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B o u rg e o is B e n n e tt 

INDEPENDENT AUDITO R 'S REPO RT 

To the Board of Com m issioners, 
Lafourche Parish Drainage District No. 1, 
Galliano, Louisiana. 

W e have audited the accompanying general-purpose financial statem ents of the Lafourche 

Parish Drainage District No. 1, (the District), a component unit of the Lafourche Parish Council, 
State of Louisiana, as of and for the year ended Decem ber 31, 2002, as listed in the table of 
contents. These general-purpose financial statem ents are the responsibility of the District's 
m anagem ent. O ur responsibility is to express an opinion on these general-purpose financial 

statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Govern ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of material m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general-purp ose financial statements referred to above present fairly, 
in all material respects, the financial position of the Lafourche Parish Drainage District No. 1, as of 
Decem ber 31, 2002, and the results of its operations for the year then ended in conform ity with 
accounting principles generally accepted in the United States of Am erica. 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 
Phone (985) 868-0139 
' Fax (985) 879-1949 

Certified Public 
Accountants J Consultants 

A Limited Liability Company 

P.O. Box 60600 
New OrleatlS, LA 70160-0600 
Herltelpe Plaza, Suite 800 
Phone (504) 8314949 
~ax (504) 833.~93 

507-d St. Philip Sheet 
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Thlho daux, LA 70302-1205 
Phone (985) 447-5243 



 

In accordance with Govern m ent Auditing Standards, we have also issued our report dated 
February 25, 2003 on our consideration of the Lafourche Parish Drainage District No. l's internal 
control over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants. That report is an integral part of an audit perform ed in 

accordance with Government Auditing Standards and should be read in conjunction with this report 
in considering the results of our audit. 

Thibodaux, Louisiana, 
February  25, 2003. 

Certified Public Accountants. 



A ssets 
Cash 
Investm ents 

N 

ASSETS 

Receivables - taxes 
Due from other governmental units 

Total assets 

Lafourche Parish Drainage District No. 1 

LIABILITIES AND EQUITY 

Liabilities 
Accounts payable 
Deferred revenue 

Total liabilities 

Equity 
Fund balance - unreserved 

Governmental Fund T 

General 

$ 39,072 
749,000 
10,959 
144~987 

$ 944.018 

$ 1,395 
160_883 

62,278 

781.740 

Total liabilities and equity $ 944,018 

See notes to financial statements 

Special 
Revenue 

3,533 

3,533 

$ 3~533 

Debt 
Service 

$ 

Exhibit A 

Total 
(Memorandum 

Onl),) 

$ 42,605 
749,000 
10,959 
144~987 

$ 1,395 
160_883 

62,278 

785,273 



Revenues 
Taxes 
lntergovernmental: 
State of Louisiana; 
State revenue sharing 

M iscellaneous: 
Interest 

Total revenues 

Expenditures 
Current: 
General government: 

Ad valorem tax adjustment 
Ad valorem tax deduction 

Total general governmen 

Public works: 
Personal services 
Supplies and materials 
Other services and charges 
Repairs and maintenance 
Capital expenditures 

Total public works 

Debt service: 
Principal retirement 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess (Deficiency) of Revenues 
Over Expenditures 

Fund Balances 
Beginning of year 

Residual equity transfer 

End of year 

See notes to financial statements. 

Lafourche Parish Drainage District No. 1 

For the year ended December 3 I, 2002 

General 
Special 
Revenue 

Debt 
Service 

Exhibit B 

Total 

(Memorandum 
Only) 

$ 114,991 $ $ $ 114,99 

4,819 

9.015 43 

2,081 
3,358 

5.439 

14,856 
324 

7,887 
39,486 
34.450 

97.003 

43 

567 

567 

50,000 
1.491 

51.49 

51.49 

4,819 

9.625 

49A35 

2,081 
3,358 

5.439 

14,856 
324 

7,887 
39,486 
34.450 

97.003 

50,000 
1.491 

51.49 

53.933 

46,383 43 (50,924) (4,498) 

