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W e were engaged to audit the accom panying Schedule of Expenditures of Federal Aw ards 

of Grambling State University (the University) for the year ended June 30, 2001. The 
Schedule of Expenditures of Federal Awards is the responsibility oflhe m anagem ent & the 
U niversity. The accom panying Schedule of [':xpenditures of Federal aw ards is not a part of 
the University's com ponent unit financial statem ents for tlae year ended June 30, 2001. The 
com ponent unit finaucial statem ents are audited by the State of Louisiana Legislative Auditor 

(the Legislative Auditor). 

For the years ended June 30, 2000 and 1999, the Legislative Auditor has issued a disclaim er 
of an opinion on file general purpose financial statem ents due to uncerlainties about lhe 
conlpleteness of the financial records. W e have also issued a disclaim er of an opinion on 
file June 30, 2000 m]d 1999 Schedule of Expenditures of Federal Aw ards because of file 
sam e uncertainties pertinent lo federal, state and local grant expenditures. For the year ended 
June 30, 2001, the Legislative Auditor w as unable to express, and did not express an opinion 
on the general puq)ose financial statem ents for the year ended June 30, 2001. 

Due to these previously noted conditions, w e are still uncertain fl]at accounting transactions 
w ere accurately recorded to file accounting records, which result in risks of m isclassificaiion 
of accounts and incorrect postings of am ounts and risks lhat transactions and accounts thai 
should be recorded in the Schedule of Expenditures of Federal Aw ards m ight be om itled. 
As such, w e w ere unable to restrict such risks by performing sufficient subslantive 
procedures to enable us to form an opinion regarding the amounts recorded as expenditures 
in the accom pauying Schedule of Expenditures of Federal Aw ards. 
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Because office significance of the m atters discussed in the preceding paragraph, the scope 
of our work was not sufficient to enable us to express, and we do not express, an opinion on 
the Schedule of Expenditures of Federal Aw ards. 

In accordance with G overnm ent Auditing Standards, w e have also issued our report dated 
Septem ber 30, 2002 on our consideration of G ram bling State U niversity's intern al control 
over financial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and grants. That report is an integral part of attem pting an audil in 

accordance with GovernmentA uditing Standards and should be read in conjunction with this 
reporl in considering the results of our engagem ent. Also, that repol-t identified an instance 
of noncom pliance and a reportable condition w hich w as considered to be a m aterial 
w eakness. 

W e were engaged 1o audit the Schedule of Expenditures of Federal Awards for the purpose 
of rota ting an opinion on the Schedule of Expenditures of Federal Aw ards, taken as a whole. 
The supplem entary data included in this report is presented for the purposes of additional 
analyses and is not a required part of the Schedule of Expenditures of Federal Awards. As 
discussed previously, the scope of our w ork w as not suffi cient to enable us to express an 
opinion on the Schedule of Expenditures of Federal Aw ards. Sim ilarly, w e are unable to 
express and do not express, an opinion on the accompanying supplem entary data. 

BR U N O &  TERVA LO N LLP 
CERTIFIEI) PUBLIC ACCO UNTA NTS 

Septem ber 30, 2002 
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G RAM BLING STATE U NIVER SITY 
N O TES TO TH E SCH EDU LE O F EX PEN DITU RE S O F FED ERA l, AW A RD S 

N OTE 1- General 

Grambling State University (GSU) located in Grambling, Louisiana is an 
institution of higher education founded in 1901. 

The U niversity is a m ulti-purpose state supported co-education institution 
w ifla degree-granting academ ic units which include the follow ing: 

- - College of Business; 
- - College of Education; 
- - School of Social W ork; 
- -  School of N ursing; 
- - D ivision of Graduate Studies; 
- - D ivision of A cadem ic Suppo~l Services 
- - College of Science Technology; and 
- - College of Liberal Arts. 

As defined by G ovenam ent Accounting Standards Board Statem ent N um ber 

14, the University is a component unit of the State of Louisiana (the Financial 
Reporting Entity) within the executive branch of government and is governed 
by file Board of Trustees for State Colleges and Universities. 

The U niversity has an enrollm ent of approxim ately 5,622 students and is 
accredited by file Southena A ssociation of Colleges aud Schools and tile 
National Council for Accreditation of Teachers Education. 

G ram bling State U niversity is lhe recipient of various Federal grants, 
subgrants and awards from the U .S. Deparlm ent of Education, the Departm ent 
of Health and Hum an Services, the State of Louisiana and other agencies to 
assist in achieving a higher level of learn ing for its student body. Total direct 
federal and federal aw ards passed through other agencies am ounted to m ore 
than $36,516,620 for lhe fiscal year July 1, 2000 through June 30, 2001. 
Included in this am ount is funding for the Student Financial Aid Program 
Cluster which totaled $28,441,096 and includes loans to students under the 
Federal Family Education Loan Program ($19,785,864). 
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G RAM BLING STATE UNIVER SITY 
N OTES TO THE SCH EDULE OF EX PEN DITURES O F FEDERAL AW ARD S 

(CONTINUED) 

N OTE 1 - G eneral, Continued 

Student Financial Aid 

G ram bling State University was approved during January, 1959 by the then 
O ffice of Education for participation in file Student Financial Aid Program s. 
These program s include the Federal Perkins Program , Nursing Student Loan 

Program, Federal W ork Study Program (FW S), Federal Supplemental 
Education Oppo~lunity Grant Program (FSEOG), Federal PELL Grant and the 
Federal Family Education Student Loan Program (FFEL). Listed below is a 
brief description of the Student Aid Program s adm inistered by the University. 

o Federal Perkins Loan Prouram 

o 

The U niversity entered into an agreem ent to establish a N DSL program 
under the N ational D efense Education Act of 1958, which w as 
transferred in 1972 to Title IV Part 674 of the Itigher Education Act of 
1965. Beginning w ith file 1987-88 aw ard year, the N D SL Program  w as 
renam ed the Perkins Loan Program in honor of the late Carl D . Perkins, 
form er chairman of the H ouse Education and Labor Com m ittee. The 
records of the institution indicate that loans aggregating $7,925,563 have 
been m ade to 9,044 students since the establishm ent of the program at the 
Institution. 

L 

The U niversity entered into an agreem ent w ith the U .S. D epartm ent of 
Healfll and Hum an Services to establish a N ursing Student loan program . 
The records of file institution indicate that loans aggregating $367,941 
have been m ade to students. The U niversity's participation in the 
Nursing Student Loan program w as terminated due to file high default 
rate. 
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GRAM BLING STATE UNIVERSITY 
N OTES TO TH E SCH EDU 1.E O F EX PEN D ITU RES O 17 FEDERA L AW ARD S 

(CONTINUED) 

N OTE 1 - G eneral, Continued 

o 

The University estab][ished the FW S Program pursuant to Title IV, Parl 
C of the Higher Education Act of 1965, as am ended. D uring the year 
ended June 30, 2001, federal expenditures totaled $501,177, of which 
$23,866 was for administrative costs and $477,31 ! for wages. 

The University elected and received approval from  the Departm ent of 
Education to w aive the institutional m atching requirem ent for' fire Federal 
W ork Study program 's approved funding level for the fiscal year ended 
June 30, 2001. The University w as entitled to this w aiver" because of its 
participation in the Strengthening H istorically Black Colleges Title lll 
Program . 

o FSEO G Program  

The FSEO G Program  w as established at the U niversity in 1965 under 
Title IV, Part A of the Higher Education Act of 1965, as am ended. 
During the year ended June 30, 2001, aw ards m ade from Federal fimds 
aggregated $641,286 and the University recorded indirect costs of 
$30,537. 

The University received approval from the Departm ent of Education to 
w aive the institutional m atching requirem ent for the FSEO G program . 

o Federal PELL Grant Program  

The Institution entered into ml agreem ent with file Offi ce of Education 
to participate in the Federal PELL Grant Program . This program 
provides eligible students w ith a foundation of financial aid to help 
defiay the costs of post secondary education. During file year 
$7,512,769 was expended for Federal PELL Grant awards to fidl-lim e 
and part-tim e students. The U niversity received an adm inistrative cost 
reimbursem ent of $14,725. 
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G RAM BLING STATE U NIVERSITY 
NOTES TO TIIE SCItEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

(CONTINUED) 

NOTE 1 - General, Continued 

O 

~'he Federal Fam ily Education Loan program enables eligible 
undergraduate stu dents to borrow directly from a bank or other lending 
institution. During the current year, approxim ately $19,785,864 was 
disbursed to students under tile Federal Fam ily Education Loan program . 
The Federal Fam ily Education Loan Program 's Cohort default rate is 16.3 
percent. As such, the U niversity has developed and im plem enled a 
Default M anagem ent Plan to reduce the default rate mnong students. 

