
 

W'CE~VEU 

SLCC FACILITIES CORPORATION FINANCIAL REPORT JUNE 30, 2003 

Release Date .',~[P 0 3 2003 

7~0 

@ BROUSSARD, POCHI~, LEWIS & BREAUX, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 



INDEPENDENT AUDITORS' REPORT ON THE FINA/qCIAL STATEMENTS FINA/WCIAL STATEMENTS Statement of financial position Statement of cash flows Notes to financial statements 

CONTENTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDAPd3S Schedule of findings and questioned costs Schedule of prior year findings 

1 

Page 
I 
2 3 4 - 6 

7 and 8 9 I0 



O 4112 West Congress P. O. Box 61400 Lafayette, Louisiana 78596-1400 phone: (337) 9884930 f~x: (337) 9844574 Other Offices: Crowley, LA (337) 783-0650 Opelousas, LA (337) 942 5217 Abbeville, LA (337) 898-1497 New Iberia, LA (387) 3644554 Church Point, LA (337) 684-2855 Eugene C. Gilder, CPA* Donald W. Kelley, CPA* Herbert Leraoine II, CPA* Frank A. Stagno, CPA* Scott J. Broussard, CPA* L. Charles Abslfire, CPA* Kenneth R. Dugas, CPA* P. John Blanehet IIl, CPA* Stephen L. Lambo,sy, CPA* Craig C. Babineaux, CPA* Peter C. Bo~ello, CPA* George J. Trappey 111, CPA* Gregory B. Milton, CPA* S. Scott Soileau, CPA* Patrick D. McCarthy, CPA* Martha B. Wyatt, CPA* Troy J. Breaux, CPA~ Fayetta T. Dupr6, CPA* Mary A. Castille, CPA* Joey Breaux, CPA* Terrel P. Dressel. CPA* 

BROUSSARD, POCHIS, LEWIS & BREAUX, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 

Retired: Sidney L. Broussard, CPA* 1980 Leon K. Poeh6, CPA 1984 James H. Breaux, CPA 1987 E~a R. Walton, CPA 1988 George A. Lewis, CPA* 1992 Geraldine J. Wimberley, CPA* 1995 Rodney L. Savoy, CPA* 1996 Larry G. Broussard, CPA* 1997 La~ence A. Cramer, CPA* 1999 Michael P. Crochet, CPA* 1999 Ralph Friend, CPA 21}02 Members af A~rican Institute of Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 
TO the Board of Directors SLCC Facilities Corporation Lafayette, Louisiana 
We have audited the accompanying statement of financial position of SLCC Facilities Corporation (a nonprofit organization) as of June 30, 2003 and the related statement of cash flows for the year then ended. These financial statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Standards, issued by the Comptroller General Government Auditin of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of SLCC Facilities Corporation as of June 30, 2003, and the changes in its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditinq Standards we have also issued a report dated August 15, 2003, on our consideration of SLCC Facilities Corporation's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Standards and should be read in conjunction considering the results of our audit Government Auditin9 with this report in 
Lafayette, Louisiana August 15, 2003 1 



ASSETS CURRENT ASSETS Receivables RESTRICTED ASSETS Cash 

SLCC FACILITIES CORPORATION STATEMENT OF FINANCIAL POSITION June 30, 2003 

PROPERTY AND EQUIPMENT Capitalized interest costs Construction in progress Total property and equipment OTHER ASSETS Bond issuance costs Total assets 
LIABILITIES CURRENT LIABILITIES PAYABLE FROM RESTRICTED ASSETS Accrued interest payable LONG-TERM LIABILITIES Long-term debt, net of original issue discount Total liabilities 

See Notes to Financial Statements 

2 

$ 13,000 
$ 16,459,322 
469,790 402,542 $ 872,332 
$ 409,197 $17,753,851 

$ 190,068 
$ 17,563,783 



SLCC FACILITIES CORPORATION STATEMENT OF CASH FLOWS Year Ended June 30, 2003 
CASH FLOWS FROM INVESTING ACTIVITIES Net proceeds deposited into restricted cash account Net withdrawals from the restricted cash account Acquisition of property and equipment Bond issue costs capitalized Investment income received Capitalized interest paid Increase in accounts receivable Net cash used in investing activities CASH FLOWS FROM FINANCING ACTIVITIES Proceeds from issuance of debt Net cash provided by financing activities Net increase in cash Cash, beginning of year Cash, end of year 
See Notes to Financial Statements 
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$(17,298,461 
$ 17,298,461 $ 17,298,461 $ -0- 



SLCC FACILITIES CORPORATION NOTES TO FINANCIAL STATEMENTS 
Note i. Nature of Organization and Significant Accounting Policies Nature of organization SLCC Facilities Corporation (the "Corporation") is a Louisiana nonprofit corporation chartered in December 2001. Its purpose is to promote, assist and benefit the mission of the South Louisiana Community College. The accompanying financial statements of the Corporation have been prepared on the accrual basis of accounting. Significant accounting policies: Allowance for doubtful accounts: 

