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To the Honorable M ayor and Board of Aldermen  
City of Pineville, Louisiana 

J B  
Posr om ce B~  t~f~  

~ ,~~A~ NA ~  ;r/316.2/'lJ 

rmzca~  f~  ~ .~  

W e have.audited the a~.~mpan ying fi~ -eial statements of the governmental a~ivifies, the business- 
type a~ vities, each major fond, and the aggregate remaining fund informmion of the City of 
PineviIle. as of and for the year ended June 30. 2003, which ~~llectively comprise the City's basic 
fmanci~ statements'as listed  in the table of co ntent~. These financial statemerds are the 
respon sibility of the City of Pineville's management. Our responsibility is to express an opinion on 
these ~  ~  baso d on our aud~. 

W e conducted our audit in acco rdanve with au di6nS standards generally accepted in the United  
States of America  and thestandards applicable to en~ al audits comained  in Govermnen~ Audit/rig 
S~'~&~'ds, issued by the ComptmU~ Gcn~r~ of the United States. Those ~ .dA~S ~  that we 
plan  and perform the audit to  obtain reasonable asmran~e about whether the basic financial 
statements are free of meterial misstatement An audit ~  examJ~ t8, on a test basis, eviden ce 
mppo rti~  the amounts and disc~  in the financial statement~ An audit also includes assessing 
the accotmtln8 principles used an dsignificant estim ates made by m~-~8~ e~  as well as evaluating 
the overall financial statemen t p~ on . W e believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion, the financial statements referred to  above present fairly, in all material respo c~  the 
respective financial position of  the 8ov~unentel activities, the business-type activities, e~h major 
fund an d the.

aggregate remeinin~ fund iltformatiOn ofthe City of Piney/lle
, as of ]tree 30, 2003, an d 

the respective ch~ es in fina~ al position and cash flows, where applicable, thereof for the year 
than  ended in ~onformlty with accounting pdnCiples generally accepted in the United  States  of 
America, 

As described  in Note 1, the City has implemented a new fin andal reporting model, as required by 
the provi~loas of GASB Statement N o. 34, J~z~c Fin~mc/a/ .~/atemcrgs - and M onagement's 

D~scus~on andAna/y~s-fvr ~  andLoca/~  as of June 30, 2003. 

The ~  .a~ement's discussion and analysis and budgetary comparison information listed in the 
accompanying table of co ntents are not a required part of th e financial statements but are 

JbmMcam am ~ st~ ~ /:m~ kd Ps~a~ ~  - ~  d I~dsk m  ~p/~ 

- 1- 
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supplementary information required by a~ our~n8 principles generally accepted in the United St~es 
of America. W e have applied certain limited procedures, which consisted principally of inquires of 
managemenl repxdi~  the methods of m~ ment and presenl~ on of the required m pplemental 
infornmtion. However, we did not audit the information and e~press no ot~nion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Pineville's basic financial statements. The combining financial 
umements are preeented for purpos~ of addkional analysis and are not a required part of fl~e basic 
finan~  statements. The comb'ming ~  statements have been subjected to the auditing 
pro~ tmm

.
applied in the audit of the basic financial s~atements and, in oer opinion, are fairly stated in 

all material respected in relation to the basic financial s~ateme~  ~lken as a whole. 

In accordance with Government Aua~ ng St_._~ __ , we have also issued a report dated November 
26, 2003, on our consideration ofthe Ck~y of PinevUle's intern al control over financial reporting and 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That 
report is an integral part of an. aurRt performed in accordance with G~ n Auditing S~ ztards 
and should be read in conjunction with this report in coasidering the results of our audit. 
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This report is intetaded for the information of management. However, this report is a matter of public 
record and its distribution is not limited. 

R073gR, HARRINGTON & M cKAY 
Certified Publio Accountants 



This section of  the City of Pineville's annual financial report presents our discussion and analysis of 
the City's financial ~ nee during the fiscal year ended June 30, 2003. Because the City is 
implementin_.8 new reporting standards for this fiscal year with significam changes in content and 
structure, much of the information is not easily co mparable to prior years. However, in future years, 
co mparisons will be more meaningful and wi ll provide additional explanation s of the City's 
financial position and results of operations. 

The basic financial statements include government-wide financial ~ s and fund fimmcial 
statements. These two types of fin aacial statements present the City's financial po sition and re~ gs 
ofope~ ions from diffar h~ l~ q~ ,~ives which are described as follows: 

The govemmo nt-wide fla~adal statenamts report inforam ion about the City as a whole using 
accounting methods similar to those used by private-sector aompanles. These report all revenues and 
expenses ~  of when cash is received or paid.. Furthermore, the government-wide statements 
include all of the City's assets (including in~  acquired aRer July 1, 1980) and all of the 
City's liabilities (includin8 long-term debt). 

The governm ent-wide financial statcm em s are  divided into two catego ries, which are described as 
foIIow~: 

~ Geverameatal Aetivil~  - ~  inourred in connection with provicgng basic 
services including public safety, culture, rec~eatiou, public works and general 
administr~ m  are reported as ~ ~~am emal activities. The governmental aotivities  are 
fin anced  by taxes, license and permit fees, fines and forfeitures, and intergovemm ental 

~ Bm taeu *l~ype Actitities - Expenses associated with providing utility end sanitation 
services are recovered through fees paid by the customers that utilize these services. 
11~ese activities are operged in a n~naar similar to commercial enterprises, Acco rdingty, 
activities  associated with these services are reported  as business type activities. 

Fund finaaoial statements provide detailed information regardi~  the City's most significant 
activities and are not intended to ~ovide information for the City as a whole, l~uuls are accounting 
devices that are used to account for  specific sources of fuads. The City has two types of fu nds that 
are described as follows: 

Gevernmental Funds - These ~_~nds__ are used to account for essentially the same 
ftmcfions that arc repon~  as go vemm emal activities in the Bovarnmem-wide finan cial 
statements. However, ~ ike 8ovaroman t-wide financial ~  the j~ amnanental 

-5- 



fund use a modified accroal basis of accounting that provides a short-~ m view of the 
City's finances. Assets reported by ~ ental funds are limited to amounts that are 
~vailable for current needs. In addition, liabilities are lim ited to amounts that are expected 
to be paid from currently available assets. 
Propn~-ta~  Fund - These funds are  used to ac~ t for act~ ties that function in a 
manner similar to ~ommerc~  enterprises, including activities associated with the City's 
utility and sanitation services. Proprietary fund financial st~  typically provide a 
more detail presentation of the information reported in the busine~-type activities portion 
of the govern ment-wide  financial statements. 

Because the City is implem enting new reporting standards for this fiscal year with significant 
changes in cement and structure, the following tables present only current year data In future year~ 
comparative analysis of ~cn

_v~aunent-wide data will be presented_ 

Net .Amirs 

A cond ensed version of the governm ent-wide Statem ent of Net Assets is presented as follows: 

Ga~ at end OCJ~  As~ t 
~  Balaac~  

Gevera- 
meatal 

$ 3,739,815 
t,039;224 

$ 1~758,4..~6 
(1.039,224) 

Assets 9.32Z933 14,859.591 24.18Z524 

As the lm m ntati~o appearing above demoastrste~ the largest portion of the City's net .~  
(92.1%) are inve~ed  in capital assets. Net amtets invested in capital assets consist of land, Imildinp, 
equipment, and infrestructare less any debt used to acquire the assets that remains outstanding. The 
City uses these.capltal assets to provide services to its citizens; consequently, these amounts are not 
available for future spending. 



 

D/SCUSS/ON  A ND  ANAL Y~/$ 
June 3@, 2003 

An additional portion of the net assets represent resom'ees that are subject to restrictions that are 
imposed by agreements with the City's bondholders or requirements imposed by various revenue 
sou~ . 

The City's unrestricted resota~es are exceeded by liabilities payable from those resources; however, 
a substantial portion of those liabilities a~ long-term obligations that mature in installments over the 
ne~ six to ten years. Due to the lon g-term nature of these liabilities, the City has suffi cient 
unrestricted resota'r~  to meet its ongoing obligations to citizens and creditors. In ad dition, the City 
will devote a portion revenues received in ~ ture years to repaying tong-term debts in a manner that 
will provide  m ffi cient re~ ces te meet the scheduled maturity of these oblisations. 

A condensed version of the government-wide Statement of Changes in Net Assets is presented as 
follows: 

C.evvm - 

Activifa ~  Total 

Reveaue~ 
Program Reven~ : 
Char~ tf~  f, cn4,~  
Op~ .Graat~ a~t 

Cmm'ibettons 
Capltal Orator ald 

C-m e~  Reveaee: 

Sales Tex~ 
~ F~es 

]UaSon m mem~ 

S 295.317 $ 3,922,745 S 4,218,062 

113,763 

486,551 

! .057.076 
6,410.898 
657,346 
~20,555 
4"/7,091 

331,851 

172.409 15 

113,763 

818,402 

1,o57,o76 
6,410,898 
657,346 
520.555 
477,091 
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Geven~ 
mem al 
AclNlliu  

Trat~ fs 744,062 
Trans~  122,24O 

lk~aew  
Type 

At~ivit;~  

19,677 7(~1739 
t22,240) 

Governmental activities inc~ tsed, the City's net assets by $866,302. The increase is partially 
amibutable to grants and contn-butions ($486,551) that were used to acquire capital assets. The 
remaining increases is atm'butable u.~ng the City's governm ental resources to pay principal maturin8 
on Ions-term debt. 

Business-type a~ vities decreased the City's net assets by $102,563 
the transfer of resources to 8ove*'nmemal funds. 

The City's governmental ftmds repotted combined .fired balances of $3,962,11 I, which represeats a 
decrease of $226,739 in co~i:~rison to"the previousbalance. In addition, the City's general fund, 
which is available .for spending at the City's di~ reti~  reported a fund belance of $548,857. The 
gene~  fired 

.balanoe decreased by $122,555. The de(aeas~ in fund bal~  are attributable to 
rising cost.that have.exceed growthin the City's tax base. The ~  costs are [~,imaHly due to 
insurance premiun~ and pension cost that are beyond the City's comaoL 

Amounts reported for bu~ness-type activities in the City's,individual funds are identi~  to the 
business-type activities reported in the government-wide ~ on~ 

The City's geeeral fund and each special revem~e fund are required to adopt budgets. Budgets are 
amended as zm~css~'y and two of the funds experienced significant increases in appropriations. The 
significant in~,ases are discussed below. 

~ A portioa of the tner~._se e..~q~aienced by the general fund amounting to $345,600 was due to 
incb_tdln~ a provision in the budget for Police and Fire supplemental pay thai is funded by 
State of Loubiana. The remaining increase was related to appropriating funds for ~m~nti~ ated 
expenditures that are described in the preceding section on the ~1nancial analysis of the City's 
funds. 

* A portion of the increase,in appropriations for Special Economic Development Projects was 
Iieoe~ary to provide funds, for extendi~  an impotlant street and improvi~  the Kees Perk 
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June 30, 2003 

Community Cent~ , The remaining increases was necessary to provide funds for special events 
that were previously included in the general funds budget 

Capital asset ac tivity for the year ended June 30, 2003 is summarized as follows: 

Govern- 
mem al 
Aetbx~fes 

$ 339,201 

352,535 
188,210 
91,648 
52,000 
69,042 

Type 
Acthities 

$ 220,289 
274,140 
227,961 

75.874 

$ 559~490 
274,140 
580,496 
188,210 
91,648 
52,0~  
69,O42 

Highlights of the City's ~ipitat asset administrat~  arc provided as follows: 

Equipment purchases were prim arily related to purchasing new vehicles necessary to 
update the City's aging transpm~ation fleet. In addition the City acquired equipment for 
the police dcpertmen~ inchuling a new computerized record keeping system. 
Furthe rmore, equipment purchases included new aexators to enhance the  City's 
w astewate~ trcalm cm  capacity. 

