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WATERWORKS DISTRICT NO. 1| OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF JUNE 30, 2002 
The Maoagement's Discussion and Analysis of the Waterworks District No. 11 Of Wards 4 And 7 of Caleasieu Parish, Louisiana's (the District) financial perfonnance presents a narrative overview and analysis of the District's financial activities for the year ended June 30, 2002. This document focuses on the currenl year's activities, resulting changes, and currently known facts in comparison with the prior year's information. Please read this document in conjunction with the additional information contained in the financial statements. FINANCIAL HIGHLIGHTS The District's assets exceeded its liabilities at the close of fiscal year 2002 by $1,350,436 which represents a 3.2% increase from last fiscal year. Of this amount, $391,245 (unrestricted net assets) may be used to meet the District's ongoing obligations to its users. The District's revenue increased $92,745 (or 14.1%) and the net results fi'om activities increased by $60,716. Of this increase $37,659 was due to an increase in ad valorem tax revenue. 
OVI;RVIF, W OF TIlE FINANCIAL STATEMENTS The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged in Business-Type Activities established by Governmental Accounting Standards Board S|atemenl 34, Basic Financial Slalements--and Management's Discussion and Analysis--for Slate and Loea Governments. 

These financial stalemcnts consist of two sections .- Management's Discussion and Analysis (this section) and the basic financial statemeuls (including the notes to the financial statements). 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCAS1EU PARISH, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF JUNE 30, 2002 
Basic Financial Statements The basic financial statements present information for the District as a whole, in a fonnal designed to make the statemcnls easier for the reader to understand. The statements in this section include tile Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Net Assets; and the Statement of Cash Flows. The Statement of Net Assets (pages 7 - 8) presents the current and long term portions of assets and liabilities separately. Tile difference between total assets and total liabilities is net assets and may provide a useful indicator of whether the financial position of the District is improving or deteriorating. The Statement of Revenues Expenses, and Changes in Net Assets (page 2) presents infonnafion showing how file District's assets changed as a result of current year operations. Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions occur. As a result, there are transactions included that will l~ot affect cash until future fiscal periods. 
The Cash Flow Stalemen_l (pages 10- 1_!1) presents information showing how the District's cash changed as a res~'~t of cu~ren't ycaT operations. The ~aslx 9,~ ~tatemelxt is prepare~/using the direct method and includes the reconciliation of operating income (loss) to net cash plvJvided (used) by operating activities (indirect method) as required by GASB 34. 
FINANCIAL ANALYSIS OF THE ENTITY 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA MANAGEMENT'S DISCUSSION AND ANA1,YSIS AS OF JUNE 30, 2002 
Restricted net assets represent those ~sets that are not available for spending as a result of bond agreements. Conversely, unrestricted net assets are those that do not have any limitations for which these amounts may be used. Net assets of the District incfeased by $41,690, or 3.18%, from June 30, 2001 to June 30, 2002. 

CAPITAL ASSET AND DEBT ADMINISTRATION Capital Assets As of June 30, 2002, the District had $2,907,799, net of accumulated depreciation, invested in a broad range of capital assets, including land, right of ways, plant and distribution system, and furniture, fixtures, and equipment. (See Table below). This amount represents a net decrease (including additions and deductions) of $66,546, or 2.2%, over last year. 
Land and Right of Ways Plant and Distribulion System Furniture, Fixtures, and Equipment Less Accumulated Depreciation Totals 

2002 2001 2000 $ 21,364 3,708,326 132,727 (954,618) $ 2,907,799 
This year's Major Capital additions included above were ~ Vehicle $16,305 ~ Computerequipment $15,534 

$ 21,364 3,690,477 ]12,972 (85o~68) $ 2,974,345 
$ 21,364 3,675,449 105,221 (747,619) $ 3,054~15 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA MANAGEMENT~S DISCUSSION AND ANA1,YS1S AS OF JUNE 30, 2002 
The District had $1,917,000 in bonds outstanding at year-end, compared to $1,966,075 last year, a decrease of 2.5 %. A summary of this debt is shovco in the table below. 
Revenue Bonds General Obligation Bonds Totals 

