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LITTLE & ASSOCIATES CERTIFIED PUBLIC ACCOUNTANTS 

Accountants' Compilation Report 

MAYOR AND BOARD OF ALDERMEN TOWN OF STONEWAIJ~ Slonewall, Louisiana 

Win. TODD LITTLE, CPA JAMES C. BOND, CPA CHARLES R, MARCHBANKS, JR., CPA 

We have compiled lhe accompanying general puq)ose financial statements, as listed in the foregoing table of conten|s, of lhe Town of Stonewall as of June 30, 2002, and for the year then ended, in accordance with standards established by Statements on Standards for Accounting andReview Services issued by the American Institute of Cellified Public Accountants. A compilation is limiled 1o presenting in the form of financial statements information Iha! is ll~e representation of management. We have not audited or reviewed the accompanying financial stalemenls and, accordingly, do not express an opinion or any form of assurance on them. 
Monroe, Louisiana O~lober 1, 2002 

-2- PHONE (318) 361-9600 FAX (318) 361-9620 * 805 NORTH 31sr STREET ~ MONROE, LA 71201 MAILING ADDRESS: P. O. BOX 4058 * MONROE, LA 71211-4058 



GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 



 

TOWN OF STONEWALL Stonewall, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance She.el, June 30, 2002 

ASSETS Cash and cash equivalents Accounts receivable: Franchise taxes Other receivables Ulilily deposils Prepaid expenditures Land, buildings, and equipmenl TOTAL ASSETS I.IABII.ITIES AND FUND EQUITY Aeeounls payable Fund Equily: Inveslmen{ in general fixed assets Fund balance - unreserved - undesignated Tolal Fund Equily 

Slalenlen! A 

ACCOUNT GOVERNMENTAL GROUP - FUND TYPE - GENERAL TOTAl. GENERAL FIXED 0VIEMORANI)UM FUND ASSETS ONI.Y) 
$408,523 442 493 55 962 $235,986 

$408,523 442 7,493 55 1,962 235.986 
$9,505 
408.970 408.970 
$235,986 
235.986 

$9,505 235,986 408.970 644.956 TOTAL LIABILIT1ES AND FUNDEQUITY $418,475 $235,986 $654,461 

See accompanying notes and accountants' compilation report 



 

TOWN OF STONEWALL Stonewall, Ix~uisiana GOVERNMENTAL FUNI) TYPE - GENERAL FUND 

REVENUES Taxes: Sales Franchise Occupational licenses Inlergovernmenlal: Fexleral Gran! Slale grants Use of money and properly Olher revem~es Total revellues 

Statemenl of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Aclual For tim Year Ended June 30, 2002 

EXI'ENq)ITURES CI.I l'l'ellt: Genel~tl goverlnnent: Administrative Other general governmenl Public safety Public works Ctdture and recrealion Economic development Capilal Outlay Debt service Total expenditures 1,;XCESS (Deficiency) OF REVENUES OVER EXPENDITURES I~N1) BALANCE AT BEGINNING OF YEAR F(}qN1) BALANCE AT END OF YEAR 
See accompanying notes and accountants' compilation reporl 

5 

BUI)GET ACTUAL 
$87,000 38,500 30,900 
21,127 29,000 10,000 27.950 

$100,043 40,888 41,955 
18,156 26,085 13,280 32.376 

104,650 25,115 36,600 83,200 34,150 
7,850 10 291,575 

99,836 17,523 26,801 62,283 23,916 283 7,769 1 238.412 (47,098) 34,371 
47.098 

Star emeni B 

VARIANCF, FAVORAB1 ,Y, (UNFAVORABLE) 

374,599 

$13,043 2,388 11,055 (2,971) (2,915) 3,280 4,426 28.306 
4,814 7,592 9,799 2(I,917 10,234 (283) 81 9 53.163 
81,469 327.501 



TOWN OF STONEWALL Stonewall~ Louisiana 
Notes 1o tile Financial Statemenls As of and for tile Year Ended June 30, 2002 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Tile Town of Stonewall was incoq)oraled, as aulhorized by Louisiana Revised Slalute ~33:321, oll July 12, 1972. The town is governed by the mayor-board of aldermen form of govermnent. Tile mayor and aldermen serve four-year terms tllat expire on June 30, 2004. 
A. REPORTING ENTITY As lhe governing authorily of tile town, for reporling puq)oses, the Town of Slonewall is considered a separate financial l~porting enlity. The financial reporling enlily consists of (a) tile primary government (tile town), (b) organizalions for which the primary governmen! is financially accountable, and (c) other organizations for which tile nature and significance of their relationship with the primary government are such thai exclusion would cause the reporling enlity's financial slalements to be misleading or incomplete. Governmenlal Accounting Standards Board (GASB) Slalemenl No. 14 eslablished criteria for delermining which componenl units should be considered par{ of lhe Town of Slonewall for financial reporling purposes. The basic criterion for including a polenlial componenl unil within file reporting entity is financial accounlability. The GASB has set forlh criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and: 

b 
The abilily of the town to impose its will on thai organization, and/or The potenlial for the organization to plx~vide specific financial benefils to or impose specific financial bmdens on the town. 

