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LEROY J. CHUSTZ, CPA, APAC 
P.O. BOX 158 

DENHAM SPRINGS, LA 70727 
225/667-2700 

FOx: 225/667-3553 

IN D EPEN D EN T AU D ITO R'S REPO RT ON  TH E FIN AN CIAL STATEM ENTS 

Board of Com m issioners 
Livingston Parish Com m unications D istrict 
State of Louisiana 

I have audited the accom panying general purpose financial statem ents of Livingston Parish Com m unications 
D istrict, a com ponent unit of Livingston Parish G overnm ent, as of an d for the year ended D ecember 31, 2002, 
as listed in the Table of Contents. These general purpose financial statem ents ar e th e responsibility of 
Livingston Parish Com m unications D istrict's m anagem ent M y responsib/lity is to express an opinion on 
these general purpose financial statem ents based on m y audit. 

I conducted m y audit in accordan ce with auditing principles generally accepted in the United States of Am erica; 
GovemmentA uditingStandards, issued by th e Com ptroller G eneral of th e United States; and Louisiana Govemmenta/ 
_Audit Guick, issued by the Louisiana Legishdve Auditor. Those standards require th at I plan an d perform th e 
audit to obtain reasonable assurance about whether the genera] purpose fin an cia] statem ents are free ofmatetia] 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in th e ge neral purpose fin an cial statem ents. An audit a]so includes assessing the accounting principles used an d 
significant estim ates m ade by mana gem ent, as well as evaluating th e overallgeneral purpose fmandal statem en t 
presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the genera/purpose financial statements referred to above present fairly, in all material respects the 
fin an cial position of Livingston Parish Com m unications D istrict, as of D ecember 31,2002, and the results 
of its operations for th e year th en ended in conformity wi th accoun ting principles genera]ly accepted in the 
United States of Am erica. 

In accordan ce wi th Government Auditing Standards, I have also issued a report dated June 17, 2003, on my 
consideration of Livingston Parish Com m unications D istrict's internal control structure an d a report dated 

June 17, 2003, on its compliance with laws and regulations. 

Leroy J. Chustz 
Certified Public Accoun tant, APAC 

Jun e 17, 2003 
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LEROY J. CHUSTZ, CPA , APAC 
P.o. BOX 158 

DENHAM SPRINGS, LA 70726 
225/6672700 

Fax: 225/667-3553 

REPORT ON  CO M PLIAN CE AN D ON  IN TERN AL CON TRO L OVER FIN AN CIAL 
REPORTIN G BASED  ON  AN  AUD IT OF FINAN CIAL STATEM ENT S PERFORM ED IN  

ACCO RD AN CE W ITH  GO ~ RIVM .EN TA UD1TIN G STAN DAR DS 

Board of Com m issioners 
Livingston Parish Com m unications D istdct 
State of Louisiana 

Com pliance 
As patt of obtaLrdng reasonable assurance about whether Livingston Parish Comm unications District's financial 
statem ents are free of material mi sstatem ent, I perform ed tests of compl~nce with c~  provisions O flaws, regulations, 
contracts and grants, noncom pliance with  which could have a direct and material effect on the determination of financml 

s tatement amounts. However, providing an ophdon on compliance v~th those provisions was not an objective of my audit 
;rod, accotclmgly, I do not express such an opini on. The results of my tests disclosed no tnstances of no~complian ce that 
are requ~ted to be reported under Government A uditing Standard. 

In planning and performing m y audits, I considered Livingston Patish Communications District's internal control over 
financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the 
financial statements and not to provide assurance on the internal control over fin ancial rep orting. M y consideration of 
the internal control over fin ancialreporting would not necessarily disclose all matters in the internal controlover financial 
repotting that might be m aterial weaknesses. A m aterial weakness is a condition in which the des/gn or operation of one 
or more of th e internal control componen ts does not reduce to a relativdy low level the risk that misstatemen ts in 
am ounts that would be material in relation to the fin ancial statements being audited may occ~  and not be detected xvithin 
a timely period by employees in the normal cour se of performing their assigned functions. I noted no matters involving 
th e intern al control over financial rep orting and its operation that I consider to be material weaknesses. 