Outstanding Debt at Year-end 2~2 2~1 2~0 $ 1,202,000 $ 1,226,075 $ 1,269,629 715,000 740,000 765,000 $ 1,917,000 $ 1,966,075 $ 2,034,629 Dm-ing the current fiscal year, the District refinanced its revenue bonds to take advanlage of favorable interest roles. The District's Series 1998 General Obligation bonds and Series 2002 Revenue Refunding bonds are un- rated. CONTACTING THE DISTRICT'S MANAGEMENT "]'his financial report is designed to provide our citizens, taxpayers, customers and creditors with a general overview of the District's finances and to show the District's accountability for the money it receives. If you have questions about this report or need additional financial information, contact Lori 1,ucy, Executive Secretary, Waterworks District No. 11 of Wards 4 and 7 of Calcasieu Parish. 
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INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners Waterworks District 11 or Wards 4 and 7 of Calcasieu Parish, Louisiana Sulphur, Louisiana 
We have audited the financial slatements of Waterworks District 11 of Wards 4 and 7 of Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police July, as of and for the years ended June 30, 2002 and 2001, as listed in the table of contents. These financial statements are the responsibility of the District's nlanagemeut. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in tile United States of America and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether t}~e financial slalelnenls are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing file accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe fl~at our audits provide a reasonable basis for our opinion. In ot~r opinion, the financial statements refen'ed to in the first paragraph present fairly, in all material respects, the financial position of Walerworks District 11 of Wards 4 and 7 of Calcasieu Parish, Louisiana, as of June 30, 2002 at~d 2001, and the results of its operations and its cash flows for tile years tben ended in conformity with accounting principles generally accepted in the United States of Anlerica. As described in Note 1 to fl~e financial statelnents, lhe District adopted the provisions of Govcl'nmeulal Accounting Standards Board Statement No. 34, Basic Financial Statements - and Management~ 1)ircassion attd Analysis - For State and Local Governments. This results in a change in tile format and content of the financial statements as of June 30, 2002. The Management's Discussion and Analysis on pages 1 through 4 is not a required part of the financial statements but is supplementary information required by lhe Govennnenlal Aceounling Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplelnentary infomaalion. However, we did not audit the information and express no opinion on it. 

MOSS nLUI~F OFI,'|CI~ 695 Sam I Iotlslon Jones Parkway, Suite D l~ke Charles, LA 70611 Ph: (337) 21%3370 Fax: (337) 311~6648 LAKE CHARLES OFFICI~ One Lakeshorc Drive, Suite 1900 bake Charles, LA 70629 Ph: (337) 439-6600 Fax: (337) 439 6607 SUIJ~nUROI,'EICI~ 704 First Avenue Sulphur, LA 70663 Ph: (337) 527-0010 Fax: (337) 527-0014 



Board of Commissioners Waterworks District 11 or Wards 4 and 7 of Caleasieu Parish, Louisiana 
In accordance with Government Auditing Standards', we have also issued a report dated September 17, 2002, on our consideration of Waterworks District 11 of Wards 4 and 7 of Calcasieu Parish, Louisiana's interual control structure and compliance with laws and regulations. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
Lake Chades, Lonisiana Seplember 17, 2002 /dk 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU :PARISH, LOUISIANA Sulphur, Louisiana Statemenis of Net Assets As of June 30, 
ASSETS CURRENT ASSETS Cash and cash equivalents ]lwestments Receivables (net of allowances for uneollcetibles of $2,817 for 2002 and $2,415 for 2001 ): Water sales Unbilled water sales Inventory, at cost Prepaid expenses Total CiJrlent Assets 

RESTRICTED ASSETS Cash and cash equivalents ]nvcstnlcnts Total Restricted Assets 
PROPERTY, PLANT, AND EQUIPMENT Plant and distribution system Fnraiturc, fixtures, and cquipnlcnt 
Less aceuon.datcd depreciation 
Land and right of ways Net Property, Plant, and Equipment 
OTIIER ASSETS Deferred charges, bond issue costs, net TO]~LASSETS 

2002 2001 
37,296 169,439 
53,518 36,207 2,464 1,816 300.740 
45,714 4.026 49,740 
3,708,326 132,727 3,841,053 (954,618) 2,886,435 21,364 2.907.799 
31,736 

45,724 5.004 
46,115 17,021 2,464 1,600 7.928 
116,684 158.702 275.386 
3,690,477 112,972 3,803,449 (850,468) 2,952~981 21,364 2,974,345 
6,786 3,390,015 $ 3,384,445 

