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C. RAY NAGIN 
M AYO R 

June 28. 2002 

The Honorable Mayor 
City of New Orleans, 

DEPARTM ENT OF FINANCE 

CITY OF N EW  O RLEANS 

and the City Council 
Louisiana 

REGINALD ZENO 
DIRE CTOR 

I am pleased to present the Comprehensive Annual Financial Report (CAFR) of 
the City of New Orleans for the year ended December 31, 2882. 

The CAFR has been prepared in conformance with generally accepted accounting 
principles as promulgated by the Governmental Accounting Standards Board 
(GASB). The City's basis of accounting and its various funds are explained in 
the notes to the accompanying general purpose financial statements. 

Responsibility for both the accuracy of the data and completeness and fairness 
of the presentation, including a11 disclosures rests with the City. The City 
has implemented Government Accounting Standards Board's ("GASB") Statement No. 
34, Basic Financial Statement - and #anagement's Discussion and Analysis - for 
State and Local Governments. By fiscal year 2002, all City government 
agencies are mandated to change their financial reporting and to provide 
information on the status of public infrastructure. We believe the data, as 
presented, is accurate in all material respects; that it is presented in a 
manner designed to fairly set forth the financial position and results of 
operations of the City as measured by the financial activity of its various 
funds, and that all disclosures necessary to enable the reader to gain the 
maximum understanding of the City's financial affairs have been included. 

The accompanying financial statements have been audited by the City's 
certified public accountants and their opinion resulting from their audit is 
included in this Comprehensive Annual Financial Report. 

Our Comprehensive Annual Financial Report is divided into three sections 

The Introductory Section includes a list of principal officials, 
the City's organizational chart, and information about the 
organizational structure of the City, its accounting and budgetary 
systems, and fund structure. 

The Financial Section includes the General Purpose Financial 
Statements. The financial statements are preceded by a management 
discussion and analysis which provides an overview of the City's 
financial activities in 2002. Schedules provide certain other 
information and details of data summarized in the financial 
statements. The statements 
pertain to those operations 
the reporting entity of the 
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The Statistical Section includes tables containing historical 
financial data. debt statistics, and selected financial and 
demographic information of the City that are of interest to 
potential investors in our bonds and other readers, including ten- 
year revenue and expenditure information. 

THE REPORTING ENTITY AND ITS 

New Orleans, the largest city in Louisiana, was f 
incorporated in 1805. The City's system of gover 
Home Rule Charter which became effective in 1954. 

SERVICES 

ounde 
nment 
The 

prohibits the state legislature from enacting any la 
organization, OF distribution of the powers and func 
subdivision which operates under a Home Rule Charter 
Charter may be amended only by the vote of a majorit 
in the City, voting at an election called by the Cit 
initiative, or upon receipt of a petition of not les 
registered voters. 

The City has a 
four-year term 
the Chief Admin 
officer for the 
affiliated boar 
including polic 
and maintenance 
cultural events 

at large, all for four-year terms. 
ordinance. The Council adopts the 
budgets. Ordinances of the Counci 
overridden by a two-third vote of 

d i 
is 
Lo 

aff 
ons 
Th 
of 
Cou 
tha 

n 1718 and 
established by its 
uisiana Constitution 
ecting the structure 
of any local 
e City's Ho 
the qualifi 
ncil on its 
n ten thous 

me 

ed 
own 
and 

y of the City government, and is comp 
om five geographic districts and two 
Laws are enacted through Council 

City's annual capital and operating 
I may be vetoed by the Mayor. Vetoes 
the Council. 

Component Units - In conformity with GAAP, the financial statem 
component units have been included in the financial reporting e 
blended component units or discretely presented component units 
and discretely presented component unit has a December 31 year 
financial statements for each of the individual component units 
obtained at the entity's administrative offices. 

ent 
nti 

end . 

may 

rised 
elected 

may be 

of 
y either as 
ach blended 
Complete 
be 

Blended Component Units - For financial reporting purposes, the Board of 
Liquidation, City Debt is included (blended) in the operations and activ 
of the City because it handles all matters relating to the bonded debt o 
City. Complete financial statements for this blended component unit may 
obtained at the entity's administrative offices. 
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Discretety Presented Component Units - The financial statements of the City 
Include alI government activities, organizations and functions for which the 
City is financiaIly accountabIe, or the reIationship to the City is such that 
excIusion would cause the City's flnanciaI statements to be misleading or 
incomplete. Based upon the foregoing criteria, the financial statements of 
the folIowing associated organizations are incIuded in the generaI purpose 
financial statements: 

Audubon Commission 
CanaI Street Development Corporation 
Downtown DeveIopment District 
French Market Corporation 
Municipal Yacht Harbor Management Corporation 
New OrIeans BuiIding Corporation 
Louis Armstrong New Orleans International Airport 
New OrIeans Tourism Marketing Corporation 
OrIeans Parish Communication District 
Upper Pontalba BuiIding Restoration Corporation 
Sewerage and Water Board of New Orleans 

Current Louisiana law provides for the creation of several districts and 
independently elected public offices for the provision of certain services at 
the parish level. Examples would include the OrIeans Parish School Board, 
Assessors. Civil and Criminal Sheriff and Clerk of Court. These officials 

Although th 
budget chal 
addition, s 
officers. 
attract new 

YEAR IN REVIEW 

e Nagin Administration entered office in May 2802 with significant 
lenges, by December the budget was balanced without new taxes. In 
avings helped fund a raise for City Hall workers and for police 
The police raises have helped in efforts to retain officers and 
recruits. 

Professional basketball returned to New Orleans after a 23-year hiatus. The 
National Basketball Association's New Orteans Hornets settled into their new 
home at the New Orleans Arena~ The Hornets played to a sellout crowd of 
17,668 during the inaugural home opener on October 38. The attendance 
averaged between 14,888 and 15,888 throughout the year. 

Six Flags took controI 
leading amusement park 
park before opening day 
its attendance projecti 

of the Jazzland Theme Park in New Orleans East. The 
company pumped more than $28 million into improving the 
~ The investment has paid off with Six Flags exceeding 
ons 

The City of New Orleans signed a new agreement with the Essence Music 
Festival, keeping the festival which draws more than 288,888 people a year to 
the City and has an estimated economic impact of $180 million. The five-year 
agreement has incentives based on performance measures, and it serves as a 
model for attracting new events to New Orleans. In addition, Jazz rest added 
an extra day to its line-up and the City started a free festival between Jazz 
Festival weekends that highlights Iocal acts. These two new developments 
created additional reasons for Jazz rest visitors to extend their musical 
journeys to New Orleans. 
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The year 20B2 marked a ) 
International Airport. 
minds of air travelers, 
New Orleans was the firs 
International was in the 
after the game. Frontie 
our community and Americ 
LaGuardia Airport. The 
checkpoints was complete 
International worked vig 
reconfigure operations t 
all checked baggage. 

ear of recovery for the Louis Armstrong New Orleans 
With the September 11,2eel attacks still fresh on the 
security and safety were the airport's top concern. 
t city to host a post 9111 Super Bowl. Armstrong 
spotlight as more than 25,eee people departed the day 
r Airlines joined the team of air carriers that serve 
an Airlines started new service to New York's 
federalization of the passenger security screening 
d prior to the federally mandated deadline. Armstrong 
orously to reinforce floors, relocate airlines and 
o accommodate the $1 million initiative for screening 

Through it all, Armstrong International served more than 9.2 million 
passengers in 2ee2, a 3% decrease from 28e2. The 3% decrease in traffic was 
less than the national average, revealing New Orleans continued tourism 
drawing power. 

The Louisiana Legislature passed a new tax incentive last year that 

architecture and vistas provide great backdrops for films, music videos and 
commercials. Major motion pictures such as "Runaway Jury", "Unchain My Heart" 
and "Mr. 3e~e" have filmed in New Orleans, and many other films are in the 
pipeline or scouting locations in the Crescent City. Meanwhile, a local 
company called Louisiana Institute of Film Technology (LIFT) signed an 

The film industry helps generate business for a number of seemingly unrelated 
businesses. An online directory of the Office of Economic Development's 
website links film crews with hair stylists, carpenters, electricians, 
artists, publicists and others who can help make their shoot a success. 

ECONOMIC OUTLOOK 

The historic culture of New Orleans 
globe. Successful crime prevention 
development programs have helped to 
destination for culture, music, and 

New Orlea 
city 's Ma 
impact, t 
Festival 

attracts visitors from every part of the 
initiatives and proactive economic 
make the City the world's number one 
food. 

large-scale events. The 
$1 billion economic 
and summer Essence 
isitors. 

The film and music industries of New Orleans generate a combined economic 
impact of $2 billion annually, and show that the City's charm makes it a 
natural for new entertainment growth. Popular annual sporting events hosted 
in New Orleans include the Sugar Bowl and the Bayou Classic. 



 

MAJOR INITIATIVES 

The Nagin administration has developed a $20 million comprehensive housing 
plan that targets seven neighborhoods primed for revival. The housing plan 
offers powerful incentives that make low and moderate income citizens, single 
mothers and City employees first-time homeowners. The housing program helps 
prevent blight by giving low income citizens up to $4~,0@B to bring their 
homes up to code. 

In the City's housing plan, additional incentives are offered in seven 
strategic neighborhoods, where the administration believes, it can have the 
greatest effect. These neighborhoods contain areas of concentrated blight, 
but they border on stable neighborhoods. This program represents a new 
opportunity to spread prosperity into areas that need investment. Mayor Nagin 
recently began a series of Community Action Forums in the seven strategic 
neighborhoods to enlist citizens and City departments in the effort to improve 
these neighborhoods. 

If you want to stimulate the economy in New Orleans, you have to get a good 
picture of the needs of the New Orleans business community. That is the basis 
behind the Nagin Administration's new Business Service Representative team. 
Six Business Service Representatives make the rounds of New Orleans 
businesses. They meet with executives and collect valuable data used to plot 
economic strategy. Surveys conducted by business service representatives are 
processed in a computer database that gives Mayor Nagin and his economic 
advisors an accurate picture of the New Orleans business environment. By 
matching businesses with tax incentives that will help them grow, the business 
service representatives are helping our economy to grow. 

New Orleans is taking advantage of a federal program than encourages 
businesses to invest in neighborhoods that have been left behind by economic 
prosperity . New Orleans and Jefferson Parish share one of 40 federally- 
designated Renewal Communities. This program allows local businesses to take 
advantage of lucrative tax credits when they move into an area that need jobs 

the neighborhoods that need them most 

Since the birth of Jazz. New Orleans has always been fertile ground for the 
creation of music. Our musical talent comes naturally, but music related 
business opportunities need to be nurtured. Every month, the City hosts a 
seminar that helps musicians learn the business skills that will ensure that 
their artistic success is accompanied by financial success. They have learned 
how to book high-paying convention jobs, how to prepare their taxes, and how 
to buy a home on a musician's salary. 

The City has created new opportunities for musicians to gain exposure. A 
$1@0,@Q8 sponsorship of the 3azz and Heritage Festival helped add an extra day 
to the festival lineup, expanding what has proven to be a huge tourism draw 
for the city. A weekly concert series called MO'Tunes has given rising stars 
an opportunity for more exposure. The MO'Fest Festival, a free festival which 
the city organized between Jazz rest weekends, gave tourists and extra reason 
to extend their New Orleans musical journey. Other forthcoming initiatives 
will continue to grow the music industry in New Orleans 
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DEPARTMENT FOCUS 

Mayor's Office of Economic Development 

The Mayor's Office of Economic Devetopment is dedicated to the creation of 
employment and wealth-generating opportunities for the citizens of the City of 
New Orleans. The various offices of the Mayor's Office of Economic 
Oevetopment include employees and volunteers who are firmty committed to 
enhancing the quality of tile for citizens of this great city, To this end, 
the offices sponsor activities and manage programs that interface with the 
business and entrepreneurial interest of our city. 

Divisions within the Office of Economic Development include 

Arts and Entertainment 
The Office of Arts and Entertainment, headed by Ernest Coltins, includes the 
office of Film and Video, Music Business Development and Tourism and Arts. 

Business Retention and Expansion 
Business Retention and Expansion serves to assist businesses that can benefit 
from programs and activities involving city government. The office markets 
the City of New Orleans as a very favorable place to do business, and works 
with governmentat agencies and private sector firms to put into action those 
programs, policies and incentives than enhance the City 's attractiveness as an 
ideal place in which businesses can prosper and grow. 

Internationat Trade Development 
The objective of the Office of International Trade Development (OITD) is to 
stimulate internationat trade and investment between the City of New Orleans 
and foreign markets. OITD coordinates with other international trade 
resources and the City's economic development programs to achieve its 
objective. 

Small and Emerging Business Development 

This of 
thrive 
and hos 
busines 
This of 

ice was created to enhance the opportunity for small businesse 
n the City of New Orleans. The staff provides resources, info 
s seminars and educational activities designed to assist smart 
es in achieving higher levels of economic prosperity in our ci 
ice created and monitors the City's Open Access Program. 

Urban Development 
The office of Urban Development seeks to create 
obtain maximum long-term economic return to the 
utilization of the City's loan program. 
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FINANCIAL CONTROLS 

The City's administration is responsible for establishing and 
internal control structure designed to ensure that the assets 
protected from loss. theft or misuse and to ensure that adequ 
data is compiled to allow for the preparation of financial st 
conformity with generally accepted accounting pH nciples. Th 
control structure is designed to provide reasonable, but not 
assurance that these objectives are met. The concept of teas 
recognizes that: (I) the cost of a control should not exceed 
likely to be derived; and (2) the valuation of costs and bene 
estimates and judgments by management. 

maintaining an 
of the City are 
ate accounting 
atements in 
e internal 
absolute, 
onable assurance 
the benefits 
fits requires 

All internal control evaluations occur within the above framework. We believe 
that the City's internal accounting controls adequately safeguard assets and 
provide reasonable assurance of proper recording of financial transactions. 

The City is required to undergo an annual single audit in conformity with the 
provisions of the Single Audit Act of 1984 and U.S. Office of Management and 
Budget Circular A-12B, "Audits of State and Local Governments." Information 
related to this single audit, including the schedule of federal financial 
assistance, findings and recommendations, and auditors' reports on the 
internal control structure and compliance with applicable laws and 
regulations, can be found in the separate report on the single audit of the 
City of New Orleans. 

BUDGETARY PROCEDURES 

The City's Charter requires the annual preparation of a balanced operating 
budget. It prohibits the Department of Finance from approving any expenditure 
under any portion of the annual operating budget unless sufficient revenues 
have been appropriated by the City Council to finance the proposed 
expenditure. The City Council is required to appropriate the necessary tax 
and other revenue measures to produce a balanced budget. In addition, no 
budgeted expenditures may be made unless authorized by the Mayor or the Chief 
Administrative Officer through an allotment system. 

The City monitors revenues and expenditures closely 
Transfers within the budget are adopted by the City 
increase or curtail budgeted expenditures to ensure 

The City maintains budgetary controls at the departmental level by cost object 
classification and allocates appropriations on a quarterly basis. These cost 
object classifications were originally specified as four by the City's Home 
Rule Charter (the Charter): personal services of officials and employees; 
contractual services; supplies; and equipment and property. However, charter 
amendments adopted late in 1995 amended those classifications to three 
classifications for subsequent years which are classified as: personal 
services, other operating expenses, and debt service. Although all 
expenditures are recorded at the individual line item level, they are 
summarized for reporting purposes in these three expenditure classifications. 

Encumbrances are recorded via the Bureau of Accounting through an on-llne 
processing system before the requisitions are electronically transmitted to 
the Bureau of Purchasing. If sufficient funds are not available to cover a 
purchase, the requisition is rejected and returned to the originating 
department for appropriation or allotment changes, transfer of funds or 
cancellation. Appropriations are allowed to be amended through councilmanic 
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action during the year and a11 unencumbered appropriations lapse at year-end. 
The City Charter, as wet1 as state law, does not a11ow deficit spending. The 
Department of Finance is abte to controt a11 of the above through a 
computerized financial management system initiated in 1997 and uses a program 
budget. The basic concept of program budgeting rests on the tenet that public 
expenditures should be justified by their impact on pubtic goals and not 
measured solety by the criteria of efficiency and economy. 

a capital improvement 
get by project for the first 
ed to approve a capital 
it adopts the annual 
must show the amounts and 
amounts budgeted constitute 
become available. 
h the capital projects fund. 

BUDGETARY AND FINANCIAL REPORTING 

The fund structure by which the financial transactions of the City of New 
Orleans are recorded is defined in the 1954 Home Rute Charter and does not 
conform to the current standards of the Governmentat Accounting Standard Board 
(GASB). For purposes of an explication, however, the accompanying combined 
financiat statements, which are presented in the financial section of this 
report, have been structured to substantially conform with the GASB's 
promulgated standards. Primarily a11 general governmental functions other 
than debt service and capital improvements are accounted for in the generat 
fund. 

ts motor vehicle freer, 
e force tosses. Premiums are 
~o~ ent a~  ~orker's 
yees and the City 's various 
rams. In addition, the 
cing the number of claims 
in which a claim is 
s and support services and 

INDEPENDENT AUDIT 

The City Charter requires an audit of the financial statements of alt accounts 
of the City by an independent certified pubtic accountant setected by the City 
Councit. Accordingty, this year's audit was completed by Detoitte & Touche 
LLP with assistance from Bruno and Tervalon, CPAs, Luther Speight, CPAs, and 
Duptantier, Hrapmann, Hogan and Maher, LLP, among others. 

- XU - 



AWARD FOR FINANCIAL REPORTING 

The Government Finance Officers Association (GFOA) awards a Certificate of 
Achievement for Excellence in Financial Reporting to governments for their 
comprehensive annuaI financial reports. In order to be awarded a Certificate 
of Achievement, governments are required to publish an easily readable and 
efficiently organized comprehensive annual financial report. 

In 1994, 1996, 1997, 1998, 1999, 2888 and 2881, the City of New Orleans was 
awarded the Certificate of Achievement for Excellence in Financial Reporting 

We believe that our current annual financial report meets the Certificate of 
Achievement Program's requirements, and we are submitting it to the GFOA to 
determine its eligibility for a certificate. 

ACKNOWLEDGMENTS 

The preparation of this report could not have been accomplished without the 
patience and dedication of the entire staff of the Finance Department; 
however, a special word of appreciation is due to the Bureau of Accounting 
staff who prepared this financial report while coping with the hectic day to 
day work which must be done. I would also like to express my appreciation to 
a11 members of the Finance Department and the staff of the other departments, 
boards, and agencies of the City who assisted and contributed to the 
preparation of this report. 
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Deloitte &Touche LLP 
Suite 37OO 
701 Puydras Street 
New Orleans, Louisiana 70139 3700 

~el:/504) 581-2727 
Fax:(504) 561 7293 
www.deloitte.corn 

IND EPENDENT AUDITORS' REPORT 

The Honorable M ayor and M embers 
of the City Council of the City of New Orleans, Louisiana 

Deloitte 
&  Touche 

W e have audited the accompanying finan cial statements of the governmental activities, th e aggregated 
discretely presented component units, each major fund and the aggregate remaining fund information of 
the City of New Or lean s, Louisian a ("the City") as of December 31, 2002 and for the year then ended, 
which collectively comprise the City 's financial statements, listed in the foregoing table of contents. 
These financial statem ents are the responsibility of the City's m an agem ent. Our responsibility is to 
express an opinion on these financial statements based on our audit. W e did not audit the financial 
statem en ts of the Downtown Development District, the New Or leans Tourism M arketing Corporation, the 
Sewerage and W ater Board of New Or leans, the Fren ch M arket Corporation, the Upper Pontalba Building 
Restoration Corp oration an d the Can al Street Developm ent Corp oration, which represent 31 percen t an d 
37 percent, respectively, of the assets and total reven ues of th e discretely presen ted componen t units; the 
Fire Fighters' Old System , th e Fire Fighter s' New System, th e Police Old System an d th e Employees' 
Retirem ent System , which represent 100 percent of the Pension Trust Funds; an d the financial statements 
of the Board of Liquidation, City Debt, which represent 48 percent of the liabilities of the govern mental 
activities. Those fmancial statem ents were audited by other auditors whose rep orts have been furnished 
to us, and our  opinion on the gen eral purp ose financial statem ents, insofar as it relates to the am ounts 
included for the Down town Development District, the New Orleans Tourism  M arketing Corp oration, the 
Sewerage and W ater Board of New Orleans, the French M arket Corp oration, th e Upper Pontalba Building 
Restoration Corp oration, the Canal Street Developm ent Corp oration, th e Fire Fighters' Old System , th e 
Fire Fighters' New System , the Police Old System , the Employees' Retirement System and the Board of 
Liquidation, City Debt, is based solely on the reports of the other auditors. 

W e conducted our audit in accordance with auditing standards genera lly accepted in the United States of 
Am erica and th e standards applicable to finan cial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
th e audit to obtain reasonable assurance about whether the finan cial statements ar e free of m aterial 
m isstatement. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in th e financial statem ents. An audit also includes assessing the accounting principles used 
an d significant estimates made by managem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit an d the reports of oth er auditors provide a reasonable basis for 
our opinion. 

In our opinion, based on our audit and the reports of other auditors, the finan cial statements referred to 
above present fairly, in all ma terial respects, the respective fin an cial position of th e governm en tal 
activities, the aggregate discretely presented component units, each major fund an d the aggregated 
remaining fund information of the City as of December 31, 2002, an d the respective cha nges in financial 
position for the year then  en ded in conformity wi th accounting principles generally accepted in the United 
States of Am erica. 

Deloitte 
Touche 
Tohm atsu 



As described in Note 1 to the financial statem ents, in fiscal year 2002, the City adopted Governmental 
Accounting Standards Board ("GASB") Statement No. 34, Basic Financial Statements-and 
M anagement's Discussion and Analysis-for State and Local Governments, GASB Statement No. 37, Basic 
Financial Statements-and Management "s Discussion and Analysis-for State and Local Governments: 
Omnibus, and GASB Statement No. 38, Certain Financial Statement Note Disclosures. 

Management's Discussion and Analysis (on pages 3 to I0) and the budgetary comparison information (on 
pages 67 to 68) are not required parts of the basic financial statements but are supplementary information 
required by GASB. W e have applied certain limited procedures, which consisted principally of inquires 
of managem ent regarding th e methods of measur ement an d presentation of the supplementary 
information. However, we did not audit the inform ation and express no opinion on it. 

Our  audit was conducted for the purpose of form ing an opinion on the financial statem ents th at 
collectively comprise the City's basic financial statem ent. The introductory section, combining and 
individual nonmajor fund financial statements and statistical tables are presented for the purpose of 
additional analysis and are not a required part of the basic finan cial statements. This additional 
inform ation is the responsibility of the management of the City. Th e combining an d individual nonmajor 
fund financial statements have been subjected to the auditing procedures applied in our audit of the basic 
financial statem ents and, in our opinion, are fairly stated in all m aterial respects when considered in 
relation to the basic financial statements taken as a whole. Th e introductory  section and statistical tables 
have not been subjected to the auditing procedures applied in the audit of the basic financial statements, 
and, accordingly, we express no opinion on them . 

In accordance with Government Auditing Standards, we have also issued our  report dated June 27, 2003 
on our consideration of the City's internal control over financial reporting and its compliance with certain 
provisions of laws and regulations. That report is an integral part of an audit and should be read in 

conjunction with this report in considering the results of our audit. 

New Orleans, Louisiana 
June 27, 2003 
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CITY O F NEW  ORLEA NS, LO UISIA NA 

MANAGEMENT DISCUSSION AND ANALYSIS 
For the fiscal year ended Decem ber 31, 2002 

M anagem ent's Discussion and Analysis 

The following Management's Discussion and Analysis (MD&A) of the City of New Orleans, Louisiana's 
(the City), financial performance provides an overview of the City's financial activities for the fiscal year 
ended December 31, 2002. W e encourage readers to consider the inform ation presented here in 
conjunction with additional information that is furnished in the letter of transmittal, the City's financial 
statements and the notes to the financial statem ents. 

Th e City has implemented Governmental Accounting Standards Board's (GASB) Statement No.34, Basic 
Financial Statements - and M anagem ent's Discussion an d An alysis - for State and Local Govern m ents, for 
the comprehensive annual financial report for this fiscal year with significan t changes in content and 
structure; therefore, prior years' financial statements have not been restated and presentation of 
com parative data in th e M D&A will be deferred until th e comprehensive annual finan cial report for the 
year ending December 31, 2003. 

Financial Highlights 

The Govern m ent-wide Statem ent of Activities reported an excess of expenses and other 
financing sources over revenues of $10.2 million largely due to the impact of recording 
depreciation expense. 

Th e General Fund, reported revenues in excess of expenditures and other finan cing sources 

(uses) of $2 million for a total ending General Fund, fund balance at December 31, 2002 of 
$23.9 million. Total Governmental Funds reported an increase of $13.8 million. 

Th e undesignated portion of the General Fund fund balan ce increased from $2.7 m illion at 
December 31, 2001 to $9.6 million at December 31, 2002. 

The City's total net assets, excluding component units, on the governm ent-wide basis totaled 
$348.8 million at December 31, 2002; total assets exceeded $1.6 billion. 

Total cash an d investm ents of Govern mental funds, excluding component units, amounted to 
$227.2 million at December 31, 2002, an increase of $8.6 million over the beginning of the 
year total. 

Overview of the Financial Statem ents 

Th is discussion and analysis is intended to serve as an introduction to the City 's basic financial statem ents 
The City's basic finan cial statements comprise three components: 1) government-wide financial 
statements, 2) fund finan cial statements, and 3) notes to the financial statements. Th is report also contains 
other supplem entary inform ation to provide greater detail of data presented in th e basic fin an cial 
sta tem ents. 
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Government-wide Financial Statements. The govern m en t-wide financial statem ents are designed to 
provide readers with a broad overview of the City's finances, in a manner similar to a private-sector 
business. 

The statement of net assets presents in formation on all of th e City's assets and liabilities, with the 
differen ce between the tw o reported as net assets. Over time, increases or decreases in net assets may 
serve as a useful indicator of whether the financial position of the City is improving or deteriorating.. 
Th e statem ent of activities presents inform ation showing how the City's net assets changed during the 
year ended December 31, 2002. All changes in net assets are reported as soon as th e underlying event 
giving rise to the change occurs, regardless of the tim ing of related cash flows. Thus, revenues and 
expenses are reported in this statement for some item s th at will only result in cash flows in future periods 
(e.g. earned but unused leave for vacations). 

Both of the govern m ent-wide financial statements distinguish functions of the City th at are principally 
supported by taxes and intergovernmental revenues (governmen tal activities) from other functions that are 
intended to recover all or a significant portion of their costs through user fees an d charges (business-type 
activities). Th e governmental activities of the City include general government administration, police, 
fire, recreation, park and parkway, health and human resources, housing and econom ic developm ent etc. 
All of the business-type activities of th e City are undertaken through component units which are presented 
separately. 

Fund Financial Statements. A fund is a grouping of related accoun ts that is used to maintain control over 

resources that have been segregated for specific activities or objectives. The City, like other state and 
local govern m ents, uses fund accounting to ensure an d dem onstrate compliance with finance-related legal 
requirements. All of the funds of the City can be divided into three categories: governmental funds, 
proprietary funds, and fiduciary  fu nds. 

Governmental Funds. Govern m ental funds are used to account for essentially the sam e functions reported 
as governm ent activities in the government-wide financial statement. However, unlike th e govern m ent- 
wide financial statem ents, govern mental fun d financial statements focus on near -term  inflows and 
outflows of spendable resources. Such inform ation m ay be useful in evaluating govern m ent's financing 
requirem ents. 

Because the focus of govern m ental fund is narrower than th at of the govern m ent-wide financial 
statem ents, it is useful to compare th e inform ation presented for govern mental fun ds with similar 
in form ation presented for govern m ental activities in the govern ment-wide financial statem ents. By doing 
so, readers m ay better un derstand the long-term impact of the governm ent's financing decisions. Both the 
govern m ental fun d balance sheet an d the govern m ental fund statem ent of revenues, expenditures, and 
chan ges in fund balances provide a reconciliation to facilitate this comparison betw een govern m ental 
funds and govern mental activities. 

The City maintains thirty-six individual governmen tal funds. Inform ation is presented separately in the 
governm en tal fund balance sheet and in the governm en tal fund statement of reven ues, expenditures, and 
changes in fund balances for its five major funds, the general fund, the HUD gran t fund, the UDAG fund, 
th e debt service fun d and the capital fund. Data from the other governm ental funds are combined into a 
single, aggregated presentation. Individual fund data for each of these non-major governmental funds is 
provided in the form  of combining statements. 

Proprietary Funds. Th e City does not directly ma intain proprietary  funds. Proprietary activities are 
included within Component Units of the City. 
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Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside 
the governm ent. Fiduciary funds are not reflected in the government-wide financial statem ent because the 
resour ces of those funds are not available to support th e City's own program s. The accounting used for 
fiduciary funds is much like that used for proprietary funds. 

Notes to the Financial Statem ents. Th e notes provide additional in form ation that is essential to a full 
un derstanding of the data provided in th e government-wide and fund financial statements. Inform ation 
concerning the City's progr ess in funding its obligation to provide pen sion benefits to its employees is 
included in the notes to the financial statements. 

Required Supplem entary Inform ation. In addition to the basic financial statements and accompanying 
notes, this report also presents required supplementary inform ation to dem onstrate legal budgetary 
compliance for each major fund for which an annual budget is adopted, 

Com bining and Individual Fund Statem ents and Schedules. Combining schedules provide detail in 
connection with non-major governmental funds. Individual fund statements provide greater detail, 
presented on the basis of budgetary accounting (encumbrances included with expenditures), for the 
General Fund, non-major special revenue funds, and debt service fund. Capital Asset schedules present 
inform ation concerning the categories of assets, fun ction and service provided, and source of funding. 

Governm ent-wide Financial Analysis 

As noted earlier, net assets may serv e over time as a useful indicator of a government's financial position. 
Th e City's assets exceeded liabilities by $348.8 million at December 31, 2002. 

Th e City's Statem ent of Net Assets reflects its "Investment in Capital Assets", land, buildings, an d 
equipment, less any related debt used to acquire those assets that is still outstanding; in th e am ount of 
$766.4 million at December 31, 2002. Th e City uses these capital assets to provide services to citizens; 
consequently, these assets are not available for future spending. Although th e City 's investm ent in its 
capital assets is reported net of related debt, it should be noted that th e resources needed to repay this debt 
must be provided for by other sources, since the capital assets them selves cannot be used to liquidate 
these liabilities. Debt service funds have accum ulated $32.9 m illion at December 31, 2002 to provide for 
the servicing of annual interest and principal payments on bonds. 

See Notes 5 and 6 to the financial statem ents for a description of capital asset and long-term debt activity 
during 2002. 

Financial Analysis of the Governm ental Funds 

Th e focus of the City's governmental funds is to provide inform ation on near-term inflows, outflows, an d 
balances of expendable resources. Such. inform ation is useful in assessing the City 's fman cing 
requirements. In particular, unreserv ed fun d balance m ay serve as a useful m easure of a govern m ent's 
net resources available for spending at the end of the fiscal year. 

As of December 31, 2002, the City's governmental funds reported combined ending fund balances of 
$236.2 million, an increase of $13.8 million in comparison wi th the prior year. Approximately 25.2 % of 
this total amount ($59.6 million) constitutes unreserved fund balance, which is available for spending at 
the govern m ent's discretion. Th e remainder of fund balan ce is reserv ed to indicate that it is not available 
for new sp ending because it has already -been  committed to liquidate cnn lracts and purchase orders of the 
prior period ($ 42.5 million), to pay debt service ($ 32.9 million) or fun d additional capital projects or 
fund additional capital projects. 
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The general fund is the chief operating fund of the City. At December 31, 2002, unreserved fund balance 
of the general fund was $13.5 million, while total fund balance reached $ 23.9 million. $3.9 million of 
the unreserved fund balance was intern ally designated for subsequent year expenditures. 

The fund balance of th e City's general fund increased by $ 2 m illion during the fiscal year ended 
December 31, 2002. Key factors in this growth are as follows: 

Revenues and other financing sources for the general fund in 2002 totaled approxim ately 
$419,095,000. Th ese revenues represent a $9.4 million increase compared to 2001, since 
revenues for 2001 totaled $409,721,000. Factors contributing to major changes in revenues from 
the prior year include the following: 

Taxes increased $3.9 million in 2002 over 2001. Th is increase was due to impact of having a 
Super Bowl and the return  of professional basketball to the City. 

License and permit fees decreased $5.9 million in 2002 in comparison to 2001. Th is decrease 
was due to a reduction in th e receipt of franchise fee collections. 

Charges for serv ices increased by $7.2 million due to the collection of delinquent prior year 
violations. 

Interest income decreased in 2002 by $4.6 million due to declining interest rates and a reduction 
of available idle cash. 

Total expenditures for 2002 were $415.2 m illion, an increase of only $1.5 m illion compared to 
2001. Th e new administration initiated several steps to reduce expenditures, to avoid a deficit, 
and to increase the un design ated fund balan ce. 

Th e accompanying table shows the amount (in thousands) of general fund revenues by source for 2002 
an d 2001. 

Revenues and Other 
Financing Sources 

Taxes 
License & perm its 
Intergovernm ental 
Charges for services 
Fines and Forfeits 
Interest incom e 
Contributions, gifts, 
and donations 

M iscellaneous 
Other financing source 

2002 
Actual 

$243,673 
56,616 
12,498 
52,204 
13,940 
5,506 

210 
16,752 
17~696 

SPECIAL REVENU E FUN D S 

% of 
Total 

58.14 %  
13.51% 
2.98 %  
12.46 %  
3.33 % 
1.31%  

0.05 
4.00 
4.22 

(Decrease) 
Over 2001 

$ 3,934 
(5,924) 
107 

7,221 
573 

(4,608) 

2001 
Actual 

$239,739 
62,540 
12,391 
44,983 
13,367 
10,114 

% (1,099) 1,309 
% 4,775 11,977 
%  4~395 13,301 

100.00 %  

% of 
Total 

58.51% 
15.26 %  
3.02 %  
10.98 % 
3.26 %  
2.47 % 

0.32 % 
2.92 % 
3.25 % 

100.00 %  

Th e Special Revenue Funds are used for certain revenue sources which are restricted by law or other 
form al action to expenditures for specific purposes. 
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DEBT SERVICE FUNDS 

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, 
general lun g-term debt principal, interest, and related costs. Total fund balance for the Debt Service Fund 
was $32,878,000 at December 31, 2002. 

CAPITAL PROJECT FUND S 

Th e Capital Projects Fund is used to account for all resources and expenditures in connection with the 
acquisition of capital facilities other than those accounted for in th e Component Units. Expenditures for 
capital improvement projects in 2002 totaled $44,841,000 an increase of $1,665,000 compared to the 
2001 total. Fund balances available for capital projects totaled $122,160,000 at December 31, 2002. 

COM PONENT UNITS 

Th e City operates three major Component Units: the Sewerage and W ater Board, the Louis Armstrong 
New Orleans International Airport and the Audubon Park Comm ission. Other Component Units include 
the French M arket Corporation, the M un icipal Yacht Harbor, th e Upper Pontalba Building Restoration 
Corp oration, th e Orleans Parish Communication District, th e Canal Street Developm ent Corp oration, the 
Downtown Developm ent District, and the New Orleans Tourism M arketing Corporation. 

Th e Sewerage and W ater Board reported 2002 operating revenues of $148,143,000 and net income of 
$11,006.000. Operating expenses decreased 3%  to $137,137,000 in 2002 from $141,016,000 in 2001. In 
addition, capital contributions of $35.8 million were received in an increase in net assets of $46.8 m illion 
in 2002. 

New Orleans Intern ational Airp ort is the air carrier airp ort serving the New Or leans metropolitan area - 
the largest metropolitan area in the state of Louisiana. Th e Federal Aviation Administration (FAA) 
classifies New Orleans as a m edium air traffic hub. The airp ort prim arily serves passengers whose travel 
originates or term inates in New Orleans. Th e airp ort is located on approxim ately 1,500 acres of land in 
Jefferson and St. Charles parishes and the city of Kenner, Louisiana. The term inal building complex 
consists of about 760,000 square feet and accomm odates a total of 44  aircraft parking positions. 

Th e airp ort's 2002 operating revenue amounted to $65,264, which perm itted the airp ort to meet its current 
operating expenses and pay current debt service an d reserve requirements as they becam e due. 

Th e Audubon Commission (the Commission), a 24-member body appointed by the Mayor with the 
approval of the City Council, is entrusted with the management and control of Audubon Zoo, Audubon 
Golf Course, the Aquarium, and the Species Survival Center. 

Th e Comm ission receives its financing from a dedicated special ad valorem  tax, which is pledged as 
securi~ fo~ $3,1rof~,0(g3 in bonds issued in 1979 an6 1996; adm~sinn fees 'to %he z~ ; ~.~neessiun  ren~l.s 
and fees; donations; and other m iscellan eous sources. In 1986 the voters approved a special ad valorem 
tax pledged as security for $25,000,000 in bonds issued in April 1988 to construct the Riverfront 
Aquarium . All operations of the Audubon Comm ission are adm inistered by th e Audubon In stitute, a 
private developm ent associated with the Comm ission. Th e Comm ission received total reven ues of $40 
m illion during 2002. 
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FIDUCIARY OPERATION S 

Trust and Agency Funds are used to account for assets held by the City in a trustee capacity or as an agent 
for individuals, private organizations, other governm ental units and/or other funds. The City's Pension 
Trust Funds are used to account for the accumulation of resources to be used for retirem ent annuities and 
death an d disability benefits to employees. 

DEBT ADM INISTRATION 

The ratio of general bonded debt to assessed value of taxable property an d the am oun t of general bonded 
debt per capita are useful indicators of the City's debt position to municipal management, citizens and 
investors. 

Outstanding general obligation bonds at December 31, 2002 totaled $473,385,829 all of which are 
considered to be net, direct-tax supported debt. Th ere are no special assessm ent bonds outstanding. 
Tables eight through 12 in th e statistical section of th is report present more detailed in form ation about the 
deb~ posit.ion of th e city. 

Th e Louisiana Legislature, in Act 1 of 1994, increased the City 's general obligation bond debt limit to an 
amount equal to the greater of(I) $500,000,000 or (ii) 35% of total assessed valuation of the City. Under 
Act No. 1 of the City 's debt limit, based on the most recent assessed valuations, is $2,251,699,000 as of 
December 31. 2002. 

As of the end of 1999, the City 's general obligation bonds were rated "Aaa" from M oody's Investor 
Service and "AAA" from Standard and Poor's Corporation (MBIA Insured). 

ECONOM IC FACTORS AN D NEXT YEAR 'S BUDGETS AND RATES 

The historic culture of New Orleans attracts visitors from every part of the globe. Successful crime 
prevention initiatives and proactive economic development program s have helped to make the City the 
world's number one destination for culture, music, and food. 

New Orleans is world-renowned as a leader in hosting large-scale even ts. The city 's M ardi Gras 
celebration, which generates over a $1 billion econom ic impact, the Jazz & Heritage Festival, Bayou 
Classic, and summer Essence Festival are annual attractions drawing m illions of visitors. 

The film and m usic industries of New Orleans generate a combined economic impact of $2 billion 
ann ually, and show that the city 's charm  makes it a natural for new entertainmen t growth. Popular annual 
sporting events hosted in New Orleans include the Sugar Bowl and the Bayou Classic. 

All of these factors were considered in preparing the City's budget for the 2003 fiscal year 
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Requests for Inform ation 

This financial report is designed to provide a general overview of the City's finances for all those with an 
interest in the government's finances. Questions concerning an y of the information provided in this report 
or request for additional fin ancial information m ay be addressed to th e Offi ce of the Director of Finance, 
Room 3E06, City of New Orleans, 1300 Perdido Sweet, New Orlean s, Louisian a 70112. 
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CITY O F NEW  O RLEA NS, LO UISIANA 

STATEMENT OF NET ASSETS 
DECEMBER 31, 2002 IAMOUNTS IN THOUSANDS 

EXHIBIT A-1 

ASSETS 

Cash and cash equivalents 
Investm ents 
Receivables (net of allowance for uncollectibles: 
Taxes 
A ccounts 
A ssessm ents 
Interest 
Other 
Due from other governm ents 
Due from component units 
Other assets 
Restricted assets 
Capital assets (nondepreciable) 
Land 
Construction in progress 
Depreciable capital assets: 
Equipm ent and vehicles 
Buildings, improvements 
Other 
Infrastructure 
A ccum ulated depreciation 

Total assets 

LIABILITIES 

Accounts payable 
Retainages payable 
Accrued expenses 
Accrued interest payable 
Due to oth er governm ents 
Due to com ponent units 
Deferred revenues 
Payables from restricted asset 

NONCURRENT LIABILITIES 
Due within one year 
Due in m ore than one year 

Total liabilities 

NET ASSETS: 
Invested in capital assets, net of related debt 
Restricted 
Umestricted (deficit) 

Total net assets 

See notes to financial statem ents. 
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Prim ary 
Governm ent 
Governm ental 
Activities 

$ 36,886 
190,363 

14,663 
19,012 
16,720 
5,140 
25,947 
36,798 
1,324 
271 

74,733 
218,496 

14,457 
146,686 
14,427 

2,011,477 

(1,199~929) 
1.627A71 

61,354 
1,854 
391 

6,730 
2,132 

26,087 

59,343 
I~120~773 

766,387 
35,294 

(452,874) 

Com ponent 
Units 

$ 33~26 
29,322 

4,402 
25,580 

299 
2~48 
2,785 

38 
34,514 
352,216 

101,888 
309,649 

299,106 
1,201,149 

533,271 

(806,804) 

24,290 
923 

47,347 

3,443 
38 
802 

37.611 

21,995 
495,844 

517,839 

1,252,682 
168,884 
69.030 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

RECONCILIATION OF GOVERNM ENTAL FUNDS BALANCE SHEET TO THE 
STATEM ENT OF NET ASSETS - GOVERNMENTAL ACTIVITIES 
DECEM BER 31. 2002 

EXHIBIT A~, 

Total fund balances - governm ental funds 

Am ounts reported for governm ental activities in the statement of 
net assets are different because: 
Capital assets used in govem m erttal activities are not financial resources 
and, therefore, are not reported in the funds 

Certain receivables will be collected th is year, but are not available soon 
enough to pay for the current period's expenditures and ar e, therefore, 
deferred in the funds 

Bond issue costs and prem ium s are expensed in the fund level fmancials 
but capitalized and amortized over the life of th e bonds in the 
governm ent-wide statem ents 

Bond interest is not payable within 60 days and is th erefore not accrued 
at th e fund level 

Long-term liabilities, including bonds payable, are not due and payable 
in the current period and therefore are not reported in the funds. 
Long-term  liabilities consist of: 
Bonds payable 
Certificates of indebtedness 
Annual and sick leave 
Claim s payable 
Net pension obligation 
Other long-term liabilities 

Total net assets - governm ental activities 

See notes to financial statem ents 
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$ 236,221 

1,280,347 

18,823 

262 

(6,730) 

(832,708) 
(106,255) 
(50,484) 
(143,541) 
(7,289) 
(39,839) 
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CITY O F NEW  O RLEANS, LO UISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE 

STATEM ENT OF ACTIVITIES 
YEAR ENDED DECEM BER 31, 2002 

EXHIBIT A-6 

Net change in fund balances - total governm ental funds 

Am ounts reported for governm ental activities in the statement of 
activities are different because: 

Govern m ental funds report capital outlays as expenditures. However, 
in the statem ent of activities the costs of those assets are allocated over 
their estim ated useful lives and reported as depreciation expense. 
This is th e amount by which depreciation expense exceeded capital asset 
expenditures in the current pe riod. 

The issuance of long-term debt (e.g., bonds, leases) provides curren t 
financial resources to govern m ental funds, while the rep aym ent of the 
principal of long-term debt consumes the current financial resources of 
governm ental funds. Neither transaction, however, has any effect on net 
assets. Also, governm ental funds report the effect of issuance costs, 
prem ium s, discoun ts, and sim ilar item s when debt is first issued, whereas 
these am ounts are deferred and amortized in the statem ent of activities. 
This amount is the net effect of these differences in the treatment of 
long-term debt and related item s. 

