809.022 800,073 
997.335 
1,481,361 515.974 1,997,335 

The accompanying notes are an integral part of the financial statements 

1.809.022 
1,503,689 305,333 1,809,022 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Statements of Cash Flows (Continued) For The Years Ended October 31, 
Reconciliation of operating income to net cash provided (used) by operating activities: Operating income (loss) Adjustments to reconcile operating income to net cash provided (used) by operating activities: Depreciation and amortization Other Increase in allowance for uncolIectible accounts (Increase) decrease in account receivables (Increase) decrease in other receivables (Increase) decrease in other current assets (Increase) decrease in inventory Increase (decrease) in payables and other accrued expenses Total Adjustments Net Cash Provided by Operating Activities 
Noneash investing, capitals and financing activities: Assets acquired through capital lease 

2003 
$ 1,289,981 

2002 
1,257,101 

1,448,335 1,441.I55 
5,818,272 (7,329,855) 1,004,949 1,798 (103,837) (3,969) 835.693 
2,125,674 
578,989 

The accompanying notes are an integral part of the financial statements 

4,028,474 (3,494,979) (1,130,788) (11,322) (137,337) (24,545) 670.658 
1,927,759 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements October 31, 2003 and 2002 
n ands Aecountille Policies The accompanying Financial statements have been prepmed in conformity with generally accepted accounting principles ("GAAP") in the United States of America as applied to governmcnatal units. The Governmcnatal Accolmting Standards Board ("GASB") is the accepted standard setting body for establishing governmenul accounting and financial reporting principles. GASB No. 20 requires that governments' proprietary activities apply all applicable GASB pronouncements, as well as the following pronotmcements issued on or before November 30, I989, Lmless those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards Board ("FASB") Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins. Governments are given the option whether or not to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. The hospital has elected not to implement FASB Statements and ~nterpretations issued after November 30, 1989. The Beauregard Memorial Hospital facilities are owned by the Hospital Service District #2 of Beauregard Parish. It is owned as a nonprofit corporation organized by the Beauregard Parish Police Jury under the provisions of Chapter 10 of Title 46 of the Louisiana revised statutes of t950 and Act No. 506 of the Louisiana Legislature for the year 1976. The governing authority of the Hospital Service District is a Board of Commissioners appointed to office by the Beauregard Parish Police Jar-y. On June 6, 1979, the Board of Commissioners of the Hospital Service District entered into an agreement with the Board of Trustees of Beaaregard Memorial Hospital to manage and operate the hospital facilities. Under the terms of this agreement, which will expirein 99 years from the date executed if all the renewal period options are exercised, the Board of Trustees of Beauregard Memorial Hospital would collect all revenues and deposit to the account of the Hospital Service District and pay all necessary expenses incurred during the normal operations of the hospital. The Hospital Service District would then reimburse Beauregard Memorial Hospital for these expenses. During the year ended October 31, 1984, the Board of Trustees of Beauregard Memorial Hospital elected to change their name to the Board of 'Trustees of West Louisiana Health Services, Inc. The nonprofit corporation's nanae was changed to West Louisiana Health Services, Inc. Reporting Entire" - As more fully described, the Hospital Service District #2 of Beauregard Parish is governed by a board appointed by" the Beauregard Parish Police Jury. Therefore, the Hospital Service District is a component unit of the Beauregard Parish Police Jury. The hospital has a~eements with third, party payors that provide for payments to the hospital at amounts different ~?om its established rates. A summa~' of the payment an'angements with major third-party payors follows. 

