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l. FINANCIAL STATEMENTS




DAVvID Q. RICHARDSON

CERTIFIED PUBLIC ACCOUNTANT
Post OFfFICE Box 881
TALLULAH, LA 71284

r—r—derliir—alllirrrer—

(318) 574-0514

INDEPENDENT AUDITOR'S REPORT OF FINANCIAL STATEMENTS

Board of Directors

Vicksburg-Tallulah District Airport Board
175 VTR Airport Rd.

Tallulah, LA 71282

| have audited the accompanying general purpose financial statements of Vicksburg-Tallulah District
Airport Board (a quasi governmental entity) as of and for the year ended December 31, 2002, as
listed in the table of contents. These general purpose financial statements are the responsibitity of
Vicksburg-Taliulah District Airport Board's management. My responsibility is 1o express an opinion
on these general purpose financial statements based on my audit.

| have conducted my audit in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards , issued by the Comptrolier General of the United States. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall general purpose financial
statement presentation. | believe that my audit provides a reasonable basts for my opinion.

In my opinion, the general purpose financial statements referred to above present fairly, in ail
material respects, the financial position of the Vicksburg-Tallulah Distnct Airport Board, as of
December 31, 2002, and the result of its operations and the cash flows of its proprietary fund types
for the year ended in conformity with accounting principles generally accepted in the United States
of America.

In accordance with Government Auditing Standards, | have also issued a report dated May 22,
2003, on my consideration of the Board's internal control over financial reporting and my tests of
its compliance with certain provisions of laws, regulations, contracts and grants. That report is an
integral part of an audit performed in accordance with Governmental Auditing Standards and
should be read in conjunction with this report in considering the results of my audit.

Tallulah, Louisiana

May 22, 2003 /\0 .
C?"‘j ,ﬁ-—'-‘—"d/




| VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 2002

CASH

ACCOUNTS RECEIVABLE
PREPAID EXPENSES
INVENTORY

DUE FROM OTHER FUNDS

PROPERTY AND PLANT:
Land
Airport facilities
Airport equipment
Terminat building
Fuel truck
Office furniture, equipment and vel
Accumulated depreciation

TOTAL ASSETS

See accompanying notes to financial statements.

ASSETS
Governmental
Fund Types

Capital

General Projects
380653 % -
2,713 -

3,509 -

Proprietary  Account
Fund Type Group

General
Enterprise Eixed Assets
$ - $ -

1,488 -

24 519 -

6,114 -

- 364,958
160,549 4.375,390
190,650 343,752

- 238,670
115,450 -

- 19,568
(177,182) -
$321,588 $5,342,338

————————— i — ——

$96,875 $30,129.00

3

Totais
(Memorandum

Only)
$90,653
4,201
3,509
24,519

36,243

364,958
4,535,939
534,402
238,670
115,450
19,568

(177,182)

$5,790!930




LIABILITIE ITY AND OTHER CREDITS
Governmental Proprietary Account
Eund Types Fund Types Group
Capital General
General Projects Enterprise Fixed Assets
LIABILITIES
Accounts payable $12,214 - - -
Payroll tax expense 2,939 - - -
Due to other funds 36,243 . - -
Total liabilities 51,396 - - -
COMMITMENTS AND CONTINGENCY
EQUITY AND OTHER CREDITS
Contributed capital - - 95,000 -
investment in general fixed assets - - - 5,342,338
Fund balances - undesignated 45479 30,128 - -
Retained eamings - - 226,588 -
Total equity and other credits 45 479 30,129 321,688 5,342,338
TOTAL LIABILITIES, EQUITY AND OTHER
CREDITS $96,875 $30,129 $321,588 551342‘333

Totais

(Memorandum

Only)

$12,214
2,939

36,243

51,396

95,000
5,342,338
75,608

226,588

5,739,534

$5,790,930




| VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2002

Governmental Totais
Fund Types (Memorandun
General Capital Projects Only)
REVENUES
Intergovernmental $126,853 $37,511 $164,364
interest and other 720 - 720
Total revenues 127,573 37.511 165,084
EXPENDITURES
General government:
Personal service and related benefits 62,571 - 62,571
Insurance 13,570 - 13,570
Repairs 19,002 - 19,092
Utilities 21,267 - 21,267
Contract services 14,517 - 14,517
Materials and supplies 8,713 - 8,713
Capital outiay - 40,316 40,316
Total expenditures 139,730 40,316 180,046
DEFICIENCY OF REVENUES OVER (UNDER)
EXPENDITURES (12,157) (2,805) (14,962)
OTHER FINANCING SOURCES
Transfers in 31,259 - 31,259
Total other financing sources 31,259 - 31,259
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES 19,102 (2,805) 16,297
FUND BALANCES, beginning of year 26,377 - 32,934 59,311
FUND BALANCES, end of year $45,479 $30,129 $75,608
p— - ———— ——————

See accompanying notes to financial statements.