715,608 

19.749 

3,490 

$ 781,740 $ 31533 

70,673 789.77 



Revenues 
Taxes 
Intergovernm ental: 
State of Louisiana: 
State revenue sharing 

M iscellaneous: 
Interest 

Total revenues 

Expenditures 
Current: 
General governnlent: 

Ad valorem tax adjustment 
Ad valorem tax deduction 

Total general government 

Public works: 
Personal services 
Supplies and materials 
Other services and charges 
Repairs and maintenance 
Capital expenditures 

Total public works 

Total expenditures 

Lafourche Parish Drainage District No. 1 

For the year ended December 3 I, 2002 

Excess of Revenues over Expenditures 

See notes to financial statements. 

Budget 

$ 110,150 

14,800 

33.000 

157.950 

200 
2,000 

16,589 
275 

6,515 
72,500 

95.879 

98.079 

Budgetary 
Basis 

$ 114,99 

4,819 

2,081 
3.358 

5.439 

14,856 
324 

7,887 
39,486 
34.450 

97.003 

02.442 

$ 59.906 

Exhibit C 

Variance 
Favorable 

(Unfavorable) 

4,84 

19 

(462) 

4,398 

(I,881) 
(],358) 

(3,239) 

1,733 
(49) 

(I,372) 
33,014 

(34,450) 



NO TES TO FINA NCIAL STATEM ENTS 

Lafourche Parish Drainage D istrict No. 1 

December 31, 2002 

Note 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Exhibit D 

The accounting policies of the Lafourche Parish Drainage District No. 1 (the District) 
conform to accounting principles generally accepted in the United States of America 

(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard=setting body for establishing governmental 
accounting and financial reporting principles. The following is a summ ary of significant 
accounting policies: 

a) Reporting Entity 

The District is a component unit of the Lafourche Parish Council, (the Council). The 
District has reviewed all of its activities and determ ined that there are no potential 
com ponent units, which should be included in its financial statem ents. 

b) Fund Accounting 

The District uses funds and an account group to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial management by segregating transactions related to certain govern- 
m ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable a~cailable firiancial resources. 

G overnm ental Funds 

Govern m ental Funds are those through which m ost govern m ental functions of the 

District are financed. The a~quisition, use and balances of the District's 
expendable financial resources and the related liabilities are accounted for through 
Govern m ental Funds. The m easurement focus is upon determ ination of changes in 
financial position, rather than upon net incom e determ ination. Th e following on 
the next page are the Govern m ental Funds of the District: 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The General Fund is the general operating fund of the District. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fund. 

Special Revenue Fund - The Special Revenue Fund is used to account for the 

proceeds of specific revenue sources (other than capital projects) that are 
legally restricted to expenditures for specified purposes. 

Debt Service Fund - The Debt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general long-term debt 
principal, interest and related costs. 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All Governm ental Funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and 
available as net current assets. Available m eans that the resources will be collected 
within the current year or are expected to be collected soon enough thereafter to be 
used to pay liabilities of the current year. For this purp ose, the District considers 
revenues to be available if they are collected within 60 days of the end of the current 
fiscal year. Ad valorem taxes and the related state revenue sharing (Intergovernmental 
revenue) are recognized as revenue in the period for which levied, thus the 2002 
property taxes which are being levied to finance the'2003 budget will be recognized as 
revenue in 2003. The 2002 tax levy is recorded as deferred revenue in the District's 
2002 financial statem ents. M iscellaneous revenues are recorded as revenues when 
received in cash by the District because they are generally not m easurable or available 
until actu ally received. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting (Continued) 

Expenditures are generally recognized under the modified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is 
principal and interest on general long-term debt which is recognized when due. 

d) Use of Estimates 

The preparation of financial statem ents in conform ity with accounting principles 
generally accepted in the United States of Am erica requires management to make 
estim ates and assum ptions that affect certain reported am ounts and disclosures. 
Accordingly, actu al results could differ from those estim ates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statu tes 39:1303, the Board of Com m issioners 

(the Board) adopted a budget for the District's General Fund. The Board, as allowed 
by state law, does not obtain public participation in the budget process. Any 
am endment involving the transfer of monies from one function to another or increases 
in expenditures m ust be approved by the Board. The D istrict am ended its General 
Fund budget once during the year. All budgeted am ounts, which are not expended, or 
obligated through contracts, lapse at year end. 

The Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and 
Actu al - Governmental Fund Type - General Fund is presented on the budgetary basis 

to provide a comparison of actual results with the budget. The major difference 
between the GAAP basis and budgetary basis is that revenues from interest earnings 
are budgeted when withdrawn from the bank by the District and are recorded on the 
m odified accrual basis for report purposes. 

The adjustments necessary to convert the results of operations for the year from the 
GAA P basis to the budgetary  basis for the general fu nd are on the next page. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

Excess of Revenues 
Over Expenditures 

GAAP basis (as reported) $ 46,383 

Adjustments: 
Revenues: 
Interest earnings credited to 
Certificates of Deposit 
by banks 

Budgetary basis 

0 Accounts Receivable 

13,523 

The financial statem ents for the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem taxes and other receivables are 
recognized as bad debts at the time information becom es available which would 
indicate the uncollectibility of the particular receivable. These amounts are not 
considered to be m aterial in relation to the financial position or operations of the 
funds. 

g) Investments 

Investm ents consist of certificates of deposit, which are stated at cost and approxim ate 
m arket value. 

h) Vacation and Sick Leave 

The District has no full-time employees. There is no accumulated unpaid vacation and 
sick leave at Decem ber 31, 2002. 

i) Encumbrances 

Encum brance accounting, under which purchase orders, contracts and other com m it- 
ments are recorded in the fu nd general ledgers, is not utilized by the District. 



Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Fund Equity 

Reserves represent those portions of fund equity not appropriabte for expenditure or 
legally segregated for a specific future use. 

k) M emorandum Only - Total Columns 

The total colum ns on the general-purpose financial statem ents are captioned 
"M em orandum Only" because they do not represent consolidated financial 
inform ation and are presented only to facilitate financial analysis. The colum ns do not 
present inform ation that reflects financial position or results of operations in 
accordance with generally accepted accounting principles. Interfund elim inations 
have not been m ade in the aggregation Of this data. 

Note 2 - DEPO SITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of any bank dom iciled or having a branch 
office in State of Louisiana or any other federally insured investment. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions 
be fully eollateralized at all tim es. Acceptable collateralization includes FDIC insurance 
and the m arket value of securities purchased and pledged to the political subdivision. 
Obligations of the United States, the State of Louisiana and certain political subdivisions 
are allowed as security for deposits. Obligations furnished, as security m ust be held by 
the political subdivision or with an unaffiliated bank or trust company for the account of 

the political subdivision. 

Cash and deposits are categorized into three categories of credit risk." 

Category 1 includes deposits covered by federal depository insura nce or by collatera 
held by the District or its agent in the District's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financia 
institution's trust departm ent or its agent in the District's nam e. 



Note 2 - DEPOSITS (Continued) 

Exhibit D 

(Continued) 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agents but not in the District's nam e and deposits 
which are uninsured or uncollateralized. 

The year-end balances of deposits are as follows: 

Bank Balances 

Cash 
Investm ents: 

Certificates of deposit 

Totals 

Category Book 
Balance 

$ 38,148 $- $ $ 42,605 

380,000 369,000 749,000 

At December 31, 2002, certificates of deposit in excess of the FDIC insurance were 
collateralized by securities held by unaffiliated banks for the account of the District. The 

Governmental Accounting Standards Board (GASB), which promulgates the standards 
for accounting and financial reporting for state and local governm ents, considers these 
securities uncollateralized. Even though the pledged securities are considered 

uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 
39:1229 imposes a statutory requirem ent on the custodial bank to advertise and sell the 
pledged securities within I0 days of being notified by the depositor that the fiscal agent 
has failed to pay deposited funds upon demand. 

