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I. FINANCIAL STATEM ENTS 



DEPENDENT 

D AVID (~. R ICH ARDSON 
C ERTIFIED PUBLIC ACCOUNTANT 

POST O FFICE BOX 89 1 
TALLULAH, LA 7 1284 

(3 18) 574"05 14 

F 

Board of Directors 
Vicksburg-Tallulah District Airport Board 
175 VTR Airport Rd. 
Tallulah. LA 71282 

I have audited the accom panying general purpose financial statements of Vicksburg-Tallulah District 
Airport Board (a quasi governmental entity) as of and for the year ended December 31,2002, as 
listed in the table of contents. These general purpose financial statements are the re sponsibility of 
Vicksburg-Tallulah District Airport Board's management. My respo nsibility is to express an opinion 
on these genera l purpose financial statements based on my audit. 

I have conducted my audit in accordance with the auditing standards genera lly accepted in the 
United States of Amedce  and the standards applicable to financial audits contained in Govern ment 
Auditing Standards, issued by the Comptroller General of the United  States. Those standards 
require that I plan and perform the audit to obta in reasonable assurance  about whether the general 
purpose financial statements are free of material m isstatement. An audit includes exam ining, on a 
test basis, evidence  supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used  and significa nt 
estimates made by management, as well as evaluating the overa ll general purpose financial 
statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial po sition of the Vicksburg-Tallulah District Airp ort Board, as of 
December 31,2002, and the result of its operations and the ca sh flows of its proprietary fund types 
for the year ended  in conformity with accounting principles generally acce pted in the United States 
of America. 

In accordance with Govem ment Auditing Standard s, I have also issued a repo rt dated May 22, 
2003, on my co nsideration of the Board's intem at co ntrol over financial reporting and my tests of 
its compliance with certain pre visions of laws, regulations, contracts and grants. That report is an 
integra l part of an audit perform ed in accordance with Govern mental Auditing Standard s and 
should be read in conjunction with this report in considering the results of my audit. 

Tallulah, Louisiana 
May 22, 2003 



CASH 

VICKSBURG-TALLULAH DISTR ICT AIRPORT BOARD 
COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS 

DECEMBER 31. 2002 

ACCOUNTS RECEIVABLE 

PREPAID EXPENSES 

NVENTO RY 

DUE FROM OTHER FUNDS 

PROPERTY  AND PLANT: 
Land 
Airport facilities 
Airport equipment 
Term inal building 
Fuel truck 
Office furn iture, equipment and vet 
Accum ulated depreciation 

Govern mental Proprietary 
Fund Tvoes Fund Tvce  

Capita l 
General Proiects Entem rise 

$90,653 $ 

2,713 

3,509 

30,129 

Account 
Grouo Totals 
General (Memorandum 

Fixed Assets Onlv~ 

$ $ 

1,488 

24,519 

6.114 

160,549 
190,650 

115,450 

364,958 
4,375,390 
343,752 
238.670 

19,568 

$90,653 

4,201 

3,509 

24,519 

36,243 

364,958 
4,535,939 
534,402 
238,670 
115,450 
19,568 

(177,182) 

$96,875 $30,129.00 $321,588 $5,34 2,338 $5,790~930 

See accompanying notes to financial statements. 
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LIABILITIES 
Accounts payable 
Payroll taxexpense 
Due tootherfunds 

COMM ITMENTS AND CONTINGENCY 

EQUITY AND OTHER CREDITS 
Contributed capital 
Investment in general fixed assets 
Fund balances - undesignated 
Retained  earn ings 

Govern mental 
Fund Tres s 

Capital 

General Projects 

$12,214 
2,939 
36,243 

45.479 30.129 

Proprieta ry 
Fund Types 

95,000 

226,588 

Account 

(~mup Totals 
General (Memorandum 

Fixed  Assets Onlv~ 

5,342,338 

$12,214 
2,939 
36~243 

51.396 

95,000 
5,342,338 

75,608 
226588 

TOTAL LIABILITIES, EQUITY  AND OTHER 
CREDITS $96,875  $30,129  $321588 $5~34 2338 $5790930 



 

VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES 
FOR THE YEAR ENDED DECEMBER 31. 2002 