The Corporation considers accounts receivable to be fully collectible accordingly, no allowance for doubtful accounts is required. Restricted cash The Corporation maintains money market balances required for financing the costs of the development, design, construction and equipping of a new campus and related facilities (collectively, the "Facilities") for students, faculty and staff of the South Louisiana Community College, funding a debt service reserve fund, paying capitalized interest on the bonds, and paying costs of issuance of the bonds, including the premium for the Bond Insurance Policy. These reserved amounts are reflected as restricted cash on the statement of financial position. Property and equipment Purchased property and equipment is recorded at cost at the date of acquisition. Upon completion of the construction of the Facilities, depreciation will be computed by the straight-line method at rates based on the following estimated useful lives: 
Building and improvements Years 30 Interest on debt issued to finance the construction of the Facilities has been capitalized as a part of the project. Investment earnings on temporary investments earned during the construction phase are netted against capitalized interest. All construction costs as of June 30, 2003 are included in construction in progress. The Corporation has capitalized interest totaling $469,790. Amortization on capitalized interest will be consistent with depreciation methods used for the facility. 
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NOTES TO FINANCIAL STATEMENTS 
Federal income taxes The Corporation qualifies for an exemption from federal income tax under Section 501(c)(3) of the Internal Revenue Code. Therefore, no provision for income taxes is made in the accompanying financial statements. Cash and cash equivalents For the purposes of the statement of cash flows, the Corporation considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. Use of estimates The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Note 2. Long-Term Debt Revenue bonds, with an aggregate principal amount of $17,840,000, were issued by the Lafayette Public Trust Financing Authority and the proceeds were loaned to the Corporation pursuant to a loan agreement dated October i, 2002. The purchase price of the bonds was $17,298,461 which represents the original principal amount, less an underwriter's discount of $147,180, less net original issue discount of $285,359, and less the bond insurance premium of 5109,000. Aggregate maturities required on long-term debt, including interest of $12,878,293 are as follows at June 30: 
2004 2005 2006 2007 2008 2009-2013 2014-2018 2019-2023 2024-2028 2029 

Princia~!_ 
465,000 475,000 490,000 2,685,000 3,580,000 3,765,000 5,185,000 1,195,000 

Interest Total 
5 760,270 760,270 755,388 744,805 732,490 3,425,663 2,796,385 1,951,360 923,281 28.381 

5 i, I, I, 6, 6, 5, 6, I. 

760, 760, 220, 219, 222, II0, 376, 716, 108, 223, 

270 270 388 805 490 663 385 360 281 381 5 17,8400~0000 5 12,878,293 ~14,662,293 
Cash paid for interest during the year ended June 30, 2003 5321,002 - 5 - 



NOTES TO FINANCIAL STATEMENTS 
Note 3. Facilities Lease Agreement 
The Corporation entered into an agreement to lease the Facilities to the Board of Supervisors of the Louisiana community and Technical College System (the "Board"). The rental payments under this lease are to be paid semiannually (March 15 and September 15) and include a base rental equal to the sum of the principal of, premium, if any, and interest due and payable on the bonds on the following April 1 or October I. The future minimum lease payments to be received as base rental payments are the amounts as reflected in Note 2. above. In addition to the base rental, the Board will pay additional rental of any and all expenses, of every nature, character, and kind whatsoever, incurred by the Corporation, on behalf of the Board, and/or by the Board or SLCC in the management, operation, ownership, and/or maintenance of the Facilities. 

Note 4. Ground Lease Agreement The Corporation entered into an agreement effective October 29, 2002 to lease the land on which the Facilities will be constructed from the Board. The lease term expires on October i, 2028. The rent shall be due and paid annually in advance in the sum of $i per year. 
Note 5. Non-cash Transactions The original issue discount of $285,359 and bond issuance costs of $256,180 were deducted directly from the bond proceeds and are amortized over the term of the bonds using the interest method. As a result, amortization of the original issue discount and the bond issuance costs for the fiscal year ended June 30, 2003 was $9,142 and $13,543, respectively. Additionally, accrued interest payable was recorded in the amount of $190,068 at June 30, 2003 for the portion ef the scheduled October i, 2003 interest payment that relates to the current fiscal year. The interest accrual is included in capitalized interest costs in addition to the amortization of bond issuance costs at June 30, 2003. 
Note 6. Accounts Receivable The amount reported as accounts receivable at June Z0, 2003 represents an invoice for rating services that was mistakenly paid twice. 

- 6 - 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors SLCC Facilities Corporation New Iberia, Louisiana We have audited the financial statements of BLCC Corporation (a nonprofit organization) as of and for the June 30, 2003, and have issued our report thereon dated Facilities year ended August 15, 2003. We conducted our audit in accordance with auditing standards generally accepted in the uDited States of America and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States 
As part of obtaining reasonable assurance about whether SLCC Facilities Corporation's financial statements are free of material misstatement, we performed test of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which the determination of providing an opinion on objective of our audit, opinion. The results noncompliance that are Auditinq Standards. 

could have a direct and material effect on financial statement amounts. However, compliance with those provisions was not an and accordingly, we do not express such an of our tests disclosed no instances of required to be reported under Government 
Internal Control Over Financial Reporting In planning and performing our audit, we considered SLCC Facilities Corporation's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material 
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in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information of management, others within the organization, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone o~her than these specified parties. 

Lafayette, August 15, Louisiana ZO03 
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SLCC FACILITIES CORPORATION SCHEDULE OF FINDINGS ~JqD QUESTIONED COSTS Year Ended June 30, 2003 
We have audited the financial statements of SLCC Facilities Corporation as of and for the year ended June 30, 2003, and have issued our report thereon dated August 15, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by Our audit of the financial statements as opinion. Section I - Summary of Auditors" Reports 

the Comptroller General of the United States. of June 30, 2003 resulted in an unqualified 
A. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses Reportable Conditions Yes X No Yes X None reported Compliance Compliance Material to Financial Statements Yes X No 
Section II - Financial Statement Findings There were no findings reported 
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SLCC FACILITIES CORPORATION SCHEDULE OF PRIOR YEAR FINDINGS Year Ended June 30, 2003 
Section I. Internal Control and Compliance Material to the Financial Statements Not applicable 
Section II. Internal Control and Compliance Material to Federal Awards Not applicable 
Section III. Management Letter Not applicable 
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