~ Improvements to the City's utility system were necessary to replace worn and obsolete 
componcuts. 

~ Various develope~ ded icated  new to m eets, drainage and utility components to the City. 
City rcprcseat~ w s re pr ised ~  of these improveng~ts to cosine that xhe  
dedicated assets meet City specifications. 

~ The City used funds designated to economic development to stimulate commercial 
activity and eliminate tra~  problems by oonstructi~  I.,oRon Drive. 

~ The City is in the process of c~mclcting designs and acquiring property for 
improvem em s to Susek Drive. Grant funds have been secured  to provide a substantial 
portion of~he ~,~  for this project. 

~ The City took advantase of an oppo mu~  to by a residence on Regan Street that 
encroaches on the City Hall Complete 
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~ Improvem ents to the K~m Park Community Center consisted of replacing the facilities 
m ot'and potions of din ceilius. 

During mc~m y~us, fl~ City ires ~ _ _reded__ dibble debt in m'dcr to take advanU~  oflow~ interest 
rates. Duriag tl~ year ended June 30, 2003 the City's Utility Rcw m~ Bonds, S~ies 1991 became 
eligible for refunding and these bonds we~  redeemed with proceeds from im_~ S Utility Reven~e 
Refunding Bonds, S~ie~ 2003. Tim refunding of the old bond issue will produce a significant 
ravings as a rem it of  lover im mm t rates. 

W ith the exceptio~ of tl~ reflundin8 bonds described above, new debt was limited to executing a 
capital lease in the amount of $160,000. The lease was used m acquire five new pam~ cars and an 
mw co~  public safety record keeping system for the police depsrUnenC 

Eveuts and conditions that are expected to have a sisnificam influence on future opcra~cQs are 
hlS ._~Shted as fo llows: 

~ C,-nmt funds provided by the State of Lo~-~ m m-e being used to enban~ ~  ~ 's 
wastewaWr ~ ameat capac/ty by cq~-~-,S i~ existing ~  p~ _ Thls project v~J 
benefit the local economy by Mlowin8 the City to accommod~e the needs of new 
indusUial usas and the expamion of existin8 indusU~  uses. The project is expected to 
cost ~  ~,000;0~. 

* The City will to ~  lmbliz safety by ~o~._.hmi~  efforts to improve Susek Drive. 
State mud Federal gnmt fun~ have been secured to minimize the Ua,fs cost related to 
mis gejec~. 

~ ~n orde~ to am'act and retain qualif~  police officers the City has adopted a ~  ~  
for its police depannmm. The police ~  Ires adoptednew en.for~ment meemms 
flint are expe~etl to 8chelate revem~ ueeded to ftmd the raise& 

~ The City has or~ ni~  aa ed hoc ~ imm/t~o cooslsling ofa diverse Stoup of ci~sens and 
elected oili~ ls. The purpose of the committee is study the City's finances and make 
reeemmeadatiom  for improvin8 the City's fin~neJal condition. Consideration avd 
possible implemem~ on of ttxe Committee's recommendations is expected in the near 
fmure. 

~ T~ C~  ~  rm.ces wire sevm'~ omm" ~  m om~ose ~  ~ _ 

contn'lmfion rates imposed by ~  F'u-~ighter's ~  System. g~>~mly, the lf)~ 
Judic/al District. Com~ has ruled in favor of muaidi~lRies by limiting the contn'butioa 
rate to a maxim mn ofnine pm~-.e~ , This ruling will result in a m betanfial savings for the 
City of Pincville, howcv~, it is anticipated that the Fir~fighter's Retirement System will 
w p~  the couw s m tiu~ " 

-IO- 



$ TA TEM EN T OF N ET  A SSE TS 

June 30, 2003 

ASSETS 
Cash and Cash Equivalen~ 

Receivables (net) 
Restricted cash 
Other assets 
t~ -rnal balances 
Capital assets 

Non depteoiahle capital 
Depreoiable c~piM  assets, net 

LJA BILIT]]~  
Accounts an d other pa~ddm 
Accrued inte~st payable from  restricted assets 
Depo~i~ due 
I~ ag-term ~abilitim  

Due within one year 
Due in morn  thaa one year 

NET A SSETS 
Iavested in capital assets, net ofrelated debt 
Res~ ted: 

Debt service 

Capital projects and equipment a~luisition 
Other purposes 

Unrm tri~ed 

Governm ental Business-Type 
Activiti~  Activities Total 

2.109,261 $ 
858,712 
762,754 
9,088 

L039,224 

1,796,712 

7,526,221 

359,757 $ 
650,787 

747,892 

(1,039,2.24) 

78,168 
14.781.423 

2,469.018 
1,509~499 

1.510,646 

9,088 

1,874,880 
22,307,644 

!4,101,972 15,578r803 29r680~775 

816,928 
104,783 

616,447 
3,102,021 

193,476 

12,496 
3O4,260 

~ 000 
1,495~9~  

1.010.404 
117.279 
304 ,260 

706,44 7 
4,597,975 

7,759,224 13,285,469 

43,528 
2,129,477 
519,019 

(989,455) 

Total net asseet (deficit) 9,461,793 

645,396 688,924 
2,129,477 

519,019 

(448;48) (1~437,703) 

$ 13.482.617 $ 22,944~410 

~ rh~ am mm luaqlal m  m  au k~q lm l ixm  ~  t~  amm ~ d m  
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STA TEM EN T OF A CTIVITIES 

Year Ended June 30, 2003 

y~ cisi 

F~m m~  

~ Jc Sm ~ 
Dq~m ~m.t 

Ptd~ c W odcs 

Cultcae & Rm ~mioa 

c2,,,,-~. " cm ,cs 

~  ou Le~ -'I'am  Debt 

Total ~  Ac~b~.ies 

Utility Sys~ n 
Sawlaflon 

2~ port 
Total ~ Type Ac~vlties 

Total 

s 30f+sg+ 

192.553 

1,425,381 

2,52mj,954 

2,538,827 

201,836 

256.s91 

134,934 

265,209 

171,629 

148,~3s 
~ 

198~ 0 
9r+44 6,944 

C'Imxgcs for 

Stmrvices 

Opeml~  
Gram+sand Oran~ & 

$ 51.543 $ 83.305 $ 

52.612 

33,401 

6,000 

20,106 

71.991 

6.357 

27,011 

30.458 

486.551 

3+072.822 

~46~  
3,525 

3+922~745 

4..218r062 

331.851 

331~8~1 

$ m S,402 

'l"l~ almmmi~ m3~Inll mmlilum mi Imilll~m llln~ d ll~ lal -- - 
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Ncl 

m,,qx~ ) 

$ (174,o~ ) 
092.553) 

(1.372.769) 

(2.462.o95) 

(201,836) 
(7o,o18) 
(5oo.971) 
(18+,900) 
(128,577) 

(238.913) 
(144.618) 
f14~.638) 

(19sp55o) 
(8~551,313) 

369,049 

(331,120) 

f'o,,z6~) 
3~765 



STATEMENT OF ACTIVITIES (Continued) 
Year Ended June 30:2003 

Ge~ r~  P.~ m m~ 

Taxes: 

Ad Vstom ~ 
Salm 

Frsn~ se Fees 

Oth~ 

~ ers 

C~ m N~Am~ 

N~~ A~  ~  

Ac~ ti~ A~  

|,057,076 

6,410,898 

657.346 

5~ 55 
477,091 

]7"2,409 

nz2.24o 

9,4~7,6~5 

866,302 

8,5~ ,49I 

$ 9.461.793 

~  ~  m  am aa iate/~d lin t d ~  gam;,~  s:r.~ .~aats, 
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6,4]o,~  

657,346 

520555 
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Balance Sheet 
t~overnm ental Funds . June 30n 2003 

(~ ) 

(YJ~  /a~ s 

T~ amm  

J  

T~ d .ab~ tla 

Balam: 

Sp~ al ~ wa~  

T~ d lq~ l Bsbmc~  

1%  S.ksTax ~ m ~m ~m s 

$ 844,187 $ 
408,760 

114,041 

&923 

$ 1~3751911 

Other To~d 

Go,.'crnmca~  Govcr.m~,~ l 

Funds Fu~ls 

$ 692,821 $ 
64,662 

1,568,446 

572.2S3 

1s7,208 
3.323 

762.754 

165 

S $ t~S,39S 
228,082 

ZJ47,53t 

$ 2]~243 
II 737 

229~  

$ 2,109.261 
858.712 

L68S.810 
762.75.1 

$ 5r425r62S 

$ SI6,92g 

1,463,514 

Talalt ~  and lite ral 

l~[am:e S Ir375~91! $ 22~082 $ 2~ r92.9 S Ir495r703 

1rim am:amlm:~  m  am as IMeKml part M  tke Ummm~al e~msmmdu. 
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Reconciliation of Fund Balaraces on the Balm tce Sheet for 

Governm ental Fm =cls to N et Assets of Governm ental 

A.mom~s ~ os~d ~  d~ r~ ommdal ac~n~  i, t~  s~at~.ax~t o~ ~  es~ s ~  

Loa8 t=r'm /  are aot clh~ aml i)a~ dc iR tl~ coo',~d.lpa'kxi sad 
tl~  they arc ml ~lp~  Lo the ~~ rne~L~ F'emd ~J~L,,,,C= Slte~ 

Caped I  ~ 1. io ~  ac~,,~Jw am Dot noaac~d u  Jmd 
tlS~  as'e m  n~po~  m. d~ 5xndL 

1rim ~  natm  are an ~  Im~ of robe tb aa~al sltatmamm . 
-IS- 

$ :l.~ .l.l 11 

0.s23,2~]) 
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Statem ent of Revenue~  Expenditures and Changes in Fund  Balance 

Om~ nm mnlml r-stu ds - Year tFlNled June 31~ 2003 

Riwenm ; 

Taxc~: 
Ad Vzlo~ n 

Saks 

J.~:m ~ s & Pean~  

Pranch~  Fc~ 

~ t Licenses 
ott~  

From end ~  

Tetad t~ m ~ s 

]htMMmUlur~ : 

C~,C.~nt 

~ Jty 

Fb~ 
Publ~ W~fks 

C~  
Strict l~mmm m ~ 

s 323,885 S S 

3.64s~ 4 2.765.504 

657.346 

57.0.~55 
28,312 
539.631 

57.215 

,, + 
244~873 

t76.geO 

1 ~0,6~0 
183,32S 

X~ 3.r~  

7..27~(]~.6 
2.366.115 

194.715 
417,802 

345.426 

124,1~  

C-ovc~amcs~  
Ftmds 

"1-o1~1 

Govcaune~f~tl 

S "~+.191 $ 

26,296 199.686 

_  48 707 ~ ,~ __ 
75,003 g~o,77

.
t
. 

3S0 

21,~23 

8.t29 

101.316 

873 

20~  
89.8S0 
7,821 

4,622 

19+233 

292.415 

t.~ +m 

tls, mm 
356.111 

9"+~ 41+ 

1,0~'7,1YI6 

6.410.8~8 

~20.555 
2S.3t2 

76.q~13 
57.215 
Z4Z,47 .

