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NDEPENDENT AUDITORS' REPORT Board of Conlnlissioners Soulh Toledo Bend Waterworks l)istricl 3260 1.title Flock Road Malty, 1.ouisiana 71449 We have audited the accompanying general purpose financial statements of the South Toledo Bend Waterworks Dislric(, Many, Louisiana, a component unit of the Sabine Parish Police Jury, as of and for the year ended September 30, 2001, as lisled in the table ofcouleuls. These financial statements are the respousibilily oflb6 Soulb Toledo Bend Walerworks Districl's management. Our responsibility is to express an opinion on these financial statements based on our andi(. We conducted our audit in accordance with audiliag slandards generally accepted in the United Stales of America and rite standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Stales. "]'hose standards require thai we plan and perform the audit to obtain reasonable assurance aboul whether the financial slalemenls are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts aad disclosures in lhe financial statements. An audit also includes assessing 1116 aeconnting principles nsed and sJgnificanl eslilnales nla.d~ by maaaggnleat, as well as evalualing the overall financial slalemeat presealalion. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statemenls referred to above present fairly, in all malerial respecls, lbe financial posilion of the South Toledo Bend Waterworks District, Many, Louisiana, a component unil of lhe Sabine Parish Police Jury, as of September 30, 2001, and the results of its operalions and lhe cash flows for the year lhen ended in conformity wilh acconaling principles generally accepted in the United Slates of America. la accordance wilh Government Audiling Staudards, we have also issued a report dated March 12, 2002 oa our consideration of the Soulh Toledo Bend Waterworks District's internal control over fiuaacial reportiug aud our tests of i(s compliance with certain provisions of laws, regulations, contracts and grants. That report is an iutegral part of an and it performed in accordance with Government Auditing Standards and should be read in conjunction with this reporl in considering the results of our audit. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the South Toledo Bead Wa(crworks District, Many, Louisiana, a component unit of the Sabine Parish Police July, taken as a whole. The accompanying supplemenlary iaformalion schedules listed in lhe table of contents are presented for purposes of addilional analysis and are nol s required pall oflhe general purpose financial slalements. Such infora'~alion has becn snbjecled to the auditing procedures applied in the audit of the geaeral purpose financial 5lalements and, in onr opinion, is fairly stated, in all material respects, in relation to the general purpose financial stalemeuts taken as a whole. The financial in formalion for the year ended September 30, 2000, which is included for comparative pnrposes was taken fi'om lhe financial repor( for that year in which we expressed an unqualified opinion dated Jauuary 11, 2001, on the general purpose financial slalcmenls of the South Toledo Bend Walerworks District. 

Hiues, Jackson & ltines Na(chitoches, Louisiana March 12, 2002 

- MEMBERS - American Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants 



GENERAL PURPOSE FINANCIAL STATEMENTS 



 

Assets Cash Account rccelvable Trade Other 

MAN~ LOUISIANA KSD LL 
Governmental Fund Type Debt Service Fund $ 8,577 0 0 Prepaid insurance 0 Utility dcposits 0 Property, plant and equipment, net 0 Unamortized bond costs, net 0 Alnounl available in Debt Service 0 Amount to be provided for retircmem of general Iongqerm debt 0 Total Assets 

l.iabililies and Fund Equity I .labilities Accounts payable Accrued expenses Interest payable Revenue bonds payable General obligation bonds payable Total Liabilities Fund Fquity Contributed capital Retained earnings Reserved Retirement of long-term debt Uureserved 

Proprietary Fund Type Enterprise Fund 136,990 55,836 3,500 5,953 255 5,947,573 42,659 0 

D 
EXHIIHT A 

Account Group General Total Long-Term (Memorandum Ouly) __ Debt 2001 2000 $ 0 $ 145,567 $ 72,622 0 0 0 0 0 0 8,577 
55,836 3,500 5,953 255 5,947,573 42,659 8,577 
77,810 2,597 5,568 255 6,218,826 44,706 9.303 0 __ 402,423 4024_&~_23 _ 422,)96~_ 

0 0 4,204 0 0 
$ 34,461 5,118 6,214 3,489,617 0 
$ 0 0 0 0 __ 411,000 
$ 34,461 5,118 10,418 3,489,617 411,000 
$ 52,526 3,816 4,666 3,531,592 432,000 4,204 3,535,410 411,000 3,950,614 4,024,600 