This report is intended solely for th e in form ation of Livings ton Parish Comm unications D istrict's management, pass- 
through en tities, an d the Legislafi~re Auditor an d is not to be and should not be used by anyone other than these specified 
parties. 

Certified Public Accountan t, APAC 
June 17, 2003 
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LIVIN GSTON  PARISH  CO M M UN ICATIO N S D ISTRICT 

STATEM_EN T A 

COM BIN ED BALAN CE SH EET - ALL FUN D  TYPES AN D  ACCOUN T GROU PS 
D ecem ber 31, 2002 

CURREN T ASSETS 
Cash and cash equivalents 

(Note 1,E) 
Certificates of deposit 
Receivables 
Em ergency telephone charges 
Total current assets 

G EN ERAL FIX ED ASSETS  
Equipm ent and Furn iture 

TOTAL ASSETS 

CURR ENT LIABILITIES 
Accounts payable 

Total current liabilities 

A S SE T S 

GO VERN M ENT AL 
FUN D TYPE- 

G EN ERAL FUN D 

$ 522,198 
200,000 

131 338 
853.536 

ACCO UN T 
G RO UP- 
G EN ERAL 
FIXED 
ASSETS 

-0- 
-0- 

-0- 
~0- 

FUND EQUITY 
Investm ent in G eneral Fixed Assets 
Fund balance- 

D esignated, equi pm ent replacem ent 
Un~eserved, undesignated 

Total fund equi ty 

TOTAL LIABILITIES 

AND FUND EQUITY 

$ 151.883 

151,883 

300,000 
401.653 

$ -0 

-0- 

See accom pan ying notes to the finan cial statem ents. 
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LIVIN GSTON  PARISH  COM M UN ICATION S D ISTRICT 

STATEM ENT B 

CO M BIN ED STATEM EN T OF REVEN U ES, EXPEN D ITURES, AN D CH ANGES 

IN  FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL- 
ALL GOVERN M ENT AL FUN D TYPES - GEN ERAL FUN D 

For the Year Ended D ecem ber 31, 2002 

Emergency telephone service charge 
Use of m oney and property- 

Interest earnings 

TO TAL RE VEN UES 

EXPENDITURES 
Current operating 

Public safety 
Per D iem  
Salaries and benefits 
Paym ents to other governm ents for salaries 
Collectors fees 
Telephone 
Insurance 

Equipm ent repairs and m aintenan ce 
Professional fees 
Software costs 
M iscellaneous 

5,00 0 
-0- 

350,000 
6,000 

105,000 
10,000 
35,000 
6,000 
69,000 
76,300 

3,100 
1,210 

365,350 
5,509 

104,288 
8,136 
15,302 
70,770 
58,609 
38,341 

VARIAN CE 
FAVORABLE 

(UNFAVORABLE) 

$ 275,041 

(9,112) 

265,929 

1,900 

0,210) 
(15,350) 

491 
712 

1,864 
19,698 
(64,770) 
10,391 
37,959 

TOTAL EXPENDITURES ' 662,300 670,615 (8.315) 

EXCESS (DEFICIENCY) OF REVENUES 
OVE R EXPEND ITURES 

FUND BALAN CE AT BEGINN IN G O F YEAR 

FUND BALAN CE AT END O F YEAR 

(129.2823 128,332 257.614 

573,321 573,321 

$ 444.039 $ 701,653 

See accompanying notes to the financial statements. 
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LIVIN GSTON  PARISH  COM M UN ICATION S D ISTRICT 

N otes to the Financial Statem ents 
For th e Year Ended D ecem ber 31, 2002 

SU M M ARY O F SIGN IFICAN T ACCOUN T IN G POLICIES 

At its meeting on September 4, 1991, the Livingston Parish Police Jury (now the Livingston 
Parish Council) adopted an ordinance to create Livingston Parish Communications District. 
Com m unications districts are created for the purpose of providing em ergency telephone 
response system s to parish residents. 