Organizations for which the town does not appoinl a voting majority bul are fiscally dependent on the Iown. 
See accounlanls' compilation rel)orl. -6- 



TOWN OF STONEWALL S,tonewall, Louisiana Notes to tile Financial Staiemenls (Continued) 
3 Organizalions for which the reporling entity's financial slalemenls would be lnisleading if data of ,tile organization is not included becalise of ,the nature or significance of ,tile relalionship. 
Based on the previous criteria, the town has determined that there are no eonlponent units that are parl of ,the reporling entity. 

11. FUNI) ACCOUN'I~G 
The town nses filnds and acconnt groups to reporl on its financial posilion and Ihe resulls of ils operalions, Fund aeeollnting is designed to denlonstrale legal colnl)liance and to aid financial inanagelnenl by segregaling transaclions relaled to cerlain governnlenl funolioils or activities. A fund is a separate accounting enii,ty wifll a self-balancing set of accounls that eonlprises its assets, liabilities, fnnd eqni,ty, revenlies, and expenditures. An aeeonnl group, on lhe other hand, is a financial reporling device designed ,to provide accountability for cerlain assets and liabilities (general fixed assets and general long-term debt) lhat are nol recorded in the "funds" because ,they do not directly affect net expendable available financial resolirces. They are concerned only with the mcasnrement of financial posilion, nol with the measnrenlenl of restills of operalions. Funds are classified into three categories: governmental, proprietary, and fidliciary. Each category, in ,turn, is divided into separate "fnnd types." Governnlenlal funds are used to aeeonni for a government's general ac,tivities, where ,the focus of attention is oil the providing of services to the pnblic as opposed "to proprietary funds where the focus of allen,tion is on rex:overing ,the cosl of providing services to the public or oilier agencies through service charges or user fees. Fidnciary fimds are used to account for assets held for others. The town's current opera,tions reqnire the use of only a goverlunenial fiind iype (General Fnnd). The General Fund is ,the general opera,ring filnd of the lown and is used to account for all of its financial activities. 

C. FIXED ASSETS AND IA)NG-TERM DEBT Fixed assets used ill governmental fund ,type operations (general fixed assets) are ao~ounled for in ,the general fixed assets account group, rather ,than in the General Fund, 
See aeeonnlanls' compila,tion reporl, -7- 



TOWN OF STONEWALL Stonewall, Louisiana Notes to the Financial Slatemenls (Continued) 
All l)urchased fixed assets are valued at cest where historical costs are available and eslimaled cost where no historical records are available. Approximately 2 per cenl of fixed assets are valued at estimated historical costs basext on the actual costs of like items, while tile remaining 98 per cent are based on actual historical costs. Public domain (infi'astn,clure) general fixed assets consisting of loads, bridges, drainage, parking lois, etc. are not capitalized, as these assets are immovable and of value only to the town. No depreciation has been provided on general fixed assets. There are no general long-term obligations at Jlme 30, 2002. 
D. BASIS OF ACCOUNTING The financial and reporting treatment applied to a fired is determined by its measurement focus. All govermnental fimds are aeeounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance shoet. Operating statements for lhese funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
Tile modified accrual basis of accounting is used for reporling all governmental fimdtypes. Under the modified accrual basis ofaceounting, revenues are recognized when susceptible to accrual (i.e., when they become boll) measurable and available). "Measurable" means file amounl of the transaction can be determined, and "available" means collectible within the currenl period or soon enough thereafter to be used lo pay liabilities oflhe current period. The town uses the following practices in recognizing and reporling revenues and expenditures: 
Revenues 
Sales and use lax revenues are recorded in tile month collected Inlergovermnental revenues are recorded when tile town is entitled to the flmds. The state tobacco lax is received quarterly. Inlerest income, on demand and lime deposits, is recordexl when tile il~terest has been earned and the amount is determinable. Substantially all other revenues are recorded when they become available to the town. 

See aeeounlanls' compilalion report. -8- 



TOWN OF STONEWALL Slonewall, Lonisiana Notes to tile Financial Slalemenls (Conlinued) 
Based on tile above criteria, taxes and intergovemmenlal revenues are treated as susceptible to accrual. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. 