The accompanying notes are an integral part of the financial statements. 7 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Statements of Net Assets (Continued) As of June 30, 
I.IABIL1TIES AND NET ASSETS CUP.RENT LIABILITIES Accounts payable Accrued wages Payroll taxes and retirement payable Sales tax payable 

CURRI,;NT I.IAB1LITIES (Payable from Restricled Assels) Accrued interest Current portion of revenue bonds Current portion of general obligation bonds Refundable customer deposits Total Cunent Liabilities (Payable From Restricted Assets) 
1.ONG-TEI,IM I.IABIL1TIES Revenue bonds payable (net of current portion and deferred loss) General obligation bonds payable (net of current portion) Total Long-Term Liabilities Total Liabilities 
NET ASSETS hwestmeot in capital assets, net of related debt Restricted for debt service Unrestricted Total Net Assets 
TOTAL 1.1ABIL1TIES AND NET ASSETS 

2002 2001 
1,707 2,171 4,341 2,011 30,230 
4,905 9,000 0,000 7.443 81,348 
1,143,000 685.000 828,000 2,039,578 
990,799 (31,608) 391,246 1,350,437 

6,910 2,004 8,369 1.810 39,093 
3,517 44,212 25,000 67.013 139,742 
181,863 715,000 1,896,863 2,075,698 
008,270 135,644 164.833 ,308,747 

3,390,015 $ 3,384,445 

The accompanying notes arc an integral part of the financial statements. 8 



 

WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISIt, LOUISIANA Sulphur, Louisiana Statemenis of Revenues, Expenses, and Changes in Net Assets For the Years Ended June 30, 
OPERATING REVENUES Water sales Tap fees Total Operating Revenues OPERATING EXPENSES Salaries Payroll taxes RelirenlcnI cxpense Meter reading Insurance Legal and accounting fees Office supplies Plant supplies Repairs and maintenance Truck expense Utilities and telephone Water purchases Depreciation Amortization expense Bank charges Dues and fees Conlnlissioncrs per diem Miscellaneous Total Operating Expenses INCOME FROM OPERATIONS NON-OPERATING REVENUES (EXPENSES) Ad valorcnl taxes Interest inconle Miscellaneous income llllerest expense I.oss on sale of fixed assets Total Non-Operating Revenues (Expenses) 
CIIANGE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

2002 2001 
538,570 16,250 554.820 
186,172 16,153 10,998 4,104 34,671 13,645 15,402 72,830 42,181 10,591 27,056 2],368 111,385 1,355 2,818 1,367 5,600 6,729 584.425 (29,605) 
133,364 ]2,396 47,384 (120,548) 0,300 71,295 

514,253 23,262 537,515 
146,404 12,769 3,812 10,807 25,509 12,290 13,053 40,257 110,985 3,345 29,761 21,161 105,280 992 2,021 943 5,400 6,411 
(13,685) 
95,705 17,641 4,358 19,719) (3,326) (5,341 ) 

41,690 (19,026) 1,308,747 1,327,773 ,350A37 $ 1,308,747 

The accompanying notes are an integral part of the linaneial statements. 9 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Statements of Cash Flows For The Years Ended June 30, 
CASII FLOWS FROM OPERATING ACTIVITIES: Receipts frolrl etlstolYJers and users Payments to suppliers Paylnents 1o employees Other Net Cash Provided (Used) for Operating Activities 
CASII FLOWS FROM INVESTING ACTIVITIES Ptu-chase of investments ll]lCl'cst earned Net Cash Provided (Used) for hwesting Activities CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Capital expenditures Proceeds flora the salc of assets Proceeds fi'om issuance of bonds Principal payments on bonds Ad valorem taxes Inlcrest expense Miscellaneous Net (:ash Provided (Used) for Capital and Related Financing Activities Net Increase (Deereasc) in Casll CASII AND CASll EQUIVALENTS - BEGINNING OF YEAR CASll AND CASII EQUIVAI,ENTS - END OF YEAR 
Cash and Cash Equivalents: Um-estricted Reslricted 

2002 2001 
527,829 (288,942 (191,605 22.004 
69.286 
(9,760) 12,396 2.636 
(55,829) 1,217,000 (1,266,075) 133,364 (120,548) 40,768 
(51,321) 20,602 62.408 

534,891 (281,676) (14o,105) 2,578 
15.688 
(158,963) 17.641 (141,322) 
(19,045) 210 (68,554) 95,705 (119,719) 4,358 
(107,045) (132,679) 295.087 183,010 $ 162,408 