4 

183.678 

l,.1 9,lOl 

2.2S~,15:I 

2,467,431 

4 ~ ,4 ~.'.'.'.~ 

2~ 274 
L~8,1Yl 
1,4~,638 
8z.5,~9~ 

9y/,5~  

lOr~ l~OI3. 

(2g~0,932) 2,765,504 (781o449) 44.353 (502,524) 

T~e am=ampm~ s~ m  am  ~m hdelpal part ~  ~hm ~ms~ al ats~tmmmb. 
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Statem ent of Revenue~ ~ res and Changes in Fund Balance 
G overnm ental Funds . Year Elided June 30, 2003 

General i~ l~  

Fmmd I%  Sales T~  

Other 

Ga~mwmn~  

ToOl 

Funds 

m~ s~ ty)d 
Revu us Ov~ E~ d~sres (2,5)0,?]2) 2,765,504 (TR1,449) 44.353 (502.524) 

OI)oub~  Tn~ m bl 

Pco~cds F~  I,~ s-Tu  Det~ 

]~m s (Dendeu~) o~ 
]~ nm~ms ms40lher Ne~-'l~es 

O~r~  j oiner 
Ores 

Irund 8sbnKe ~  - 
Beglm ~E of Year 

Fund ~  (1)ene~ - 
Rnd of Y~ r 

2,821.001 

U2255~) 

(236~.5o4) (~ ,363) 
44S.TT2 4,6~ .~  

(45~ ,74o) 
]6o~o0o 

'me em~...,v.~ ..u m  8m  m  ble nd Imet ol lira Wnmmlnl a4e~ ment~ 
-1% 



Reconciliation of the Statem ent of Revenues, Expend/tures, 
~m d Chlm ges in Fund Balance of G overnm ental Funds to the 

Amo~  repeV.ed fer ~ oznealat e~tivit~  ia Zize ~tat~ m t of 

e~tivi~es am ~ffere~ beeeeme: 

Govamaental fm~  repezt ~q~ l o~ ays m ~~ dlmxe~ Howevex, in tlze 

~~em~ t ef~'tivities the r.e~ ~ these emets ht allecated over 

estimated u~ l tlvee endrel~t'fed as dq3m~ tim  expease, This is ee 
a~eeat by w~ich ce~itel eutl~  ~  ,ie~  ia the cemmt 
Zx~i~  

~ 'ea ef im~m~ t~ e by de~.lep~  4ees net provide ~ut~ t ~  

~  and i~ hal m~ uxl ~ ~ ee ~ gevem~ mtal fen~  
Seine expem ~ mlm~ed in t~e #~temeet ~ i',ies ~  ~  nuspim the ese 

of ~trreet ftme~c~  resomu~ eed ~  are not repazted M 

'lnw  ~  m  m  a  ime,~tm d im~ ~ ~lW lrmu~ tal slate~mm~  
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Statem ent of Net Assets 

Proprietary Funds - June 30~ 2003 

M ~JE'I~S: 

Ctml~  Assets: 

Cash a~! cash ~lUival~lls 

To~l c~ut~ t u~ s 

Rem itted As~ ,.~: 

Cosh and cash cqui~ lemm 

No[cmre~  Assets: 

~ in imxx~  

~ ~~piua ~m s, ~  

T~ml 

L'~ tMIl Au ra : 

A~mmt~ a~  ~1.bgr l~ 'abk~ 

To~I ~ummt ~at~ific~ 

L~abJlit~  Paya~  Pro m g,~m~ d Ass~.s: 

Aoccucd iutm~ t payabl~ from m miotcd a~ ts 

T~  I~b~  

Inveaed m ca~al ~ et~. aet of w.lated debt 
Rcm ic~ecl fo~ d~bt ~  

U~ d 

Rusiness-T-~ e Activities - Enterprise Funds 

$ 359,757 

492,911 

852,668 

?47,892 

78,168 

~
_ .!.~2s3,4s5 

$ $ 
157,876 

157,876 

221.184 276754 

$ 35"9.757 
650~787 

1,010,544 

747,892 

78,168 

14,751o423 

15,962~213 379,060 276,754 16)618~027 

142,464 

~ 5.539 
2~276 
304~60 

1,331,539 

12,496 

90,000 

1,4~,~s47 

_ _  
2,~ ,~.582 

12,832,938 

645.396 

(400303) 

49.908 

123,077 

16,131 

1,104 
60,608 

193,476 

1,039,224 

45,407 

504,260 

189,116 61.712 1,582,367 

189.116 61.712 

221,t84 276,754 

12,4~6 

90,000 

3~135,410 

13,330,876 

645,396 

093,655) 

$13~077r631 $ 1S9~,4 $ 215t042 $13,482~617 
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Statem ent of Revenuesr Expenses and Changes In Fund N et Assets 

Proprietary Funds . June 30~ 2003 

~  F~  

T~ d ~  R,~en~  

Iz,~  and Pmfem om~ 

St~o#ies & CZ, m~  

Lem ~tl I~ p~m i C~  

Permi~ end Testlng 

B~  Dens 
Ottm " 

Imertm  Rcvem~ 

Chimp  ~ N~ &m ~  ~  

Cem HIm tim J ~  T'rmwfen 

C~a.t ~ at ~ tz~  
Developer Coaml~mim s 

Opm ,t~  Ttm ,a',~ O~ 

Cl~ h net m  

T~dgal let aun t o begtMn~ g 

Totxl m~ min ts - eroding 

Ba.sine~ T~ e Activities - Ent~am se Funds 

s 2,862,528 

2103.94 

728,625 

I19.142 

306,618 

263,689 

294.417 

3SM,160 

29,855 

760,182 
14,908 

15,958 

2,.927.55a 

145,268 

15,,911 

N(mffnajoi- 
Funds 

$ 846.398 $ 

3525 
g~S~398 

. 3,525 

499052 

3.605 

55,657 

39.768 

107,2.46 

273.68 8 

123,418 

72,179 

3:05 

O31,12o) 

612 

7,628 

6359 

18.433 

4~ 7 
37,~689 

(3,t.lc,4) 

$ 3,708.926 

3,922~74~
. 

! ,227,6T7 
123,359 

369,903 

303,457 

401.663 

273.0~8 
400,919 

1533.73 
85O.794 

14.908 

23,720 

4,142361 

(220.016) 

15,911 

O0S, OTO) 

53.109 (33[,120) (34,]64) O!2,175) 

5731 i 
274J40 
568.8O4 

(973,993) 

(203.29) 

~ 6,9~  6,000 

573] ] 
274,140 

851,7.54 

Gowmaraental 

Activitms 

S~w i.c~  

$ 

5 

~ ,6S2) 

6,454 

(54.17o) (2s.164) Oo2N~) (Lt~ ) 

... 13,097,8~9 .. , 
244,115 

. 
243t206 

. 
13,585,180 1

,198 

~]3~077,630 $
, |89~945 S 2]3,042 $13p482~6|7 $ 

The aauamP.~ lql m  m  an Im[mlp-~  pa~t ~  ~1~  ~ lal ~:~ m~ s, 
-2O- 



Proprietary Funds . Year reded Jane 30
1 2003 

Cash payme~  to mrA~tim  or ~ s end serdces 
Ca~  llymem  to employees fc~ m  

im tlvttl~ ; 

Cash ao'vanee* due l~ ~  fm~b 

~  tr~n~ n in 

N~ ~.db. ~4~.,'iae~. (.meJ.) ~  nou.cspil.l 

~ d~  mu:th4~den: 

c~q~it~a omnmv. P,z~oc~d~, 

Net ea~ ~ ,~h~ (,~ed) by ,~pi~  m~d 

A~ cies 

lntem al 

$ 3,103,560 $ 667,799 $ 3
,525 $ 3,7"74,~.4 $ 

(1,471335) (~56.3~0) (19.612) (2,047,727) (7,657) 
('741.648) (511r446) 

~  .. (I~7.53,094) 
~  890.177

. (,,400~ 7) , {16,087~ . 474,063 (7,657) 

! 6] ,029 

$6g,g04 

_  (973,993) 

123,077 

276,950 
10,Og7 

6,0O0 

294,193 

851.754 

(973.993) 

(2.44.160) 400t027 16~.087 17t.954 6
,454 

~,44s.2so) 
57,711 

,k'74.453) 

(112.~16) 

Interest m:d other inm me 15
r912 

N~ c~h pm vid~  [used) I~,. lm~ ing ac~ivt~c~ 15912 

tv~  tm:reue (deaeue) la a~ 
l~g~o~lnll ~mb tmlu ee 

]Zndl~  ~  kelen~  
Rm#m'kted cash ~  ,crab equivssleats 

C~ I~ e.d ~Hk eq,,~veka~ $ $ 

"rim ~  ~  am  aa ~ m a ~ t.~ ttm amme~at Nst~ mm~  
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(448.25o) 
)"7.71 

(74,453) 

~s,9t2 

15,912 

84,421 

1,10'7,649 

$ 359,757 

5 

(1,I~8) 

$ 



Statem ent of Cash Flow s (Continued) 
Proprietary Funds - Year Ended June 30w 2003 

to net cash 

Adjusmma~s W ~  qxca~m8 ~  ~o u~ ,~ash 
{m~ided by o{,e,atin8 ~ ties: 

(hs:reese) do:mee in ~  teoeivable 

(l:~-,w o) i~.,,,L,~ in .~w. ~le{~a~ 

Fm~  

Nonllma,~" 
Flal,~s 

Go~ernme~Lal 

A~tlvifies 

Internal 

Set-vines 

$ 145.26S $ (331,120) $ (34,164) { (220,016) $ (7,657) 

760,182 

15.559 

1,I 14 

(32+428) 

(14.697) 
I$,i79 

72,170 

49,90"/ 

(12.3~ ) 

18,434 

(35'/) 

850.793 

(1.63.040) 
1,114 

17,122 

(~ .o91) 
15.179 

Net cash ~  (used) by olx:mth~ 8~ 'itiee $ 890r17"/ $ ~400~02~ $ (16,087~. $ 474,063 $ ~7~657~ 

dlsci~m u  d  atitb flew-~ brmsttm : 
Dur{~  ~ y,mr m ~ Tm ~ J0; ~O03~.~m.-~om d~,~k,{x. ,~ t~,m, xJ ~  system in,1~ ,,x:n~ ~ e:e City: The ~ :~ ,~ 
dedi~ted to lhe City ~ te valued.at ~ 74;140. Tl~e weee no freshet opefal~a~ ~nmtcinS, ~ ~  ~  ~  ~  ~  ~ t 
did not re.It in ~ hm ~ a or tna~m~ax 
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C ity  of Pineville 
Notes To I~ wa cial Statem emts 

June 30, 2003 

The City of Pineville (the City) was inoorpomted under the provisions of the Lawrason Act. The 
City is governed by a Mayor and a Board of Alderman consisting of five (5) members. Services 
provided by the City include police protection, fire protection, street maintenance, drainage~ 
recreation and sanitation. The City also operates a water distr/but/on system, a sewer system and a 
municipal airport. 

The accompanying policies conform to generaJly accepted accounting principles for governu~ tal 
units. 

As the municipal 8ovcrnin8 authority, for reporting purposes, the City is considered a separate 
financial reporting evfity. The financial repotting entity consists of (a) the primary government (the 
City), (b) orSeniza~  for whi~ ~ v~ ent is fmanciaUy.~  and (e) other 
or~_md-pations for wlfich nam ~  and signiticanoe of their relationship with the primary government 
are such that exclusion wcmld cause the reporth~  entity's financial statements to be misleading or 
incomplete. 