5




VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
FUND EQUITY - PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2002

Enterprise
OPERATING REVENUES
Fuel sales $160,528
Hangar and property leases 56,543
Miscellaneous 1,572
Total operating revenues 218,643
OPERATING EXPENSES
Fuel purchases and expenses 103,180
Repairs and maintenance 6,637
Payroli and related benefits 63,621
Depreciation 29,105
Utilities 6,144
Miscellaneous 180
insurance 3,878
Office 722
Credit card processing fees 3,502
Mileage and fuel 875
Required security quartes 1,800
Total operating expenses 219,644
INCOME <LOSS> FROM OPERATIONS (1,001)
NON-OPERATING REVENUES (EXPENSES) - Transfers out (31,259)
NET LOSS (32,260)
FUND EQUITY, beginhing of year 353,848
FUND EQUITY, end of year $321,588

See accompanying notes to financial statements.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF CASH FLLOWS - PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2002

Enterpnise
CASH FLOWS FROM OPERATING ACTIVITIES:
income <loss> from operations $ (1,001)
Adjustments to reconcile income from operations to net cash provided
by operating activities:
Depreciation 29,105
(increase) decrease in:
Accounts receivable (84)
Inventory 4614
Increase {decrease) in:

Deferred revenue (1,375)
NET CASH PROVIDED BY OPERATING ACTIVITIES 31,259
CASH FLOW FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Transfer to General Fund (31,259)
Net increase in cash -
CASH, beginning of year , -
CASH, end of year > -

See accompanying notes to financial statements.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Airport Board was created in an effort between Mississippi and Louisiana,
comprised of the City of Vicksburg, Mississippi, The City of Tallulah, Louisiana, Madison
Parish, Louisiana Police Jury and The Warren County, Mississippi Board of Supervisors.
The Airport Board is responsible for construction and management of the Vicksburg-
Tallulah Airport. The airport is considered a quasi-public entity because a majority of the
governing body is appointed by or authorized to be appointed by a government or
individual governmental officials as part of his official duties. Members of the board are
appointed by the respective City, Parish, or County. Each area is designated a specific
number of members to appoint. Presently there are five board members. Intergovern-

mental revenues and participating revenues are provided by these four entities or the
State of Louisiana on behaif of the two Louisiana members. The airport is located in

Mound, Louisiana.

The Financial Accounting Foundation established the Governmental Accounting
Standards Board (GASB) to promuigate generally accepted accounting principles and
reporting standards with respect to activities and transactions of state and local
governmental entities. The GASB issued a revised codification of governmental
accounting and financial reporting standards. The codification and subsequent GASB
pronouncements are recognized as generally accepted accounting principles for state
and local government. As allows in Section P80 of GASB's Codification of Govern-
mental Accounting and Financial Reporting Standards, the Airport board has elected
not to apply its proprietary activities Financial Accounting Standards Board Statements
and Interpretations, Accounting Principles Board Opinion, and Accounting Research
Bulietins of the Committee of Accounting Procedure issued after November 30, 19889.

The entities above created a regional airport authority pursuant to the regulations of
Mississippi and Louisiana and acting by and through the Louisiana Department of
Transportation and Development, Office of Aviation and Public Transportation.

Basis of Presentation

The accompanying financial statements of the Vicksburg-Tallulah District Airport Board

have been prepared in conformity with generally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting

and financial reporting principies.



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Fund Accounting

The accounts of the Vicksburg-Tallulah District Airport Board are organized on the basis
of funds and account groups, each of which is considered a separate accounting entity.
The operations of each fund are accounted for with a separate set of seif-halancing
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures

as appropriate.

Revenues are accounted for in these operating funds based upon the purpose for which
they are to be spent and the means by which spending activities are controlled.

An account group is a financial reporting device designed to provide accountability for
certain assets and liabilities that are not recorded in the funds because they do not

directly affect net expendable available resources. The funds presented in the
accompanying general purpose financial statements are described as follows:

Governmental Funds

General Fund - The General Fund is the general operating fund of the
Vicksburg-Talluiah District Airport Board. It is used to account for all
financial resources, except those required to be accounted for in another

fund.