REV ENUES 
Intergovem mental 
Interest and other 

EXPENDITURES 
General govern ment: 
Personal service and related benefits 
Insurance  
Repairs 
Utilities 
Contract services 
Materials and supplies 
Capital outlay 
Total expenditures 

Govem mental 
Fund Types 

$126,853 
720 

127.573 

62,571 
13,570 
19,092 
21,267 
14,517 
8,713 

139.730 

$37,511 

37.511 

40,316 
40.316 

DEFICIENCY OF REV ENUES OVER (UNDER) 
EXPENDITURES (12,157) (2r805) 

OTHER FINANCING SO URCES 
Transfers in 

EX CESS OF REVENUES AND OTHER FINANCING 
SOURCES OVER (UNDER) EXPENDITURES 

FUND BALA NCES, beginning of year 

FUND BALA NCES, end of year 

31.259 

31.259 

19,102 (2,805) 

26,377 32,934 

$45,479 $30,129 

See accompanying notes to financial statements. 
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Tota ls 

(Memorandun 
Qnly) 

$164,364 
720 

165.084 

62,571 
13,570 
19,092 
21,267 
14,517 
8,713 
40,316 
180,046 

31,259 

31,259 

16,297 

$75,608 



 

VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 

FUND EQUITY - PROPRIETARY FUND 
FOR THE YEAR ENDED DECEMBER 31, 2002 

OPERATING REV ENUES 
Fuel sales 
Hangar and property leases 
M iscellaneous 

OPERA TING EXPENSES 
Fuel purchases and expenses 
Repairs and maintenance 
Payro ll and related benefits 
Depreciation 
Utilities 
Miscellaneous 
Insurance  
Office  
Credit card processing fees 
Mileage and fuel 
Required secudty quartes 

INCOME <LOBS> FROM OPERA TIONS 

NON-OPERA TING REV ENUES (EXPENSES) - Transfers out 

NET LOSS 

FUND EQUITY, be ginning of year 

FUND EQUITY, end of year 
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$160,528 
56,543 
1.572 

103,180 
6,637 
63,621 
29,105 
6,144 
180 

3,878 
722 

3,502 
875 

1.800 



 

VI CKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
STATEMENT OF CASH FLOW S - PROPRIETARY FUND 

FOR THE YEAR ENDED DECEMBER 31, 2002 

CASH FLOW S FROM OPERATING ACTIVITIES: 
Income <loss> from operations 

Adjustments to reconcile income from operations to net cash provided 
by operating activities: 
Depreciation 

(Increase) decrease in: 
Accounts receivable 
Inventory 

Increa se (dec rea se) in: 
Deferred revenue 

NET CASH PROVIDED BY OPERA TING ACTIVI TIES 

CASH FLOW  FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 
Transfe r to General Fund 

CASH, end of year 
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Entem rise 

$ (1,001) 

29,105 

(84) 
4.614 

(1,375) 

31,259 

(31,259) 

$ - 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2002 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Airport Board was created in an effort between Mississippi and Louisiana, 
comprised of the City of Vicksburg, Mississippi, The City of Talluiah, Louisiana, Madison 
Parish, Louisiana Police Jury and The W arren County, Mississippi Board of Supervisors. 
The Airport Bo ard is responsible for construction and management of the Vicksburg- 
TaUuish Airport. The airport is co nsidered a quasi-public entity because a majority of the 
govern ing body is appo inted by or authorized to be appo inted by a govern ment or 
individual govem mental officials as part of  his official duties. Membe rs of  the board are 
appointed by the respective City, Padsh, or County. Each area is des ignated  a specific 
number of mem be rs to appo int. Presently there are five board mem be rs. Intergovem- 
mental revenues and participating reve nues are provided  by these four entities or the 
State of Louisiana on behalf of the two Louisiana membe rs. Th e airport is located in 

The Financial Accounting Foundation established  the Governmenta l Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles  and 
reporting sta ndards with respect to activities and transactions of state and local 
govern mental entities. The GASB issued a revised codification of  govem mental 
accounting and financial re po rting standards. The codification and subsequent GASB 
pronouncements are recognized  as generally accepted accounting principles for state 
and local govern ment. As allows in Section P80 of GASB's Codification of Govern - 
mental Accounting and Financial Reporting Standards, the Airport board has elected 
not to apply its proprietary activities  Financial Accounting Standards Board Statements 
and Inte rpretations, Accounting Pdnciptes Board Opinion, and Accounting Rese arch 
Bulletins of the Comm ittee  of Accounting Procedure issued  after November 30, 1989. 