Governmental Aocoum~  Standards Board (GASB) Statemeat No. H estabiisl~  
criteria for detm nin~  which conqament units should be considered part of the City of 
Plnevilh for flaancial reporting purposes. The ~  criterion for including a potemial 
oomponent unit within the repoRin8 entity is financial acccammbility. The GASB has set 
forth criteria to be considered in determining finanoial accoumability. This criteria 
includes: 

1. Appointing a voting majority ofan organization's goveming body, and 

a) The ability of the City to impose its will on that o r~,aniTation and/or 

b) The potential for the o ~r~.-iT~ion to provide specific financial benefits to or 
impose specific fiosucial burdens onthe City, 

2. Organizations for which the City does not appoint a voting majority but are fiscally 
dep~ lem on the City. 

3. Organizations for which the rel~ 'ti~  entity fin__~ lfial statements would be misleading 
if data ofthe organization is not included because of the nature or ~8nificance of the 
relationship. 

Based on the criteria presen~  above, the City has no oomim~ nt units, In reaclfing this conclusion, 
the ope~ ons of the City Court System were considered; however it was dctmm ined that the CRy 



I~ tes To Fim m~ ial Statem ents 
Jim e 3@, 2003 

Coun System did not meet 1he necessary criteria for classification as a component unit. Componer~ 
unit status does not apply because the City Court System is managed by elected  officials and it 
functions in a fiscally independent ~ . 

The basic financial stateme~ s include both governm ent-wide and fund financial statements. Both 
gove~ument-wide and fu nd fin ancial statements categorize activities as either governmental a~ vities 
or business-type activities, which arc described as follows; 

Governmental activities involve go vernment services that are normally supported by taxes  
and in~ 'go vem mental revenues. 
Business-type activities rely on fees and charges  for smpport lind opua~ in.a mann~ similar to 
private sector ente~ rises. Since proprietary funds oper~  in a manner similar to bus/hess 
enterprises, these fimds follow cerl~dn pm nouncem tmls that are developed by the Financial 
Accounling Slaudards Board (PASB) f~ business enlerprises, However, the City only applies 
those FASB pm ncamcemenls ~  were ~ u~  on or before November 30, 1989. 

The government-wide and fired finan cial statements present the City's finan cial po sition and results 
of operations from differing perspectives  which are dese ribed as follows: 

The Stateman t of Net A~e~saud .the Statement of A~ivities display iaformafion ~~out the City 
as a whole. The effect of mest imerfim d activity is eliminated.from these financial statem ents. 
Furthermore, 8ovemmem -wide -financial statements exclude fiduciary activities which are 
re~oorted m the fund ~ al state~en~. 

Program revenues ~ rted in the Ste~teme~ of Activities consist of amounts that are 
associated with  a .8ove~ nental serv~  or busines~type, activity. Pro~ a.a reveraw~ include 
c2~r~ s for servic~  fme~ court cost, conm'butions associated with a paniodar function and 
most 8rants. 

Funds are separate accounting entities that are designed to assist wilh demoastrating legal 
compliance and segregat~  tran....,~:~ioes by activity. Separate financial slatemenm are provided fin  
~mmm~a~d funds and bus~ <ype (~r~ rprise) fun~. In addition , separate financial sm~em~  
are presented for any fiduciary activities, Major individual funds me reported as separate columns in 
the fuud .~n~maial stateme~ . The City's major funds are desenbed as follows: 

General-Fund - The genend .fund is the prim ary operating fund. It is used to account for all 
fh~-~ llresources except those requh-ed to be accounted for in another fend, 

-  The sales rex fired is a sl~ ial revevue fire d used to ac~ouot for 
the pfofee~ ofa ~  1~ ealee tax that is d~~ 'ib~  in Note 5 
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Notes To i:lm~ clal Statem ents 
June 30, 2003 

~ ~ - The capital improvement fund is a capital project fi~d that is used Io 
account for a portion of sales tax proceeds that arc restricted for capital expenditures and 
related debt service. 

Utifity System - The utility fund is used to ~  for the operation of the City's water and 
sewer system, which are supported by user charges. 

Sanitation - The sanitation fired is used to account for activity associated with collecting and 
disposing of garbage and trash. The operation of this fund is supported by user charges. 

Business-Tyl~ funds distinsuish opexatir~ revemaes and expenses fi'om nonope~ ing items. 
Operating revenues aad expenses generally result from  providing goods and services in ~onnc~ on 
with the funds ongoing ope~ tions. Prirmipal operating revenues are cha~ es to customers for watt, 
sewe~ service and sanitati0n. 

Basis of accounting refers to when revenues and expenditmes or expenses a~e recognized in the accounts 
and reported in the ~n~nc-ial:statemen~. Basis of accounting relates to the fining of the 
made, regardless of the measuremem : fee~ -applied. The basis of accoumin_g and measurement focus 
used for various financial stalememt prese~dafions are described ~  ~ollows: 

Fund lrmnndal Stmmnme~ 
C.n=,,~--ume0~t at Funds 

Fut~s 
F~h~Lqff Funds 

M odified A~:naIBasis 
Accrm lBasis. 
AccrJ .Ba~  

~ i FtDaz]tcial ResomcM 
Eeem m Jc Resouxces 
Ec~x)m ~ P.,:so.r~  

Under the accrual basis of accounting ~ d the. economi~ ~  measurement focus, revenue6 are 
rece ded when earned andexpenses ape recorded Whe~ a fiability is recurred, 

Under the ns3dified actual basis of account and the cm~ nt financial resources meeure focus revenue is 
nxx~gnized when it is com idem t measurable ~ d available. Revenue is con~deted available if it is 
~olle~ed within 60 da~ of year e, ld. In ~ on, expenses are generally re~cxd~  when a liability has 
been mcx~red; however, debt se~,iee, compensated absences, claims and judgements ere reun-ded as 

whe~ paym ~ t is m nde. Furllhemiore, whea the cm'rent financial r~,~ources measttre focus is 
used, amomS  reoorded as msc~s ~ lude ~ :~i~d assm, and the acq~ on of capi~  ~  m ~  ~ 
an expenditure. In addition, long-tram  debts are excluded from amounts reported as liabilities. Proceeds 
~rom issuing leeg-tem  debt is reported ~m an other financing source and repayment of Icing-term debt is 
rq:~xted as an expendikn'e. 



C ity of Pineville 
N otes To Financial Statem ents 
June 30~ 2003 

Use O f Estim ates 

The preparation of financial statement in con form ity with generally accepted accounting principl~z 
req uires management to make ~ timatos  an d assumptions that affect cerlain reported amotmts and 
disclosures. Accordingly, actual results could differ from those estim ates 

Restricted Assets: 

Restricted assets represent resources that must be expended in a specific manner. Rcs'trict~ons of this 
nature are imposed by var/ous contractual obligations including grant agreem ents and bond covenan ls 
W henever restricted  assets can be used to satisfy an obligation, the restricted assels are typically 
consumed before utilizing an y unrestricted re~mrces  

Budgets including any amendments ate prepared in the manner pres cribed  by Louisiana rexdsed  statutes. 
City budgets present revenue and expenditures  on a basis which is consistent with generally accepted 
accounting principles. Budge~ts are adopted  annually for the general fund and eac h special revenue fund_ 
The remain ing funds are not required to adopt budgets. 

Capital assets, which include property, equipment and infraswucture, are reported  as assets m the 
applicable governm ental or business-type columns .in the govern ment-wide financial statem ents and in 
the fund linan cial ~atem ealts for proprielary funds . Assets reported  in the fund finan cial statements fu r 
gover nm cmal funds  exclude capital as sets, Instead, the governm en tal ftmds report the acquisition of 
capital as sets as e'xpend/tures rather than as set ac quisitions. 

All capital as sets are valued at historical cost or estimated  historical cost if actual historical cost is not 
available. Donated as sets are valued  at tl~ir fair market value when rece ived by the City. As req uired by 
GASB 34. the Cipy has  r~trOactively capitalized infrastructure acquired by governmental fu ,ds  since 
1980. Infrastructure capitalized retroactively includes  streets, sidewalks, bridges, and drainage 
improvements. 

Capital assets are deprcciategt using the strmghb|ine m ~hod an d estunmed  useful lives  ranging from 4 to 
50 years. Useful lives are selected  depending on the expected durabili .ty of the parncular asset. 

h And Cash Eouivalents: 

Amounts reported  as cash and cash equivalents (restricted an d ~ u'icted) includ e all cash on "hand, 
cash in bank accoun ts, certificams of depos it and highly liquid investm ents. 

Resources belonging to particular funds are comm only shared with other funds th at need access to 
additional resota-ces. W hen rcso urcas  are provided  without expectation of rcpaymem+ the tran saction 
is reported as a transfer, Transfer s ar e treated as a so urce of income by the recipient and as an 
expense or expenditure by the provider. If repaymcnt is even tually expected  to occur, iuteffund 
receivables and payables ar e recorded 

-26- 



C RY  of Pine ville 
N otes To Finaucial Sta~  

June 30, 2003 

In preparing the govem m enbwide financial statements, transfers arc crim inated to present net 
transfers for governmental activities and busines s-type activities. In addition, interfund receivables 
and payables are eliminated to present a net internal balance for each type ofactivily. 

Full tim e and regular part-time employees earn vacation at rates  that vary depending of length of 
service and civil service classification. Um, sed vacation that em ployees are allowed to e_ar~'forward is 
reported as long-term debt. Amounts atlributable to the utility fund are reported as an expense during 
the year when  leave is earned . Amounts attributable to governmental lhnds are reported  in the General 
Long-Term Debt Aceom tt Group an d an expenditure is reported when the unused vacation is 
actually liquidated. 

The prep aration of financial statem ent in conform ity with generally accepted accounting principles 
requires man agement to make estimates and assumptions that affect certain reported  amounts and 
disclosures. Accordingly, actual res ults could differ fi'om those estimates. 

As required by GASB Statement 34, for the year ended June 30, 2003, the City has implemented a 
new financial reporting model. The new financial reporting model has resulted in numerous changes 
to accounting methods an d financial statement presentation. Due to the nature an d volume of the 
changes, the financial statements for th e year ended June 30, 2003 eaam ot be readily compared to 
reports issued  for previous years. 