The Student Financial Aid program s are adm inistered by file University's 
Financial Aid Depallm enl. All accounting for the Student Financial Aid 
program s is performed by the University's Accounting Departm ent. 
A ccounting is under the control of the V ice President for Finance and 
Financial Aid reports to file Vice-President for Enrollm ent M anagem ent and 

Academ ic Services. 

N OTE 2 - Basis of Presentation and Accoutv 

The inform ation in the Schedule of Expenditures of Federal Awards is 
presented in accordance with the requirem ents of OM B Circular A- 133,A udits 

of State, Local Governments, andNon-Profit Organizations. Therefore, some 
am ounts presented in this schedule m ay differ fi'om am ounts presented in, or 
used in the preparation of, the basic finmlcial statem ents. 
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G RA M BLING STATE UN IVER SITY 
N O TES TO TH E SCH EDU LE O F EX PEN D ITU RES OF FED ERAL AW A RD S 

(CONTINUED) 

N OTE 2 - Basis of Presentation and AccountinR, Continued 

q'he purpose oflhe Schedule of Expenditures of Federal Awards is to present 
a sum mary of those activities of G ram bling State University for the year 
ended June 30, 2001 which have been finmlced principally by the U . S. 

Government (federal awards). For purposes of the schedule, federal awards 
include all Federal assistance and procurem ent relationships entered into 
directly between the University and the federal govern m ent and sub-awards 
fi'om non-federal organizations m ade under federally sponsored agreem ents. 
Because the Schedule presents only a selected portion of the activities of the 
U niversity, it is not intended to and does not present either the financial 
position, changes in fund balances or file current fund's revenues, 
expenditures, and other changes of the U niversity. 

The Schedule of Expenditures of Federal Aw ards is presented on the m odified 
accrual basis. The preparation of financial statem ents in conform ity with 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported mnounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the dale of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. Actual results could differ from those estim ates. 

NOTE 3 - Program Organization and Financing-(Perkins and 
Nursin~ Student Loan Prop, ram s) 

The Perkins Loan Program  Fund is operated by the Institution under an 
agreem ent with the United Stales Depa~am ent of Education. The accounts of 
the Program are included am ong file Loan Funds of the U niversity. 
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G RA M BLING STATE UN IVERSITY 
N OTES 3"0 TIlE SCHEDU LE OF EXPEN DITURES OF FEDERAL AW ARDS 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
N ursine Student Loan Prof.,ram s). Contim ~ed 

3"he University made loans to students of $267,244 during the year ended 
June 30, 2001 using reprogrmnm ed funds. The Program  is financed by 
contributions from  the D epartm ent of Education which are m atched, at a ratio 

of one-to-three, by contributions from tile University. However, the 
U niversity w ill not receive federal capital contributions since the U niversfly's 
default rate exceeds 20% . Strategies specified in the D efault M auagem enl 
Plan w ill be im plem ented for the Federal Perkins Loan program in order to 
lower the default rate. In addition, the U niversity w ill im plem ent the 
follow ing strategies: 

Process the m onthly Activity Reports in an aggressive ra mm er from lhe 
billing agency, EFG Technologies, in idem ifyhlg borrow ers who are 
m ore than 30 days delinquent. Borrowers w hose accounts are seriously 

delinquent will be submitted to the State Attorney General's (AG) Office 
for collection. 

- -  hnplem ent a signed contract with another collection agency to collect on 
accounts that have been returned fiom the AG 's Office. 

The contributions m ade to the Program and loans due to the program are as 
follow s: 

Analysis of Contributions 

Funding Source 

Federal 
Universi%, 

Total 

26 

Period from 
Inception to 
June 30, 2001 

$3,737,084 
41 ~232 

For the Year 
Ended June 30, 
2001 

$-0- 
-0- 



 

G RA M BLING STA TE UNIVERSITY 
N OTES TO TH E SCH EDU LE OF EX PEN DITU RES OF FEDERAL AW A RD S 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
N ursinu Student Loan Prom'am s) Continued 

Analvsis of Loans Receivable 

Balance, beginning 
of period/year 
Funds advanced 

Total 

Less: 
Collections 
Cancellations: 

Teaching service 
Death 
Bankruptcy 
M ilitary 

Defaulted loan principal 
assigned to Federal 
G ovenunent 

Other principal adjustments 

Total credits 

Period from 
Inception to 
June 30, 2001 

$ -0- 
7,925,563 

For rite Year 
Ended June 30, 
2001 

$1,820,763 
267,244 

7,925,563 2,088,007 

3,477,129 117,777 

710,077 
37,620 
68,821 

225 

1,324,527 
347.032 

6,903 
1,794 

3,575) 
-0- 

4,855 
121 

5,965~431 127,875 

Balauce, Juue 30, 2001 $1,960,132 $1,960,132 

1'7 



 

G RAM BLING STA TE UNIVER SITY 
N OTES TO TIlE SCItEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
N ursine Student Loan Prol,_ram s). Continued 

The Nursing Student Loan Program is operated by tile Inslitntion under an 
agreem ent with the Depatlm ent of Health and Hum an Services. The accounts 
of the program are included am ong the Loan Funds of the University. 

The U niversity did not m ake any loans to students for the year ended June 30, 
2001. 

The program was financed by conlributions fiom the U .S. Departm ent of 
]-Iealfll and H um an Services, w hich w ere m atched, at a ratio of one-to-nine by 
contributions fiom the University. How ever, during the year ended June 30, 
1997, the U niversity was notified by tl~e D epartm ent of Health and Hum an 
Services thal the program  w as terminated due to the high default rate. The 
contributions m ade to the program , repaym ents to the federal govermnent and 
loans receivables are as follow s: 

Analysis of Conlributions 

Funding Source 

Federal 
University 

Total 

.Analysis of Repaym ents 

Funding Source 

Federal 
U niversity 

Total 

3_8 

Period from 
Inception to 
June 30 2001 

$318,176 
35.353 

$103,192 
-0- 

For the Year 
Ended June 30, 
2001 

$-0- 
-0- 

$13,813 
-0- 

$13
.._ _ ,

813 



 

G RAM BLING STATE U NIVERSITY 
N OTES TO THE SCHEDULE OF EXPEN D]TU RES OF FEDERAL AW ARDS 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
Nursina Student Loan Proe, ram s'k Continued 

N OTE 4 - 

s of 

Balance, beginning 
of period/year 
Funds advanced 

Total 

Less: Collections 

Adjustments 
Cancellations 

Total credils 

Balance, June 30, 2001 

Period from  
hleeplion to 
June 30, 2001 

$ -0- 
367,941 

367,941 

125,614 
500 

15,342 

141,46[ 

$226,480 

For tile Year 
Ended June 30, 
2001 

$256,640 
-0- 

256,640 

14,813 

15,347 

30,160 

$226,48Q 

The University of Louisiana System Board of Trustees has signed a loan 
agreem ent, on behalf of the University, w ith the U .S. Secretaw  of Educalion 
in the am ount of $3,500,000. These funds are to be used for financing lhe 
construction of four new dolanitories pursuant to Title IV of the l tousing Act 
of 1950. The loan shall bear interest at the rate of 3%  per annum on the 
unpaid balance. The principal and interest shall be payable in semi-annual 
installm ents of $88,877 over a term of 30 years. The paym enls are Io 
comm ence at Ibe point any oflhe new dorm itories becom e revenue-producing. 
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G RAM BLING STATE UNIVERSITY 
NOTES q'O TfiE SCItEDULE OF EXPENDITURES OF FEDERAl. AW ARDS 

(CONTINUED) 

N OTE 4 - Deoartm ent of Education Loan, Continued 

N OTE 5 - 

As of June 30, 2001, tile outstandiug loan balance is $2,893,154. Paym ents 
totaling $88,953 were m ade during the year. This balance is disclosed in tile 
Schedule of Disclosures for Federally A ssisted Loans. 