37,296 $ 45.714 45,724 16,684 183,010 $ 162,408 

The accompanying notes arc an ilttegral part of the financial statements. 0 



WATERWORKS DISTRICT NO. 11 OF SVARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Statements of Cash Flows (Continued) For The Years Ended June 30, 
Reconciliation of Operating Income to Net Cash Provided (Used) by Operating Acti~'ities: Income (loss) from operations Adjustmefds to reconcile operating income to net cash provided by operating activities: Depreciation and amortization Provision for bad debts (Inclcase) decrease in accounts receivable (increase) decrease in prepaid expense Increase (decrease) in accounts payable and other accrued expenses T~.al b,d,j.as%~e~',s Net Cash Provided (Used) by Operating Activities 

2002 2001 
$ (29,605) $ (13,685) 
112,740 402 (26,991) (216) 12,956 9~,%9% 

06,272 (4,497 (7,121 140 34,579 ~29A73 69,286 $ 115,688 
109,160 $ 119,844 

The accompanying notes are all integral part of the tinancial stater, wnts. 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CAI,CASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Statements June 30, 2002 and 2001 
Note 1 - Summary of Sienificant Accountine Policies The accounting policies of Waterworks District No. 11 of Wards 4 and 7 of Caleasieu Parish, Louisiana, conform to accounting principles generally accepted in the United States of America as applicable to governmental units. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of Stale and Local Govemmental Units. The following is a summary of the more significant policies: A. Financial Reporting Entity This report includes all funds which are controlled by or dependent on the Commissioners. Control by or dependence on fl~e District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body} and other general oversight responsibility. Based on the foregoing criteria, Waterworks District No. 11 has no other ftseal or significant managerial responsibility over any other governmental unit lhat is not included in the financial statements of Watelworks Dislrict No. 11 of Wal~s 4 and 7 of Caleasieu Parish, Louisiana. The district is a component unit of the Calcasie u Parish Police Jury. B. Fund Accounting The accounts of the district arc organized on the basis of a proprietary fund, which is considered a sepal~te accounting entity or enterprise fund. Enteq)rise funds are used to account for operations (a) that are fnanced and operated in a manner sinfilar to private business enieq~rises - where the intent of lhe governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a contilming basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incun'ed, and/or net income is appropriate for capital maintenance, public policy, managemenl control, accountabilily, or other puq)oses. Basis of Accounting The District has implemented GASB Slatemenl No. 34, "Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Govet'o_ments'. The district uses the accrual basis of accounting. The revenues are recognized when flley arc earned, and expenses are recognized when incuned. 



WATERWORKS I)ISTRICI" NO. 11 OF WARDS 4 AND 7 OF CALCAS1EU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Statements (Continued) June 30, 2002 and 2001 
Note 1 - Summary of Sienificant Accountinf Policies (Continued~ Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses generally result fix)na providing services and producing and delivering goods in connection with a proprietaly fund's principal ongoing operations. The principal operating revenues of the District's enieq~rise fund are charges to customers for sales and services. The District also recognizes as operating revenue the portion of tap fees intended to recover the cost of connecting new customers to the system. Operating expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-operating rcvcnnes and expenses. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB Statements and Interpretations issued after November 30, 1989 except for those that conflict with or contradict GASB pronouncements. The District will not elect to apply FASB Statements and Interpretations issued after November 30, 1989, unless they are adopted by GASB. When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources first, then unrestricted resources as they arc needed. C. Fixed Assets All fixed assets of tile proprietary fund are recorded at historical costs. Depreciation of all exhaustible fixed assets is charged as an expense against flleir operations. Pre- construction costs associated with the development of the water system, whieh includes engineering, legal, and interest costs are capitalized and will be amortized over their estimated useful lives using the st~'aight-line method. The costs ofnonnal maintenance, and repairs that do not add to the value of the assets or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. The following estimated useful lives and methods are used to compute depreciation: Plant and distribution system Fumilure, fixtures and equipment 40 Years 5 - 40 Years Straighl Line Straight Line Depreciation expense amounted to $111,385 for the year ended .)une 30, 2002, and $105,280 for ilae year ended June 30, 2001. 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes 1o F~nancial Slalements (Conlinued) June 30, 2002 and 2001 Note 1 - Summary of Sienificant Accountin~ Policies (Continued) D. Esthnates The preparation of financial statements in conformity with generally accepted accounting principles requires lranagement to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assels and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. E. Inventory hwentory is valued at the lower of cost (first-in, first-out) or market F. Reclassificatious Certain reclassifications have been made to the June 30, 2001 financial stalcmeots in order for them to be better compared to the June 30, 2002 financial statements. G. Cash The District considers all short-term investments with an original maturity of three months or less to be cash equivalents. Note 2 - Ad l/alorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Parish in September or October and are actually billed to the laxpayers in November. Billed taxes become delinquent on January 1 of the followilg year. For the year ended December 31, 2001, taxes of 16.51 mills were levied on property with net assessed valuations of approximately $6,958,820. Total taxes levied, net of pension funds, were $130,134. The 16.51 mills were dedicated as follows: Maintenance fund Sinking fund 5.51 mills 11.00 mills 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Noles to Financial Sialemenls (Continued) June 30, 2002 and 2001 
Note 3 - Cbanees in Lone- Term Debt The following is a sulmnary of bond payable transactions of the District for the year ended June 30, 2002: General Outstanding at July 1, 2001 New Issue Bonds Retired Outstanding at June 30, 2002 