Note 3 - PRO PERTY TAX ES 

Property taxes are levied each Novem ber 1 on the assessed value listed as of the prior 

January 1 for all real property, merchandise and movable propert~y located in the Parish. 
Assessed values are established by the Lafourche Parish Assessor's Office and the State 
Tax Comm ission at percentages of actu al value as specified by Louisiana law. A 
reevaluation of all property is required to be com pleted no less than every four years. The 
last reevaluation was completed for the list of January  1, 2000. Taxes are due and 
payable December 31 with interest being charged on payments after January 1. Taxes can 
be paid through the tax sale date, which is the last W ednesday in June. Properties for 
which the taxes have not been paid are sold for the am ount of the taxes. The tax rate for 
the year ended December 31, 2002 was $.83 per $1,000 of assessed valuation on property 
w ithin Drainage District N o. 1 for the purpose of m aintaining and operating drainage 



Note 3 - PROPERTY TAXES (Continued) 

Exhibit D 

(Continued) 

works within the District. As indicated in Note lc, taxes levied Novem ber 1, 2002 are for 
budgeted expenditures in 2003 and will be recognized as revenues in 2003. 

Note 4 - DUE FROM  OTHER G OVERNM ENTAL UNITS 

Am ounts due from other govern m ental units at December 31, 2002 consisted of the 

following: 

State of Louisiana - State revenue sharing $ 9,873 

Lafourche Parish Tax Collector - Decem ber, 2002 
collections rem itted to the District in January, 2003: 
Ad valorem taxes 135,114 

Total 

N ote 5 - FIX ED A SSETS 

All fixed assets are purchased for and m aintained by the Council; accordingly, these 

assets are recorded in records of the Council. 

During the year ended December 31, 2002, the District purchased a mini-excavator for 

$32,000 and a mini-excavator trailer for $2,450. 

Note 6 - LO NG -TERM  DEBT 

The District, at the beginning of the year, 
totaling $50,000, bearing interest of 4;63% . 
from ad valorem taxes. 

had outstanding public improvement bonds 
The bonds were paid April 1, 2002 prim arily 



Note 7 - RESIDUAL EQUITY TRANSFER 

Exhibit D 

(Continued) 

The residual equity transfer represents the D istrict's net assets over liabilities in Debt 
Service Fund which was transferred into the General Fund, where upon these monies 
were used to finance current year capital expenditures. 

Note 8 - RISK M ANAG EM ENT 

The District is exposed to various risks of loss related to torts; theft of, dam age to and 
destruction of assets; errors and om issions; and natu ral disasters for which the District 
carries com m ercial insurance. No settlem ents were m ade during the year that exceeded 

the D istrict's insurance coverage. 

Note 9 - CO M PENSATIO N O F BOARD M EM BERS 

The D istrict did not pay per diem to any
. 
of its Board M em bers for the year ended 

Decem ber 31, 2002. 
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B o u rg e o is B e n n e tt 

IND EPENDENT A UDITO R 'S REPO RT O N AD DITIO NAL IN FO RM ATIO N 

To the Board of Com m issioners, 
Lafourche Parish Drainage District N o. 1, 

Galliano, Louisiana. 

Our report on our audit of the general-purpose financial statem ents of the Lafourche 

Parish Drainage District No. 1 (the, District) for the year ended December 31, 2002, appears on 
pages I and 2. That audit was conducted for the purp ose of form ing an opinion on such financial 
statem ents taken as a whole. The inform ation contained in the schedules of revenues and 
expenditures and graphs of revenues and expenditures for the year ended Decem ber 31, 2002 is 
presented for purp oses of additional analysis and is not a required part of the general-purpose 

financial statements. Such inform ation has been subjected to the auditing procedures applied in the 
audit of the general-purp ose financial statem ents and, in our opinion, is fairly stated in all material 
respects in relation to the general-purp ose financial statem ents for the year ended Decem ber 31, 
2002, taken as a whole. 