Fi 

Tile Schedule of D isclosures for federally assisted loans sum m arizes the 
am ount of loans m ade o1 disbursed during the year for the Federal Fam ily 
Education Student Loan Program , College H ousing Facilities Loans, tile 
Perkins Loan, the N SL Program s and the D epartm enl of Education. 
Additionally, the Schedule summ arizes file am ount of principal and interest 

canceled (military and teache0 for the National Defense/Perkins I,oan 
Program . 

Tile Schedule of Fixed Price Contracts sum m arizes the tolal am ount of 
revenues received under fixed-price contracts. 

The Schedule of Secondary Subrecipients of major Federal Programs represent 
disbursements of major program funds to uon-state of Louisiana subrecipienls. 

Tile Schedule of State Agency/University subrecipients of Federal program s 
represent disbursem ent of federal funds to State of Louisiana agencies. 

The Schedule of Inter-Agency Expenditures of Federal Awards summ arizes 
federal expenditures financed by the State of Louisiana with funds received 
from  the federal govenunent. 
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GRA M BLING STATE UNIVER SITY 
N O TES TO TH E SCH EDU LE OF EX PEN D ITU RES O F FED ERAL A W ARD S 

(CONTINUED) 

N OTE 6 - Contingencies 

N O TE 7 - 

n 

The U niversity adm inisters and participates in certain federal and stale 
program s as disclosed in the Schedule of Expenditures of Federal Awards. in 
connection w ith the adm inistration and operations of these grants, tile 
University is to expend grant funds and allocations in accordance with 
program guidelines and regulations. How ever, should the U niversity have 
operated/adm inistered the program s and/or grants in a m anner which w ould be 
in non-com pliance w ith the guidelines and regulations

, the U niversity m ay be 
required by lhe funding sources to repay som e portion or all of the grant 
aw ard. 

Ore" audit disclosed certain item s or transactions as findings. The 
accom panying Schedule of Expenditures of Federal Aw ards has not been 

adjusted for disallowed costs that could result from those items. The ultimate 
resolution or determ ination as to whether the costs will be allowable or 
unallowable ra ider the affected grants w ill be m ade by fl~e various fim ding 
sources. 

F 

Grambling State University major federal financial assistance programs fox 
the year ended June 30, 2001 were determ ined on a State level based upon 
program activity. Such program s are the Student Financial Assistance 
Cluster, Trio Cluster, Child W elfare Grant, and the Research and Developm ent 
Cluster. 

N OTE 8 - Private Grants 

The University expended $189,288 for activities associated with privale 
grants for the year ended June 30, 2001. 
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SCIIEDULE 1 

GRAM BL1NG STATE UNIVERSITY 
SCItEDULE OF DISCLOSURES FOR FEDERA LLY ASSISTED LOAN S 

FOR TH E YEAR ENDED JUNE 30, 2001 

Program 
NamefFitle 

Federal Fam ily P21ueation 
Loan Program 

Perkins Loan 
Program 

Nursing Sludent 
Ix)an Program 

][ ,oans 
M ade or 

Fed eral Disbursed 
CFDA N O . During Year 

84.032 

84.038 

93.364 

Outstanding 
Loan 
Balance 

Principal 
and 
lnlerest 

.Cancelled 

N/A 

College ltousing 
and other 
Facilities 
lx) ans 84.142 N/A 

N ational Defense/ 
I'erkins Loans 
M ilitary and 
Teacher 
Cancellations 
for Loans M ade: 
Prior to July 1, 

1972 
After July 1, 
1972 

Department of 
Education - 
Itousing Act 
of 1950 

84.037 

84.037 

N/A 

N/A 

N /A 

$226,480 N/A 

N/A 

N/A 

See the Independent Auditors' Report on Supplementals" lnfornmtion 
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$6,970 
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G R A M BLING STA TE UN IVER SITY 
SCH EI)U LE O F FIX ED PRICE CON TRACTS 
FO R TIlE YEAR EN DED JUN E 30, 2001 

Program  N am e 

(1) 

CFD A N o. Grantor 

(1) (1) 

Period 

(1) 

SCltEDU LE 11 

Revenues 

(1) 

(1) Grambling State University did not receive any revenues under the terms of fixed- 
price contracts during the year ended June 30, 2001. 

See Ihe Independent Auditors' Reporl on Supplem entary lnfonnalion 
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Federal Granlor 

U .S. D epartm ent 
of file Army- 
Research and 
D evelopm ent 
Cluster 

U .S. D epartm ent 
of the A rmy- 
Research and 
D evelopm ent 
Cluster 

U .S. Departm ent 
of lhe Am ly - 
Research and 
D evelopm ent 
Clusler 

Total 

G RAM BL1NG STA TE U NIVER SITY 
SCHEDU LE OF SECON DARY SU BRECIPIEN TS 

OF M AJOR FEDERAL PROGRAM S 
FO R TIlE YEAR EN D ED JU N E 30, 2001 

CFDA or 
Other N um ber 

D A AH O 4- 
95-1-0250 

DA A H 04- 
95-1-0250 

DAA H O 4 
95-1-0250 

SC IIEDU LF !il 

Progrmn 
N am e A clivity 

Parallel mid 
D istributed 
Evaluation $340,882 

Secondary 
Subreeipien! 

U niv. of 
ltouston 

Parallel and 
D istributed 
Evaluation 199,187 Florida A& M  

Parallel and 
Distributed 
Evaluation 

U niv. of 
Cen!ral 

92,362 Florida 

See !he Independent Auditors' Repot! on Supplem en!a~y Inform ation 

24 



SCItED U LE IV 

G RA M BLIN G  STA TE U N IVER SITY 
SCttEDU LE OF STATE A GEN CY/UN IVERSITY SUBRECIPIEN TS 

FOR FEDERA L PRO GRA M S 
FOR THE YEAR. EN DED JUN E 30, 2001 

Federal Grautor 

U .S. I)epartm ent 
of Health and 
Hum an Services- 
N ational Institute 
of H ealth 

CFDA oi 
Oilier Number 

2R256M 51 
773-02 

U .S. I)eparhnent 
of H ealth Services- 
N ational Institute 2R256M 51 
of llealfll 773-02 

Total 

Program  
N am e Activity 

Parm ership 
for M inority 
Access $23,557 

Partnership 
for M inority 
Access (17,407 

Secondaly 
Subrecipienl 

1.ouisiana 
State 
U niversity 

Southenl 
U niversity 

See the lndependeut Auditors' Report on Supplem ental3, hffonnation 
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M em ber 
Am erican Instituto of 
Corlilio(i Pilblic AocotJlltants 
Society o| L C)tliSialla 
(;oflifiod ['LIb[ic Accountants 

M iohaol IL [lltJIIO, GI'A 

Aloido J. ]OlVlql(lll, ~11., GI'A 
W al(Io 3. M orot, Jl., GI'A 

INDEPENDENT AUDITORS' REPORT ON COM PLIAN CE AN D ON 
INTERN AL CON TROL OVER FINAN CIAL REPORTING 

BASED ON AN AUDIT OF THE SCIJEDU LE OF 
EX PENDITURES OF FEDERAL AW A RDS PERFORM ED IN A CCORDAN CE 

W ITH GOV ERN M EN T AU DITIN G STAN DARD S 

Dr. N eari F. W arner, Acting President 
G ram bling State U niversity 
Gram bling, Louisiana 

W e w ere engaged to audit the Schedule of Expenditures of Federal Aw ards of G ram bling 

State University (the University) as of and for the year ended June 30, 2001. W e were 
required to conduct our audit in accordance with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in 
(;overnm entA uditing Standard~ issued by the Com ptroller G eneral of the U nited Stales. A 

disclaimer of opinion was issued by the State of Louisiana Legislative Audilor (lhe 
Legislative Auditor) on the general puipose financial statements for the years ended June 30, 
2001, 2000 and 1999. Therefore, we are still uncertain about the com pleteness of the 
financial records pertinent to federal, state and local grant expenditures. Because of this 
condition we were nol able to apply the foregoing standards resulting in our disclaim ing an 
opinion on the Schedule of Expenditures of Federal Awards. 