E. BUDGET PRACTICES 
A preliminary budget for the ensuing year is prepared by the clerk in June. The l)roposezl budget is reviewed by the mayor and the board of aldermen and made available lo the public. The budgel is then adopted during the regular June meeting. The proposed bndgel for the General Fund is prepared on the modified accrual basis of accounting. The bndgel is established and controlled by the mayor and the board of aldermen at the objecl level of expenditure. APl)rol)riafions lal)se at yeal~end and must be real)propriated for die following year to be exl)ended. All changes in the budget must be approved by the mayor and the board of aldermen. The town does not use encumbrance accounting in ils accounting system. Formal budgetary integration is employed as a managemenl control device during the year. Budgeled amounts included in the accompanying financial statements inclnde the original adopled budgel amounts and all subsequent amendments. 
CASII AND CASH EQUIVALENTS Under slate law, the town may deposit funds withiu a fiscal agent bank organized under lhe laws of the Slate of Ixmisiana, the laws of any olher state in the ration, or the laws of the United States. The town may invest in certificates and time deposits of slate banks organized under Louisiana law and national bal~ks having principal offices in Louisiana. At June 30, 2002, the town has cash (book balances) totaling $408,523. These deposits are stated at cost, which approximates market. Under state law, Ihese deposils, or the resulting bank balances, must be seclwed by federal deposil insurance or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at June 30, 2002, total $419,698 and are fidly secured by federal deposit insurance and pledged secnrilies. 

See acconnlanls' compilation repot1. -9 



TOWN OF STONEWALL Stonewall, Louisiana Noles to tile Financial Statements (Continued) 
G. SALES AND USE TAX The Town of Stonewall has a one per cent sales and use tax al)proved by the voters oll May 23, 1988, for an indefinite period. The tax, after all necessary costs for collection and adminislralion, is attthorized to be used by the governing authority of the Town of Stonewall on behalf of the town and its residents for any lawful coq)orale purl)ose for which any fimds of the town may be expendexl. 
I1. TOTAl. COLUMN ON TIlE BALANCE SHEET The Iolal cohmm on the balance shex~t is captioned Memorandum Only (overview) to indicate/hal it is presented only to facilitate financial analysis. Data in this cohmm does nol l)resenl financial position in conformity wifl~ generally accel)led accounting l)rincil)les. Neither is such data comparable to a consolidation. 
RISK MANAGEMENT 
The town is exposed to various risk of loss relaled to torts; fl~efl of, damage to, and destruction of assets; errors and omissions; and injt, ries 1o employees. To handle such risk of loss, the town maintains commercial insurance policies covering; automobile liability, medical I)ayments, uninsured motorist, and collision; business liability; properly coverage; workers compensalion; and surety bond coverage. No claims were paid on any of the policies during the pas| three years which exceeded the policies' coverage amounts. 
CItANGES 1N GENERAL FIXED ASSFTS The following presents the changes in general fixed assets for the year ended June 30, 2002 

Land and buildings Furnilure and equipmenl Total 
Balance at July 1, 2001 $135,761 92,456 $228,217 

See accountants' compilation repot1, -.10- 

Additions $7,769 $7,769 
Deletions 
Balance al June 30, 2002 $135,761 100,225 $235,986 



TOWN OF STONEWALL Stonewall, Louisiana Notes to tile Financial Statements (Continned) 
3. PENSION PLAN 
The employees of the town are members of the Social Security System. In addilion to the eml)loyee contributions withheld at 7.65 per cent of gross salary, file town contributes an equal amount 1o the Social Security System. The lown does not guarantee file benefils granted by lhe Social Seeurily Syslem. 

4. LITIGATION ANI) CLAIMS 
claims The town is not involved in any litigation al Jtme 30, 2002, nor is it aware of any unasserled 

See accountants' compilation report. -11 



Independent Accountants' Report on Applying Agreed-Upon Procedures 
The following independenl accountants' reporl oil applying agreed upon procedures is presenled ill compliance wi|h lhe requirements of the Louisiana Governmental Audit Guide and the Louisiana Attestation Questionnaire, issued by the Sociely of Louisiana Certified Public Accountanls and lhe Louisiana Legislative Auditor. 