0 3,451,750 0 3,451,750 3,451,600 
4,373 0 0 4,373 6,192 0 (794,394) 0 (794,394) (628,008) Total Fund Equity 4,373 _ 2,657,356 . 0 2,661,729 2,829,784 

Tolal Liabilities and Fund Equity 
']'he accompanying notes are an integral part of this statelllenl 



SOIJTII TO1.EDO BEND WATERWORKS DISTRICT MANY LOUISIANA COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES |"OR "]'HE YEARS ENDED SEPTEMBER 30. 2001 AND 2000 
ReveulJes "]'axes - ad valorem Interest ineonle Other Total Revenues Fxpendilures Principal retirement Irllcrest expense Tolal Expend|lures Excess of Revenues Over/(Under) Expenditures FUNI) BALANCE, Beginning of year FUND BALANCE, End of year 

EXIIlB1T B 

'lbtal (Memorandum Only) Debt Service Fund 2001 2000 $ 45,882 ~; 45,882 $ 47,217 187 187 195 0 0 0 46,069 46,069 47,412 
21,000 26,888 21,000 26,888 21,000 28,439 47~888 47,888 49,439 (1,819) (1,819) (2,027) 6,192 6,192 8,219 

The accompanying notes ale an integral part of this statement 4 



SOUTH TOLEDO BENI) WATERWORKS DISTRICT 

OpcralingRevenues Charges for services Waler sales 
FOR TIlE YEARS ENDED SI~PTEMBER 30 2001 AND 2000 

Total Operating Revenues Operating Expenses Advertising Amortization Aulomobile Bad debls Chemicals Colleclion services Commissioners' fees ColfJpuler services Depreciation Dues and subscriptions Insurance Legal and accounting Licenses and fees Malerials and supplies Meier reading services Miscellaneous Payroll taxes Rent Repair and inaintenance Retirement Salaries Secretary services Telephone Training Travel Ulilities Water purchased Total Operating Expenses Operating lncomc/(l.oss) 

EXIIIBIT C 

Enterprise Fund 2001 2000 $ 615,285 26,224 $ 495,191 33,642 641,509 528,833 
193 2,047 9,985 6,748 64,059 8,814 3,480 8,748 238,349 150 9,894 12,227 862 8,070 15,330 0 1,924 4,200 63,874 6,252 80,676 2,600 1,985 410 1,037 43,274 

96 2,047 8,593 829 35,138 9,059 3,600 8,648 235,017 150 9,189 14,666 262 6,356 15,210 28 1,033 4,380 41,459 4,360 56,260 2,400 2,189 325 608 31.923 21,057 18,976 616,245 512,801 $ 25,264 $ 16,032 

The accompanying notes are an integral part of this statement, 



EDO I~END WATERWORKS MANY LOUISIANA 1NED EARNINGS - TYPE OR THE YEARS ENDED SEPTEMBER 30. 2001 AND 2000 
Nonoperaiing Revenues/(Expenses) Conlributed capital Grants Ialeresl incoale Interest expense Loss on disposition of assets Tolal Nonoperaling Revenue/(Expense) Net Income (lncrease)/Decrease in Contributed Capita Net Change ill Unreserved Relaiaed Earnings for the Year I~E3"AINEI) EARNINGS - Unreserved, Beginning of year RETAINED EARNINGS - Unreserved, End ofyear 

+EXIIIBn+C 

se Fund 2001 2000 $ 150 $ 0 2,566 (175,103) (19,113) 
0 65,100 2,077 (177,441) 0 (191,500) (110,264) (166,236) (94,232) (150) (65,100) (166,386) (159,332) (628,008) (468,676) 

The accolllpanyiag notes are all il'Ltegral part of this slalemetlL 6 



 

MANY LOUISIANA COMI'ARATIVE STATEMENT OF CASH FI.OWS FOR TIlE YEARS ENDED SEPTEMBER 30. 2001 AND 2000 
Cash Flows From Operating Activities Operating income/(Ioss) Adjustments 1o reconcile operating loss to net cash provided from operating activities Depreciation AmortizJalion Bad debt expense l,oss on disposition of assets (lncrease)/decrease in operating assets Accouuls receivable Trade Olher Prepaid insurance ncrease/(decrease) in operating liabilities Accounts payable Accrued expeuses Net Cash From Operating Activities Cash Flows From Capital and Related Financing Activities Grants Capital contributions Purchase of machinery and equiplrleul Purchase of fm'nilure and fixtures Principal payments on bonds Interest paid Net Cash From Capital and Related Financing Activities Cash Flows From Investing Activities Receipts of irdercsl incoule Net Cash From hwesling Activities Net luerease/(Decrease) in Cash aud Cash Equivalents CASIt AND CASI 1 EQUIVALENTS, Beginning of year CASlt AND CASIt EQUIVALENTS, End of year 