C om pliance 

As part of our attempt to obtain reasonable assurance about whether the University's 
Schedule of Expenditures of Federal Awards is free of m aterial m isstatem ent, we performed 
lesls of ils com pliance wilb certain provisions of laws, regulations, contracts and granls, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent amounts. H owever, providing an opinion on compliance with those 
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INDEPEN DEN T AU DITORS' REPORT ON COM PLIAN CE AN D 
IN TERN A L CON TRO L O V ER FIN AN CIAL REPO RTIN G 

BASED ON AN AU DIT O F THE SCH EDULE O F 
EXI>EN DITU RES O F FED ERAL AW A RD S PERFO RM ED IN A CCORD AN CE 

W lTIt GOVERN M EN T AUDITIN G STAN DARD S 

(CONTINUED) 

provisions was not m~ objective of our audil and, accordingly, we do not express such an 
opinion. The results of our tests disclosed an instance of noncom pliance flaat is required to 
be reported under Govern m ent Auditing Standards and which is described in file 
accompanying Schedule of Findings and Questioned Costs as item 2001-01. 

nternal C ontrol O ver Financial R enortinu 

In planning and attempting to perform our audit, except for System III Loml Servicing 
Information System  intern al control categories at the U niversity's contracted Service Center 
in connection w ith processing transactions for the N D SL/Perkins and N ursing Student Loan 
program s, we considered the U niversity's internal control over financial reporting in order 
to determ ine out" auditing procedures for tile propose of expressing our opinion on the 
Schedule of Expenditures of Federal A w ards and not to provide assurance on the internal 
control over finaucial reporting, ltowever, because ofuncertainties about the c0mpleteness 
ofaccouuting records pertinent to federal, state and local grant aw ards, the scope of our work 
w as not sufficient to express, and w e do not express, an opinion on the Schedule of 
Expenditures of Federal Aw ards and related notes. W e noted a certain m atter involving the 
intern al control over financial reporting aud its operation that we consider to be a reportable 
condition. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of file internal control over financial 
reporting that, in out judgement, could adversely affect the University's ability to record, 
process, summ arize, and report financial data consistent w ith the assertions of m anagem ent 
in lhe finmlcial statem ents. The reportable condition is described in the accom panying 
schedule of findings and questioned costs as: item 2001-01. 
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IN DEPEND EN T AUDITORS' REPORT ON COM PLIAN CE AN D 
IN TERNAL CON TROL OVER FIN AN CIAL REPORTING 

BASED ON AN AU DIT O F TH E SCItEDU LE OF 
EX PEN D ITU RES O F FED ERAL AW A RD S I'ERFO RM ED IN A CCO RDAN CE 

W ITH GOVERN M EN T AU DITIN G STAN DARD S 

(CONTINUED) 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts lhat would be m aterial in relation to the Schedule of Expenditures 
of Federal Aw ards being audited m ay occur mid not be detected w ithin a tim ely period by 
em ployees in the normal course of perform ing their assigned functions. O ur consideration 
of the iuternal control over financial reporting w ould not necessarily disclose all m atters in 
the intern al control that m ight be reportable conditions aud, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m alerial 
w eaknesses. H ow ever, we consider the repo1~able condition described above to be a m alerial 
w eakness. 

For the inform ation system internal control categories at the contracted Service Bureau, 

another accountant performed procedures to obtain reasonable assurance about whether (1) 
the descripliou of controls related to the System 111 Loan Servicing System  apt)lication of 
EFG Technologies present faM y, in all m aterial respects, the aspects ofEFG Teclm ologies' 
controls that m ay be relevant to a user organization's internal coutrol struclure as it relates 

to au audit of the fiuancial statements, (2) the controls included iu the description were 
suitably designed to achieve lhe control objectives specified in the description, if those 
controls were complied with satisfactory, and (3) such controls had been placed in operation 
as of Juue 30, 2001. The other accountants' report has been furn ished to us as of our reporl 
issuance date in which an unqualified opinion w as expressed regarding the previous noted 
conlrols. 

A lso, w e noted that other accountanls for tlle Service Bureau expressed an unqualified 
opinion on specific controls tested. 
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INDEPEN DEN T AU DITORS' REPORT ON COM PLIAN CE AN D 
IN TERN A L CON TRO L O V ER FIN AN CIAL REPORTIN G 

BA SED ON A N AU D IT O F TIlE SCItEDU LE O F 
EX PEN DITU RES O F FEDERJkL AW A RD S PER I;O RM ED IN A CCO RDAN CE 

W lTIt GOVERN M EN T AUDITIN G STAN DARD S 

(CONTINUED) 

This report is intended solely for tile inform ation and use of the Presidem , m anagem em and 
federal aw arding agencies and pass-through entities and is not intended to be and should no! 
be used by anyone other than these specified parties. 

BRUNO &  TERVA LO N LLP 
CERTIFIED PUBLIC A CCO UNTA NTS 

Septem ber 30, 2002 

,
//Irulto 7'(,,rvalolt ..,, 

31 



M elnbel 
Anmrican InMitute ol 
Certified Public AccounlanL~ 

Society of [ ouisiana 
C;erlifiecl P~flflic A~ootmtanls 

t ~l 
.t 

" 

- "let I'alO# H.r 
"ublic. A ~co~l~lga~[,*; 

INDEPEN DEN T AUD ITORS' REPORT ON COM PLIAN CE 

W ITH REQUIREM ENTS APPLICABI,E 

M ichacdlL [lltlll(b C:{,A 
Aloido J. 3otvalolb Ul., (:p,A, 

W alOo J. M otor. ,h., (;['A 

TO EACH M AJOR PROGRA M  AN D IN TERN AL CON TROL OVER 
COM PLIANCE IN ACCORDANCE W lTtt OM B CIRCULAR A- 133 

D r. N eari F. W arner, A cling President 
G ram blblg State University 
Gram bling, Louisiana 

C om pliance 
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IN I)EPEN DEN T AU DITO RS' REPO RT ON CO M PLIAN CE 

W ITlt REQUIREM ENTS APPLICABLE 
TO EACIt M AJOR PROGRA M  AN D INTERNAL CONTROL OVER 
CO M PLIAN CE 1N A CCO RDAN CE W ITH O M B CIRCU LA R A-133 

(CONTINUED) 

A s described in Schedule Ill, audit finding 2001-02 in the accom panying schedule of findings 
and questioned costs, w e are still uucertain about the com pleteness of the financial records, 
which result in grealer risks of m isclassificalion of accounts and inconect postings of 
am ounts, and greater risks that transactions and accounts that should be recorded to federal 
program s m ight be om itted. A s such, w e w ere unable to perform sufficient audit procedures 
w ith regard to financial related com pliance m atters to determine whether all Sludenl 

Finaucial Aid Cluster, Trio Clnsler, Child W elfare and Research and Development major 
program s federal am ounts were accurately reported and calculated properly in accordauce 
w ith federal cost principles and related Departm ents of Education, N avy and llealth aud 
llum an Services regulalions, w hether indirect cost am ounts are correct, w hether accurale 
costs were charged during the period of availability, whether cash drawdowns were proper, 
whether federal financial reports accurately reflect fl~e financial activities of the federal 
program s, and w hether certain special tests w ere performed accurately. 

Becanse office nature and m agnitude of the potential effect of the previously noted financial 
related com pliance m atters, their indirect effect on certain program m atic com pliance m atters, 

and by their significance to each major program, the scope of our work was not sufficient to 
enable us to express, and we do not express an opinion on whether the U niversity com plied, 
iu all m aterial respects, with the types of requirem ents described in OM B Circnlar A-133 
Com pliance Supplem ent. 
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INDEPEN DEN T AUDITORS' REPORT ON COM PLIAN CE 

W ITIt REQUIREM ENTS APPLICABLE 
TO EACH M AJOR PRO GRA M  AN D INTERN AL CON TROL OVER 
CO M PLIAN CE IN A CCORDAN CE W ITH O M B CIRCU LAR A -133 

(CONTINUED) 

How ever, flae results of our attem pt to perfo:nn auditing procedures disclosed instances of 
noncom pliance w ith fllose requirem ents that are required to be reported in accordance w ith 
OM B Circular A- 133 and which are described in the accompanying schedule of findings and 
queslioned costs as audit findings 2001-03, 2001-04, 2001-05. 