In April of 1984, the Financial Accounting Foundation established th e G overn m ental 

Accounting Stmadards Board (GASB) to promulgate generally accepted accoun ting principles 
and reporting standards with  respect to activi ties and transactions of state and local 
govern m ental entities. In N ovem ber of 1984, th e GASB issued a en dification of governm ental 
accounting and financial reporting standards. This codification is recognized as generally 
accepted accoun ting principles for state and local governm ent. 

GA SB Codification Section 2100 established criteria for determining the govern m ental 
reporting entity an d com ponent units which should be included wi thin th e reporting entity. The 
reporting entity for Livings ton Parish includes th e component unit wi th oversight responsibility, 
and other governmental entities within the parish for which the police jury has oversight 
responsibility. Oversight responsibility is determined on th e basis of the following criteria: 

Fin ancial in terdependen cy 
Selection of go verning authority 
D esignation of m anagem ent 
Ability to significantly influence operations 
Accoun tability for fiscal matters 
Scope of public service 
Special finan cing relationship 

Based on th e previous criteria, th e Livingston Parish G overnm ent has determ ined that 
Li vingston Parish Com m unications D istrict is part of th e reporting entity based on Criteria 2, 
4, and 6. 

Th e accoun ting policies of Li vingston Parish Comm unications D istrict conform  to generally 
accepted accoun ting principles. The following is a sum m ary of th e significan t policies. 
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LIVIN GSTON PARISH COM M UN ICATIO N S D ISTRICT 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2002 

The Com m unications District is organized and operated on the basis of a fund and 

account g~oup whereby a separate, self-balancing set of accoun ts (General Fund) is 
maintained that comprises its assets, liabilities, fund equity, revenues, and expenditures. 

Basis of accoun ting refers to when revenues and expenditures are recognized and 
reported in the finan cial statem en ts. Basis of accounting rehtes to th e tim ing of the 
m easurem ents m ade, regardless of th e m easur em ent focus applied. The 
Com m unications D istrict's records are m aintained on a cash basis of accoun ting. 
H owever, th e G eneral Fun d, as reported in the accom pan ying fin an cial statem ents, has 
been converted to a m odified accrual basis of accoun ting using the following practices 
in recording revenues and exp enditures: 

Revenues 

All governm ental funds and agen cy funds ar e accoun ted for using th e m odi fied accrual 
basis of accoun ting. Their revenues are recognized when  th ey becom e mea surable and 
available. Reven ues are general]y considered available when th ey are re ceived in  cash 

(unless legally restricted to some future period) or when earned and expected to be 
collected soon enough after year-end to pay liabilities of th e current period. Significant 
rev enues susceptible to accrual include em ergency  telephone service charges which are 
recorded in the year the service charges are levied. Em erge ncy telep hone service 
charge s are levied each m onth  at 5% of th e tariff rate for local service. The am oun t of 
service charges expected to be uncollectible is not ma terial an d no provision for such 
is provided. 

Substantislly all oth er rev enues axe recorded when received. 

Exp enditures 

Expendi tures are generally recognized under th e m odified accrual basis of accounting 
when th e related fund liability is incuazed, provided th e liability normally would be 
liqui dated with  exp endable available financial resour ces. 

Th e Com m unications District adopts an  annual budget based on anticipated revenues 
consistent wi th generally accepted accoun ting principles. Budgetary accoun ts are not 
in tegrated in th e form al accoun ting system . Encumbrance accounting is not followed 
because of th e sm all num ber of transactions involved. Budgets lapse at year end. 
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LIVIN G STO N PARISH CO M M UN ICATION S D ISTRICT 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2002 

D  

not capitalized. D epreciation is not calcui ated and allinfrastructure assets are accounted 
for. The following is an analysis of chan ges in the general fixed assets dur ing2002. 

General Fixed Assets at 12/31/01 
Acquisitions during 2002 
D isposals during 2002 
General Fixed Assets at 12/31/02 

E. CA SH  AND CASH  EQUIVALEN TS 

For reporting purposes, cash and cash equivalents in clude cash, dem and deposits, and 
tim e certificates of deposit. Under state law , the district m ay deposit funds within a 
fiscal agent hank organized under the hws of the State of Loui siana, any oth er state in 
the union, or under the laws of the United States. Further, th e district m ay invest in 
tim e deposits or certificates of deposit of state banks organized un der Louisiana law an d 
national banks having principal offices in Louisiana. 