EXItlII1TD 

Enterorise Fund 2001 $ 25,264 
238,349 2,047 6,748 19.113 
19,301 (903) (385) (18,065) 1,302 

2000 $ 16.032 
235,017 2,047 829 0 
(41,166) (895) 2.889 (77,077) (498) 292,771 137,178 

0 150 (9,804) (1,148) (41,975) (168,889) 
65,100 0 (23,904) (338) (28,055) (181,852) (221,666) (169,049) 

2 566 2,077 2 566 2,077 73,671 (29,794) 63 319 93,113 $ 136,990 $ 63,319 

The accompanying notes are an integral pail of this statement. 7 



SOUTIt TOLEDO BEND WATERWORKS DISTRICq MANY, 1,OUISIANA NOTF.N TO TItlE. FINANCIAL STATEMENTS 
NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 111e South Toledo Bend Waterworks District, a political subdivision of the Sabine Parish Police Jury, was formed December 21, 1988. The District's purpose is to provide water service to any user within the geographical bounds of tile districl. It is operated by a board which consists of five commissioners appointed by the Police Jury to serve terms varying from one to five years. q%e accounting and reporting policies of file South Toledo Bend Waterworks District conform lo generally accepted accounting principles as applicable to govenunents. The Governmental Accounting Standards Board (GASB) is the accepled slandard selling body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and to gnides set forth in tile Louisiana Governnrental Audit Guide and to tile iadustry audit guide, Audits of State and Goveromental Units. A, Financial Reporting Entity As the govenfiug atttbority of the parisb, for reporting purposes, the Sabine Parish Police Jury is tile financial reporting enlily for Sabine Parish. The financial reporling entity consists of a) the primary government (police jury), b) organizations for which file primary governnaenl is financially accountable, and c) other organizations for which nature and significance of their relationship with the prinla~T government are such that exclusion would cause tile reporting enlily's financial slalcmcnts to be mMeadiag or incomplete. Governmental Accounting Standards Board Statement N o. 14 established criteria for determining which component unils should be considered parl of the Sabine Parish Police Jury for financial reporting purposes. The basis criterion for including a potential component unit within the reporling entity is financial accountability. The GASB has set forth crileria to be considered ill determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and a) b) The ability oflhe police jury to impose its will on that organization and/or The polenlial for tile organization to provide specific financial benefits or burdens on the police jury Orgaaizations for which tile police jury does not appoint a voting majority but are fiscally dependent on tile police jury. Organizations for which tile reporting entity financial statements would be misleading if data of the organization is not included because of the natnre or significance of the relationship. Because tile police jury appoials tile board of commissioners, the Waterworks District, was determined to be a component unit of the Sabine Parish Police Jury, tile financial reporting entity. The accompanying financial statements present information only on the funds maintained by tile Waterworks Dislricl and do not present information on the police jury, tile general government service provided by lhat governmental unit, or the other governmental units thai comprise the financial reporting entity. 