-12- 



A LITTLE & ASSOCIATES CERTIFIED PUBt.IC ACCOUNTANTS 
lndepen~dent Accountants' Report On Applying Agreed-Upon Procedures 

MAYOR AND BOARD OF ALDERMEN TOWN OF STONEWALL Stonewall, Louisiana 

Wm. TObb LITTLE, CPA JAMES C. BOND, CPA CHARLESR. MARCHBANKS, JR.,CPA 

We have performed tile procedures included in tile Louisiana GovernmentalAudit Guide and cmm]eratext below, which were agreed upon by the manmgement of the Town of Stonewall and the Legislative Audilor, Slate of Ix~uisiana, solely to assist the users in evalualing management's asse~lions about the Town of Slonewall's compliance with certain laws and regulations during the year ended June 30, 2002 includexl in tile accoml)anying Louisiana Attestation Questionnaire. This agreed-upon procexlures engagement was performed in accordance with standards established by the American Institute of Cerlifiexl Public Accoluntants. The sufficiency of the procedures is solely lhe responsibility of the specifiexl users of tile reporl. Consequently, we make no representation regarding the sufficiency of the procedures dcscribexl below either for tile puq)ose for wlfich Ibis reporl has been requestexl or for any other purpose. 
Public Bid I,aw Select all expenditures made during the year for malerials and supplies exceeding $15,000, or public works excee, ding $100,000, and de|ermine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). A review was made of all disbursement journals for the year. Thai review disclosexl no exl)enditures made for public works exceeding $100,000. Also, (he|~e we~e no expenditures made for material or supplies exceeding $15,000. 
Code of Elhics for Public Officials and Public Employees 
2 Obtain fl'om management a list of the immexliate family members of each board member as definexl by LSA-RS 42:1101-1124 (tile code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management providexl us with tile required list including the noted informatio|l -13- PHONE (318) 361-9600 FAX (318) 361-9620 MAILING ADDRESS: P. O. BOX 4058 805 NORTH 31st STREET ~ MONROE, LA 71201 MONROE. LA 71211-4058 



TOWN OF STONEWALL Independent Accounlants' Rel)or[ on Applying Agreed-Upon procedures June 30, 2002 

4 
Oblain fl'om managemenl a listing of all employees paid during the poriod under examination 
Management provided us with the rexluired list Dclermine whelher ~any of the employees included in the listing obtained from management in procedure number 3 above were also included in the listing obtained from management in procedure number 2 above as immediate family members. 
None of the employees included on the lisl of employees provided by managemcnl in agreed-upon procedure 3 above appeared on the list provided by management in agreed- tqlon procedtlre 2 above. 

Budgeting 
5. Oblain a copy of lhe legally adopted budget and all amendments 

Management provided us with a copy of tile original budget. There was one amendmeol to the budge| during the year. 
6. Trace file budget adoption and amendments 1o the minute book 

7 

We traced file adoplion of II~e original budget to tile minutes of a meeling held on June I I, 2001, which indicated that the budgel had been adopted by the Board of Aldermen of the Town of Stonewall by a vote of 3 i~1 favor, none opposed and 2 absenl. The budgot amendment was adopted by tile board on June 11, 2002 by a vote of 3 in favor, none opposed, 2 absent. 
Compare the revenues and expenditures of the final budget to aclual revenues and expenditur6s to determine if aelual revenues or expenditures exceed budgeled amounls by 5 % or more. 
We compared tile revenues and expenditures of the final budgel Io aclual revenues and expenditures, Actual reveuues did not fail to meet budgeted an~ounts by 5 % or more, nor did aclual expendilures exceed budge|ed amounts by 5 % or more. 

-14- 



TOWN OF STONEWALL Independent Aecotmlanls' Report on Applying Agreed-Upon Procedures June 30, 2002 
Accounting and Reporting 
Randomly selecl 6 disbursements made during tlle period under examinalion and (a) lrace payments 1o supl)oJling documentation as 1o correct amounl and payee (b) delermine if paymenls were properly coded Io the correct fund and general ledger account 

Meetings 
9 

(c) delermine whelher paymenls received approval fl'om proper auihorilies 
An examinalion of six randomly selected disbursements disclosed Ille following (a) The six selected disbursements were for the proper amounl as reflected on supporting documentalion and were made 1o the correcl payee. (b) All six paymenls were coded 1o lhe correct fired and general ledger aecounl (c) Inspeclion of documenlalion supporting each of lhe six disbursements indicaled approvals from the Mayor and lhe town clerk. Further, tile lypes of disbursemenls made were included in the Iown's approved budgel. 

Examine evidence indicating that agendas for meetings recorded in the minule book were posled or advertised as required by LSA-RS 42:1.-12 (lhe opening meetings law). Agendas for Ul)coming meetings are posted al town hall approximalely one week prior 1o Ihe meelings. The minutes of the lown meetings are also published. 
Debt 10. Examine bank deposils for the period under examination and delermine whether any such dcposils appear to be l)roee, eds of bank loans, bonds, or like indebledness. We inspecled copies of all deposil slips for the period under examination and hOled no deposils which al)peared to be proceeds of bank loans, bonds, or like indebledness. 