Obligation $ 740,000 -0- (25,000) $ 715.000 
Revenue $ 1,226,075 1,217,000 (1,241,075) $ 1.202.000 Long-term debt at June 30, 2002 consists of the following: General obligation bonds: $800,000 General Obligation Bcmds, Series 1998, of Waterworks District No. 11 &Wards 4 and 7 of the Parish of Calcasieu, Louisiana; dated June 1 1999; due in annual installments including interest at 4.10% 1o 5.10% through the year 2018 

Reveru.le bonds: $1,217,000 Water Revenue Refimding Bonds; dated March 6, 2002; due in annual instalhncnls 0f$122,008 to $125,248 through June 1, 2016; inlerest at 5.25% 

Total $ 1,966,075 1,2]7,000 (1266,075) $ 1~917~000 

$, 715,00Q 

The District issued the above revenue bonds to refund the existing series 1987 and 1991 revelme bonds. The refunding was underlaken to reduce total future debt service payments. The reacquisifion price was equal to the net can'yiug amounl of the old debt, thel~fol-e no deferred gain or loss has been recorded. The total cash required to service the refunded debt would have been $2,101,860. The cash flow to service the new revenue bond issue will be $1,760,183. The transaction resulted in an economic gain of $203,113, after being discounted al the effective interest rate. 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Statements (Continued) June 30, 2002 and 2001 
Note 3 - Chanees ill Lone-Term Debt fContinued~ The annual requirements to amortize all debt outstanding as of Jtme 30, 2002, are as follows: General Obligalion Bonds Year Ending June 30. 2003 2004 2005 2006 2007 2008-2012 2013-2017 2018 Total 

Revenue Bonds Year Ending June 30. 2003 2004 2005 2006 2007 2008-2012 2013-2016 Total 

Principal $ 30,000 30,000 30,000 35,000 35,000 210,000 280,000 65~oo $ 715.0~0 
Principal $ 59,000 62,000 66,000 70,000 73~00 432,000 440,000 $ 1,202~000 

Interest 34,620 33,315 31,890 30,465 28,803 116,933 60,640 3,315 $ 339~81 
Interest 63,105 60.008 56,753 53,287 49,612 186,008 59,325 528.098 

Total 64,620 63,315 61,89O 65,465 63,803 326,933 340,640 68,315 $1,o54 9~81 
Total 122,105 122,008 ] 22,753 123,287 122,612 618,008 499j~_25 L730.098 The general obligation bonds are to be retired from the avails of property taxes levied and collected within |he limits of the District. The revenue bonds are to be retired from file income and revenues derived fi'om the operation of the Syslem of Waterworks District No. 11 of Wards 4 and 7 of Calcasieu Parish, Louisiana. 