The entities  abo ve created a regional airport authority pursuant to the regulations of  
Mississippi and Louisiana and acting by and thro ugh the Louisiana Depa rtment of 
Transportation and Development, Office  of Aviation and Public Tra nsportation. 

Th e acco mpa nying financial statements of the Vicksburg -Tallulah District Airport Board 
have been prepared in co nformity with generally accepted  accounting pdncipias (GAAP) 
as applied  to govern menta l units. Th e Govern menta l Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing govemmental accounting 
and financial re po rting pdnciples. 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31. 2002 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED 

The accounts of the Vicksburg-Tallulah District Airport Board are organized on the basis 
of funds and account groups, each of which is considered a separate accounting entity. 
The operations of each fund are accounted  for with a separate set of se rf-balancing 
accounts that comprise its assets, liabilities, fu nd equity, revenues and expenditures 
as appropriate. 

Revenues are accounted fo r in these ope rating fu nds based upon the purpose for which 
they are to be spe nt and the means by wh ich spending activities are co ntrolled. 

An account group is a financial re porting device designed  to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expe ndable available resources. The funds presented  in the 
accompanying general purpose financial statements are described  as follows: 

General Fund- The General Fund is the general ope rating fund of the 
Vicksburg-Tallulah District Airport Board . It is used to account for all 
financial resources, except those required  to be accounted  for in another 
fu nd. 

Capital Project Funds. Capital Project Funds account for financial 
resources to be used  for the acquisition or co nstruction of major capital 
facilities which  are not financed by other fu nds. 

Enterprise Fund- The Enterprise Fund is used to account for operations 
(a) that are financed and ope rated  in a manner similar to private business 
enterprises  - where the intent of the govern ing body is that the co sts 
(expenses, including depreciation) of providing goods and services to the 
general public on a co ntinuing basis to be financed or recovered primarily 
through user charges ; or (b) wh ere the governing body has decided that 
pe riodic determination of  revenues  ea med , expenses incurred, and/or net 
income is appropriate for ca pital maintenance, public policy, management 
control accountability, or other purposes. Revenues genera lly are from fuel 
sales, pro pe rty leases and hanger rental. Customers are pilots, individuals 
and co rporations that utilize airport facilities. 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2002 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Enterprise Fund - Continued - Fixed assets used in the propdetary fund operations are 
included  on the balance sheet, net of accum ulated depreciation, Depreciation is charged 
as an expense against operations. Depreciation is computed using straight line method 
over the estimated usefu l lives. The airport facilities and equipment are depreciated over 
twenty years and ten years , respectively. 

Deferred revenues co nsist pdmadly of prepaid rent. Deferred revenues also arise when 
res ources are received by the Board before it has legal claim to them . In subsequent 
period s, when both revenue recognition criteria are met, or when the Board has a legal 
claim to the resources, th e liability for deferred revenue is re m oved  from th e balance 
shee t and revenue is recognized. 

The General Fixed Assets Account Gro up is used to account fo r fixed  assets used  in 
gov ern mental fund type  operations for co ntrol purposes. All fixed  assets are valued  at 
historical cost. No depreciation is recorded on general fixed  assets. 

Basis of accounting re fers to the point in time where  revenues and expenditures are 
recognized  and re po rted in the financial statements and is dete rmined by the fund type 
in wh ich the grant, entitlement or shared revenue transe ction are recorded. Basis of 
accounting re lates to the timing of  the measurements made, regard less of  the 
measurement focus applied. The govem mentsl funds are maintained  on the mod ified  
accrual basis of accounting utilizing the fo llowing practices in re cord ing revenues and 
expe nditures: 

Revenues . Revenues co nsist of reimbursement of eligible airport co nstruction cost from 
the U.S. De partment of Transpo rtation and De velopment, Fed eral Aviation Administration. 
The Fed eral Aviation Ad ministration (FAA) pays ninety pe rcent of eligible co st, the 
re maining ten pe rcent and all other reimbursement is derived  from participating entities 
shadng one quarter each, unless agreed to otherwise. Gra nt funds from the Federa l 
Aviation Administration are recorded  wh en the Vicksburg-Tallulah District Airport Board 
has incurred the qualifying expenditure and all other grant require ments have been met. 
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATE MENTS 

FOR THE YEAR ENDED DECEMBER 31. 2002 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Revenues. continued - Participation and intergovem mental revenues are recorded 
when the related expenditure is incurred. 