15- 



TOWN OF STONEWALL Independent Aceounlants' Reporl on Applying Agreed-Upon Procedures June 30, 2002 
Advances and Bonuses 
Examine payroll records and mim~tes for the year 1o determine whelher any paymenls have been made to employees which may constitute bonuses, advances, or gifts. 
A reading of lhe mimlles of lhe board for the year indicated no approval for lhe payments noted. We also inspecled payroll records for the year and noted no instances which would indicale payments to employees which would conslilnte bonuses, advances, or gifts. Our prior repot% datexl September 26, 2001 did not include any comments or unresolved mal|ers We were not engaged to, and did not, perform an examination, lhe objective of which would be the expression of an opinion on managemenl's asserlions. Accordingly, we do nol express such an opinion. Had we performed additional procedures, other matters might have come Io our altention flint would have been repollexl lo you. This repot1 is intended solely for the use of management of file Town of Stonewall and tile Legislative Auditor, State of Louisiana, and should not be used by lhose who have not agreed to the procedures and taken responsibility for lhe sufficiency of lhe procexlures for tlleir purposes. However, this reporl is a mailer of public record and its distribulion is not limilext. 

Monroe, Lotlisiana October 1, 2002 

-16- 



Louisiana Attestation Questionnaire 
The accompanying Lotdsiana Attestation Questionna#'e has been completed by management and s includexl in this repo11 as required by the questionnaire. 

-17- 



Lilllc & Associales Ce]lifiexl Public Accountanls 805 Norlh 31~t Street P.O. Box 4058 Monroe, LA 71211-4058 
In conneclion wi(h your compilalion of otlr financial stalemenls of the Town of Stonewall as of June 30, 2002 and for lhe year (hen ended, and as required by Louisiana Revisexl S(alule 24:513 andlheLouisiano GovernmentaIAudit Guide, wemakethe followillg represenlationsio you. We accepl full responsibilily for our compliance with the following laws and regulations and lhe inlernal controls over compliance with such laws and regulations. We have evalua~exl our eomplia~ee wilh the following laws a~d regulations prior to makiJ~g these represeJ)laliol~s. These represenlalions are based on information available to us as of Oclober I, 2002 
PUBLIC BID LAW 
The provisions of the public bid law, LSA-RS Title 38:2212, and, where applicable, lhe regulations of the Division of Adminislralion, State Ptu'chasing Office have been complied with. Yes[X] No[ ] N/A[ ] COl)I,3 OF ETItlCS I,Y)R PUBLIC OFFICIALS AND PUBLIC EMPLOYEES 

2 No employees or officials have accepted anylhing of value, whether in the form of a service, loan, or prolnise, from anyone which would eonstitule a violation of LSA-RS 42:1101-1124. Yes IX] No[ ] N/A[ ] No member of the inunediate falnily of any member of the governing aulhorily, or lhe chief executive of the govermnental enlily, has been employed by the govenm~enlal enlily after April 1, 1980 under circumstances which would consfitule a violation of LSA-RS 42:1119. YeslX] No[ ] N/A[ ] 



BUDGETING 
4 We have coral)lied witll tile slate budgeting requirements of lhe Local Government Budge| Acl (LSA-RS 39:1301-14) or tile budget requirements of LSA-RS 39:43. Yes[X] Not ] N/At ] 
ACCOUNTING AND REPORTING 

6 
7 

All non-exeml)t governmental l"ecords are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. Yes[X] Not ] N/At ] We have filed our ammal financial statements in accordance with LSA-RS 24:514, LSA- RS 33:463, and/or LSA-RS 39:92, as applicable. Yes[X] Not ] N/A[ ] We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. 
MEETINGS Yes IX] No[ ] N/At ] 
8. We have complied with the provisions of the Opening Meetings Law, LSA-RS 42:1-12 Yes[X] Not ] N/At ] I)I~,BT 
9. We have not incurred any indebtedness, other than credit for 90 days or less to make purchases in tile ordinary course of administration, nor have we entered inlo any lease- purchase agreements, without tile approval of the Slate Bond Commission, as provided by Arlicle VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Conslilution, and LSA-RS 47:1410.60. Yes[X] Not ] N/At ] 



ADVANCES AND BONUSES 
10. We have not advanced wages o1" salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. Yes[X] No[ ] N/A[ ] 
We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. 
We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between file end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known non-compliance which may occur subsequent to the issuance of your report. 
Mayor Date 

October 1. 2002__ Date 