$ 13,815 

(13,963) 

6,196 

(15,344) 

Interest is accrued in the govern ment wide financial statem ents but not 
at the fund level. This represents the change in the accru ed liability during 
the period. (934) 

Change in net assets of governm ental activities 

See notes to financial statements. 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

STATEMENT OF FIDUCIARY NET ASSETS 

EXHIBIT A-7 

DECEMBER 31, 2002 (AMOUNTS IN THOUSAN 

ASSETS 

Cash 
Investm ents 
Receivables: 
A ccounts 
Accrued interest 
Contribution 
Due from other fim ds 
Due from other governments 
Property and equipm ent, net of accumulated depreciation 
Other assets 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES: 
Accounts payable 
Other payables and accruals 
Due to other funds 
Due to other govern m ents 
D ue to com ponent units 

Total current liabilities 

LONG-TERM  LIABILITIES 
Notes payable 

Total long-term liabilities 

Total liabilities 

NET ASSETS: 
Net assets held in trust lbr pension benelits 

Total net assets 

TOTAL LIABILITIES AND NE T ASSETS 

See notes to financial statemen ts. 
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Pension 
Trust 
Funds 

$ 5,588 
499,570 

3,613 
97,842 

647 

99 
472 

Agency 
Funds 

$ 24,377 
162,510 

229 

2,649 
1,041 

$ 272 
13,805 

$ 2,451 
164,206 
9,456 
14,692 

1 

14,077 190,806 

3 

593,751 

593,751 



CITY O F NEW  O RLEA NS, LO UISIA NA 

STATEM ENT OF CHANG ES IN PLAN NET ASSETS 
PENSIO N TRUST FUNDS 
YEAR ENDED DECEM BER 31. 2002 (IN THOUSANDS 

EXHIBIT A-8 

CONTRIBUTIONS: 
Employer 
M embers 
Fire Insurance Rebate 

Total contributions 

IN VESTM ENT IN COM E: 
Net depreciation in fair value of investm ents 
Interest and dividends 
Other investm ent incom e 
Less investm ent expense 

Net investm ent (expense) income 

OTHER INCOM E 

Total (deductions) additions 

Deductions 

Pen sion benefits 
Refunds of member contributions 
Death Benefits 
Adm inistrative expenses 
DROP W ithdrawal 
PLOP W ithdrawal 
Transfers 

Total deductions 

NET (DECREASE) IN CREASE 

NET ASSETS HELD IN TRUST FOR PENSION BENE FITS - 
BEGINNING OF YEAR 

NET ASSETS HELD IN  TRUST FOR PENSION BENE FITS - 
END OF YE AR 

See notes to financial statem ents 
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Pension 
Trust 
Funds 

$ 10,836 
5,015 
1,026 

(63,800) 
20,427 

724 
(3,104) 

(45,753) 

110 

(28,766) 

43,459 
1,043 
72 
892 

2,316 
856 

1,021 

49,659 

(78,425) 



CITY O F NEW  ORLEANS 

COMBINING STATEMENT OF NET ASSETS 
COMPONENT UNITS - SUMMARY 
YEAR ENDED DECEM BER 3't 2002 

EXHIBIT A-9 

ASSETS 

Current Assets: 
Cash and cash equivalents 
Investm ents 
Receivables: 
Interest 
Sales taxes 
Property taxes 
Franchise taxes 
Accounts 
Gran tee loans 
Other 

Due from other governments 
Due from component unit 
~)!.ner assets 

Total current assets 

Noneurrent Assets: 
Restricted assets 
Capital assets, net of depreciation 
Other assets 
Total noncurrent 

Total Assets 

LIABILITIE S 

Current Liabilities: 
Accounts payable 
Retainage payable 
Oth er payables 
Due to oth er govern ments 
Advances from oth er funds 
Due to com ponent unit 
Deferred revenues 
Payables from restricted assets 
Total Current Liabilities 

Noneurrent Liabilities 
Claims payable 
Bonds payable 
Capital leases payable 
Compensated absences 
Other 
Total N oneurrent Liabilities 

Total Liabilities 

NET ASSETS: 
Invested in capital assets, net of related debt 
Restricted for: 
Debt Service 
Capital Improvem ents 
Unrestricted 
Total Net Assets 

Total liabilities and net assets 
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GOvernm ental 
Funds 

$ 5,064 
7,156 

57 

2,814 

47 
-

149 
15,287 

289 

289 

$ 1,415 

1,118 
2,913 

~47 
6~193- 

7,065 
6 
16 

7,087 

13,280 

820 

278 

2~96 

Proprietary 
Funds 

$ 28,362 $ 
22.166 

242 

4;402 
22,766 

966 
1,082 
2,738 

38 
10,709 
93.471 

352,216 
1,637,970 
23,65~ 

2~013,842 

Total 

33,426 
29,322 

299 

4,402 

25,580 
966 

1,082 
2,785 

38 
10.858 
108,758 

352,216 
1,638,259 
23,656 

2,014,131 

$ 2,107,313 $ 2fl22,889 

$ 22,875 $ 24,290 
923 923 

46,229 47,347 
530 3,443 

38 
55 

37,611 
108~261 

11,353 
498,353 

1~46 
510,752 

38 
802 

37,611 
114.454 

11,353 
505,418 

6 
16 

l~46 
517.839 

619,013 632,293 

1,251,862 1,252,682 

34,325 
134,281 
67,832 
488.300 

34,603 
134,281 
69.030 

1.490.596 

$ 2r107r313 $ 2,122,889 



CITY O F N EW  O RLEA NS, LO UISIA NA 

COMPONENT UNITS - GOVERNMENTAL FUNDS 
CO MBINING STATEM ENT O F NET ASSETS 
DECEMBER 31,2002 (AMOUNTS IN THOUSANDS 

EXHIBIT A-10 

ASSETS 

CURRENT ASSETS: 
Cash 
Investm ents, at cost or am ortized 
cost 

Receivables (net, where applicable, 
of allowances for uncoltectibles): 
Accounts 
Accrued interest 

Due from prim ary governm ent 
Due from other govern m ents 
Other assets 

Total current assets 

NONCURRENT ASSETS: 
Capital assets 
Less accum ulated depreciation 

Total noneurrent assets 

TOTAL ASSETS 

LIABILITIES AND 
NET ASSETS 

CURRENT LIABILITIES: 
Accounts payable 
Other payables and accruals 
Due to primary governm ent 
Deterred revenues 

Total current liabilities 

NONCURRENT LIABILITIES 
Bonds payable 
Capital leases payable 
Com pensated absences 

Total noneurrent liabilities 

TOTAL LIABILITIES 

NET ASSETS: 
Invested in capital assets, net of related debt 
Restricted for debt service 
Unrestricted 

Total net assets 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS 

New O rleans 
Downtow n Tourism New Orleans 
Developm ent M arketing Building 

District Corporation Corporation Tota 

$ 1,808 

7,156 

668 
57 

145 

9,834 

746 

(521) 

225 

$ 3,207 

2,146 

68 
(4) 

64 

526 
212 

2,913 
747 

7,065 
6 

$ 889 
906 

I r795 

16 

7,071 16 

I 1,469 

746 
278 
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lzSll 

64 

3,542 

3,606 

.$ ~,417 

$ 49 

47 

4 

00 

$ 100 

10 

90 

00 

$ 5,064 

7,156 

2,814 
57 
47 

149 

5,287 

814 

(525) 

289 

$ 1,415 
1,118 
2,913 
747 

6.193 

7,065 
6 
16 

7~087 

13,280 

820 
278 

1.198 

2,296 



C ITY O F NEW  O RLEA NS, LO UISIA NA 

CO M PONENT UNITS - PRO PRIETARY FUNDS 
CO M BINING STATEM ENT O F NET ASSETS 
DECEM BER 31, 2002 (A M O UNTS IN THO USA NDS 

EXHIBIT A-11 
Page 1 of 4 

A SSETS 

Current assets: 
Cash 
Investm ents 
Receivables (net of allowances 
for uneolleetibles): 
Property taxes 
Accounts 
Accrued interest 
Grants 
Other 

Due from other com ponent units 
D ue from prim ary governm ent 
Inventory of supplies 
Prepaid expenses and deposits 

Total current assets 

A dvances to prim ary govern m ent 

Restricted assets: 
Custom er deposits 
Construction account 
Current debt service account 
Future debt serv ice account 
Contingency (renewal and 
replacement) account 
Operation and m aintenance account 
Capital im provem ents 
Health insurance reserve 
Other 

Total restricted assets 

Louis Arm strong 
O rleans New Sew erage 
Parish O rleans and 

Com m unication Audubon International W ater 
District Com m ission Airport Board 

$1,583 
4,560 

Property, plant and equipm ent - 
at cost, less accum ulated 
depreciation 968 
Other assets 

TOTA L A SSETS 

$ 5,776 

458 
24 

700 
691 

7,649 

3,055 

1,426 

$ 11,642 
16,209 

10,374 

38 

44 
167 

1,503 

5,228 
9,341 

2,005 
7,577 
34,394 

4,953 

129,376 
11,970 

382,985 
3,687 

$ 4,388 

3,944 
10,796 

242 
966 
816 

990 
6,570 
730 

29.442 

5,137 
132,983 
5,099 
19,424 

96,788 
9,000 
212 

268.643 

1~97,145 
7,976 
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EXHIBIT A-11 
Page 2 of 4 

M unicipal 
Yacht 
Harbor 

M anagem ent 
Corporation 

$ 226 
1,397 

299 

38 

774 

774 

4,106 

French 
M arket 

Corporation 

$ 890 

127 

228 

47 

61 
175 

1,912 
1,114 

50 

3,312 

8~853 
23 

Upper 
Pontalba 
Building 

Restoration 
Corporation 

Canal 
Street 

Developm ent 
Corporation Tota 

$ 1,412 $ 2,445 

1,963 

533 

1,704 

9,545 

$ 28,362 
22,166 

4,402 
22,519 

242 
966 

1,082 
285 

2,738 
7,437 
3~272 

93.471 

5,137 
142,528 
13,443 
28,940 

3,968 
9,489 

133,722 
9,000 
5.989 

7~308 1,637,970 
23,656 
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CITY O F NEW  O RLEANS, LO UISIANA 

COM PONENT UNITS - PROPRIETARY FUNDS 
COM BINING STATEM ENT OF NET ASSETS 
DECEMBER 31,2002 (AMOUNTS IN THOUSANDS 

EXHIBIT A-11 
Page 3 of 4 

LIABILITIES AND NET ASSETS 

Current liabilities (payable 
from current assets): 
Accounts payable 
Retainages payable 
Other payables and accruals 
Due to other component units 
Due to prim ary government 
Deterred revenues 
Total current liabilities 

(payable from current assets) 
Current liabilities (payable from 
restricted assets): 
Retainages payable 
Capital projects payable 
Accrued interest 
Lim ited tax bonds 
Bonds payable, current portion 
Revenue bonds 
Deposits and other 
Total current liabilities (payable 
from restricted assets) 
Total current liabilities 

Louis Arm strong 
Orleans New  Sew erage 
Parish Orleans and 

Com m unications Audubon International W ater 
District Com m ission A irport Board 

Long-term  liabilities: 
Claim s payable 
Loans payable 
Limited tax bonds (net of current portion) 
Revenue bonds (net of current portion) 
Less unam ortized discounts 
Retunding bonds (net of current portion and 
unamortized loss on advance refimding) 
Other 
Total long-term  liabilities 

Total liabilities 
N et assets: 
Invested in capital assets - net of related 
debt 
Restricted tbr bond debt service 
Restricted tbr capital im provem ents 
Unrestricted 
Total net assets 

TOTAL LIABILITIES AND  
NET ASSETS 

$ 123 

39 

162 

162 

7:732 
7,732 

$ 4,894 

5:695 

1,267 
152 

1,689 

916 

4,024 
14~613 

44A57 
10,318 
(609) 

1,046 

55,212 
69~825 

74,621 

9,030 
83,651 

$ 3,074 

2~19 
61 

5.454 

3,623 
979 

9,400 

14,002 
19.456 

174,525 

174~525 
193.981 

199,398 

58,122 
38~646 
296~166 

$ 14,486 
923 

37,355 

26 

52 790 

3,052 

1,295 

9:370 
5.137 

18.854 
71.644 

11,353 

252,995 

.
2

.
64,348 
335,992 

967,763 
23,292 
76,159 
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EXHIBIT A-11 
Page 4 of 4 

M unicipal 
Yacht 
Harbor 

M anagem ent 
Corporation 

$ 15 

284 

French 
M arket 

Corporation 

$ 236 

537 

]oo 
36 

299 909 

299 

1;605 

1,605 
17904 

245 

4,691 
4,936 

$ 6,840 

9 

89 

98 
1,007 

IAO0 

1,400 
2~407 

7,366 

1,823 

1;84 
11,073 

$13,480 

Upper 
Pontalba 
Building 

Restoration 
Corporation 

$ 47 

38 
3O4 
19 

408 

5 

200 
. 

95 

300 
708 

4,315 

4~315 
5,023 

2,714 

2~98 
5,712 

$10,735 
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Canal 
Street 

Developm ent 
Corporation 

$ $ 22,875 
- 923 
39 46,229 

38 
530 
55 

39 70.650 

333 

333 
372 

9,347 

9r347 
9,719 

8,965 

2;51 
11,816 

$21,535 

3,052 
4,890 
2,440 
1,689 
19,392 

916 
5,232 

37,611 
108,261 

11,353 

44,457 
275,665 

(609) 

178,840 
1,046 

510,752 
619.013 

1,251,862 

34,325 
134,281 
67,832 

1.488.300 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEM BER 31, 2002 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the City of New Orleans, Louisiana (the "City") have been  prepared in 
conformity with accounting principles gen erally accepted in the United States of America ("GAAP") for 
local governmental units as prescribed by the Governmental Accounting Standards Board ("GASB"). 
The most significant accoun ting and reporting policies of the City are described in the following notes to 
the financial statem ents. 

The City was incorporated in 1805. The City's system of govern men t was established by its Home Rule 
Charter which became effective in 1954 an d was amended effective January 1, 1996. The City operates 
under a M ayor-Council form of governmen t and provides the following types of services as auth orized 
by its charter: public safety, health, streets, sanitation, water an d sewerage, planning an d zoning, 
recreation, and general administrative services. Education and welfare are adm inistered by other 
governm ental entities. 

Basis of Reporting - For fiscal year 2002, the City has implemented GASB Statement No. 34, Basic 
Financial Statements - Management's Discussion and Analysis -for State and Local Governments; 
GASB Statement No. 37, Basic Financial Statements - and M anagement's Discussion and Analysis - 
for State and Local Governments: Omnibus ; an d GASB Statement No. 38, Certain Financial Statement 
Disclosures. 

GASB 34 and related interpretations create new basic financial statements for reporting on the City 's 
financial activities. Th e financial statem ents now include govern m ent-wide financial statements 
prepared on an accrual basis of accounting and fun d financial statements which present reformation lor 
individual major funds rather than by fund type. Nun major funds are combined in one column. Th e 
beginning net asset am oun t for govern mental activities reflects the change in fun d balance for 
govern mental funds at December 31, 2001 caused by th e conversion to the accrual basis of accounting 
as described below : 

Fund balances, December 31,2001, as previously reported 

Capital asset, net of accumulated depreciation 
Property tax receivable 
Accrued interest expense 
Long-term debt 
Other accrued liabilities 

Net assets, December 31, 2001, as restated 

$ 222,406 

1,294,310 
12,627 
(5,796) 

(942,097) 
(222,413) 

Reporting Enti~ - The City is a mun icipal corporation govern ed by an  elected mayor and city council. 
Th e City reports the general, HUD Grant, Federal UDAG, Debt Service, Capital Projects, as major 
governmental funds. It additionally reports a column  for its nonmajor governmental funds. 
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The City reports the following major funds and fund types whose activities are not self-evident from the 
title of the fund: 

H UD Grant Fund- This fund accounts for loans received from the Departm ent of Housing and 
Urban Development under Section 108 of the Housing and Community Development Act of 1974 
Th e City acts as the guarantor of these loan s. 

Component Units 

Discretely Presented Component Units - The general purpose financial statem ents of th e City include 

all government activities, organizations and functions for which the City appoints a voting majority of 
the organization govern ing body, the City is financially accountable, or the relationship to the City is 
such that exclusion would cause the City's financial statements to be misleading or incomplete. 
Combining statements of discretely presented component units are presented on pages 21 through 29. 
Component unit activities are differentiated between th ose which are proprietary in nature versus those 
units engaged in governmental activities. The City believes that the exclusion oftbe  financial 
statements of th e following associated organ izations would cause the City 's financial statements to be 
m isleading or incomplete: 

Governm ental Units: 
Downtown Developm ent District 
New Orleans Building Corporation 
New Orleans Tourism M arketing Corporation 

Proprietary  Units: 
Audubon Comm ission 
Canal Street Development Corporation 
French M arket Corp oration 
M unicipal Yacht Harbor M anagement Corp oration 
Louis Arm strong New Or leans International Airp ort 
Orleans Parish Comm unication District 
Sewerage and W ater Board of New Or leans 
Upper Pontalba Building Restoration Corp oration 
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Component units of the City are accounted for in either govern m ental funds or proprietary funds based 
upon th eir activities and m easurem ent focus. 

Governmental Funds - Governm ental funds are those through which m ost governm ental functions 
are f'manced. The m easur em en t focus is upon determ ination of changes in fin ancial position, 
rather than determ ination of net incom e. 

Proprietary Funds - Proprietary funds are used to account for ongoing activities which are sim ilar 

to those found in the private sector. Such funds are used (a) where the intent of the governing 
body is that the cost (expen ses, including depreciation) of providing goods or services to the 
general public be financed and recovered through user charges; or (b) where the governing body 
has decided that periodic determ ination of reven ues earned, expenses incurred, and/or net incom e 
is appropriate for capital maintenan ce, public policy, man agement control, accoun tability or other 
purposes. 

Component Unit Tax Revenues - The Sewerage and W ater Board of New Orleans includes the 
operations of the City's drainage system . Because of the peculiar geography of the City, the provision 
for drainage service is essential for the operation of the water and sewerage system s. The dr ainage 
system is financed by property tax levies (recorded as ope rating revenues), not by user charges, the 
usual revenue source for a proprietary  fund activity . However, because of the un ique character of 
services provided by th e dr ainage system , proprietary fu nd accounting is necessary  to provide 
meaningful measurement of cost of services and capital m aintenance of th e system . 

Related and Jointly Governed Organizations 

Related organizations and jointly governed organ izations provide services within the City that are 
administered by separate boards or comm issions, but th e City is not financially accountable, an d such 
organizations are therefore not component units of the City , even though the M ayor and/or City Counc 
may appoint a voting majority of an organization's board. Consequently, financial inform ation for the 
following entities is not included within the scope of these financial statem ents. 

Related Organizations - For the following organizations, th e M ayor an d/or City Coun cil appoints a 
voting majority of the members of the respective boards. 

Community Improvement Agency 
Housing Authority of New Or leans 
Finance Authority of New Or leans 
Public Belt Railroad Comm ission 
New Orleans Affordable Hom e Ownership, Ine 

Jointly Governed Organizations - The City is a participant in other jointly governed organizations. The 
M ayor and/or City Coun cil appoints members of the boards for the following organ izations. Such 
appointments represent less than  a voting majority of the respective boards. 

New Or leans Regional Loan  Corporation 
New Orleans City Park Improvement Association 
New Orleans Exhibition Hall Authority 
Regional Transit Auth ority 
Regional Planning Comm ission 
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Governm ent-wide and Fund Financial Statements 

The government-wide financial statements (i.e. the statement of net assets and the statemen t of chan ges 
in net assets) report information on all of the non fiduciary activities of the primary government and its 
component units. Activity for the prim ary governm ent and its component units are reported separately 
in the governm ent-wide financial statem ents. Th e effect ofinterfund activity has been elim inated in 
these statements. 

Govern m ental activities are supported in part by property taxes, sales taxes, franchise taxes, and grant 
revenues from th e federal government an d the State of Louisian a. 

The statem ent of activities reports the change in the City's net assets from Jan uary 1, 2002 to 
December 31, 2002. Th is statem ent demonstrates the degree to which the direct expen ses of a given 
function of govern m ent are offset by progr am revenues. Direct expenses are th ose that are clearly 

identifiable with a specific function of City government. Program revenues include: (1) charges to 
customers or applican ts who purchase, use, or directly benefit from goods, services, or privileges 

provided by a given function or segment and (2) gran ts and contributions that are restricted to meeting 
th e operational or capital requirements of a particular function or segm ent. Taxes and oth er item s not 
properly in cluded am ong progr am revenues are rep orted instead as general revenues in th e statement of 
activities. 

In addition to the government-wi de financial statements, the City also reports financial statements for 
major governmental funds; these statemen ts are classified as fund financial statements. Th e fund 
financial statem en ts are organized on the basis of funds, each of whi ch is considered a separate 
accounting entity with self-balancing accoun ts that comprise its assets, liabilities, fun d equity, revenues 
and expenditures or expenses. Governm en tal resources are allocated to and accoun ted for in individual 
fun ds based upon the purposes for which they are spent an d th e m ean s by which spending activities are 
controlled. 

Information in the fund financial statements are reported on a major fund basis. The identification of 
major funds is determined by the City each year under the methods outlined in GASB Statement No. 34 
Major individual governmental funds are reported as separate columns in the fund finan cial statements. 
Nonmajor funds are reported in the aggregate and separately reported in the combining fund finan cial 
statem ents. Th e various fun ds are summ arized by type in the fund fin ancial statem ents. 

The City's charter establishes categories of funds to record the City's financial transactions. For 
financial reporting purposes, the following fun d categories (further divided by fund type) and account 
groups are used by the City : 

Governm ental Funds 

Govern mental fimds are those through which most governmental functions of the City are finan ced. 
The acquisition, use and balances of the City's expendable financial resources and the related liabilities 
are accounted for through governmental fun ds . The following are the City's governm ental funds: 

General Fund - The general fund is th e general operating fund of the City. It is used to accoun t 
for all financial resour ces excep t those required to be accounted for in other funds. 

Special Revenue Funds - Special revenue funds are used to accoun t for the proceeds of specific 
revenue sources (other than expendable trusts or major capital projects) that are legally restricted 
to expenditures for specified purposes. 
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Debt Service Funds - Debt service funds are used to account for the accumulation of resources for 
and the paym ent of, general long-term debt principal, interest and related costs. 

CapitalProjects Funds - Capital projects funds are used to account for financial resources to be 
used for the acquisition or construction of major capital facilities (other than those financed by 
trust funds). 

Fiduciary Funds 

Fiduciary funds are used to accoun t for assets held by the City in a trustee capacity or as an  agent for 
individuals, private organizations, other govern m ental un its an d/or oth er  funds. 

Trust andAgency Funds - Trust an d agency funds include pension Irust and agency funds. 

Pension trust funds are accounted for in essentially the same manner as proprietary funds (see 
discussion of proprietary fun ds un der "Component Units" below) since capital maintenance is 
critical. Agency funds are accounted for in essentially the same m anner as governm ental funds 
except that agency funds are custodial in nature (assets equal liabilities) an d do not involve 
m easurement of results of operations. 

Basis of Accounting~M easurement Focus - Government-Wide Financial Statements (GWFS) - The 
Statement of Net Assets and the Statement of Activities display inform ation about the reporting 
governm ent as a whole. Th ese statem ents include all the financial activities of the City, except for the 
fiduciary  funds. Fiduciary  funds are reported only in the Statement of Fiduciary Net Assets at the fund 
balance sheet level. 

Th e GW FS were prepared using the econom ic resources measurem ent focus and the accrual basis of 
accounting. Revenues, expenses, gains, losses, assets and liabilities resultin g from exchan ge or 

exchange-like transactions are recognized when the exchange occurs (regardless of when cash is 
received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from 
nonexchange transactions are recogn ized in accordance with the requirem ents of GASB Statement 

No. 33, Accounting and Financial Reporting for Nonexchange Transactions. 

Measurement Focus and Basis of Accounting- Fund Financial Statements - All governmental funds 
(including governmental component un its) and agency funds are accoun ted for using the modified 
accrual basis of accounting. Their revenues are recognized when susceptible to accrual (i.e., both 
measurable and available). Available means currently due and expected to be collected within the next 
two months for property taxes end generally th e next twelve m onth s for other revenues. Revenues not 
considered available are recorded as deferred revenues. Sign ificant revenues which are considered 
susceptible to accrual include sales en d franchise tax revenues which are based upon actual collections 
of December taxes m ade during January  and February  of the following year, property taxes, interest, 
certain charges for services and intergovernm ental reven ues. Anticipated refun ds of taxes are recorded 
as liabilities and reductions of revenue when they are measurable and their validity is reasonably 
assured. Expenditures are generally recogn ized un der th e m odified accrual basis of accoun ting when 
the related fund liability is incurred, if m easurable, except for principal and interest on general long-term  
debt, vacation and sick leave and claims and judgments which are recognized when paid. Prepaid 
insurance and sim ilar item s are not norm ally recorded as assets. 

Licenses and permits, certain charges for services, fines en d forfeits and m iscellaneous oth er revenues 
(except investment earnings) are recorded as revenues when received in cash because they are generally 
not measurable or available until actually received. Investment earn ings are recorded as earn ed since 
they are m easurable and available. 
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In applying the "susceptible to accrual" concept to intergovem m ental revenues, the legal and contractual 
requirements of the individual program s are used as guidance. There are essentially two types of such 

revenues. In one, monies must be expended for the specific purpose or project before any amounts will 
be reimbursed to the City; therefore, revenues are recognized based upon th e expenditures recorded. In 
the other, monies are virtually unrestricted as to purpose of expenditure and are usually revocable only 
for failure to comply with prescribed compliance requirements. Such revenues are recogn ized at the 
time of receipt or earlier if th e "susceptible to accrual" criteria are met. 

All proprietary component units an d pension Irust funds are accounted for on th e flow of econom ic 
resources m easurem ent focus and use the accrual basis of accoun ting. Th eir revenues are recogn ized 
when earned, and their expenses are recogn ized when incurred. Unbilled utility service receivables of 
the Sewerage an d W ater Board of New Orleans are not recorded in th e general purpose fman cial 
statements as m anagem ent considers the effect of not recording such unbilled receivables to be 
insign ificant in relation to th e proprietary  component un it financial statem ents. Under th e provisions of 
GASB Statem ent No. 20, "Accoun ting and Finan cial Reporting for Proprietary  Fun d Accoun ting," the 
City has elected not to follow Financial Accounting Standards Boar d guida nce issued subsequent to 
November 30, 1989. 

Use of Estimates - The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to m ake estim ates an d 
assumptions th at affect th e rep orted amounts of assets and liabilities an d disclosure of contingen t assets 
an d liabilities at the date of the financial statements, as well as th e reported am ounts of re ven ues and 
expenses during the rep orting period. Actual results could differ from th ose estim ates. 

Budgetary Data - Th e procedures used by the City in establishing the budgetary data recorded in the 
general purpose financial statem ents are as follows: 

(1) Not later than November 1, the Mayor submits to the City Council a proposed operating budget for 
the fiscal year comm encing the following January 1. Th e operating budget includes proposed 
expen ditures and the m eans of finan cin g them . 

(2) Public hearings are conducted, after proper offi cial public notification, to obtain taxpayer 
com m ents. 

(3) Not later than December 1, the budget is legally enacted through passage of an ordinance . 

(4) The City's budget ordinance is structured such that revenues are budgeted by source and 
expenditures are budgeted by department and by principal object classification within a 
department. Th e City's Charter provides that expenditures may not legally exceed appropriations 
either at a departmental level or at the principal object classification within a department. 

Budgetary comparisons are presen ted in th e individual fund financial statem en ts at this level of 
detail. Th e M ayor's office is allowed to authorize th e transfer of budgeted am oun ts from one 
budget activity to another within a principal object classification within the same department. 
Budgetary transfers between principal object classification s of the same department or betw een 
departments must be approved by the City Coun cil. Throughout the year several amendments to 
the budget were made by the City Council. Original and final budgeted amounts are reflected in 
th e supplementary in form ation. There were no supplem ental appropriations necessary  during the 
current year . 
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(5) The City utilizes formal budgetary integration as a management control device during the year for 
the genera] and capital projects funds. The capital budget ordinan ces which encompass the capital 
projects fund present cumulative budgets by project as opposed to annual budget amounts; thus, 
budget and actual comparisons are not reported in th e general purpose financial statem en ts for 
th ose fun ds. Formal budgetary integration is not employed for the debt service and special 
reven ue funds because effective budgetary control is alternatively achieved through oth er 
provisions. 

(6) Unen cumbered appropriations lapse at year end. Current year transactions which are directly 
related to a prior year's budget are not rebudgeted in the current year. 

Encumbrances - In accordan ce with the City's Charter, an encumbrance is established when a valid 
requisition is properly approved. Encumbrance accounting, under which purchase orders, contracts, an d 
other comm itm ents for th e expen diture of funds are recorded in order to reserve that portion of th e 
applicable appropriation, is employed in the general, special revenue an d capital projects fun ds. 
Appropriations are valid only for the year in which m ade. Encumbrances outstanding at year end ar e 
reported as reserv ations of fund balances since the comm itm ents wi ll be honored through subsequen t 
year s' budget appropriations. Encumbrances do not constitute expenditures or liabilities on a GAAP 
basis. 

Deposits and Investments - Th e City 's cash and cash equivalen ts are considered to be cash on hand, 
dem an d deposits, and short-term  in vestm ents with original m aturities of three m onth s or less from the 
date of acquisition. Investm ents are stated at fair value. 

Accounts receivable - All trade and property tax receivables are shown net of an allowance of 
uncollectible amounts. 

Component Unitlnventory -/nventory of supplies of the proprietary  component units is stated at the 
lower of cost or m arket as determ ined by the first-in, first-out m eth od. Such inven tory of supplies is 
charged to expense when consum ed. 

Advances to Other Funds- Long-term advances to other funds are recorded as a receivable and as a 
reservation of fund balance in the governmental fund types to indicate that these assets do not constitute 
"expendable available f'mancial resources." 

Component Unit Restricted Assets - Restricted assets are established in the component unit proprietary  
fun ds in accordance with bond indentures. 

CapitalAssets - Capital assets (i.e. land, buildings, equipment, improvements other than buildings, 
which include the City's infrastructure, and construction in progress) of all funds are stated at historical 
cost or estim ated historical cost if historical cost is not known . Donated fixed assets are recorded at 
their fair value on th e date donated. An item is classified as an asset if the initial, individual cost is 
$5,000 or greater. Capital assets oftbe  City are reported in the government-wi de finan cial statements 
but not in the fund financial statements. Assets subject to depreciation are depreciated using the 
straight-line m ethod. 

Additions, improvements and expenditures that significantly extend the usefu l life of an asset are 
capitalized. The interest cost of borrowed funds used to finance construction projects is capitalized 
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The estimated useful lives (in years) of all depreeiable assets are as follows 

Buildings 
M achinery and equipm ent 
Infrastructure 
Utility systems 
Improvements other than buildings 
Other 

40 
5-10 
25-50 
20 
20-30 
5-15 

Fully depreciated fixed assets ar e included in the property, plan t and equipm ent accounts until their 
disposal. The cost of assets sold or retired and the related am oun ts of accum ulated depreciation are 
elim inated from the accounts in the year of sale or retirem ent, an d an y resulting gain or loss is recorded 
in th e financial statements. 

Long-Term Liab~liu'es - Long-term liabilities ar e rep orted in th e governm en t-wide fin ancial statem ents 
as incurred. Such liabilities are not included in the fund financial statemen ts until am oun ts are payable 
from expendable available resources. 

Annual and Sick Leave - All full-tim e classified employees of the City hired prior to January 1, 1979 
are permitted to accrue a maximum of 90 days of vacation (annual leave) an d an unlimited number of 
days of sick leave (accumulated at a maximum  of 24 days per year). Employees hired after 
December 31, 1978 can accru e a m aximum of 45 days of ann ual leave an d an  un limited number of days 
of sick leave. Upon term ination of employm ent, an employee is paid for accrued annual leave based 
upon his or her current hourly rate of pay and for accru ed sick leave on a form ula basis. If termination 
is the result of retirement, the employee has the option of converting accrued sick leave to additional 
years of service. 

For governm ental fun ds, annual and sick leave expenditures ar e recorded when paid. Th e unpaid 
liability related to governm ental fun ds is reported in the gn vernm ent-wide financial statem ents. 

Litigation - Governmental funds recognize claims an d judgmen ts as expenditures according to 
Statem ent of Financial Accounting Standards No. 5, "Accounting for Contingencies," and National 
Council on Governm ental Accounting Statement No. 4, "Accounting and Finan cial Reporting for 
Claim s and Judgm en ts and Compensated Absen ces." Therefore, the amoun t of expenditures for claim s 
and judgm ents recorded is the amoun t accrued during the year that would norm ally be liquidated with 
expendable available financial resources. Other liabilities not expected to be liquida ted with expendable 
available financial resources are reported as liabilities in the governm ent-wide financial statem ents. 
Estimates of claims and judgm ent liabilities (both incurred an d rep orted an d incurred but not reported) 
are m ade through a ease-by-case review of all claim s and th e application of historical experience to the 
outstanding claim s. 

Reserves - Reserves are reported in the various funds to indicate that a portion of the fund 
balance/retained earnings is not appropriable for expenditure/expense or is legally segregated for a 
specific fu ture use. 

2. DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS 

Deposits - The City is authorized by state statute to open depositories in only those banks wi th branch 
offices within the City's limits. 
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Prim ary G overnm ent 

Cash Equivalents - Cash equivalents consist of governm ent backed pooled funds and comm ercial 
paper . The funds are held by the fu nd's custodian's trust departm ent in th e fund's nam e. 

At December 31, 2002, the carrying amount of the City's (primary government only) deposits and cash 
equivalents were $111,210,000, and the bank balance was $112,734,000. Th e City 's bank balan ce is 
categorized below (amounts in thousands) to give an indication of the level of risk assumed by the City 
at year end, Category 1 in cludes insured or collateralized cash with securities held by the City or by its 
agent in the City's name. Category 2 includes collateralized cash with securities held by the pledging 
financial institution's trust department or agent in the City's nam e. Category  3 includes un collateralized 
cash, including an y bank balance th at is collateralized with securities held by the pledging finan cial 
institution, or by its trust department or agent but not in the City's name. 

Bank balance: 
Cash 
Cash equivalents 
Certificates of deposit 

Category 
1 2 3 Total 

$54,515 $ $ 54,515 

~; 58.219 58:219 
$54,51
_ ._ ,,.

55 $ 58,219 $
m  

$112,734 

hzvestments - Investm ents in certificates of dep osit can  be placed with Louisiana state banks or with 
national banks having their principal offices in the state. State statutes authorize the City to invest in 
U.S. bonds, treasury notes and other federally-insured investm ents. The City also may invest in 
repurchase agreements secur ed by U .S. Govern ment obligations. In addition to the above securities, th e 
pension trust fim ds are authorized under State statutes to invest in annuity contracts, equity securities 
and certain other insur ed investments. 

The City's investments (primary government only) are categorized below (amounts in thousan ds) to give 
an indication of the level of risk assumed by the City at year end. Category  1 includes investm ents that 
are insured or registered, or held by the City or its agent in the City's name. Category  2 includes 
uninsured and unregistered investm ents for which the securities are held by th e finan cial institution's 
~'ust department or agent in the City's name. Category  3 includes uninsur ed and unregistered 
investm ents for which the securities are held by the financial institution or by its trust departm ent, or 
agent, but not in the City's name. 

U .S. Governm ent securities 
and instrum entalities 

TrustFunds 

Category 
2 3 

$ - 

Carrying 
Am ount 

At December 31, 2002, the carrying amount of the City 's txust fund dep osits an d cash equivalents were 
$16,334,000 and the bank balance was $64,529,000. Cash and investm ents held in trust funds are 
classified below by risk categories: 
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Bank balance: 
Cash 
Cash equivalents 
Certificates of deposit 

Investm ents 

U .S. Govern ment securities 
and instrum entalities 
Corporate bonds 
Equity securities 
Notes receivable 

M utual funds 
M ortgages 

Total investm ents 

Agency Funds 

Category 

1 2 3 

$ 3,277 
82,808 
356,929 
10,036 

$ 

$ 8,632 
40,270 
14~184 

Carrying 
Am ount 

$ 3,277 
82,808 
356,929 
10,036 

$453,050 

35,731 
43 

At December 3 I, 2002, the carrying amount of the City 's agency fund deposits and cash equivalents 
were $16,489,000 and the ban k balance was $38,953,000. Cash and investments held by agency funds 
are classified below by risk categories: 

Bank balan ce: 
Cash 
Cash equivalents 
Certificates of deposit 

Investm ents 

U .S. Govern ment securities 
and instrumentalities 
Corp orate bonds 
Equity securities 

Category 
1 2 3 

$ 3,859 $ - 

$ 35~094 

$ 3,859 $ 35,094 $ - 

$ 3,859 

35~94 
$ 38,953 

Ca~ gow  Carw ing 
1 2 3 Am ount 

$ 7,887 

162311 
$170,398 
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3. TAX REVENUES 

Tax revenues by fund type for the year ended December 3 I, 2002 are as follows (amounts in 
thousands): 

Sales 
Real and personal property 
Dedicated tax m illage 
Penalties and interest on delinquent taxes 
Utilities 
Beverage excise 
Am usem ent 
Parking 
Docum entary transaction 
Other 

General 

$145,009 
25,290 
48,475 
2,977 
9,239 
806 

1,845 
2,576 
7,216 
240 

Special 
Revenue 

$ 6,359 

Debt 
Service 

$45,173 

At December 31, 2002, the total sales tax levied in the City is nine percent. Four percent is state sales 
tax. One and one-half percent is levied by the Orleans Parish School Board (the School Board). One 
percent is dedicated for transportation and is levied by the Regional Transit Authority (RTA). The 
rem aining two and one-half percent is used to fund th e general operations of th e City. The City 
adm inisters and collects the entire five percent of local sales tax. Th e School Board's portion of th e 
sales tax is accounted for in th e Orleans Parish School Board sales tax clearing fund, and the RTA's 
portion of the sales tax is accounted for in the RTA sales tax clearing fund, both of which are agency 
funds. 

The City levies a tax on real and personal property. Portions of th ese property taxes are dedicated for 
fire and police protection services and the public library system . Taxes on real and personal property 
are levied on January  1 of th e assessment year based upon th e assessed value as of the prior August 15. 
However, before the tax can be levied, the tax roils must be subm itted to th e State Tax Comm ission for 
approval. Taxes are due and payable on January 1, th e date on which an enforceable lien attaches on th e 
property, and are delinquent on February  1. 

The assessed value of property in the City of New or leans for each year is determined by an elected 
Board of Assessors. It is th en certified by the Louisiana Tax Comm ission as complyin g with the 
Louisiana Constitution of 1974. Th e City is permitted by the Louisiana statutes to levy taxes up to 
$31.78 per $1,000 of assessed valuation for general governmen tal services (including fire and police) 
other th an th e paym en t of principal and interest on long-term debt and oth er purposes specifically 
approved by the voters. It is perm itted to levy  taxes in unlim ited amounts for th e paym ent of principal 
an d interest on general obligation bonds of the City. 
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Property tax levies per $1,000 of assessed valuation accounted for within the funds of the City (primary 
government only) for the year ended December 31, 2002 are as follows: 

General: 
General governm ental services 
Dedicated for fire and police 
Public library 
Fire and police 
Parkways and parks an d recreation department 
Street and traffi c control device ma inten ance 
Special revenue: 
Neighborhood housing improvem ent fund 
New Orleans econom ic developmen t fund 
Debt service 

$ 14.91 
6.40 
4.32 
10.47 
3.00 
1.90 

1.25 
1.25 

26.90 

$ 70.40 

Property taxes levied during 2002, collected during 2002, or expected to be collected within the ttrst 60 
days of 2003, are recognized as revenues in the governm ental funds - statement of revenues, 
expenditures, and chan ges in fund balan ce. The entire estimated collectible amount is recorded as 
reven ue in the governm en t-wide financial statements. Taxes receivable, estim ated to be collected 
subsequent to the first 60 days of 2002, in the amoun t of $18,969,000 are recorded as deferred revenues 
in the governm ental funds balance sheet. Prior year levies were recorded using substantially the sam e 
principles, and remaining receivables are reevaluated annually. Property taxes paid un der protest are 
held in escrow until resolution of the dispute. Am oun ts collected for other governm ental entities are 
accounted for in the agency funds. 

4. GRANTEE LOANS 

The City has received certain grant awards from the United States Department of Housing and Urban 
Development (HUD) for the purposes of providing loan s to the private sector for completion of projects 
that will stimulate economic development activity in the City. Twelve individual loans are outstanding 
at December 31, 2002 totaling $25,941,000 which bear interest at rates ranging from 0% to 7% . These 
loans are receivable over a fifteen to thirty year period and are recorded as deferred revenue with in the 
special revenue fun d at December 31, 2002. Once loan payments are received and the project is 
accepted by HIYD, the City may use the amoun ts received for other allowable economic development 
activities specified in the gr ant agr eem ent. 

Th e fu ture m atu rities of grantee loans receivable as of Decem ber  31, 2002, including in terest receipts of 

$28,246,000, are as follows (amounts in thousands): 

Year Ending 
Decem ber 31, 

2003 
2004 
2005 
2006 
2007 
2008 and th ereal~er  
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One of the grantee loans receivable, amounting to $6,980,000, relates to the development of the 
Riverfront M arketplace. In addition to the stated interest of 6.55% on this loan, the City participates in 
30% of the net annual cash flows of the project. The City's participation interest is receivable 90 days 
after the project's year end. This brings the cumulative annual effective yield on the loan  up to a 
maximum of 10% . Th e cum ulative annua l effective yield on the loan cannot be less than 8.0% . Th e 
City will also participate in 30% of the net proceeds of any sale, refinan cing or other disposition of the 
project, in whole or in part. The Riverfront M arketplace began operations in Septembe r 1986. 

During 1998, the U.S. Department of Housing an d Urban Developmen t ("HUD") agreed to loan to the 
City $25,300,000 for the development of the Jazzland Theme Park. Th ese funds were subsequently 
loaned to Jazzland, Inc. ("Jazzlan d") and are due from Jazzland in hi-annual installmen ts plus 7.87% 
interest. During 2001, Jazzland failed to rem it to the City a required paym en t and was in default on its 
loan as of December 31, 2001. On February 28, 2002, Jazzlan d filed for ban lauptcy under Chapter 11 
of the United States Bankruptcy Code. As a result, the City wrote off its remaining receivable from 
Jazzland in the Gran t Recipient fund. Since the receivable from Jazzland was recorded as deferred 
revenue, there was no impact on fund balan ce. In 2002, Six Flags Th em e Park, In c. assum ed 
managem ent of Jazzland and the theme park was renamed "Six Flags New Orleans." Six Flags has 
agr eed to make monthly lease paym ents of $116,667 to the Industrial Developmen t Board, which in 
turn, transfers the money to the City. Th e lease expires in 2017. These monies are used by the City to 
repay th e HUD loan. Annual debt service on the loan is $2.4 m illion through 2017. Any am ounts not 
recorded through rentals or oth er revenue sources are funded by the gener al fund. 

During 2000, the U.S. Department of Housing and Urban Development agreed to loan to the City 
$5,000,000 for the development of the old Am erican Can  Factory into apartm en ts. Th e City 
subsequently loaned these funds and an additional $1,500,000 (amoun t received by the City through 
Urban Development Action Grants) to Historic Restoration, Inc. ("HRr'). Th ese funds are due from 
HRI in quarterly installments plus 2% interest. Th e final paym ent is due January 1, 2040 with principal 
paym ents comm encin g on April 1, 2003. 
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A summary of changes in general fixed assets (amounts in thousands) is as follows 

Non-depreciable capital assets: 
Land 
Construction in progress 

Balance Balance 
January 1, Decem ber 31 

2002 Additions Deletions 2002 

$ 74,733 $ $ 
211,744 15,830 9,078 

$ 74,733 
218.496 

Total non-depreciable capital assets 286~477 15,830 9,078 293,229 

Depreciable capital assets: 
Infrastructure 
Buildings 
M achinery  and equipm ent 
Parks 

Total depreciable capital assets 

1,984,860 
146,686 
36,552 
14~427 

26,617 

327 22,422 

Less accum ulated depreciation for: 
Infrastructure 1,036,295 
Buildings 90,620 
M achinery  and equipm ent 36,013 
Improvem ents other th an buildings 11,764 

Total accum ulated depreciation 

Total depreciable capital assets, net 

Total 

46,968 
449 
118 
124 

22,422 

2,011,477 
146,686 
14,457 
14.427 

2.187.047 

1,083,263 
91,069 
13,709 
11.888 

1.007.833 987.118 

$1,294,310 $ (4,885) $ 9,078 $1,280 347 

Depreciation expense was charged to fun ctions/program s of the prim ary  governm ent as follows 

General govern m ent 
Public safety 
Public works 
Health and hum an services 
Culture and recreation 
Urban developm ent and housin g 

Total depreciation expense 
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General fixed assets construction in progress is composed of the following, by department (amounts in 
thousands): 

M ayor (CAO) 
Police 
Fire 
Property M anagem ent 
Recreation 
Hum an Services 
Parks and Parkways 
Utilities 
Public Library 
Isaac Delgado M useum  
Sanitation Departm ent 
Safety and Perm its 
M osquito Control Board 
H ealth 
City Planning Com m ission 

LONG-TERM  DEBT 

Expended to 

Project December 31, 
Authorization 2002 Com m itted 

$125,865 
13,979 
11,551 
70,032 
29,320 
3,745 
19,966 

820 
10,485 
6,984 
19,363 
1,281 
1,782 
2,981 
4,871 

$ 83,742 
10,818 
7,896 

41,785 
16,486 
2,850 
15,662 
455 

8,698 
5,989 
18,166 
1,281 
1,156 
837 

2,675 

$ 42,123 
3,161 
3,655 
28,247 
12,834 
895 

4,304 
365 

1,787 
995 

1,197 

626 
2,144 

__  
2,196 

$323,025 ~  

Bond Transactions - The following is a summ ary of bond transactions for th e City for the year ended 

December 31, 2002 (amounts in thousands): 

Bonds payable at January 1, 2002 
Bonds issued in 2002 
Bonds retired 

Bonds payable at December 31, 2002 

Bonds 
Payable 

$ 829,223 
92,415 

__ (88,930) 

The beginning balance of bonds payable at January 1, 2002 has been increased by $189 million to 
recognize the am ortized portion of deep discount bonds in order to comply with the new reporting 
m odel m andated by GASB 34. 

The City's legal debt limit for general obligation bonds is $788,095,000 (excluding the accretion effects 
of the deep discount bonds). At December 31, 2002, the City's legal debt margin (after the reduction for 
outstanding general obligation bonds and limited tax bonds totaling $480,691,000, less $32,878,000 
available in Debt Service Funds) was $340,282,000. 

On April 1, 2002, the City of New Orleans issued $34,000,000 in Public Improvement Bonds. Th e 
bonds were issued for the acquisition, construction, improvem ents and renovation to public buildings 
an d facilities. The bonds are payable in an nual installments ranging from $515,000 to $2,160,000 at 
interest rates ranging from 5.125% to 6.000% through December 1,2031. 

On April 1, 2002, the City of New Or leans issued $58,415,000 in Gen eral Obligation Refunding Bonds. 
The net proceeds of the bonds were used for the purpose of refun ding $56,130,000 of the City's 
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outstanding Current Interest General Obligation Refunding Bonds Series 1991. The bonds are payable 
with interest ranging from 5.125% to 5.375% and m ature on September 1, 2021. 

Included in bonds payable are The Firefighters' Pension and Relief Fund (Old System) bonds which 
were issued in 2000 to fun d a portion of the projected un funded accrued liability for the pension plan . 
Th e bonds bear interest at a variable rate payable annually, however, the City entered into an interest 
rate swap agreem ent over th e term of the bonds which resulted in a fixed ra te of 6.95% . As of 
December 31, 2002, $163,260,000 was recorded as a liability in the govern m en t-wide financial 
statements. The swap term inates in September 2030. The City is exposed to credit loss in the event of 
nonperforman ce by th e counterparties to the interest ra te swap agreem ents. However, because the 
City 's hedges are contracted with coun terparties having high credit ratings, the City does not anticipate 
nonperformance by the counterparties, and, as a result, concentration risk is lim ited. 

Bonds payable at December 31, 2002, are comprised of the following (all bonds are serial bonds) 

Description 

General obligation bonds: 
1992-2002 Public Improvem ent Bonds, due in 
annual installments ranging from $325,000 
to $5,325,000 through December 2031 
1991 General Obligation Refunding Bonds, 
due in annual in stallm ents ranging 
from $2,080,000 to $28,585,000 
com m encing Septem ber 2004 through 
Septem ber 2021 
1995 General Obligation Refunding 
Bonds, due in annual installm ents 
ranging from $2,080,000 to $25,490,000 
through October 1, 2021 
1998 General Obligation Refunding Bonds, 
due in annual installm ents ranging from 
$210,000 to $13,080,000 com mencing 
D ecember 2001 through Decem ber 2026 
2002 General Obligation Refunding Bonds, 
due in annual installm ents ranging from 
$300,000 to $19,050,000 through 
Septem ber 1, 2021 

Lim ited tax bonds: 
1996 Lim ited Tax Bonds, due in annual 
installm ents from $1,240,000 to $1,970,000 
com m encing M arch 1997 through 
M arch 1, 2006 

Revenue bonds: 
2000 Taxable Pension Revenue Bonds, due 
in annual installments from $3,600,000 to 
$7,000,000 comm encing Decem ber 2001 
through Decem ber 2030 

Total general obligation bonds 

- 47 - 

Original 
Issue (in 
thousands 
of dollars) 

Range of 
Average 
Interest 
Rates 

Am ount 
Outstanding 
(in thousands 
of dollars) 

$276,400 5 to 7 $124,205 

368,638 7.07 287,643 

167,340 6.03 91,520 

106,520 4.96 100,360 

58,415 5.1 to 5.4 58,415 

15,800 4.82 7,305 

170,660 6.95 



The requirement to amortize all bonds outstanding as of December 31, 2002 are as follows (amounts in 
thousands): 

Year Ending 
Decem ber 31. 

2003 
2004 
2005 
2006 
2007-2011 
2012-2016 
2017-2021 
2022-2026 
2027-2031 

Interest Principal 

$ 40,362 
38,024 
36,962 
36,082 
160,411 
130,381 
89,115 
31,190 
5,958 

$ 36,465 
38,865 
39,970 
41,380 
168,722 
167,252 
225,322 
72,482 
42,250 

The City's debt service fund is held by the Board of Liquidation, City Debt (the Board of Liquidation), 
an autonom ous, self-perpetuating board created under th e Louisian a Constitution of 1974. All property 
taxes levied by the City and dedicated to the paym ent of outstanding general obligation bonds are 
collected by the City and, as required by law, paid over to the Board of Liquidation as collected. 