W e also have previously audited, in accordance w ith auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained 
in Govern m ent Auditing Standards, issued by the Comptroller General of the United States, the 
balance sheets of Lafourche Parish Drainage District N o. 1 as of December 31, 2001 and 2000, and 
the related statem ents of revenues, expenditu res and changes in fund balance for each of the two 

years in the period ended December 31, 2001 (none of which is presented herein), and we 
expressed unqualified opinions on those financial statements. In our opinion, the inform ation 
presented in the schedules of revenues and expenditures and graphs of revenues and expenditures 
for the years ended Decem ber 31, 2001 and 2000 is fairly stated in all m aterial respects in relation 
to the general-purp ose financial statem ents from which it has been derived. 

Thibodaux, Louisiana, 
February 25, 2003. 

1340 W est Ttnmel Blvd., Suite 430 
P.O. Box 2168 
Flomm , LA 70361-2168 
Phone (985) 868-oi 39 
Fax ~985) 879-1949 

Certified Public 
Accountantl l Cemultanls 

A Limited Liability Con'@any 

X3,~  zz.e 
Certified Public Accountants 

P.O. Box 60600 
New Ot'lear~.~ LA 70160-0600 
HedtaSe Plaza, Suite 800 
Phone (504) 831-4949 
Fax (504) 833-9093 

$07-d St. Philip SWeet 
P.O. Box 1205 
Thibodatt~ LA 70302-1205 
Phone (985) 447-5243 



Schedule 1 

SCH EDULE OF REVENUES AND EXPEND ITURES - G EN ERA L FUND 

Lafourche Parish Drainage District No. 1 

For the years ended Decem ber 31, 2002, 2001 and 2000 

R evenues 

Taxes 

State revenue sharing 

Interest earned 

Total revenues 

Expenditures 

G eneral governm ent 

Personal services 

Supplies and m aterials 

O ther services and charges 

Repairs and m aintenance 

Capital expenditures 

Total expenditures 

2002 2001 2000 

$ 114,991 
14,819 

19,015 

$ 5,439 
14,856 

324 

7,887 

39,486 

34A 50 

$ 105,902 

14,874 

41.521 

$ 162,297 

$ 8,993 

15,154 

16,159 

42,080 

12,150 

$ 102,442 $ 94,536 

15 

$ 324 

42,049 

$ 42,373 

$ 52,664 
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B o u rg e o is B e n n e tt 

RE PO RT O N CO M PLIANCE AND O N INTERN AL CO NTR O L O VER 

W ITH G O VERN M ENT AUDITING STANDARD S 

To the Board of Comm issioners, 
Lafourche Parish Drainage District No. 1, 
Galliano, Louisiana. 

W e have audited the general-purpose financial statements of the Lafourche Parish 

Drainage District No. 1 (the District), a component unit of the Lafourche Parish Council, as of and 
for the year ended Decem ber 31, 2002, and have issued our report thereon dated February 25, 2003. 
W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the District's general-purpose 
financial statem ents are free of m aterial misstatem ent, we perform ed tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants, noncom pliance with which could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards 

Internal Control Over Financial Reporting 

In planning and perform ing our audit, we considered I~he District's internal control over 
financial reporting in order to determ ine our auditing procedures for the purp ose of expressing our 
opinion on the general-purp ose financial statem ents and not to provide assurance on the internal 
control over financial reporting. However, we noted a certain m atter involving the internal control 
over financial reporting and its operation that we consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgment, could adversely 

1340 W est Tmmel Blvd., Suite 430 
P.O. Box 2168 
Hoa~t% LA 70361-2168 
Phone (985) 868-0139 
Fax (985) 879-1949 

CertlfledPublle 
Aceeuntlmtt I Cemultlmtl 

A IAmited l~ bility ~ nyetay 

p.O. B~t f~600 
N~ " Cde~ , LA 70160-0600 
H~tage ~  Sui~ 800 
Phtme (~4) 851-4949 
Fax (~4) 833-9093 

507<1 St. Philip Street 
]LO. B~t 1205 

LA 70302-120S 
(98S) 447-5243 



affect the D istrict's ability to record, process, summ arize and report financial data consistent w ith 
the assertions of managem ent in the financial statements. The reportable condition is described in 
the accom panying schedule of findings as item 02-1. 

