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ASSETS 

ST. TAMMANY PARISH DRAINAGE DISTRICT NO. 2 ST. TAMMANY PARISH COMMISSION SMDELL, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 2002 

Current Assets Cash Accounts Receivable Property and Equipment Land, Equipment & Building 
LIABILITIES AND FUND EQUITY Liabilities 
Accounts Payable 

FUND EQUITY 

Governmental Fund Types Special Revenue 
0.00 45.588.47 

Account Groups General Flxed Assets Total (Memo Only) 
0.00 45,588.47 210.974.00 210.974,00 

5,454.47 0.00 5,454.47 TOTAL LIABILITIES 9,454.47 0.00 
Investment in General Fixed Assets 210,974.00 210,974.00 Fund Balance(Deficit) Unreserved 40,134.00 40,134.00 40,134.00 251.108.00 TOTAL LIABILITIES AND FUND EQUITY 45,588.47 210,974.00 256,562.47 

See Accompanying Notes and Accountant's Compilation Repod Page 2 



REVENUES 

ST. TAMMANY PARISH DRAINAGE DISTRICT NO. 2 ST. TAMMANY PARISH COMMISSION SLIDELL, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31, 2002 

Ad Valorem Taxes Interest Earnings Donations 
EXPENDITURES 
Compensation Paid Board Members Insurance Professional Services Maintenance and Repairs General Pumps Levee Fees Supplies General Utilities TOTAL EXPENTITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE (DEFICIT), January 1, 2002 FUND BALANCE (DEFICIT), December 31, 2002 

45,924.06 10.90 10,000.00 

0.00 6,790.00 3,85000 564.00 0.00 0.00 1,800.00 60.42 34,770.95 47,835.37 
8,099.59 32,034.41 

See Accompanying Notes and Accountants Compilation Report Page 3 



Saint Tammany Drainage District No, 2 NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED DECEMBER 3 I, 2002 Note 1. Summary of Significant Accounting Policies The accounting policies of Saint Tammany Drainage Parish District No. 2 ("District") conform to generally accepted accounting principles prescribed by the Governmental Accounting Standards Board. These accounting principles are required by state law for political subdivisions as stated in the Louisiana Governmental Audit Guide. Basis of Presentation - Fund Accounting The accounts of the District are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The various funds are summarized by type in the financial statements. The District uses the following fund types and account groups: Governmental Fund Types - Special Revenue Fund - Used to account for the proceeds of specific revenue sources that axe legally restricted to expenditures for specified purposes. Account Group - General Fixed Assets Account Group - Used to account for all fixed assets of the District. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental fund types axe accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The governmental fund types follow the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures, are recorded when the related fund liability is incurred, if measurable. 



Note 1. Summary of Significant Accounting Policies Basis of Accounting - continued Revenues from local sources consist primarily of property taxes. Property tax revenues are recognized when susceptible to accrual or assessed. Interest is recorded when received. 
Reporting Entity In accordance with R.S. 1674.15, St. Tammany Parish Drainage District No.2 was created and given authority to accept and approve any and all drainage facilities constructed at the expense of landowners within the assessment area and donation thereof. According to R.S. 1608, the Saint Tammany Parish Government is to appoint five commissioners, who shall constitute the governing authority of the District. The commissioners will oversee the operations and maintenance of levees and drainage in district number two as well as upkeep and maintenance of the drainage facilities. In order to accomplish the operations of the district, the may impose annually an acreage tax. General Fixed Assets 

Budget 

Equipment is stated on the basis of historical cost. Major fixed asset additions are paid for by property taxes. In accordance with generally accepted accounting principles, no provision is made for depreciation of such assets in the General Fixed Assets Account Group. There are no additions or retirements for the year ending December 31, 2002. 



Note 3. Donation A ten thousand dollar donation was recorded in the year 2002. The donation was used to defray the costs associated with the two hurricanes that occurred in the year 2002. Note 4. Total Columns on Combined Statements Total columns on the Combined Statements are captioned" Total (Memo Only)" to indicate that they are presented only to fhcilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. 