13 



Note 1 - 
HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISI=I DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
n and Summary, of Sieni[icant Accounting Policies (Contin ued~ Basis of Accounting - The District has implemented GASB Statement No. 34, Basic Financial Statements - and Management's Discmwion and AlTalysis - For State and Local Governments. The District uses the accrual basis of accounting. Tbe revenues arc recognized when they are earned, and expenses are recognized when incurred. Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses generally result from providing services and producing and delivering goods in connection with a proprietary fund's principal ongoing operations. The principal operating revenues of the District's enterprise fund are charges to customers for sales and services. The District also recognizes as operating revenue the portion of tap fees intended to recover the cost of conneeting new customers to the system. Operating expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this defmition are reported as non-operating revenues and expenses. When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources first, then unrestricted resources as they are needed. Medicare - Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively detnnnined rates per discharge. ~ese rates vary according to a patient classification systena that is based on clinical, diagnostic, and other factors. Inpatient nor~ acute services, certain outpatient services, mad defined capital and rnedicat education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The hospital is reimbursed for cost reimbursable items at a tentative rate with final settement determined after submission of annual cost reports by the hospital and audits thereof by the Medicare fiscal intermediary. The hospital's classification of patients under the Medicare program asld the appropriateness of their admission are subject ~ an independent review by a peer review organization under contract with the hospital. Medicaid - Inpatient acute care services rendered to Medicaid program beneficiaries are paid at prospectively determined rates per patient day. Outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the hospital and audits thereof by the Medicaid fiscal intermediary. Revenue from the Medicare and Medicaid programs accounted for approximately 36 percent and 7 percent, respectively, of the Hospital's net patient revenue for the yeas" ended October 31, 2003. Laws and regulations governing the Medicare and Medicaid programs are extremely complex and subject to interpretation. As a result, there is at least a reasonable possibiliD" that recorded estimates will change by a material amount in the near 
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HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PA_RISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
Note 1 - Organization and Summary of Significant Accountin~ Policies (Co~ The hospital also has entered into payment agreements with certain commercial insurance carriers, health maintenance organizations, mad preferred provider organizations. The basis for payment to the hospital under these agreements includes prospectively determined rates per discharge, discounts from established charges, and prospectively determined daily rates. Charity Care - The hospital does not maintain records to identi~" and monitor the level of charity care it provides. These unidentified amounts are charged to bad debts and are included m bad debt expenses on the Statement of Revenue and Expenses. Inventories - Inventories are stated at the lower of cost or market. the first-in, t~st-out method. Cost is determined by 

Property, plant, and equipment - The property, plant, and equipment of the hospital is recorded at cost. Depreciation amounted to $1,448,335 and $1,441,155 for the years ended October 31, 2003 and 2002, respectively, and was calculated using the straight-line method over the estimated useful lives of the various assets shown below: 
Buildings Equipment Land Improvements 

Method SL SL SL 
Life 5-40 Years 3-20 Years 5-I5 Years The costs of maintenance and repairs of property and equipment are charged to expense as incurred. Expenditures for additions, improvements, and replacements are capitalized. The cost and related accumulated depreciation of property and eqnipmcnt retired are removed from the accounts and any resulting gain or loss is recognized. Capitalization of Interest - FAS-34 (Capitalization of Interest Costs) requires that interest expenditures incurred during construction of assets be capitalized. FAS-62 (Capitalization of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts and Grants) concludes that constructed assets financed with the proceeds of tax-exempt debt should include capitalized interest only to the extent tha interest cost exceeds interest earned on related interest-beating investments acquired with proceeds of the related tax- exempt borrowing. Net interest costs capitalized totaled ~,034 and $0 during the years ended October 31, 2003 and 2002, respectively. Cash and Cash Eouivalents 

The hospital considers all short-term investments with an original maturi~ of three months or less to be cash equivalents. 

15 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
and Summary of SienitTcant Accountine Policies (Cot~tinued Estimates The preparation of the financial statenaents in conformity with generally accepted accounting principles requires management to make assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Investments Investments are stated at cost or amortized cost, which approximates market 

Risk Management The Hospital is exposed to various risks of loss from torts; theft of, damage to, and destruction of assets; business interruption; errors and omissions; employee injuries and illnesses; natural disasters; medical malpractice claims and judgments. Commercial insurance coverage is purchased for claims arising from such matters. The Hospital is seg- insured for employee health benefits as discussed in Note. 14. Reclassifications Certain changes may have been made to the presentation of the October 31,2002 financial statements to conform to the current period presentation. Note 2 - Assets Whose Use is Limited Under the terms of the bond indentures on outstanding Hospital Revenue Bonds of ttospital Service District .#2 of the Parish of Beauregard, State of Louisiana, dated October 21, 1998, September 8, 2000, and May" 16, 2002, all of the income, revenues, and receipts earned by the District from the operation of the new hospital facility must be deposited as the same are collected in the Hospital Operating Fund. Monies in the Hospital Operating Fund sM1 be first used ~;i)r the payment of all reasonable and necessary expanses of operating and maintaining the hospital. From the excess monies in the Hospital Operating Fund, the following funds shall be established, maintained, and administered in the folbwing order of priority and tbr the ~bllowing express purposes: A On or before the 20th day of each month of each year a sum equal to one-twelfth (1/12th) of the total amount of principal and interest falling due in the ensuing year, together with such additional proportionate sums as may be required to pay said principal and interest as the same respectively become due shall be deposited into a "Hospital Revenue Bond and Interest Sinking Fund". These deposits sl~all be fully sufficient to pay promptly tle principal and interest installments as they become due, and may only be used for that purpose. 