WATERWORKS DI STRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Slatements (Continued) June 30, 2002 and 2001 
Note 4 - RestrlctedAssets 

Note 5 - 

Certain proceeds of enterprise fund revenue bonds and general obligation bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. Proceeds from refundable customer deposits are also restricted for the repayment of meter deposits. Bond Redemption Fund Sinking Fund Reserve Fund Contingency Fund Customer Deposits 
1 

$ 28,010 40,261 2,013 2,013 77,443_ $ 149,740 
At June 30, 2002, the District bad cash and cash equivalents (book balances) totaling $183,010. These deposits are staled at cost, which approximates minuet. Under state law these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging agent bank in a holding or custodial bank that is nmtually acceptable to both parties. At June 30, 2002, the District had $351,477 in deposits (eollected bank balances). These deposits arc secured fi'om risk by $200,000 of federaI deposit insurance and $930,343 of pledged securities held by the custodial bank in lhe name of the fiscal agent bank (GASB CalegolT 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within l 0 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. Under stale law, the District may invest in United Slates bonds, treasury notes, or certificates. These are classified as investments. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a nonprofit eorporalion formed by an initiative of the State Tleasurer. 

7 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCAS1EU PAR1SIt, LOUISIANA Sulphur, Louisiana Notes to Fitnaneial Statemenls (Continued) June 30, 2002 and 2001 
Note 5 - Cash. Cash Eauivalents. aad lnvestmeats (Continued) In accordance with GASB Codification Sectiou 150.126, the investment in LAMP is not categorized in the three risk categories provided by GASB Codification Section 150.125 because the investment is in the pool of funds aod therefore not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only local govennnent entities having contracted lo participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environnaent for the placement of public funds in short-tenn, high quality investments. The LAMP portfolio includes only securities and other obligations in which local govenunents io Louisiana are authorized to invest in accordance with LSA -R.S. 33:2955. Accordingly, LAMP investments me reslfieted to securities issued, guaranleed, or backed by the LI.S. Treasury, the U.S. Govenunent, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collaleralized by those securities. Effective August 1, 2001, LAMP's investment guidelines were amended to pennit the inveslmeut in government-only money market fimds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 512, Aet 701) enacted LSA-P,.S. 33:2955(A)(l)(h) which allows all municipalities, parishes, school boards, and any other political subdivisions of the State to invest in "Investment grade (A-I/P-1) commercial paper of domestic United States corporations". Effective October 1, 2001, LAMP's Investment Guidelines were amended to allow the limited investment in A-1 or A-I+ commercial paper. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no seeufities with a maturity in excess 0f397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. The investments in LAMP are stated at fair value based on quoted market rales. The fair value is determined on a weekly basis by LAMP and the value of the position in the external investment pool is the sa1~e as the value of the pool shares. LAMP, lne. is subject to the regulartory oversight ofthe state treasurer and the board of directors. LAMP is not registered with the SEC as an investment company. 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Statements (Continued) June 30, 2002 and 2001 
Capital asset activity for the year ended June 30, 2002, was as follows: 

Beginning Balances Lm~d and Right of Ways $ 21,364 Capital Assets Being Depreciated: Plant and Distribution System 3,690,477 Furniture, Fixtures, & Equipment _ 112,972 Total Capital Assets being Depreciated 3,803,449 Less Accumulated Depreciation 850A68 Total Capital Assets Being Deprceiated, Net of Depreciation 2.952.981 Total Capital Assets, Net $___,974.345 
Note 7- Board of Conmtissiouers' Fees 

lnc~ases $ i0- 17,849 28,290 46,139 111,385 (65,246) 

Dccreas es $ -0- -0- (8.535~ (8,535) (7,235) (1,300) Sf1.300~ 

Ending Balances $ 21,364 3,708,326 132,72_7 3,841,053 954,618 2,886,435 $2.907.7._ ~ 
Members of the Board of Commissioners are paid a per diem allowance for atlending board meetings. The total expenses for meetings during the current year are as follows: Member Donald Faulk Neva Martin Lewis Moss Ronnie Bowers Harry Henry 

Note 8 - Deferred Comoensatio The District offers its employees a defelved compensation plan created in accordance with hrtemal Revenue Code Section 457. The plan, available to all District employees, permits them to defer a portion of their salary until future years. The defen'ed compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. During the year, contributions by the District amounted to $10,998, covering $142,100 oflhe District's total payroll of $186,172. 
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WATERWORKS I)ISTR1CT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Statements (Continued) June 30, 2002 and 2001 
All offlae water utilized by the District is purchased from the Sabine River Authority 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; and natural disasters for which the District carries commercial insurance. 