-  A CCOI~fI'S I~ A"?EIVA BI 

Accounts receivable for the year ended  June 30. 2003 are summarized as  follows 

Governmental 
Activities 

Bm lne~-Type 

Accounls Receivable 
Charges for Services $ -- - $ 898,167 $ 
Fran chise Taxes 67,211 
Other 6,223 --- 

898,167 
67.211 
6,223 

Total Accounts Rcee ivabl~ 73A34 898,167 g71,601 
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C ity
_  
of P ine ville 

N otes To Financial Statem ents 

June 30, 2003 

Total Receivables 
Alloxvm~ce for Doubffu] Acco unLs 

Net Rece ivables 

G~,'em mgm ai 
Activities 

858,712 

Activities 

898,167 1.756,879 

2a7,~ 0) (247,380) 

$858,712 $650~787 $1.509,499 

NOTE 3 - CASH AND CASH EOUIV, 

At June 30, 2003, cash and cash equivalents included the tbllowing amoums 

Go',:ec'twacntal 
Activities 

[kt~incss-Type 
At'tt vitles 

Cash Deposited in Banks $ 2,813,681 $ 1,107,249 $ 3.920,930 
Investment in M oney M arket M utual Funds 57,834 --  57,834 
Petty Cash 500 400 900 

Reconciled Book Balance 
Res tricted Cash 

Cash and Cash Equivalents 

2,872,015 
762.754 

1,107,649 
747.892 

3,979,664 
1.510.646 

$ 2.109_261 $ 359.757 $ 2.469.018 

Cash deposited in banks is stated at cost, w hich approximates market. Und er state lap,', these deposits 
muSt be seethed by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 

The market value oftbe  pledged securities plus the federal deposit insanance  must at all times equal the 
amount on deposit with the fi-:~al agent. These secu rities  are held in the nam e of the pledging fiscal 
agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

At June 30, 2003, the City has $3,920,930 in deposits ($4,057,487 co llected bank balance). These 
deposits are secured  from risk by $136,624 of federal deposit insurance and $5,998,486 of pledged 
securities held by the cu stodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considoed  uncollateralized (Category 3) under the provisions of 
GASB Slatement No. 3, State law impo ses a statutory requirement on the custodial bank to advertise 
and sell the pled ged secttrities within 10 days of being notified that the fiscal agent has failed to pay 
deposited  funds upo n demand. 
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Debt attributable to the acquisition of the City's utility system and the operation of the trtility s~ tem is 
reported as an obligation of the City's business-type enterprise funds. Remaining debts arc reported as 
governmental activities. The City's debts are sum marized as folloWS: 

Cenificales of Indebtedness 
Revenue Bonds 
General Obligation Bonds 
Capital Leases 
Compensated Absences 

Total Obligations 
Deterred  Issue Cost 

Total Long-term Deb! 
Due W ithin One Year 

$ 1,863,000 
15,000 

945,0O0 
415,492 
479,976 

3,718,468 

1,580,000 

45.408 

625,408 
(39.454 

$ 1.863,000 
1,595,000 
945.000 
415.492 
525.384 

5,343,876 
(3O,454) 

3,7l 8.468 1.585.9~4 5,304.422 

(6t6.447} (020.000) (706,447) 

Due in M ore Than One Year $ 3,102,021 $ 1,495,954 $ 4,597,975 

The liability for compensated absences attributable to governmental fimds and activities is t3"pically 
liquidated by the City's general funds. Changes in the City's long-term debt for the year ended June 
30, 2003 are presented as follows: 

Certificates of Indebted ness 
Revenue Bonds 
Gan cral Obligations 
Capital Leases 
Comocnsa~ed Absences 

Beginning 
Balance Additions Reductions 

$ 2,032,000 $ 
20,000 

1,055,000 
730,924 
397.429 

160,000 
82.547 

Ending 
Balance 

$ 169.000 $ 1,863,000 
5.001) 15,000 

I10.000 945,000 
475.432 415,492 

- -  479.976 

Total Governmental Activities 4,235.353 242.547 759.432 3.718.468 
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~ .~luc Bon~  

Be~i=
'
--;n~ 

Balance Additions Reductions 

1,615,(X)0 8~ ),000 
7Z496 --- 

gO50tJO 
27.088 

Ending 
Balance 

! ,580,000 
45,408 

X~~ ,~)0 022.088 1,625,408 

To~al L(m g-term DcbL~ $ 5.922.849 $ 1,102,547 S I,~ 1,520 $ 5,343,876 

The City has issued certificates  which are ,~ cured by and payable from a pledge of the excess of annual 
revenues above stalutory, ne~:ssary and usual cimrges recurred by the City. Certificates  of indebtednes s 
outstanding at June 30, 2003 are described ~tg foltov, s 

$1,020,000 Taxab le Refu))ding Certificates of Indebtedness, Serl~  
2001B dated bearing interes t at a rate of 7.0%  Principle is l)ayable m 
annual installments ranging from $85,000 to $145.000, with the fired 
installment due September I. 2010. The eertifica),_~ are callable tbr 
redemption at anylam e after September 1, 2006. $ 935,00t) 

$650,000 Certificates  of Indebtedness, Series 2001A bearing in teres t at a 
rates  ranging from 4.10%  to 6.75% . Prineiph~ is payable m annual 
Utstallmeras ranging from $20,000 to $50,000, ~ith ~ e final installm ent 
due September 1, 2021. The certificales are callable for redemption at 
anytim e after September 1, 2009. 630,000 

$630,000 Certificates  of lndabtedness, Series  1997 daled M ay 21, 1997, 
bearing interest at a rato of 4.95% . Principle is payable in annual 
inst~dlm ents r,'mging from $47,000 to ~g8 !,000, wi th the final instatlmont 

Total Ceaifieates of lrtdebtedness 

298.000 

1,863,000 

The CiD' has issued revenue bonds that are secured by and payab le solely from a pledge of funds 
generated by a specific revenue source. Revenue bonds outstanding at June 30, 2003 are described as 
Ibllows; 
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$900,000 Utility Revenue Bonds Series 1994, dated July I, 1994 with 
an effective rate of interest ranging flora 5 0%  to 6.0%  depending on the 
length of maturity . The bonds maVzre serially on M ay Ia of each year in 
amounts ranging from $5,000 to $75,000. Final ma~uhty is sched uled for 
M ay 1, 2019o un les s the CJly elects to redeem the bonds prior to 
maturity. Bonds be com e eligible for redemption on M ay I, of 2004. $ 720,000 

$860,000 Ut]lily Revenue ReFunding Bonds, Series 2003 dated M ay 1, 
2003 bearing interes t at rates ranging from 1.8%  to 485%  depending on 
the length of m aturity. Th e bonds  mature serially on M ay I of each year 
in am ounts ranging from $55,000 to $85,000. Final maturity is scheduled 
for M ay 1, 20t6, unless the Ci~, elect to red eem the bonds prior to 
maturity. Bonds becom e eligible for redemption on M ay t, 2013. 860,000 

$ 1,750,000 Public Im provem ent Sales Tax Bonds, Series  1980 dated 
September 1, 1980, bearing in,rest at a rate of 8.0% . The bo nds mature 
serially on September 1"t of each year in amounts ranging from $5,000 to 
$150,000 Final m aturity is scheduled for September 1, 2005. un less th e 
City elects to r~deem the bonds prior 1o maturity. Bonds maturing ot~ or 
al~r September 1, 1991 are subject to early redemplaon. The bonds are 
payable solely from and secured by an irrevocable pledge and dedication 
of the spectal one percent (1% ) sales and used tax be ing levied by the 
City: 

_ __  

Total Revenue Bonds 

15.000 

$ 1,595,000 

The City has issued has issued ge,~eral obligations bonds payable from pro perty taxes levied in the 
manner provided  by State Law. General obligations outstanding at June 30, 2003 are described as 
follows: 

$1,160,000 General Obligation Refunding Bonds, Series  2001 dated 
Jun e I., 2001 with interest rates  ran ging from 3.8% to 4.7~/o. The bonds 
mature serially on M arch 1"~ of each year in am ounts ranging from 
$105,000 to $135,000. Final maturity is scheduled for M arch 1, 2011, 
unless the City. elects to redeem the bonds prior to maturity Bonds 
becom e subject to early redemption on M arch 1, 2007. The bonds  am 
secured by the full faith and cred it of the City" and a special tm~ levied on 
property subject to taxation within the boundaries of the City. $ 945,000 

Total Genelal $ 945,000 
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Capital Leases 

The City has acquired equipment by entering into capital leasing arrangements. For financial 
reporting pnrpo,ses, m inimum lease paym ents relating to leased equipm ent have been capitalized. 
The leased property is reponed by the sen~rat fixed assets account group at its original cosl Capital 
lease obligatmns outstanding at June 30. 2003 are described as follows: 

Lease agreement dated July 25. 2000. executed  m exchange for 
eq ulpm~-nat, with an original balance of $449,859, bearing interest at a 
rate of 5.6% , payable in 60 m omhlv installments of $6,756. $ 154,82 

Lease agreem ent dated January 30, 2002, exec uted in exchm~ge for 
equipment, with an original balance of $4 40,000, boating inlerest at a 
rate of 3.4% , payable in 24 monthly installments of $18,996. 131,462 

Lease agreement dated November 2, 2001, executed in exchange for 
eqtupment, with an original balance of $123,882, bearing mter~ l al a 
rate of 3.9% . payable in 24 monthly instalhnents of $5,372. 21.317 

Lease agreement dated November 8. 2002, ex,~ ated in exeb an ge for 
Police Deparhnent equipment with an original balan ce of $160.000, 
bearing interest at a rate of 3.5% . payable in 24 monthly installments of 
$6.910. 107.892 

Total Capital lease obligations $ 415,492 

A sched ule of maturities  of long-term debt excluding compensated absences and capital leases is 
presented as follo~ : 

2O04 
2005 
2006 
20(>7 
2008 
2009 - 2013 
2014 -- 2018 
2019 - 2023 

Principal Installments 
Cerlificate~ of 
Indebtedness 

$ 183.000 
192,000 
207,000 
216,000 
145,000 
.
'545,000 
185,000 
190.000 

I~ aas 

$ 5,000 
5,000 
5,000 

General 
Obli,~,llions Total lutercsl 

$ 110.000 $ 298,000 
t 15,000 312,000 
120,000 332,000 
125,000 3 41.000 
125,000 270,0O0 
350.000 895,000 

- - -  185.000 
lOO.000 

$ 157,174 
141+188 
124,142 
106,213 
87,391 
218,091 
93,485 
26.055 

Total Govem mema] $ 1,863,000 $ 15.000 $ 945,000 $ 2,823,000 $ 953.739 
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2004 
2005 
2006 
2007 
2008 
2009 - 2013 
2014 - 2018 
2019 - 2023 

Cer~ifieate$ of 
lndebtealne~ 

Principal Installm ents 
I[;[e.~.,enug C~ ncr~ 

$ 90,000 $ 
90,000 
05.000 
t 05.000 
105,000 
625.000 
465.0O0 
5.000 

Total Intereg! 

$ 90,000 
90,000 
95,000 
105,000 
105,000 
625,000 
465,000 
5,000 

$ 74,975 
72,025 
68,776 
64,978 
60,470 
221,630 
53,409 

300 

TotalBusines s-Type $ --- S 1,580,000 $ --- $ 1,580,000 $ 616,563 

Future minim um lease paym ents due under capital lease  arrangem ents are presented as follows: 

Y~or Ended June 30'h 
2004 $ 318,447 
2005 108,709 

The City bills and collects its own property taxes using the assessed values determ ined  by the Tax 
Assessor of Rapides Parish. For the year ended June 30, 2003, the CiLy has levied ad valorem taxes as 
follows: 
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M ills 
Levied 

Levied  for general alimony as perlratted  by State Law. Revenue from ta.gos levied 
for general alm~ony is reported by th e genera l fu nd 5.91 

Levied per proposition originally approved M ay 14, 1991 au d sub.ceqnently 
rcne~cd, authorizing 10 mills for a period  of l0 year beginning with 1991 for the 
purled : ot" paying salancs of" the omployce..s of the fire cmd tx~licc deparRnt:nts. 
Due to the: r~stricted nature of the~se taxes, the ro~,cnuc is reported in a special 
revenue fund I0.00 

Levied per propo sition approved  M ay 14, 1991, authorizing g~neral obligaUon 
debt to ran for a period of 20 years payable from a 1~,3 ofad ~.alorem taxes. Since 
these ta,c~.'s arc ded icated  m debt sorvicc, revenue is reported in a debt sc+~icc 3 40 
fund 

Ad valorem taxes are assessed  on a calendar year basts and are due on or before December 31 in the year 
the tax is levied Revenues from ad valorem taxes are recognized as revenue m the year billed. 