HOSPITAL SERVICE DISTRICT #2 OF BEAI.rREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
Note 2 - Assets Whose Use is Limited (Continued~ 

Note3- 

B 

C 

Beginning with the first month in which the hospital becomes revenue producing, a sunr at least equal to 10% of the monthly amount paid to the above mentioned Sinking Fund, shall be deposited monthly on or betbre the 20th day of each month into a "Hospital Revenue Bond Reserve Fund". These monthly deposits shall continue until there is on deposit an amount equal to $320,170. The money in tie Reserve Fund is to be retained solely for the purpose of paying the principal and interest on bonds payable for which sufficient funds ere not on deposit in the Bond and Interest Sinking Fund as to which there would otherwise be default. 
Commencing with the month following completion of construction of the hospital, on or before the 20th day of each month, an amount equal to $1,960 shall be deposited into a "Hospital Depreciation and Contingencies Fund". Money in this fund shall be used to care for depreciation, extensions, additions, improvements, and replacements necessary to operate properly the hospital. Money in this fund may also be used to pay principal o1" interest on the bonds falling due at any time there is not sufficient money for payment in the Sinking or Reserve Fund. Subject to the fbregoing priorities, the balance of the excess funds on deposit in the Hospital Operating Fund may be used by the Borrower fbr the purpose of calling or paying bonds or for any other lawful corporate purpose. Funded depreciation is so designated by the Board to replace and repair buildings and equipment. 

On December 7, 1998, Hospital Revenue Bonds of Hospital Service District #2 in the amount of $2,500,000 were issued to finance a portion of constructing improvements to the Hospital and acquiring equipment and fiarnishings. These IIospital Revenue Bonds bear interest at a rate of 5.5% and are to be retired over a 15-year period by making annual principal payments on June 27 of each year and semi-annual interest payments on June 27 and December 27 of each year. Annum principal and interest payments range from $246,450 to $253,200. On September 8, 2000, Hospital Revenue Bonds of Hospital Service District #2 in the amount of $1,000,000 were issued to finance a portion of constructing improvements to the Hospital and acquiring equipment and furnishings. These Hospital Revenue Bonds bear interest at a rate of 5~/s % and are to be retired over a 30 year period by making annual principal and interest payments on June 27 of each year. Annual principal and interest payments range from $51,250 to $66,970. 

17 



HOSPITAL SERVICE DIST~dCr #2 OF BEAU'REGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
Bonds Payable (Continued, On May 16, 2002, Refunding Bonds, Series 2002 of Hospital Service District #2 of the Parish of Beauregard, State of Louisiana in the amount of $1,545,000 were issued in order to provide for the payment of outstanding principal and interest of the June 27, 1979 Hospital Revenue Bonds and the April 1, 1996 Certificates of Indebtedness. These Refunding Bonds bear interest at a rate of 4.25% and are to be retired over a 7 year period by making annual principal payments on April 1 of each year and semi-annual interest payments on _April 1 and October 1 of each year. Annual principal and interest payments range from $191,881 to $394,625. The Hospital issued the above Series 2002 bonds to reduce total future debt service payments. The reaequisition price was equal to the net carrying amount of the old debt, therefore no deferred gain or loss has been recorded. The total cash required to service the refunded debt would have been $2,319,233. The cash flow to service the new bond issue will be $1,769,480. Reserve funds of $453,999 were used in addition to the Series 2002 Refunding Bonds in order to completely retire all outstanding principal and interest of the bonds mentioned above. The t~ansaction resulted in an economic gain (difference between the present value of the debt service payments on tile old and new debt) of $24,021 after being discotmted at the eft?ctive interest rate. Scheduled principal and interest payments of bonds payablet are as follows: Year ending October 31. 2003 2004 2005 2006 2007 2009-2013 2014-2018 2019-2023 2024-2028 2029-2030 Totals 

Principal 507,373 323,263 339,199 355,183 376,217 1,323,555 398,632 203,667 261,488 124,178 4,212,755 