W e did not audit the University's com pliance w ith certain regulations govern ing the 
processing of student loans for the ND SL/Perkins and N ursing Student Loans program s as 
set forth therein relative to participation in the Federal Student Financial A ssistance 
Program s. Those adm inistrative requirem ents govern functions performed by file Service 
Bureau. Since we did not apply auditing procedures to satisfy ourselves regarding 
com pliance w ith those requirem ents, the scope of our w ork w as not sufficient to enable ns 
to express, and we do not express, an opinion on com pliance with those requirem ents. 

The Service Bureau's com pliance assertions w ith respect to its servicing of the Federal 
Perkins and N ursing Student Loan program s w as exam ined by another accountant, whose 
report w as filrn ished to us as of our report issuance date, Based on our review office other 
accountant's report, w e have determ ined that all of the com pliance requirem ents included 
in the OM B Circular A-133 Com pliance Supplem ent that are applicable to the program s in 
which the University participates are addressed in either our report or the report office olher 
accountant. The independent accountant indicated flint no findings or questioned costs w ere 
noted as a result of the com pliance attestation exam ination on the Service Burean. 
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IN DEPEN DEN T AU D ITORS' REPORT ON  CO M PLIAN CE 

W ITIt REQUIREM ENTS APPLICABLE 
TO EACH M AJOR PRO GRJkM  AND INTERN Al, CON TROL OVER 
CO M PI.IAN CE IN A CCO RD A N CE W ITH O M B CIRCU LA R A -133 

(CONq'INUED) 

nternal Control O ver C om nliance 

The m anagem enl of the University is responsible for establishing and m aintaining effective 
internal control over com pliance w ith requirem ents of law s, regulations, contracts and grants 
applicable to federal program s. In planning and attem pting to perform our audit, except for 
the functions perform ed at the U niversity's contracted Service Bureau in connection w flh 
prn cessing transactions for the N D SL/Perkins and N ursing Student Loan program s, w e 
considered the University's intern al control over com pliance with requirem ents that could 

have a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of attem pting to express an opinion on com plimlce and 
to test and repor! on internal control over com pliance in accordance w ith OM B Circular A- 
133. 

For the internal conh'ol over com pliance categories at the Service Center, another accountant 
exam ined m anagem ent's assertions with respect to establishing internal control systems that 
assured com pliance wilh reporting, Perkins and N ursing Student Loan collections and due 
diligence, and servicer eligibility. The other accountant's report has been furnished to ns as 
of our report issuance date. 

W e noted certain m atters involving the internal control over com pliance and its operation 
that w e consider to be reportable conditions. Reportable conditions involve m atters com ing 
to our attention relating to significant deficiencies in the design or operation of the intenml 

control over compliance that, in our judgment, could adversely affect the University's 
ability to administer a major federal program in accordance with the applicable requirements 
of laws, regulations, contracts, and grants. Reportable conditions are described in the 
accom panying schedule of findings and questioned costs as item s 2001-02, 2001-03,2001-04 
and 2001-05. 

//]lrm w  7Z'r~,alol~~ ,.,.,. 
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IN DEPEN DENT AU DITORS' REPORT ON COM PLIAN CE 

W 1TI] REQUIREM ENTS APPLICABLE 
TO EACH M AJOR PROGRAM  AN D INTERN AL CON TROL OVER 
COM PLIAN CE 1N ACCOI~I)AN CE W ITH OM B CIRCULAR A-133 

(CONTINUED 

A m aterial w eakness is a condition ill which the design or operation of one or m ore of tire 
intern al control com ponents does not reduce to a relatively low level file risk lhat 
noncom pliance with applicable requirem ents of laws, regulations, conhacts and grants that 

would be material ill relation to a major federal program begin audited may occur and not 
be detected w ithin a tim ely period by em ployees in the normal course of performing their 
assigned fim clions. Our consideration of the intenml control over com plimlce w ould not 
necessarily disclose all m atters in the intern al control that m igbt be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered 
to be m aterial w eaknesses. W e consider all of the reportable conditions described above to 
be m aterial w eakuesses. 

Also, w e noted that another accountant for the Service Bureau indicated that their were no 
findings or questioned costs noted during the current year's attestation exam ination. 

This report is intended solely for the information and use of the President, m anagem ent and 
federal aw arding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

BR U N O  &  TER VA LO N LLP 
C ER TIFIED PU BLIC A CC O U N TA N TS 

Septem ber 30, 2002 
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SC ItED U LE I 

SU M M A R Y O F TIlE IN D EPEN D EN T A U D IT O R S, R ESU LT S 



 

G RA M BLING STATE U NIVERSITY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SUM M ARY OF TttE INDEPENDENT AU DITORS' RESULTS 

FO R TH E YEAR EN D ED JUN E 30, 2001 

Type of reporl issued on the financial statem ents: D isclaim er. 

2. Did file audit disclose any reportable conditions in intern al control:. 
Y es 

3. W ere any of the reportable conditions m aterial weaknesses: Yes . 

4. D id the audit disclose any noncorupliance w hich is m aterial to tile financial 
statem ents of tile organization: Y es. 

5. Did file audit disclose ally reportable conditions in internal control over major 
program s: Y es . 

W ere any of file reportable conditions in internal control over major programs 
m aterial w eaknesses: Y es . 

7. Type of report issued on compliance for major programs: Disclaimer 

8 Did the audit disclose any audit findings which the independent auditors are required 

to report under OM B Circular A-133, Section 510(a): Yes. 
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GRAM BL1NG STATE UNIVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SU M M ARY OF TH E INDEPEN DEN T AU DITORS' RESULTS, CON TIN UED 
FO R TH E Y EA R EN D ED JU N E 30, 2000 

9. Tile following is an identification of major programs 

10 

CFDA 
N umber 

12.DA AH -04-95-1-0250 

12.300 
84.042 
84.047 
84.007 

84.032 
84.033 
84.063 
84.038 
93.364 
93.CFM S 545709 

Federal Program 

Parallel and Distributed Fvaluation - 
Research and D evelopm ent Grant 

Basic and Applied Scientific Research 
Trio-Student Support Service 
Trio-Upw ard Bound 
Federal Supplem ental Education Opportunity 
Caants 

Federal Fam ily Education Loans 
Federal W ork-Study Program 
Federal Pell Grant Program  
Federal Perkins Loan Program 
N ursing Student Loans 
Child W elfare Grant 

The dollar threshold used to distinguish betw een Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

Program  

Type A 

A m ount 

Major Programs are determined on a 
State level. 

Did the auditee qualify as a low-risk auditee under OM B Circular A-133, Section 530 
N o . 
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SC ItED U LE II 

FIN A N C IA L STA T EM EN T FIN D IN G S 



 

G RAM BL1NG SI'A TE U NIVERSITY 

SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 
FOR THE YEAR EN D ED JUN E 30, 2001 
FIN AN CIAL STATEM EN TS FIN D IN G S 

NTERNAL CO NTRO L O VER FINA NCIAL REI)O RTING AND C O M PLIANCE 

in~ R 
2001-01 -- Financial M anagem ent System 

CRITERIA 

OM B Circular A-110 specifies fllat financial m anagem ent system s of the Universily must 
provide accurale, cnrrent and com plete disclosure oflhe financial results of each federally- 

sponsored project or program and provide Jecords that adequately identify file source and 
application of funds for federally-sponsored activities. 

CON D ITION S 

For tile years ended June 30, 2001, 2000 mid 1999 a disclaim er of opinion has been issued 
by the State of Louisiaua Legislative Auditor on file general purpose financial stalem enls. 
Also, w e issued a disclaim er of opinion on the Schedule of Expenditures of Federal Aw ards 
because of uncertainties about fl~e com pleteness of the financial records. D ue to these 
conditions, we are still uncertain fllat accounting (ransactions were accurately recorded lo 
the accounling records. 