Th e Board of Liquidation annually determ ines the amoun t of property tax m illage necessary to be levied 
and collected by the City in the next fiscal year for the paym ent during such year of principal and 
interest on all outstanding general obligation bonds of the City, and all such bonds proposed to be issued 
by the City during such year. Th e ann ual determ ination of the necessary tax m illage to service bonds of 
the City is adopted by resolution of th e Board of Liquidation, which is submitted to the City Coun cil. 
Th e millage recommended by the Board of Liquidation is then levied by the City Coun cil. The millages 
for the various limited bonds of the City were established at the time the bonds were issued, based upon 
approval of the voters. 

Administrative expenditures paid in connection with th e operations of the Board of Liquidation are 
recorded in th e City's debt service fund. 

The various bond indentures contain significant lim itations and restrictions on annual debt service 
requirem ents, maintenance of and flow of monies through various restricted accounts, m inimum 
amounts to be m aintained in various sinking funds, and m inimum revenue bond coverages. At 
December 31, 2002, the City is in compliance with all such significant limitations and restrictions. 
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Advance Refundings - In prior years, the City entered into advance refunding transactions whereby it 
issued General Obligation Refunding Bonds to effect early retirement of certain General Obligation 
Bonds. The net proceeds of these refunding bonds were placed in irrevocable escrow accounts and 
invested in U.S. Treasury obligations that together with interest earned th ereon, will provide amounts 
sufficient for payment of all principal and interest on the refunded bonds. Accordingly, the escrow 
accounts and the refun dable bonds are no longer included on th e City's combined balan ce sheet. 
Refunded bonds at December 31, 2002 are as follows (amoun ts in thousands): 

1986 General Obligation Bonds 
1995 Public Improvement General Obligation Bonds 
1997A Public Improvement General Obligation Bonds 
1998A Public Improvement Genera l Obligation Bonds 

$ 9,330 
21,340 
41,910 
6_505 

Other General Long-term Liabilities - The following is a summ ary of other liabilities recorded in the 

government-wide financial statements for the year ended December 31, 2002 (amounts in thousands) 

Claims and judgments (Note 11) 
Landfill closing costs (Note 1 I) 
Accrued annual and sick leave 
(N ote 1) 
Paym ent due to the Audubon 
Commission (N ote 8) 
Certificates of indebtedness 
(see below) 
Net pension obligation (N ote 7) 
HUD Section 108 loan (see below) 
HUD and DOL for disallowed 
costs (see below) 

Total 

Am ount payable with in one year 

Am ount payable in m ore th an one year 

Balance 
January 1, Additions 

2002 

$127,186 
11,303 

51,999 

1,415 

105,585 
7,289 
29,440 

1~070 

67,709 

14,820 

Balance 
Deletions Decem ber 31 

2002 

(51,354) 
(1,318) 

(1,515) 

(91) 

(14,150) 

(910) 

$143,541 
9,985 

50,484 

1,324 

106,255 
7,289 
28,530 

$335~2
,87 $ 82,529 $ f70r408) 347,408 

22,878 

$ 324,530 

Th e City has entered into contracts for Loan Guarantee Assistance un der Section 108 of the Housing 
and Commun ity Development Act of 1974, with the Secretary of Housing and Urban Development 
(HUD) as guarantor. Portions of these funds were used to fund grantee loan s referred to in Note 4. The 
loans consist ofnn tes beating interest at eith er fixed interest rates ranging from 8.70% to 8.75% or 
variable interest rates based upon the London Interbank Offered Rate (LIBOR). As of December 31, 
2002, $28,530,000 is recorded as a liability in the government-wide finan cial statements. 
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The requirements to amortize the Section 108 loans are as follows (amounts in thousands) 

Year Ending 
Decem ber 31 

2003 
2004 
2005 
2006 
2007 
2008 and the~ afler 

$ 1,581 
1,123 
1,465 
1,400 
1,330 
9~030 

$ 1,039 
1,129 
1,201 
1,272 
1,349 

. .
22~540 

The City has issued $109,960,000 ($64,445,000 outstanding at December 31, 2002) in certificates of 
indebtedness (Series 1998A through D) for the primary purpose of refunding the City's Series 1992 
certificates of indebtedness, the City's debt obligation incurred in 1983 an d additional debt incurred in 
1993 under the merger agreement between the M unicipal Police Employee's Retirem ent System and the 
City 's Board of Trustees of the Poliee Pension Fun d. In January 2002, the City issued $9,665,000 in 
revenue refunding bonds for the primary purpose to refund the 1998A and D certificates of 
indebtedness. These revenue refun ding bonds mature on August 1 annually through 2005 an d bear 

interest (ranging from 3% to 4.6%) that is payable on February 1 and August 1 annually. 

On December 1, 2000, the City issued an additional $27,000,000 ($26,990,000 outstanding at 
December 31, 2002) in certificates of indebtedness. Th e primary purpose of this debt was to provide 
funds to the City to pay general settlements and judgments rendered against the City. Th e certificates 
bear interest ranging from 3.625% to 6% , payable sem iannually. As of December 31, 2002, 
$26,990,000 was recorded as a liability in the govern ment-wide financial statements for the 
aforementioned certificates of indebtedness. 

In January  2002, the City issued 2001C certificates of indebtedness in the amount of $5,155,000 for the 
primary purpose to pay general settlements and judgments rendered against the City. Th ese bonds 
mature on August 1 annually, commencing in 2006, through 2011 and bear interest (ranging from 3.5% 
to 4.25%) that is payable on February 1 and August 1 annually. 

The requirements to amortize the certificates of indebtedness, are as follows (amounts in thousands) 

Year Ending 
Decem ber 31 

2003 
2004 
2005 
2006 
2007 
2008 and therealter 

Total 

Interest Principal 

$ 5,082 
4,619 
4,121 
3,570 
2,135 
7,248 

$ 11,925 
12,415 
12,950 
10,055 
10,550 
481360 

During 1996, the HUD and the Department of Labor (DOL) assessed the City for approximately 
$12,000,000 of disallowed costs related to federal fmanciaI assistance that the City had received from 
these entities from 1978 to 1994. As of December 31, 2002, this liability was paid in full. 
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7. PENSION PLANS AND POSTRETIREM ENT HEALTH CARE BENEFITS 

At December 31, 2002, the City sponsors and administers four separate single-employer, contributory 
defined benefit pension plans, namely: (1) Firefighters' Pension and Relief Fund - Old System; (2) 
Fire fighters' Pension and Relief Fund - New System; (3) Police Pension Plan (Police Plan); an d (4) 
Employees' Retirement System of the City of New Orlean s (Employees' Plan). The Old System covers 
fire fighters who were employed prior to December 31, 1967; the New System  covers fire fighters hired 
since that date. Effective M arch 6, 1983, all m embers of the Police Plan , active and retired, except for 
approxim ately 250 participants who did not meet the eligibility requirem ents, becam e members of the 
Municipal Police Employees' Retirement System (State of Louisiana) (MPERS). Th e Police Plan of the 
City will rem ain responsible for the paym ent of certain benefits due to differences in len gth of service 
and age requirements for th e participants who were not transferred to the M PERS plan . M PERS is the 
only cost-sharing, multiple-employer retirement plan in which employees of the City participate. The 
Employees' Plan covers all City employees other than fire fighters and police. 

All four plans use the accrual basis of accoun ting for operating incom e and operating expenses. W ithin 
this context, interest income is recognized when earn ed, as are employer an d em ployee contributions, 
except in the case of the Police Plan which recognizes employer contributions when due from the City. 

M PERS Plan Description: On M arch 6, 1983, an agreement was signed between the City , the Police 
Pension Funds of the City of New Orleans, and the M un icipal Police Employees' Retiremen t System 
(MPERS) which provided for the merger of the Police Pension Plans with the MPERS. As of that date 
all m embers of the Police Pension Plans, active and retired, becam e m embers of th e M PERS. Those 
members covered by the system who did not meet th e age and service requirem ents of the M PERS will 
be paid by the Police Pen sion Fund of the City until they reach age fifty or fifty-five, depending on the 
length of active service. 

Employees becom e eligible for retirem ent under th e M PERS plan at age fifty, after being a member of 
the plan for one ycar and after twenty years of active continuous service. An employee who is age 
fifty-five becom es eligible for retirem ent benefits after sixteen years of active continuous service. Th e 
plan also provides death and disability benefits. Authority to establish and amend benefit provisions is 
provided un der the laws of the State of Louisiana. Th e M PERS issues a publicly availablc financial 
report that includes financial statements and required supplem entary  inform ation for th e M PERS. Th at 
report m ay be obtained by writing to the M unicipal Police Em ployees' Retirem ent System , 8401 United 

Plaza Boulevard, Room 270, Baton Rouge, Louisiana 70809, or by calling (800) 443-4248. 

Funding Policy: The contribution rate for M PERS per dollar of payroll is 7.5% and 9% , respectively, 
for the employee and employer as established by State statute. The City's contributions to the M PERS 
for the years ended December 31, 2002, 2001 an d 2000 were $4,700,000, $4,793,000 an d $4,753,000, 
respectively, equal to the required contributions for each year . 
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Employees' Plan, Police Plan, Firefighters' Pension and Relief Fund- Old and New System 
Descriptions - The City contributes to four single-employer defined benefit pensions plans: Employees' 
Retiremen t System of the City of New Orleans, Police Pension Fund of the City of New Orleans, 
Fire fighters' Pension and Relief Fun d of the City of New Orleans (New System), and Firefighters' 
Pension and Relief Fund of the City of New Or lean s (Old System). Each plan provides retirement, 
disability, and death benefits, and annual cost-of-living adjustments to plan members and be neficiaries. 
Authority to establish and amend benefit provisions is provided under the laws of the State of Louisian a. 
Each plan  issues a publicly available financial report that includes finan cial statemen ts and required 
supplementary information for th at plan. Th ose reports m ay be obtained by writing or calling th e plan. 

Em ployee's Retirem ent System  
of the City of New Or lean s 
2400 Canal Street, Room 342 
New Or leans, Louisiana 70119 
(504) 826-1985 

Police Pension Fund of th e 
City of New Orleans 
715 S. Broad, Room B23 
New Or leans, Louisiana 70119 
(504) 826-2900 

Firefighters' Pension and Relief Fund 
of the City of New Orleans (Old and New Systems) 
329 S. Dorgenois Street 
New Or leans, Louisiana 70119 

(504) 821-4671 

Funding Policies and Annual Pension Costs - The Employer Contributions for the Employees' 
Retirement System an d the Firefighters' Pension and Relief Fun d (N ew System) are based on actuarially 
determ ined amoun ts. Th e Employer Contribution for th e Police Pension Fund is based on am oun ts 
necessary  to cover administrative costs and payments of pensions and benefits, as certified by the Board 
of Trustees of the Fund. The Employer Contribution for the Firefighters' Pension and Relief Fund (Old 
System) is based on amounts necessary to pay current expenses, and, in effect, is being funded on a 
"pay-as-you-go" basis. In December 2000, the City issued $170,660,000 of taxable pension reven ue 
bonds that will fund the projected unfunded accrued liability of the Firefighters' Pension and Relief 
Fund (Old System). Employees covered un der the Employees' Retirement System contribute 4% of 
their eam able compensation in excess of $1,200 per year to the Employees' Retirement System . 
Employees covered under the Firefighters' Pension and Relief Fund of the City of New Or leans (Old 
and New Systems) contribute 6% of salary for the first twenty years of employm en t of these funds. 
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As a result of the merger contract with the M PERS to transfer all active policem en who were 
participating in the City's Police Pension Fund to M PERS, there were no active participants in the plan 
and therefore the only contributions by employees to the plan  related to retirees' contributions for the 
purchase of military service credit. The City's annual pension cost for the current year and related 
inform ation for each plan is as follows: 

Annual pension cost 
(thousands) 

Contributions m ade 
(thousands) 

Em ployees 
Retirem ent 
System 

$6,665 

$6,665 

Police 
Pension 
Fund 

$201 

$201 

Actuarial valuation date 12/31/02 12/31/02 

Actuarial cost m ethod Frozen Entry 
Age Actuarial 
Cost M ethod 

Entry Age 
Norm al Cost 

Flrefighters' 
Pension and 
Relief Fund 

(Old System) 

$20,758 

$18,081 

12/31/02 

Entry Age 
Norm al Cost 

M ethod M ethod 

Amortization method (a) (b) 

Rem aining amortization 
period 

Asset valuation m ethod 

Actuarial assumptions: 
Investm ent rate of return 
Projected salary increases 
Projected inflation rate 

(a) 

M arket 
Value 

7%  
3% 
N/A 

Co) 

Cost which 
approxim ates 

market 

7%  
N/A 
N/A 

Specific number 
ofyears-level 
am ount, closed 

12 years 

M arket 
value 

7.5%  
5%  
N/A 

Flreflghters' 
Pension and 
Relief Fund 

(New System) 

$3,970 

$3,970 

12~ 1/02 

Aggregate 
Actuarial Cost 

M ethod 

Specific number 
of years - level 
amount, closed 

12 years 

Three 

year 
averagin g 

7.5%  
5%  
N/A 

(a) The amortization period, which ends December 31, 2003, is being maintained. Beginning with the 
January  1, 1992 actuarial valuation, the amortization amount was "frozen" and is equal to th e 12 
year rem aining am ortization am ount over th e period Jan uary 1, 1992 through December 31, 2003. 

(b) The "Entry Age Norm al" cost method was used to calculate the funding requirements of the Fun d. 
Under this cost method, the actuarial present value of projected benefits of each individua l 
included in the valuation is allocated on a level basis as a percentage of payroll for each participant 
between entry age and assumed retirem ent age. 
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Three.Year Trend Information (amounts in thousands) 

Employee's Retirement System 

Police Pension Fund 

Firefighters' Pension and Relief 
Fund (Old System) 

Firefighters' Pension and Relief 
Fund (New System) 

Year 
Ending 

12/31/02 
12/31/01 
12/31/00 

12/31/02 
12/31/01 
12/31/00 

12/31/02 
12/31/01 
12/31/00 

12/31/02 
12/31/01 
12/31/00 

Annual 
Pension 
Cost 

(APC) 

$ 6,665 
$ 6,370 
$ 6,710 

$ 201 
$ 365 
$ 507 

$ 20,758 
$ 20,758 
$21,437 

$ 3,970 
$ 3,970 
$ 3,013 

Net 
Percentage Pension 
of APC Obligation 

Contributed (Asset) 

100 % $ - 
100 %  $ - 
100 % $ - 

100 % $ - 
100 % $ - 
100 % $ - 

87 %  
100 %  
83 %  

$ 9,988 
$ 7,289 
$ 7,289 

100 % $ (727) 
100 % $ (727) 
113 % $ (727) 

Annual pension cost consists m ainly of the actuarially required contribution an d interest on the net 
pension obligation. 

Actuarial 
Valuation 
Date 

Actuarial 
Value of 
Assets 

(a) 

Schedule of Funding Progress (amounts In thousands) 

Em ployees' Retirem ent System 

12/31/00 
12/31/01 
12/31/02 

Actuarial 
Valuation 
Date 

372,276 
348,791 
376,844 

Actuarial 
Accrued 
Liability 

(AAL) 
(b) 

298,945 
301,213 
343,572 

Excess of 
Assets 
Over AAL 

(a-b) 

73,331 
47,578 
33,272 

Funded 
Ratio 

(a/b) 

Covered 
Payroll 

(c) 

124.53 % 76,249 
115.79 % 83,379 
109.70 %  78,048 

Actuarial 
Accrued 

Actuarial Liability Excess of 

Value of (AAL) Assets Funded 
Assets Entry Age Over AAL Ratio 

(a) (b) (a-b) (a/b) 

Police Pension Fund 

12/31/00 3,020 
12/31/01 3,336 
12/31/02 3,352 

339 
114 
108 

2,681 
3,222 
3,244 
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890.6 % 
2,926 %  
3,103% 

Covered 
Payroll 

(c) 

Excess as a 
Percentage 
of Covered 
Payroll 

((a-b)/c) 

96.17 % 
57.06 % 
42.63 % 

Excess as a 
Percentage 
of Covered 
Payroll 

((a-b)lc) 

N/A 
N/A 
N /A 



Actuarial 
Valuation 
Data 

Actuarial 
Value of 
Assets 

(a) 

Actuarial 
Accrued 
Liability 

(AAL) 
Entry Age 

(b) 

Excess of 
Assets 
Over AAL 

(a-b) 

Flrefightars' Pension and Relief Fund (Old System) 

12/31/00 
12/31/01 
12/31/02 

162,258 
138,671 
108,773 

172,456 
173,378 
171,163 

(10,198) 
(34,707) 
(62,390) 

Firefighters' Pension and Relief Fund (New System) 

Funded 
Ratio 
(a/b) 

94,1%  
79.98 %  
63.5 %  

Covered 
Payroll 
(c) 

A schedule of funding progress is not required when the aggr egate actuarial cost m ethod is 
used in determ ining funding requirem ents because this m ethod does not separately 
identify an actuarial accrued liability. 

Excess as a 
Percentage 
of Covered 
Payroll 
((a-b)/c) 

(23,177.3)% 
N/A 
N/A 

Postretirement Healthcare Benefits - In addition to providing pension benefits, the City provides 
postretirement healthcare benefits, as per City ordinance, for certain retired employees. City employees who 
have completed 10 years of service and who are eligible to receive pension benefits at th e tim e they term inate 
employment with the City are eligible to participate in the City's health care plan as retirees. The cost of 
retirement hospitalization benefits is recognized as an expenditure on a pay-as-you-go basis. For 2002

, the 
cost of providing those benefits for approxim ately 2,925 retirees was approxim ately $13,200,000, of which 
$10,485,000 and $2,715,000 was provided by the City and retirees, respectively. 
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8. INDIVIDUAL FUND DISCLOSURES 

Interfund Receivables and Payables - Individual fund interfund receivables and payables at 
December 31, 2002 were as follows (amounts in thousands): 

General 
Special revenue: 
Neighborhood Housing Improvement 
Environm ental Im provem en t 
Rivergate Developm ent Corporation 
Term ite Control Fund 
Piazza D'Italia Development 
Sidewalk Paving and Repairs 
Housing an d Urban  Developm en t 
Federal UDAG 
M unicipal Endowm ent Cox Cable 
Traffic Court Judicial Expen se 
M unicipal Court Judicial Expense 
Departm ent of Safety and Perm its - Dem olition 
Asset Seizure 
Grant Recipient Funds 
Public Library Donations 
Plant-A-Tree Campaign 
Delgado-Albania Plantation Comm ission 
Endowm ent incom e 

Total special revenue 

Capital projects 
Perm anent lhnd 

Agency: 
Clearing 
Deposit 
Escrow 

Total agency 
Com ponent units: 
M unicipal Yacht Harbor M anagement Corporation 
Upper Pontalba Building Restoration Corporation 

Total com ponent units 

Total 

Interfund Interfund 
Receivables Payables 

$ 17,566 $ 2,488 

4 11 
85 
635 503 
30 
4 
1 
11 3,655 

8 
102 

565 1,149 
982 

13 
39 

63 2,278 
132 39 
40 
74 
7 2 

1,664 
132 
1 

1,286 
63 

1,300 
2,64 9 

38 

38 

8,768 
1,295 

5 

4,357 
5,098 

1 

38 
38 

Interfund balances resulted from the time lag between  (1) the dates that interfund services are provided 
or reimbursable expenditures occur and (2) payments betw een funds are made. 
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Component Unit Receivables and Payables - Receivables and payables with component units at 
December 31, 2002 were as follows (amounts in thousands)" 

General 

Capital projects 
Agency: 
Clearing 

Totalagency 
Com ponent units: 
New Orleans Building Corppration 
Downtown Development District 
Sewerage and W ater Board of New Orleans 
Canal Street Developm ent Corporation 
Upper Pontalba Building Restoration Corp oration 
French M arket Corporation 
Louis Arm strong New Or leans International Airp ort 
Or leans Parish Comm unication District 
M unicipal Yacht Harbor M anagement Corp oration 

Total 

Receivables 

$1,048 
15 

47 

99O 
1,704 

44 

2,785 

s3,84
_ _ _ 2 

Payables 

$ - 
404 

2,913 
26 

304 
100 
61 
39 

3,443 

$ 3,848 

InterfundAdvances - Individual fund interfund advances at December 31, 2002 were as follows 
(amounts in thousands): 

Genera/ 

Special revenue: 
Sidewalk Paving and Repairing 
Department of Salbty an d Perm its - Demolition 

Total special revenue 

Total 
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Advances to 
Other Funds 

$ 353 

Advances from 
Ot her Funds 

$ 2 
351 

353 



Fund Transfers - Individual fund transfers for the year ended December 31, 2002 were as follows 
(amounts in thousands): 

General 

Special revenue: 
Grant Recipient Funds 
M un icipal Court Judicial Expense 
Traffic Court Judicial Expense 
Rivergate D evelopm ent Corporation 

Total special revenue 

Total 

Transfers In Transfers Out 

1,125 
349 

1~474 

137 
1,835 

11,'500 

13~472 

$16,095 

Transfers are used to (1) move revenues from the fun d that statute or budget requires to collect them to 
the fund that statute or budget requires to expend them, and (2) use unrestricted revenues collected in 
the general fun d to fmance various program s accoun ted for in oth er funds. 

Am ounts transferred to th e Gen er al Fund from the Rivergate Developm ent Corporation represent net 
rents and other cost reimbursements received related to the lan d based casino. 

Component Unit Transfers - Component un it transfers for the year ended December 31, 2002 were as 
follows (amounts in thousands): 

General 

Component unit: 
French M arket Corp oration 
Upper Pontalba Building Restoration Corporation 
Louis Arm strong New Orlean s International Airport 

Total 

Transfers In Transfers Out 

$ 3,075 

$1,100 
100 

1,875 

Am oun ts transferred from the Airport represent final repaym ent of a capital contribution from the City 
made several years ago. The airport had been repaying the contribution at the rate of $200,000 per year 
in prior years. The rem aining balance was paid in full in 2002. 

Interfund Charges for Support Services - Interfund charges for support services paid to the general 
fund during fiscal year 2002 by the Louis Armstrong New Or leans International Airport am ounted to 
$1,130,000 prim arily for overhead reimbursement an d fn'e protection and by the Orleans Parish 
Comm unication District amounted to $542,000 for overhead reimbursem ent. 

Th e City does not charge the French M arket Corporation, the M un icipal Yacht Harbor M anagem ent 
Corporation, the Upper Pontalba Building Restoration Corporation, and Canal Street Developm ent 
Corporation for any support services provided to them . In addition, the City does not charge ren t to the 
Audubon Comm ission for the land which is owned by the City on which the golf course operates. 
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Riverfront Economic Development Agreement- On April 30, 1992, the City, the Board of 
Comm issioners of the Port of New Orleans, and Audubon Comm ission entered into an agreement titled 
"Riverfront Economic Development Agreement" (the Agreement). In accordance with the terms of the 
Agr eem ent, Audubon Comm ission paid $13,000,000 to the Board of Comm issioners of the Port of New 
Orleans. Of this amount $11,000,000 was from the sale of Audubon Comm ission's Aquarium Revenue 
Bonds, Series 1992A, and $2,000,000 was from self-generated fun ds of Audubon Comm ission. 

In consideration for the $11,000,000 payment, Audubon Commission is relieved of all rents or fees due 
to occupancy pursuant to a Consent an d Right of Use  Agreem ent wi th the Board of Comm issioners of 
the Port of New Or leans. This Consent and Ri ght of Use Agr eement, dated October 23, 1987, provided 
for th e development and occupancy of an aquarium and related facilities by the Comm ission in 
consideration for stipulated paym ents of rents and fees over the 99 year term of the Agr eement. Th e 
$11,000,000 paym ent was recorded as prepaid rent and is being amortized over the remaining term s of 
the consent agr eement. Such am ount is included in other assets of the Audubon Comm ission at 
December 31, 2002. 

In consideration for the Audubon Comm ission's $2,000,000 paym ent to th e Board of Comm issioners of 
the Port of New Orlean s, the City, which became the sole owner of the Rivergate Facility (the site of the 
City's land-based casino) under the Agreement, agreed to transfer and assign the second $200,000 of 
annual net income from the parking facilities at the Rivergate Facility to Audubon Commission for 
twenty years beginning wi th the 1992 calendar year. The balance due to the Audubon Commission of 
$1,324,000 at December 31, 2002, is recorded in the government-wide financial statem ents. Because 
parking operations have been discontinued at the Rivergate Facility, the Agreement gives the City the 
option to make a lump sum paym ent to Audubon Commission for the rem aining paym ent discounted at 
seven percent, or to continue to pay the $200,000 in monthly installments of $16,667. The City has 
elected to continue making the $200,000 annual paym ents. $1,324,000 of the Audubon Comm ission's 
$2,000,000 paym ent is included in oth er assets of the Audubon Comm ission at December 31, 2002. As 
paym ents are received from the City of New Orleans, this account is being reduced for that portion of 
the payment representing return of principal, with the balance credited to interest incom e. 

9, FUND BALANCE RESERVES 

Certain fund balance am ounts in the following funds have been reserved to indicate a restriction for a 
particular purpose. Details of the components of reserved fund balance at December 31, 2002 are as 
follows (amounts in thousands): 

Encum brances 
Long-term advances 
Debt service 

Toml 

Governmental Fund Types 

Genera ! 

$ 10,211 
252 

Spec!a! 
Revenue 

Debt 
Service 

$ 887 

$ 32,878 

Capitel 
Projects 

$ 31,138 
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$ 42,236 
252 

32)878 



10. INTEREST INCOM E 

Interest earned on investments held by the City's capital projects fund, certain special revenue funds 
(Sidewalk Paving and Repairing, Traffic Court Judicial Expense, Department of Safety and 
Permits-Demolitien , Vieux CarTe Commission and M unicipal Court Judicial Expense) and certain 
agency fun ds (Clearing and Deposit) is recorded as revenue of the gen eral fun d. The amount of interest 
revenue recorded by the general fund on investm ents of the capital projects fund for the year ended 
December 31, 2002 was approximately $3,994,000. 

11. COM M ITM ENTS AND CO NTIN GENCIES 

Operatiag Lease Agreem ents - The City has comm itm ents under several operating lease agreem ents for 
equipm en t an d facilities. These lease agr eem ents are prim arily for copier and data processing 
equipment, and for lan d an d buildings. Th ey are cancellable by the City at any tim e. However, City 
m anagem ent believes that such leases will generally be renewed or replaced each year. Annual rent in 
2002 for such operating lease agreement s was $7,586,000. 

Claims and Judgments - Th e City is a defendant in a number of claim s and lawsuits alleging, am ong 
other things, personal injury, police brutality, wrongful death, over collection of property taxes and 
improperly designed drainage system s. 

Federal Investigation - Th e local U.S. Attorn ey's Office of the Federal Justice Departm ent, in 
cooperation with the FBI, is currently conducting an  investigation into alleged corruption involving 
certain City departments and contracts awarded by the City over the past several years. The 
investigation is ongoing and it is not possible to estim ate the financial implications of resolving these 
m atters under investigation nor the tim e frame when such investigation will be com pleted. 

Self-insurance - Th e City is self-insured for its motor vehicle fleet, general liability, police department 
excessive force, workers' compensation, hospitalization and unemploym ent losses and claim s. 

Th e City's claims are financed on a "pay-as-you-go" basis for its motor vehicle fleet, general liability 
and police department excessive force losses. Premiums are charged to the City's various funds for the 
unemployment and worker's compensation self-insurance progr ams and to employees and the City's 
various fun ds for the hospitalization self-insuran ce progr am . Paid claim s in excess of such prem ium s, 
if any, are funded by the general fund. 

As of December 31, 2002, the City has determined, through an  analysis of historical experience, the 
adequacy of the liability necessary to cover all losses and claim s, both incurred and reported and 
incurred but not reported (IBNR), un der its self-insurance programs. The liabilities of $1,538,000 for 
motor vehicle fleet, $65,835,000 for general liability and police department excessive force, 
$66,114,000 for workers' compensation an d $10,054,000 for hospitalization have been accrued in the 
governm ent-wide financial statem ents, in the total am oun t of $143,541,000. 

- 60 - 



Changes to the City's claims liability amounts in fiscal 2002 and 2001 were (amounts in thousands) 

General Liabilityan d Police Liability : 
2001 
2002 

W orkers' Compensation 
2001 
2002 

M otor Vehicle Fleet: 
2001 
2002 

Hospitalization and Unemployment: 
2001 
2002 

Total: 
2001 
2002 

Beginning of 
Fiscal Year 
Liability 

87,966 
63,363 

40,336 
51,116 

1,193 
1,393 

10,092 
11,314 

139,587 
127,186 

Claim s and 
Changes in 
Estim ates 

6,956 
9,470 

24,897 
17,871 

564 
601 

42,250 
39,767 

74,667 
67,709 

Benefit 
Paym ents 
and Claims 

31,559 
6,998 

14,117 
2,873 

364  
456 

41,028 
41,027 

87,068 
51,354 

Balance 
at Fiscal 
Year-End 

63,363 
65,835 

51,116 
66,114 

1,393 
1,538 

11,314 
10,054 

127,186 
143,541 

Federal Financial Assistance Questioned Costs - The City receives federal financial assistance directly 
from federal agencies or passed through from other government agencies. Audits of the City's Schedule 
of Federal Financial Assistance periodically disclosed certain item s or transactions as questioned costs. 
The ultimate resolution or determ ination as to whether the costs will be disallowed under the affected 
grants will be made by the various funding sources and cannot be determ ined at this time. 

Landfill Closing Costs - Th e City owns a closed landfill site located in the eastern portion of the City. 
State and federal laws require the City to cap the landfill and to monitor and maintain the site for thirty 
subsequent years. Additionally, the City owns another landfill site located in th e eastern  portion of the 
City . Under State and federal laws, the operator of this lan dfill site will be responsible for closing the 
landfill once its capacity is reached, an d the City will be responsible for monitoring and maintaining the 
site for thirty subsequent years. Th e City recognizes a portion of the closure and postclosure eare costs 
with in the general long-term debt account gr oup in each operating period even though actual payouts 
will not occur until these landfills are capped and closed, respectively. The am ount recogn ized each 
year to date is based on the landfills' capacities used as of the balance sheet date. As of December 31, 
2002, the City had incurred a liability of $9,985,000 which represents the amount of costs reported to 
date based on the I00 percen t capacity of both landfills. 

Th ese amoun ts are based on what it would cost to perform  all closur e and postclosure care in 2002. 
Actual cost m ay be higher due to inflation, changes in technology, or changes in regulations and may 
need to be covered by charges from future tax revenue. 
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Arbitrage - The City has issued tax-exempt bonds which are subject to arbitrage regulations of the Internal 
Revenue Service which impose restrictions on the use of proceeds from tax-exempt bonds. If certain of these 
restrictions are not complied with, the bonds could lose their tax-exempt status retroactive to the date of original 
issuance and also result in the City being subject to arbitrage rebates. The City believes it is in compliance with 
th e arbitrage regulations with respect to all of its tax-exempt bond issues. 

12. COM PONENT UNIT DISCLOSURES: 

A. Cash and Tim e Certificates of Deposit 

The carrying amount of the governmental and proprietary fund component units' ("component unit") 
deposits at December 3 I, 2002 was $202,488,000, and the bank balance was $208,267,000. Th e 
component unit bank balances are categorized below (amotmts in thousands) to give an indication of the 
level of risk assum ed by the component unit at year-end. Category 1 includes insured or collateralized 
cash with securities held by the component unit or its agent in the component unit's nam e. Category 2 
includes collateralized cash with securities held by th e pledging financial institution's trust department or 
its agent in the componem unit's name, Category 3 includes uncollateralized cash, including any bank 
balance that is collateralized with securities held by the pledging financial institution, or by its trust 
departm ent or agent but not in the component unit's name. 

Category 
1 2 3 Total 

Bank balances: 
Cash and certificates of deposit $ 21,578 $176,822 $ 9,867 $ 208,267 

B. Investm ents 

These investments are categorized below (amounts in thousands) to give an indication of the level of risk 
assum ed by the component unit at year-end. Category  I includes investments that are insured or 
registered or for which the securities are held by the component unit or its agent in the component unit's 
nam e. Category  2 includes un insur ed and unregistered investm en ts for which the secur ities are held by 
the financial institution's trust department or agent in the component un it's name. Category 3 includes 
uninsured and unregistered investm ents for which the securities are held by the financial institution or by 
its trust departm ent or agent, but not in the component un it's nam e. 

U .S. Govern m ent securities 
and instrum entalities 
Corporate bonds 
Equity securities 

Category 
1 2 

$ 79,726 $ 62,745 

3 

$ 9,670 
134,401 
66,599 

Car~ ing 
Value 

$152,141 
134,401 
66,599 

$ 79,726 $ 263,745 $ 9,670 $ 353,141 

Investm ents of the componen t units are carried at fair market value. Unrealized gains an d losses on 
investm ents are reflected in the statem ent of revenues, expenses, and changes in retained earnings. 
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C. Capital Assets 

A summ ary of proprietary  funds component unit property, plant and equipm ent at December 31, 2002 
follows (amounts in thousands): 

Non-depreciable capital assets: 
Land 
Construction in progress 

Balance 
January 1 

2002 

$ 97,452 
199,298 

Balance 
Decem ber 31 

Additions Deletions 2002 

$ 4,436 
148,272 

$
3

._ _ _
7,921 

$ 101,888 
309.649 

Total non-depreciable capital assets 296,750 152,708 37,921 411,537 

D epreciable capital assets: 
Buildings 
M achinery and equipm ent 
Improvem ents other than buildings 
Oth er 

Total depreciable capital assets 

Less accumulated depreciation for: 
Buildings 
M achinery  and equipm ent 
Im provem ents oth er than buildings 
Other 

Total accumulated depreciation 

Total depreciable capital assets, net 

Total 

927,507 
285,756 
228,740 
5341775 

33,242 
13,971 
11,998 

99 

338 
621 

1 f603 

960,411 
299,106 
240,738 
533,271 

343,703 
102,586 
178,569 
108,145 

23,596 
17,596 
21,569 
11,062 

14 367,285 
8 120,174 

200,138 
.. 

1191207 

733,003 73,823 22 806,804 

$1,540,525 $138,195 $40,461 $1~638,259 

Construction in progress in the proprietary component un its consists primarily of renovations to the Louis 
Armstrong New Orleans Intern ational Airport and the Sewerage and W ater Board of New Orleans' 
construction of water, sewerage and drainage system s within th e City. Outstanding comm itm ents to 
complete these construction projects as of December 31, 2002 amoun ted to approximately $44,437,000 
for the Louis Arm strong New Orleans International Airport. 

D. Long-Term  Debt 

The City is not liable for bonds issued by the Sewerage and W ater Board of New Orleans and the Louis 
Arm strong New Orleans International Airp ort. Series 1993 Limited Tax bonds issued by the Audubon 
Comm ission represent special and limited obligations of the City payable from and secured solely by the 
proceeds of a special ad valorem tax, The outstanding balance of the Series 1993 bonds at December 31 
2002 was $24,200,000. 
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The following represents debt service requirem ents for all significant component unit bonds outstanding at 
December 31, 2002. Interest paym ents for the Sewerage and W ater Board of New Orleans, Louis 
Arm strong New Orleans Intem atiun al Airport and Audubon Commission of $138,791,000, $101,529,000 
and $34,011,000, respectively, are included. Amounts (in thousan ds) shown on individual component 
units balance sheets are net of unamortized losses on refun ding of $-0-, $18,670,000 an d $3,294,000 for 
the Sewerage and W ater Board of New Orlean s, Louis Arm strong New Or lean s International Airport an d 
Audubon Comm ission, respectively. 

Year Ending 
Decem ber 31, 

2003 
2004 
2005 
2006 
2007 
2008an dthereafier 

Louis Arm strong 
New Orleans Sewerage 

Audubon International and 
Com m laslon Airport W ater Board Total 

$ 5,886 
5,820 
5,853 
5,880 
5,893 
651351 

$ 21,091 
20,873 
20,946 
21,007 
20,930 
199,895 

$ 22,546 
21,328 
21,327 
21,342 
21,393 
293,220 

$ 49,523 
48,021 
48,126 
48,229 
48,216 
558,466 
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REQUIRED SUPPLEM ENTARY INFORM ATION 

Required Supplementary Information includes budgetary comparisons for the General Fund and major individual 
Special Revenue Funds 
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CITY O F NEW  O RLEANS, LO UISIANA 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL - GENERAL FUND 
YEAR ENDED DECEM BER 31. 2002 {AMOUNTS IN THOUSANDS) 

EXHIBIT B-1 

REVENUES: 
Taxes 
Licenses and perm its 
lntergovernm ental 
Charges for services 
Fines and forfeits 
Interest incom e 
Contributions, gifts and donations 
M iscellaneous 

Total revenues 

EXPENDITURES: 
Current: 
General governm ent 
Public safety 
Public works 
Health and hum an services 
Culture and recreation 
Urban developm ent and housing 
Debt service: 
Principal retirem ent 

Interest and fiscal charges 
Other, net 
Total expenditures 

(DEFICIENCY) EXCESS OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Transfer in from component unit 
Operating transfers out 
Appropriations from prior year budgetary 
fund balance 
Reduction in prior year's 
outstanding encumbrances 
Other 

Total other financing sources (uses) 

(DEFICIENCY) EXCESS OF REVENUES AND 
OTHER FINANCING SOURCES OVER 
EXPENDITURES AND OTHER FINANCIN G 
USES 

FUND BALANCES. BEGINNING OF YEAR 

LESS APROPR/A TION FROM  BEGINN ING 
OF YEAR FUND BALANCE 

FUN D BALANCES-BUDGETARY BASIS, END OF YEAR 

See notes to financial statem ents. 

Original 
Budget 

238,174 
64,976 
11,474 
51,264 
12,705 
7,900 
17,472 

16fl81 
420.146 
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146,849 
171,809 
67,789 
13,931 
19,768 

420.146 

Actual on Variance 
Revised Budgetary Favorable 
Budget Basis (Unfavorable) 

$ 244,505 
64,976 
12,024 
50,784 
12,875 
7,900 
13,301 
20~883 
427,248 

147,700 
154,265 
66,722 
13,325 
25,092 

311 

9,720 
18,584 

10 

$ 244,105 
56,616 
12,498 
51,541 
13,940 
5,506 
210 

18~085 
402,501 

142,004 
153,445 
62,384 
12,160 
23,424 

263 

9,720 

18,584 
5 

435,729 421,989 

(8,481) (19,488) 

7,411 

195 

7,606 

18,054 

6,579 
2,411 
27,044 

7,556 

6,562 

(400) 
(8,360) 
474 
757 

1,065 

(2,394) 
(13,091) 
(2~798) 
(24,747) 

5,696 
820 

4,338 
1,165 
1,668 
48 

13,740 

,(11,007) 

10,643 

(195) 

6,579 
2,411 

19,438 



EXH IBIT B-2 

Budget to GAAP reconciliation -The Statem ent of Revenues, Expenditures and Changes in Fund 
Balances - Budget and Actual presents comparisons of the legally adopted original budget and final 

budget (non-GAAP basis) with actual data on a budgetary basis. In the general fund, accounting 
principles applied for purposes of developing data on the budgetary basis differ from th ose used to 
present financial statements in conform ity with GAAP. A reconciliation of this basis and tim ing 

differences is presented below (amounts in thousands): 

Excess of revenues an d other financing sources over 
expenditures and other financing uses (budgetary basis) 
Adjustments: 
To adjust revenues for accruals and deferrals 
To reverse Decem ber 31, 2002 encum bran ces recorded 
as expenditures on the budgetary  basis in 2002 
Reduction in prior year's outstanding encumbran ces 
To add back prior year's encumbrances paid in 2002, 
but not recorded as expenditu res on the budgetary basis 
in 2002 
To adjust expenditures for accruals 
O ther 
Excess of revenues and other financing sources over 
expenditures and other financing uses ((JAAP basis) 
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$ 7,556 

(621) 
9,507 

(6,579) 

(6,646) 
1,066 
(2~302) 
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COM BINING AND INDIVIDUAL FUND 
STATEM ENTS AND SCHEDULES 
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GENERAL FUND 
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CITY O F NEW  O RLEA NS, LO UISIANA 

G ENERA L FUND 
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - 
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT C-1 
Page I of 5 

T~ CS: 
Real estate 
Personal property 
Dedicated m illage 
Police 
Fire 
Library 
Recreation 
Parkway 
Streets 
Sales - undedicated 
Penalty and interest on delinquent taxes 
Utilities 
Chain store 
Special real property service charge 
Beverage excise 
Am usem ent 
Off-track betting 
Parking 
Documentary transaction 
Racing tax 
Total taxes 

Licenses and perm its: 
Electrical licenses 
Air conditioning and gas fitter licenses 
Hoisting and portable licenses 
Occupational licenses 
Special operating engineer licenses 
Stationary engineer licenses 
M iscellaneous licenses 
Serv ice cuts 

Revised 
Budget 

$ 15,866 
8,367 

15,885 
14,627 
7,484 
2,219 
2,219 
2,896 

151,300 
2,442 
10,450 
275 

725 
1,800 
450 

2,000 
5,400 
100 

244,505 
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712 
113 
13 

9,515 
2 

100 
320 
15 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

$ 16,608 
8,683 

16,572 
16,463 
7,200 
2,550 
2,494 
3,195 

145,009 
2,977 
9,138 
253 
100 
806 

1,845 
226 

2,576 
7,216 
194 

244,105 

623 
84 
7 

838 

71 
499 
142 

$ 742 
316 

687 
1,836 
(284) 
331 
275 
299 

(6,291) 
535 

(1,312) 
(22) 
100 
81 
45 

(224) 
576 

1,816 
94 

(400) 

(89) 
(29) 
(6) 

323 
(2) 
(29) 
179 
127 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

GENERAL FUND 
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - 
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEA R ENDED DECEM BER 31. 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT C-1 
Page 2 of 5 

Licenses and permits (continued) 
Franchises: 
Cox Comm unications 
Entergy 
BellSouth Telecomm unications 
M iscellaneous franchises 
Beverage perm its 
Brake tag perm its 
Building perm its 
M ayoral perm its 
M echanical perm its 
Taxi and chauffeurs perm its 
M assage parlor perm its 
M ardi Gras parade perm its 
M edical transportation vehicle perm its 
Freight loading zone 
Public right-of-way use 
M iscellaneous 
Total licenses and perm its 

Intergovem m ental: 
Federal aid - other 
Federal Natural Resources Environm ent 
State Revenue Sharing 
State aid - DHRR 
State aid - public safety 
State aid - other 
Parish transportation fund 
Autom obile rental tax 

Revised 
Budget 

1,300 
29,850 
5,730 
2,000 
1,399 
3,150 
3,390 
310 
714 
656 
2 
55 
17 
66 
320 

5~227 
64,976 
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100 
131 

2,297 
1,006 
60 

3,670 
4,210 

70 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

3,722 
25,587 
5,783 

17 
1,555 
2,606 
3,235 
126 
631 
525 

22 
19 
39 

1,237 
248 

56,616 

28 
31 

2,641 
597 
135 

4,419 
4,074 

76 

2,422 
(4,263) 

53 
(1,983) 

156 
(544) 
(155) 
(184) 
(83) 
(131) 
(2) 
(33) 
2 

(27) 
917 

(4,979) 
(8,360) 

(72) 
(lOO) 
344 
(409) 
75 
749 
(136) 

6 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

G ENERA L FUND 
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - 
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS~ 

EXHIBIT C-1 
Page 3 of 5 

Intergovemmental (continued) 
Severance tax 
Orleans Parish Comm . District Telephone Tax 
Total intergovernm ental 

Charges for services: 
Admission charge 
Comm ercial disposal charges 
Food/drink concessions 
Driving range fees 
Emergency m edical serv ice charge 
Sales - m aps an d docum ents 
Fire protection - New Orleans Airport 
Grass cutting 
Green fees 
Indirect cost 
Inspection fees, vacant buildings 
Litter abatem ent charge 
Park entrance fees 
Parking m eters 
Police and fire serv ices - other 
Public cem etary burial 
Sanitation serv ice charges 
Serv ice fees - uninhabitable buildings 
Tax collection serv ice: 
Levee Board 
Orleans Parish School Board 
Regional Transit Authority 
Lien research service 
Zoning books and petitions 
Data processing services - parish agencies 
M aintenance of state highways 
Towing and imm obilization charges 

Revised 
Budget 

480 
12,024 

3 
190 
20 
11 

5,100 
62 

2,477 
40 
425 

2,017 
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150 
25 

3,515 
1,055 
30 

22,300 
50 

1,560 
701 
150 
45 
10 

350 
800 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

15 
482 

12,498 

8 
105 
20 
6 

4,217 
45 

2,846 
24 
443 

1,653 
1 
86 
16 

3,608 
1,264 
25 

20,385 
10 

11 
1,330 
899 
109 
37 
12 
381 

4,023 

15 
2 

474 

5 
(85) 

(5) 
(883) 
(17) 
369 
(16) 
18 

(364) 
1 

(64) 
(9) 
93 
209 
(5) 

(1,915) 
(40) 

ii 
(230) 
198 
(41) 
(8) 
2 
31 

3,223 
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CITY O F NEW  O RLEANS, LO UISIANA 

GENERAL FUND 
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - 

BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT C-1 
Page 4 of 5 

Charges for services (continued): 
Utility regulatory fees 
Curbside recycling 

Other 
Notorial 
Lakeview and Lake Carmel fees 
Asphalt sales 
Abandoned car-street 
Total charges tbr serv ices 

Fines and forfeits: 
Fines and fees 
Impounded cars 
Traffic violations 
M unicipal court fines 
M unicipal court costs 
Library fines 
Administration adjudication fees 
Total fines and lbrfeits 

Interest incom e: 
Interest income 
Total interest incom e 

Contributions, gifts and donations 

M iscellaneous: 
Cash overage 
W orkers' compensation subrogation 
Buildin g and ground rental 
Casino support service 
Vending m achine royalties 

Revised 
Budget 

5,285 
2,360 
1,303 
100 
650 

50,784 

9,700 
70 

2,800 
135 

17o 

12,875 

7,900 
7,900 

13,301 

100 
1,094 
3,150 
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Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

6,893 
1,809 
1,227 
37 
11 

11,168 
112 

2,38~t 
84 

178 
17 

13~940 

5,506 

5,50.6 

1,608 
(551) 
(76) 
(63) 
(639) 

757 

1,468 
42 

(51) 

(2,3943 
(2,394) 

210 (13,091) 

275 
739 

1,547 

2 

275 
639 
453 

(3,150) 
2 
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CITY O F NEW  O RLEANS, LO UISIA NA 

G ENERA L FUND 
SCHEDULE O F REVENUES AND OTHER FINANCING SO URCES - 
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31. 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT C-1 
Page 5 of 5 

Miscellaneous (continued): 
Parking royalties 
Pay phone royalties 
Riverboat gam ing fees 
Insurance proceeds 
Intellectual property proceeds 
Other 

Total m iscellaneous 

Total revenues 

Other financing sources: 
Operating transfers in 
Transfer in from com ponent unit 
Appropriations from prior year budgetary 
fund balance 
Reduction in prior year's outstanding 
encumbrances 
Other 
Total other financing sources 

Total revenues and other financing 
sources 

Revised 
Budget 

3,500 
350 
125 

12.564 

427,248 

7,411 

195 

7~606 

$ 434,854 
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Actual on 
Budgetary 

Basis 

18 
1 

3,509 
1,460 
129 

10.405 

Variance - 
Favorable 

(Unfavorable) 

18,085 (2,798) 

18,054 

6,579 
2.411 
27.044 

10,643 

(195) 

2,411 
19,438 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

G ENERA L FUND 
SCHEDULE O F EXPENDITURES AND OTHER FINANCING USES - 

BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31. 2002 (AM O UNTS IN THO USANDS) 

EXHIBIT C-2 
Page I of 5 

General governm ent: 
The Council: 
Personal services 
Other operating expenditures 

The M ayor: 
Personal services 
Other operating expenditu res 

Departm ent of Law: 
Personal services 
Other operating expenditures 

Judicial and parochial: 
Personal services 
Other operating expenditures 

D epartm ent of Finance 
Personal services 
Other operating expenditu res 

Unattached boards and com m issions 
Personal services 
Other operating expenditu res 

Revised 
Budget 

$ 3,253 
8,841 
12,094 

9,674 
451604 
55~278 

3,781 
9,581 
13,362 

6,339 
341435 
40,774 

8,074 
6,300 
14,374 

2,892 
939 

3,831 

- 79- 

A ctual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

$ 2,981 
7,272 
10,253 

9,543 
381605 
481148 

3,120 
6,940 
10,060 

6,077 
361020 
42,097 

7,457 
6,259 
13,716 

2,815 
741 

3,556 

$ 272 
1,569 
1,841 

131 
6~999 
7,130 

661 
2,641 
3,302 

262 

~1,585) 
(1,323) 

617 
41 
658 

77 
198 
275 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIA NA 

GENERAL FUND 
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - 
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31. 2002 (AM OUNTS IN THOUSANDS~ 

EXHIBIT C-2 
Page 2 of 5 

General government (continued) 
Departm ent of Civil Service: 
Personal serv ices 
Other operating expenditures 

General services: 
Personal services 
Other operating expenditures 

Total general government 

Public safety: 
Departm ent of Police: 
Personal services 
Other operating expenditures 

Departm ent of Fire: 
Personal serv ices 
Other operating expenditures 

Departm ent of Safety and Permits 
Personal serv ices 
Other operating expenditures 

Total public safety 

Public works: 
Department of Public W orks: 
Personal services 
Oth er operating expenditures 

Revised 
Budget 

1,937 
443 

2~380 

1,605 
4,002 
5,607 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

1,764 
299 

2r063 

8,406 
3,705 
12~111 

173 
144  
317 

(6,801) 
297 

(6,504) 

,
147,700 142,004 5,696 

94,785 
9~472 

94,643 
8~511 

142 
961 

45,140 
2,089 

46,102 
1,751 

(962) 
338 

2,592 
187 

2,779 

2,274 
164 

2,438 

10,041 
9,749 
19,790 

- 80 - 

9,526 
9~184 

!8,710 

318 
23 
341 

820 

515 
565 

1,080 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIA NA 

GENERAL FUND 
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - 

BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS~ 

EXHIBIT C-2 
Page 3 of 5 

Public works (continued): 
Departm ent of Sanitation: 
Personal services 
Other operating expenditures 

Departm ent of Property M anagement: 
Personal services 
Other operating expenditures 

Departm ent of Utilities: 
Personal services 
Other operating expenditures 

Total public works 

Health and human services: 
Departm ent of Health : 
Personal services 
Other operating expenditures 

Departm ent of Hum an Serv ices 
Personal serv ices 
Other operating expenditu res 

Total health and hum an services 

Revised 
Budget 

2,358 
30,787 
33,145 

5,511 
6,881 
12,392 

852 
543 

1,395 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

2,131 
29,064 
31~195 

5,156 
5~972 

1L128 

998 
353 

1~351 

227 
1,723 
1,950 

355 
909 

l ~264 

(146) 
190 
44 

8,758 
2,018 
10,776 

2,095 
454 

2,549 

8,293 
1,571 
9,864 

2,051 
245 

2~296 

- 81 - 

465 
447 
912 

44 
209 
253 

1,165 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIANA 

G ENERAL FUND 
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - 

BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT C-2 
Page 4 of 5 

Culture and recreation: 
Public Library: 
Personal services 
Other operating expenditures 

Historical District Landmarks Comn'assion 
Personal services 
Other operating expenditures 

Vieux Carre Comm ission: 
Personal services 
Other operating expenditures 

M useum of Art: 
Other operating expenditures 

Parkw ay and Parks Comm ission: 
Personal services 
Other operating expenditures 

Departm ent of Recreation: 
Personal serv ices 
Other operating expenditures 

Total culture and recreation 

Revised 
Budget 

5,906 
1,741 

7fi47 

396 
68 
464 

498 
36 
534 

558 
558 

6,294 
1,482 
7,776 

6,483 
1~630 
8~113 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

5,949 
1,740 
7,689 

399 
43 
442 

467 
18 

485 

528 
528 

5,967 
1 ~254 

5,565 
1,494 
7,059 

(43) 
1 

(42) 

(3) 
25 

31 
18 
49 

30 
30 

327 
228 
555 

918 
136 

1 r054 

- 82 - 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIANA 

G ENERA L FUND 
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - 
BUDGET (NON.GAAP BUDGETARY BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31. 2002 /AMOUNTS IN THOUSANDS) 

EXHIBIT C-2 
Page 5 of 5 

Urban development and housing general 
services - comm unity developm ent: 
Personal services 
Other operating expenditures 

Total urban developm ent and housing 

Debt service: 
Principal 
Interest and fiscal charges 

Total debt serv ice 

Other, net 

Total expenditures 

Total expenditures and other 
financing uses 

Revised 
Budget 

248 
63 

311 

9,720 
18,584 

28,304 

10 

Actual on Variance - 
Budgetary Favorable 
Basis (Unfavorable) 

215 
48 

33 
15 

263 48 

9,720 
18,584 

28,304 

5 5 

- 83 - 
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COM BINING FINANCIAL STATEM ENTS 
NON M AJOR GOVERNM ENTAL FUNDS 

Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts 
or major capital projects) that are legally restricted to expenditures for specified purposes. Significant special 
revenue funds are as follows: 

New Orleans Economic Development - Used to account for funds allocated to program s designed to alleviate 
economic development problems, improve quality of life and provide jobs for the citizens of New Orleans. 