Interest 205,322 185,895 170,077 153,343 135,859 454,307 189,418 131,183 73,362 9,762 1,708,528 

Total 712,695 509,158 509,276 508,526 512,076 [,777,862 588,050 334,850 334,850 133,940 5,921.283 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
]Vote 3 - Bonds Payable (Continued) The following is a summary of revenue bond payable transactions of the District for the year ended October 31, 2003: Outstanding at November i, 2002 Bonds Retired Outstanding at October 31, 2003 
Note 4 - Capital Assets 

$4,679,280 (466,525) 4,212,755 
Capital Asset activity" for the year ended October 31, 2003, was as follows 

Business-type activities Capital Assets, not being depreciated: Land Construction in progress Total capital assets, not being depreciated Capital assets, being depreciated: Buildings Land Improvements Equipment Total capital assets, being depreciated Less acctmnulated depreciation Total capital assets, being depreciated, net 

Beginning Balance Increases Decreases 
$ 709,005 69.789 -0- $ 548,623 -0- (572,337) 

Ending Balance 
$ 709,005 46.075 778,794 $ 548,623 (572,337) 755,080 

16,276,540 391,355 10,962,828 27,630,723 (14,362,090) $13,268,633 

667,550 4,600 1,562,215 2,234,365 (1,448,994) $ 785~371 

(5,094) -0- (1,604,080) (1,609,t74) 1,386,955 $(222,219) 

16,938,996 395,955 10,920,963 28,255,914 (14,423,470) $13,832,444 
Note 5- Leases The Hospital has entered into two lease agreements as lessee for financing the acquisition of medical equipment and buildings improvements. These lease agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at the lower of the present value of the future minimum lease payments or the flair value of the assets The capitalized costs were $891,671 for 2003 and $-0- for 2002, excluding equipment that was purchased with a capital lease arrangement between the Hospital and Beauregard-Vemon MRI, LLC. The equipment purchased with a capital lease agreement between the Hospital and Beanregard-Vemon M]LI, LLC are recorded on the on the financial statements of Beauregard-Vemon M_RI, LLC. The Hospital is depreciating the capital assets over their estimated productive lives. The accumulated depreciation on such equipment under capital lease obligation ~'as $36,796 at October 3 l, 2003 and S-0-at October 31, 2002. 
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HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
Note 5- Leases (Continued) The following is a schedule of the future minimum lease payrnents under these capital leases, and the present value of the net minimumleasc payments at October 31, 2003: Year Ending October 31, 2004 2005 2006 2007 2008 Total Minimum Lease Payments Less: Amount Representing Interest Present Value of Future Minimum Lease Paymcnats 

$ 539,703 539,703 539,703 539,703 404,777 2,563,589 299,822 ~2263 767 The Hospital entered a capital lease agreement between the Hospital and Beauregard- Vernon MRI, LLC. The Hospital subleases equipment to Beauregard-Vernon MRI, LLC. The initial direct cost of the equipment was $1,476,30% Future minimum lease receivables at October 3 I, 2002 are as follows: 
2004 2005 2006 2007 2008 

$ 337,491 337,491 337,491 337,491 253. I20 $I~60~,~84 The Hospital leases part of the Hospital facilities under an 60 month operating lease to Beauregard-Vernon MRI, LLC. ~lqae lease term is effective until July 27, 2008. The cost of the property is $347,424 and the accumulated depreciation is $13,665. Fu~tre minimum lease receivables at October 31. 2002 are as follows 2004 2005 2006 2007 2008 
$ 79,423 79,423 79,423 79,423 59,567 $ ~]],252 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
Note 6 - Due/kom West Louisiana ttealth Services. Inc. 