Capital Project Funds - Capital Project Funds account for financial
resources to be used for the acquisition or construction of major capitai
facilities which are not financed by other funds.

Proprietary Fund Types

Enterprise Fund - The Enterprise Fund is used to account for operations
(a) that are financed and operated in a manner simiar to private business
enterprises - where the intent of the goveming body is that the costs
(expenses, including depreciation) of providing goods and services to the
general public on a continuing basis to be financed or recovered primarily
through user charges; or (b) where the governing body has decided that
periodic determination of revenues eamed, expenses incurred, and/or net
income is appropriate for capital maintenance, pubiic policy, management
control accountability, or other purposes. Revenues generally are from fuel
sales, property leases and hanger rental. Customers are pilots, individuals

and corporations that utilize airport facilities.



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Enterprise Fund - Continued - Fixed assets used in the proprietary fund operations are
included on the balance sheet, net of accumulated depreciation. Depreciation is charged
as an expense against operations. Depreciation is computed using straight line method

over the estimated useful lives. The airport facilities and equipment are depreciated over

twenty years and ten years, respectively.

Deferred revenues consist primarily of prepaid rent. Deferred revenues aiso arise when
resources are received by the Board before it has legal claim to them. In subsequent
periods, when both revenue recognition criteria are met, or when the Board has a legai
claim to the resources, the liability for deferred revenue is removed from the balance

sheet and revenue is recognized.

(General Fixed Assets

The General Fixed Assets Account Group is used to account for fixed assets used in
governmental fund type operations for control purposes. All fixed assets are valued at
historical cost. No depreciation is recorded on general fixed assets.

Basis of Accounting

Basis of accounting refers to the point in time where revenues and expenditures are
recognized and reported in the financial statements and is determined by the fund type
in which the grant, entitlement or shared revenue transaction are recorded. Basis of
accounting relates to the timing of the measurements made, regardless of the
measurement focus applied. The governmental funds are maintained on the modified
accrual basis of accounting utilizing the following practices in recording revenues and

expenditures:

Revenues - Revenues consist of reimbursement of eligible airport construction cost from
the U.S. Department of Transportation and Development, Federal Aviation Administration.
The Federal Aviation Administration (FAA) pays ninety percent of eligible cost, the
remaining ten percent and ail other reimbursement is derived from participating entities
sharing one quarter each, unless agreed to otherwise. Grant funds from the Federal
Aviation Administration are recorded when the Vicksburg-Tallulah District Airport Board
has incurred the qualifying expenditure and all other grant requirements have been met.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenues - continued - Participation and intergovernmental revenues are recorded
when the related expenditure is incurred.

Interest revenues are recorded as received.

Expenditures - Expenditures are recorded when the related fund liability is incurred.

Other Financing Sources (Uses) - Transfers between funds that are not expected to be
repaid (or any other types, such as capital lease transactions, sales of fixed assets,

debt extinguishments, long-term debt proceeds, et cetera) are accounted for as other
financing sources (uses). These other financing sources (uses) are recognized at the

time the underlying events occur.

All propriefary funds are accounted for on a flow of economic resource measurement
focus. With this measurement focus, all assets and liabilities associated with the
operation of these funds are included on the balance sheet. Fund equity (i.e., net total
assets) is segregated into contributed capital and retained earnings components, as
applicable. All proprietary fund types are accounted for using the accrual basis of
accounting. Their revenues are recognized when they are eamed, and their expenses
are recorded at the time liabilities are incurred. Proprietary fund-type operating
statements present increases (e.g., revenues) and decreases (e.g., expenses) in net

total assets.

Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds.
These receivables and payables are classified as due from other funds or due to other

funds on the balance sheet and are not eliminated.

inventory

Inventory is valued at the fower of cost or market using the first-in, first-out method.
ntri ital

Contributed capital is not amortized based on the depreciation recognized on that
portion of the assets acquired or constructed from such resources.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Total Column on Combined Statements -

The total column on the combined statements is captioned "Memorandum Only” to
indicate that it is presented only to facilitate financial analysis. Data in this column
does not present financial position or results of aperations in conformity with generalily
accepted accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

NOTE B. CONTINGENCY

The Airport Authority receives Federal and State monies for specific purposes that are
subject to review and audit by Federal and State agencies. Such audits could resuit in
request for reimbursement by the grantor agency for expenditures disallowed under the
terms and conditions of the appropriate agency. Management believes that
expenditures disallowed would be insignificant, if any at all.