Neighborhood Housing Improvement - Used to account for funds allocated to progr am s which repair and 
renovate housing in low income areas. 

Environmental Improvement - Used to accoun t for funds received from frees, fees, costs an d penalties an d 
allocated to program s design ed to improve health, housing and environmental conditions in the City . 

Rivergate Special Fund - Used to account for funds received from the Rivergate parking facilities which have 
been earm arked for paym ent to the Audubon Comm ission as per the "Riverfront Econom ic Development 
Agreem ent." 

Rivergate Development Corporation - Used to account for an d oversee the developm ent of any additions to 
the land-based casino site and th e surrounding properties. 

Traffic Court Judicial Expense - Used to account for monies collected from contempt fines and penalties paid 
by persons charged with traffic violations and allocated to the proper administration of the court or offices of 
the individual judges. 

M unicipal Court Judicial Expense - Used to account for m onies collected from bond forfeitures in connection 
with the adm inistration of th e M unicipal Court or in other m anners provided by law. 

Department of Safety and Permits - Demolition - Used to account for funds allocated to the demolition of 
buildings or structures. 

M usic and Entertainment Commission - Used to accoun t for funds allocated for progr am s designed to attract 
m usic and entertainment to the City. 

Asset Seizure - Used to account for property confiscated from drug dealers by the police departm ent to be used 
for crim e fighting measures. 

Plant a Tree Campaign - Used to account for funds allocated to program s design ed for planting and 
beautifying trees, plants and flowers throughout the City . 

M unicipal Endowment - Cox Cable - Used to account for funds allocated for progr am s related to video or 
audio community service programming in New Or leans or the arts, humanities and culture of New Orleans. 

Capital Improvement and Infrastructure - Used to accoun t for funds allocated for the improvemen t of 
infrastructures within the City . 

Grant Recipient Funds - Used to account for grants and other state an d federal financial assistance. 

Expendable Tru st Funds are used to account for all m onies and all property acquired by donation for a 
design ated purpose, not required to be held intact. 

The perm anent trust fund is used to accoun t for all monies and all property acquired by donation and to be held 
intact. M onies are to be invested with the principal rem aining intact and incom e accounted for in separate 
expendable trust funds. 

-  85 - 



CITY O F NEW  O RLEA NS 

COMBINING BALANCE SHEET - SUMMARY 
NONMAJO R G OVERNM ENTAL FUNDS 
YEAR ENDED DECEMBER 31. 2002 

EXHIBIT D-I 

ASSETS 

Cash and cash equivalents 
Investm ents 
Receivables: 
Interest 
Sales taxes 
Property taxes 
Franchise taxes 
Accounts 
Grantee loans 
Due from other funds 
Due from other governments 
Due from com ponent un it 

Other assets 

TOTAL ASSETS 

LIABILITIES 

Accoun ts Payable 
Retaina~e navable 
Other vavables 
Due to other funds 
Due to other eovernm ents 
Advances from other fun ds 
Due to conm onent unit 
Deferred revenues 

Total HabiHties 

FUND BALANCES: 
Fund balances: 
Reserved 
Unreserved: 
Desimaated for subseauent year 
Undesignated 

Total fund balances 

TOTAL  LIABILITIES AND NET ASSETS 

-  86 - 

Nonmajor 
Special 
R evenue 
Funds 

$ 8,000 
39,236 

1,357 

1,653 
5,006 

12 

Total 
Nonmajor 

Perm anent Governm ental 
Funds Funds 

$ 3 
208 

1 

$ 8,003 
39,444 

1,357 

1,654 
5,006 

12 

$ 5,943 

5,103 $ 
183 
353 

887 

4,195 
, 
38,600 

43~682 

$55,264 

$ 5,943 

5,108 
183 
353 

5 11,587 

207 

207 

887 

4,402 
38~600 

43,889 

$55,47(5 



CITY O F NEW  O RLEA NS 

COMBINING STATEM ENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE -SUM MARY 
NONMAJOR GOVERNMENTAL FUNDS 
YEAR ENDED DECEMBER 31,2002 

EXHIBIT D-2 

REVENUES 
Taxes 
Licenses and verm its 
Inter~,overnm ental 
Char~es for services 
Program incom e 
Fines and forfeits 
Interest incom e 
Contributions. Rifts. donations 
M iscellaneous and other 

Total revenues 

EXPENDITURES 
General ~ovem m ent 
Public safety 
Public works 
Health and human services 
Culture and recreation 
Urban develonm ent and housimz 
Economic developm ent and asst. 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfer in from  component unit 
Transfers out 
Proceeds of long-term debt 
Paym ent to escrow for pension funds 

Total other financing sources (uses) 

Net change in fund balances 

Fund balances - beginning 

Fund balances - ending 

- 87- 

Nonmajor Total 
Special Nonmajor 
Revenue Perm anent Governm ental 
Funds Funds Funds 

$ 6,359 

32,245 

215 
4,282 
426 

1,502 
12~760 

18,386 
2,458 

70 
6,350 
1,847 
1,817 
12,372 

43r300 

1,474 

(13,472) 

(11,998) 

2,491 

41,191 

$ 43r682 

207 

$ 6,359 

32,245 

215 
4,282 
426 
1,502 
12,760 

18,386 
2,458 

70 
6,350 
1,847 
1,817 
12,372 

1,474 

(13,472) 

2,491 

41,398 

$ 43,889 



CITY O F NEW  O RLEANS, LO UISIA NA 

NONMAJOR SPECIAL REVENUE FUNDS 
COM BINING BALANCE SHEET 
DECEM BER 31. 2002 tAMOUNTS IN THOUSANDS 

EXHIBIT D-3 
Page 1 of 5 

ASSETS 

Cash 
Investm ents, at cost or 
amortized cost 
Accounts receivable (net, 
where applicable, of 
allowances for 
uncollectibles) 
Grantee loans receivable 
Due from other funds 
Due from  other govern m ents 
Due from component units 
Oth er A ssets 

TOTAL ASSETS 

LIABILITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payable 
Due to other funds 
Due to other governm ents 
Deferred revenues 
Advances from other funds 
Due to com ponent units 

Total liabilities 

Fund balances: 
Reserved for encumbrances 
Unreserved: 
Designated for subsequent 
years' expenditures 
Undesignated 

Total fund balances 

TOTAL LIABILITIES AND 
FUND BALANCES 

National New Orleans Neighborhood 
League Econom ic Housing 
of Cities Developm ent Developm ent 

$ 65 

5,619 

$ 1,073 

4,977 

Rivergate Rivergate 
Environm ental Special Developm ent 
Im provem ent Fund Corporation 

$ 84 

1,029 

$ 70 $ 
11 

81 

9 

85 

6 

$ 83 

596 

$ 1,662 

365 

$ 1,011 
503 

$ 239 358 117 $ 12 33 

104 
5,341 5,615 

5~973 

- 88 - 

1,084 

1,201 

667 

679 

$ 1,115 

1,148 



EXHIBIT D-3 
Page 2 of 5 

Traffic 
Term ite Piazza Court 
Control D'italia Judicial 
Fund Developm ent Expense 

$ 31 

132 

$ 4 

15 

18 

30 

$ 211 

$ 588 

1.274 

565 

M unicipa 
Court 
Judicial 
Expense 

$1,019 

Sidewalk 
Paving and 
Repairing 

Departm ent of 
Adopt a Safety and 

Special Pothole Perm its - 
Event Program Dem olition 

$ 1 $ 2 

$ 10 $ 3 

201 20 

211 23 

$ 211 

$ 125 
1,149 

$ 37 
982 

2 

1~274 1~019 2 

1,153 

1,153 

- 89- 

2 

2 

$ 14 

121 

281 

13 

$351 

351 

78 

78 

$ 429 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIA NA 

NONMAJOR SPECIAL REVENUE FUNDS 
CO M BINING BA LA NCE SHEET 
DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS 

EXHIBIT D-3 
Page 3 of 5 

ASSETS 

Cash 
Investm ents, at cost or 
am ortized cost 
Accounts receivable (net, 
where applicable, of 
allowances for 

uncollectibles) 
Grantee loans receivable 
Due from other funds 
Due from other governm ents 
Due from com ponent units 
Other Assets 

TOTAL ASSETS 

LIA BILITIES A ND 
FUND BALANCES 

Liabilities: 
Accounts payable 
Due to other funds 
D ue to other governm ents 
Deferred revenues 
Advances from other funds 
Due to component units 

Total liabilities 

Fund balances: 
Reserved for encum brances 
U nreserved', 
Designated for subsequent 
years' expenditures 
Undesignated 

Total fund balances 

TOTAL LIABILITIES AND 
FUND BALANCES 

New O rleans 
Mayor's M usic Police 
Office of and Departm ent - 

Tourism and Entertainm ent Crim e 
Arts Com m ission Prevention 

$ 39 

7 

$ 13 $ l 

20 

Asset 
Seizure 

New O rleans 
W ar on 
Drugs 

$ 149 $ 8 

329 

$ 478 S 8 

$ 8 
39 

32 32 $ 1 431 $ 8 

32 32 

- 90- 

431 8 

$ 478 



EXHIBIT D-3 
Page 4 of 5 

New Orleans 
Recreation 
Departm ent 

$ 49 

$ 49 

49 

New Orleans 
Film 

Com m ission 

$ 5 

45 

2 

2 

New Orleans 
Special 
Events 

Vieux 
Carre 

Com m ission 

$ 18 $ 56 

60 

$ 7 

Vieux 
Carre 

Restoration 

Public 
Library 

Donations 

$ 37 

132 

$ 169 

$ 1 
39 

$ 56 $ l 129 

48 78 56 

- 91 - 

129 

$ 169 

Sanitation 
Recycling 

$ 17 

42 

$ 59 

59 

(Continued) 



CITY O F NEW  ORLEANS, LO UISIANA 

NONMAJOR SPECIAL REVENUE FUNDS 
COMBINING BALANCE SHEET 

EXHIBIT D-3 
Page 5 of 5 

DECEMBER 31, 2002 (AMOUNTS IN THOUSAN 

ASSETS 

Cash 
Investments, at cost or 
amortized cost 
Accounts receivable (net, 
where applicable, of 
allowances for 
uncollectibles) 
Grantee loans receivable 
Due from other funds 
Due from other governments 
Due from component units 
Other Assets 

~OTAL ASS~TS 

LIABILITIES AND 
FUND BA LA NCES 

Liabilities: 
Accounts payable 
Due to other funds 
Due to other governments 
Deferred revenues 
Advances from other funds 
Due to component units 

Total liabilities 

Fund balances: 
Reserved for encum brances 
Unreserved: 
Designated for subsequent 
years' expenditures 
Undesignated 

Total fund balances 

Plant M unicipal 
a-Tree Endow m ent- 

Cam paign Cox Cable 

$ 86 

Capital 
m provem ent 

and 
Infrastructure 

$ 508 

1,744 $ 12,276 

Grant Expendable 
Recipient Trust Total 
Funds Funds 

$ 2,659 

3.475 

63 
5,006 

$ 781 

7,077 

6 

81 

$ 8,000 

39,236 

1,357 

1,653 
5.006 

$ 16 

110 

TOTAL LIABILITIES AND 
FUN D BALANCES $ 126 

$ 102 

102 

2~082 

2~174 

$ ]21276 

12,276 

$ 4,658 
2,274 
180 

7,112 

4~091 

4~091 

4 $ 5.943 
3 5,103 

183 

353 

11,582 

887 

4,195 
7~950 38~600 

- 92- 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

NONMAJOR REVENUE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 
YEAR ENDED DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS] 

EXHIBIT D-4 
Page 1 of 5 

REVENUES: 
Taxes 
Intcrgovem m ental 
Proglam  incom e 
Fines and forfeits 
Interest income 
Contributions, gifts and 
donations 
M iscellaneous 

Total revenues 

EXPENDITURE S: 
General governm ent 
Public safety 
Pu blic works 
Health and human services 
Culture and recreation 
Urban  developm ent and 
housing 

Economic development and 
assistance 
Total expenditu res 

Excess (deficiency) of 
revenues over expenditures 

Other financing sources (uses) 
Operating transfers in 
Op erating transfers out 
Total other financing 
sources (uses) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and oth er 
financing uses 

National New Orleans Neighborhood Rivergate Rivergate 
League Econom ic Housing Environm ent Special Developm ent 
of Cities Developm ent Im provem ent Im provem ent Fund Corporation 

$ 1 
1 

FUND BALANCES, 
BEGINNING OF YEAR $ 4 

FUND BALANCES, 
END OF YEAR 5 

$ 2,121 

47 

2~168 

393 
393 

$ 2,120 

45 

2,165 

1,468 

1~468 

1,775 697 

(1,835) 

(1~835) 

(60) 697 

- 94 - 

5~276 

$ 339 

339 

324 

324 

$ 12~300 

12,300 

349 

349 

11,951 

(11,500) 

(11,5oo) 

451 

$ 679 697 



EXHIBIT D-4 
Page 2 of 5 

Traffic 
Term ite Piazza Court 
Control D'italia Judicial 
Fund Developm ent Expense 

$ 376 
376 

396 

$ 1 

Municipal 
Court 
Judicial 
Expense 

$ 2,578 $ 717 

(20) 

(20) 

3,320 

3,320 

(742) 

717 

1,842 

1,842 

(1,125) 

349 1.125 

349 

(393) 

231 22 1,546 

$ 211 

Sidew alk 
Paving and Special 
Repairing Event 

-  95 - 

$ - 

$ I 

I 

Departm ent of 
Adopt a Safety and 
Pothole Perm its - 
Program Dem olition 

$ 70 

(1) (70) 

(1) (70) 

$ 3 70 $ 78 

$ 78 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIA NA 

NONMAJOR REVENUE FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES lN FUND BALANCES 
YEAR ENDED DECEMBER 31,2002(AMOUNTS IN THOUSANDS] 

EXHIBIT D-4 

Page 3 of 5 

REVENUES: 
Taxes 
Intergovermnental 
Program  incom e 
Fines and forfeits 
Interest incom e 
Contributions, gifts and 
donations 
M iscellaneous 

Total revenues 

EXPENDITURES: 
General governm ent 
Public safety 
Pu blic works 
Health and human services 
Culture and recreation 
Urban development and housing 
Econom ic developm ent and 
assistance 

Total expenditures 

Excess (deficiency) of 
revenues over expenditu res 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out 

Total other financing 
sources (uses) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financin g uses 

FUND BALAN CES, 
BEGINNING OF YEAR 

FUND BALANCES 
END  OF YEAR 

M usic 
Mayor's and 
Office of Entertain- 

Tourism and m ent 
Arts Com m ission 

$ 25 

25 

(25) 

$ 2 

83 
85 

135 

135 

(25) (50) 

- 96 - 

New Orleans 
Police 

Departm ent - New Orleans 
Crim e Asset W ar on 

Prevention Seizure Drugs 

$ 648 
2 

195 

845 

603 

603 

242 

242 

$ 1 189 $ 

$ 431 



EXHIBIT D-4 
Page 4 of 5 

New Orleans 
Recreation 
Departm ent 

New Orleans 
Film 

Com m ission 

$ 2 

35 

37 

83 

83 

(46) 

(46) 

New Orleans 
Special 
Events 

$ 3 

3 

Vieux 
Carre 

Com m ission 

$ 49 94 75 $ 56 

- 97 - 

Vieux 
Carre 

Restoration 

Public 
Library 

Donations 

$ 1 

83 

38 

38 

Sanitation 
Recycling 

$ 3 

3 

46 3 

83 56 

$ 59 

(Continued) 



CITY OF NEW  ORLEANS, LOUISIANA 

NONMAJOR REVENUE FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 
YEAR ENDED DECEMBER 31. 2002 (AMOUNTS IN THOUSAN DS~ 

EXHIBIT D-4 
Page 5of 5 

P,.EVENUES: 
Taxes 
Intergovemmental 
Program  income 
Fines and forfeits 
Interest income 
Contributions, gifts and 
donations 
M iscellaneous 

Total revenues 

EXPENDITURES: 
General government 
Public safety 
Pu blic works 
Hearth and human services 
Culture and recreation 
Urban development an d 
housing 
Economic development and 
assJsf.ance 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operatin g transfers out 

Total other financing 
sources (uses) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses 

FUND BALANCES, 
BEGINNING OF YEAR 

FUND BALANCES, 
END OF YEAR 

Capital 
Plant Municipal Im provem ent Grant Expendable 
A-Tree Endowm ent- and Recipient Trust 

Campaign Cox Cable Infrastructure Funds Funds 

$ 37 

37 

19 

$ 29 

140 

169 

101 

101 

$ 2,117 

122 

2,239 

$ 32,245 
215 

48 

13,224 
1,754 

5,630 
108 

11,978 
32~694 

$ 122 

1,012 

1,134 

1,440 

$ 6,359 
32,245 
215 

4,282 
426 

1,502 
12,760 

57,789 

18,386 
2,458 
70 

6,350 
1,847 

68 2,239 Q86) (306) 14,489 

(137) 

(137) 

68 2,239 (323) 

1,474 
(13,472) 

2,491 

91 2~106 10~037 4~414 8~256 4L191 
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CITY O F NEW  O RLEANS, LO UISIANA 

GRANT RECIPIENT FUNDS 
COMBINING BALANCE SHEET 
DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS 

EXHIBIT D-5 

Page 1 of 4 

ASSETS 

Cash 
Investm ents 
Grantee loans receivable 
Due from  other funds 
Due from other governm ents 

TOTAL ASSETS 

LIABILITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payable 
Due to other funds 
Due to oth er govem m ents 
Due to com ponent units 
Deferred revenues 

Total liabilities 

Fund balances: 
Unreserved: 
Designated for subsequent 
years' expenditures 

Total fu nd balances 

TOTAL LIABILITIES AND 
FUND BALANCES 

Federal 
Departm ent 

of 
Interior 

- 100- 

Federal 
Justice 

Adm inistration 

112 

112 

$ 104 
8 

FDJ 
Offi ce of 
Justice 
Program 

$ 6 
3,475 

$ 210 
18 

Federal 
Health 

Adm inistration 

$ 631 

1,702 

$ 2,333 

$1,430 
820 

112 228 2,250 

$ 112 

3,253 

3,253 

83 

83 



EXHIBIT D-5 
Page 2 of 4 

Departm ent 
Federal of Federal 

Em ergency Econom ic Energy 
Managem ent Developm ent Grant 

$ 66 

99 

$ 165 

$ 165 

165 

$ 165 

$ 13 

$ 13 

Federal 
Departm ent 

of 
Agriculture 

$ 20 $ 284 

57 
13 

$ 13 
5 

$ 4 

Louisiana 
Com m ission 

on Law 
Enforcem ent 

$ 803 

247 

$ 624 
32 

Departm ent 
of Health Environm ental 
and Hum an Protection 
Resources Agency 

$ 91 

452 

$ 543 

$ 117 
426 

4 656 543 

72 $ 280 394 

72 280 394 

- 101 - 

$ 543 

6 

6 

6 

(Continued) 



CITY O F NEW  O RLEANS, LO UISIA NA 

GRANT RECIPIENT FUNDS 
COMBINING BALANCE SHEET 
DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS 

EXHIBIT D-5 
Page 3 of 4 

ASSETS 

Cash 
Investm ents 
Grantee loans receivable 
Due from  other fiands 
Due from  oth er governm ents 

TOTAL ASSETS 

LIABILITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payable 
Due to other funds 
Due to other governm ents 
Due to component units 
D eferred revenues 

Total liabilities 

Fund balances: 
Unreserved: 

. Designated for subsequent 
years' expenditures 

Total fund balances 

TOTAL LIABILITIES AND 
FUND BALAN CES 

Louisiana 
Departm ent 
of Public 
Safety 

$ 3 

6 

$ 9 

9 

Federal 
Departm ent 

of 
Labor 

$ 462 

1~604 

$ 2,066 

$ 1,311 
755 

9 2,066 

9 

- 102 - 

Louisiana 
Departm ent 

of 
Education 

$ 2 

3 

$ 5 

$ 5 

5 

Louisiana 
Departm ent 
of Agriculture 
and Forest 

$ 4 

$ 4 

$ 4 

Departm ent 
of Culture, 
Recreation 
and Tourism  

$ 2 

$ 2 

$ 2 

2 



EXHIBIT D-5 

Page 4 of 4 

Federal 
Departm ent Departm ent 
of Highway of 

Adm inistration Labor 

$ 30 

$ 30 

30 

$ 98 

570 

$ 668 

$ 560 
108 

Federal 
Departm ent Departm ent 

of Traffic Private of Social Total 
Resources Court Grants Service 2002 

$192 

$ 1 
$ 4 

$ 4 $ 192 $ 1 

$ 2 
1 

$ 17 

175 
$- 

192 

$ I 

$ 1 

143 

$ 144 

$ 114 
30 

$ 2,659 
3,475 

63 

,
5~006 

$ 11t203 

$ 4,658 
2,274 
180 

144 7~I12 

4~091 

4~091 

- 103 - 



CITY O F NEW  O RLEA NS, LO UISIANA 

GRANT RECIPIENT FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 

YEAR ENDED DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS~ 

EXHIBIT D-6 
Page I of 4 

REVENUES: 
Intergovernm ental 
Program  income 
Interest incom e 

Total revenues 

EXPEND ITURES: 
General government 
Public safety 
Public works 
Health and ham an services 
Culture and recreation 
Urban  development an d 
housing 
Economic developm ent 
and assistance 

Total expenditu res 

(Deficiency) excess of revenues 
over expenditures 

Other financing uses: 
Operating transfers out 

Total other finan cing USeS 

(Deficiency) excess of revenues 
an d other fin ancing sources over 
expenditures and other 
fin ancing uses 

FUND BALANCES, 
BEGINNING OF YEAR 

FUND BALANCES, 
END OF YEAR 

Federal 
Departm ent 

of 
Interior 

Federal 
Justice 

Adm inistration 

$ 579 

579 

471 
108 

579 

$ - 

- 104 - 

FDJ 
Office of Federal 
Justice Health 
Program Adm inistration 

$ 1,588 

48 

, 1fi36 

1,215 
755 

$12,660 

10,693 
1,968 

(334) (1) 

(334) 

,3fi87 

3,253 

(1) 

84 

83 



EXHIBIT D-6 

Page 2 of 4 

Departm ent 
Federal of 

Em ergency Econom ic 
Managem ent Developm ent 

$ 194 
47 

241 

241 

241 

$ - 

Federal 
Federal Departm ent 
Energy of 
Grant Agriculture 

$ 202 

191 

191 

Louisiana 
Com m ission 

on Law 
Enforcem ent 

$1,150 

256 
608 

286 

Departm ent 
of Health Environm ental 
and Hum an Protection 
Resources Agency 

$ 3,580 
167 

$ 24 

3,747 24 

126 

3,376 
108 

$ 71 269 394 

137 

(137) 

(137) 

$ 280 $ 394 $ - $ - 

- 105 - 

24 

(Continued) 



CITY O F NEW  O RLEANS, LO UISIANA 

GRANT REClPIENT FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 

YEAR ENDED DECEMBER 31.2002(AMOUNTS IN THOUSANDS~ 

EXHIBIT D-6 

Page 3 of 4 

REVENUES: 
Intergovernm ental 
Program  incom e 
Interest incom e 

Total revenues 

EXPENDITURES: 
General governm ent 
Public safety 
Public works 
Health and hum an services 
Culture and recreation 
Urban developm ent and 
housing 
Econom ic development 
and assistance 

Total expenditures 

(Deficiency) excess of revenues 
over expenditures 

Other fin ancing uses: 
Operating transfers out 

Total other financing 
uses 

(Deficiency) excess of revenues 
and other financing sources 
over expenditures and other 
financing uses 

Louisiana 
Departm ent 
of Public 
Safety 

$ 57 

57 

Federal 
Departm ent 

of 
Labor 

7,826 

7,826 

7r826 

FUND BALANCES, 
BEGINNING OF YEAR 

FUND BALANCES, 
END  OFYEAR $ - $ - 

- 106- 

Louisiana 
Departm ent 

of 
Education 

$ 5 

$ 5 

Louisiana 
Departm ent 
of Agriculture 
and Forest 

Departm ent 
of Culture, 
Recreation 
and Tourism 

$ 2 

$ 2 



EXHIBIT D-6 

Page 4 of 4 

Federal 
Departm ent Departm ent 
of Highway of 

Adm inistration Labor 

lO0 $ 3,771 

100 3~771 

100 

100 

$ - 

3,771 

3~771 

Federal 
Departm ent Departm ent 

of Traffic Private of Social Total 
Resources Court Grants Service 2002 

$ 16 $ 69 

- 107 - 

$ 429 5; 32,245 
215 
48 

429 32,508 

48 

381 

429 

13,224 
1,754 

5,630 
108 

1!,978 

32,694 

(137) 

(137) 

(323) 



(This Page Intentionally Left Blank) 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

EXPENDABLE TRUST FUNDS 
COM BINING BALANCE SHEET 
DECEM BER 31, 2002 tAMOUNTS IN THOUSANDS' 

EXHIBIT D-7 

Page I of 2 

ASSETS 

Cash 
Investm ents 
Accounts receivable 
Due from other funds 
Due from component units 
Other assets 

TOTAL ASSETS 

LIABILITIES AND 
FUND BALA NCES 

Liabilities: 
Accounts payable 
Due to other funds 
Due to component units 

Total liabilities 

FUND BAL AN CES: 
Unreserved - undesignated 

Total thnd balances 

TOTAL  LIABILITIES AND 
FUND BALANCES 

Delgado- 
Albania Institute Place 
Plantation Edward of Mental LaHache DeFrance- 
Com m ission W isner Hygiene Music Joan of Arc 

$ 76 
3,012 

74 

$ 354 
3,569 

$ 3,17
_ _ _~ 4 $ 3~923 

$3,174 

3,174 

$3,174 

$ 3,923 

3,923 

$ 3,92
. ...~ 3 

- 109- 

$ 12 $ 4 $ 4 

$ 12 $ 4 $
._ _ ~4 

12 

12 

$ 1
. ..~2 

$ 4 

4 

$ 4 



EXHIBIT D-7 

Page 2 of 2 

Sim on 
Hersheim  

$ 21 
54 

Kiw anis 
Club 

Lee Circle Ella W est 
Sprinkler Freem an Endow m ent 
System  Foundation Incom e 

$ 5 

$ 5 

$ 5 

5 

$ 5 

$ 3 
4 

$ 7 

7 

$ 7 

302 
438 
6 
7 

$ 4 
3 

7 

746 

746 

$753 

- 110- 

$ 781 
7,077 

6 
81 

12 

$ 4 
3 

7 

7,950 

7,950 

$ 7,957 



CITY O F NEW  O RLEA NS, LO UISIA NA 

EXPENDABLE TRUST FUNDS 
COM BINING STATEM ENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 
YEAR ENDED DECEMBER 31, 2002 ~AMOUNTS IN THOUSANDSI 

EXHIBIT D-8 

Page I of 2 

REVENU ES: 
Contributions, gifts and 
donations 
Interest incom e 

Total revenues 

EXPENDITURES: 
Health and hum an services 
Culture and recreation 

Total expenditures 

EXCESS (DEFICIENCY) OF 
REVENUES OVE R 
EXP ENDITURES 

FUND BALANCES, 
BEGINNIN G OF YEAR 

FUND BALAN CES, 
END OF YEAR 

Delgado- 
Albania Institute Place 
Plantation Edward of M ental LaHache DeFrance- 

Com m ission W isner Hygiene Music Joan of Arc 

$ 102 
46 

$ 903 
61 

$ 6 
6 

148 964 12 

35(] 

350 

(202) 

3,376 

$ 3,174 

1,082 

1,082 

(118) 

4,041 

$ 3,923 

$ 4 

$ 4 

$ 4 

$ 4 



EXHIBIT D-8 

Page 2 of 2 

Sim on 
Hersheim 

$ 1 
2 

Kiw anis 
Club 

Lee Circle 
Sprinkler 
System  

Ella W est 
Freem an 

Foundation 

72 $ 5 $ 

- 112 - 

Endow m ent 
Incom e 

7 

7 

8 

(1) 

747 

Total 

$1,012 
122 

1,440 

1,440 

(306) 

8,256 



CITY O F NEW  O RLEA NS, LO UISIA NA 

EXPENDABLE TRUST FUNDS - ENDOW MENT INCOME TRUST FUNDS 
COM BINING BALA NCE SHEET 
DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT D-9 

Page I of 2 

ASSETS 

Cash 
Investm ents 
Due from other funds 
Due from component units 
Accounts receivable 

TOTAL ASSETS 

LIABILITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

FUND BALANCES: 
Unreserved - undesignated 

Total fired balances 

TOTAL  LIABILITIES AND 
FUND BAL AN CES 

Isaac 
Delgado 
Mem orial 

$150 
282 
3 

$ 435 

435 

$ 435 

-  113 - 

Lafayette 
Cem etery 

John No. 1 M ahalia 
M cDonogh Under W ill of Zim m erm an 
School Lilly Violet Tom b 

$ - 

$ 9 
7 

$ 1 

1 

15 

15 

$ 3 

$ 3 

$ 3 

3 



EXHIBIT D-9 

Page 2 of 2 

M rs. 
O~o 

Joachim  

$ 1 

Sickles 
Legacy 

$137 
109 
4 

$ 1 $ 250 

1 250 

Helen 
Adler 
Levy 
Library 

$ 2 
4O 

6 

$ 4 
2 

6 

42 

42 

- 114 - 

Total 
-"2O'O2--  

$ 302 
438 
7 

$ 4 
3 

746 

746 



CITY O F NEW  O RLEA NS, LO UISIA NA 

EXPENDABLE TRUST FUNDS - ENDOW M ENT INCOM E TRUST FUNDS 
CO M BINING STATEM ENT O F REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 
YEAR ENDED DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT D-10 

Page I of 2 

REVENUES: 
Interest incom e 

Total revenues 

EXPEND ITURES: 
Culture and Recreation 

Total expenditures 

EXCESS OF RE VENU ES 
OVER EXPEND ITURES 

FUND BALANCES, 
BEGINNING OF YEAR 

FUND BALANCES, 
END OF YE AR 

Isaac 
Delgado 
M em orial 

433 

$ 435 

- 115 - 

Lafayette 
Cem etery 

John No. 1 Mahalia 
M cDonogh Under W ill of Zim m erm an 
School Lilly Violet Tom b 

$ 1 

l 

14 

$ 15 

$ 3 

$ 3 



EXHIBIT D-10 

Page 2 of 2 

M rs. 
O~o 

Joachim  

$ I 

$ 1 

Sickles 
Legacy 

$ 3 

3 

3 

247 

$250 

Helen 
Adler 
Levy 
Library 

$ 1 

l 

41 

$ 42 

- 116 - 

Total 
""2OO'2--  

$ 7 

7 

8 

8 

(1) 

747 

$ 746 



TRU ST AND AGENCY FUND S 

Pension trust funds are used to account for the accumulation of resources to be used for retirem ent annuities 
and death and disability benefits to employees covered by the various plans. Resources are contributed by 
employees at rates fLxed by laws, and by th e City at am ounts determ ined by actuarial study. 

Agency funds are used to accoun t for all monies held by the City in a custodial capacity . Such monies are 
recorded as assets and equally offset by liabilities. These funds do not m easure revenues, expenditures or 
expenses. The City's agency funds are as follows: 

Clearing Fund - Used to accoun t for m oney being held pending paym ent th ereof to other funds as 
provided by law . 

Deposit Fund - Used to account for m oney deposited under any ordinance or contract in connection with 
the exercise of any right or privilege for th e purpose of guaran teeing perform an ce of any obligation. 

Escrow Fund - Used to account for m oney paid to or deposited with any officer, department or board 
under protest or held subject to the proper determ ination of the rights of the City. 

- 117- 



CITY O F NEW  O RLEA NS, LO UISIA NA 

PENSIO N TRUST FUNDS 
COM BINING STATEM ENT O F PLAN NET ASSETS 
DECEMBER 31. 2002 (AMOUNTS IN THOUSANDS 

EXHIBIT E-1 

ASSETS 

CUR1LENT ASSETS: 
Cash 
Investm ents 
Receivables: 
Accrued interest 
Contribution 
Other 
Property and equipm ent, net 
of accum ulated depreciation 
Other assets 

TOTAL A SSETS 

LIABILITIES AND NET 
ASSETS 

Firefighters' 
'"Old System New System 

$ 2,982 $ 203 
7,508 175,524 

4 2,210 
97,753 

1 646 

99 
470 

Em ployees' 
Police Retirem ent 

Old System System 

$ 301 
3,043 

2 
14 

$ 2,102 
313,495 

1,397 
75 

Total 

5,588 
499,570 

3,613 
97,842 

64 7 

99 
472 

CURRENT LIABILITIES: 
Accounts payable $ 
Other payables and accruals 

4 
38 

Total current liabilities 42 

LON G-TERM  LIAB ILITIES 
Notes payable 

Total long-term  liabilities 

Total liabilities 45 

NET ASSETS: 
Reserved for: 
Em ployees' pension benefits 108,772 

Total net assets 

TOTAL LIAB ILITIES AND 
NET ASSETS 

$ 120 
10,880 

11,000 

- 118- 

$3,360 

3,360 

148 
2,887 

$ 272 
13,805 

3,035 14,077 

3 

314,036 593,751 

314,036 593,751 

$317,071 $607r831 



CITY O F NEW  O RLEANS, LO UISIANA 

COMBINED STATEM ENT OF CHANGES IN PLAN NET ASSETS 
PENSION TRUST FUNDS 

YEAR ENDED DECEMBER 31, 2002 (IN THOUSANDS) 

EXHIBIT E-2 

CONTRIBUTIONS: 
Employer 
M embers 
Fire insurance rebate 

Total contributions 

INVESTM ENT INCOM E: 
Net appreciation (depreciation) 
in fair value of investments 

Interest and dividends 
Other investm ent incom e 
Less investm ent expense 

Net investm ent incom e 

OTHER INCOM E 

Fire Fighters' 
O ld 

System  
New 

System  

Police Em ployees' 
O ld Retirem ent Totals 

System  System  

$ 3,970 $ 201 $ 6,665 
880 2 4,133 

(14,414) 
1,807 

203 10,798 

(15,228) (34,158) 
5,711 43 12,866 
724 
(855) (2) (1=~57) 

99 11 

$ 10,836 
5,015 
1_026 

16.877 

(63,800) 
20,427 

724 
(3A04) 

(45,753) 

110 

Total additions (11,971) (4,699) 255 (12,351) (28,766) 

Deductions 

Retirement benefits paid 
Refund of Contributions 
Death benefits 
Administrative expenses 
DROP withdrawal 
PLOP withdrawl 
Transfers 

Totaldeductions 

NET IN CREASE (DECRE ASE) 

NET ASSETS HELD IN  
TRUST FOR PEN SION 
BENE FITS - BEGINNING 
OF YEAR 

17,214 

63 
310 
271 
70 

7,670 
48 
9 

373 
210 
786 

17,928 9,096 

(29,899) (13,795) 

83 

122 

26 

18,492 
995 

87 
1,835 

995 

231 22,404 

24 (34,755) 

138,671 !81,378 3,336 348~791 

NE T ASSETS HELD IN  
TR U ST FOR PENSION 
BENE FITS - END OF YE AR $108,772 $167,583 $ 3~360 $ 314,036 

See notes to financial statements 

- 119 - 

43,459 
1,043 
72 
892 

2,316 
856 

1.021 

49.659 

(78,425) 

672.176 



CITY O F NEW  O RLEA NS, LO UISIA NA 

AGENCY FUNDS 
COM BINING STATEM ENT O F CHANG ES IN ASSETS AND LIABILITIES 
YEAR ENDED DECEM BER 31. 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT Eo3 
Page 1 of 2 

CLEARING FUND 
ASSETS 

Cash 
Accounts receivable 
Due from other funds 
Due fi'om  other govern m ents 

LIABILITIES 

Accounts payable 
Other payables and accruals 
Due to other funds 
Due to oth er governm ents 
Due to component units 

DEPOSIT FUND 
ASSETS 

Cash 
Investm ents 
Accounts receivable 
Due from other funds 
Due fi-om other governments 

LIABILITIES 

Accounts payable 
Other payables and accru als 
Due to other thnds 

Balance 
January 1, 

2002 Additions Deductions 

$18,319 $2,098,354 
67 333 

2,687 9,484 
786 1,548 

$ (2,096,504) 
(233) 

(10,885) 
(1,463) 

$21,859 $2 109,719 

$ 1,938 $ 62,403 
2,193 2,323,167 
3,960 10,933 
13,522 13,305 
246 

$ (63,317) 
(2,322,940) 
(10,536) 
(12,135) 
(245) 

$21 859 ~  $ (2,409,173) 

$ 3,154 $ 44,097 $ (43,693) 
5,480 17,974 (18,030) 
120 63 (121) 

63 

$ 8,794 $ 64004 $ 163,521) 

$ 242 $ 2,301 
8,475 2,745 

77 5,092 

$ (2,005) 
(7,579) 
(71) 

$ 8,794 $ 10,138 $ 19,655) 

- 120- 

Balance 
Decem ber 31 

2002 

$20,170 
167 

1,286 
871 

$ 1,024 
2,420 
4,357 
14,692 

1 

$ 3,558 
5,424 

62 
63 
170 

$ 538 
3,641 
5,098 

(Continued) 



CITY O F NEW  O RLEA NS, LO UISIA NA 

AG ENCY FUNDS 
COM BINING STATEM ENT O F CHANGES IN ASSETS AND LIABILITIES 
YEAR ENDED DECEM BER 31. 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT E-3 
Page 2 of 2 

ESCROW  FUND 
ASSETS 

Cash 
Investm ents 
Due from  other iunds 

LIABILITIES 

Accounts payable 
Other payables and accruals 
Due to other funds 

TOTA L ALL AGENCY FUNDS 
ASSETS 

Cash 
Investm ents 
Accounts receivable 
Due from other funds 
Due from other govern ments 

LIABILITIES 

Accounts payable 
Oth er payables and accruals 
Due to other fun ds 
Due to other governm ents 
Due to component un its 

Balance 
January 1, 

2002 Additions Deductions 

$ 5,659 
157,646 
1,008 

$ 273,467 
125,463 
3.300 

$ (278,477) 
(126,023) 

, , (3,008) 

$164,313 $ 402,230 $ /407,508) 

$ 395 $ 27,578 
163,476 30,376 

442 230 

$ (27,084) 
(35,707) 
(671) 

$164,313 $ 58,184 $ /63,462) 

$2,415,918 $ (2,418,674) 
143,437 

396 
12,847 
3.355 

(144~53) 
(354) 

(13,893) 
(3,140) 

$194,96
_ = = = _~ 6 $2,575,953 

$ 2,575 
174,144  
4,479 
13,522 
246 

$ 92,282 
2,356,288 

16,255 
13,305 

$ (92,406) 
(2,366,226) 
(11,278) 
(12,135) 
(245) 

$194,966 $2,478,130 $ (2,482,290) 

- 121 - 

Balance 
Decem ber 31, 

2002 

$ 64 9 
157,086 
1,300 

$ 889 
158,145 

I 

$ 24,377 
162,510 

229 
2,64 9 
1,041 

$ 2,451 
164 ,206 
9,456 
14,692 

1 

(Concluded) 
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CAPITAL ASSETS USED IN THE OPERATION 
OF GOVERNM ENTAL  FUNDS 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

SCHEDULE OF CAPITAL ASSETS BY ASSET CLASS AND SOURCE 
DECEMBER 31, 2002 (AMOUNTS IN THOUSANDS) 

EXHIBIT F-1 

Governm ental funds capital assets 
Land 
Infrastructure 
Buildings and improvements 
M achinery and equipm ent 
Parks 
Construction in progress 

Total govern m ental thnds capital assets 

- 124 - 

$ 74,733 
2,011,477 
146,686 
14,457 
14,427 
218.496 



CITY OF NEW  ORLEANS, LOUISIANA 

SCHEDULE OF CAPITAL ASSETS BY FUNCTION AND ACTIVITY 
DECEM BER 31, 2002 (AMOUNTS IN THOUSANDS~ 

EXHIBIT F-2 

Function and Activity 

General government: 
The Council 
The M ayor 
Departm ent of Law 
Judicial and Parochial 
Department of Finance 
Unattached hoards an d commissions 
Department of Civil Service 
General serv ices 
General government 
Total general govern ment 

Public safety: 
Dep artment of Police 
Departm ent of Fire 

Department of Safety and Permits 
Total pubhc satety 

Public works: 
Department of Streets 
Department of Sanitation 
Department of Property M anagement 
Department Utilities 
Total public works 

Health and Human Services: 
Departm ent of Health 
Department of Human Services 
Total health an d human services 

Culture and recreation: 
Public Library 
Cultural Commission 
Department of Recreation 
Total culture and recreation 

Urban development and housing 

Total capital assets allocated 
to functions 

Construction in progress 

Total capital as sets 

Land 

74,733 

Buildings and 
Infrastructure Im provem ents Equipm ent Parks Total 

2,01 t ,477 

2.011.477 

$ 

66,000 

80,686 

$ 
148 
34 
75 
89 
130 
15 
452 

2~505 
3,448 

3,071 
1,145 
390 
21 

- 125 - 

172 
177 
349 

444 
573 
15 

1~032 

260 

4,427 

14.427 

$ 
148 
34 

66,075 
89 
130 
15 
452 

2~505 
69~448 

704 
4,032 

5 
4.741 

2,014,548 
1,t45 

170,236 
21 

2t185,950 

172 
177 
349 

444 
573 
15 
032 

$ !4r457 $ 14t427 2,261,780 
218.496 



CITY OF NEW  O RLEANS, LO UISIANA 

SCHEDULE OF CHANGES IN CAPITAL ASSETS BY FUNCTION AND ACTIVITY 
YEAR ENDED DECEMBER 31. 2002 [AMOUNTS IN THOUSANDS~ 

EXHIBIT F-3 

Function and Activity 

General governm ent: 
The Council 
The M ayor 
Departm ent of Law 
Judicial and Parochial 
Department of Finance 
Unattached boards and 
com m issions 

Departm ent of Civil Service 
General serv ices 
General governm ent 
Total general governm ent 

Public safety: 
Department of Police 
Departm ent of Fire 
Departm ent of Safety and Perm its 
Total public safety 

Public works: 
Department of Streets 
Departm ent of Sanitation 
Departm ent of Property M an agement 
Departm ent Utilities 
Total public works 

Health and hum an services: 
Department of Health 
Departm ent of Hum an Serv ices 
Total health and hum an services 

Culture and recreation: 
Public Library 
Cultural Comm ission 
Departm ent of Recreation 
Total culture and recreation 

Urban development and housing 

Construction in progress 

Total capital assets 

Capital Capital 
Assets Assets 

January 1, Decem ber 31, 
2002 Additions Deductions 2002 

$ 3,817 
148 
34 

66,109 
668 

1,214 
24 
732 

2.489 
75.235 

2,378 
4,023 

48 
6.449 

758 
172 
930 

494 
1,161 
39 

1,694 

824 

211.744 
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41 
138 
179 

50 
9 

59 

26,626 

10 
26,636 

15 
15 

5 
44 

49 

$ 3,817 

34 
579 

1,084 
9 

321 
122 

5,966 

11,724 

43 
11,767 

2,093 
719 

586 
10 
596 

55 
632 
24 
711 

6 570 

15,830 

$42,774. 