Note 7- 
At October 31, 2003 and 2002, the Hospital Service District had receivables of $1,451,327 and $1,489,357, respecti~My, between itself and West Louisiana Health Services, Inc. lllese balances m~ise principally from the eiming difference of recording accounts payable and accrued liabilities on the books of West Louisiana Health Services, Inc. and the actual paymeat by the Hospital Service District. 
Employees of the hospital are entitled to compensated absences. Compensated absences totaling $787,452 and $708,767 for the years ended October 31, 2003 and 2002, respectively, are a vested benefit, and are accrued in the financial statements of the operator West Louisiana Health Services, Inc. Note 8 - Det[ned Contribution Plan The Hospital provides pension benefits for all of its full-time and part-time employees who meet certain age and service requirements through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. The Hospital contributes 5% of eligible participants' compensation. The participant is required to conlribute 3% of compensation. "12~e Hospital's contributions for each employee (and plan earnings allocated to the employee's account) are fully vested after six years service. Hospital contributions for, and plan earnings forfeited by, employees who leave ernployrneni before six years of service are u~ed to reduce the Hospital's current period contribution requirement. This plan is achzainistered by the Hartford Life Insurance Company. The Hospital's total payroll in fiscal yea; 2003 was $10,450,958. The Hospital's contributions were calculated using the base salary amount of $5,974,574. The Hospital's 5% contribution of covered employees, net of forfeitures, amonnted to $298,708. Eligible employees' contributions amounted to $328,516. 
"lqae Hospital's total payroll in fiscal year 20(12 was $9,614,759. The Hospital's contributions were calculated using the base salary amount of $5,879,647. The Hospital's 5% contribution of covered employees, net of forfeitures, amounted to $294,152. Eligible employees' contributions amounted to $321,879. 
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HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 
:Vote 9 - Cash and Investments At October 3I, 2003, the district has cash and investments (book balances) totaling $3,488,861 as tbllows: Interest-bearing demand deposits Time deposits $ 1,997,335 1,49j 5~26 $ 3~488,861 These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At October 31, 2003, the District had $3,379,160 in deposits (bank balances before outstanding checks or deposits in transit). Of the preceding deposits, all deposits were secured from risk by federal deposit insurance and pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to adv~ise and sell the pledged securities within 10 days of being notified by the district that the fiscal agent bank has tailed to pay deposited funds upon demand. Note 10- Construction in Progress The hospital has several construction projects in progress at October 31, 2003 and 2002. These projects in aggregate equal $46,075 and $69,789, respectively, at year end. Note 11- Board of Commissioners 
Note 12- 

The Bourd of Commissioners received no compensation for the fiscal years ending October 31, 2003 and 2002. 
The hospital is a member of the Louisiana Patient's Compensation Fund for the purpose of malpractice insunmce. All participating hospitals share proportionately in the expense of the fund, 



Note 14- 

HOSPITAL SERVICE DISTRICT #2 OF BEAL~,.EGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 Concentrations of Credit Risk The hospital is located in DeRidder, Louisiana. The hospital grants credits without collateral to its patients: most of them are local residents and are insured under third party payor agreements. The mix of receivables from patients and third party pa?mrs was as ~bllows: 2003 Medicare 36 Medicaid 5 Other 59 100 
% 
% 
2002 24 4 72 I00 

The mix of net patient revenues was as fbllows 2003 Medicare 36 % Medicaid 7 Other 57 100 % 
2002 37 11 52 100 

% 
% 
% 
% 

Certain claims, suits, and complaints arising in the ordinary course of operations are pending against the hospital. Tm the opinion of mpmagement, all such matters are of such kind or involve such amounts, as would not have a significant affect on the financial position or results of operations of the hospital if disposed of unfavorably. The hospital is self-insured for employee medical benefits. Under this arrangement, the employees contribute a portion of the cost with the hospital paying the differeme to a third- party administrator. A portion of the monthly contribution is used to purchase a re~ insurance contract that covers indi~idual claims exceeding $50,000. The accrued liability for incurred, but not reported health insurance benefit claims at October 3 t, 2003 was $263,260 and is reported in the financial statements of the operator WestLouisiana Health Services, Inc. 
Prior Period Adiu~tment The ttospital increased land and net assets by $644,348. The adjustment was for land that V-as donated to the Hospital by West Louisiana ttealth Services, Inc. in September of i978 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Notes to Financial Statements (Continued) October 31, 2003 and 2002 Note 16 - Insurance Coverage 
The Hospital had the following insurance coverage in effect at October 31, 2003 
TYPE OF COVERAGE Officers and Directors Liability Combination Crime Policy Commercial, Fire, Boiler & Rent Workers Compensation 

POLICY PERIOD 2/16/03 to 2/15/04 7/13/03 to 7/12/04 1/1/03 to 12/31/03 1/I/03 to 12/31/03 Hospital and HHA Care, Professional Liability (Primary) and General Liability 11/I/02 to 11/1/03 Auto Coverage 10/1/03 to 10/1/04 
Note 17 - Accounts Receivable Aeine 