Founded in 1978 
TItE BROUSSARD GRoup CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. HEALTII CARE CONSULTANTS~ L.L.C. FINANCIAL SERVICES, L.L.C. 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVEI~NMENT AUDITING STANDARDS 

Board of Commissioners Walerworks District 11 of Wards 4 and 7 of Calcasieu Parish, Louisiana Sulphur, Louisiana We have audited the general purpose financial statements of the Waterworks District 11 of Wards 4 and 7 of Calcasieu Parish, Louisiana, as of and for the year ended June 30, 2002, and have issued our report thereon dated September 17, 2002. We conducted our audit ill accordance with auditing standards generally accepted in lhe United States of America and tile standards ~pplieable to financial audils contained ill Government Auditing Standards, issued by the Comptroller General of the United Stales. Compliance As part of obtaining reasonable assurance aboul whether Waterworks District 11 of Wards 4 and 7 of Caleasieu Parish, Lonisiana's general purpose financial statements are free of material misstatement, we performed tests of its eonapliance with certain provisions of laws, regulations, contracts, aud grants, noncompliance with which could have a direct and material effect on the determination of financial slatemenl amounts, ltowever, providing all opinion on compliance with lhose provisions was not an objective of our audit and, accordingly, we do not express such all opinion. The results of our tests disclosed an instance of noncon3plianee that is required to be reported under Government Anditing Slandards which is described in the accompanying schedule of findings and questioned costs as item B-2. Internal Control Over Financial Rer, ortinz Ill planning and performing our audit, we considered Waterworks District 1 1 of Wards 4 and 7 of Caleasien Parish, Louisiana's internal control over financial reporting in order to detennine our auditing procedures for the purpose of expressing our opinion on the genelal puq0ose financial stalemeuts and nol to provide assurance on the internal control over financial reporting. Our considel~tion &the internal control over financial reporting would not necessarily disclose all matters in lhe internal conlrol over financial reporting thai might be material weaknesses. A material weakness is a eondilion in which the design or operaIion of one or more of the intemat control colnponents does not reduce to a relatively low level the risk that misslalemenls in amounts that would be malerial in relation 1o the general purpose financial slatements being audited may occur and not be detected within a timely period by employees in the nonnal course of performing their assigned functions. We noted no matters involving tile internal control over financial reporting and its operation that we consider to be material weaknesses. 
I~IOSS BI.UFI" OFFIC[ 695 Sam 1 ]ouston Jones Parkway, Suite D Lake Charles, LA 7061 I Ph: (337) 217-3370 Fax: (337) 310-6648 LAKE C|IARLES OFFICF One Lakeshore Drive, Suite 1900 Lake Charles, LA 70629 Ph: (337) 439-6600 Fax: (337) 439-6607 SUI,PIIUR OFFI(?I~ 704 First AveJlue Sulphur, LA 70663 Ph: (337) 527-0010 Fax: (337) 527-0014 



Board of Commissioners Waterworks District 11 of Wards 4 and 7 of Caleasieu Parish, Louisiana 
This report is intended solely for the information and use of managemen! and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Lake Charles, Louisiana September 17, 2002 /dk 



WATERWORKS DISTRICT NO. 11 OF WARDS 4 AND 7 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Schedule of Fin dings and Questioned Costs For lhe Year Ended June 30, 2002 
A. Summary of lndependeut Auditor's Results: 1. Unqualified opinion on general-puq)ose financial statements. 2. Reportable conditions in internal control - Refer to B-1 3. Material noncompliance- Refer to B-2. 
B. GAGAS Findings: 1. None. 2002-01 Public Bid Law Finding: Public Bid Law Rev. Slat. 38:2212 requires public entities to advertise and award, to the lowest restronsible bidder, public works contracts and material, equiplnent, and supply purchases exceeding certain specified limits. The District purchased a vehicle subject to aforementioned statuteand failed to advertise in the official journal of the District. Quotations were obtained from vendors and the lowest quote was accepted. Cause: The District misunderstood the specified amounts subject to the bid law Recommendation: The Dislrict should leview the public bid requirements when contemplating purchases. Response: Management concurs with the recommendations. 2002-02 Minutes of Board Meetines Finding: During our audit we discovered flint no minutes were taken for four special meetings of the Board of Commissioners. Cause: The District failed to prepare or retain minutes for flae above-mentionexl meetings. Recommendations: The District retain and periodically review a journal documenting all official minutes ofmeetiugs of the Board of Commissioners. Response: Management concurs with the recommendations. C. Summary of Prior Year Findings: B. 2. Lease of computer equipment without prior approval of the State Bond Commission was paid offduring FYE June 30, 2002. 