R ECO M M EN D A TION 

W e recom m end that inanagem ent of the U niversity conlinue in their efforts to ensure a 

federal and state compliant financial management system (the System) is implemented and 
flint all accounting trmlsactions are properly recorded to ihe System . 
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SC ItED U LE III 

FEDERAL AW ARD FINDINGS AND QUESTIONED CO STS 



 

G RA M BLIN G STA TE U N IV ER SITY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E Y EAR EN DED JU N E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

L O V ER M PLIA N C E 

m  

2001-02 - Financial M anagem ent and Inform ation System s 

Federal Program s 
U .S. D epar(m ent of D efense 
U .S. D epartm ent of Education 
U .S. D epartm ent of Health and Hum an Services 

CON D ITION S ElqVECT O F CON D ITION AN D RECO M M EN DATION S 

A s described ill audit finding 2001-01, w e arc; still uncertain that accounting transaction w ere 
accurately recorded and com plete and that adequate inform ation system s support and 
controls existed. A lso, because of the noted failures, certain financially related com pliance 
m ailers w ere effected such as allowable cost/cost llrinciples, cash m anagem ent, period of 
availability, reporting and special tests and provisions. 

W e recom m end that m anagem ent of the University continue in their efforts to ensure a 
federal and stale com pliant financial m anagem ent system is im plem ented and that all 
accounting transactions are properly recorded to the financial reporting m odule and adequate 
information system s controls and support exist. 
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G RAM BL1NG STA TE UN IVER SrFY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YEAR EN D ED JUN E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUEI) 

N TER NA L C O N TR O L O V ER C O M PLIA N C E A N D CO M PLIA N CE 

A udit Findin~ R eference N um ber 
2001-03 - Federal Financial Reports 

ederal Prouram and Soecific Federal Award identification 

CFD A TITLE AN D N UM BER 
D A A H 04 - 95-1-0250 

CFDA 84.042 
CFDA 84.047 
CFDA 84.033 

Parallel and Distributed Evaluation, Visualization and 
Reasoning to Advanced Distributive Interactive 
Sim ulation Technology 
TRI 0 - Sludent Suppo11 Service 
TRI0 - U pw ard Bound 
Federal W ork-Study Program 



 

G R AM BLING  STATE U N IVER SITY 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEAR EN DED JUN E 30, 2001 

FEDERAL AW AIO) F1NDINGS AND QUESTIONED COSTS, CONTINUED 

INTERN A L C O 

(CONTINUED) 
P 

ndino Reference N um ber. Continued 
2001-03 Federal Financial Reports 

FEDERA l, AW A RD Y EA R 
June 30, 2001 

FEDERA L A GEN CIES 
U .S. D epartm ent of D efense I)epartm ent of the N avy 
U .S. D epartm ent of Education 

PA SS-TItROU GIt EN TITY 
N ON E 

CRrI'ER1A 

OM B Circular A-133 Compliance Supplem ent Part 3, Section L stipulates that reports for 
federal aw ards shall include all activity of the reporting period, be supported by applicable 
accounting records, and be fairly presented in accordance w ith program  requirem ents. Also, 
OM B Circular A-133 Compliance Supplement Part 4, Section L stipulates that cumulative 
drawdown amounts in the Grant Administration mid Paym ent System should accurately 
reflect the grantee's actual disbursem ent of funds by award. 
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GRAM BL1NG STATE UN IVER SITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TH E YEAR EN DED JUN E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUE1) 

IN TER NA L C O N TR O L O V ER C O M PI,IA N C E A N D C O M PLIA N CE 

(CONTINUED) 

A udit Findine R eference N um ber C ontinued 
2001-03 - Federal Financial Reports 

C ON D ITIO N S A N D PER SPEC TIV E 

W e noted during our audit that celtain grant expenditures reflected on the related federal 
financial reports subm itted during the year ended June 30, 2001 did not agree in total to the 
U niversity's records as follow s: 

Graul N am e 

Parallel and 
Distributed 
Evaluation 

Student 
Support 

Total 
Am ount Total Per 

CFDA/Contract Per Federal U niversity's 
N umber R!~ orts Records 

I)AAH04-95-1-0250 $1,222,469 $1,123,564 

84.042 155,013 208,587 
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I)ifference 
O ver 

(Und_e~2)__ 

$ 98,905 

(53,574) 



 

G R AM BLIN G STA TE U N IV ER SITY 
SCHEDULE OF FIN DIN GS AND QUESTIONED COSTS 

FO R TH E YEAR EN DED JUN E 30, 2001 

FEDERAL AW ARD FINDIN GS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CO NTROL O VER CO M PI,IANCE AND COM PLIANCE 

(CONTINUED) 

A udit Findine Reference N um ber C ontinued 
2001-03 - Federal Financial Reports 

CON DITION S AN D PERSPECTIVE CON TINUED 

.G rant N am e 

U pward 
Bound 

Federal W ork- 
Study - 2001 

Total 
Am ount Total Per 

CFDA/Contract l'er Federal University's 

_Number Re. otis Records 

84.047 

84.033 

$ 523,260 $ 458,407 

592,091 501,177 
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D ifference 
O ver 

(Under)__  

$ 64,853 

90,914 



 

G R AM BLIN G STA TE UN IVER SITY 

SCHEDULE OF F1NDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUN E 30, 2001 

FEDERAL AW ARD FINDlNGS ANI) QUESTIONED COSTS, CONTINUEI) 

N TER N A I. CO N TR O L O V ER C O M PLIA N C E A N D CO M PLIA N C E 

(CONTINUED) 

A udit Findine R eference N um ber C ontinued 
2001-03 - Federal Financial Reports 

CA U SE 

The University's accounting system did not provide the necessary financial information to 
ensure tbal certain federal financial reports w ere accurately prepared. 

O U EST1O N ED CO STS 

For purposes of this finding, we have not questioned any costs 

EFFI~CT 

II appears thai certain federal financial reports contained inaccurate financial inform ation 

~,ECO M M EN DA TION 

W e recom m end thai m anagem ent of the University continue in its efforts 1o correct lhe 
noted conditions and to ensure thai accurate financial inform ation is subm itted to file federal 
goverm nent in the future. 
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G I~ M BLING STATE UN IVERSITY 
SCt tEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2001 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAI, CO NTRO L O VER COM PLIANCE AND CO M PLIANCE 

m  

2001-04 - Special Reporting 

ral Program and S~ecific F ntifleati 

CFDA TITLE AN D N UM BER 
CFDA 84.038 
CFD A  84.033 
CFDA 84.063 
CFDA 84.007 

Federal Perkins Loan Program 

Federal W ork-Study Program (CW S) 
Federal Pell Grant Program 

Federal Supplemental Educational Opportunity G-rant (SEOG) 

;D ERAL AW ARD YEAR 
June 30, 2001 

FEDERAL A GEN CY 
U .S. D epam nenI of Educalion 

A SS-TH ROU GII EN TITY 
N one 

CRI'I'I,2RIA 

OM B Circular A-133, Com pliance Supplem ent Part 5, Sludent Financial Assistance 

Programs, Section 111, Part L-3 (a) specifies thal certain information per the Fiscal Operalions 
Repor{ and Application to Participate (the FISAP) must agree to certain accounting and 
program m atic records. 