As confirm ed by th e fiscal agent and oth er in stitutions, th e di strict had cas h an d cash 

equivalents totaling $ 632,881 (bank balances) at December 31, 2002. Cash and cash 
equivalents are stated at cost, which approxim ates m arket. Th ese deposits must be 
secured un der state law by feder al deposit in surance or the pledge of securities owned 
by the bank. The m arket value of th e pledged securities plus the feder al deposit 
in surance m ust at all tim es equal th e am ount on deposit wi th  the bank . These pledged 
securities ar e held in  th e nam e of the pledging bank in  a custodial bank  that is m utually 
acceptable to th e parties involved. Th e following is a sum m ary of cash an d cash 
equivalents at D ecem ber 31, 2002, wi th the related federal deposit in surance and 
pledged securities. Th e cash and cash equivalents at D ecem ber 31, 2002, were secured 
as follows: 

Bank balance 
Federal deposit in surance 
Securities pledged- Category 2 
Total in sur ance an d securities 
Ban k balances unsecured 

LO U ISIAN A ASSET M AN AGEM EN T PO OL 

$ 632,881 
100,000 
532.881 
632,881 

Investments held at Decem ber 31, 2002 consist of $91,679.95 in the Lo uisiana Asset 
Management Pool (LAMP), a local go vernment investm ent pool, In accordan ce with 
GASB Codification Section I50.126, the investm ent in LAM P at D ecem ber 31, 2002 
is not catergo rized in th e three risk categories provided by GASB Codi fication Section 
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LIVIN G STON  PARISH CO M M UN ICATION S D ISTRICT 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2002 

I50.125 because th e in vestm ent is in th e pool of funds and therefore not evidenced by 
securities th at exist in  physical or book entry fo~n. 

LAM P is adm inistered by LA M P, Inc., a non-profit corporation organized under th e 
hws of the Sate of Louisiana. O nly local governm ent entities having conta cted to 
participate in LAMP  have an  investm ent interest in its pool of assets. The primary 
objective of LAMP is to provide a safe envkonment for the phcement of public funds 
in  short-term , high quality investm ents. Th e LAM P portfolio includes only securities 
and oth er obligations in which local governm ents in  Lo ui siana ar e auth orized to invest 
in accordance with  LSA - R.S. 33:2955. Accordingly, LA M P in vestm ents are restricted 
to securities issued, guaran teed, or backed by th e U .S. Treasury, the U.S. G overnm en t, 
or one o fits agencies, enterp rises, or in strum entalities, as well as repurchase agreem ents 
collateralized by those securities. 

Effective Augu st 1, 2001, LA M P's in vestm ent guidelines wer e am ended to permit the 
investm ent in  governm ent-only m oney m arket funds . In its 2001 Regular Session, th e 

Lo uisiana Legislature (Senate Bill No. 512, Acct 701) enacted LSA-R.S. 33:2955(A) (1) (h) 
which allows all municipalities, parishes, school boards, and any oth er political 

subdivisions of the State to invest in "Investm ent grade (A-I/P-I) commercial paper 
of dom estic United States corp orations." Effective O ctober  1, 2001, LA MP 's 
Investm ent G ui delines wer e am ended to allow the lim ited investm ent in A-1 or A-1 + 
com m ercial paper. 

Th e dollar weighted avera ge portfolio m aturity of LAMP  assets is restricted to not m ore 
than 90 days, an d consists of no securities wi th a ma turity in excess of 397 days. LAM P 
is designed to be highly liquid to give its participan ts im m ediate access to their account 
balances. Th e investm ents in  LAM P are stated at fair value based on quoted m arket 
rates. Th e fair value is determ ined on a weekly basis by LAMP  and the value of th e 
position in  the external investm ent pool is the sam e as th e value of th e pool shares. 