9~078 

$31,500 

$ 
148 
34 

66,075 
89 

130 
15 

452 
2~505 
69.448 

704 
4,032 

5 
4.741 

2,014,548 
1,145 

170,236 
21 

2.185.950 

172 
177 
349 

444 
573 
15 
032 

218.496 
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CITY O F NEW  O RLEA NS, LO UISIANA EXHIBIT G-1 

SCHEDULE OF GENERAL BONDED SERVICE REQUIREMENTS UNTIL MATURITY 
DECEM BER 31. 2002 (A M OUNTS IN THOUSANDS) 

Year 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 

General Obligations 
Bonds 

34,375 
24,764 
22,114 
22,133 
20,165 
20,164  
20,227 
20,365 
20,650 
20,897 
21,043 
21,302 
21,605 
21,944 
22,263 
22,649 
44,860 
47,000 
49,150 
15,530 
15,710 
16,020 
16,255 
14,500 
10,945 
8,130 
8,035 
5,360 

30,857 
40,510 
43,186 
43,161 
43,084 
43,004 
42,858 
42,535 
42,142 
41,674 
41,196 
40,596 
39,939 
39,272 
38,483 
37,639 
14,877 
12,195 
9,391 
6,462 
5,557 
4,646 
3,725 
2,796 
1,958 
1,294 
779 
276 

Note: Classification of am ounts due as principal or interest differs from the City's financial statements due to 
the treatm ent of deep discount bonds for financial reporting purposes under GASB Statement No. 34 
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CITY O F NEW  O RLEA NS, LO UISIANA 

GENERAL AND DEBT SERVICE FUNDS EXPENDITURES BY FUNCTIO N 
(NON.GAAP BUDGETARY BASIS) 
LAST TEN FISCAL YEARS (UNAUDiTED, AMOUNTS IN THOUSANDS) 

EXHIBIT H-1 

Page I of 2 

Year 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

General 
Government (1) 

$ 86,034 

95,321 

121,827 

118,622 

142,853 

129,525 

132,020 

138,514 

163,305 

142,009 

Public 
Safety 

$135,640 

135,634 

135,702 

138,800 

155,604 

155,123 

154,573 

160,146 

150,555 

153,445 

Public 
W orks 

$55,549 

57,694 

62,396 

49,740 

56,139 

53,033 

57,312 

59,042 

59,514 

62,384 

(1) General government expenditures include other financing uses and other, net 
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Health 
and 

Hum an 
Services 

$17,053 

14,610 

12,946 

14,301 

15,124 

12,699 

12,865 

13,061 

12,282 

12,160 



EXHIBIT H-1 

Page 2 of 2 

Culture 
and 

Recreation 

$17,145 

17,505 

18,838 

17,869 

21,648 

20,571 

22,267 

22,837 

22,495 

23.424 

Urban 
Developm ent 
and Housing 

2 

2 

245 

336 

166 

205 

222 

315 

270 

263 

Debt 
Service 

$ 45,539 

44,796 

40,759 

45,509 

47,040 

49,699 

57,789 

67,058 

82,744  

79,195 
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Total 

$ 356,962 

365,562 

392,713 

385,177 

438,574 

420,855 

437,048 

460,973 

491,165 

472,880 



CITY O F NEW  O RLEA NS, LO UISIA NA 

G ENERA L A ND DEBT SERVICE FUNDS REVENUES BY SO URCE 

(NON.GAAP BUDGETARY BASIS) 
LAST TEN FISCAL YEARS (UNAUDITED. AMOUNTS IN THOUSANDS 

EXHIBIT H-2 

Page I of 2 

Year 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Taxes 

$186,842 

187,327 

194,735 

199,355 

202,828 

214,612 

221,915 

232,872 

239,118 

244,105 

Licenses 
and 

Perm its 

$34,464 

33,150 

35,296 

34,639 

44,462 

55,166 

53,672 

57,020 

62,641 

56,616 

Inter- 
governm ental 

$21,546 

18,245 

18,825 

17,038 

17,547 

18,407 

18,545 

15,353 

12,391 

12,498 

(1) Other financing sources are included as miscellaneous revenues 
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Charges 
for 

Services 

$37,723 

39,637 

43,555 

41,778 

44,690 

43,170 

44 ,039 

42,604 

45,065 

51,541 

Fines 
and 

Forfeits 

$10,326 

10,856 

10,430 

10,498 

12,957 

11,514 

10,803 

12,575 

13,367 

13.940 



EXHIBIT H-2 

Page I of 2 

Interest 
Incom e 

$ 6,765 

4,257 

7,284 

8,089 

10,406 

8,811 

8,229 

8,829 

10,114 

5,506 

Contributions, 
G ifts and 
Donations Miscellaneous (1) 

$16,047 

30,724 

6,612 

484 

589 

6,613 

1,128 

9,300 

1,309 

210 

S 7,907 

22,545 

34,082 

21,603 

44,780 

33,493 

25,312 

60,907 

61,093 

45,129 
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Debt 
Service 

$ 35,075 

35,675 

36,782 

39,578 

40,787 

43,048 

44,828 

48,617 

48,649 

48,889 

Total 

$ 356,695 

382,416 

387,601 

373,062 

419,046 

434,834 

428,471 

488,077 

493,747 

478,434 



CITY O F NEW  O RLEANS, LOUISIANA 

G ENERAL AND DEBT SERVICE FUNDS EXPENDITURES BY FUNCTIO N 

(GAAP BASIS) 
LAST TEN FISCAL YEARS (UNAUDITED, AMOUNTS IN THOUSANDS) 

EXHIBIT H-3 

Page 1 of 2 

Year 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

General 
Government (1) 

$ 81,627 

90,076 

101508 

103 316 

122 846 

131 544 

129 653 

160 266 

136 539 

139 336 

Public 
Safety 

$134 272 

134 566 

135 374 

138 257 

157 019 

154 299 

155 136 

160 516 

150 834 

150 055 

Public 
W orks 

$ 57,053 

53,692 

55,686 

52,848 

59,333 

53,744 

54,645 

63,081 

59,862 

64,500 

(1) General government expenditures include other financing uses and other, net. 

-  134 - 

Health 
and 

Hum an 
Services 

$17,019 

14,606 

12,570 

14,682 

15,074 

12,414 

12,877 

13,280 

12,117 

12,248 



EXHIBIT H-3 

Page 2 of 2 

Culture 
and 

Recreation 

$17,012 

17,469 

18,714 

17,824 

21,850 

20,381 

22,213 

22,975 

22,397 

23,493 

Urban 
Developm ent 
and Housing 

$ 

4 

223 

358 

166 

176 

239 

326 

271 

262 

Debt 
Service 

$45,539 

44,796 

40,759 

45,509 

47,040 

49,699 

57,789 

67,058 

83,111 

79,195 
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$352,522 

355,209 

364,834 

372,794 

423,328 

422,257 

432,552 

487,502 

465,131 

469,089 



CITY O F NEW  O RLEANS, LO UISIA NA 

GENERAL AND DEBT SERVICE FUNDS REVENUES BY SOURCE 
(GAAP BASIS) 
LAST TEN FISCAL YEARS (UNAUDITED, AMOUNTS IN THOUSANDS 

EXHIBIT H-4 

Page I of 2 

Year 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Taxes 

$187,341 

186,702 

195,076 

199,417 

203,088 

212,721 

221,915 

232,872 

239,739 

243,673 

Licenses 
and 

Perm its 

$34,464 

33,150 

35,296 

34,639 

44~62 

55,166 

53,672 

57,021 

62,540 

56,616 

Inter- 
governm ental 

$21,546 

18,227 

18,572 

17,590 

16,927 

18,514 

18,548 

15,353 

12,391 

12,498 

(1) Other financing sources are included as miscellaneous revenues 
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Charges 
for 

Services 

$37,760 

39,637 

43,555 

41,778 

44,717 

43,174 

44,039 

42,604 

44,983 

52,204 

Fines 
and 

Forfeits 

$10,326 

10,856 

10,430 

10,498 

12,957 

11,515 

10,803 

12,575 

13,367 

13,940 



EXHIBIT H-4 

Page I of 2 

Interest 
Incom e 

$ 6,765 

4,257 

7,284 

8,067 

10,406 

8,811 

8,229 

8,829 

10,114 

5,506 

Contributions, 
G ifts and 
Donations Miscellaneous (1) 

$16,047 

30,742 

6,612 

484 

588 

6,614 

1,128 

9,300 

1,309 

210 

$ 7,472 

21,896 

20,208 

22,916 

23,710 

27,451 

24,102 

58,501 

25,278 

34,448 
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Debt 
Service 

$35,075 

35,675 

36,782 

39,578 

40,787 

43,048 

44,828 

48,617 

48,649 

46,604 

Total 

$ 356,796 

381,142 

373,815 

374,967 

397,642 

427,014 

427,264 

485,672 

458,370 

465,699 



CITY O F NEW  O RLEA NS, LO UISIA NA 

PROPERTY TAX LEVIES AND COLLECTIONS 
LAST TEN FISCAL YEARS (UNAUDITED, AMOUNTS IN THOUSANDS 

EXHIBIT H-5 

Fisca 
Year 

Total 
Levied 

Collected through 
Decem ber 31, 2002 

Real estate taxes: 
1993 $ 149,627 $ 147,744 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Personal property 
taxes: 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

146,451 

145,005 

155,297 

157,517 

163,715 

172,016 

199,666 

209,441 

214.088 

$ 72,866 

74,955 

79,258 

85,470 

88,126 

94,777 

98,467 

105,951 

110,058 

105,378 

144,507 

142,702 

152,866 

154,626 

160,135 

168,250 

193,924 

203,691 

200,727 

$ 68,296 

71,142 

75,418 

78,291 

83,381 

88,511 

93,080 

98,552 

97,719 

91,030 

- 138 - 

erce 

98.74 

98.67 

98.41 

98.43 

98.16 

97.81 

97.81 

97.12 

97.25 

93.76 

93.73 

94.91 

95.16 

91.60 

94.62 

93.39 

94.53 

93.02 

88.79 

86.38 

Balance 
Outstanding at 

Decem ber 31, 2002 

$ 1,883 

1,944 

2,303 

2,431 

2,891 

3,580 

3,766 

5,742 

5,750 

13,361 

$ 4,570 

3,813 

3,840 

7,179 

4,745 

6,266 

5,387 

7,399 

12,339 

14,348 

1.26 

1.33 

1.59 

1.57 

1.84 

2.19 

2.19 

2.88 

2.75 

6.24 

6.27 

5.09 

4.84 

8.40 

5.38 

6.61 

5A7 

6.98 

11.21 

13.62 

Collected 
During 2002 
A m ount 

$ 134 

150 

173 

382 

1,028 

1,075 

1,567 

4,800 

8,296 

200,727 

$ 0 

0 

0 

200 

268 

135 

47 

887 

6,633 

91,030 



CITY O F NEW  O RLEANS, LO UISIANA 

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY 
LAST TEN FISCAL YEARS (UNAUDITED. AMOUNTS IN THOUSANDS) 

EXHIBIT H-6 

Fiscal 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Real P 

Net 
Assessed 

Value(l) 

Estim ated 
Actual 
Value 

Personal Prol~ertv 

Net 
Assessed 
Value 

Estim ated 
Actual 
Value 

Total 

Net 
Assessed 
Value 

Assessed to 
Estim ated Estim ated 
Actual Actual 
Value Value 

$ 918,234 $ 7,870,555 $ 456,806 $ 3,045,373 $1,375,040 $10,915,928 

894,733 

885,899 

948,777 

960,554 

977,783 

1,013,240 

1,159,821 

1,214,098 

7,669,118 

7,593,398 

8,132,351 

8,233,296 

8,380,973 

8,684,889 

9,941,294 

10,406,525 

467,805 

467,699 

533,300 

548,893 

578,256 

592,741 

628,860 

651.744 

3,118,700 1,362,538 10,787,818 

3,117,993 1,353,598 10,711,391 

3,555,333 1,482,077 11,687,684 

3,659,287 1,509,447 11,892,583 

3,855,040 1,556,039 12,236,013 

3,951,607 1,605,981 12,636,496 

4,192,400 1,788,681 14,133,694 

4,344,960 1,865,842 14,751,485 

1,231,764 10,557,947 619,368 4,129,120 1,851,132 14,687,067 

(I) Amounts are net of the homestead exemption. 
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12.6 

12.6 

12.6 

12.7 

12.7 

12.7 

12.7 

12.7 

12.6 

12.6 



CITY O F NEW  O RLEA NS, LO UISIA NA 

PRO PERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNM ENTS 
LAST TEN FISCAL YEARS (UNAUDITED, NUMBER OF MILLS) 

EXHIBIT H-7 
Page 1 of 4 

Direct Property Tax Rates 
City alim ony, Sec. 15 Act 
4 of 1916; Art. XIV See. 
24 Const. 1921 Act 151 
of 1962 

Interest and redemption 
city bond, See. 15, Act 
4 of 1916 (Amended 
Act 575 of 1966) 

Special tax for sewerage, 
water and drainage, Act 
197 of 1938 and Act 

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 

14.91 14.91 14.91 14.91 14.91 14.91 14.91 14.91 14.91 14.91 

26.90 26.90 26.90 26.90 26.90 26.90 26.90 26.90 26.90 26.90 

626 of 1960, Art. XIV, 
Sec. 23.1, 23.4-23.12 
Const. 1921 

Special tax for 
m aintenance, operations 
and extension of the 
drainage system , Act 
565 of 1966, Art. XIV, 
See. 23.2 Const. 1921 
and Art VI, See. 22.36 
and 32 Const. 1974.1 
and Art. VII, Sec. 23, 
1974 Const. LSA R.S. 
47:1705 (B) 22.59 22.59 22.59 22.59 22.59 22.59 22.59 22.59 22.59 22.59 
Special tax for 
establishing and 
m aintaining a 
zoological garden in 
Audubon Park, Art. X 
See. 10 and See. 801 
of Title 39 Louisiana 
Const. 1972 approved 
by voters in a 
referendum November 
1972 .44 .44 .44 .44 .44 .44 .44 .44  .44 .44  

Special dedicated tax 
to operate the Public 
Library Act VII, Part 
II See. 23 of Louisiana 
Const. 1974, LSA R.5, 
47:1705(B) approved 
by voter s in November 
1986 4.32 4.32 4.32 4.32 4.32 4.32 4.32 
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4.32 4.32 4.32 

(Continued) 



CITY O F NEW  O RLEANS, LO UISIA NA 

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNM ENTS 

EXHIBIT H-7 
Page 2 of 4 

LAST TEN FISCAL YEARS (UNAUDITED, NUMBER OF MILLS 

Special tax dedicated to 
m aintenance of double 
platoon Fire 
Departm ent and triple 
platoon Police 
Departm ent, Act 7 of 
1920 Art. XIV , Sec. 25, 
Const. 1921 
Special tax (additional) 
for increase in pay to 
officers and m embers of 
Police an d Fire 
Departm ent, Act 260 of 
1928, Art. XIV, Sec. 25, 
Const. 1921 

Special tax to establish 
and m aintain an 
aquarium by the 
Audubon Comm ission 
Act. VII, Part II Sec. 
23, ofLa. Const. 
1974. LSA R-5, 
47:1705(B) approved 
by the voters in 
November 1986 

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 

4.27 4.27 4.27 4.27 4.27 4.27 4.27 4.27 4.27 4.27 

2.13 2.13 2.13 2.13 2.13 2.13 2.13 2.13 2.13 2.13 

4.11 4.11 4.11 4.11 4.11 4.11 4.11 4.11 4.11 4.11 
Special tax, Police without 
Hom estead Exemption: 
additional m illages for 
police protection, Act 
1103 of 1990; Art. VII, 
Sec. 23 5.26 5.26 5.26 5.26 5.26 5.26 5.26 5.26 5.26 5.26 

Special tax, Fire without 
Hom estead Exemption: 
additional m illages for 
fire protection, Act 
1103 of 1990; Art. VII, 
Sec. 23 

Special tax, Neighborhood 
Housing Improvement 

5.21 

1.25 

5.21 5.21 5.21 5.21 

1.25 1.25 1.25 1.25 
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5.21 5.21 

1.25 1.25 

5.21 5.21 5.21 

2.50 2.50 2.50 

(Continued) 



CITY O F NEW  ORLEANS, LOUISIANA 

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNM ENTS 
LAST TEN FISCAL YEARS (UNAUDITED, NUMBER OF MILLS) 

EXHIBIT H-7 
Page 3 of 4 

Capital improvements & Infra- 
structure Trust Fund 

Special tax, New Orleans 
Economic Development 
Fund 
Special tax, Parkways and 
Park and Recreation 

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 

2.50 2.50 2.50 2.50 2.50 2.50 2.50 

1.25 1.25 1.25 1.25 1.25 1.25 1.25 2.50 2.50 2.50 

Department 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
Special tax, Street and 
Traffic Control Device 
M aintenance 

Total direct property 
tax rates 

1.90 1.90 1.90 1.90 1.90 1.90 1.9_ ._ Q 1.90 ! ..90 1.9__Q0 

100.04 100.04 100.04 100.04 100.04 100.04 100.04  100.04 100.04 100.04 

Overlapping Property Tax Rates 
Special tax to provide 
funds for Board of 
Assessors according 
to Sec. 1925. I, 
1925.2A title 47 
La. revised statute 
Act 450, 1986 

Special tax, Orleans 
Parish Levee Board for 
support, m aintenance 
and construction of 
levees and levee 
drainage as authorized 
by Act 6, Sec. 39, 
Const. 1974 

Special tax, Orleans 
Parish Levee Board, for 

1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 

5.46 5.46 5.46 5.46 5.85 5,85 5.85 5.85 5,85 5.13 

support, m amtenance 
and construction of 
levees and levee 
dr ainage Art. XVI, Sec. 
2 Const. 1921 am ended, 
ratified Art. 6, 
See.31 of the 1974 
Const. 6.55 6.55 6.55 6.55 6.16 6,16 6.16 6.16 6.16 6.16 
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CITY O F NEW  O RLEANS, LOUISIANA 

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS 
LAST TEN FISCAL YEARS (UNAUDITED, NUMBER OF MILLS) 

EXHIBIT H-7 
Page 4 of 4 

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 

Special tax for Orleans 
Parish School Board, for 
support, m aintenance 
and construction of 
Public Schools of the 
City of New Orleans as 
levied by said Board 
annually, Act 51 of 
1920, Art. XII, 
Scc. 16 Const. 1921 
Act 264 of 1926;s 
Act 751of1964 52.98 53.05 52.70 51.10 48.80 45.40 45.10 45.10 45.10 45.10 

Special tax, Law Enforcem ent 
District of Or leans Parish, 
L RS 33:90001-9010 
Total overlapping property 
tax rates 

Total 

3.0 3.0 3.0 3.0 3.0 .. 3.0 3..0 3.0 3.0 3.0 

69.18 69.25 68.9 67.30 65.00 61.60 61.30 61.30 61.30 60.58 

169.22 169.29 168.94. 167.34 165.04 161.64. 161.34 161.34 161.3
...._ _

44 160.62 

Note: The above taxes are collected on the basis of 100% of valuation 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

COMPUTATION OF LEGAL DEBT MARGIN 
DECEMBER 31, 2002 (UNAUDITED, AMOUNTS IN THOUSANDS 

EXHIBIT H-8 

Assessed value 

Debt lim itation - 3 5% of total assessed value* 

Amount of debt applicable to debt lim itation:* * 

General obligation bonds*** 
Lim ited tax bonds 

Less assets in debt service fund available for retirement of 
general obligation bonds 

Total am ount of debt applicable to debt lim it 

Legal debt m argin 

$2,251,699 

788.095 

473,386 
7,305 

480,691 

32.878 

447.813 

*Per Act 4 of 1916 of the Legislature of the State of Louisiana, as am ended by Act 576 of 1966, as 
amended by Act 420 of 1978, as am ended by Act 159 of 1984, as am ended by Act 1 of 1994. 

**Excludes revenue bonds 

***Excludes the effects of accretion on deep discoun t bonds 
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CITY O F NEW  O RLEA NS, LOUISIANA 

RATIO O F GENERAL O BLIGATION BONDED DEBT 
TO ASSESSED VALUE AND BONDED DEBT PER CAPITA 
LAST TEN FISCAL YEARS (UNAUDITED. AMOUNTS IN THOUSANDS 

EXHIBIT H-9 

Fiscal 
Year 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Ratio of 
Assessed Value General Bonded Bonded 
Real Estate and Obligation Debt to Debt Per 

Population* Personal Property Bonded Debt Assessed Value Capita (1) 

497 

497 

497 

497 

497 

497 

497 

485 

485 

485 

*Per 1990 and 2000 U.S. Census. 

$1,770,985 $ 429 243 

1,786,595 

1,784,739 

1,914,889 

1,969,443 

1,969,44 3 

2,212,297 

2,173,287 

2,251,699 

2,251,699 

(1) Bonded debt per capita not in thousands. 

415 625 

432 261 

414 711 

448 081 

474 421 

485 156 

464 176 

464 495 

473 386 

24.24 

23.26 

24.22 

21.66 

22.76 

24.09 

21.93 

21.36 

20.63 

21.02 

NOTE: Bonded debt does not include the effects of accretion on deep discount bonds. 
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864 

836 

870 

834 

901 

955 

976 

957 

958 

976 



CITY O F NEW  O RLEANS, LO UISIANA 

RATIO O F A NNUAL DEBT SERVICE EXPENDITURES FOR 
TOTAL DEBT TO TOTAL GENERAL EXPENDITURES 

(NON.GAAP BUDGETARY BASIS) 
LAST TEN FISCAL YEARS (UNAUDITED, AMOUNTS IN THOUSANDS 

EXHIBIT H-10 

Fisca 
Year 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Principal 

$12,614 

13,618 

11,538 

17,550 

17,870 

17,245 

30,185 

38,787 

46,155 

38,515 

Interest 

$22,969 

21,966 

17,307 

20,718 

21,600 

23,077 

27,604 

28,271 

36,589 

40,680 

(1) Includes general and debt service funds only 

Total Debt 
Service 

$35,583 

35,584 

28,845 

38,268 

39,470 

40,322 

57,789 

67,058 

82,744 

79,195 
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Ratio of Debt 
Serv ice to 

Total General Total General 
Expenditures(I) Expenditures 

$356 962 

365 562 

392 713 

385 177 

438 574 

420 855 

437,048 

460,973 

491,165 

472,880 

9.97 

9.73 

7.35 

9.94 

9.00 

9.58 

13.22 

14.55 

16.85 

16.75 



CITY O F NEW  O RLEA NS, LOUISIANA 

CO M PUTATIO N OF DIRECT AND OVERLAPPING DEBT 
DECEM BER 31, 2002 IUNAUDITED. AM OUNTS IN THO USA NDS 

EXHIBIT 11 

Bonded 
Debt 

City of New Orleans: 

General obligation, lim ited tax, and revenue bonds $ 643,708 

Sewerage and W ater Board 

Audubon Com m ission 

Total direct City debt 

Overlapping debt: 

Orleans Parish School Board (1) 

Orleans Levee District (1) 

Tota l overlapping debt 

Total direct and overlapping debt 

259,285 

56,772 

959.765 

324,898 

450.115 

100 %  

100 

100 

100 

100 

Overlapping 
Debt 

$ 643,708 

259,285 

56,772 

324,898 

125,217 

450.115 

(1) The fiscal year of the Orleans Parish School Board and Orleans Levee District ends on June 30th. 
Overlapping debt is based on June 30, 2002 financial information. 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

PROPERTY VALUE AND CONSTRUCTION 
LAST TEN FISCAL YEARS (UNAUDITED. AMOUNTS IN THOUSANDS 

EXHIBIT H-12 

Page I of 2 

Value 

Estate Personal Total 

1993 $7,870,555 $3,045,373 $10,915,928 

Construction 

~erm |ts valuation 

11,358 $99,151 

1994 7,669,118 3,118,700 I0,787,818 2,993 98,675 

1995 7,593,398 3,117,993 10,711,391 

1996 8,132,351 3,556,167 11,688,518 

1997 8,233,296 3,659,287 11,892,583 

1998 8,380,973 3,856,747 12,237,720 

1999 8,684,889 3,951,607 12,636,496 

2000 9,941,294 4,192,400 14,133,694 

2001 10,406,525 4,344,960 . 14,751,485 

2002 10,926,851 4,499,423 15,426,274 

Source: Department of Safety and Permits. 
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2,595 

2,163 

2,131 

1,962 

2,089 

2,223 

2,170 

2,371 

105,590 

79,469 

62,761 

104,227 

122,342 

136,686 

111,804 

133,259 

onres 
erm lts valuation 

3,039 $90,433 

824 131,997 

604 39,063 

365 175,218 

1,501 123,250 

339 146,053 

531 161,068 

531 110,446 

556 153,741 

454 170.758 



EXHIBIT H-12 

Page I of 2 

233 $ 70,176 

904 77,500 

627 219,679 

160 28,921 

900 97,325 

184 49,028 

294 78,293 

325 135,665 

333 52,103 

305 76,057 

Perm its Valuation 

1 $ 6,887 

20 5,700 

47 22,548 

8 846 

18 1,163 

2 11,796 

3 184 

9 2,551 

5 936 

8 1,518 
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CITY O F NEW  O RLEA NS, LO UISIA NA 

PRINCIPAL TAXPAYERS 
DECEMBER 31, 2002 (UNAUDITED. AMOUNTS IN THOUSANDS 

EXHIBIT H-13 

Nam e of Taxpayer Type of Business 

Entergy Services 
BellSouth Telecomm unications 
Hibernia National Bank 
Harrah's Entertainm ent 
Banc One 
W hitney National Bank 
Tenet 
Jazzland 
International River Center 
EOP New Orleans LLC 

Electric and gas utilities 
Telephone utilities 
Financial institution 
Hospitality and gaming 
Financial institution 
Financial institution 
M anaged Care 
Them e Park 
Real Estate 
Telecommunications 
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Percentage 
2002 of Total 

Assessed Assessed 
Value Value 

$ 74,501 
59,439 
38,930 
33,119 
30,414 
26,398 
16,575 
14,314 
14,241 
13.181 

4.11%  
3.28 
2.15 
1.83 
1.68 
1.46 
.91 
.79 
.79 
.73 

17.73 %  



C ITY O F N EW  O R LEA NS, LO UISIA NA 

DEM OG RA PHICA L A ND M ISCELLANEO US STATISTICS 
(UNAUDITED) 

EXHIBIT 14 

Location 

Southeastern Louisiana between Lake Pontchartrain and the M ississippi River 

Size: 

363.5 square miles, with 199.4 square miles (54%) of land 

Population: 

484,674 (2000 U.S. Census) 

Clim ate: 

Average winter temperature (October - M arch) 59.8 degrees; average summer temperature 
(April - September) 77.4 degrees; annual average humidity - 63% ; annual average rainfall - 
53.9 inches 

Public Safety: 

Departm ent of Police 
Police districts - 8 
B udgeted positions - 2.167 

D epartm ent of Fire 
Fire districts - 6 
Budgeted positions - 686 

Public W orks 

Developed expressways 
Paved roadways w ith curbs, gutters and subsurface drainage 
A sphalt center strip roadw ays w ith som e related subsurface drainage 
Tem porary surfaces, roadways 
Unopened or undeveloped streets 

Total 

Budgeted positions - 312 

Recreation: 

City of N ew Orleans Recreation Centers 
Stadium s 
Pools: 
O utdoor 
Indoor 
Tennis court locations 
Playgrounds 
Other unique sites (cultural activities) 
A creage 
A ssociated agencies' acreage 
M unicipal golf courses 
Budgeted positions 

Source: City Records 
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33 
063 
359 
273 
29 

m iles 
m iles 
m iles 
m iles 
m iles 

16 
3 
10 
113 
6 

560 
4,691 

4 
219 
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Deloitte & Touche LLP 
Suite 3700 
701 Poydras Street 
New Orleans, Louisiana 70] 39 3700 

Te1:(504) 581 2727 
Fa~:~504)567-7293 

www.de[oitte,co~ D eloitte 
&  Touche 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIA L REPO RTING BASED ON AN AUDIT PERFO RM ED IN 
ACCORDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

The Honorable M ayor and M embers of 
the City Council of the City of New Orleans, Louisian a 

W e have audited the governm ent-wide fmancial statements of the City of New Or leans, Louisiana 
(the "City"), as of and for the year ended December 31, 2002, and have issued our report thereon dated 
June 27, 2003. W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Com pfiance 

As part of obtaining reasonable assur ance about whether the City's governm ent-wide financial statements 
are free of material misstatement, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on 
the determ ination of government-wide finan cial statement amounts. However, providing an  opinion on 
compliance with those provisions was not an objective of our audit and accordingly, we do not express 
such an opinion. Th e results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards. 

M atters involving complian ce with laws and regulations related to federal f'm ancial assistance are reported 
on by other auditors in separate reports on compliance related to federal financial assistance programs. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, we considered the City's internal control over financial reporting in 
order to determ ine our auditing procedures for the purpose of expressin g our  opin ion on the governm ent- 
wide finan cial statem ents and not to provide assurance on the intern al control over financial reporting. 
However, we noted certain matters involving the internal control over financial reporting an d its operation 
that we consider to be reportable conditions. Reportable conditions involve m atters coming to our  
attention relating to significan t deficiencies in the design or operations oft-he internal control over 
financial reporting that, in our judgmen t, could adversely affect the City's ability to record, process, 
summ arize an d report financial data eonsistent with the assertions of managem ent in the general purpose 
financial statem en ts. Reportable conditions are described in detail in the attached appendix A. 

Deloitte 
Touche 
Tohm atsu 



A material weakness is a condition in which the design or operation of one or more of the intern al control 
components does not reduce to a relatively low level the risk th at m isstatements in am ounts that would be 
material in relation to the governm ent-wide financial statem ents being audited ma y occur and not be 
detected within a timely period by employees in the norm al course of perform ing their assigned functions. 
Our consideration of the internal control over financial reporting would not necessarily disclose all 
ma tters in the internal control th at m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be material weakn esses. However, we 
believe none of the reportable conditions described above is a ma terial weakn ess.. 

W e also noted other matters involving the internal control over f'mancial rep orting that we have reported 
to the m anagement of the City in a separate letter dated Jun e 27, 2003. 

This report is intended solely for the inform ation and use of th e Audit Comm ittee, man agement, the state 
of Louisiana Legislative Auditor an d officials of the applicable federal an d state agencies and is not 
intended to be an d should not be used by anyone other than these specified parties. 

June 27, 2003 
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CITY O F NEW  O RLEANS 

APPENDIX A 

FIXED ASSET INVENTORY 

In 2002, the City adopted Governmental Accounting Standards Board Statement ("GASB") No. 34, 
"Basic Financial Statements and Management's Discussion and Analysis for State and Local 
Government." GASB No. 34 requires the City to record its capital assets, net of accumulated 
depreciation, on its governm ent-wide fmancial statements. Based on prior year recomm en dations, the 
City of New Orleans (the "City") has substantially completed an inventory of its significant fixed assets. 
In the past several years, the City was precluded from producing a complete listing of all assets that agree 
to the general ledger mainly due to a failed system conversion in 1998. The City has recorded the results 
of its current inventory on excel spreadsheets as well as its fLxed asset system , AFIN Advantage 2.0. In 
the current year, the City has experienced numerous difficulties extracting accurate information from the 
AFIN Advantage 2.0 system . The system has not been  able to produce accur ate asset addition or deletion 
reports, and the reports that are produced contain num erous duplications of asset am ounts. As a result, 
the City has had to solely rely upon the inform ation that is able to be downloaded to excel spreadsheets 
and calculate depreciation expense, in accordan ce with GASB No. 34, manually. 

W e recommend that the City evaluate its AFIN Advantage 2.0 system to ensure that it contains the 
capabilities to comply with the requirements of GASB No. 34. If it is determ ined that the system does 
have the necessary capabilites, we advise that the City seek technical support to properly operate the 
AFIN Advan tage 2.0 system . Based on the amoun t of City owned capital assets, it is inefficient and 
inadequate to maintain the only accurate foted asset records on excel spreadsheets. Th is practice will lead 
to numerous recording errors as well as jeopardize the safeguarding of assets due to the lack of sufficient 
systems to accurately track the m ovement of the capital assets. Once an acceptable system is established, 
the City should implement a reconciliation process within each departmen t that would accurately rep ort 
all capital asset additions gr eater than the $5,000 threshold as well as all capital asset disposals. Finally, a 
policy should be established that would require periodic cycle counts on at least a quarterly basis that 
would be reconciled to the gen era l ledger. These periodic counts would improve the controls around the 
safekeepin g an d recording of the capital assets. 

Th e City will evaluate the A.FIN Advan tage 2.0 system to determine if it has the capabilities to support the 
City 's capital assets needs and the new GASB 34 requirements. 

Completion Date 

November 30, 2003 

W ayne DeLarge, Comptroller 
Earl J. Kilbride, M IS Director 
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COM M ENT 02-02 

CASH-BANK RECONCILIATIONS 

As noted in prior years, there are certain deposit and disbursement accounts that are reconciled separately 
by finance and treasury. It was noted that discrep ancies exist between the reconciliations perform ed by 
the separate functions. Also, it did not appear that material reconciling item s in the deposit clearing 
account were identified an d properly recorded within the cash balance. 

W e recommend th at the function of cash reconciliations be assigned to a single dep artment. In addition, 
we recomm end th at th e City implem ent a reconciliation process which identifies and resolves on a timely 
basis all outstanding reconciling item s. As in prior years, we also recomm end th at th e City develop a 
standardized process and format for its bank reconciliations. Finally, the City should continue working on 
its plan to implem ent a centralized cash m anagement function that would enable the City to m onitor its 

cash balances, consolidate numerous accoun ts, and project its ability to meet its future cash requirements 
through form alized m onth ly cash flow forecasts. 

The adm inistration recen tly issued an  RFP to evaluate th e cash management an d internal controls with in 
the Bureau of Treasury. W ithin the scope of this en gagement we will seek a recomm endation on how to 
best handle and standardize bank reconciliations. 

November 30, 2003 

Sharon M cDonald, Treasur er 
W ayne DeLarge, Comptroller 
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COM M ENT 02-03 

RECONCILIA TION OF DUE TO/DUE FROM  COM PONENT UNITS 

As noted in prior years, during our testing of due to/due from component units, we noted that there were 
numerous out of balance conditions between the City's financial statements and various component units 
The City is not following its own guidelines that were established in January 1998 that required quarterly 
reconciliation of the due to/due from balances with component units. 

Accoun ting personnel should begin to follow the City 's policy to reconcile these balances on a quarterly 
basis. Th ere also should be a procedur e where a due to/due from m atrix is prepared by accounting 
personnel that would provide a detail of each component un it balance and the City 's related balance. Th is 
matrix should be reviewed by the comptroller on a quarterly basis an d an y differences should be resolved 
immediately. 

The administration will begin immediately the reconciliation of Due To/Due From for the major 
component un its. W e also assess the need an d requiremen t on the remainder of the componen t units. 

July 31, 2003 

W ayne DeLar ge, Comptroller  
Earl J. Kilbride, M IS Director 

- 5 - 



STATUS OF THE 2001 RECOM M ENDATIONS 

The following is a summ ary of the 2001 recomm endations from our report dated June 28, 2002 and the 
status of implementation thereof: 

COM M ENT 01-1 

Schedule of Findings-M anagem ent did not 
believe that it violdated the public bid laws 

Fixed asset inventory - M anagement will 
conduct a physical inventory. 

Cash - Bank Reconciliations - M anagement 
will coordinate efforts to improve process. 

Reconciliation of due to/from components 
units - management concurs that quarterly 
reconciliations must be provided. 

Partially Not 
Implem ented Implemented Implemented 

X 
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Deloitte &Touche LLP 
Suite 3700 
701 Poydras Street 
New Orleans, Louisiana 70139-3700 

Tel: (504) 581-2727 
Fax:/504~ $6~ 7293 
www.d eloitte.com 

June 27, 2003 

p.FiC :T !' ~![ 

03 SL;~ 15 ~'~" 09 

The Honorable M ayor and M embers 
of the City Council of the City of New Orlean s, Louisiana 

Dear M ayor and M embers of the City Council: 

D eloitte 
&  Touche 

In planning and performing our audit of th e governm ent-wide financial statem ents of th e City of New 
Or leans, Louisiana (the "City") for the year ended December 31, 2002 (on which we have issued our 
report dated June 27, 2003), we developed the following recommendations concerning certain matters 
related to its internal control an d certain observations and recomm en dations on other accounting, 
administrative, and operating matters. A description of the responsibility of management for establishing 
and maintaining internal control, and of the objectives of an d inherent limitations of internal control is set 
forth in the attached Appendix an d should be read in conjunction with this letter. Our commen ts are 
presented in Exhibit I and are listed in the table of contents th ereto. See also "Status of th e 2001 
Recomm endations" on pages 6 through 7. 

Th is report is intended solely for the inform ation an d use of the Audit Comm ittee, m anagement, th e State 
of Louisiana Legislative Auditor, and officials of applicable federal an d state agencies and is not intended 
to be and should not be used by anyone other than these specified parties. 

W e will be pleased to discuss th ese comm ents with you and, if desired, to assist you in implementing an y 
of the suggestions. 

Yours truly 

Deloitte 
Touche 
Tohm atsu 
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EXH IBIT I 

INTERNAL CONTROL STRUCTURE 

USER TERM INATION PROCEDURES 

Observation 

During our follow-up and current reivew of security access procedur es, we noted the City of New Orleans 
does not have a form al procedure for th e rem oval of system access for employees that have been term inated 
or transferred. The process that the city follows currently is to allow the account of the term inated user to 
suspend because of inactivity . 

Th ere is a risk that unauthorized use of th e term inated user access can occur before th e account is suspen ded. 

Unauthorized activities of term inated users are difficult to track. 

Also, without a consisten t process, transferred (people changing departments) users with changed access 
requirements m ay result in violation of segregation of duties as additional access m ay be given without 
revoking the previous access. 

Collaborating with hum an resources will allow the M IS departm ent to becom e aware in a tim elier m anner 
when there are personnel changes that will affect user access to the network and various applications 

maintained by the M IS department. Human Resources should notify IT on job changes and terminations on 
an  imm ediate basis so that access can be modified/term inated on a tim ely basis. 

Th e City is implementing a new Active Directory that will control system access on PC-based systems. Th is 
project is underway and should be complete by year-end. Mainframe systems are not linked to the active 
directory and require proactive security measures by the M IS Security Administrator 

In order to tie this new security data to HR hiring an d transfers, and to generate reports for use by the 
mainframe security administrator, the Office of Technology an d the City M IS departments plans to begin 
requirements gathering for a new ERP system to m ore effectively m anage HR data records, to allow seam less 
integration into the new Active Directory for security concerns, to allow integration into a general ledger 

system, and to integrate into a payroll system. An estimated completion date for this project has not yet been 
determined because of critical techn ology project that must be completed prior to determ ining full system 
requirements. W e estimate that this project will begin in or aroun d the September, 2003 timeframe. 

Comoletion Date 

Ongoing 

Contact 

Greg M effert, Chief Techn ology  Officer 



PROGRAM  CHA NGES 

During our follow up and current year review of program change m anagem ent procedures
, we noted there is 

not a consistent requirement for end users to test and form ally approve program  changes prior to movement 
into production. 

Form al progr am chan ge procedures should include steps where users test all progr am s prior to m ovem ent into 
production. This should include a formal sign-off indicating their approval of test results

. 

Greg M effert, Chief Tecl-tnology Officer 

- 2 - 



ACCOUNTING, ADM INISTRATIVE AND OPERA TING M ATTERS 

FINANCIAL STATEM ENT PREPARATION 

As discussed in the prior year, at fiscal year-end, th e Accounting departm ent personnel prepare trial balances 
for all funds of the City to prepare the ann ual financial report. Accounting dep artment personnel spend a 
significant am ount of tim e preparing year-en d trial balances in a personal computer -based spreadsheet 
program . The City 's general ledger sottware does not currently prepare the reports needed by the Accoun ting 
department for the creation of the annual financial report. M an ually reentering th e data is inefficient and 
increases the potential for error in creating the annual financial report. W ith the adoption of Governmental 
Accoun ting Standards Board Statement  No. 34 "'Basic Financial Statements and M anagement's D iscussion 
and Analysis for State and Local Governments ", the City must include in its government-wide financial 
statements capital assets, debt obligations, property tax receivables, etc., which require detail record keeping 
an d should not be m aintained on personal computer-based spreadsheet program s. 

Explore alternatives to m anually reentering inform ation that is already m aintained in an electronic form at. 
Th ese alternatives could include: 

Development of autom ated reports that meet the Accounting departm en t's needs 

Establishing a responsibility and a time frame for testing the system 's ability to download data to a 
personal computer-based spreadsheet template th at meets the accounting departm ent's needs. 

Currently, the IT Departm ent has contracted with an outside vendor to produce automated reports from th e 
general ledger system . Th e Accounting Departm ent will have th e capability of also producing finan cial 
statement and ad hoe reports on dem and. 

Completion Date 

December 31, 2003 

Contact 

W ayne DeLarge, Comptroller 
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BUSIN ESS CONTINUITY PLAN 

During our follow-up and current year review of business continutiy plan, we noted the City of New Orleans 
has not developed a citywide business continuity plan or a disaster recovery plan to restore the City's 
computing capabilities. 

Critical business functions an d system resources may not be recovered in the event of major damage or 
inaccessibility of key information technology facilities, increasin g th e risk of loss of business an d resour ces. 
A disaster recovery plan contains the necessary arrangements to restore system availability and processing in 
event of a disaster. In order to under stand the potential risks and impact to operations, a Business Impact 
Analysis (BIA) should be performed. Upon completion ofa BIA that would define risks and exposures to the 
business an d drive the recovery strategy , Inform ation Techn ology  m anagement can  secure th e m ost cost- 
effective arrangements for recovering EDP services in the event of a disaster . 

A Disaster Recovery Plan needs to be developed; docum ented an d tested tha t includes M IS Disaster 
Recovery  procedures as well as user procedures that would be necessary  to recover these business functions. 
These two pieces should work together to ensure that in the event of a disaster the processing functions could 
be recovered with minim al lost tim e and information. The plan should be developed from an  overall business 
perspective and address only critical business processes. A plan  should include: 

Declaration procedures and respective roles an d responsibilities, 
Th e iden tification of key autom ated business processes required to continue when  a disaster is declared, 
Escalation procedures, 
Th e specific arrangements to recover those key processes identified, including personnel, facilities, 
telecom m unications, supplies and equipm ent, 
A process to identify changes with in the organ ization an d m ake updates to help ensure the plan remains 
current, and 
Periodic testing, where feasible and cost effective, to help ensure the plan  is operational. 

Some efforts have already been (and are being) implemented to address these issues. Examples are: 1) 
Network requirements being sent out for bid require redun dant conn ections to key City business location, 2) 
mainframe operations are being moved off-site to a facility that already has an effective disaster recover plan, 
and 3) acquisition of satellite telephones that are unaffected by local cellular outages for use by key City 
personnel during an emergency. A global, M IS disaster recovery plan has not yet been developed. 

Completion Date 

To Be Determ in ed 

Contact 

Charles Rice, Chief Adm inistrative Officer 
Greg M effert, Chief Techn ology Officer 
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RECONCILIATIONS OF URBAN DEVELOPM ENT ACTION GRANTS 

As discussed in the prior year, the City m aintains a listing of outstanding am ounts receivable under th e 
Urban Development Action Grants (UDAG) separately in the Accoun ting Department and in the Mayor's 
Dep artm ent of Econom ic Developm ent. It was noted that the listings of am ounts outstanding do not agree 
The total differences of these schedules amounted to approximately $1,200,000. 

W e recomm end that th e Accounting Dep artm ent an d the M ayor's Office of Econom ic Development 
reconcile the detail of the outstanding am ounts receivable un der UDAG. In addition, we recomm end that the 
reconciliation of the UDAG accoun t be designated to one department within the City . 

The Accounting Office will work with the M ayor's Office of Econom ic Developm ent to develop a procedure 
for reconciling the grant m anagers ledgers to the official accounting records m aintain by Finance 
Departm ent. 

Completion Date 

Novem ber 30, 2003 

W ayne DeLar ge, Com ptroller 

POLICY ON CELL PHONE USAGE 

Since 2002, allegations have surfaced periodically concerning the inappropriate use of City provided cell 
phones by employees for personal or non-business purposes. Under the existing City policy, supervisors are 
required to scrutinize an employee's cell phone costs for personal charges and seek reimbursement from th e 
employee. Apparently, these policies are not being followed consistently. 

Com petition within the wireless industry has generated dram atic changes in recent years in the costs and 
features associated with cell phones. W e recommend that m anagement update its cell phone policy to reflect 
such changes and require supervisors to revi ew cell phone usage of their subordinates to determine un iform  
com pliance with the policy. Procedur es should be implemented to collect reim bursem ents from employees 
for non-business use of the phones. 

A revised cell phone policy has been prepared in draft form  to addr ess th ese issues 

December 31, 2003 

Contact 

Charles Rice, Chief Administrative Officer 
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STATUS OF THE 2001 RECOM M ENDATIONS 

The following is a summ ary of the 2001 recomm endations from  our report dated June 28, 2002 and the status 
of implem entation thereof: 

~ The City should develop a detail of its 
accounts payable for all fun ds. 

~ The City should maintain a database of 
all claim s. 

Th e City should establish a formal 
procedure to rem ove system access for 
employees who have been term inated 
or transferred. 

An internet security strategy should be 
defined based on th e services provided 
by the City through the intem et. 

Th e City should adopt a policy that all 
workstations connected to th e wide area 
network should contain anti-virus 
software. 

Form al program change procedures 
should in clude steps where users test all 
program s prior to m ovem ent into 
production. 

M any municipalities establish m inimum 
levels of fund balance beyond which 
levels th ey will not exceed except in 
unusual or extraordinary circum stances. 
The City should establish for budgeting 
purposes a minimum level of fund 
balance. 