Sales taxes are collected by file Parish of Rapides  and remitted to the City on a monthly basis For 
the year ended June 30 the City has levied sales taxes  as follow s: 

PeYeeD~  
Levied 

Levied per proposition approved  the citizens of Pinevillc au thor izing a tax for the 
operation of the G~neral Fund. Revenue generated by tfus tax is reported by ~c 
General fund 1% 

Levied pe r proposition approved by the citiz*.~as of Pincville auth orizing a t~LX 
'~vith the avails or  proceed s of said tax to be dedicated and pledged m the 
pa.vmcm of principle and interest and other am ovaRs required on an ',- sales tax 
rcs,enue bonds issued by. the City for any lawful public purpose; provided, 

howexer, that the avails or pr~mccds of said tax not required in each m onth for 
pr/aciple, intcrcs! and other pax~nents on an)" sales Wx rev~ ue bonds, shati b~ 
allocated m an am ount equal to 5(}% of the proceed s of the tax for paying salaries 
of municipal employees of said City an d the r~maining proc..ceds of the tax for 
capital acqutsitions for stud City includin g equipment, ftlfnishn|gs an d 
improvemcms to municipal propcrq.' that may incfudm but arc not liraitcd to 
streets, sidex~'alks, bridges, waten,.orks, s~'*vgrs, drains and recreation an d fire 
protection ~ :il/ties. Siaoe re~enue from this source is subject to t,ario~ 
t~strictions. ~t is rclx~rtcd in a sl~cial revenue fund 
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In addition to the taxes described above, the C.ity is also entitled to receive a portion (5%) of a 
parishwide sales tax. Since Ihe parishwide tax is unrestricted, its proceeds are reported as revenue 
by the general thnd, 

NOTE 6 -- CAPITAL/LSSETS 
Changes in governmental and business-type capital assets are presented as folk>ws 

Nun Depreciable Capulal Assets 
Land 
Construction in Process 
Toval 

Beginning 
Balance Additioas 

$ l, 153.509 
929.0~r8 

2,082,517 

Depreciable Capital Assets 
Buildings and Imlxovements 2,9803150 
Furniture. i'ixtur,~ altd E,'lmpntcn! 2,2~1,902 
Infrastmclure 5,23% 197 
Accumulaled Depreciation (3,846,188) 
Total 6.664.261 

$ 
125,137 
125.137 

1~9,9~5 
339.202 
935.179 
(592.3.~ ) 
861_960 

410.942 
410.9-12 

176.811 

1176,811) 

Ending 
Balance 

$ 1.153.509 
643.203 
1.796.712 

3,159,985 
2,453,293 
6,174,676 
(4.261,733l 
7,526,22 

Total (;o~cm mental Acli~iti~s $ 8,746.778 $ 987.097 $ 410.942 $ 9,322.933 

Non Depreciable Capilal Assets 
Land  
Ulility.Coustruction m Process 
Total 

Depccciable Capilal Assets 
Sanitalion Equipmcnl 
Ut di~' Eqttipm~~t 
Utili~ System 
Airport lmprovemenls 
Accamulattxl Depreciation 
Total 

$ ---- S --  $ ---  $ -- 
61.437 113,358 96,627 718,168 
61.437 

799,986 
422.620 

21.322,030 
372~511 

(7390+588) 

13.358 

2202,~  
485,330 

(850.794) 
14,926.559 (145.1~6) 

96_627 

91.015 

(91,015) 

78.168 

799,986 
551,893 

21.81~7,4~ , 
372.511 

1,~,750,367) 
14,781,423 

To~al Business-Type A~JvtlieS $ 14.987,~  $ (31.7781 $ 96,627 $ 14,859,591 

Depreciation expense charged to various functions presented  on the statement of activities is 
prese nted as follows: 
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Judicial 
Executive 
FJm'm ce & Adm inistratbe 
Police D~.vartment 
Fire Departm ent 
City

. Shop 
STreet M aintenance 
Drainage M aintenance 
Building M amtcnance 
Health & Welfare (Impounding) 
Recreation Department 
Community Centers 
Utility System 
~
'%m itation 
Aul~ort 

Total Deptcmat~on ExpcJtsc 

Govern m ental Busim~s-Ty pe 
Ae(i,itles A~ e~ Total 

$ 5,163 
7,845 

40_383 
151.473 
55,809 
6.534 

143,900 
66_068 
44,244 
4,701 
52.893 
13.343 

--- - $ 5.163 
- -  7.845 
--  40_383 
--  151.473 

55.80o 
6.534 

---  143.900 
- --  66.116~ 

44,244 
1301 

--  52,893 
13.343 

760,181 72,179 
72.179 7fi0,181 
18,434 18,434 

$ 502,356 $ 85(L 794 $ 1,443,150 

NOTE 7 - A ccot~ rs AND O THER PAYABLES 

Details related to amounts reported as accounts ,and other payables are provided as follow s 

pa~ablc Io Vendors 
Accru ed W ages 
Retamage Payable 

OnSet Contractual 
Affall~Crllt.'llLq 

Governm ental Activities 

General 
l~ nd 

$ 220,615 
199.672 

DcdicaR, d 
1%  S',des 

Capital 
lm pva~ - 

T~ , m erits 

-- - $ 172.485 $ 207.084 $ 

Total 

6fKL184 
109.672 

- --  5,9t~ 11,150 17,072 

$ 420,287 $ -- - $ 178.398 $ 218.24~ $ 816,928 
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Pa~,ab]~ to Vendor~ 
Accrued W a~c,~ 
Oflzcr 

Utilit.~ 
Busim':~,-.Tyl~ .a, Cti~ ilk~ 

Sanitation Oth~~ To~al 

$ I )t),(~,7 $ 49.9~tN $ t. 104 $ 16 I.(tTq' 
29.t~55 29.658 
2.739 2339 

$ 142.4t~ $ 49,9~)8 $ l.l~g $ 1"~ .476 

]'he City is exposed  .to various risk of loss related to torts; theft, damage or destru ction of ass 
errors and omissions: injuries to emph~yees, and natural disasters The City insures against tlq, 
risks by participation in public entity risk pools that operale as common insurance program s and 
purchasing commercial insurance. Sctttcd claim s resulting from the~  risk have not cxcec( 
insurance coverage in any of the past three fiscal year~. 

N OTE 9 - R ESW RICI'ED R ESOURCES 

Bond covenants require the City to establish bank accounts which ~ r,,'e as debt ser vice at 
depreciation reserves. Funds may be disbursed fi'om these accounts only under specif 
circumstauces described by the bond covenants. 

NOTE 10 -- PE~,SION PLANS: 

Substantially all City employe~~ are members of statewid~ retirement ~'stcms. Th~~c systems ar~ 
cost-sharing, muhiple-employer defined benefit pension plans administered by separate boards o: 
trustees Information regarding each plan is presented  as follows 

Plan Descripiion -The System is compo.,~ed of two distinct plans+ Plan A and Plan B, w ilh separate 
assets and bcnc|ll provisions. All cmployeL,,'s of the City participating in the retirem ent system are 
m em bers of Plan B. All permanent employees working at lea.st 35 hours per v~,eek v, ho are not 
covered by another pension plan and are paid wholly or in part from municipal funds and all elected 
mtm icipal oflicmls are cligibte to part,cipate in the System . Under Plan B , em ployees w ho retire at 
or  after age O0 with at least IO years or'creditable .,,~ ic~, at or alter  age 55 with at least 30 years of 
creditable service are entitled to a retirement bench, payable trtonthly for life. equal to 2 percent of 
their final-average m onthly salary in e~,ces.,~ of $100 for each year ofcredhable se rvice Furthermore., 
employees with at least 10 years of creditable service: but less than 30 year s may take ear ly 
retirement benefits com merming at or after age 60, with the basic benefit reduced 3 perceot tbr each 
year  retirem ent precedes age (~2 In any case , monthly retirem ent benefits paid under Plan B cannot 
.'~c~~d 100 per cent of final-average salary. Final-average salary is Ihe em ployee 's average salad" 
wet the 36 consecutive or joined months that produce the hi~hcst average. Employees who 
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terminate with at least the am ount of creditable service stated abo~ . and do not withdraw the ir 
employee contributions, may retke at the ages speoified above and receive the benefit accrued to 
their date of term ination The System also provides death an d disability benefits Benefits are 
established by state statute. 

The System issued an annual publicly available financial report that includes financial statements 
and required ~applem entary inform ation tbr the System . That report may be obtained by writing to 
the M unicipal Employees Retirement System of Lt~uisiana, 7937 Offi ce Park Bou|evard, Baton 
Rouge, Louisiana 70809, or by calling (225) 925-4810. 

Funding Poficy - U nder Plan B, members are required by state statute to contribute 5.0 percent of 
their annual covered salary and the City is required to co ntribute at an actuarially determined  rate. 
Contributions to the System also include one-fourth of one percent of the taxes shown to be 
collectible by the tax rolls of each parish, except Orleans and East Baton Rtm ge Parishes. These tax 
dollars are divided  between Plan A and Plan B based proportionately on the salaries of the active 
members of each plan. The contribution req uirements of plan members an d the City are established 
and may be amended by state statute. As provided by State law, the employer contributions are 
determ ined by actuarial valuation and are subject to chan/~e each year based on the results of the 
valuation for the prior fiscal year. The City's contributions to th e system were equal to the required  
contributions for the year . 

Plan Description - M embership in the Louisiana Firefighter s" Retirement System is mandatory for 
all full-time firefighters employed by a municipality, parish or fire protection district that did not 
enact an  ordinance befor e JanuaD' I. 1980, exem pting itself from participation in the System. 
Employees are eligible to retire at or al~er age 55 with at least 12 years of creditable service  or at or 
after age 50 wil;h at least 20 years of cred itable service . U20on retirement, m embers ar e enfided to a 
retirement b~ efit, payable monthly for life, eq ual to 3~'3 percent of their final-average salary for 
each year  of cr editable service , not to exceed 100 percent ofth eir final-average salary. Final-average 

salary is the entployee's average ~lary over the 36 co nsecutive or joined months that produce the 
highest average. Employees who term inate with at least 12 years of se rvice and do not withdraw 
their employee contributions may retire at or after age 55 (or at or a~er age 50 with at lea st 20 years 
of creditab le service at termination) and receive the benefit accrued to their date of terminatio~. The 
system also provides death and disability benefits. Benefits are eaablisbed  or amended  by state 
statute. 

The System issued an annual publicly available financial report that includes financial ~tatements 
an d required supplementary  intbrm ation for the System. TImt repor t may be obtained by ~w iting to 
the Firefighters' Retirement System . Po~ Offi ce Box 94095. Baton Rouge. Louisiana 70804, or b~, 
calling (225) 925-4060 

Funding Policy - Plan members are required by state statute to contribute g.0 percent of their 
annual covered salary

, and the City is required to contribute at an  aetuarially determined rate. The 
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contribution requirements of plan members and the City. arc established and m ay be amended by 
state statute. As proved by state law, the employer contributions are detem fined by actuarial 
valuation an d ate subject to change each year based on the results of the valuation tbr the prior fiscal 
year. The City's contributions to the plan were equal to the required contributions tbr the year. 

n 

Plan Description - All full-time police department em ployees engaged in law enforcement ate eligible 
to participate in the System . Employees who retire at or at~er age 50 with at least 20 yeats of creditable 
service or at or after age 55 wilh at least 12 years of creditable ~rvice are entitled to a retiremolt 
benefit, payable mom hly for life, equal to 3 percent of their final-average salary for each year of 
creditable service. Final-average .salary" is the employee's average .salary over the 36 consecutive or 
joined months that p~,duce the highest average. Employees who terminate with at least the amount of 
creditable service  .,anted above, and do no w ithdraw their em ployee contributions, may retire at the ages 
specified  pre~Jously and receive the benefit accn,ed  to their date of term ination. Th e System also 
provides death and di~ bility benefits. Benefits are estab lished or amended by saate statute. 