REVENUES 

ST. TAMMANY PARISH DRAINAGE DISTRICT NO. 2 ST, TAMMANY PARISH COMMISSION SUDELL, LOUISIANA STATEMENT OF REVENUE, EXPENDITURE, AND CHANGES IN FUND BALANCES - BUDGET (NON-GAAP BUDGETARY BASIS) 

Property Tax Revenue Interest Earnings Donations 
EXPEND~URES 

AND ACTUAL-SPECIAL REVENUE FUND FOR THE YEAR ENDING DECEMBER 31, 2002 

Public Official Liability Ins Workmens Camp. Office Supplies Post Office Box Rental Professional Services Engineering Legal Accounting Sheriff Fee - Tax Assessor Utilities (Electric) Maintenance/Repairs Levee Pumps General Emergency 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

21.411.00 0.00 
Actual 
45,924.06 10.90 10,000.00 

Variance- Favorable (Unfavorable) 
24.513.06 10,000.00 

21,411.00 55,934.96 34,513.06 
6,050.00 800.00 0.00 61.00 2,400.00 500.00 1,800.00 1,200.00 600.00 12,000.00 1,000.00 0.00 1,000.00 1,000.00 

5,990.00 800.00 5.42 55.00 
2,400.00 0.00 1,450.00 1,200.00 600.00 34.770.95 0.00 0.00 564.00 0.00 

60.00 0.00 (5A2) 6.00 
0.00 500.00 350.00 0.00 0.00 (22,770.95) 1,000.00 0.00 435.00 1.000.00 

(7,ooo.oo) FUND BALANCES, BEGINNING (NON-GAAP BUDGETARY BASIS) 21,401.01 8,099.59 32,034.41 15,088.69 0.00 
FUND BALANCES, ENDING (NON-GAAP BUDGETARY BASIS) 14,401.01 40,134.00 15,088.69 

See Accompanying Notes and Accountant's Compilation Report Page 7 



ST. TAMMANY PARISH DRAINAGE DISTRICT NO. 2 ST. TAMMANY PARISH GOVERNMENT SLIDELL, LOUISIANA 
SUPPLEMENTAL INFORMATION SCHEDULE DECEMBER 31, 2002 
COMPENSATION PAID BOARD MEMBERS 

The appointed commissioners did not receive any compensation or per diem from the district for their duties. 



 

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES To the Board of Commissioners St. Tammany Parish Drainage District No. 2 St. Tammany Parish Government Slidell, Louisiana 
I have performed the procedures included in the Louisiana Govcmraent Audit Guide and enumerated below, which were agreed to by the management of St. Tammany Parish Drainage District No. 2 and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating managemant's assertions about St. Tammany Parish Drainage District No. 2's compliance with certain laws and regulations during the year ended December 31, 2002 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law 1. Select all expenditures made during the year for material and supplies exceeding $15,000, or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were no expenditures let for material and supplies exceeding $15,000. There were no public works let in the year 2002 exceeding $100,000. Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate family members of each board member as deft_ned by LSA-RS 42:1101-t124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list. 3. Obtain from management a listing of all employees paid during the period under examination. No employees in 2002 



4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained management in agreed-upon procedure (2) as immediate family members. No employees in 2002. Budgeting 5. Obtained a copy of the legally adopted budget and all amendments. Management provided us with a copy of the budget. 6. Trace the budget adoption and amendments to the minute book. I was able to trace formal adoption of the budget for 2002 to the minutes, and there were no amendments to the Budget. 7, Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or more or if actual expenditures exceed budgeted amounts by 5% or more. 
In comparing actual revenues and expenditures to budgeted amounts, I found actual expenditures did exceed total budgeted expenditures by more than 5%. Revenues on a GAAP basis exceeded non-GAAP budgetary basis by more than 5%. Actual expenditures exceeded budgetary expenditures due to the two hurricanes that occurred in the year 2002. Accounting and Reporting 8. Randomly select 6 disbursements made during the period under examination and: a) Trace payments to supporting documentation as to proper amount and payee. I examined supporting documentation for each of selected disbursements and found that payment was for the correct amount and to the correct payee. b) Determine if payments were properly coded to the correct fund and general ledger account: and The payments were properly coded to con'cct fund and general ledger accounts. c) Determine whether payments received approval from proper authorities. All payments, received approval as evidenced in minutes. 