Consider expanding th e size and 
staffing levels of the internal audit 
departm ent. 

Partially Not 
Im plem ented Implemented Im plem ented 

X 

- 6 - 

X 

X 



Explore alternative to manually 
reentering information that is already 
maintained in electronic form at. 

Begin th e processing of assessing its 
records regarding the historical cost of 
in frastructure. 

A Disaster Recovery Plan needs to be 
developed, documented and tested. 

An analysis of budget to actual results 
should be perform ed on a regular 
interval. 

Additional research of certain trust 
funds should be performed to determ ine 
th eir legal statu s an d whether the 
requirements of each of these funds are 
being m et. 

The City should reconcile the 
outstanding am ounts receivable under 
UDAG . 

- 7- 

Partially 
Implemented 

X 

X 

Not 
Implem ented 

X 

X 

X 
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INDEPEND EN T A UDITO RS' REPO R T O N TH E 
SCH EDULE O F EX PEND ITURES O F FEDER AL AW A RD S 

To the M em bers of the 
City Council and th e 
Honorable C. Ray Nagin, M ayor 

City of New Orleans 
N ew Orleans, Louisian a 

W e have audited the Schedule of Expenditures of Federal Awards of the City of N ew Orleans 
for th e year ended December 31, 2002. The Schedule of Expenditures of Federal Awar ds is th e 
responsibility of the management of the City of New Orlean s. Our responsibility is to express 
an  opinion on th e Schedule of Expenditures of Federal Awards based on our audit, The 
accompan ying Schedule of Expenditures of Federal Awards is not a part of the City of New 
Orlean s' general purpose financial statem ents for th e year  ended D ecem ber 31, 2002. The 
general purpose finan cial statem ents were audited by oth er auditors. 

W e conducted our audit in accordan ce with  auditing stan dards generally accepted in th e United 
States of Am erica, Governm ent Auditing Standar ds, issued by th e Comptroller General of th e 
United States an d th e provisions of Office of M an agem ent an d Budget Circular  A- 133

, Audits. 
Those stan dar ds an d th e provisions 

of OM B Circular A-133 require th at w e plan and perform  the audit to obtain reasonable 
assuran ce about whether the Schedule of Expendi tures of Federal Awards is free of m aterial 
misstatem ent. An audit includes examining, on a test basis, evi dence supporting th e am ounts 
an d di sclosur es in th e Schedule of Expenditures of Federal Awar ds. An audit also in cludes 
assessing th e accoun ting principles used an d significan t estim ates made by m an agement, as well 
as evaluating th e overall presentation of th e Schedul e of Expenditures of Federal Awards. W e 
believe that our audit provides a reasonable basis for our  opinion. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, LA 70122 
(504) 284 8733 FAX (504) 284 8296 
E-MAIL: brunterv@btcpas.com 



 

IND EPENDENT A UDITO R S' R EPO RT O N TH E 
SCH EDU LE O F EXPENDITUR ES O F FED ER AL AW A RD S 

(CONTINUED) 

To the M embers of th e 
City Council and th e 
Honorable C. Ray Nagm , M ayor 
City of N ew Orleans 
New Orleans, Louisiana 

P~ e2 

In our opinion, the Schedule of Expenditures of Federal Awards of the City of New Orleans 
presents fairly, in all m aterial respects, the expenditures of federal awards of all federal 
programs for the year ended December 31, 2002, in conformity with accounting principles 
generally accepted in the United States of Am erica. 

As further di scussed in Notes 4, 5 an d 9, th e City of New Orleans has been requested by federal 
agencies to rem it funds for ineligible and disallowed costs and has failed to com ply with certain 
contractual an d programm atic requirem ents with regard to its federal awar ds progr am s during 
the year ended December 31, 2002 an d in previous year s. The determination of wheth er the 
identified in stan ces of noncomplian ce will ultimately result in a disallowan ce of costs cannot 
be presently determined. 

In accordan ce with Governm ent Auditing Standards, we have also issued a report dated June 6, 
2003 on our  consideration of th e City of New Orleans' in ternal control over fm an cial reporting 
an d on our  tests of its complian ce with certain provisions of laws, regulations, contracts and 
gran ts. That report is an  integr al part of an audit perform ed in accordan ce with  Govern m ent 

Auditing Standards, an d should be read in conjunction with this report in considering the results 
of our  audit. Also, th at report identified in stan ces of noncom plian ce. 

BRUN O & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

June 6, 2003 
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CITY O F NEW  O RLEAN S 
NO TES TO TH E SCHEDULE O F EXPEND ITURES OF FEDERAL AW ARDS 

FO R THE YEAR END ED DECEM BER 31, 2002 

NO TE 2 - 

The City of New Orleans (the City) was incorporated in 
1805 . The City 's system of government is established by 
its Home Rule Charter which became effective in 1954 . 
The City operates under a Mayor-Council form of 
government . The City provides the following types of 
services as authorized by its charter : public health and 
safety , streets, sanitation , water and sewerage , planning 
and zoning, recreation , and general administrative 
service . Education and welfare are administered by other 
governmental entities . 

The accompanying Schedule of Expenditures of Federal 
Awards presents the activ ity of all Federal award 
programs of the City that were received directly from 
Federal agencies or passed through other entities 
and governmental agencies . 

The City has prepared this Schedule 
Federal Awards to comply with the prov 
Management and Budget Circular A -133, 

of Expenditures of 
isions of Office of 
Audits of States 

Loc~l Governments . and Non-Profit Organizations . OMB 
Circular A-133 stipulates that a Schedule of Expenditures 
of Federal Awards be prepared showing total expenditures 
for each federal awards program as identified in the 
Catalog of Federal Domestic Assistance and for other 
federal financial awards that have not been assigned a 
catalog number . 

16 



 

CITY O F NEW  ORLEAN S 
NOTES TO THE SCHE DULE OF EXPEND ITURES OF FEDERAL AW ARD S 

(CONTINUED) 
FOR THE  YEAR ENDED DECEM BER 31, 2002 

NO TE 3 - B 

NOTE 4 - 

Grant expenditures in the Schedule of Expenditures of 
Federal Awards are generally recognized under the 
modified accrual basis of accounting when the related 
liability is incurred , if measurable . Vacation and sick 
leave are recognized when paid . Current grant 
expenditures include direct expenditures and expenditures 
of federal awards passed through from another 
governmental agency . 

The accounting policies of the City conform to 
accounting principles generally accepted in the United 
States of America as applicable to governmental units . 
The preparation of the Schedule of Expenditures of 
Federal Awards in conformity with accounting principles 
generally accepted in the United States of America 
requires management to make assumptions that affect the 
reported amount of expenditures during the reporting 
period . Actual results could differ from those 
estimates . 

The City of New Orleans and certain sub -recipients who 
received funds from the City have expended certain 
federal grant funds in a manner that may have violated 
certain restrictive provisions of the related grants . The 
related questioned cost amounts as reported in the 
current and prior Single Audit reports pertinent to such 
actions excluding audit findings that were no longer 
valid based upon the provisions of OMB Circular A -133 
Section 315 (b) (4) are as follows : 

City of New Orleans 
December 31, 1997 through 

Decemb er 31, 2001 
Decemb er 31, 2002 

Total 

17 

Amoun t 

$ 8,855,699 
1 ,169 ,337 



 

CITY O F NEW  O RLEAN S 
NO TES TO THE SCHE DULE OF EXPENDITURES OF FEDERAL AW ARD S 

(CONTINUED) 
FO R THE  YEAR END ED DECEM BER 31, 2002 

NOTE 4 - 

N O TE 5 - 

CONTIN UED : 

Sub -Recipients 
December 31, 1995 through 

Decemb er 31, 2002 

Total 

$51,768 

$51,768 

Also , as a result of sub-recipient monitoring performed 
by independent accountants during 2002 , 2001, 2000 and 
1999, questioned costs totaling $1,206,084 was noted. 
See page 96 for further details . 

The ultimate resolution or determination as to whether 
the questioned costs w ill be allowable or unallowable 
under the affected grants will be made by the various 
funding sources and cannot be determined at this time . 
As such , management of the City is presently unable to 
determine a reasonable estimate of the possible federal 
claims for refunds of the noted grant funds . 
Accordingly, no provision or adjustment has been made to 
the Schedule of Expenditures of Federal Awards . 

As of the date of this report , funding sources have 
reviewed the operations and activities of certain 
programs and have rendered determinations as detailed in 
the status of other audits performed by Federal Auditors . 
Such ineligible/disallowed costs aggregated $7,572,551 
with repayments and credit reductions of such 
ineligible/disallowed costs totaling $6,602,951 as of 
Decemb er 31, 2002. Additionally , documentation provided 
by the City of New Orleans to Federal Auditors resulted 
in clearance of an additional $936,116 in questioned 
costs . When required , the repayment of the 
ineligible/disallowed costs is funded from non-federal 
funds . However, the Schedule of Expenditures of Federal 
Awards has not been adjusted for any such repaym ents. See 
pages 84 through 87 for further details . 
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CITY O F NEW  O RLEAN S 
N O TES TO THE SCHE DULE OF EXPENDITURES OF FEDERAL AW ARD S 

(CONT~ UED) 
FO R  TH E Y EAR END ED DECEM BER  31, 2002 

N O TE 6 - 

The City has received certain grant awards from the 
United States Department of Housing and Urban Development 
(HUD) for the purpose of providing loans to the private 
sector for completion of projects that will stimulate 
economic development activity in the City . Twelve 
individual loans are outstanding at December 31, 2002, 
totaling $12,711,937 which bear interest at rates ranging 
from zero percent-to -seven percent . These loans are 
receivable over a fifteen-to-thirty-year period and are 
recorded as deferred revenue at December 31, 2002 . Once 
loan payments are received and the project is accepted by 
HUD , the City may use the amounts received for other 
allowable economic development activities as specified in 
the grant agreement . 

During the year ended Decemb er 31, 2000, the City 
utilized $i,000,000 of UDAG program income to fund the 
American Can Project. Such funding was in the form of a 
loan which beared interest at 2% and matures in January 
204 0 . 

The future maturities of grantee loans receivable as of 
December 31, 2002, are as follows : 

Year Ending 
December 31 

2003 
2004 
2005 
2006 
2007 
Thereafter 

19 

$ 1,440,741 
628 ,730 
629 ,107 
629 ,4 92 
629 ,500 

8 ,754 ,367 



 

CITY O F NEW  O RLEAN S 
NO TES TO THE SCHE DULE O F EXPEND ITURES OF FEDERAL AW ARD S 

(CONTINUED) 
FOR THE  YE AR END ED DECEM BER 31, 2002 

N O TE 7 - 

The City has entered into contracts for Loan Guarantee 
Assistance under Section 108 of the Housing and Community 
Development Act of 1974, with the Secretary of Housing 
and Urban Development (HUD) as guarantor . The City 
received these loans in order to fund its commitments to 
Jazzland, American Can , Palace of the East , LLC and 
Louisiana Artist Guild . During the years prior to and as 
of December 31, 2002, $25,300,000 was disbursed to 
Jazzland; $5,000,000 was disbursed to the American Can 
Project; $5,000,000 was disbursed to Palace of the East, 
L.L.C. (Grand Theater) and $7,100,000 to Louisiana Artist 
Guild . 

These loans consist of notes bearing interest at either 
8 .70% to 8 .75% or variable interest rates based upon the 
London Interbank Offered Rate (LIBOR). Principal 
repayments totaling $924,482 have been received by the 
City of New Orleans through December 31 , 2002 . As of 
Decemb er 31, 2002, the entire remaining balance of 
$41,475,518 is recorded as a liability in the City of New 
Orleans ' General Long-term Debt Account Group . 

On February 28, 2002 Jazzland filed a Chapter ii 
bankruptcy proceeding and as a result the City 
restructured the financing naming the New Orleans 
Industrial Development Board , who acquired certain assets 
of Jazzland , as the new ob ligator of the Jazzland loan . 
Pursuant to that agreement monthly rental paym ents are 
received from the New Orleans Industrial Development 
Board and recognized as rental income by the City of New 
Orleans to defray the required debt service paym ents to 
HUD by the City of New Orleans . 
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CITY O F NEW  O RLEAN S 
NO TES TO THE SCHE DULE O F EXPENDITURES O F FEDERAL AW ARD S 

(CONTINUED) 
FOR THE  YEAR END ED DECEM BER 31, 2002 

NO TE 7 - CO NT IN UED .- 

The requirements to amortize the remaining Section 108 
loans are as follows : 

2003 
2004 
2005 
2006 
2007 

Sub-Total 

American Can ProSect 

2003 
2004 
2005 
2006 
2007 
Thereafter 

Sub-Total 

Grand Theater Proiect 

2003 
2004 
2005 
2006 
2007 
Thereafter 

Sub-Total 

21 

$ 4,134,242 
1 ,696 ,933 
1 ,600 ,463 
1 ,496,179 
1 ,048 ,640 

$ 2,363,202 
1 ,190,820 
1 ,287 ,289 
1 ,391,574 

18 ,142 ,633 

99,656 
97,920 
96,034 
94 ,123 
92 ,144 

69,021 
93 ,649 
95,535 
97,460 
99,425 

1 ,633 ,240 4 ,544 ,910 

2 ,113 ,117 5 ,000 ,000 

304 ,312 
302 ,800 
293 ,525 
2 85 ,12 0 
275 ,483 

2 ,159~360 

- 0- 
227 ,500 
192 ,500 
2 02 ,500 
212 ,500 

4 ,165 ,000 

3 ,620,600 5 ,000,000 



 

CITY OF NEW  ORLEAN S 
NOTES TO THE SCHE DULE OF EXPEND ITURES O F FEDERAL AW ARD S 

(CONTINUED) 
FO R THE YEAR  ENDED DECEM BER 31, 2002 

NO TE 7 - , CO NT INU ED : 

Louisiana Artist Guild 

2003 
2004 
2005 
2006 
2007 
Thereafter 

241,873 $ 46,000 
249 ,742 
282 ,690 
302 ,941 
315 ,462 

3 ,390 ,667 

187 ,000 
202 ,000 
216 ,000 
232 ,000 

6 ,217 ,000 

NO TE 8 - BROW NSFIELD ECONOM IC DEVELOPM ENT 
IN ITIATIVE G RAN T 

During the year ended 
received a Brownsfield 

December 31 , 2000, the City 
Economic Development Initiative 

(BEDI) grant in the amount of $1,000,000 that was 
utilized to fund the City's American Can Renewal project. 
The City disbursed $500,000 to the project in the form of 
a grant with the remaining amount of $500,000 being 
required to be repaid at 2% interest . The loan matures 
in January , 2040 . The requirements to amortize the BEDI 
loan are as follows : 

Year 

2003 
2004 
2005 
2006 
2007 
Thereafter 

Total 

22 

Interest Principal 

$ 9,966 
9 ,792 
9 ,603 
9 ,412 
9 ,214 

163 ,324 

6 ,902 
9 ,365 
9 ,554 
9 ,746 
9,942 

454 ,491 



 

CITY O F NEW  ORLEAN S 
NO TES TO THE SCHE DULE OF EXPENDITURES O F FEDERAL AW ARD S 

(CONTINUED) 
FO R THE  YEAR  END ED DECEM BER 31, 2002 

NO TE 10 

The City of New Orleans is a recipient of numerous 
grants and awards of Federal funds . These grants and 
awards are governed by various Federal guidelines, 
regulations, and contractual agreements . 

The audit of the federal award programs of the City of 
New Orleans for the year ended December 31, 2002 
disclosed instances of non-compliance that may be 
material to the Schedule of Expenditures of Federal 
Awards, but for which the ultimate resolution cannot 
presently be determined . 

The City of New Orleans' major federal awards programs 
for the year ended December 31, 2002, were determined 

based upon program activity. The City's major federal 
awards programs for the year ended December 31, 2002, 
were all federally assisted programs for which program 
activity was equal to or greater than $2,293,526 
during the year ended December 31, 2002 . Additionally , 
four (4) Type B high risk programs with funds less 
than $2,293,526 were substituted for three (3) Type A 
low risk programs . 
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CITY O F NEW  O RLEAN S 
NOTES TO THE SCHEDULE O F EXPEND ITURES O F FEDERAL AW ARDS 

(CONTINUED) 
FO R THE  YEAR  END ED DECEM BER 31, 2002 

N O TE 11 

Of the federal expenditures presented in the Schedule 
of Expenditures of Federal Awards, the City of New 
Orleans provided federal awards to subrecipients as 
follows : 

Program 
Title 

Federal CFDA 
Number 

Special Supplemental 
Program 

Community Development 
Block Grants 

Urban Development 
Action Grant 

Special Purpose Grants 
Emergency Shelter Grant 
Shelter Plus Care 

10 .557 

Amount provided 
To SubreciDients 

35 554 

14 .218 9,185 066 

14 .221 
14 .227 
14 .231 
14 .238 

Home Investment Partner - 
ship Program 14 .239 

Housing Opportunities for 
Persons with A IDS 14 .241 

Local Law Enforcement 
and Block Grant 

Weed and Seed 
Comprehensive Domestic 

Violence 
HIB Visa Tech Skills 
Welfare-to-Work 
Workforce Investment 

A ct 
Health Center Grants for 

Homeless Population 
Demonstration Grant 
HIV Emergency Relief 

Formula Grant 
Healthy Start Initiative 

Total 

24 

16 . 
16 . 

592 
595 

16 .588 
17 .24 9 
17 .253 

17.258/259/ 
260 

93 . 
93 . 
93 . 

151 
194 
914 

93 .926 

50 000 
568 203 
939 497 
242 583 

6,086 889 

2 ,142 561 

842 801 
295 822 

132 016 
1 ,798 132 
3 ,188 721 

4 ,468 ,559 

502 ,561 
209 ,394 

7 ,612 ,013 
2 ,270 ,181 



 

CITY O F NEW  O RLEAN S 
NO TES TO THE SCHE DULE OF EXPEND ITURES OF FEDERAL AW ARD S 

(CONTINUED) 
FO R THE  YEAR  ENDED DECEM BER 31, 2002 

The City of New Orleans receives non-federal funds 
from the State of Louisiana to 

programs. 
expenditures 
as follows 

Expenditures 
perform certain public 
and adjustments to 

for the year ended December 31 , 2002 are 

State Grantor Agency/ 
Proaram Name 

Contract 
Number 

Louisiana Department of Health 
and Human Resources 
Carver High Clinic 
B .T .W . School Clinic 
Mobile Dental Care 
EPSDT Dental 

Carver Clinic 

B .T .W . Clinic 
Crisis Trauma Center 

Expenditures 
and 

1415855 $ 
194 6796 
1880051 
1880027/188019/ 
35 

5633611/ 
544 064 

563359/544064 
MH 00-IS -358 
MH 99-15-407 

Homeless Diabetes 
Education 576763 

Louisiana Department of Culture 
Recreation and Tourism 
Library State Aid 
Pontchartrain Park 

25 

n/a 
2 61 -361 

39 ,206 
9 ,952 

124 ,187 

120 ,669 

95 ,833 
56 ,262 

125 ,763 

1 9 ,362 

591 234 

108 ,235 
8 ,570 



 

CITY O F NEW  ORLEANS 
N OTES TO THE SCHE DULE O F EXPENDITURES OF FEDERAL AW ARDS 

(CONTINUED) 
FO R THE  YEAR ENDED DECEM BER 31, 2002 

NOTE 12 - STATE GRANTS, CONTINUED 

State Grantor Agency/ 
Proaram Name 

Contract 
Number 

Facilltv Plannina and Control 

Expenditures 
and 

St . Bernard Center 
Improvement F 1020SA $ 315,543 

Behrman Stadium FPC50ML 83,743 
A . P . Sanchez Center M201-92B -I 28,776 
East N . O . Center ML201-95-B-6 (5,350) 
Algiers Stable Museum ML3-98-13 9,468 
North Broad Parking ML3-008-14 6,276 
Lower Algiers Facility ML3-01-02 96,235 
Lincoln Beach Improvement ML3-998-07 80,844 

Louisiana Denartment of Family Services 
615 ,535 

Hearing Office Program 355700134 48,404 

Louisiana Department of Transportation 
and DeveloPment 

Earhart Corridor 
Tchoup itoulas Street 

742 -07 -26 
742 -07 -62 

513 ,320 
7 ,873 ,153 

8 ,386 ,4 73 

Total State Grant Expenditures $ 9,758,451 

NO TE 13 - SPECIAL SUPPLEM ENTAL NU TRITIO N PRO G RAM  FO R 

The City of New Orleans, in conjunction with the State 
of Louisiana Department of Health and Hospitals, 
administers the Women , Infants and Children 
Supplemental Program (WIC). As a result, eligible 
participants received WIC drafts to obtain WIC food 
packages totaling $8,189,549. 
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INDEPEND ENT AUD ITO R S' R EPO RT O N 
CO M PLIA NCE AND O N INTERN A L CO N TR O L 

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINA NCIA L STATEM ENTS PER FO RM ED IN A CCO RDAN CE W ITH 

G O VER NM ENT AUDITIN G STANDA RD S 

To the M embers of the 
City Council and the 
Honorable C. Ray N agin, M ayor 
City of N ew Orlean s 
New  Orlean s, Louisiana 

W e have audited th e Schedule of Expenditures of Federal Awards of th e City  of New 
Orleans as of and for the year  ended December 31, 2002, an d have issued our report th ereon 
dated June 6, 2003. The general purpose fm ancial statem ents were audited by oth er auditors. 
W e conducted our audit in accordance with  auditing stan dar ds generally accepted in the 
United States of Am erica an d th e stan dar ds applicable to fin ancial audits contained in 
Governm ent Auditing Stan dar ds, issued by th e Comptroller General of th e United States. 
As discussed in Notes 4, 5 an d 9, the City of N ew Orlean s has failed to com ply with  certain 
contractual and programm atic requirem ents with  regard to its federal awar d progr am s during 
the year ended December 31, 2002 an d in previous year s. Such failur es to comply with 
certain  contractu al an d programm atic requirem ents resulted in questioned costs totaling 

$10,025,036. 
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IND EPEND EN T A UDITO R S' REPO RT O N 
CO M PLIANCE AND O N INTERN AL CO NTRO L 

O V ER FINA NCIA L R EPO RTIN G BA SED ON AN AUDIT O F 
FINA N C IA L STATEM ENTS PER FO R M ED IN A CCO RDAN CE W ITH 

G O VERN M ENT AUDITIN G STA NDARD S 

To the M embers of the 
City Council and th e 
Honorable C. Ray N agin, M ayor 
City of New Orlean s 
N ew Orleans, Louisiana 

(CONTINUED) 

As part of obtaining reasonable assurance about whether th e City of New Orlean s' Schedule 
of Expenditures of Federal Awards is free of m aterial misstatem ent, we perform ed tests of 
its com plian ce with  certain provisions of laws, regulations, contracts an d gran ts, 
noncom plian ce wi th  which could have a direct an d m aterial effect on th e determ ination of 
th e Schedule of Expenditures of Federal Aw ar ds' am ounts. How ever, provi ding an  opinion 

on complian ce with those provisions was not an objective of our audit and, accordingly, we 
do not express such an  opinion. The results of our  tests disclosed instan ces of 
noncom plian ce that mi ght be m aterial to th e Schedul e of Expenditures of Federal Awar ds, 
but for whi ch th e ultim ate resolution cannot presently be determined. Th e instances of non- 
complian ce are identified in Schedule II as audit fin dings 2002-01 an d 2002-02. Also, our  
December 31, 2002 audit of th e federal program s resul ted in questioned costs totalin g 
$1,169,337, which is m aterial to th e Schedule of Expenditures of Federal Awar ds, but th e 
ultim ate resolution cannot be presently determ ined. W e also noted oth er im m aterial 
in stan ces of noncomplian ce th at w e have reported to m anagem ent of th e City of New 
Orleans in  a separ ate letter dated Jun e 6, 2003. 

Under the term s an d conditions of certain contracts an d gr an ts, the City of New Or lean s 
disbur ses gran ts an d awar ds to certain sub-recipients who are audited by oth er in dependent 
auditors an d monitored by Independent Accountan ts engaged by the City of New Orlean s 
and the City Coun cil of New Orlean s. Al so, th e City of New Orlean s is periodi cally audited 
by federal agencies. The other in dependent auditors, in dependent accoun tan ts an d federal 
auditors have furnished th eir audit an d agr eed-upon procedures reports to us. The audit an d 
agr eed-upon procedur es reports contained in stances of non-complian ce pertaining to 
progr amm atic and financial activities of certain sub-recipients an d th e City of N ew Orlean s. 

JBruno Tervalon LLe 
cou nta nts 



 

IND EPENDEN T A UDITO RS' REPO R T O N 
C O M PLIA NCE A ND O N INTERNA L CO NTR O L 

O V ER FINAN CIA L REPO RTING BA SED O N AN A UDIT O F 
FINAN CIA L STA TEM ENTS PER FO RM ED IN A CCO RDAN CE W ITH  

G O VERN M ENT A UD ITING STA NDARD S 

To the M em bers of th e 
City Council and th e 
Honorable C. Ray Nagin, M ayor 
City of New Orlean s 
N ew Orlean s, Louisian a 

(CONTINUED) 

The scope of our work was not sufficient to express, an d w e do not express an opinion on 
the completeness of the findings. How ever, inform ation on the effect of th e reported 
fm dings is in cluded in th e Current Status of Oth er Audits an d Program  Review s perform ed 
by Federal Auditors and other Independent Auditors section starting on page 84 an d th e 
Summ ary of Other In dependent Accoun tan ts fiscal an d progr amm atic m onitoring on page 
96. 

INTERNAL CO NTRO L O VER FINA NCIAL REPO RTIN G 

In planning an d performing our  audit, we considered the City of New Orlean s' intern al 
control over fm an cial reporting in order to determine our  auditing procedur es for the purpose 
of expressing our  opinion on th e Schedule of Expenditures of Federal Awards an d not to 
provide assur an ce on. the in ternal control over financial reporting. Oth er independent 
auditors issued a report in which th ey reported separately on th e results of their study an d 
evaluation of th e City of New Orlean s intern al control over fm an cial reporting as a part of 
th eir audit of th e general purpose finan cial statem ents. Our  consideration of th e in ternal 
control over finan cial reporting would not necessarily disclose all m atters in th e intern al 
control th at m ight be m aterial weaknesses. A m aterial weakness is a condition in  which th e 
design or operation of one or m ore of th e in tern al control com ponents does not reduce to a 
relatively low level th e risk th at misstatem ents in am ounts that would be m aterial in  relation 
to th e Schedul e of Expenditures of Federal Awar ds bein g audited m ay occur an d not be 
detected within a tim ely period by em ployees in th e norm al cour se of perform ing th eir 
assign ed functions. W e noted no m atters in volving th e intern al control over fin an cial 
reporting and its operation th at we consider to be m aterial weaknesses. However, we did 
note oth er matters involving th e intern al control over finan cial reporting that w e have 
reported to m anagem ent of the City of New Orlean s in a separate letter dated Jun e 6, 2003. 
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INDEPEND EN T A UDITO R S' R EPO R T O N 
CO M PLIAN CE AND ON INTERN AL CO NTR O L 

O VER FINANCIA L R EPO RTIN G BA SED O N AN A UD IT O F 
FINA N CIA L STA TEM EN TS PERFO RM ED IN A CCO RDA NC E W ITH  

G O VERN M EN T AUD ITING  STAN DA RD S 

To the M em bers of th e 
City Council and the 
Honorable C. Ray Nagin, M ayor 
City of N ew Orleans 
New Orleans, Louisiana 

(CONTINUED) 

This report is intended for the information and use of the members of the City Council, the 
M ayor of th e City of N ew Orleans, m an agem ent an d federal aw arding agencies an d pass- 
through entities an d is not intended an d should not be used by an yone other th an  th ese 
specified parties. 

2LP 
BRUNO &  TERVALO N LLP 
CERTIFIED PUBLIC A CC O UNTANTS 

June 6, 2003 
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IND EPENDENT AUDITORS' REPORT O N CO M PLIANCE 
W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
AND IN TERNA L CO N TRO L O VER CO M PLIA NCE IN A CCO RD A NCE 

W ITH  O M B C IRCULAR A-133 

To the M embers of the 
City Council and the 
Honorable C. Ray Nagin, M ayor 
City of New Orlean s 
New Orleans, Louisiana 

Com pliance 

W e have audited th e com pliance of th e City of N ew Orlean s with  th e types of com plian ce 

requirements described in the U. S. Office of M an agement an d Budget (OM B) Circular A- 
133 Compliance Supplement that are applicable to each of its major federal programs for the 
year ended December 31, 2002. The City of New Orlean s' major federal program s are 
identified in the summ ary of the in dependent auditors' results section of the accompan ying 
schedule of findings and questioned costs. Complian ce wi th th e requirem ents of law s

, 

regulations, contracts and gran ts applicable to each of its major federal program s is the 
responsibility of the City of New Orlean s' management. Our responsibility is to express an  
opinion on the City of New Orleans' complian ce based on our audit. 

W e conducted our  audit of compliance in accordance with auditing stan dards generally 
accepted in th e United States of Am erica; th e stan dards applicable to finan cial audits 
contained in Governm ent Auditing Stan dar ds, issued by th e Complroller General of th e 
United States; and OM B Circular A-133. Audits of States

, Local Governments an d Non- 
Profit Organ izations. Those standards and OM B Circul ar A-133 requi re th at w e plan  an d 
perform the audit to obtain reasonable assuran ce about wheth er noncompliance with the 
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INDEPEND ENT AUDITO R S' R EPO RT O N CO M PLIA NCE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
AN D IN TERNA L CO NTR O L O VER CO M PLIANCE IN A CCO RD ANC E 

W ITH  O M B CIR CU LAR A-133 

To the M embers of the 
City Council and the 
Honorable C. Ray N agin, M ayor 
City of N ew Orlean s 
New Orleans, Louisiana 

(CONTINUED) 

types of complian ce requirem ents referred to previously th at could have a direct and m aterial 

effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the City of New Orlean s' complian ce with those requirements an d 
perform ing such other procedures as we considered necessary in  the circum stan ces. W e 
believe th at our  audit provides a reasonable basis for our  opinion. Our  audit does not provide 
a legal determination on the City of New Orleans' complian ce with th ose requirements. 

As described in Schedul e III, audit fin dings 2002-04, 2002-07, 2002-09, 2002-11 an d 2002- 
12 in th e accompanying schedule of findings an d questioned costs, th e City  of New Orleans 
did not comply with  th e requirem ents to properly procur e contracts, docum ent program  
in com e, m onitor com plian ce with  th e D avi s-Bacon Act, com ply with m atching requirem ents, 
an d site-in spection requirem ents, th at are applicable to its Hom e Investm ent Partnership, 

Emergency Shelter Gran t, Community Development Block Gr ant an d Community  
Developm ent Block Gr an t-Section 108 Loan  Guar an tee program s. Com plian ce wi th  such 
requirements is necessary in our  opinion, for the City of New Orlean s to comply with 
requirements applicable to those progr am s. In addition, th e results of our  audit procedures 
di sclosed oth er in stan ces of non-com plian ce th at are required to be reported in  accordan ce 
wi th OM B Circul ar A-133 and whi ch ar e described in  Schedule III In  th e accompan ying 
schedule of fin dings an d questioned costs as item s 2002-03, 2002-05, 2002-06, 2002-08, 
2002-10, 2002-13, 2002-14,2002-15,2002-16, 2002-17, 2002-18, 2002-19 an d 2002-20. 

In our  opinion, except for th e City of New Odean s' failur es to properly procur e contracts, 
m oni tor complian ce with th e Davi s-Bacon Act, docum ent program  in com e an d comply with  
m atching an d site inspection requirem ents, as described in th e precedin g paragr aph, the City 
of New Orleans complied, in all m aterial respects, with the requirements referred to above 

that are applicable to each of its major federal program s for the year ended December 31, 
2002. 

ccou nta nts 
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INDEPENDENT AUDITORS' REPO RT ON CO M PLIANCE 
W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
A ND IN TERNA L CO NTRO L O VER CO M PLIANCE IN A C CO RDA NCE 

W ITH O M B CIRCULAR A-133 

To the M embers of the 
City Council and the 
Honorable C. Ray Nagin, M ayor 
City of New Orlean s 
New Orleans, Louisiana 

(CONTINUED) 

Under the term s an d conditions of certain contracts an d gran ts, th e City of New Orleans 
disburses gr an ts an d aw ards to certain sub-recipients who ar e audited by oth er independent 
auditors an d monitored by Independent Accoun tan ts engaged by th e City of New Orlean s 
an d the City Coun cil of the City of New Orlean s. Also, the City of New Orlean s is 
periodically audited by federal agencies. The oth er in dependent auditors, in dependent 
accountan ts an d federal auditors have furnished their audit and agreed-upon procedures 
reports to us. The audit an d agr eed-upon procedures reports contained instan ces of non- 
complian ce pertaining to progr amm atic and fm an cial activities of certain  sub-recipients an d 
th e City of New Orlean s. The scope of our  work was not sufficient to express, an d we do 
not express an  opinion on th e completeness of th e fin dings. However, inform ation on th e 
effect of th e reported findings is included in the Current Status of Other Audits an d Progr am 
Review s perform ed by Federal Auditors an d oth er In dependent Auditors section starting on 
page 84 an d th e Sum m ary of Oth er In dependent Accoun tan ts fiscal an d progr amm atic 
m onitoring on page 96. 

The man agement of th e City  of N ew Orlean s is responsible for establishing an d maIntaining 
effective internal control over complian ce with  requirem ents of law s, regulations, contracts 
an d gr an ts applicable to federal progr am s. In planning an d perform ing our  audit, we 
considered the City of New Orlean s' intern al control over complian ce with requirem ents that 
could have a direct an d material effect on a major federal program  in order to determ ine our 
auditing procedures for the purpose of expressing our  opinion on compliance and to test an d 
report on intern al control over complian ce in accordan ce with  OM B Circular A-133. 

33 



 

IN D EPENDEN T A UDITO R S' REPO RT O N CO M PLIA NC E 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
AND INTERNAL CONTRO L OVER CO M PLIANCE IN A CCORDANCE 

W ITH  O M B CIRCULAR A-133 

To the M embers of th e 
City Council and the 
Honorable C. Ray N agin, M ayor 

City of New Orlean s 
N ew Orleans, Louisiana 

(CONTINUED) 

W e noted certain m atters involving the internal control over compliance and its operation 
th at we consider to be reportable conditions. Reportable conditions in volve m atters coming 
to our attention relating to significant deficiencies in th e design or operation of th e internal 

control over compliance that, in our judgment, could adversely affect the City of New 
Orleans' ability to administer a major federal program in accordance with applicable 
requirem ents of laws, regulations, contracts and grants. Reportable conditions are described 
in Schedule III in  th e accom pan ying schedul e of findings an d questioned costs as item s 2002- 
03, 2002-04, 2002-05,2002-07,2002-08,2002-09, 2002-11, 2002-12, 2003-13, 2002-14, 
2002-15, 2002-16, 2002-17, 2002-18, 2002-19 an d 2002-20. 

A m aterial weakness is a condition in  which th e design  or operation of one or m ore of th e 
intern al control components does not reduce to a relatively low level th e risk th at 
noncompliance with  applicable requirem ents of laws, regulations, contracts and gr ants th at 

would be material in relation to a major federal program  being audited may occur and not 
be detected within a tim ely period by employees in th e norm al cour se of performing th eir 
assign ed functions. Our  consideration of th e intern al control over com plian ce woul d not 
necessarily disclose all m atters in th e in ternal control th at m ight be reportable conditions an d, 
accordingly, w ould not necessarily disclose all reportable conditions th at ar e also considered 
to be m aterial weaknesses. However, we believe that th e reportable conditions entitled 
Internal Control-Departm ental Program m atic Activities, Davis-Bacon Act, O n-Site 
Inspections, Program Incom e, Financial Reporting, Reporting, Cost A llocation and 
M atching ar e m aterial w eaknesses. Such reportable conditions ar e identified as audit 
findings 2002-05, 2002-07, 2002-08, 2002-09, 2002-11, 2002-12, 2002-13, 2002-14, an d 
2001-16. 

W e also noted other matters that we have reported to the management of the City of New 
Orleans in a separate letter dated Jun e 6, 2003. 



 

IND EPEND ENT AUDITO R S' REPO RT O N CO M PLIANCE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
A ND INTERN A L CO NTRO L O V ER CO M PLIAN CE IN A CCO RDANC E 

W ITH O M B CIRCULA R A-133 

To the M em bers of th e 
City Council and th e 
Honorable C. Ray N agin, M ayor 
City of New Orleans 
New Orleans, Louisiana 

(CONTINUED) 

This report is intended solely for the information an d use of th e members of the City 
Council, th e M ayor of the City of New Orlean s, management an d federal awarding agencies 
and pass-through entities an d is not intended to be an d should not be used by an yone oth er 
than  these specified parties. 

BRUNO &  TERVA LO N LLP 
CERTIFIED PU BLIC A CCO UNTANTS 

Jun e 6, 2003 
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SC H ED U LE I 

SU M M A R Y  O F TH E 

IN D EPEN D EN T A U D ITO R S' R E SU LT S 
FO R  TH E Y EA R  EN D E D  D E C EM BE R  31, 2002 



 

SCH EDULE I 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SUM M A RY OF THE INDEPENDENT AUDITORS' RESULTS 

1. Type of report issued on the schedule of expenditures of federal awards unqualified. 

2. Did th e audit di sclose any reportable conditions in intem al control no 

3. W ere any of th e reportable conditions m aterial weaknesses no 

4. Did th e audit disclose an y noncompliance which is m aterial to th e fin an cial statem ents 
of the organization 

ot nresenflv be determ ined 

5. Did the audit disclose any reportable conditions in internal control over major programs 
yes . 

6. W ere any of the reportable conditions in internal control over major program s material 
w eaknesses yes . 

7. Type of report issued on complian ce for major program s qualified 

8. Did the audit disclose an y audit fm dings whi ch the in dependent auditors are required 

to report under OM B Circular A-133, Section 510(a) yes . 

9. The following is an  identification of major program s 

CFDA N am e of 
Number Federal Program  

10.557 Special Supplem ental N utrition Progr am  for 
W om en, Infan ts an d Chi ldren 

14.218 
14.231 
14.239 
14.241 
14.248 

16.592 

Comm unity Developm ent Block Gran t 
Em ergency Shelter Gr an t 
Hom e Investm ent Partnerships Progr am  
Housing Opportunities for Persons with  AIDS 
Community Developm ent Block Gr an t- 

Section 108 Loan Guar antees 
Local Law Enforcem ent Block Grant progr am  
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SCH EDULE I 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SUM M ARY OF TH E INDEPENDENT AUDITORS' RESULTS 

10 

CFDA N am e of 
Number Federal Program 

17.249 
17.253 
17.258 
17.259 
17.260 
93.914 
93.926 

HIB Visa Tech Skills 
W elfare to W ork 
W orkforce Investm ent Act-Adult Progr am  
W orkforce Investm ent Act-Youth Activities 
W orkforce Investm ent Act- D islocated W orkers 

HIV Emergency Relief Project Grant 
Healthy Start Initafives 

The dollar threshold used to distinguish between Type A an d Typ e B Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

Program  

Typ e A $2,293,526 

Did th e auditee qualify as a low -risk auditee under OM B Circular  A-133, Section 530 
no . 
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SCH ED U LE II 

FIN A N C IA L STA TEM EN T FIN D IN G S FO R  TH E 

Y EA R  EN D ED  D EC EM B ER  31, 2002 



 

SCH EDULE II 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINANCIAL STATEM ENT FINDING S 

Audit Finding, Reference Number 

2002-01 Departmental M onitoring 

A, 

CFDA Title and N m nber 

10.557 
14.218 
14.239 
16.592 
17.249 
17.253 
17.258 
17.259 
17.260 
93.914 
93.926 

Condition 

Special Supplem ental Nutrition Program for W om en, Infants an d Children 
Comm tmity Developm ent Block Gran ts 
Hom e Investm ent Partnership Progr am  
Local Law  Enf orcem ent Block Gr an t 
W orkforce Investm ent Act-IA H -1B Technical Skill Training Grants 
W elfare-to-W ork 
W orkforce Investm ent Act-Adult Progr am  
W orkforce In vestm ent Act-Youth Activities 
W orkforce In vestm ent A ct-Dislocated W orkers 
HIV Em ergency Relief 
Health y Start Initiatives 

W e noted during our  audit th at the City of N ew Orleans could im prove its internal control 
procedur es with regar d to m onitoring departm ental federal progr am m atic activities. At 
December 31, 2002, certain departm ents and agencies of the City of N ew Orleans expended 
approxim ately $11,031,000 to perform progr amm atic activities. 
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SCH EDULE II 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINANCIAL STATEM ENT FIND IN GS 

CO M PLIANCE. CO NTINUED 

Audit Findine Reference Num ber 

2002-01 Departmental M onitoring, Continued 

W e continue to recomm end that th e m anagem ent of th e City of N ew Orlean s continue to 
ensure th at various departm ents an d agencies who administer an d conduct programm atic 
activities are programm atically m onitored. 
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SCH EDULE H 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINANCIA L STATEM ENT FINDIN GS 

Audit Findiw , Reference Num ber 

2002-02 Procurem ent 

Federal Program  and SPecific Federal Aw ard Identification 

CFDA Title and Number 

14.218 Comm unity D evelopm ent Block Grants 

As described in audit finding 2002-04 and in the prior year s audit findings 2001-02 an d 
2001-04, the City of New Orleans utilized pre-existing contracts to procur e gran t allowable 
asphalt an d concrete street repair services of approxim ately $11 million during the year 
ended December 31, 2001. During th e cour se of the 2002 audit, we noted an  additional $429 
th ousand of expenditures under th ose pre-exi sting contracts. 

The m an agem ent of th e City of N ew Orleans has indi cated that the present procur em ent  

policy provides for increasing, decreasing or adjusting an  awarded contract, provided such 
additional services ar e consistent with the services provided in the original aw ar d and the 
contract term  is extended. 

W e continue to recomm end th at man agement of th e City  of New Orleans take the necessary 
steps to resolve this condition. 
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SCH ED U LE III 

FEDERAL AW ARD FINDING S AND QUESTIONED COSTS 

FO R  TH E Y EA R  EN D ED D ECEM BER  31, 2002 



 

SCH EDULE IH 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

Audit Findin~ Reference Number 

2002-03 M onitoring 

I 

CFDA Title and N um ber 

Questioned Costs 

$-0
~ __z 

4.218 Comm unity Developm ent Block Grants 
4.239 H om e In vestm ent Parm ership Program  
4.241 Housing Opportan ities for Persons with AIDS 
4.248 Community Development Block Gr an ts-Section 108 Loan  

Guaran tees 
17.249 W orkforce Investm ent Act-H -1B Technical Skill Training Ca'an ts 
93.914 HIV Em ergency Relief 
93.926 Healthy Start In itiatives 

December 31, 2002 

U. S. Departm ent of Housing an d Urban Developm ent 
U . S. Departm ent of Labor 
U . S. Departm ent of Health an d Hum an  Services 



 

CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO NTINUED 

INTERNAL CO NTRO L OVER COM PLIANCE AND FEDERAL COM PLIA NCE 

2002-03 M onitoring, Continued 

N ot applicable 

OM B Circular A-133 Com pliance Supplem ent Part 3, Section M  stipulates that a pass- 
through entity is responsible for th e monitoring of th e sub-recipient's activities to provide 
reasonable assuran ce th at th e sub-recipient administers federal aw ards in com pliance with  
federal requirem ents. This responsibility includes identifying federal aw ard inform ation an d 
complian ce requirem ents to th e sub-recipient an d ensuring required audits ar e perform ed. 

W e noted during our  audit th e following conditions 

The m an agem ent of th e City  of New Orlean s failed to in clude in contracts, certain award 
inform ation and A-133 audit requirem ents an d failed to obtain A-133 audit reports for the 
following gran t program s an d related sub-recipients: 

14.218 
14.239 
14.241 

14.248 

Community Development Block Gran t 
Hom e Investm ent  Parl~ership Progr am  
Housing Opporttm ities for Persons w ith 

AID S 
Comm unity Developm ent Block Gran t 
Section 108 Loan  Guaran tees 

41 

Sub-Recipient 
Contract 
D eficiencies 

-0- 
-0- 

-0- 

-0- 

Delin quent 
A-133 Audit 
Reports 



 

CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO NTINUED 

N TR 

F 

2002-03 M onitoring, Continued 

Conditions and Persoectives. Continued 

17.249 W orkforce Investm ent Act- 
H-1B Technical Skills 
Training Grants 

93.914 HIV Em ergency Relief 
93.926 Healthy Start Initiatives 

Sub-Recipient 
Conlract 
Deficiencies 

-0- 
-0- 

_ _ !1 

D elinquent 
A-133 Audit 
Reports 

1 
1 

_ !1 

16  

The programm atic m onitoring m eth odology and docum entation of sub- 
recipients requires further im provem ent for th e follow ing gran t program : 

14.248 Comm unity Developm ent Block Gr ants- 
Section 108 Loan Guaran tees 
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CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CON TIN UED 

AND FEDERA L CO M PLIA N 

Audit Findino Reference Number 

Cause 

2002-03 M onitoring, Continued 

The m anagem ent of the City of N ew Orlean s is continuing to improve its internal control 
procedures for m onitoring. 

The City of N ew Orlean s is continuing to ensur e that sub-recipients are m oni tored in 
accordan ce with federal requirem ents. 

W e recomm end th at th e City of New Orlean s continue in its efforts to ensur e th at a fiscal an d 
programm atic m onitoring system  is completely established that would be in  com plian ce with  
federal requirem ents and also provide to the City a comfortable degr ee of assur ance with 
regard to ensuring sub-recipients comply with  federal, state an d city regulations. 

43 



 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CONTINU ED 

Audit Finding Reference N um ber 

2002-04 Procurem ent 

A' 

14.218 Community Developm ent Block Grants 

D ecem ber 31, 2002 

Criteria 

U . S. Department of Housing an d Urban  Developm ent 

Questioned Cost 

$-0- 

OM B Circular A-133 Complian ce Supplem ent Part 3, Section I stipulates that procur em ent 
stan dar ds should be established th at provide full an d open competition. 

Conditions and Persnective 

W e noted dur ing our audit that the City of New Orleans utilized pre-existing contracts to 
procur e street an d concrete repair services of approxim ately $11 million in 2001 an d an  
additional $429 thousand in 2002. The pre-exi sting contracts were executed during th e 1999 
year as a result of low-bid awards to tw o contractors totaling $1,378,170 an d $1,020,475, 
respectively. Such contracts, which w ere for th e provision of the street and concrete repairs 
similar in nature to th e 2001 an d 2002 repairs, were initially issued for periods ending in  th e 
year 2000, but were extended through th e year 2001an d 2002 with out an y subsequent full 
an d open competition. 



 

CITY O F NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

C O N TINUED 

INTERNAL CO NTROL O VER CO M PLIA NCE AND FEDERAL CO M PLIA NCE 

Audit Finding Reference Num ber 

2002-04 Procurem ent, Continued 

Conditions and Persoective. Continued 

The agreem ents for the pre-existing contracts specified a certain period the required services 
were to be provided. In our  opinion, upon expiration of th e contract period, th e required 
services were required to be competitively procur ed. 

Cause 

The City of New Orleans procurement policy allows the increase, decrease, or adjustment 
of an  awarded contract, provided such additional services are consistent  with  th e services 
provi ded in the origin al award an d th e contract term  is extended. 

Questioned cos~ 

For purposes of this condition, we have not questioned an y costs. A s a result of our audit, 
we noted th at such services were allowable tra der th e term s and conditions of the gr an t. 