NOTE C. CASH

Cash includes amounts in interest bearing demand deposits. Under state law, the
Board may deposit funds in demand deposits, interest bearing deposits, monay market
accounts, or time deposits with state banks organized under the laws of a state of the

United States.

As of December 31, 2002, the book balance of the Board's deposit was $90,650
and the bank balance was $92,417. Of the bank balance, all was covered by

federal depository insurance.

NOTE D. ACCOUNTS RECEIVABLE

Accounts receivable is comprised of the following:

General:
L.ocal entities $ 2,713
Enterprise:
Trade 1,488
Total $ 4201

All amounts are considered coliectible by the Board.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE E. COMMITMENTS

On September 12, 1995, the Board entered into an agreement with a fuel vendor for the
purchase of all AV gas and jet fuel. The agreement is for a period of twenty-four months
with a five year renewal option. The purchase price is revalued weekly using a stated
indicator. The contract expired in September, 1997, and was renewed in March, 1998.

NOTE F. CHANGES IN GENERAL FIXED ASSETS

The details of general fixed assets are as follows:

January 1, Transfers/ Transfers/ December 31,
2002 Additions Retirements 2002

Land $ 364,958 % - b - $ 364,958

Airport facilities 4,335,074 40,316 - 4,375,390

Airport equipment 343,752 - - 343,752

Terminal building 238,670 - - 238,670
Office furniture, equipment |

and vehicles 19,568 - - 19,568

Total $ 5!302,022 $ 40,316 $ - $ 5,342,338

NOTE G. SEGMENT INFORMATION

Beginning in 1995, the airport maintains one enterprise fund which is intended to be self-
supporting through user fees charged for services to the public. Financial segment information
as of and for the year ended December 31, 2002 is presented beiow. Segment information not
listed can be obtained from the financial statements.

Net working capital $ 26,007

NOTE H. PERSONNEL COSTS

Included in general government current expenditures is $62,571 and included in the enterprise
fund is $63,621 for the year ended December 31, 2002, which represents salaries and fringe

benefits.

NOTE |. COMPENSATION PAID TO BOARD MEMBERS

Members of the Airport Board receive no compensation.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2002

NOTE J. HANGER AND PROPERTY LEASES

The airport leases hangers and property. The property leases are for a period of twenty
years, whereas hangar leases generally are for annual periods and can be cancelled
with a 30 day notice. Annual rental to be collected on property leases for each of the
next five years is $39,199. The hangars have a cost of $160,549 with related
accumulated depreciation of $51,722 at December 31, 2002. The property leased is

a portion of the total airport iand.

NOTE K. RISK MANAGEMENT

The airport is exposed to various risks of loss to torts; theft of, damage to, and
destruction of assets; error and omissions; and natural disasters for which the

airport carries commercial insurance.
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. STUDY AND EVALUATION OF INTERNAL CONTROLS AND COMPLIANCE



DAVID Q. RICHARDSON

CERTIFIED PuBLIC ACCOUNTANT
PosTt OfFice Box 891
TALLULAH, LA 71284

(318) 574-0514

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors

Vicksburg-Tallulah District Airport Board
175 VIR Airport Rd.

Tallulah, LA 71282

| have audited the general purpose financial statements of the Vicksburg-Tallulah District Airport
Board as of and for the year ended December 31, 2002, and have issued my report thereon dated
May 22, 2003. | conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicabie to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance whether Vicksburg-Tallulah District Airport Board's
general purpose financial statements are free of material misstatement, | performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective
of my audit and, accordingly, | do not express such an opinion. The results of my tests disclosed
no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control over Financial Reporting

In planning and performing my audit, | considered Vicksburg-Tallulah District Airport Board's
internal control over financial reporting in order to determine my auditing procedure for the purpose
of expressing my opinion on the general purpose financial statements and not to provide assurance
on the internal control over financial reporting. My consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial reporting
that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level
the risk that misstatements in amounts that would be material in relation to the general purpose
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. | noted no matters
involving the internal control over financial reporting and its operation that | consider to be material
weaknesses.

16



on T

Board of Directors
Vicksburg-Tallulah District Airport Board

Page Two
No management letter was issued.

There are no prior year comments to be addressed and therefore an accompanying schedule of
prior year findings is not included.

This report is intended soley for the information of the Board, management, Federal Aviation
Administration and applicable State Auditors and is not intended to be and should not be used by
anyone other than the specified parties.

Tallulah, Louisiana "/
May 22, 2003 A—
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