Expenditures - Expe nditu res are recorded wh en the related fund liability is incurred. 

Other Financing Sources  (Uses). Transfers between funds that are not expected  to be 
repaid (or any other type s, such as capital lease transactions, sa les of fixed  assets, 
debt extJngu/shments, long-term debt proceeds, et cetera) are accounted for as other 
financing sources (uses). These other financing so urces (use s) are recognized atthe 
time the underlying events occur. 

All proprietary fu nds are accounted for on a flow of econom ic re so urce measure ment 
focus. W ith this measure ment focus, all assets and liabilities associated with the 
operation of these funds are included on the be lanca  sheet. Fund equity (i.e., net total 
assets) is segregated into contributed  capital and retained earnings co mponents, as 
applica ble. All propdetary fund types are accounted for using the accrual basis of 
accounting. Th eir revenues are recognized  when they are earned, and their expe nses 
are recorded  at the time liabilities are incurred. Proprietary fund-type  ope rating 
statements present increases (e.g., revenues) and decreases (e.g., expenses ) in net 
tota l assets. 

During the course of ope rations, numerous transactions occur be tween individual funds. 
Th ese receivables and payables are  classified  as due from other fu nds or due to other 
fu nds on the balance sheet and are not eliminated . 

nventory is valued  at the lower of cost or market using the first-in, first-out method 

Contributed capital is not amortized  based on the deprec iation recognized  on that 
portion of the assets acquired or constructed  from such resources. 
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEM ENTS 

FOR THE YEAR ENDED DECEMBER 31, 2002 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The total colum n on the com bined statem ents is captioned  "Mem orandum Only" to 
indicate that it is presented only to facilitate financial analysis. Date in this column 
does not present financial position or results of operations in co nform ity with generally 
accepted accounting principles. Neither Is such date comparable to a consolidation. 
Interfund elim inations have not been made in the aggregation of this date. 

The Airport Authority receives Fed eral and State monies for specific purposes that are 
subject to review and audit by Federal and State agencies. Such audits could result in 
request fo r reimbursement by the grantor agency fo r expenditures disaUowed under the 
terms and conditions of the appropriate ag ency . Manag ement believes that 
expenditures disallowed would be insignificant, if any at all. 

Cash includes am ounts in interest be aring demand deposits. Under stete law, the 
Board may depo sit funds in demand deposits, interest bearing deposits, money market 
accounts, or time deposits with state banks organized under the laws of a state of the 
United States. 

As of December 31, 2002, the book balance of the Board's depo sit was $90,650 
and the ba nk ba lance was $92,417. Of the bank balance , all was covered by 
federa l depository insura nce . 

NOTE D. ACCOUNTS RECEIVABLE 

Accounts receivable is com prised of the fo llowing: 

All amounts are co nsidered collectible by the Board . 

$ 2,713 

1,488 
$ 4,201 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31. 2002 

On Septem ber 12, 1995, the Board entered into an agreement with a fuel vendor for the 

purchase of all AV gas and jet fuel. The agreement is for a pedod of twenty-four months 
wi th a five year renewal option. The purchase pdce is revalued weekly using a stated 
indicator. Th e contract expired in September, 1997, and was renewed  in March, 1998. 

NOTE F. CHANGES IN GENERAL FIXED ASSETS 

The details of general fixed  assets are as fo llows: 

January 1, Transfers/ 
2002 Additions 

Land 
Airport facilities 
Airport equipm ent 
Terminal building 
Office furn iture, equipment 
and vehicles 

$ 364,958 $ 
4,335,074 
343,752 
238,670 

Transfers/ 
Retirements 

$ 
40,316 

Decem be r 31 
2002 

$ 364 ,958 
4,375,390 
343,752 
238,670 

$ 5,302,022 $ 40,316 $ 
~~  

$ 5~342T338 

NOTE G. SEGMENT INFORMATION 

Beginning in 1995, the airport maintains one enterprise fu nd which  is intended  to be  se lf- 
supporting through use rfse s charged for se rvices to the public. Financial segment information 
as of and fo r the year ended December 31, 2002 is prese nted  be low. Segment info rm ation not 
listed can be obtained from the financial state ments. 