AMOUNT OF COVERAGE $1,000,000 $525,000 $36,877,475 $I,000,000 
$5,000,000 $1,000,000 

The followingrcpresentsthe pafientaccountsreceivable ofthe Hospitalat October31 2003: Current 31-60 days 61-90 days 91-120 days 121&over Less - Allowance for doubtful accounts Contractual allowances Net Note 18 - Investment- LLC 

$ 7,541,734 2,638,769 1,996,072 1,313,529 24.804.475 (25,294,098) (7,524,587) $ 5.475.894 
The Hospital owns 51% of Beauregard-Vemon MRI, L.L.C.. The LLC was formed to provide healthcare services, including quality imaging servmes to the residents of the community. Total assets of the LLC were $l,772,474 and total liabilities were $1,473A09 as of October 31, 2003. See Note 5 for related part?" information concerning the ]ease of building and equipment between the Hospital and the LLC. 
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SUPPLEMENTARY INFORMATION 



Founded in 1978 
BROUSSARD & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

Board of Commissioners Hospital Service District #2 of Beauregard Parish DeRidder, Louisiana 

INDEPENDENT AUq3ITOR'S REPORT ON SUPPLEMENTARY INFORMATION 

Our report on our audits of the basic financial statements of Hospital Scrvice District #2 of Beauregard Parish as of October 31, 2003 and 2002, and for the years then ended appears on page t. The audits were made for the purpose of forming an opinion on the basic financial statements taken as a whale. The supplementary information is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic finaneial statements taken as a whole. i Lake Charles, Louisiana January 29, 2004 /dk 
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LAKE CHARLES OFFICE One Lakeshore Drive, Suite t9t10 Lake Ch~les, Louisiana 70629 Ph: (337) 439-6600 Fax: (337) 43946647 

SULPHUR OFFICE 7~ First Avenue Sulphur, l~uisimaa 70663 Ph: (337) 527-0010 Fax: (337) 527-(g)14 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Schedule of Gross Patient ReYenues For the Years Ended October 31, 
INPATIENT Nursing revenue from daily patient see'ices Nm'sing revenue from labor, delivery and nursery Nursing revenue from surgery Nursing revenue from recovery Emergency rooms Anesthesia Central supply Laboratory Blood bank Electrodiagnosis EEG Radiology Nuclear medicine Pharmacy IV Physical therapy Respiratory therapy Ultrasound Cath lab Total Inpatient OUTPATIENT Nursing revenue Emergency rooms Anesthesia Central supply Laboratory Blood bank Eleclxodiagnosis EEG Radiology Nuclear medicine Pharmacy 
Physical therapy Respiratory therapy Home health care Ultrasound Cardiac rehab Cath lab Total Outpatient TOT.&L GROSS PATIENT SERVICE REVENUE 

2003 $ 7,993,156 1,461,168 4,595,620 1,119,261 93,732 925,218 4,945,658 3,867,904 218,374 481,368 13,792 1,433,247 299,014 7,780,055 2,955,842 332,940 2,900,516 150,468 990,995 42,558,32,8 
2,459,324 11,623,301 1,099,879 2,508,919 3,510,163 51,849 362,646 17,351 4,035,473 933,605 3,032,785 656,714 641,165 I96,905 883,445 671,802 136,032 1,454,200 34,275,558 $ 76iig33,886 

2002 
6,573,606 984,849 3,521,617 779,715 53,224 869,572 4,976,fl96 3,367~697 154,392 229,019 19,717 1,228,049 159,911 6,363,525 2,440,725 312,060 2,417,139 238,189 485.049 35.174.151 
2,012,388 7,128,888 820,802 2,055,332 3,117,049 37,965 200,000 22,579 3,457,989 1,114,351 2,716,960 528,245 473,703 162,362 877,118 627,592 161,796 709,265 26,224,384 8 61 398,535 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREG~M{D PARISH DeRidder, Louisiana Schedule of Other Revenues For the Years Ended October 31, 
OTHER REVENUES Cafeteria Telephone revenoes Medical records fees Scrap sales Vending machine Clinics rental income Pharmacy sales to employees Miscellaneous Kidmed Wellness income Sublease income TOTAL OTHER REVENUES 

2003 
166,757 231 26,016 243 20,816 32,720 129,285 105,540 (324) 21,420 19,856 $ 522,560 