 

G RA M BLIN G STA TE U N IV ER SITY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEA R EN DED JUN E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAl. CO NTROL O VER COM PLIANCEAND COM PLIANCE, CONTINUED 

A udit Findine R eference N um ber 
2001-04 Special Reporting 

CON DITION S AN D PERSPECTIVES 

W e noted during our audit that certain financial inform ation reported on tile FISAP did not 
agree to the U niversity's accounting and program m atic records as follow s: 

PA RT 
N._ _UM BER DESCRIPTION 

II, Section E Pell Expenditures 
I11, Section A Institutional Capital 

Contributions 
111, Section A Cancellations-Bankruptcy 

Cancellations-Death 

Pro1 IV, 
Section D 

Pat1 V , 
Section D 

Administrative 
Cost-SEOG 

Federal Share of 
Funds - CW S 

Adm inistrative Cost 
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F1SA P 

AM OUNT 

AM OU N T PER 
U N IV ERSITY 'S 
RECORD S 

$7,515,795 $7,512,769 

431,779 
72,396 
35,826 

-0- 

508,261 
69,313 

415,232 
68,821 
37,620 

30,537 

477,311 
23,866 



 

G RA M BLING  STA TE UN IVERSITY 
SCItEDULE OF FINDINGS .AND QUESTIONED COSTS 

FOR THE YEAR EN DED JUN E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUE1) 

NTERN AL CO NTRO L O VER CO M PLIA NCE A ND COM PLIANCE. CO NTIN UED 

A udit Findine Reference N um ber Continued 
2001-04 - Special Reporting 

CAU SE 

Certain financial and program m atic inform ation w as erroneously transfened to (he FISAP 

O1 }ESTION EI) CO STS 

For purposes of this condition, we have not questioned any costs 

EFFECT 

The University failed 1o properly report certain inform ation to the Departm ent of Education 

RECO M  M EN D A TI ON 

W e recom m end that m anagem ent of the U niversity adhere to established procedures and 
ensure thal inform ation reported on the FISAP is accurate. 
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G R AM BL1N G STA TE U N IVER SITY 

SCI IEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YEAR EN D ED JU NE 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

I. CO NTRO L O V ER CO M P LIA 

Findin~ Reference N um ber 
2001-05 - Relum  of Title IV Funds 

Snecific F 

CFDA Title N mnber 
CFDA 84.063 - Federal Pell G rant Program  

CFDA 84.032 - Federal Family Eduealion Loan (FFEL) 

Federal Aw ard Year 
June 30, 2001 

Federal Agenc~  
D epartm enl of Education 

Pass-Through Entily 

CRITERIA 

OM B Circular A-133 Compliance Supplement, Part 5 Section N94) specifies thai when a 
student receives Title IV assistance and wiflldraws fiom an institution, the institution m ust 
determine lhe am ounl of Title 1V aid earn ed by the student as oflhe withdrawal dale. The 
difference belween any mnounl earned thal is less than the am ounl disbursed m ust be 
return ed to the Title IV program in accordance wilh the prescribed tim e fi:am e. 
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G R AM BLIN G STA TE UN IVER SITY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TIlE YEAR EN D ED JU N E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CO NTRO L O VER CO M PLIANCE AND CO M PLIAN CE 

(CONTINUED) 

A udit Findine Reference N um ber 
2001-05 - Retunl of Title IV Funds, Continued 

CO N D ITION S AN D PERSPECTIVE 

W e noted during our audit file following 

~ Nine (9) students out of fifteen (15) tested whose Return of Title IV Funds 
calculations were not done within thirly (30) days of tl~e student's wiflldrawal date; 

~ Four (4) students out of fifteen (15) tested whose Return of Title IV Funds 
calculations were done inconeetly. This resulted in an over paym ent by the 
University of $326 and an overpaym ent by tile student of $330; 

~ Two (2) students out of fifteen (15) tested who had a grant over payment due and the 
U niversity did not properly notify the student of file overpaym ent w hich totaled 
$148, w iflfin 30 days; 

~ Twenty-seven (27) students who withdrew before the 60% point in enrolhnenl and 
the U niversity did not perform a Return of Title IV Funds calculation; and 

~ One (1) student out of fifteen (15) tested whereby the University did not process a 
post-withdrawal disbursem ent. 

CAU SE 

It appears that the University did not adhere to federal guidelines in processing cerlain 
refimds. 



 

G RA M BL1NG STATE UNIVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R TH E YEAR EN D ED JUN E 30, 2001 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN TERN A l, C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIAN C E 

(CONTINUED) 

A udit Findin~ R eference N um ber 
2001-05 - Return of Title IV Funds, Continued 

OIJEST1ON ED CO STS 

For purposes of this condition, we have questioned costs totaling $148 for the Pell Granl 
Program . 

EFFECT 

The U niversity has not com plied w ith Title IV regulations that specify if a student 
w ithdraws fiom school w ithin a certain tim e fiam e a refund m ust be processed, calculated 
properly and rem itted to the Title 1V program in accordance w ith established tim e flam es. 

RECO M M EN D A TIO N 

W e recom m end that m anagem ent of the University ensure Title IV refunds are calculated 
in accordance w ith Title IV regulations. 



G R AM BLING STATE UNIVER SITY 

EX IT C O N FER EN C E 

Tile audit reporl was discussed at an exit conference which was held wifll representatives of 
the U niversity. Those individuals participating w ere as follow s: 

G R A M BLIN G  STA TE UN IVER SITY 

Dr. N eari F. W in net 
M r, Billy Owens, CPA 
Dr. Curtis A . Baham 

M r. Ban2~ Dalcom bre 

M r. N orman Jones 

M s. M oroline Sanders 

M s. A lvina Thom as 
M s. Anna Rugege 
M s. Sharon Reed 

- - A cting President 
- - Vice-President of Finance 
- - A ssociate V ice-President 

Academ ic Affairs 
- -  V ice President Enrollm ent 

M anagem ent/Academ ic Services 
- - A ssistant Vice-President of 

Finance/Controller 
- - A ssistant Controller/Director of Grants 

Adm inistration 
- - Financial Aid D irector 
- - A ssistant Financial Aid D irector 
- - A ssistant Financial A id D irector 

BR U N O &  TER VA LO N LLP, C ERTIFIED PIJBI,IC A C C O U NTA N TS 

M r. M ichael B. Bruno, CPA , CGFM  -- 
M r. Sean Bruno, CPA -- 
M r. Eric Griffin -- 

M anaging Partner 
Supervisor 
In-Charge Accountant 

The University's responses to the audit report are provided under a separate transm ittal 

v-9~ ~ 
TERVALON LLP 

CERTIFIED PUBLIC AC CO UNTANTS 

Septem ber 30, 2002 
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Lead Auditor 

G R AM BL1NG STATE UNIVER SITY 
AUD IT INFORM ATION SCHEDULE 

License N umber 

Telephone N umber 

BRUN O & TERVALON LLP, Certified Public Accountants 
M ichael B . Bruno, CPA, CGFM , M anaging Partner 
Edward J. Phillips, Jr., Senior M anager 

1. 1218 

(504) 284-8733 

The audit field w ork w as perform ed between July 16, 2001 and September 30, 2002 at the 
institution's facilities as follows: 

LO CATION 

G ram bling State University 

(main campus) 

D ESCRIPTION OF FACILITY 

(ADM IN. OR SFA OFFICES, M A1N 
CAM PU SES ETC) 

Offi ce of Student Financial 
Aid and Federal Grant offi ce 

(main campus) 

Institution's Accrediting Organization: Southern Association of Colleges and Schools, and the 
N ational Council for Accreditation of Teacher Education. 

The institution utilizes a SFA SeI'vicer 

EFG Technologies, lnc. 
2400 Reynolda Road 
W inston-Salem , N orth Carolina 27106 

The following functions are provided by this SFA Servicer 

1. Billing Students - Perkins Loans and N ursing Student Loans 
2. Collection of Loan principal and interest - Perkins Loans and N ursing Student Loans 
3. Processing of cancellations and deferments - Perkins Loans and Nursing Student Loans 

A review of the Servicer's compliance w ith Title IV Regulations w as perform ed by the Service 
Bureau's independent public accountant. 

Records for the accounting and adm inistration of the SFA program s are located at 

G ram bling Stale U niversity 
Grambling, Louisiana 71245 
Offi ce of Student Financial Aid 

~3 
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OFFICE OF THE PRESIDENT 

Gramblirtg, Louisiana 71245 

Dr. D aniel G . Kyle, CPA , CFE 
Offi ce of Legislative Auditor 
State of Louisiana 
1600 N orth Third Street 
Baton Rouge, LA 70804-9397 

D ear D r. K yle 

O ctober 30. 2002 

~ "3 
.i 

(318) 274-61"17 
FAX: (318) 274-6172 

Enclosed are m anagem ent's responses to the findings of the A-133 audit as conducted by 
Bruno & Tervalon, LLP. 