In our  opinion, th e City of N ew Orlean s has not complied wi th  th e federal and state public 
bid law because th e contract was not re-bid after th e initial contract period expired. 

W e recommend that man agement of the City of New Orlean s take the necessary steps to 
resolve this condition. 
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SCH EDULE III 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

L 

F 

2002-05 Intem al Control - D epartm ental 
Programm atic Activities 

CFDA Title and Num ber 

10.557 Special Supplem ental Nutrition Progr am for 
W om en, Infan ts and Children 

4.218 
4.239 
6.592 
7.249 

17.253 
17.258 
17.259 
17.260 
93.914 
93.926 

Comm tmity Developm ent Block Gran ts 
H om e Investm ent Partnershi p Program  
Local Law Enforcem ent Block Gr ants 
W orkforce Investm ent A ct-IAH - 1B 

Technical Skill Training Gr ants 
W elfare-to-W ork 
W orkforce In vestm ent A ct-A dult Progr am  
W orkforce In vestm ent Act-Youth Activities 
W orkforce Investm ent Act-Dislocated W orkers 
HIV Em ergency Relief 
Healthy Start Initiatives 

December 31, 2002 

U . S. Departm ent of Housing an d Urban  Developm ent 
U . S. D epartm ent of Justice 

N ot Applicable 



 

SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CONTINUED 

Audit Findin~ Reference Num ber 

2002-05 Internal Control - Departm ental 
Programm atic Acfivites, Continued 

Criteria 

OM B Circular A-133 Compliance Supplem ent Part 3, Section A stipulates that gr an t 
activities m ust be allowable under th e term s an d conditions of th e gr an t. 

The A-102 Comm on Rule requires th at non-federal entities receiving federal aw ards 
establish an d m aintain intern al control designed to reasonably ensure com plian ce with  
federal laws, regulations, an d progr am complian ce requirem ents. 

Condi tions an d Persnectives 

W e noted during our  audit th at th e City of N ew Orlean s could im prove its intern al control 
procedur es with  regard to m onitoring departm ental federal progr amm atic activities. At 



 

CITY OF NEW  ORLEAN S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AN D QUESTIONED COSTS, 

CONTINUED 

IN TER NAL CO NTRO L O VER CO M PLIA N CE AND  FEDERA L CO M PLIANCE 

Audit Findin~ Reference N um ber 

2002-05 Intern al Control - Departm ental 
Progranunatic Activities, Continued 

Non-compliance with federal regulations requiring th at non-federal entities receiving federal 
awards establish and m aintain internal control designed to reasonably ensure com plian ce 
with  federal law s, regulations an d program  com plian ce requirem ents. 

W e recomm end th at m an agem ent of th e City of N ew Orleans consider the followin g 
activities in th e developm ent of an overall departm ental plan : 

~ Ongoin g m onitoring built-in through independent reconciliations, staff m eeting 
feed back, rotating staff, supervisory revi ew, an d m anagem ent revi ew of reports. 

~ Periodic site vi sits perform ed at decentralized locations and checks perform ed to 
determ in e wheth er procedur es are being followed as intended. 

~ Follow up on irregularities and deficiencies to determine th e cause. 
~ Intern al quality control reviews perform ed. 
~ M anagem ent m eets wi th  progr am  m oni tors, auditors, an d revi ewers to evaluate th e 

condition of th e progr am an d controls. 
~ Internal audit routinely tests for complian ce with Federal requirem ents. 
~ The Office of Federal an d State Progr am s and th e Office of the Chief 

Administrative Office reviews the results of all monitoring or audit reports and 
periodically assess th e adequacy of corrective action. 



 

SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

Audit Findin~ Reference Num ber 

F 

2002-06 Eligibility 

CFDA Title and Num ber 

10.557 Special Supplem ental Nutrition Program 

For W omen, Infants and Children (WIC) 
14.239 Hom e Investm ent Partnership Progr am  

Decem ber 31, 2002 

U . S. Departm ent of Agriculture 
U . S. Departm ent of H ousing an d Urban  D evelopm ent 

State of Louisian a 

Questioned Costs 

$-0
_

-  



 

CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO N TINU ED 

Audit Findin~ Reference Number 

2002-06 Eligibility, Continued 

Hom e Investm ent Partnershin Proeram  

W e noted during our audit that for three (3) of the five (5) participants tested, the 
m an agem ent of th e City of New Orlean s was unable to provide inspection docum entation 
that th e applicable properties m et th e City's M inim um  Housing Stan dards and Section 8 

Housing Quality Stan dards. 

W om en. Infan ts an d Children 

W e noted during our audit that for the participan ts tested, the man agement of the City of 
N ew Orlean s w as unable to provi de docum entation th at th e related participan ts' in com e was 
verified. 

The management of th e City of New Orleans did not adhere to established complian ce 
procedur es. 

Questioned Costs 

For purposes of this condition, we have not questioned an y costs 

Non-complian ce with federal requirements regarding the docum entation of the eligibility of 
individuals an d ensuring eligible in dividuals receive appropriate benefits. 



 

SCH EDULE H I 
CITY O F NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CONTINUED 

Audit Findiw , Reference N um be 

2002-06 Eligibility, Continued 

W e recommend that management of the City of New Orleans adhere to established 
procedures. 
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SCH EDULE Ill 

CITY OF NEW  ORLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

INTERNAL CONTRO L O VER COM PLIANCE AND  FEDERA L CO M PLIANCE 

Audit Finding, Reference N um ber 

2002-07 Program  Incom e 

Federal Program and Snecific Federal Award Identification 

CFDA Title an d Num ber 

14.218 Comm unity Development Block Gran ts 
14.239 H om e Investm ent Partnership Progr am  

Decem ber 31, 2002 

U . S. Departm ent of H ousing an d Urban  D evelopm ent 

Cfi~ fia 

N ot Applicable 

OM B Circular A-133 Complian ce Supplem ent Part 3, Section J stipul ates that progr am  
in com e generated fi'om th e use of gran t funds m ust be accurately accounted for and eith er 

deducted from outlays, added to the project budget, or used to meet matching requirements. 
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CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO NTINUED 

Findine Reference N  

2002-07 Program  Incom e, Continued 

Conditions and Persoectives 

W e noted during our audit that th e City of N ew Orlean s had not completed th e establishm ent 
of a system  to accumulate and account for progr am  incom e data of sub-recipients an d to 
ensure program  incom e is utilized in complian ce with  all applicable federal rules and 
regulations. 

The City of New Orlean s has not completed the establishm ent of a system  to accumulate, 
account for an d monitor progr am  in com e of sub-recipients. 

W e have been un able to determ ine th e finan cial im pact of the non-reporting of progr am  
income. Therefore, for purposes of this condition, w e have not questioned an y costs. 

The City of New Orleans has not complied with applicable federal ru les an d regulations 

W e recomm end that m an agem ent of the City of N ew Orleans continue to take th e necessary 
steps to complete a system to accum ulate, accoun t for, m onitor an d ensur e th at program  
in come is utilized in compliance wi th  all applicable federal rules an d regulations. 
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SCH EDULE III 
CITY O F NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

INTERN AL CO NTROL OVER CO M PLIANCE AND FEDERAL COM PLIA NCE 

F 

2002-08 Program  Incom e 

CFDA Title and Number 

14.221 Urban Development Action Gran t-Gran tee Loan s 

December 31, 2002 

U . S. Departm ent of Housing and Urban Developm ent 

N ot Applicable 

OM B Circular A -133 Compliance Supplem ent Part 3 Section J stipulates that Program 
incom e be correctly determ in ed, recorded an d used in accordance with th e progr am  
requirem ents and A-102 Comm on Rule. 
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SCH EDULE III 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO NTINUED 

INTERNAL C O N TRO L OVER CO M PLIA NCE AND FEDERAL CO M PLIAN CE 

Audit Finding, R 

2002-08 Program Income, Continued 

Conditions and Persnectives 

W e noted during our audit that the City of N ew Orlean s recorded receipt of Urban  
Development Action Gran t principal repaym ents totaling $276,682 for the year ended 
December 31, 2002. However, $1,093,619 was required to be received based upon th e 
related debt service am ortization. Our  review of th e paym ent activity also di sclosed certain 
Urban  Developm ent Action Gr an t m ortgage accounts with  little or no re-paym ent activity. 

The m an agem ent of th e City of New Orleans has not effectively ensured loan  repaym ents 
are m ade an d consequently th at loan  accounts ar e not delinquent. 

Questioned Costs 

For purposes of this fm ding, we have not questioned an y costs 

N on-complian ce with  federal progr am  requirem ents an d the A-102 Comm on Rule 

W e recomm end th at imm ediate steps be taken to determine each Urban Developm ent Action 
Gr an t loan 's status an d that appropriate collection efforts be im plem ented to correct an y loan  
deficiencies. 
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SCH EDULE III 
CITY OF NEW  O RLEAN S 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

FED 

Audit Findinu Reference Num ber 

2002-09 Davis-Bacon Act 

CFDA Title and N um ber 

14.218 Comm unity Developm ent Block Grant 
14.239 Hom e Investm ent Par~ ership Program 
14.248 Community Development Block Gr an ts-Section 108 Loan Guaran tees 

Decem ber 31, 2002 

U . S. Departm ent of Housing an d Urban  Developm ent 

OM B Circular A-133 Complian ce Supplem ent Part 3, Section D stipulates that a non-federal 
entity must ensure th at contractors an d sub-contractors are paid prevailing wage rates for 

projects covered by the Davis-Bacon Act. 

Conditions and Persoectives 

W e noted during our  audit that man agement of the City of New Orleans had not fully 
im plem ented the m onitoring of construction contracts for com pli'ance with  th e Davis-Bacon 

A ct. 



 

CITY OF NEW  O R LEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO N TINUED 

INTERN AL CONTROL OVER COM PLIANCE AND FEDERA L CO M PLIANCE 

Audit Findina Reference Number 

2002-09 Davis-Bacon Act, Continued 

The m anagem ent of the City of N ew Orleans did not adhere to established procedures 

For purposes of the noted condition, we have not questioned any costs 

Th e City of N ew Orleans is not ensuring that construction contractors are paying em ployees 
prevailin g wage rates established by the Departm ent of Labor. 

W e recomm end that m an agem ent of the City of N ew Orleans adhere to established 
procedur es with regard to m onitoring contractors an d/or sub-contractors for com pliance with  
the D avis-Bacon Act. 
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SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

2002-10 Suspended and D ebarm ent Certifications 

1 Prom'am  and Specific Federal Aw ard Identifieafio: 

CFDA  Title and N um ber 

14.218 Com m tmity D evelopm ent Block Grants 
93.926 Healthy Start Initiatives 

D ecem ber 31, 2002 

U . S. Departm ent of Housing an d Urban Developm ent 
U . S. Departm ent of Health an d Hum an  Services 

Not Applicable 
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Questioned Costs 

$-0
_~ - 



 

SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

FEDERAL C O M PLIA N CE 

Audit Finding, Reference Num ber 

2002-10 Suspended and Debarm ent Certifications 

OM B Circular A -133 Com plian ce Supplem ent Part 3, Section I stipul ates that contractors 
receiving individual awar ds for $ 100,000 or m ore an d all sub-recipients must certify th at th e 
organization and its principals are not suspended or debarred. 

Conditions and Perspectives 

W e noted during our audit that m an agem ent of th e City of N ew Odeans failed to obtain 
suspended and debarred certifications from contractors an d/or sub-recipients for th e 
following federal gran t program s 

CFDA Num ber/Grant Proaram 

14.218 Community Development Block Gran ts 
93.926 Health y Start Initiatives 

Total 

Cause 

The managem ent of the City of New Orlean s in advertently failed to obtain th e certifications 

For purposes of th ese conditions, we have not questioned an y costs 
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SC H EDULE III 

CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

Audit Findiw , Reference Num ber 

2002-10 Suspended and Debarm ent Certifications 

The City of New Orlean s has not complied with federal regulations 

W e recomm end th at m anagem ent of the City of New Orleans adhere to established 
procedures and ensur e th at applicable contractors an d sub-recipients provide th e related 
certifications. 



 

SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

L 

Audit Findin~ Reference Num ber 

2002-11 M atching 

Federal Proaram and Soecific Federal Award Identification 

CFDA Title an d Num ber 

14.231 Em ergency Shelter Grant 
14.239 H om e Investm ent Partnerships Program  

December 31, 2002 

Questioned Costs 

$L169~337 

U . S. Departm ent of Housing an d Urban  Developm ent 

Pass-Through Entity 

N ot Applicable 

Criteria 

OM B Circular A-133 Complian ce Supplem ent Part 3 Section 6 stipulates that a non-federal 
entity must provide m atching or cost sharing of a specified am ount or percentage as provided 
in th e contract or gr an t agr eem ent with  th e federal governm ent. 



of certain non-federal expenditures (i.e. forgiven taxes, appraisal value of donated land or 
real property, infrastructure, site preparation, non-federal cash, etc.) incurred or provided by 
the sub-recipient. However, m anagem ent  of the City of New Orleans failed to fully 
docum ent the m atch of Hom e Investment Partnership program  funds for the year  ended 
Decem ber 31, 2002. 

Also, for th e Emergency Shelter Gran ts progr am , funded sub-recipients must docum ent a 
non-federal m atch am ount that is equal to the Emergency Shelter Gr an t funds received from  

th e City of New Orleans. 

Cause 

A system  for the reporting, tracking and m onitoring of the sub-recipient data has not been 
completely established. 

For th e Home progr am  we have questioned the am oun t of matching funds which were not 
docum ented. This am ount totals $839,567 which is 12.5%  of th e Home In vestment 
Partnership Program  funds drawn down. 

For th e Emergency Shelter Gran t progr am , we have questioned the am oun t of m atching funds 
which were not docum ented. This am ount totaled $329,770. 
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CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CONTINUED 

INTERNAL CONTROL OVER CO M PLIANCE AND FEDERAL CO M PLIANCE 

2002-11 M atching, Continued 

Non-compliance with federal requirem ents on providing a m atch of grant fund expenditures 

We recommend that Management of the City of New Orleans take immediate steps to 
docum ent th e m atch of Hom e Investm ent Partnership Program  and Em ergency Shelter Gran t 
expendi tures. 
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SCH EDULE III 
CITY O F NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

Audit Findin~ Reference Number 

2002-12 Special Tests and Provisions - 
On-Site Inspections 

Federal Proaxam  and Soecific Federal Award Identification 

CFDA Title an d Number 

14.239 H om e Investm ent Partnership Program  

Decem ber 31, 2002 

U . S. D epartm ent of Housing and Urban  Developm ent 

Criteria 

Not Applicable 

Questioned Costs 

$-0
_

-  

OM B Circular A-133 Complian ce Supplement Part 4, Section 4.14.239 - Housing Quality 
Standards stipulate that during th e period for whi ch th e sub-recipient m aintains subsidi zed 
housing for Hom e A ssisted Rental Housing, th e di sbursing agency m ust perform  on-site 
inspections to determine complian ce with property stan dards an d verify th e inform ation 

submitted by the owners no less than certain presented years for defined project levels (1 to 
26 or more units). 



 

SCH EDULE IH  
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

L 

Audit Findin~ Reference Num ber 

2002-12 Special Tests and Provisions - 
On-Site Inspections, Continued 

W e noted during our audit that man agement of the City of New Orlean s had not completely 
performed on-site inspections of rental rehabilitation projects funded with Home Investment 
Partnership Pr ogram  funds. 

The City of New Orleans has not adhered to established policies and procedur es to perform  
on-site inspections. 

N on-com pliance with federal requirem ents to perform  on-site in spections 

W e recomm end th at m an agem ent of the City of N ew Orleans take imm ediate steps to ensure 
on-site inspections are perform ed as required by federal legislation. 
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SCH EDULE III 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

NTRO L 

2002-13 Financial Reporting 

I 

CFDA Title and N um ber 

218 
239 
231 
241 

Questioned Costs 

$-0--  

Comm unity D evelopm ent Block Grant 
Hom e Investm ent Partnership Program  
Em ergency Shelter Gr ants 
Housing Opportunities for People with AIDS 

Decem ber 31, 2002 

U . S. Departm ent of Housing an d Urban  Developm ent 

Not Applicable 

OM B Circular A- 133 Com pliance Supplem ent Part 4, Section 4,14.218 - Reporting specifies 

that the financial information per the Summary Report (CO4PR03) and the CDBG Financial 
Summary (CO4PR26), which is included in the Consolidated Annual Perform an ce and 
Evaluation Report (CAPERS) must agree to the accounting records. 



 

SC H EDULE III 
CITY O F NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

2002-13 Financial Reporting, Continued 

Conditions and Persoectives 

W e noted during our audit that th e finan cial inform ation for all HUD grants which were 
included in th e summ ary report section of th e CAPERS and th e CDBG fin ancial summ ary 
di d not agr ee to th e accounting records. 

The City of New Orlean s has continued to experience significan t problem s with  th e 
Integrated Disbursement an d Inform ation System (IDIS) that has resulted in inaccurate 
inform ation being generated. 

Due to the problem s wi th th e IDIS, the City of New Orlean s was un able to provide accurate 
fin ancial inform ation to HU D . 

W e recomm end th at m anagem ent of th e City of N ew Orlean s continue to investigate an d 
correct th e present problem s with  th e In tegrated Disbur sem ent and Inform ation System . 
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SCH EDULE IH 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

2002-14 Reporting 

I 

CFDA Title and N um ber 

14.218 
14.231 
14.239 
14.241 
93.914 
93.926 

Comm unity Developm ent Block Grant 
Em ergency Shelter Gr an ts 
Hom e Investm ent Partnership 
Housing Opportunities for Persons with AIDS 
HIV Em ergency Relief 
Health y Start Initiatives 

Decem ber 31, 2002 

U . S. Departm ent of Housing and Urban  Developm ent 
U . S. Departm ent of Health and Hum an Services 

Criteria 
N ot Applicable 

Questioned Cost 

$-0__: 

OM B Circular A-133 Compliance Supplem ent Part 3, Section L - Reporting specifies that 
federal program reports should include all activity of the reportin g period, ar e supported by 
applicable accoun ting records, and ar e fairly presented in accordance with  program 
requirem ents. 



 

SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

IN TERNA L CO NTRO L O VER CO M PLIA N CE AND FEDERA L CO M PLIA N CE 

2002-14 Reporting, Continued 

Conditions and Persoectives 

W e noted during our audit the following conditions 

Certain gran t expenditures for th e HIV Em ergency Relief Grant an d gr an t receipts 
an d expenditures for HUD progr am s that were reflected on th e related fin an cial 

reports (SF 272) submitted during the year ended December 31, 2002 did not 
agree in total to the gran t expenditure an d receipt am ounts recorded in th e 
accounting records as follow s: 

Am ount Per Report 
CFD A 

Grant Name Number Receipts 

H ealthy Start 
Initiatives 

HIV Em ergency 
Relief 

HUD 

Per Accounting, Record 

93.926 $ 2,548,051 $ 3,592,389 $ 2,331,802 $ 2,597,289 

93.914 $ 7,620,382 $ 8,343,865 
14.218, $34,277,255 $33,528,480 
14.231, 
14.239 and 
14.241 

$ 7,631,973 
$34,086,822 

$ 7,749,253 
$30,852,400 

~ Program Incom e reported on th e Federal Cash Tran saction reports for HUD 
program s did not agree to financial records. 

~ The HIV Em ergency Relief Federal SF-272 reports w ere not submitted tim ely 
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SCH EDULE IH 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

Audit Findino Reference Number 

2002-14 Reporting, Continued 

The m anagem ent of the City of New Orlean s encountered problems in utilizing and obtaining 
fin ancial inform ation for the fin ancial reporting system for th e HIV Em ergency Relief 
Program . For HUD, certain funds were drawn down m the year 2003, certain prior year  
costs were reported during 2002 an d certain fin an cial inform ation regar din g progr am  in com e 
w as not obtained. 

For purposes of this fin ding, we have not questioned any costs 

Certain federal fm ancial reports contained inaccurate fm an cial inform ation. 

W e recomm end th at m an agem ent of th e City of N ew Orlean s take imm ediate steps to ensur e 
accur ate fin ancial inform ation is provided to federal agencies. 
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SCH EDULE HI 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

2002-15 Earm arking 

CFDA Title and N um be 

93.914 HIV Emergency Relief (Ryan  W hite) 

Decem ber 31, 2002 

Federal Agencies 
U . S. Departm ent of Health an d Hum an  Services 

N ot Applicable 



 

SCH EDULE IH 
CITY O F NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

E 

2002-15 Earmarking, Continued $-0
_ _~ _- 

Criteria 

OM B Circular A -133 Com pliance Supplem ent Part 4 specifies the following earm arking 
percentages for the related gran ts: 

HIV Em ergency Relief 

Conditions an d Persnectives 

An am ount not less th an  the percentage 
represented by the ratio of infan ts, w om en, 
an d children with  AID S in  th e population 
of th e City of N ew Orlean s to th e City of 
N ew  Orlean s' overall population w ith  
AIDS is to be spent on services to th ese 
populations. 

For th e Ryan  W hite Progr am , th e m an agem ent of th e City of N ew  Orlean s did not com pile 
th e related AIDS statistics an d as a result was unable to ensure th at th e required earm arking 
tar get w as m et. 

The man agement of the City of New Orleans has indicated that further review is required to 
be m ade of this condition. 

For purposes of th is condition, w e have not questioned an y costs 



 

SCHEDULE H I 
CITY O F NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

RA L 

Audit Findin~ReferenceNumber 

2002-15 Earm arking, Continued 

Questioned Costs 

$-0_ _:- 

The m anagem ent of the City of N ew Orlean s has not complied with the earm arking 
limitation specified by th e federal governm ent . 

W e recomm end th at imm ediate steps be taken to ensure th at th e required earm arking funding 
is provided to applicable organizations and programm atic data is compiled to ensur e 
earm ar king targets ar e net. 



 

SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

A N D 

Audit Findinf, Reference Numbe 

2002-16 Cost Allocation 

F 

CFDA Title and N um ber 

14.218 Comm unity Developm ent Block Gran t 
14.239 Hom e Investm ent Partnerships Program  

December 3 I, 2002 

Questioned Costs 

$-0_._= 

U. S. Department of Housing and Urban  Development (HUD) 

Pass-Through Entity 

N one 

Criteria 

OM B Circular A-133 Complian ce Supplem ent Part 3, Section B Cost Principles specify that 
certain facility costs incurred by local governm ents can  be allocated based upon a cost 
allocation plan . 
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SCH EDULE H I 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

A ND 

Audit Findin~ Reference Number 

2002-16 Cost Allocation, Continued 

W e noted during our audit that paym ents of rental costs for th e lease of the facilities which 
house personnel who administer the HUD program s were not based upon a cost allocation 
plan. The total annual rental costs was approxim ately $936,000 with paym ents from the 
Comm unity Developm ent Block Gran ts an d Hom e Investm ent Partnership Progr am  gran ts 
totaling $376,000 and $87,000, respectively. 

Cause 

The man agement of the City of New Orlean s had not developed a meth odology to allocate 
facility rental costs. 

For purposes of this finding, we have not questioned an y costs 

Facility rental costs charged to a respective gr an t might be unreasonable 

W e recommend that man agement of the City of New Orlean s take imm ediate steps to correct 
this condition. 
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SCH ED ULE II1 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

Audit Finding, Reference Number 

2002-17 Cash M anagem ent 

Federal Proaram and Snecific Federal Award Identification 

CFD A Title an d N um ber 

218 Comm unity Developm ent Block Gran t 
231 Em ergency Shelter Gran ts 
239 H om e Investm ent Partnership Program  
241 Housing Opportunities for Persons with AIDS 

Decem ber 31, 2002 

U . S. Departm ent of Housin g an d Urban  Developm ent 

N ot Applicable 

OM B Circular A- 133 Complian ce Supplem ent Part 3 Section C stipulates that when entities 
are funded on a reim bursem ent basis, progr am cost must be paid for by entity funds before 
reim bursem ent is requested from the federal governm ent. 
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SCH EDULE III 
CITY O F NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CO NTIN UED 

A N D 

111 

2002-17 Cash M anagem ent, Continued 

Conditions an d Persoectives 

W e noted during our audit fourteen (14) disbursements in which reimbursement of funds 
were requested from the Federal Governm ent by th e City of New Orleans prior to th e 
applicable cost being paid by th e City of N ew Or leans. 

Cause 

The m an agem ent of the City of N ew Orlean s has not effectively ensured th at program cost 
are paid by the City of New Orlean s prior to requesting reim bursem ent from  th e Federal 
Governm ent. 

For purposes of this fm ding, we have not questioned an y costs 

Non-complian ce with federal program  requirements an d th e A-102 Common Rule 

W e recomm end th at imm ediate steps be taken to ensure th at program  cost are paid by th e 
City of New Orlean s prior to requesting funds from  th e Federal Governm ent. 
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SCHEDULE IH 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

E 

F 

F 

2002-18 Eligibility 

A 

CFDA Title and Numbe 

10.557 Special Supplem ental Nutrition Program  for W om en, Infan ts an d 

Children (W IC) 

D ecem ber 31, 2002 

U . S. D epartm ent of Agriculture 

Criteria 

State of Louisian a 

OM B Circular A- 133 Complian ce Supplement Part 4, Section 4-10.557.8 specify the specific 
eligibility requirem ents for individuals receiving W IC funds. 
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CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, 

CON TINUED 

Finding, Reference N  

2002-18 Eligibility, Continued 

Conditions and Persoectives 

W e noted during our audit that the City of New Orleans prepares and submits to th e State 
of Louisiana Office of Public Health a m onthly request for reimbur sem ent for participan ts 
served in th e W IC program . This m onthly request for reim bursem ent in dicates the num ber 

of W IC participan ts served at each of the seven (7) service locations. Our audit work 
indicated th at th e data base utilized sum m arize th e num ber of participan ts serv ed each m onth  
does not perm it th e identification of th e nam es of th e specific in dividuals served for whom  
reim bursem ent is being requested. Thus, we w ere unable to determine wheth er th ose 
individuals tested for eligibility , selected from appoinmaent records, were actually included 
in  th e data base of the am ounts requested for reim bur sem ent. 

The City of New Orlean s has not im plem ented of a system to accum ulate, account for an d 
summ arize request for W IC reim bur sem ent by participan t served. 

Questioned Costs 

For purposes of this condition, we have not questioned an y costs 

Uncertainties regarding the eligibility of participan ts for whom reim bursement is being 
requested. 

W e recommend that man agement of the City of New Orlean s refine its data base to identify 
W IC participants for whom reim bur sem ent is bein g requested. 
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SCH EDULE III 
CITY OF NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

INTERN AL CONTRO L OVER COM PLIANCE AND FEDERA L CO M PLIANCE 

Audit Findina Reference N um ber 

2002-19 Equipm ent and Real Property M an agement $-0
.~ _- 

Federal Program  an d Snecific Federal Aw ard Identification 

CFDA Title an d Num ber 

4.218 
4.231 
4.239 
4.241 

Community Development Block Grant (CDBG) 
Em ergency Shelter Gr an ts 
Hom e Investm ent Partnership Program  
Housing Opportunities for People with AID S 

Decem ber 31, 2002 

U. S. Department of Housing an d Urban  Developm ent 

Not Applicable 

OM B Circular A-133 Compliance Supplem ent Part 3, Section F stipulates th at equipm ent  
records shall be maintained, a physical inventory of equipment shall be taken at least once 
every  two years an d reconciled to th e equipm ent records, an  appropriate control system shall 
be used to safeguar d equipm ent an d equipm ent shall be adequately m aintained. 
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SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

M P 

2002-19 Equipm ent and Real Property M anagement, Continued 

Conditions an d Perspectives 

W e noted during our audi t that the equi pm ent and furniture listing had a number of item s 
lacking identifying tag numbers, pur chase price acqui sition dates an d/or disposition dates. 

The research to identify missing data related to the equipm ent was in process but not yet 
com pleted. 

For purposes of this finding, w e have not questioned any costs 

N on-com pliance with  federal regulations regar ding equipm ent m anagem ent . 

W e recomm end th at m an agem ent of th e City of N ew Orleans take imm ediate steps to ensur e 
com plian ce with equi pm ent  m anagem ent regulations. 
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SCH EDULE III 
CITY OF NEW  ORLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

NTERNAL CO NTRO L O VER CO M PLIA NCE AND FEDERAL CO M PLIA NCE 

Audit Findino Reference Numbe 

2002-20 Relocation Assistance 

Federal Program and Soecific Federal Award Identification 

CFDA Title an d Num ber 

Questioned Cost 

$-0- 

14.218 Community Development Block Gran t (CDBG) 

Federal Awar d Year  

December 31, 2002 

U . S. Department of Housing an d Urban  Developm ent 

Criteria 
N ot Applicable 

Pursuant to 49CFR Subtitle A Paragraph 24.402(a) - Replacement Housing Payment for 90- 
day Occupants - A tenan t or owner-occupant displaced from  a dw ellin g is entitled to receive 

a paym ent(s) not to exceed $5,250 for rental assistan ce. 
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SCH EDULE III 
CITY O F NEW  O RLEANS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

A  

2002-20 Relocation Assistance, Continued 

Conditions an d Persoectives 

W e noted during our audit that two (2) displaced individuals received rental assistan ce 
greater than $5,250. 

W eakness in intern al control relating to relocation assistan ce 

For purposes of this fin ding, we have not questioned an y costs 

Non-compliance with  federal regulations regarding relocation assistance 

W e recomm end that m an agem ent of th e City of N ew Odean s take im m ediate steps to ensure 
com plian ce with  relocation assistance regulations. 



C U R R EN T STA TU S O F O TH ER  A U D IT S 
A N D  PR O G R A M  R E V IEW S 

PER FO R M ED BY  FED E RA L A G EN C IE S 



 

CITY OF NEW  ORLEANS 
CURRENT STATUS OF OTHER AUDITS 

AN D PROGRAM  REVIEW S 
PERFORM ED BY FEDERAL AGENCIES 

FEDERAL AGENCY U . S . DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT (HUD) - OFFICE 
OF IN SPECTOR GENERAL 

SUBJECT - 

AUD IT PER IOD - 

BA CKGROUND 

HOME INVESTMENT PARTNERSHIP PROGRAM 

JANUARY 13 , 1992 THROUGH APR IL 30 , 1994 

In May of 1994 , the U . S . Department of Housing and Urban 
Development, Office of Inspector General, began an audit of the 
Home Investment Partnerships program as administered by the City of 
New Orleans . The audit report No . 95-FW-255-1007 dated March 24, 
1995, was intended to determine whether the City of New Orleans 
managed its Home program effectively and complied with the 
applicable regulations. 

The audit disclosed numerous instances of what was deemed misuses 
of Federal funds, regulatory violations, inefficiencies, and 
numerous uncorrected deficiencies . Moreover, the audit stated that 
the City had seriously mismanaged Home activities and that 
officials responsible for administering the program did not 
properly plan, implement, or monitor Home activities or always take 
corrective action upon notice of problems . 

Consequently, a substantial amount of the grant award was 
questioned with additional amounts identified as ineligible . Costs 
determined to be ineligible per the report were $280,151 while an 
additional $6,322,800 was questioned because of a lack of 
satisfactory documentation to support the eligibility of the costs . 

The U . S . Department of Housing and Urban Development (HUD ) and the 
City of New Orleans have reached a repayment agreement that 
provides over a five year period an annual payment of $1,070,590. 
As of December 31, 2002, the City of New Orleans has repaid HUD a 
cumulative amount of $6,602,951. Also, per the agreement HUD will 
re-apply all payments made by the City of New Orleans to the Home 
Investment Partnership Program . 
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CITY O F NEW  O RLEAN S 
CURRENT STATUS OF OTH ER AUDITS 

AND PRO G RAM  REVIEW S 
PERFO RM ED BY FEDERAL AGENCIES 

(CONT INUED) 

FEDERAL AGENCY - U . S . DEPARTMENT OF 

SUBJECT - 

AUD IT PERIOD - 

BACKGROUND 

MONITORING/TECHNICAL ASSISTANCE SITE VISIT 

F ISCA L YEAR 2000 

On May 15, 2001 the City of New Orleans received a notification 
from the U . S . Department of Housing and Urban Development (HUD ). 
The notification indicated that as a result of the 
monitoring/technical assistance site visit, it was determined that 
the City of New Orleans had not completely provided adequate 
documentation in the opinion of HUD to substantiate either the 
eligibility of certain programmatic activities or that the activity 
met the national objective. As a result, HUD disallowed $5,654,567 
in grant costs . 

During the year ended December 31, 2001, HUD indicated that the 
questioned cost amount had been reduced from $5,654,567 to 
$925,000. On March 7, 2002, HUD requested that the City of New 
Orleans submit additional documentation to establish the 
eligibility of the CDBG funding with respect to the use of the 
$925,000. 

Audit Period - FISCAL YEAR 2001 

The U . S . Department of Housing and Urban Development has completed 
its monitoring~technical assistance site visit for the fiscal year 
2001. However, the report had not been issued at the completion of 
the independent auditors ' fieldwork . 

On November 12, 2002, based on additional information provided to 
HUD  by the City , the City received notification that the finding 
relating to the eligibility of the programmatic activity was 
considered cleared . 
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CITY O F NE W  O RLEAN S 
CURRENT STATUS O F O THER AUDITS 

AND PRO GRAM  REVIEW S 
PERFORM ED BY FEDERAL AGENCIES 

(CONT INUED) 

FEDERAL AGENCY - U . S . DEPARTMENT OF 

SUBJECT - 

AUD IT PERIOD 

BACKGROUND 

MONITORING/TECHNICAL ASSISTANCE SITE VISIT 

FISCAL YEAR 2001 

On May 23, 2002 the City of New Orleans received notification from 
the U . S. Department of Housing and Urban Development (HUD), the 
notification indicated that as a result of the monitoring and 
technical assistance site visit fifteen (15) programmatic/fiscal 
findings were cited. Additionally questioned cost of $11,116 
related to the Community Development Block Grant program were 
deemed not necessary for the operation of the CDBG program . That 
monitoring and technical assistance site visit report also 
contained four (4) areas of concern that while not based on 
statutory or regulatory requirements, if left uncorrected could 
become a finding . 

On M arch 
cleared , 

12, 2003 six (6) of the fifteen 
by HUD and questioned cost of $11,116 
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(15) findings were 
resolved . 



 

CITY O F NE W  O RLEAN S 
CUR RENT STATU S O F O TH ER AUD ITS 

AN D PRO GRAM  REVIEW S 
PERFO RM ED BY FEDERAL AGENCIES 

(CONT INUED) 

FEDERAL AGENCY - U . S . DEPARTMENT OF 

SUBJECT - 

AUD IT PER IOD - 

BA CKGROUND 

MONITORING/TECHNICAL ASSISTANCE SITE VISIT 

FISCAL YEAR 2002 

On March 12 , 2003 the City of New Orleans received notification 
from the U . S. Department of Housing and Urban Development (HUD). 
The notification indicated that as a result of the monitoring and 
technical assistance site visit twenty-one (21) programmatic/fiscal 
findings were cited. Additionally questioned cost of $33,484 
related to the Community Development Block Grant Program and the 
Home Investment Partnership Program were deemed not necessary for 
the operation of the programs . The monitoring and technical 
assistance site visit report also contained four (4) areas of 
concern that , while not based on statutory or regulatory 
requirements, if left uncorrected could become a finding . 

87 



 

C U R R EN T STA TU S O F O TH ER  A U D ITS 

A N D  

R ESU LTS O F O TH ER  A U D ITS 
PER FO R M ED BY  O TH ER  IN D EPEN D EN T A U D ITO R S 



 

CITY O F NEW  O RLEA NS 
CURRENT STATUS OF OTHER AUDITS 

PERFORM ED BY OTHER IN DEPEND ENT AUDITORS 

ORGAN IZATION - NEW ORLEAN S A FFORDABLE HOME OWN ERSHIP , INC 
(Formerly Urban Homeowner's Corporation of 
New orleans) 

AUDIT PERIOD - AUGUST 29, 1989 (Inception) through December 31, 
1994 

-  JU STIN SCANLON , CPA 

The New Orleans Affordable Home ownership , Inc . is a sub-recipient 
of Home program funds from the City of New Orleans . An audit which 
was performed on the organization for the period August 29, 1989 
through December 31, 1994 contained several compliance findings 
with related questioned costs totaling $1,290,328. However, the 
cognizant agency has not rendered a final determination in this 
matter, and reasons have not been provided by management of the 
organization that the audit finding does not warrant any further 
action . 

Pursuant to City fo New Orleans ' internal communication dated 
February 21, 2003 all findings applicable to the above mentioned 
audit period have been resolved . 
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CITY OF NEW  ORLEANS 
CURRENT STATUS OF OTHER AUDITS 

PERFORM ED BY OTHER IN DEPENDEN T AUDITORS 

(CONTINUED) 

NEW ORLEANS AFFORDABLE HOME OWNERSH IP , INC . 

(Formerly Urban Homeowners Corporation of New 
Orleans) 

AUD IT PER IOD - JANUARY I, 1995 THROUGH DECEMBER 31
, 1995 

F IND INGS AND OUEST TONV~ C~ T~ 

PA ILET , MEUMER & LEBLAN C , L .L .P . 

The New Orleans Affordable Home ownership is a sub-recipient of 
Home Program funds from the City of New Orleans . An audit which 
was performed for the year ended December 31

, 1995 contained 
several compliance findings with related questioned costs totaling 
$152,368. The cognizant agency has not rendered a final 
determination with regard to this matter, and reasons have not been 
provided by management of the organization that the audit finding 
does not warrant any further action . 

Pursuant to City of New Orleans ' internal communication dated 
February 21, 2003 all findings applicable to the above mentioned 
audit period have been resolved . 
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CITY O F NEW  O RLEAN S 
CURREN T STATUS OF OTHER AUDITS 

PERFORM ED BY OTHER IN DEPENDEN T AUDITORS 
'

(CONTINUED) 

ORGAN IZATION - 

AUD IT PER IOD - 

NEW ORLEANS AFFORDABLE HOME OWNERSHIP, INC 

JANUARY i , 1996 THROUGH DECEMBER 31 , 1996 

JUSTIN SCANLAN , CPA 

The New Orleans Affordable Home ownership is a sub -recipient of 
Community Development Block Grant (CFDA 14.218) funds from the City 
of New Orleans . An audit performed for the year ended December 31, 
1996 contained several compliance findings with related questioned 
costs totaling $45,438. The Cognizant Agency has not rendered a 
final determination with regard to these findings, and reasons have 
not been provided by the organization that the audit finding does 
not warrant any further action . 

Pursuant to City of New Orleans ' internal communication dated 
February 21, 2003 all findings applicable to the above mentioned 
audit period have been resolved. 
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CITY O F NEW  ORLEAN S 
CURRENT STATU S OF OTHER AUDITS 

PERFORM ED BY OTHER INDEPENDEN T AUDITORS 

(CONTINUED) 

ORGANIZATION - 

AUDIT PER IOD - 

TH IRD SH ILOH HOUSING , INC 

JANUARY i, 1996 TO DECEMBER 31, 1996 

OTHER INDEPENDENT AUDITOR - LUTHER SPEIGHT & CO 

VTND ZN~  AND OUEST IONED COSTS 

Third shiloh Housing , Inc . Is a sub-recipient of Community 
Development Block Grant (CFDA 14.218) funds from the City of New 
Orleans . An audit performed for the year ended December 31, 1996 
contained several compliance findings with related questioned costs 
totaling $160,ili. The Cognizant Agency has not rendered a final 
determination with regard to these findings, and reasons have not 
been provided by the organization that the audit finding does not 
warrant any further action . 

Pursuant to City of New Orleans ' internal communication dated 
February 21, 2003 all findings applicable to the above mentioned 
audit period have been resolved . 
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CITY OF NEW  ORLEANS 
CURRENT STATU S OF OTHER AUDITS 

PERFORM ED BY OTHER INDEPENDENT AUDITORS 

(CONTINUED) 

MULTI-SERV ICE CENTER FOR THE HOMELESS 

YEARS ENDED DECEMBER 31 , 1995 AND 1994 

LUTHER C . SPE IGHT & COMPANY - REPORT DATED 
SEPTEMBER 16 , 1996 

The Multi-Service Center for the Homeless is a sub-recipient of 
funding from the City Council grants and the City of New Orleans 
Emergency Shelter Grants (HUD) for the aforementioned periods. The 
Independent Accountants , Report On App lying Agreed-Upon Procedures 
relative to the Organization 's compliance with certain laws and 
regulations reported an allegation of fraud against an employee of 
the Organization . The results of the engagement was reported to 
the Organization 's Board of Directors and the State Legislative 
Auditor . This matter has been referred to the Federal Bureau of 
Investigation who is presently reviewing the matter for trial . 

Current Status 

The City of New Orleans is currently pursuing this mater through 
litigation activities the results of which cannot be determined at 
this time . The unpaid amount due to the City of New Orleans is 
$27,951. 
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CITY OF NEW  O RLEAN S 
CURRENT STATUS OF OTHER AUDITS 

PERFORM ED BY OTHER INDEPENDENT AUDITORS 

(CONTINUED) 

MULTI-SERV ICE CENTER FOR THE HOMELESS 

YEAR ENDED DECEMBER 31, 1996 

BRUNO & TERVALON LLP , CPA s 

The Multi-Service Center for the Homeless is a sub-recipient of 
Emergency Shelter Grants (CFDA 14 .231) from the City of New 
Orleans . An audit performed for the year ended December 31, 1996 
contained several compliance findings with related questioned costs 
totaling $15,649. The Cognizant Agency has not rendered a final 
determination with regard to these findings, and reasons have not 
been provided by the organization that the audit finding does not 
warrant any further action . 

Pursuant to City of New Orleans correspondence dated January i0, 
2002 audit findings applicable to questioned costs of $15,649 have 
been resolved . 
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CITY O F NEW  ORLEAN S 
CURRENT STATUS O F O THER AUD ITS 

PERFORM ED BY O THE R INDEPENDENT AUD ITO R S 

(CONTINUED) 

UN ITED SERV ICES FOR A IDS FOUNDAT ION
, INC . 

YEAR ENDED DECEMBER 31, 1999 

FINDINGS AND OUE~T IONED CO~T~ 

of 
he 
ed 
th 
cy 
se 

A final determination was rendered and the questioned costs is 
currently being repaid to the funding source . 
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CITY O F NE W  O RLEAN S 
CURRENT STATU S O F O TH ER AUD ITS 

PERFORM ED BY O THE R IND EPEND ENT  AUD ITO R S 

(CONT INUED) 

OTHER INDE PENDENT 

AUD IT FIND ING 

EXCELTH , INC 

YEAR ENDED DECEMBER 31 , 2001 

BRUNO & TERVALON LLP , 
Certified Public Accountants 

The Independent Auditors noted that the Administrator of two City 
of New Orleans sponsored health clinics received payments from 
EXCELTH , Inc . to prepare and submit Medicare, Medicaid and other 
third party claims and perform janitorial services at the same two 
health clinics . 

The Administrator of the Clinics is employed by the City of New 
Orleans Health Department . In the Independent Auditors ' opinion, 
this condition represents a Code of Ethics violation . 

No change . Similar occurrences noted during the December 31, 2002 
audit period . 
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SU M M A R Y O F TH E IN D EPEN D EN T A C C O U N TA N TS 
FISCA L A N D PR O G R A M M A TIC M O N ITO R IN G  



 

CITY O F NEW  ORLEANS 
SUM M A RY OF O THER INDEPENDENT ACCO UNTAN TS 
FISCAL AND PRO GRAM M A TIC M ONITORING O F TH E 

CITY OF NEW  ORL EANS' SUB-RECIPIENTS 
FOR TH E YEAR ENDED DECEM BER 31, 2002 

The management of the City of New Orleans and the City Council of 
the City of New Orleans engaged Independent Accountants to perform 
fiscal and programmatic monitoring on subrecipients who received 
Home Investment Partnership , Community Development Block Grant

, 

Emergency Shelter Grant, Healthy Start Initiative , Job Training 
partnership , Employment Training Assistance

, Welfare-to-Work , 
Housing Opportunities for Persons with AIDS

, and HIV Emergency 
Relief Program grant funds for the years ended December 31

, 2002 , 
2001, 2000 and 1999. 

As a result of the Independent Accountants ' Monitoring of sub- 
recipients' activities, approximately $1,206,084 of federal funds 
were questioned . 

The management of the City of New Orleans has issued management 
decisions on such monitoring findings and is working towards either 
resolving or receiving reimbursement of all questioned costs

. 



CITY OF NEW  O RLEAN S 
EXIT CONFERENCE 

An exit conference and other meetings were held at the City of New Orleans to discuss the 
audit report an d the various findings. Those who have been in attendance are noted below. 
The findings w ere also discussed, prior to th e exit conf erence, with  th e respective departm ent 
heads. 

Councilm em ber M arlin Gusm an 
Councilm em ber Renee Gill-Pratt 
Councilm ember Cynthia W illard-Lewis 
M s. Thelm a French 
M r. Regin ald Zeno 
Mr . W ayn e M . DeLar ge 

- -  City Council Audit Committee 
- -  City Coun cil Audit Committee 
- - City Coun cil Audit Comm ittee 
- -  Assistant to th e M ayor 
- -  D irector of Finance 
- -  Com plroller 

BRUNO &  TER VA LO N LLP 

Mr . M ichael B. Bruno, CPA  
M r. Arm and E. Pinkney 

m/,.P 
TERVALON LLP 

CERTIFIED PUBLIC ACCOUNTANTS 

June 6, 2003 

- - M anaging Partner 
- - M an ager 
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Institute of 
Public Accountants 
Louisiana 
Public Accountants 

ENT A UD IT 

cou nta n ts 

A  

Michael B. Bruno, CPA 

Alcide J. Tervalon, Jr., CPA 

W aldo J. Moret, Jr., CPA 

Paul K. Andoh, Sr., CPA 

To the M embers of th e 
City Council and th e 
H onorable C. Ray N agm , M ayor 
City of N ew Orlean s 
N ew  Orlean s, Louisian a 

W e have audited the Schedule of Expenditures of Federal Awards (the Schedule) of the City 
of N ew Orleans for th e year  ended December 31, 2002 an d have issued our report th ereon 
dated Jun e 6, 2003. In planning and perform ing our  audit of th e Schedule, we considered 
th e City of New Orleans' internal control over fin ancial reporting and compliance. 

During our  audit, we becam e awar e of th e following m atters that are opportun ities for 
strengthening internal control an d operating effi ciency. 

W e noted during our  audit that amounts recorded as encumbran ces in the City of New 
Orleans' finan cial records had not been completely adjusted. It appears that further 
review an d adjustments are required to be made of the encum bran ce am oun ts. 

W e recomm end that imm ediate steps be taken to ensure th at gran t related encum bran ces 
ar e reconciled to ensure adherence to generally accepted governm ental accoun ting 

stan dards. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, LA 70122 
(504} 284-8733 FAX (504) 294-8296 
E-MAIL: brunterv@btcpas.com 
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To the M em bers of the 
City Council and the 
Honorable C. Ray Nagin, M ayor 

City of New Orlean s 
Page 2 

Non-federal entities agree to comply with applicable laws, regulations and the 
provisions of contract an d gran t agr eem ents an d to m aintain internal control to provi de 
reasonable assurance of compliance with  th ese requirements, as a condition of receiving 
federal awards. 

OM B Circular A- 133, Part 6 is intended to assist non-federal entities in complying wi th 
th ese requirements by presenting char acteristics of internal control which m ay be used 

to reasonably ensure compliance with the fourteen (14) complian ce requirements 
specified by th e federal governm ent wi thin OM B Circul ar  A-133. 