NOTE H. PERSONNEL COSTS 

$ 26,007 

Included  in general govemment current expenditures  is $62,571 and included  in the enterprise  
fund is $63,621 for the year ended Decembe r 31, 2002, which represents salaries and fringe 
benefits. 

NOTE I. COMPENSATION PAID TO BOARD MEMBERS 

Membe rs of the Airport Board receive no co mpe nsation. 
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2002 

NOTE J. HANGER AND PROPERTY LEA SES 

The airport leases hangers and property. The property leases are for a period of twenty 
years, whereas hangar leases generally am for annual pe riods and can be ca ncelled 
with a 30 day notice. Annual rental to be  collected on prope rty lease s for ea ch of the 
next five years is $39,199. Th e hangars have a cost of $160,549 with related 
accumulated depreciation of $51,722 at Decembe r 31, 2002. The prope rty leased is 
a portion of  the total airport land. 

NOTE K. RISK MANAGEM ENT 

The airport is exposed to various dsks of loss to torts; theft of, damage to, and 
destruction of assets; error and omissions; and natural disasters fo r wh ich the 
airport ca rries com mercial insurance. 



STUDY AND EVALUATION OF INTERNAL CONTROLS AND COM PLIANCE 



D AVID Q , I~ICH ARDSON 
C ERTIFIED PUBLIC ACCOUNTANT 

POST O FFICE BOx 89 1 
TALLULAH. LA 7 t 284 

(3 18) 574-05 14 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GOVERNM ENT AUDITING STANDARDS 

Board of Directors 
Vicksburg-Tallulah District Airport Board 
175 VTR Airport Rd. 
Tallulah. LA 71282 

I have audited the general purpose financial statements of the Vicksburg-Tallulah District Airport 
Board as of and for the year ended Decem ber 31, 2002, and have issued my report thereon dated 
May 22, 2003. I conducted  my audit in accordance  with auditing standards generally acce pted in 
the United States of America and the sta ndards applica ble to financial audits conta ined in 
Govern ment Auditing Standards, issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance whether Vicksburg-Tallulah District Airport Board's 
general purpose financial statements are free of material misstatement, I perform ed tests of its 
compliance  with ce rtain provisions of laws, regulations, contracts and grants, noncompliance 
with which co uld have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective 
of my audit and, accordingly, I do not express such an opinion. The re sults of my tests disclosed 
no instances of noncompliance that are require d to be reported under Govem mentAuditing 
Standard s. 

In planning and perform ing my audit, I considere d Vicksburg-Tallulah District Airport Board's 
internal control over financial re po rting in order to determ ine my auditing proce dure for the purpose 
of expressing my opinion on the general purp ose financial statements and not to provide assurance  
on the intern al co ntrol over financial reporting. My consideration of the internal co ntro l over financial 
re porting would not necessarily disclose all matters in the internal co ntrol over financial repo rting 
that might be matedal weaknesses. A material weakness is a co ndition in which the design or 
operation of one or more of the intern al control co m ponents does not reduce to a relatively low level 
the risk that misstatements in amounts that would be material in re lation to the general purpose 
financial statements be ing audited may occur and not be  detected within a timely period by 
em ployees in the norm al co urse of perform ing their assigned functions. I noted no matters 
involving the internal control over financial re porting and its operation that I consider to be material 
weaknesses. 
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Board of Directors 
Vicksburg-Tallulah District Airport Board 

Page Two 

No m anagement letter was issued. 

There are no prior year com ments to be addressed and therefore an accompanying schedule of 
prior year findings is not included. 

This report is intended soley for the information of the Board, management, Federal Aviation 
Administration and applicable State Auditors and is not intended to be and should not be used  by 
anyone other than the specified parties. 

Tallulah, Louisiana 
May 22, 2003 
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