Please feel fl'ee to contact m e if there are questions or need for clarification 

NFW :jj 

Sincerely, 

Neari F. W araer 
A cting President 

A Member of the University of Louisiana System 
An Equal Opportunity Employer and Educator/Facilities Acoess}blo To The Disabled 
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M :'. M ichael B. Bruno, CPA 
M anaging Partner 
Bruno & Tervalon, LLP 
4298 Elysian Fields Avenue 
N ew Orleans, LA 70122 

Dear M r. Bruno 

OFFICE OF THE PRESIDENT 

Gramb[ineq/ Louisiana 71245 

October 29, 2002 

(318) 274-6117 
FAX: (3t 8) 274-6172 

Re: Audit Finding Reference Num ber: 2001-01 - Financial M anagem ent System 

M anagem ent Response: M anagem ent concurs with the finding on m aintaining cun'ent and 
accurate financial records. D uring FY 2000, the accounting records were rec onstructed from FY 

1998 through 2001 and adjusted accordingly. The University's records for 2002 are accurate and 
are m aintained in accordance with federal rules and regulations and generally accepted 
accounting principles. 

Under the overall directions of the Billy Owens, Vice President for Finance, and the 
im m ediate direction of N orm an Jones, A ssociate Vice President for Finance and Controller, thc 
University is updating and writing new policies and procedures to ensure full com pliance with 
federal rules and regulations. 

NFW :jj 

Sincerely, 

Ne~. Warner 
Acting President 

A Member of the University of Louisiana System 
An Equal Opportunity Em ployer an0 EducatorlFaeifitios Accessible "[o The Disabled 
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M r. M ichael B. Bruno, CPA 
M anaging Partner 
Bruno & Tervalon, LLP 
4298 Elysian Fields A venue 
New Orleans, LA 70122 

OFFICE OF THE PRESIDENT 

Grambling, Zouisiana 71245 

October 29, 2002 

(318) 274-8117 
FAX: (318) 274-6172 

D ear M r. Bruno: 

Re: Audit Finding Reference Num ber: 2001-02 - Financial M anagem ent System 

M anagem ent Response: M anagem ent coilcurs with the finding on m aintaining current 
and accurate financial records. D uring FY 2000, the accounting records were reconstructed from 
FY 1998 through 2001 and adjusted accordingly. The University's records for 2002 are accurate 
and are m aintained in accordance with federal rules and regulations and generally accepted 
accounting principles. 

Under the overall directions of Billy Owens, Vice President for Finance, and tile 
im m ediate direction of Norm an Jones, A ssociate Vice President for Finance and Controller, the 
University is updating al~d writing new policies and procedures to ensure full com pliance with 
federal rules and regulations. 

NFW :jj 

Sincerely, 

/ (f_.,'~4.c-'. ," 
N eari F. W arner 
Acting President 

A Member of the University of Louisiana System 
An Equal Opportunity Employer and Educator~Facilities Accessible To The Disabled 
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stare 

() 
Grambling State U niversity 

OFFJCE OF THE PRESJDEm  

Gramb[ing, Louisiana 71245 

M r. M ichael B. Bruno, CPA 
M anaging Panner 
Bruno & Tervalon, LLP 
4298 Elysian Fields A venue 
New Orleans, LA 70122 

Dear M r. Bruno 

October 29, 2002 

(3"18) 274-6"117 
FAX: (318) 274-6172 

Re: Audit Finding Reference Num ber: 2001-03 - Federal Financial Reporting 

M anagem ent Response: M anagem ent concurs with the finding that the financial reports did 
not agree with Ihe University financial records for the fiscal year' ended June 30, 2001. }In M arch 
2002, M s. M oroline J. Sanders was hired as Assistant Controller/D irector of Grants 
Adm inistration. Under M s. Sanders' directions, the following actions were taken: 

i 

NFW :jj 

D uring fiscal year 2002, expenditures and receipts were reconciled for fiscal years ended 
06/30/2000, 06/30/2001 and 06/30/2002. M anagem ent revised the grants financial 
reports to reflect actual expenditures posted to the general ledger as well as actual funds 
received by each sponsored agency. 
In April 2002, m anagem ent im plem ented procedures to ensure that grants financial 
reports are prepared accurately and in a tim ely m anner. The Grants Accountants prepare 
all financial reports and invoices. The Assistant Controller/D irector of Grants 
Adm inistration reviews all financial reports for accuracy before they are subm itted to the 
Vice President for Finance and the sponsored agencies. Expenditures reported to 
sponsored agencies are supported by the University's general ledger, which is attached to 
a copy of the invoice or financial report and filed in the grant folder. 
Effective April 1, 2002, a reconciliation schedule was created to include grants 
expenditures, receipts and outstanding invoices. This schedule allows the University to 
m onitor outstanding invoices and aggressively im prove our collections efforts of unpaid 
invoices m ore than sixty days past due. 

Sincerely, 
,4 

Neari F. W arn er 
Acting President 

A Member of the University of louisiana System 
An Equal Opportunity Employer and EdueEdorlFaeilities Accessible To The Disabled 
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M r. M ichael B. Bruno, CPA 
M anaging Partner 
Bruno & Tervalon, LLP 
4298 Elysian Fields Avenue 
New Orleans. LA 70122 

OFFICE OF THE PRESIDENT 

Grambling, .Louisiana 71245 

October 29, 2002 

D ear M r. Bruno: 

Re: Audit Finding Reference Num ber: 2001-04 - Special Reporting 

(318) 274-6117 
FAX: (318) 274-6172 

M anagem ent concurs with the finding that the FISAP for the year ended June 30, 2001 did 
not agree with the University accounting and program m atic records. D uring the two-year audit 
for the years ended June 30, 2001 and 2002, where accounting records were reconstructed, it was 
determined that prior year FISAPs should be revised. Under the directions of the new Assistant 
Controller/Director of Grants Adm inistration the following action was taken: 

D uring Septem ber 2002, the University revised the FISAP for the year ended June 30, 
2001 to reflect actual accounting data posted to the general ledger and supported by the 
University's loan servicer's records. 

* FISAPs for the years ended June 30, 1999, 2000 and 2001 have been revised and will be 
filed with the Department of Education on or before November 15, 2002. 

Effective October 2002, m anagem ent will ensure that its financial records and internal 
controls are adequate to ensure that financial records are accurate and closed on a tim ely 
basis. 

M s. M oroline J. Sanders, A ssistant Controller/Director of Grants Adm inistration, and M s. 
Alvina Thom as, D irector of Student Financial Aid, will work collaboratively to ensure that the 
inform ation on the FISAP is accurate and supported by am ounts on the general ledgers, financial 
aid records, and the University's loan servicer's detail receivable records. 

NFW :jj 

Sincerely, 

Neari F. W arner 
Acting President 

A Member of the University of Louisiana System 
An Equal Opportunity Employer and Educator/Facilities Aocesslble To The Disabled 
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Grambling State U niversity 
OFFICE OF THE PRESIDENT 

Grambling, Louisiana 71245 

M r. M ichael B. Bruno, CPA 
M anaging Partner 
Bruno & Tervalon, LLP 
4298 Elysian Fields Avenue 
New Orleans. LA 70122 

Dear M r. Bruno 

October 29, 2002 

(318) 274-6117 
FAX: (318) 274,6172 

Re: Audit Finding Reference Num ber: 2001-05 - Return of Title IV Funds 

M anagem ent concurs with the finding thal the University did not com ply with processing 
certain Title IV refunds. The em ployee responsible for calculating the refunds was replaced by 
a new em ployee and supervisor. Under the direct supervision of the Assistant 
Controller/D irector of Grants Adm inistration, the following actions will be taken. 

The Bursar, D ezandra Blankenship, and the A ssistant Controller/D irector of Grants 
Adm inistration, M oroline J. Sanders have established pin num bers and passwords with 
the U .S. D epartm ent of Education to calculate and return Title ]V funds on or before 
Novem ber 15, 2002. The Bursar will be responsible for accurately calculating and 
return ing Title 1V funds within the established tim efram es. 

M anagem ent requires the Registrar's Office and the Financial Aid Office to notify the 
Bursar on a tim ely basis of withdrawals and stop-outs to ensure proper calculation of 
refunds, as appropriate. 

M anagem ent is com m itted to ensuring that it com plies with Title 1V refunds rules and 
regulations. 

NFW :jj 

Sincerely, 

Neari F. W arner 
Acting President 

A Member of the University of Louisiana System 
An Equal Opporlunity Employer and Educator/Facilitles Accessible TO "The Disabled 