Meetings 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law) St. Tammany Parish Drainage District No. 2 is only required to post a notice of each meeting and the accompanying agenda at the building in which the meeting is held. Managemem asserted that notices were properly posted; I did not observe evidence of such. However, meeting notices and agendas were found in the minutes file. 
10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. I inspected copies of all bank deposits for the period under examination and noted no deposits, which appeared to be proceeds of hank loans, bonds, or like indebtedness. However, a donation was made by a landowner to help with the costs of two hurricanes and the prolonged running of the pump station. 
11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees, which may constitute bonuses, advance, or gifts. No employees. The minutes did not approve of any such payment. 
I was not engaged to, and did not; perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. 
This report is intended solely for the use of management of St. Tammany Parish Drainage District No. 2 and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

David E. Moyle, CPA June 18, 2003 
I1 



DAVID E MOYLE, CPA 1312 Lakewood Drive Suite C Slidell, LA 70458 

ST TAMMANY DRAINAGE DISTRICT NO. 2 P O BOX 2166 SLIDELL, LA 70459 
LOUISIANA ATTESTATION QUESTIONNAIRE 

In connection with your compilation of our financial statements as of December 31, 2002 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the intemal controls over compliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations. These representations are based on the information available to us as of June 18, 2002. 
Public Bid Law It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing OffiCe.. Yes [V]" No [ ] Code of Ethics for Public Officials and Public Employees It is true that no employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101- 1124. Yes [v~'No [ ] 



Accounting and Reporting All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. Yes [ V/No [ ] We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 3g:g2, as applicable. Yes [ ~J"No [ ] We have had our financial statements audited or compiled in accordance with LSA-RS 24:513 Yes [v~No [ ] Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12. yes [ vJ,/No [ ] 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease- purchase agreements, without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. Yes [/o'v]'N [ ] Advances and Bonuses It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS t4:138, and AG opinion 79- 729. Yes [v,~No [ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as.any contradictionsto the foregoing representations, ~We havemade available to you documentation relating to the foregoing laws and regulations. 

Treasurer Date 

13 



Tltls 1rotor is an unaudltod intormatlonal ~locument LEI31.~LA11VE AUDITOI~ ~ I~ emme,~mqmt of t~ ~1~/.| BATON ROUGE LA 70804 DATA COLLECTION FORM FOR REPORllNG ON STATE AND LOCAL GOVERNMENT AND QUASI-PUBLIC ENTITIES 4;~..t~r may be used all a su! Dato Subrn~nd O6/20/2003 to: Legislative Auditor A~: F.n~gement Pro~ Post office Box 94397 1, Fiscal Year Ending Date For This ..12_/_~_.j_2oo~_ 3. Audit Pednd Covered r'l Annual O O Other to 
2. Type of Report: r~ Sblg',e Audit ~ GAO AudA Standalds Andit r'1 Compilation [] Compil~ion/Attestation [] Program Audit [] Other 

No. 2 and 1312 end iteC P O Box 2165 
SeclTreuumr O Tek~ol~e 985-641-8946 Email (Optional) 985-649-1040 Email (Optional) Component Units Included Within the Repoet and for Which No Separate Report Will Be Issued: 

If them am no modifications to the auditor's financial opinion, no mpo~d d~ea in internal control, no reported instances of noncomplianceT and no,management ~ttorr check this box and do not complete the mot of the form. O 6. FINANCIAL STATEMENT8 a. Type of aud~t mpo(tonth~mckdstatments. O Not Applicable O Undualtfled Opinion O Qualilted Opinirm O AdvoreaOptnion r't Disclaimer of Opinion b. Is a 'going concern' expianatow paragraph indnded In the audit repoll? t'l Yes D No c. DoanyofthefundshevebeScitba~mces? O Yes O No 7, iNTERNAL CONTROL Do tbe comme,ntl 8. COMPLIANCE criminal acts/hand & abuse [] other noncompliance D not 9. CURRENT YEAR MANAGEMENT LETTER (Finding Caption ~ No.) Rmmlvnd Resolved O Yea r3 No O No Longe'Applicable O Yea O No Q No Lo~er A4~olloable C1 Yea Q No Q NoLm'metAorAicabie :STIONED COSTS (FJfKIjng Capt~n and No.) $ Resolved O Yea [] No 
Do any findings address violation 11. SCHEDULE OF PRIOR YEAR 

$ No.red $ p,~>k'~ S Resolved $~  Resolved $ Resolved ~ted 91s~'~ traca, a~o~s? 
rlyea O Yes O Yes rlyea OY~ C3 Yea 
[:]No QNo I"1 No ONo [] NO ~~NO O No 
I:] No Longer Applicable CI No Longer Appiicabie n NO l.m~w ~ r'3 No Longer Applicable C) No Longer Appiicsbie [3 No Longer Ap~ble 

O yea rl NO I"1 NO Longer Applicable E) Yea O NO [] No Longer Applicable r~ yea O No I"I No Longer Applicable D Yea O No O No LongerAj~o/io~te 
~/~ 