W e recommend that th e man agem ent of the City of New Or leans routinely ensur e 
applicable gr ant agencies/departments comply with  such recomm ended internal control 
over complian ce procedur es. 

3. 

W e noted during our audit that m anagem ent of the Home Progr am  had not completed 
the establishm ent of a tracking system  data base th at would provide essential 
inform ation of certain progr amm atic activities such as: 

1. M atching of gr ant funds by sub-recipients; 

2. Progr am  incom e generated by sub-recipients; 

3. Documenting that 22 l(d)(3) subsidy limits were not exceeded; 

4. Real Property acquisitions by sub-recipients; an d 

5. Home-Owners or Tenan ts for all Home Projects 



IND EPENDENT A UD ITO RS' CO M M ENTS TO M A NA G EM E 

To the M embers of the 
City Council and th e 
Honorable C. Ray Nagin, M ayor 
City of New Orlean s 
Page 3 

H PARTNERSHIP PRO GRAM  CONTINUED 

Continued 

W e recom mend th at m anagement of th e Hom e Program complete th e im plem entation 
of th e noted tracking system  data base. 

COM M UNITY DEVELOPM ENT BLOCK GRA NT (CDBG) - 
SECTIO N 108 LOAN G UA RA NTEES 

4. Coordination Between City D en artm ents 

The Division of Housing and Neighborhood Development is the lead City agency 
responsible for th e im plem entation of HUD Entitlem ent Progr am s. How ever, certain 
Section 108 Loan  Guaran tee program  responsibilities are under th e direction of th e 
Office of Economic Developm ent. 

W e recommend that the City insure that all responsibilities for complian ce with CDBG 
regulations are clearly established. 

5. Code of Ethics for Public O ffi cials and for Public Em olovees 

W e noted during our review of a sub-recipient's audit report th at th e Adm inistrator of 
two City of New Orlean s sponsored health clinics received payments from such sub- 
recipients to perform janitorial services at the same two health Clinics. 

The Adm inistrator of th e Clinics is employed by the City of New Orlean s Health  
Departm ent an d in our opinion, has entered in to a condition th at represents a Code of 
Ethics vi olation. 



IND EPEND ENT A UD ITO RS' CO M M EN TS TO  M A NA G EM EN T 

To the M em bers of th e 
City Council and th e 
Honorable C. Ray Nagin, M ayor 
City of New Orlean s 
Page 4 

This letter does not affect our report dated Jun e 6, 2003 on the Schedule of Expenditures of 
Federal Awards of the City of New Orleans. This letter is intended solely for the 
inform ation and use of the City Council, the M ayor of the City of New Orlean s, 
m an agem ent, an d federal aw arding agencies and pass-through entities, such as th e State of 
Louisian a an d th e Legislative Auditor's Office. 

L LP 
BRUNO &  TERVALO N LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

Jun e 6, 2003 
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~ CITY O F NEW  O RLEA N S 
SUM M A RY SCH ED ULE O F PRIO R FED ER AL AUDIT FIND ING S 

For the Y ear Ended: Decem ber 31, 2002 

Finding Title: M onitoring 

Reference N um ber: 2001-01 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Y ear of Finding: 1998 

Page Num ber: 38 

Federal G rantor Ageney/CFDA Num ber/Title: 

14.218 - Comm unity D evelopm ent Block Grant 
14.221 - Urban  Developm ent Action Gran t - Cum ulative Program  Incom e 
14.221 - Urban Developm ent Action Grant - Am erican Can  
14.239 - Hom e Investm en t Partnership Progr am  
14.246 - Brownsfield Econom ic D evelopm ent 
14.248 - Comm unity Developm ent Block Gran t - Section 108 

16.548 - Delinquency Prevention 
16.592 - Local Law Enforcem ent Block Gr ant 

U .S. D eaartm ent of Labor 
17.249 - H1B Visa Tech Skills 
17.253 - W elfare-to-W ork 
17.258, 17.259 & 17.260 - W orkforce In vestm en t Act 

93.914 - HIV Em ergency Relief 



 

CITY O F NEW  O RLEAN S 
SUM M AR Y SCH ED ULE O F PRIO R FED ER AL AUDIT FIND IN G S 

For the Y ear Ended: Decem ber 31, 2002 

Finding Title: M onitoring 

Reference N um ber: 2001-01 

Status of Finding (cheek one): Fully Corrected X .; Partially Corrected ; Not 
Corrected ; Change in Corrective Action 

., No Further Action Needed 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The City of New Orlean s has im proved of its monitoring of sub-rec ipients an d has im plem ented a 
fully com plian t m oni toring system  during 2003. 

Preparer's Signature: ~'~ /~  C~~  Phone Number'~-~ ~-"- ~, (r///zzz~ 



 

CITY  O F NEW  O RLEAN S 
SUM M A RY SCH ED ULE O F PRIOR  FED ERA L A UDIT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Procurem ent 

Reference Num ber: 2001-02 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Year of Finding: 2001 

Page Num ber: 40 

Federal G rantor Agency/CFDA Num ber/Title: 

II.S, Deoartm ent of H ousino and Urban D eveloom en 
14.218 - Com m unity D evelopm ent Block Grant 

Status of Finding (cheek one): Fully Corrected X ; Partially Corrected .
; N ot 

Corrected
__

; Chan ge in  Correc tive A ction , N o Further Action N eeded 

Description of Status (include corrective aclion planned and anticipated completion date, if applicable) 

Street an d contract repair services under the pre-existing contracts have been com pleted an d no 
further disbursem ents are anticipated. 

Preparer's Signature Phone Number: ~z~'~ "~ -~'~/~L 



 

CITY O F NE W  O RLEAN S 
SUM M ARY  SCH EDULE O F PRIO R  FEDERA L A UD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: M onitoring 

Reference Num ber: 2001-03 

Am ount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Year of Fi nding: 1998 

Page Num ber: 42 

Federal G rantor A geney/CFDA N um ber/Title: 

U .S. D epartm ent of H ousing, and Urban D evelonm an ~ 
14.218 - Com m unity D evelopm ent Block Gran t 
14.221 - Urban  Developm ent Action Grant - Cum ulative Program  Incom e 
14.221 - Urban  Developm ent Action Grant - Am erican Can  
14.239 - H om e In vestm en t Partnership Progr am  
14.246 - Brownsfield Economic Developm ent 
14.248 - Comm unity Developm ent Block Grant - Section 108 

16.548 - Delinquency Prevention 
16.592 - Local Law Enforcem ent Block Gran t 

17.249 - HIB Visa Teeh Skills 
17.253 -W elfare-to-W ork 
17.258, 17.259 & 17.260 - W orkforce In vestm ent A ct 

U .S. Departm ent of Health and Hum an Services 
93.914 - H W  Em ergency Relief 



 

CITY O F NE W  O RLEAN S 
SUM M AR Y  SCH ED ULE O F PR IO R FEDERAL A UD IT FINDIN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: M onitoring 

R eference Num ber: 2001-03 

Status of Finding (check one): Fully Corrected , ; Partially Corrected 
Corrected 

.
; Change in Corrective Action , No Further Action N eeded 

Description of Status (include corrective action plarmed and anticipated completion date, if applicable) 

The city of N ew Orleans has im proved its m oni toring of sub-rec ipients an d im plem en ted a fully 
com plian t m oni toring system  during 2003, how ever certain sub-recipient audit reports have not been 
rec eived. 

Preparer's Signature: (~ ~/J_~/~,,~) ~ /~a~ L_P_hone Number: ~'~ "-~ ~//f~ 



 

CITY  O F NEW  O RLEAN S 
SUM M A RY SCH ED ULE O F PRIO R  FEDERAL A UD IT FINDIN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Procurem ent 

R eference Num ber: 2001-04 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Year of Fi nding: 2001 

Page Num ber: 46 

Federal G rantor A gency/CFDA N um ber/Title: 

14.218 - Com m unity D evelopm ent Block Grant 

Statu s of Finding (check one): Fully Corrected X .; Partially Corrected .; Not 
Corrected ; Chan ge in Corrective Action 

_, N o Further A ction N eeded 

Description of Status (include corrective action planned and anticipated completion date, ff applicable) 

Street and contract repair services under the pre-existing contracts have been com pleted an d no 
further disbursem ents are an ticipated. 

iPreparer' s S Phone Number: ~~ J -~ ~//c~ 



 

CITY O F NEW  O R LEANS 
SUM M AR Y SCH EDULE O F PRIO R FEDERAL AUD IT FIND IN G S 

For the Y ear Ended: Decem ber 31, 2002 

Finding Title: Internal Control - Departm ental Program m atic Activities 

R eference Num ber: 2001-05 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Year of l~nding: 1999 

Page Num ber: 48 

Federal G rantor/CFDA Num ber/Title: 

U .S. Deoartm ent of A m'iculture 
10.557 - Special Supplem ental - W IC 
10.565 - Comm odity Supplem ental Food Progr am  

U .S. D eoartm ent of Housin~ and Urban D eveloom en  

14.218 - Community Development Block Gran t 
14.221 - U rban D evelopm ent Action Gran t - Cum ulative Program  Incom e 
14.238 - Shelter Plus 

16.592 - Local Law Enforcem ent Block Grant 

U .S. D eoartm ent of Transoortation 

20.205 - State and Community Highway Safety 

83.534 - Em ergency M an agem ent 

U .S. D enartm en t of H ealth an d H um an Services 
93.585 - Em pow erm ent Zones Progr am s 
93.1410012 - EPSDT M edical an d Dental Services and 
93.194 - D em onstration Gran ts 



 

CITY O F NEW  O RLEAN S 
SUM M AR Y SCH ED ULE O F PRIO R  FEDERAL A UD IT FIND ING S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Internal Control - Departm ental Programm atic Activities 

R eference Num ber: 2001-05 

Status of Finding (check one): Fully Corrected ; Partially Corrected X ; Not 
Corrected ; Change in Corrective Action 

., N o Further  Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The City of New Orlean s has increased the scope of its m onitoring procedures to include 
D epartm ental Program m atic A ctivities and have im plem ented such procedur es during 2003. 

Preparer's Signatur e:~ -2.~./La...J ~  PhoneNumber'~ ,.~'-- ~,~/,/6/ 



 

CITY O F NEW  O RLEANS 
SUM M A RY SCH ED ULE O F PRIO R FED ERAL AUD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Eligibility 

Reference Num ber: 2001-06 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Y ear of Finding: 2001 

Page N um ber: 52 

Federal G rantor A geney/C FD A Num ber/Title: 

II.S. D enartm ent of A ~rieulture 

10.557 - Special Supplem ental - W IC 

U.S. Department of Housing and Urban Developmen 
14.239 - H om e Investm ent Partnership Program  

Statu s of Finding (cheek one): Fully Corrected ; Partially Corrected .
; Not Corrected 

X ; Change in Corrective Action No Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The City of New Orlean s will continue to take the appropriate steps to ensure complian ce with all 
regulations related to participan t eligibility. 

Prep arer'sSignature~ (/~ ~ oneNumber: ~'~/'c,.~-~/~/ 



 

CITY O F NEW  O RLEAN S 
SUM M ARY  SCH EDU LE O F PRIOR  FED ERAL AUD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Program  Incom e 

Reference Num ber: 2001-07 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (cheek one): Resolved Unresolved 

Initial Year of Fi nding: 1998 

Page Num ber: 54 

Federal G rantor Agency/CFDA  N um ber/Title: 

14.239 - H om e In vestm ent Partner ship Progr am  

Status of Finding (check one): Fully Corrected ; Partially Corrected _
; Not Corrected  

X ; Change in Corrective Action , N o Further Action N eeded 

Description of Status (include corrective action planned and an ticipated completion date, if applicable) 

The m anagem ent of the City of N ew Orleans will take appropriate steps to ensure program  incom e 
is properly accounted for. 

Preparer's Signature Phone Number: ff ~ ~/-- ~ ~t/~7L 



 

CITY O F NEW  O RLEAN S 
SUM M AR Y  SCH ED ULE O F PRIO R FED ER AL A UD IT FIN D IN G S 

For the Year Ended: December 31, 2002 

Finding Title: Program  Incom e 

Reference Num ber: 2001-08 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Y ear of Findin g: 2001 

Page Num ber: 56 

Federal G rantor Agency/CFDA Num ber/Title: 

14.221 Urban Developm ent Action Gran t - Grantee Loans 
14.248 Com m unity Developm ent Block Grant- Section 108 

Status of Fi nding (check one): Fully Corrected ; Partially Corrected X ; Not 
Corrected , Chan ge in Corrective Action , No Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The audit of the UD AG gran t has been com pleted an d th e UDAG accounts are being reconciled . 
Jazzlan d has completed its bankruptcy filing and th e Jazzland loan has been restructured with  a new 
loan  obligator. 

Preparer's Signature 



 

CITY O F NE W  O RLEAN S 
SUM M ARY SCH ED ULE O F PRIO R  FEDERAL A UD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Fi nding Title: Davis-Bacon Act 

Reference Num ber: 2001-09 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Year of Finding: 1998 

Page Num ber: 58 

Federal G rantor Agency/CFDA Num ber/Title: 

U.S. Department of Housing and Urban Developmenl 
14.218 - Com m unity D evelopm ent Block Grant 
14.239 - Hom e Investm ent Partnership Program  

Status of Finding (check one): Fully Corrected ; Partially Corrected ; Not Corrected  
X ; Chan ge in Corrective Action . N o Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The m an agem ent of the City of New Orlean s has not yet fully im plem en ted D avis-Bacon m onitoring 
procedures. 

Preparer's Si Number: ,.~/~  j '- ~  ~//
,
~  



 

CITY O F NEW  O RLEAN S 
SUM M ARY SCH ED ULE O F PRIO R FEDERAL AUDIT FINDIN G S 

For the Y ear Ended: Decem ber 31, 2002 

Finding Title: Suspended and Debarred Certifications 

Reference Num ber: 2001-10 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Y ear of Finding: 2000 

Page Num ber: 60 

Federal G rantor Agency/CFDA Num ber/Title: 

U .S. D epartm ent of A m-iculture 

10.557 - Special Supplem ental - W lC 

U .S. Departm en t of Housing and Urban Developm enl 
14.218 - Comm unity D evelopm ent Block Gran t 
14.221 - Urban  D evelopm ent A ction Grant 
14.239 - Hom e Investm ent Partnership Program  

U .S. D epartm ent of Justice 
16.592 - Local Law Enforcem ent Block Gran t 

U .S. Departm en t of Labor 
17.253 - W elfare-to-W ork 

U .S. Dep artm ent of Health an d Hum an Services 
93.914 - H1V  Em ergen cy Relief 



 

CITY O F NEW  O RLEAN S 
SUM M A RY  SCH EDULE O F PRIO R  FEDERAL A UD IT FINDIN G S 

For the Year Ended: December 31, 2002 

Finding Title: Suspended and D ebarred Certifications 

R eference N um ber: 2001-10 

Status of Finding (cheek one): Fully Corrected ; Partially Corrected ; Not Corrected 
X ; Change in Corrective Action , No Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, ff applicable) 

The m an agem ent of the City of New Orleans has not obtained all suspension and debarm ent 
certifications. 

Preparer's Si Phone N ~ ber: 



 

CITY O F NEW  O RLEAN S 
SUM M ARY SCH EDULE O F PRIO R FEDER AL A UD IT FIND ING S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: M atching 

R eference N um ber: 2001 - 11 

Amount of Questioned Cost in Finding: $1,240,409 

Status of Questioned Costs (check one): Resolved Unresolved X N/A 

Initial Year of Finding: 1998 

Page Num ber: 63 

Federal G rantor Agency/CFDA Num ber/Title: 

U .S. D epartm ent of H ousing and Urban D evelopm en 
14.231 - Em ergency Shelter Grant 
14.239 - Hom e Investm ent Partnership Program 

Statu s of Finding (check one): Fully Corrected .; Partially Corrected X .; Not 
Corrected ; Chan ge in Corrective A ction , N o Further A ction N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The Dep artm ent of Housing an d N eighborhood Developm ent is currently com piling the inform ation 
to docum ent the m atch for HOM E and ESG funds for th e year en ded Decem ber 31, 2001. 

Prep arer's Signatur~  ~ - 9/~ e,~  Phone Number:J~ ,~" ~ ~ (-/(/ 



 

CITY O F N EW  O RLEAN S 
SUM M A R Y  SCH ED ULE O F PR IO R FEDERAL A UD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Tire: Allowable A ctivities 

R eference Num ber: 2001-12 

Amount of Questioned Cost in Finding: $2,234~428 

Status of Questioned Costs (check one): Resolved 

Initial Year of Finding: 2000 

Page Num ber: 66 

Federal G rantor Agency/CFDA Num ber/Title: 

14.218 - Com m unity Developm ent Block Grant 

Statu s of Finding (check one): Fully Corrected ; Partially Corrected X .; Not 
Corrected ; Change in Corrective Action , No Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, ff applicable) 

The City of N ew  Orleans has not provided program m atic has not received program m atic 
accom plishm ents for the applicable departm ents but has in creased the scope of its internal 
m onitoring to include dep artm ental activi ties. 

Prep arer'sSignature:O-Z-~~-~ S  ~//~-~lh6neNumber: ~_~,~jE-~/~.~ 



 

CITY O F NE W  O RLEAN S 
SUM M AR Y SCH EDULE O F PRIO R FEDERAL A UD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Special Test and Provisions - On-Site Inspections 

R eference Num ber: 2001 - 13 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Year of Findin g: 1999 

Page N um ber: 68 

Federal G rantor A geney/CFDA Num ber/Title: 

U .S. D epartm ent of H ousin g and Urban D evelopm en 
14.239 - Hom e Investm ent Partnership Program  

Status of Finding (check one): Fully Corrected ; Partially Corrected ; Not Corrected 
X ; Change in Corrective Action , N o Further Action Needed 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The m an agem ent of the City of N ew Orlean s has not perform ed all of the required site-inspections. 

Preparer's Signature: ~ ~ ~  Phone Number: ~ J~ //-~/ 



 

CITY O F NEW  O RLEAN S 
SUM M A RY SCH ED ULE O F PRIO R  FEDERAL A UD IT FINDIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Financial Reporting 

R eference Num ber: 2001-14 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Y ear of Finding: 1999 

Page Num ber: 70 

Federal Grantor Agency/CFDA Num ber/Title: 

U .S. Departm ent of H ousing and U rban D evelopm ent 
14.218 - Comm unity Developm ent Block Gran t 
14.231 - Em ergency Shelter Grants 
14.239 - H om e Investm en t Partnership Program  
14.241 - Housing Opportunities for People with AID S 

Status of Finding (check one): Fully Corrected ; Partially Corrected ; Not Corrected 
X ; Change in Correc tive Action , No Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The man agement of the City of New Orleans is continuing to update the finan cial information in the 
Integrated D isbursem en t and In form ation System . 

Preparer'sSignature:(f
__~-~-4/~-f--~.~) (_~/f_pJ ~_PhoneNumber: ~'~ -~(f//~ 



 

CITY O F NEW  O RLEAN S 
SUM M ARY  SCH ED ULE O F PRIO R FEDERA L AUD IT FIND IN G S 

For the Y ear Ended: Decem ber 31, 2002 

Finding Title: Financial Reporting 

Reference N um ber: 2001-15 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Year of Finding: 1999 

Page N um ber: 72 

Federal G rantor A gency/CFDA Num ber/Title: 

U .S. D ep artm ent of H ousing and Urban  D evelopm ent 
14.218 - Com m unity D evelopm ent Block Grant 
14.231 - Em ergency Shelter Gran ts 
14.239 - Hom e Investm en t Partnership Program  
14.241 - Housing Opporamities for People with AIDS 

16.592 - Local Law  Enforcem ent Block Gran t 

93.914 - HIV Em ergen cy Relief Progr am  



 

CITY  O F NEW  O RL EAN S 
SUM M ARY SCH ED ULE O F PRIO R FED ERAL AUD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Financial Reporting 

Reference N um ber: 2001-15 

Status of Finding (cheek one): Fully Corrected ; Partially Corrected .; Not Corrected 
X ; Change in Corrective Action , No Further Action Needed  

Description of Status (include corrective action planned and anticipated completion date, ff applicable) 

The City of New continues to differences between  the SF 272 financial reports and the accounting 
records. 

Preparer's Signature: Phone Number: ~-jZ~/~ "~- ~ (/~/ 



 

CITY O F NE W  O RLEAN S 
SUM M A RY SCH ED UL E O F PRIO R  FEDERAL AUDIT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Earm arking 

Reference Num ber: 2001-16 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (cheek one): Resolved Unresolved 

Initial Y ear of Finding: 2001 

Page N um ber: 75 

Federal G rantor Ageney/CFDA Num ber/Title: 

U .S. D epartm ent of Housing and Urban  Developm en 
14.239 - Hom e Investm ent Partnership Program  

93.914 - H IV Em ergency Relief Program  

Status of Finding (check one): Fully Corrected ; Partially Corrected ; Not Corrected 
X  .

; Change in Corrective Action , N o Further Action Needed 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The City of New Odeans has not disbursed 15%  of its HOM E funds to Comm unity Housing 
Developm ent Organ izations. 

Th e management if the City of New Orlean s has not compiled the AIDS statistics to document 
com pliance with  th e earm ar king tar get. 

Preparer's Signature: ~____ _~-~  ~ ..~ Phone Number: ,--.~/~4'z~'(Z~/-z~/ 



 

CITY  O F NEW  O RLEAN S 
SUM M AR Y SCH ED ULE O F PRIO R FEDER AL A UDIT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Finding Title: Cost Allocation 

Reference Num ber: 2001-17 

Amount of Questioned Cost in Finding: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Year of Findin g: 2001 

Page N um ber: 78 

Federal G rantor Agency/CFDA Num ber/Title: 

U .S. D epartm ent of H ousing and Urban  D evelopm enl 
14.218 - Comm unity Developm ent Block Grant 
14.239 - H om e Investm ent Partnership Program  

Status of Finding (check one): Fully Corrected .; Partially Corrected 
Correc ted 

.
; Change in Corrective Action , N o Further Action N eeded  

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

The City of New Orleans has developed a cost allocation methodology to allocate rental expense. 

Preparer's Signature (~ ~  f~  ~-e~~~Phone Number: ~ "L ~/6~ 



 

CITY O F NEW  O RLEAN S 
SUM M AR Y SCH ED ULE O F PRIO R FEDERAL AUD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Com m ent Title: Encum brances 

Reference Num ber: M an agem ent Letter Comm ent #1 

Amount of Questioned Cost in Comment: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Y ear of Com m ent: 2001 

Page N um ber: 2 

Federal Grantor Ageney/CFDA Number/Title: All M ajor Fed eral Programs 

Status of Comment (check one): Fully Corrected ; Partially Corrected X .; Not 
Corrected ; Chan ge in Corrective Action 

., N o Further  Action N eeded 

Description of Statu s (include corrective action planned and anticipated completion date, if applicable) 

The m anagem ent of the City of New 0deans is continuing to evaluate encum bran ces relative to 
grants. 

Preparer's Signature: ~  C~  J~ e Number: ~/~,.6~ // 



 

CITY O F NEW  O RLEAN S 
SUM M AR Y SCH ED ULE O F PRIO R FEDER AL AUD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Com m ent Title: Internal Control over Com pliance 

Reference N um ber: M anagem ent Letter Com m ent #2 

Amount of Questioned Cost in Comment: $ -0- 

Status of Questioned Costs (cheek one): Resolved Unresolved 

Initial Year of Com m ent: 2001 

Page Num ber: 2 

Federal Grantor Ageney/CFDA Number/Title: All M ajor Federal Programs 

Statu s of Comment (check one): Fully Corrected ; Partially Corrected X ; Not 
Corrected ; Change in Corrective Action 

_, N o Further A etion N eeded 

Description of Status (include corrective action planned and anticipated completion date, ff applicable) 

The m anagem ent of the City of N ew Orleans is continually ensuring that applicable gr an t 
agencies/departm ents com ply with  internal control over com pliance procedures. 

Preparer's Signature Phone Number:~ ,~'/-~ 9//f// 



 

CITY O F NEW  O RLEAN S 
SUM M A R Y SCHE D ULE O F PRIO R FED ER AL AUD IT FIND IN G S 

For the Y ear Ended: D ecem ber 31, 2002 

Com m ent Title: Program m atic D ata Base 

Reference N um ber: M anagem ent Letter Comm ent #3 

Amount of Questioned Cost in Comment: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved 

Initial Year of Com m ent: 2001 

Page N um ber: 3 

Federal G rantor Agency/CFDA Num ber/Title: 

U.S. Departm ent of Housing and Urban  Developm enl 
14.239 Hom e Investm ent Partner ship Program  

Status of Comment (check one): Fully Corrected .; Partially Corrected __ ; Not Corrected 
X ; Change in Corrective Action , No Further Action N eeded 

Description of Statu s (include corrective action planned and anticipated completion date, if applicable) 

The m an agem ent of the City of N ew  Orlean s has not com pleted the establishm ent of a progr amm atic 

databas e. 

Preparer's Signature 



 

CITY O F NEW  O RLEAN S 
SUM M A RY SCH ED ULE O F PRIO R FEDERAL AUD IT FINDING S 

For the Y ear Ended: D ecember 31, 2002 

C om m ent Title: M atching Requirem ent 

Reference Num ber: M anagem ent Letter Comm en t #4 

Amount of Questioned Cost in Comment: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved N/A X 

Initial Y ear of Com m ent: 2001 

Page Num ber: 3 

Federal Grantor A gency/CFDA Num ber/Title: 

U .S. Deoartm ent of H ousin~ and Urban D evelopm enl 
14.239 Hom e Investm ent Partnership Program  



 

CITY O F NE W  O RLEAN S 
SUM M A RY  SCHE DULE O F PRIO R FEDERA L A UD IT FINDIN G S 

For the Y ear Ended: D ec em ber 31, 2002 

Com m ent Title: Code of Ethics for Public Offi cials and for Public Employees 

Reference Num ber: M anagem ent Letter Com m ent #5 

Amount of Questioned Cost in Comment: $ -0- 

Status of Questioned Costs (check one): Resolved Unresolved __  N/A X 

Initial Year of Com m ent: 2001 

Page N um ber: 4 

Federal G rantor A gency/CFDA Num ber/Title: N/A 

Status of Comment (check one): Fully Corrected .; Partially Corrected .
; N ot Corrected 

X ; Change in Correc tive Action , N o Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

Adm inistrator of a City of New Orleans Health Clinic is still receiving paym ents fi'om  sub-recipients 
to prepare and subm it M edicare, M edicaid and other  third party claim s. 

Preparer's Signature:~ ~ j C~/~ -~ Phone Number: 
,
::~/:,ff:--~ (,//LT~ 



 

CITY O F NEW  O RLEAN S 
SUM M A R Y  SCH EDULE O F PR IO R  FEDERA L A UD IT FIND IN G S 

For the Year Ended: D ecem ber 31, 2002 

Com m ent Title: Financial Reporting 

R eference Num ber: M anagem ent Letter Com m ent #6 

Amount of Questioned Cost in Comment: $ -0- 

Status of Questioned Costs (check one): Resolved X Unresolved N/A 

Initial Year of Com m ent: 2001 

Page Num ber: 4 

Federal Grantor A gency/CFDA Num ber/Title: 

HIV Em er gency Relief 

Status of Comment (check one): Fully Corrected X ; Partially Corrected .; Not 
Corrected ; Chan ge in Corrective Action , N o Further Action N eeded 

Description of Status (include corrective action planned and anticipated completion date, if applicable) 

Established procedures are being adhered to with regar d to tim ely filing of federal fin an cial reports. 

Preparer's S Phone Number:~",~.~~'/- ~ ~//J7~ 



SU M M A RY  SC H EDU LE O F PR IO R FED ERA L A U DIT FIN D IN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: M onitoring 

Reference Num ber: 2000-01 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: N/A 

Initial Year of Finding: 1998 

Page Num ber: 38 

Program Name(s): CDBG, UDAG, HOME, Brownsfieid, Section 108, Domestic Violence 
W elfare to W ork, Health Center G rants, HIV Emergency Relief 

Federal G rantor Agency: Labor, HHS, HUD Justice 

CFDA Number(s): 14.218, 14.221, 14.239, 14.246, 14.248, 16.588, 17.253, 93.151 
93.919 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status 

Not Corrected 
X No Further Action Needed 

ctive action olanned and anticipated 

The City of New Orleans has improved its monitoring of sub-recipient activities and has 
im plemented a fully com pliant m onitoring system during 2003. 

~re0,rer, ,,0oa,o~e~ ~  
Phone Number: ~,~"~,

..~__ ~,Z.//~.~) 



SU M M A RY  SC H ED U LE O F PR IO R FED ERA L A U D IT FIN DIN G S 

For the Year Ended: Decem ber 31. 2002 

Finding Title: Monitoring 

Reference Num ber: 2000-03 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: 

Initial Year of Finding: 1998 

Page Num ber: 42 

"Program Name(s): CDBG, UDAG, HOME, Brownsfield, Section 108, W elfare-to-W ork, 
Health Center. HIV Relief 

Federal G rantor Agency: Labor, HHS, HUD, Justice 

CFDA Number(s): 14.218, 14.221, 14.239, 14.246, 14.248, 17.253, 93.151, 93.914 

Status of Findinq (check one) 
Fully Corrected X Not Corrected 
Partially Corrected No Further Action Needed 
Change of Corrective Action 

Description of Status include corrective act/on o/armed and anticioated conlotetion date. ff aooticab/e 

The City of New O rleans has im proved its m onitoring of sub-recipient activities and has 
im plem ented a fully com pliant m onitoring system during 2003. 

Preparer's Signature 

Phone Num ber: 

O 7_~J ~  



SU M M A RY  SC H EDU LE O F PRIO R FEDERA L A U D IT FIN D IN G S 

For the Year Ended: Decem ber 31 
2002 

Finding Title: Internal Control - Departm ental Program m atic Activities 

Reference Num ber: 2000-04 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: __  

Initial Year of Finding: 1999 

Page Num ber: 51 

Program Name(s): W IC, Commodity Food, Economic Development, UDAG, Shelter 
Plus, Brownsfield, Section 108, CDBG , Bynne Form ula, Local 
Law , State and Com m unity Highway, Em ergency M anagement, 
Em powerm ent Zone, EPSDT 

Federal G rantor Agency: HUD, HHS, Justice, FEMA, Tra nsportation, Agriculture 

CFDA Number(s): 10.557, 10.565, 11.300 
16.579. 16.590.20.205 

Status of Finding (check one) 
Fully Corrected 
Partially Corrected 

Change of Corrective Action 

Description of Status 

14.221, 14.238, 14.246, 14.248, 14.218 
83.534.93.585.93.141 

Not Corrected 
xx No Further Action Needed 

include corrective action Planned and anticioated com oletion date. if aool 

The m anagement of the City of New Orleans has increased the scope of its 
m onitoring procedures to include Departm ental Program m atic Activities and have 
im plem ented such procedures during 2003. 

Preparer's Signature 

Phone Number: ,,,.~ ',~ - 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN D IN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Allowable Costs 

Reference Num ber: 2000-05 

Amount of Questioned Costs in Findings: $11,989 

Status of Questioned Costs (check one) Resolved X Unresolved: 

Initial Year of Finding: 2000 

Page Num ber: 54 

Program Name(s): CDBG, Home Investment 

Federal G rantor Agency: HUD 

CFDA Number(s): 14.218, 14.239 

Status of Findina (check one) 

Fully Corrected X Not Corrected 
Partially Corrected No Further Action Needed 
Change of Corrective Action 

Description of Status include corrective action clanned and anticipated completion date. if aco licable 

The City of New Orleans has received repayment of the $1,781 in payroll overpayments 
Desk review status reports have been provided for the subrecipient in question. 

Pre pare rs Sign 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R FED ERA L A U D IT FIN D IN G S 

For the Year Ended: Decem ber 
31, 2002 

Finding Title: Program Incom e 

Reference Num ber: 2000-06 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: 

Initial Year of Finding: 1998 

Page Num ber: 57 

Program Name(s): Home Investment 

Federa l G ra ntor Agency: HUD 

CFDA Number(s): 14.239 

Status of Findinq (check one) 
Fully Corrected 
Partially Corrected 

Change of Corrective Action 

Description of Status 

Not Corrected 
No Further Action Needed 

(include coKective action oPanned and anticioated com alet/on date. if aool/oable 

The m anagem ent of the City of New O rleans will take appropriate steps to ensure 
progra m incom e is properly accounted for. 

Preparer's Signatu 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PRIO R FEDERA L A U D IT FIN DIN G S 

For the Year Ended 

Finding Title: 

Reference Num ber: 

Decem ber 
31. 2002 

Davis-Bacon Act 

2000-07 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: 

Initial Year of Finding: 1998 

Page Num ber: 59 

Program Name(s): CDBG, Home Investment 

FederaI Grantor Agency: HUD 

CFDA Number(s): 14.218, 14.239 

Status of Findin.q (check one) 
Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Not Corrected 
No Further Action Needed 

include corrective action olanned and anticioated come/ellen date. if acoticable 

The m anagem ent of the City of New O rleans has not yet fully im plem ented 
Davis-Bacon m onitored. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN D IN G S 

For the Year Ended Decem ber 
31. 2002 

Finding Title: Suspended and Deferred Certifications 

Reference Num ber: 2000-08 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved _ 

Initial Year of Finding: 2000 

Page Num ber: 61 

Program Name(s): CDBG, Home Investment, W elfare to W ork, Health Center 
Grants, HIV Em ergency Relief 

Federal Grantor Agency: HUD, Labor, HHS 

CFDA Number(s): 14.218, 14.239, 17.253, 93.151, 93.914 

Status of FindinQ (check one) 
Fully Corrected Not Corrected 
Partially Corrected xx No Further Action Needed 

Description of Status include corrective action planned and anticioated comoletion date. if aoDlicable 

The m anagem ent of the City of New Odeans has not obtained all suspended and 
debarred certifications. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN D IN G S 

For the Year Ended Decem ber 
31. 2002 

Finding Title: Matching 

Reference Num ber: 2000-09 

Amount of Questioned Costs in Findings: $ 1,778,492 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1998 

Page Num ber: 64 

Program Name(s): Home Investments 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.239 

Status of Findinq (check one) 
Fully Corrected Not Corrected 
Partially Corrected xx No Further Action Needed 
Change of Corrective Action 

Description of Status clude corrective action Dlanned and anticipated completion date. if aPPlicable 

The Departm ent of Housing and Neighborhood Developm ent of the City of New 
O rleans has com piled inform ation to docum ent the m atch of Hom e funds for the year 
ended Decem ber 31, 2000. However, the cognizant agency has not either reviewed 
or provided a final determ ination on such inform ation. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R FED ERA L A U D IT FIN DIN G S 

For the Year Ended: Decem ber 
31, 2002 

Finding Title: Allowable Activities 

Reference Num ber: 2000-10 

Amount of Q uestioned Costs in Findings 

Status of Questioned Costs (check one) Resolved Unresolved 

Initial Year of Finding: 2000 

Page Num ber: 66 

Program Name(s): CDBG 

Federal G rantor Agency: HUD 

CFDA Number(s): 14.218 

Status of Finding (check one) 
Fully Corrected Not Corrected 
Partially Corrected xx No Further Action Needed 

Change of Corrective Action 

Description of Status n~l.d~ t:.C}tl.~_ctiv~ action olanned and anticipated completion date. if aoolicable 

The m anagem ent of the City of New Orleans has provided pro gram m atic 
accom plishm ents for tw o out the three departm ents questioned, resulting in 
questioned costs being reduced to $1,668,000. The management of the City of New 
Orleans has increased the scope of its internal m onitoring to include departm ental 
activities. 

Preparer' s Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R  FEDERA L A U D IT FIN D IN G S 

For the Year Ended Decem ber 
31, 2002 

Finding Title: Special Tests and Provisions - O n-Site Inspections 

Reference Num ber: 2000-11 

Amount of Questioned Costs in Findings: 

Status of Questioned Costs (check one) 

Initial Year of Finding: 1999 

Page Num ber: 68 

Program Name(s): Home Investment 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.239 

Status of Findinq (check one) 

$ 0 

Resolved N/A Unresolved: __  

Fully Corrected X Not Corrected 
Partially Corrected No Further Action Needed 
Change of Corrective Action 

Description of Status include corrective action planned and anticipated completion date. if aDDI 

The m anagem ent of the City of New O rleans has perform ed all of the required site- 
inspections. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN D IN G S 

For the Year Ended: Decem ber 
31, 2002 

Finding Title: Financial Reporting 

Reference Num ber: 2000-12 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: 

Initial Year of Finding: 1999 

Page Num ber: 70 

Program Name(s): CDBG, Home Investment, Emergency Shelter, HOPW A 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.218, 14.239, 14.231, 14.241 

Status of Finding (check one) 
Fully Corrected Not Corrected 
Partially Corrected X No Further Action Needed 
Change of Corrective Action 

Description of Status 

The m anagement of the City of New Orleans is continuing to update the flnancia 
inform ation in the Integrated Disbursem ent and Inform ation System . 

Preparer's Signature 

Phone Num ber: 



SU M M A RY SC H EDU LE O F PR IO R FEDERA L A U D IT FIN DIN G S 

Forthe Year Ended Decem ber 
31,2002 

Finding Title: Reporting 

Reference Num ber: 2000-13 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved 

Initial Year of Finding: 1999 

Page Num ber: 72 

Program Name(s): HIV Emergency Relief, CDBG, Home Investment, Emergency 
Shelter. HO PW A 

Federal Grantor Agency: HHS, HUD 

CFDA Number(s): 93.914, 14.218, 14.239, 14.231, 14.241 

Status of Finding (check one) 
Fully Corrected Not Corrected 
Partially Corrected x No Further Action Needed 

Change of Corre ctive Action 

Description of Status: (include corrective action planned and anticipated completion date, if applicable 

The m anagem ent of the City of New O rleans is continuing to update the financial 
inform ation in the related federa l reports. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PRIO R FEDERA L A U DIT FIN D IN G S 

For the Year Ended Decem ber 
31. 2002 

Finding Title: Reporting 

Reference Num ber: 2000-15 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: 

Initial Year of Finding: 2000 

Page Num ber: 77 

Program Name(s): CDBG-Section 108 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.248 

Status of Findinq (check one) 
Fully Corrected X Not Corrected 
Partially Corrected No Further Action Needed 

Change of Corrective Action 

Description of Status corrective action planned and anticioated cornoletion date. if aoolicable 

The management of the City of New Orleans has ensured that the m onthly financia 
reports have been provided to HUD. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PRIO R FED ERA L A U D IT FIN D IN G S 

For the Year Ended: Decem ber 
31. 2002 

Finding Title: Earm arking 

Reference Num ber: 2000-16 

Amount of Questioned Costs in Findings: $ 271,709 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 2000 

Page Num ber: 79 

Program Name(s): Home Investment 

Federal G rantor Agency: HUD 

CFDA Number(s): 14.239 

Status of Findin.q (check one) 
Fully Corrected Not Corrected 
Partially Corrected xx No Further Action Needed 

Change of Corre ctive Action 

Description of Status include corrective action olanned and anticioated comoletion date. if aoolicable 

The m anagem ent of the City of New Orleans has reatlocated the noted costs. 
However, such reallocation has not been provided to the independent auditors for 
review . 

Preparer's Signature 

Phone Num ber: .J G s - 6 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN DIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Encum brances 

Reference Num ber: M anagem ent Letter Com m ent #1 - 12/31/00 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: 

Initial Year of Finding: 1996 

Page Num ber: 2 - Management Letter 

Program Name(s): All Federal Programs 

Federal G rantor Agency: All Federal Program s 

CFDA Number(s): All Federal Programs 

Status of Findin.q (check one) 

Fully Corrected Not Corrected 
Partially Corrected X No Further Action Needed 
Change of Corrective Action 

Description of Status include corrective action olanned and anticipated completion date. if aoolicable 

The m anagement of the City of New Orleans is continuing to evalute encum brances relative 
to grants. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H ED U LE O F PR IO R FEDERA L A U D IT FIN D IN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Program m atic Data Base 

Reference Num ber: M anagement Letter Com m ent #3 - 12/31/00 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved N/A Unresolved: __  

Initial Year of Finding: 1999 

Page Num ber: 3-M anagem ent Letter 

Program Name(s): Home Investment 

Federal G rantor Agency: HUD 

CFDA Number(s): 14.239 

Status of F ndin.q (check one) 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status 

Not Corrected X 
No Further Action Needed 

include corrective action olanned and anticioated co mcletion date, ff applicable 

The m anagem ent of the City of New Orleans has not com pleted the establishm ent of a 
program m atic database. 

Preparers Signature 

Phone Num ber: 



SU M M A RY  SC H ED U LE O F PR IO R FEDERA L A U DIT FIN DIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Monitoring 

Reference  Num ber: 99-02 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1996 

Page Num ber: 36 

Program Name(s): CDBG, HOME, Special Purpose, Emergency Shelter, Shelter Plus 
Hopwa, Em ploym ent Training Assist, JTPA, W elfare to W ork, 
Pregnant W om en, Health Center G rants, Ryan W hite 

Federal Grantor Agency: Labor, HHS, HUD 

CFDA Number(s): 14.218, 14.339, 14.277, 14.231, 14.238, 14.241, 17.246, 17.250 
17.253. 93.101, 93.151.93.914. 93.915 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status: 

x Not Corrected 
No Further Action Needed 

include corrective action olanned and anticioated comoletion date. if aDDliCable 

The City of New O rleans has im proved its m onitoring of sub-recipient activities and has 
im plem ented a fully com pliant m onitoring system during 2003. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PRIO R FEDERA L A U DIT FIN DIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Internal Control - Departm ental Program m atic Activities 

Reference Num ber: 99-04 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 

Page Num ber: 43 

Program Name(s): W IC, Comm. Supplemental Food, Econ. Dev. Grants, UDAG, CDBG 
Byane Form ula Local Law, State Com m unity Highway Safety, 
Em ergency Mgmt, Em powerm ent Zones 

Federal Grantor Agency: HUD, HHS, Justice, Federa l Emergency Management 

CFDA Number(s): 10.557, 10.565, 11.300, 14.221, 14.218, 16.579, 16.592, 20.600 
83.534. 93.585 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status; 

Not Corrected 
NO Further Action Needed 

on date, if aoolicable~: 

The m anagem ent of the City of New O rleans has increased the scope of its m onitoring 
proce dures to include Departm ental program m atic Activities and have im plem ented such 
pro cedures during 2003. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H ED U LE O F PRIO R FED ERA L A U DIT FIN D IN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Program Incom e 

Reference Num ber: 99-06 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1998 

Page Num ber: 49 

Program Name(s): 

Federa l G rantor Agency: HUD, HHS 

CFDA Number(s): 14.239, 14.241 

Status of Findin.q (check one) 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status 

Not Corrected 
No Further Action Needed 

ncludR corrective action nlanned and anticioated ~omoletion date. if applicable 

The m anagem ent of the City of New O rleans will review and enhance the system of 
accounting for pro gram incom e. 

Preparer's Signature 

Phone Num ber: ~ "/-~" '~ ' -- ~' 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN DIN G S 

For the Year Ended: Decem ber 31. 2002 

Finding Title: Davis-Bacon Act 

Reference Num ber: 99-07 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1996 

Page Num ber: 51 

Program Name(s): CDBG, HOME, Special Purpose 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.218, 14.239, 14.227 

Status of Finding (check one) 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status 

Not Corrected 
No Further Action Needed 

com pletion date. if aool 

The m anagem ent of the City of New Orleans has not fully im plem ented Davis-Bacon 
m onitoring proce dures. 

Preparers Signature 

Phone Num ber: 



SU M M A RY  SC H EDU LE O F PR IO R FEDERA L A U D IT FIN DIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: M atching 

Reference  Num ber: 99-09 

Amount of Questioned Costs in Findings: $ 944,933 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1998 

Page Num ber: 56 

Program Name(s): Home Investment Partnership 

Federal Gra ntor Agency: HUD 

CFDA Number(s): 14.239 

Status of Finding (check one) 
Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Description of Status 

Not Corrected 
X No Further Action Needed 

include corrective action olanned and anticipated comoletion date. if applicable 

The Departm ent of Housing and Neighborhood Developm ent of the City of New Orleans has 
com piled inform ation to document the m atch of Hom e funds for the year ended Dece m ber 
31, 1999. However, the cognizant agency has not either reviewed or provided a final 
determ ination on such docum entation. 

Preparer's Signature 

Phone Number: ~ "~' ,~  



SU M M A RY  SC H ED U LE O F PR IO R FEDERA L A U D IT FIN DIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Allowable Activities and Costs 

Reference Num ber: 99-10 

Am ount of ,Questioned Costs in Findings: $ 44,490 

Status of Questioned Costs (check one) Resolved x Unresolved 

Initial Year of Finding: 1999 

Page Num ber: 58 

Program Name(s): HIV Emergency Relief 

Federal G rantor Agency: HHS 

CFDA Number(s): 93.914, 93.915 

Status of Findin.q (check one) 

Fully Corrected X Not Corrected 
Partially Corrected No Further Action Needed 
Change of Corrective Action 

Description of Status nclude corrective action planned and anticioated comeletion date. if aoolicable 

The m atter has been resolved by act ion of the crim inal court. The City of New O rleans has 
received a repaym ent agreem ent as a result of the cdm inal court action. 

Preparer's Signature 

Phone Num ber: 



S U M M A RY  SC H ED U LE O F PR IO R FEDERA L A U D IT FIN DIN G 8 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Special Tests and Provisions - on Site Inspections 

Reference  Num ber: 99-11 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved Unresolved: N/A 

Initial Year of Finding: 1999 

Page Num ber: 60 

Program Name(s): Home Investment Partnership 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.239 

Status of Findin.q (check one) 

Fully Corrected Not Corrected 
Partially Corrected X No Further Action Needed 
Change of Corrective Action 

Description of Status action olanned and anticipated completion date. if aoolicable 

The m anagem ent of the City of New Orleans has not perform ed all of the required 
inspections. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY SCH EDU LE O F PRIO R FEDERA L A U DIT FIN DIN G S 

For the Year Ended: Decem ber 31, 2002 

Finding Title: Financial Reporting 

Reference Num ber: 99-12 

Amount of Questioned Costs in Findings: $. 0 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1999 

Page Num ber: 62 

Program Name(s): CDBG, HOME, Emergency Shelter 

Federal Grantor Agency: HUD 

CFDA Number(s): 14.218, 14.239, 14.231 

Status of Findin9 (check one) 

Fully Corrected X Not Corrected 
Partially Corre cted No Further Action Needed 
Change of Corrective Action 

Description of Status nclude corrective action olanned and anticioated comoletion date, if aoo]icable 

The management of the City of New Orleans is update the financial information in the IDI8 
system for this period. 

Preparer's Signature 

Phone Num ber: 



SU M M A RY  SC H ED U LE O F PR IO R FED ERA L A U D IT FIN DIN G S 

For the Year Ended: December 31, 2002 

Finding Title: Reporting 

Reference Num ber: 99-14 

Amount of Questioned Costs in Findings: $ 0 

Status of Questioned Costs (check one) Resolved 

Initial Year of Finding: 1999 

Page Num ber: 66 

Program Name(s): HIV Emergency Relief, Healthy Start 

Federal G rantor Agency: HHS 

CFDA Number(s): 93.914, 93.926 

Fully Corrected 
Partially Corrected 

Description of Status 

X Not Corrected 
No Further Action Needed 

d com pletion date. if aoolicable 

The m anagem ent of the City of New Orleans updated the financial inform ation for the 
related federal re ports. 

Pre parer's Signature 

Phone Num ber: 