The System issues an annual publicly available financial report that includes financial slatemeras and 
required supptcmemary information for the System . That report may be obtained by wTiting to the 
M unicipal Police Employees Retirement System or Louisiana, 8401 United Plaza Boules'aid, Baton 
Rou ge. Louisiana 70800-2250. orby calling (2L~) 929-7411. 

Funding Policy - Plan mem bers are required by state statute to contribute 7 5 percent of their annual 
covered  salary and the City is required to co ntribute at an aetuatially determined rate. The 
contribution requirements of plan m em bers and the City is established and may be amended by state 
statute. As provided  by Louisiana Revised Statute 11:103, the em ployer contributions at e 
determined by actuarial valuation and are sa~bject to change each year ba~d on the restdts or" the 
valuation for the prior fiscal year~ The City's contributions to the plan w, ere equal to the required  
contributions for the year. 

-  IN 
Details related to internal balances are presented as follow s 

Government.a] Activities 
General 
Capital tm pr4.wem enls 
Non-major GovenmlmUal Funds 

039.224 

Various ftmdg deposit cash into a single bmtk ~c~ouat 
and money is disb~l~s0d from the accom, on behalf of 
these funds. Tiffs e0mm mgling of resources results in 
inteffrand tneceivables and'[x~'abtes. 
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Goveram ental Acth,ities 
General 
Capit~ ImprovcmcnLs 
1%  Dedicated S,,d~s Tax 

R~'~ vsble 

~PaTabl~) l~qmse 
114.o41 Rcaricled sal~~ taxe~ receivable reported by' ih~ 1~/'/~ 
II4.(MI Dcd~ dcd Sales T~_x funds musl me dislribmcd 1o 
(228,082"~ ~ her fmMs upon receipt. Accordingly.

'
. inlerftmd 

_ _  balances have bozn rccorde, d 

Tolal Governmental $ I.(139,224 

Busia~~ -l"~ pe .Aedvides 
Utitit~ 
SanJ.~lion 
Non-n~jor 

Receivable 
(Payahtc) Pu,q~ , 
$ (855.53'0 Various funds deposit cash into a single I'~ )k accoum 

(123.077) and mor~." is dis~arscfl from Ihc account on bclmlfof 
(60.608) these finials. This commingling of rcsonrces rcsalLs in 

$0,039,224) mterinnd receivables and lyay/ablcs. 

NOTE 12 - TRANSFERS 
In the ordinary course of business, the Ci~, roulindy transfers resources betw~en its thnds for 
various reasons. A description of the transfers and the purpose for the tra~sfors is presented as 
follows 

Tran~ers Jln 
Tralls~ers of resourc~ from 
r~ ric/~d fimds to tcimb~trq: 
otlt~ ~ nds for exp(mditures 
satis~ing file re-- rig 

Transfer excess uliliP,.' revenues 
to ~  gc~cral furgt. 

TraJ~f~s to debt service funds 
as required by bond 
iadcmut~s. 

Tramffcr of atone" to fund 
~ arious ~31mal project funds. 

To~ I Transfers In 

Govcrnmeatal Activities 

G~ eral 
Ftmd 

$ 1,921,001 $ 

9t'aLO00 

2,8.) t.(~o I 

Dedicated 
I%  Sales 
Tax 

-40- 

Capital 
Im prove- 

- --  S 1,382,752 

Other 

- -- $ 3.303,753 

- --  900,~zO 

445,227 

lO,fX)O 

445,227 

10.(~ ) 
455.22"; 4,658.9~0 



N otes 1"o Finaocial S tatem ents 

dim e 30, 2003 

restricted fimds to reimburse 
othcr fu~ s for expenditures 
Sillisl-yillg Ih~ t'e~ riCliOllS. 

Transfer to elimi~ tc deficit in 
tl~- City's .~3,italion mtd 
Airport fm m~s 

Transfers to debt sen,ice fimds 
as required by bond 
imk'ntur~ . 

/vfiscellanemLs tr~,~ e~,~. 

Net Transfers 

General 
Fund 

2~ .834 
6.454 

572.624 

Governmental Actlvlti~ 
Dedicated 
1%  Sales 
Tax 

Capital 
Im prfcve- 
ments O ther 

2.765.504 574.418 538.249 ~,,g78,171 

-- --  ~2.4tl0 
L545 

2.765.504 f~ ),363 5 ~8.24') 

277.336 

371.2';4 
9 99(,t 

$ L248.377 $ (2,765,504) $ 722,389 $ {8~,022~ $ 122,240 

Transfers In 
T~t~ fel's of rt"sourccs from re.~lri~ed fimds tO 

reilnl',ltr~  other funds for ~.xpendilu~,~ 
satisfying tl',e rcstrictio~ts. 

Transfer from General Fund to elwain.'.e deficit 
in It~" Cily-s Sanil;dion anti Airporl funds 

Total Tv, msfers In 

Transfers Out 
Transfer exoess utility revenues to the ge~teral 

fimd_ 
Transfers to debz ser~ice funds as required b_~ 

bo~l intlentm'es. 
Total Transfers Out 

Busiuc~*,-Type Activities 
Utility 

Sag'ration Other Total 

$ 568.804 $ 5,6t4 $ --  $ 574,418 

56g,81~ 

973.994 

271.336 
276,950 

6,t~)O 
b_OU0 

277.336 
851.754 

73.~)4 
973.99.1 

$ (405.190) $ 276.950 6.1~(n) $ (122.240) 

Existing conditions that may have financial consequences are referred to as contingencies 
Contingencies existing at June 30, 2003 are described as follows: 
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C ity of P ine vilEe 
N otes To Financial Statem ents 

June 30~ 2003 

Litigation: 

Like most govern mental units with extensive and diverse operations, the City is occasionally named 
as a defendant in litigation. Based on consultation with City Attorn ey, the ultimate outcome of 
litigation that is pending or anticipated cannot be estim ated at the present time. 

NOTE 14 - FUND DEFICITS: 

lhe City has established a capital project fund to report activity associated with the intprovement of 
Susek Drive. This fund is one of the City's non-major governmental funds and its fund balance at 
June 30, 2003 was a deficit of $1 g,054 This deficit will be elim inated by fiJture transt'ess from the 
City's Capital hnprovement Fund. 
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General Found 

SIatem en/of R~'enucm Exl~adl/ures and Changes in Fu.tl Balances 

B~dget trod Aetum l - Year Ended June 30, 2003 

~_~ .,,) ~l'l[Illt(~: 

Ad Valorem 

Sales 

I ieenses & Permit,, 

Fr.mc.hi+ l"m+ 
(_
-

kX:tlp~It ilh'~ 1 L l~,t;"l~g's 

Other 

tn1~rgoxenmmnlal 

[,{n~'s mt~ [.orti~txtr~s 

<)t|K-r 
Total pt,..., emm~  

General Go+em in ent: 

l ~+cllcra| (.JoYt'l+lll I Pdl it 

JachcM  
City Cou,q 

City ~hrshaI 

Fxe~aixc 

Fina+g:c & A&rdmsh-aUxc 

Publm .',~ti:t y 

Polic~ D%wattme~t 

Fire E)q'mrlrr,ent 

~h'tbiie W orks 

C~. Shop 

g'a'amagc ~vhmt~alance 

Btulding M aint,.'Imnce 

I ]co]th & W ~llhrc (lmla)undmg) 
Culttm+ & Reer,..~atioll 

P~.,~glr4~fiC+ll ] )~'~lt'tll~lll 

Collumlmitx (.'~) t+-')"#, 

Special t~',enls 

Capital Exix~dit tires 
I~ b! :'h:a-vir, c 

Total expendim tts 

A J )~v+U'+L'; ~\e |tiltl 

.._(~ ~i~naal Anlomlts 

3.666.900 3.6,q8 +b~.) 3,645.394 

612 0O0 

383 .<.~ 3 

43,8OO 

14g,800 

I g(.~. 7/~,! 

135,8,'10 

164+1i~) 
1 I b:6,090 

2,tlStLSOO 

204:200 

431,~00 

288,~  

214,8o0 

124,7~~ 

192,3u0 

165.2ful 

6-1.5(~') 

7,7'~,2.7(R) 

-43- 

176.145 

13t.525 

183,+5 

2)4~,,76~) 
2.451.290 

189+685 

419,685 

370,0S5 

125.730 

21")1t.4 IO 

158. i 55 

2~ 985 

21G,180 

8~'i40,590 

657.3-16 

320,555 

283 12 

319.6J [ 

57 215 

241873 

6,0172 11 

I ,~6, '16(: 

1 ~0.620 

18t,.~28 

1,363,6112 

2.27g,026 

2.36,6.1 I:, 

194,715 

417.802 

~45,426 

2o5.535 

124.1,53 

1~4 t)4| 

153.815 

29,756 

174,g64 

8.548,143 

Varima,,.~ with 

Firml Budge| 

Positix'e 

0,115) 
(22.6/)6.) 

110.65.1! 

+ _130) 

2 

~3.g44) 

22,Sf:,g 

L15,679) 

~ 5 

(263) 
O0.312) 

68.734 

85.175 

(5,030) 
1.883 

2&659 

(3_935) 
1.5~~7 

14.36q 

4.340 

(771) 

(174,84"~) 
6.~05 

~,7.55~ 

Continued.. 



General Fund 

Slalen~mt of Rcvennes. ExpeQditures and Chan~..~ in Fund Balance~ (Continued) 

BodL~  and Acl.~ - Year Ended June 2,0, ZOfl3 

F.xcc~s (Deficiency) of 
Reve~1uc:~ O vce Exp~I~  

Operating Tra~_~fet.n 1, 

Operating Tmnsrcrs Out 
Proceeds From Longq crm Dct)I 

Excc.'~ (Deficiency) of 
]R~veuuc~ and Other Sources 
Over Expeuditu~ex and Other 

Uses 

Fond Balance (Deflci0 - 
Bcgiu ing of Year 

Fond Balance (Deficit) - 
End t4 Year 

dgcl Ammm~s 

__ _O~ghml Final 
Actual 
AltlouII|s 

Vlt I'U|IlC~ ~1||1 

Final Budget 

Po~t/','c 
(Nc~ dve) 

(2.~35,21~) (2.51t 7.7f~t;,) 12.5.m,932) (23,232 

2.X 19.2tJO 

(375,800) 

3.1|17.975 

t59').X35) 

2.82 I.O01 

15'72,6241 

160,IK,~~ 

t286~974) 

27.211 
160.(~)0 

1)8.2tR;, 4.1~t (122.555) { 122,995) 

071.412 671.412 

$ 671.852 S 54,8.857 



D~dicatcd 1%  Sales Tax FUnd 

Statement of Re~mue~ Expenditures and Changes in Fund Balan ce~ 

Bndg~ and Actual - Year Ended June 30, 2003 

Sales Taxes 

Other 

Total rc,eaues 

G, ene rM GOvernment: 
Cm 't'e.m 

Total expenditures 

ExCeSS (Dcfmieney) of 
Revenues Over Expenditures 

Opc~ i.g Tra~ .fers Out 

h cet~ (D~ficlene y) of 
Revenu~  and O ther Sources 

Over Expenditures and O ther 

Uses 

Fund Balance (Deficit) - 
Beginning of  Year 

Fund Balan ce (Deficit) - 
End of Year 

gel Amoums Actml f 
~ ~flllOUJll S 

Variano~ ,t',il h 

Final Budget 

Pomtivc 

~ ativc) 

$ 2,757200 $ 2,757,200 $ 2.765,504 $ 8,304 

2,757.200 2.757.2~,) 2.765,5t~4 8.304 

2,757,200 2,757.200 2.76i-'%04 8.3t~, 

|2.757200) (2.737!00~ (2.7~,.~.~)4) (8,304) 

$ $ $ $ 
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Dedicated 10 M ill Ad Valorcm  Tax 

Statement of Reveou~~, Expendit'nres and Chan~.e~ in Fund Balanc~ 

Budget and Actual - Year Ended June 30, 20tt~ 

ge~q~ucs: 

Ad Valorcm Taxes 

Otller 

Total re~ cnues 

General Government: 
Cnrrcll! 