2002 
168,995 20,808 75 23,387 31,965 123,500 85,525 
16,242 470.497 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Schedules of Expenses For the Years Ended October 31, 
NURSING EXPENSES Nursing services Medical and surgical snpplies Other nursing expense Total Nursing Expenses OTHER PROFESSIONAL SERVICE EXPENSES Special care unit Nursery Labor and delivery Surgery Emergency Anesthesia Laboratory Blood bank Electrodiagnosis EEG Radiology Nuclear medicine Pharmacy W Physical therapy Respiratory therapy Medical records Bio medical Home health care Cardiac Rehabilitation Fitness management Wellness Center Cath Lab Compliance Total Other Professional Service Expenses 
GENERAL SERVICE EXPENSES Dietary Engineering Housekeeping Laundry Infection control Patient chart utilization Secul-ity Patient representatives Regisl~ratm~ Total General Service Expenses 

2003 
2,616,502 212,602 130.836 

2002 S 2,4t2,265 95,041 70,598 2,959,940 2,577,904 
660,844 358,529 699,097 1,450,342 2,168,393 542,887 950,264 140,084 25,222 6,256 865,000 235,457 1,558,092 160,944 297,068 387,624 479,097 150,288 667,731 61,531 43,341 20,853 311,281 1.253 12,241,478 
582,204 819,215 379,356 116,7ti 33,149 107,026 46,405 51,917 174.876 2,310,859 

530,656 330,048 574,883 1,608,117 2,038,043 483,323 851,219 131,760 20,805 6,270 732,379 349,614 1,555,438 185,800 258,557 319,705 447,963 129,436 691,253 57,229 47,916 16,152 293,811 1,602 11.661.979 
578,756 635,657 358,104 100,561 32,496 90.197 
40,023 141,730 1,977,524 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH DeRidder, Louisiana Schedules of Expenses (Continued) For the Years Ended October 31, 
FISCAL AND ADMINISTRATIVE EXPENSES Accounting Data processing Conmmnications Adnmaisn'ative Auxiliary Public relations Materials management Personnel Insurance Quality improvement Total Fiscal and Administrative Service Expenses 

2003 
173,612 159,090 191,809 1,082,110 5,043 140,339 269,858 2,025,213 287,218 112.193 4,446A85 

2002 
160,764 148,413 187,540 994,122 3,750 171,237 237,226 2,009,805 259,276 85.918 4.258.051 



Founded in 1978 
BROUSSARD & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

IN'DEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INFEI~NAL CONTROL OVER FINANCIAL REPORTING BASED ON AN ALrDIT OF FINANCL~kL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERI~I4ENT A UD[TtNG STANDARDS 
Board of Commissioners Hospital Service District No. 2 of Beauregard Parish DeRidder, Louisiana 
We have audited the financial statements of Hospital Service District No. 2 of Beauregard Parish, as of and for the year ended October 31, 2003, and have issued our report thereon dated January 29, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance 
As part of obtaining reasonable assurance about whether Hospital Service District No. 2 of Beauregard Parish's financial statements are flee of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial ReDortin~ In planning and performing our audit, we considered the Hospital's internal control over financialreporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the inter-control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial s'tatemems being audited may occur and not be detected within a timely period by employees in the normal course of performing their assi~ed fimctions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
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Board of Commissioners Hospital Service District No. 2 of Beauregard Parish 
This report is intended solely tbr the intbrmation and use of the Board of Commissioners, the Legislative Auditor of the State of Louisiana, management, and federal awarding agencies and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Lake Charles, Louisiana January 29, 2004 /dk 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISI:I DeRidder, Louisiana Schedule of Findings and Questioned Costs For the Year Ended October 3I, 2003 
We have audited the financial statements of Hospital Service District #2 of Beauregard Parish of and for the year ended October 31, 2003, and have issued our report thereon dated January 30, 2003. We condncted our audit in accordance with U. S. generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the Office of Management and Budget (OMB) Circular A-133,Audits of States, Local Governments, and Non-Pro?fit Organizations. Our audit of the financial statements as of October 31, 2003, resulted in an unqualified opinion. Section I, Summary of Auditor's Reports Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses Yes X No Reportable Conditions _._._Yes X No Compliance Compliance Material to Financial Statements __ Yes X No 
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Section II 

HOSPITAL SERVICE DISTRICT #2 OF BEAL~REGARD PARISH DeRidder, Louisiana Schedule of Prior Year Findings For the Year Ended October 31, 2002 
Findings None reported. 