LAMP , Inc. Is subject to the regulatory oversight of the state treasurer and the board 
of directors. LAMP  is not register ed with  th e SEC as an investm ent com pany. 

F. PEN SION  PLAN  AN D  VA CA TION  AN D  $ICK  LE A VE  

Th e Com m unications D istrict does not have any employees; therefore, th ere is no 
pension plan an d no accrual for com pensated absences. 

Th e preparation of finan cial statem ents in conformity wi th  generally accepted 
accounting principles requires ma nagem ent to m ake estim ates and assum ptions th at 
effect certain reported am oun ts and disclosur es. Accordingly, actual results could differ 
from  th ose estim ates. 
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LM N G STO N  PARISH  CO M M UN ICATIO N S D ISTRICT 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2002 

2. SCH ED U LE O F PER D IEM  

Board M em bers are appoin ted by th e Livingston Parish Council and serve at th e pleasure of the 
Council. There are no set terms of office. Board M embers are paid $50.00 per diem for each 
m eeting they attend. 

Ronald M orse 
P.O . Box 850 
Livingston, LA 70754 

Fred Banks 
910 H atchell Lane 
D enham  Springs, LA 70726 

D onald R. D edon 
34220 W alker N orth Road 
W alker, LA 70785 

Russell D . Hutchinson 
Post O ffice Box 273 
Albany, LA 70711 

Shannon M ack 
24545 Ray Blotm t Lane 
Li vim gston , LA 70727 

Jack Varnado 
20225 Gum  Swamp Rd 
Li vingston, LA 70754 

LITIGATIO N  AN D CLAIM S 

12 $ 600 

11 

12 

12 

550 

11 150 

According to legal counsel, th ere are no claim s or litigation pending against the 
Com m unications D istrict at D ecem ber 31, 2002. 

Li vings ton Parish Com m unications D istrict has no capital or operating lease obligations at 
D ecem ber 31, 2002. 
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LM N GSTO N  PAR ISH  COM M U N ICATIO N S D ISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended D ecem ber 31, 2002 

I have audited the financial statem ents of Livingston Parish Com m unications D istrict as of and fox the year ended 

December 31,2002, and have issued our report thereon dated June 17, 2003. I conducted my audit ha ~ccordance with 
generally accepted auditing standards and the standards applicable to financial audits contained in Government A uditing 
Standards, issued by the Comptroller G eneral of the United States. M y audit of th e finan cial statem ents as of December 
31, 2002, resulted in an unqualified opinion. 

Section I Sl~rnm aty of Auditor's Results 

Intern al control over financial repotting: 

Matelfial weakness(es) 

N oncom pF, anee m ater~  to the financial statem ents 

Internal control over major programs: 

Material weakness(es) identified 

Reportable condition(s) identified 

Type of audiror's report on compliance for major programs 

Any findings requited to be reported by Section 510(a) of Circular A-133 

YES NO N /A 

X  

X 

X 

N ot applicable 

Dollar threshold used to distinguish between Type A and Typ e B Progtams:$ N/A 

Is the an ditee a % w-risk' an ditee, as defined by OMB Circu/arA-133? []Yes E]No DN/A 
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LIV IN G STO N PARISH CO M M UN ICATIO N S D ISTRICT 

Schedule of Findings and Questioned Costs, Continued 
D ecem ber 31, 2002 

N o Findings to Report. 

N o Fin dings to Report. 

Section II Financial Statem ent Findln~s 

Section III Federal Award Findings and Questioned Costs 

N o Fin dings  to Report. 
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LIVIN GSTO N  PARISH  CO M M UN ICATION S D ISTRICT 

CO RR E CTIVE A CT IO N  PLAN  FO R CU RREN T YEAR AU D IT FIN D IN GS 
For the Year Ended D ecem ber 31, 2002 

Section I-Internal Control and Com pfiance M aterial to the Financial Statem ents: 

No findings reported. 

Section II-Internal Control and Co m pfian ce M aterial to Federal Aw ards: 

N o fin dings reported. 

Section III-M anagem ent Lette~ 

No fin dings rep orted. 
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