A m aterial weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected within a tim ely period by employees in the norm al course of perform ing their 
assigned functions. Our consideration of the intern al control over financial reporting would not 
necessarily disclose all m atters in the intern al control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, we believe the reportable condition described above is a m aterial 

weakn ess. 

This report is intended for the inform ation of the Board of Com m issioners, management, 
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to 
be and should not be used by anyone other than these specified parties. 

Thibodaux, Louisiana 
February 25, 2003. 

Certified Public Accountants 



Lafourche Parish Drainage D istrict No. 1 

For the year ended Decem ber 31, 2002 

Section I Sum m ary of A uditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

X yes no 

__  yes X none reported 

Noncom pliance m aterial to financial statem ents noted? __  
yes X no 

b) Federal Awards 

Lafourche Parish Drainage District No. 1 did not receive federal awards during the year ended 
Decem ber 31, 2002. 

Section II Financial Statem ent Findings 

Intern al Control 

02-1 Criteria - Intern al controls should be in place that provides reasonable assurance that 
all transactions are being properly recorded in the accgunting records. 

Condition - All accounting functions of the District are perform ed by the Secretary/ 
Treasurer. The Secretary /Treasurer also co-signs checks. 

Questioned Costs - None 

Context - N ot applicable 

E fleet - Lack of segregation of duties 



SCH EDULE O F FIND ING S 

(Continued) 

Lafourche Parish D rainage District No. 1 

For the year ended Decem ber 31, 2002 

Section II Financial Statement Findings (Continued) 

02-1 (Continued) 

Cause - Secretary/Treasurer perform s conflicting duties 

Recom m endation - W e recom m end that a second board m em ber be involved in the 
financial affairs of the District by co-signing checks, reviewing bank statem ents and 
cancelled checks, and approving other significant financial m atters. 

Views of Respons!ble offi cials of the Auditee when there is Disagreement with the 
Finding, to the Extent Practical - N one. 

Com pliance 

No material weaknesses were noted during the audit for the year ended December 31, 2002. 
N o reportable conditions were noted during the audit for the year ended Decem ber 31, 2002 

Section II1 Federal Award Findings and Questioned Costs 

N ot applicable. 
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SCH ED ULE O F PRIO R YEA R FINDIN G S 

Lafourche Parish Drainage D istrict No. 1 

For the year ended December 31, 2002 

Section I Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

01-1 Recom m endation - W e recomm ended that a second board member be involved in the 
financial affairs of the District by co-signing checks, review ing bank statem ents and 
cancelled checks, and approving other significant financial m atters. 

M anagement's Response - Unresolved, see finding 02-1 in the accompanying 
schedule of findings. 

Com pliance 

No com pliance findings m aterial to the general-purpose financial statem ents were noted 
during the audit for the year ended Decem ber 3 I, 2001. 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

Lafourche Parish Drainage District N o. 1 did not receive federal awards during the year ended 
Decem ber 31, 2001. 

Section III M anagem ent Letter 

A m anagem ent letter was not issued in connection with the audit for the year ended Decem ber 
31, 2001. 
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M ANAG EM ENT'S CO RR ECTIVE A CTIO N PL 

Lafourche Parish D rainage District No. 1 

For the year ended December 31, 2002 

Section I Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

02-1 Recom m endation - W e recomm end that a second board m em ber be involved in the 
financial affairs of the District by co-signing checks, reviewing bank statem ents and 
cancelled checks and approving other sign ificant financial m atters. 

M anagem ent's Corrective Action - The Secretary/Treasurer reports to the Board 
quarterly on all financial activities. All significant financial matters are approved by 
the Board prior to disbursement of funds. 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents were noted 
during the audit for the year ended Decem ber 31, 2002. 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

Lafourche Parish Drainage District No. 1 did not receive federal awards during the year ended 
Decem ber 31, 2002. 

Section III M anagem ent Letter 

A m anagem ent letter was not issued in connection w ith the audit for the year ended Decem ber 
31, 2002. 
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