EDO BEND WATERWORKS DISTRIC'I MANY, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) B. Fund Accounting ]'he accounts of the South Toledo Bend Waterworks District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. Fund accounting is designed to demouslrale legal compliance aud to aid flnallcia] ulanageulent by segregating transactions relating to cerlaiu goverumeul, functions or activities. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Tile iudividual funds acconut for tile govermnental resources allocated to them for tile purpose of carrying on specific activities ill accordance with laws, regulations, or other restrictions. The various funds are grouped, in the financial statements ill this report, into two generic fund types and two broad fund categories as follows: Governmental Fund Types - Funds through which most governmental functions are typically financed. The funds iueluded in lhis category are as follows: Debt Service Fund - Accumulates resources for the payment of interest and priucipal on long-term general obligation debt other lhan those payable fi'om enterprise funds or special assessment funds. Proprietary Fund Types - Account for activities similar to those found in the private sector, where the determination of net iucome is necessary for sound finaucial administration. Proprietary funds differ from governmental fuuds in tha their focus is no income measurement, which, together v,'ith the maintenance of equity, is an important financial indicator The Dislricl applies all GASB pronouncements as well as the Financial Accounting Staudards Board Pronouncemenls issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. Enterprise Fuud - Account for operations a) that are financed and operated in a mauncr similar to private business enterprise - where rile intent ofthe govemiug body is tbat the costs (expenses, including depreciation) of providing goods or services to the general public ou a continuing basis be financed or recovered primarily through user charges; or b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, aud/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. C. Fixed Assets and Long-Term Liabilities The accounting and reporting lreatment applied to fixed assets and long-term liabilities associated with a filnd arc determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measuremeat focus. This means that only current assets and current liabilities are included on their balance sheets. Their reported fired balance (net curt'cut assets) is coasidered a measure of"available spendable resources". Governmental fund operating slatemeuls presell[ increases (revenues and other financing sources) and decreases (expeudilurcs and olher financing uses) ill net curreut assets. Accordingly, riley are said to present a surumary of sources and uses of"available spendable resources" during a period. Account Groups - An account group is a fiuancial reporting device designed to provide accountability for certain assets and liabilities not recorded in the funds because they do not directly affect net expendable available financial resources. General fixed assets account group - This is not a fuad but rather an account group that is used to account for general fixed assets acquired principally for general purposes and excludes fixed assets in tile Enterprise Fund. The South Toledo Bend Waterworks District has no general fixed assets at September 30, 2001. 



 

MANY, LOUISIANA NANCIAL STATEMEI" .SEPTEMBER 30, 2001 
D1 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) C. Fixed Assets and Long-Term Liabilities (Conlinued) General long-term debt account group - This is not a fund btit rather an account group that is used to account for tile outstanding principal balances of general obligation bonds and other long-term debt not reported in the proprietary funds. The two account groups are not "funds". They are concerned only with the measurement of financial posilion. They are not involved with nreasurement of results of operations. Property, plant, and equipmeu! acquired for proprietary funds are capitalized in their respective fimds. The proprietary fund is accounled for on a cost of services or "capital maintenance" nleasarcment foens, alld all assels and all liabilities (whelher curreul or noncun'ent) associated with its activities are included on its balance sheet. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings componeuts. Proprietary fund type operating statenlents present increases 0"evcnucs) and decreases (expenses) ill net total assets. l)epreciation of all exhaustible fixed assets used by the District is charged as an expense against its operations. l)epreciation will be provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Waler syslem Distribution system Machiuery and equipment Furniture and fixtures All fixed assets will be stated at historical cost. D. Basis of Accounting 
40 years 7 years 5 - 7 years 

Basis of accounting refers to when reveuues and expenditures or expenses are recognized ill the accounts aud repor|cd ill the financial stateuleuls. Basis of accouuling relates to the timing of tile measurements made, regardless of the mcasurenlent focus applied. 

Expendi.tures are generally recognized under the modified accrual basis of accounting wheu the related fund liability is incurred except that principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. All proprietary fuuds are accounted for using the accrual basis of accounting. Their revenues are recoguized wheu earned, and their expenses are recognized when incurred. 
]0 



NOTEI D. 

DO BEND WATERWORKS DISTRIC3 NC)TE~, MANY LOUISIANA HI,; FINANCIAL STATEMENTS (CONTINUED SEPTEMBER 30. 200 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Basis of Accounting (Continued) Trausfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sales of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as other financing sources or uses. These other financing sources or uses are recognized at the time the underlying events occur. E. Cash and Cash Equivalents Cousistent wilh GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities thai use Proprietary Fund Accounting", the dislrict attorney defines cash and cash equivaleuts as follows: Cash - includes not only currency on hand but also demand deposits with banks or other financial iustilutions and other kiuds of accouuls that have lhe general characteristics of demand deposits in tllat the customer may deposit addilional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. Cash equivalents - all short term, highly liquid investments that are readily convertible to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of iuterest rates. Generally, only iuvestmeuts which, at the day of purchase, have a maturity date no longer than three months qualify under this definition. F. Accounts Receivable All receivables are reported at their gross value and, where applicable are reduced by tile estimated portiou that is expected to be uncollectible. G. lnlercsl Receivable Interest on iuveslmeuts and demand deposit accounts are recorded as revenue in the year lhe iulerest is earned aud is available to pay liabilities of the current period. IL Bad Debts Uncollectible amouuts due for customers' utility receivables are recognized as bad debts through the eslablishmeut of an allowance account at the time information becomes available which would indicate the uncolleclibility of tile particular receivable. At September 30,2001 aud 2000, $4,705 and $0 respectively, were considered to be uncollectible. I. Prepaid Expenses Payments to veudors for services that will benefit periods beyond September 30, 2001, are recorded as prepaid expenses. J. Fund Equity "ll~e unreserved fired balances for governmental funds represent the amount available for budgeting fillure operations Unreserved relained earniugs for proprietary funds represent the net assets available for future operations or d islribut ion 