Finance ~md Adm inistrative 

Total expenditures 

gxccss (Deficienc~ I 
Re~ uues Over Expenditures 

Other Finaneln~ SmJwce~ (U~es): 

Operating Transfers Om 

Exce~q (Deficiency) of 
Revenues and Ot h~.~" Sonrces 

Over Expenditures and Other 

Uses 

Fund Balance (Dcficlt) - 
Beginning of "*'ear 

Fund Balance (Deficit) - 

End of Year 

Bml~ t Am ountS 
Ori~.i~d 

$ 533.500 

7.1t~) 

540 6~g) 

Fin al 

$ 547.25O 

4,2tX) 

A~ual 
Amounts 

4_189 

551.o52 

745 

715 

Variance ~3~ 

Final Budget 

Posill~e 

.~ ~~.~ e) 

$ (387} 

(11) 

(745) 

.~/.0,600 5"~ 1.45) 550,307 (1,143) 

(540,600) (547,250) ~ ...(~ .249) 

68,577 68 577 

9.001 

t 2,058 '7.8.~8 

68,577 

$ 68.577 $ 72.777 $ 80.635 $ 7.858 
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fX-mctery Fund 

Statement of Revenues, Expe~digu~es and Changes in Fund Balances 

Budget and Actual - Year Ended June 30, 2003 

RgN~12ng~: 

Otl~r 

Total revennes 

General .GOvccrm~ ; 
Heal th & W elfare 

Total expenditures 

Excess (Deficiency) of 

R~'enues Over Expemfitures 

Fund Balance (Deficit) - 
Beginning of Year 

Fund Balance (Deficit) - 
End of Year 

g~ A lllOulll~ 

Origins) 
_  

~, 3:lo__P_o 
2, =2)~!. 

Final 

$ 1,265 

L265 

Acloal 

Am oanls 

Variance with 

Fil)al Budget 

Positive 

$ 1.259 $ (6) 
1.259 ff-)) 

2. lot) 1,550 1.555 

2, [00 ! 5"~ ) t,555 

89.830 

(5) 

(285) (296} tll) 

89.830 89.831) 

$ 89_830 $ 89.545 

-47- 
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Special Economic Dc+elopment Projects 
Statement of Revenuesh Expenditures and Changes in ICand Balances 
Budget and Actual - Year Ended June 30, 2003 

] uterg0vcrllalcnial 

Cehcr 

Total ro~enucs 

General ~.. ~'~rnment: 
Culture & Reo'eafion 

Spccaal Events and Projects 
Capilal E_xpendilnrc~ 

Total expen diture~ 

Excess {Deficien cy) of 
Re'echoes Over Expenditur~ 

Operating Transfers Out 

Excess (Defldcucy) af 
Revenues and Other Sources 

Over h pend|tures and Other 

Use~ 

FuDd Balance (Deficit) - 
Beginoing of Year 

Fund Balance (Deficit) - 

End of Year 

get Amouals 

Ori~in~ Final 

Final Budget 

A~lual P~~llivc 
A m o~mls 

_ _
~
_Ne~ ative) 

71,8o0 S 67,895 $ 90.h52 

1 l.'iua} I g 5,x } 33,465 

83,700 

8:,7t~) 

83.700 

101.475 

235.168 

119,125 

354_293 

124.1i7 

118,~82 

257~ 52 

$ 22.757 

(ll~) 
22.642 

I 16.2,~  

tl~  127) 
~2 L841) 

(252.818) (252.0t7) 801 

(252.gl8) (252.017.) 801 

600.867 {~0.867 

SOt 
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I 
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Schedule of Com pensation Paid to Board M em bers 

For the year ended June 30, 2003 

Carol Cumfingham 
Carrie Broussard 
Clar~'noe Fields 

Joe Bishop 
Kcvm Dora  

Randy King 
Tom Bouchic 

Total Compc'a~ttztm 

- 51- 

$ 7,800 
2.g()O 
53,344 

7.800 
7.800 
5.001) 
7.800 

$ 92,344 



c rr Y  
Sum m ary of Findings and Questioned Cost 
June 30, 2003 

PAR]" ! - SUMMARY OF AUDITOR'S RESULTS: 
* The Independent Auditor+s Report on  the financial skatcmcnL,~ For lbe  City of Pineville as of 

June 30, 2003 and for the )'ear then ended expressed an unqualified opinion. 
~ No reportable conditiot~ ~vexe includod in the Indepent~nt Audi[nrs" Rept~rt on Com pliance 

and on Internal Con trol Ov~ Fi~ tcial Reporting Basc~J on An Audit of Financial Statcm~:nts 
Performed in Accordance ~ ffa Goverrzraent Auditing Ntandard:,'. 

* The r~.~uhs of the audil disc|c~'.'d no instances of noncompliance that are considered to be 
material to the financial statem ents of the City of Pine',die. 

~ Fed eral as sistmlce expended did not reach the threshold that r~luires a Single Audit under 
OM B Ctreutar A-133. 

W HICH ARE 

A 

N one 

PART Ill - FINDINGS AND O I_~STIONED COSTS FOR FEDERAL AW A 
W HICH SHALL INCLUDE A UDIT FINDINGS AS D EFINED BY O M B C IRCL].AR 

N one 
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M anagem ents Corrective A ction Plan 

June 30, Z003 

SE~/TION 1 
INTERN AL CO NTRO L A ND CO M PLIANC E M ATERIA l, TO TH E FINANC IAl, 

STATEM ENTS. 

Fivm lN~;s 

No Findin~  of this nature. NO r~soolise ilecessarv 

SE(TFIO N II 
IW I'ER,N AL CO NTRO L A ND CO M PLIANC E M ATERIAL TO FEDERA L AW ARDS 

FINish es RES,IPONSE 

No Findin~,s of this nature. No r~Jlfl~onse ne~c'~sarY 

SE(W IO N IU  
M ANAG EM  ENT LI':rv[ER 

F~NDL'~G.~ 

Potentially Ille~a| .Act: RcSolved~ 
In plmmi,g and i~iforming oax ;mdil ~f th~ finan~'ia| M mmg~ .cn~ ~  addressed lh~s nmtt~[ b) r~piacing ils 
s, tale;l~ ls of {l~: ('ily of Pin~'vJll~, Louisiana fi~ Ihe .~ ar lax co|lector and reporting Ihc tlg4llcr [0 file approprialc 
ended .lime 30 2003, we bocame a~,'a~ of a poic;ll~a|ly authorities. 
illegal acl di~=o',ered by th,- Citys numagcnw.m. The 
nm ttcr in qucsuo, invoh'~l t[~ acquL.~ifion of propcay at 
a tax sale by the C~t)"s de~t~ ed tax ~ .e~or. 



Sum m ary of Prior Year Findings and Questioned Cost 
June 30, 2003 

SECTIO N ! 
INTERN AL CO NTR O L AN D CO M PIAA NC E ~LATER IA L 1'O TIlE FINANC IA l. 

STA TEM EN TS. 

FINDINGS RESPONSE 

2002-1 : Se2re~ation of Duties: 2002-1 : Resolved: 
fh~ C~ty'~ Hum,*n I~~so~trct.'~ ~ TIt Ig z~ponMbl~ fm 
maintaining th~ ('flC~ Vayroll ~ rt~ m~] i~ al~) fe~'l~ lslb[~ the nlW, elit:~: of x'~l-e~iflon of duties 
ior L.'X~x;ulJt;~ de~ t~slt~ Uall.~ 'tiorrs t]~  trgtt~ler l~ foU I~ t~; 
ltoln Itlc CILy'~ b;tl~k ~4~L~O{Illl |D ViLr]IRI$ I~[[OIO~  ~lIlllk 
a~~'ount~ Allox~4n~ a tingle ~trrxon to lx:~orm bo~h of ~he~ 
ttmt'tlon_~ (~rca1~.~s a ~matlon ',~h~'t~ ~tll~  ct)~tld i?~ tm St~'u~ ~IsJ 
flI~ lnl~,l~ Gould ~[~ ~onc~lJt3d by IllklnlpUl:ill[l~ ~t~ ]~.~'~Oi3|IC] 
r=~:oras. Accordingly. ~x~ rccomm~md rc'q~  pl~'~getlur~; ~o 
ehmilu~tc or mir, gate th~ in~ompatib!c dtt6c~i. 

SECT IO N H 
INTERNAL CO NTRO L AN D CO M PLIA NC E M A TERLS.L TO FEDERA L AW A RDS 

NOT A PPLICABLE NOT A PPLICABLE 

SECTIO N 111 
M A NAG EM ENT LETT ER 

FINDINGS RESPONSE 

NO FINDINGS OF THIS NATURE NO RESPONSE ~ SSARY 



 

JOHN S. ROZlEE, IV, CPA 
M. D~.~ I-IARNNGTON, CPA 
MARK S. M cKAY, CPA 
lEE W. WILUS, CPA 

~ V'~N E. KIMt~LZ, CPA 

R ozILER, H ARRINGTON ~  M cK A~ 
C ERTIFIED PUBLIC A CCO UNTANTS 
1407 I~ETERMAN DRI~  ~ A LEXANDRIA, LOUISIANA 71301 

The H onorable M ayor and 
Board of Aldermen 

City of Pineville, Louisiana 

N ovember 26, 2003 

M A/U NG ADDRES S 
POST OFFICE BOX 12178 
4NDRIA, LOIJISIANA 71315-2178 

TELEPHONE (318) 442-160B 
TEU~ CO.WER (318) 487-2027 

In planning and perform ing our audit of the financial statem ents of the City of Pineville. 
Louisiana for the year ended June 30, 2003, we becam e aware of a potentially illegal act 
discovered by the City's managem ent. The matter in question involved the acquisition of 
property at a tax sale by the City's designated tax collector. It appears to be illegal for the tax 
collector to acquire property in this m anner based or R.S, 47:2194, w hich reads as follows: 

It is unlawful for any sheriff, tax collector or their deputies or any other offi cer, 
state, municipal or parochial whose duties are to assess or collect tax es of any 
nature whatsoever for the state, parish or municipality to buy either directly or 
indirectly, any property, movable or im movable, sold or offered for sale for taxes. 
Any sale of such property to such offi cer shall be null and void. 

M anagem ent has responded to this m atter by term inating the City's em ploym ent relationship 
with the tax collector and reporting the matter to the appropriate authorities. No fu rther action is 
considered necessary at this time. 

W e will be available at your convenience if it is necessary to discuss this matter in greater detail. 

ROZ1ER, HARR1N GTON &  M cKAY 
Certified Public Accountan ts 

-Mam ber.r.- 
Am erican h~ titute of Certified Pubik: Accotm tants * Sc~ iuty of Loulsianap GPAs 