11 



EDO BEND WATERWORKS DISTRICT MANY, LOUISIANA NOTES TO THE FINANCIAL STATEMI~NTS (CONTINUED3 SEPTEMBER 30 2001 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) J. Fund Equily (Continued) Contribulcd capital is recorded in lhe Enterprise Fund fi~r capital grants restricted for the acquisition or conslruclion of capital assets. Contributed capital is not amortized based on the deprecialion recognized on thai portion oflhe asseis acquired or construcled fi'onl such resources. Designated fund balances represent tenlalivc plans for future use of financial resources. K. Tolal Columns on Combined Slalcmenls Tolal cohmms oll the geueral purpose financial statements are captioned "(Memorandum Only)'* because the total colunms do not represent consolidated financial information and are present only to facilitate financial analysis. Data ill lhese colunms do not present financial position, results of operations, or cash flows in accordance with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfimd eliminations have not been made in lhe aggregation of this dala. L. Comparative Data 

M. Aecumnlated unpaid vacation The Soufl~ Toledo Bend Waterworks District had no liability for accumulated unpaid vacation at September 30, 2001. N. Eslimales The presenlalion of financial statements in conformity with geuerally accepted accounting principles requires management to make esfim ales and assumptions that aft'eel the reported amounts of assets and liabililies and disclosure of conlingent assels and liabililies at lhc date of the financial slalemeuts and file reported amonnls of revcmJes and expenses during the reporting period. Actual results could differ fi'om those estimates. O. Encumbrances Encumbrance accounling, under which purchase orders, coi~tracls, and other commilments for the expenditure ofmonies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the South Toledo Bend Waterworks Dislricl. NOTE 2 CASIt At September 30, 2001, tile District had cash totaling $145,567, as follows 
12 



 

SOUTH TOLEDO BEND WATERWORKS DISTRICT MANY LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED 
NOTE 2 CASII (CONTINUED) Denland deposit accounts Interest bearing demand deposit accounts Total $ 22,315 123,252 $ 145,567 Under state law, these deposits musl be secm'ed by federal deposit insurance or the pledge of securities owned by tile fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance musl at all times equal the amount on deposit with the fiscal ageut bank. These securities are held in tile name oflhe pledging fiscal ageut bank iu a holding or custodial bank thai is mutually acceptable to both parties. As of September 30, 2001, the District bad $180,926 in bank deposits. These deposits were secured from risk by $142,047 of federal deposit insurance and $101,003 (market value) of pledged securities held by the custodial banks in the name of the fiscal agent (GASB catcgolT 
Even though the pledged securities are considered collateralized (Category 3) under the provisions of GASB Statement 3, l,ouisiana Revised Statule 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to pay deposited funds upou demand. NOTE 3 CHANGES IN PIIOPEIITY, PLANT AND EQUII'MENT A summary of changes in property, plant and equipment for the year ended September 30, 2001, follows 
Land Distribution system Machinery and equipment Fumitare & fixtures Less: Accumulated depreciatiou Total 

Balance October 1, 2000 Additions $ 73,947 $ 0 6,654,794 0 31,503 9,804 7.021 1,148 (548,439) (238,349) $ 6,2_.18,826 $ (227,397) NOTF 4 OBLIGATIONS UNDER CAPITAL LEASES 

Balance September 30, Deletions 2001 $ 0 $ 73,947 (49,672) 6,605,122 (496) 40,811 0 8,169 6,312 (780,476) $ (43,856) $ 5,947,573 
]'he South Toledo Bend Waterworks District was not nbligated under any capital or operating lease commitments a September 30, 2001. NOTE 5 AD VALOREM TAXES The ad valorem taxes are dedicated solely for the payment of geueral obligation bonds and the interesl thereon. Ad valorem taxes are assessed Oll a calendar year basis, become due o11 October 31 of each year, and become delinquent ou January 1. All ad valorem lax revenues are recognized in compliance with NCGA Interpretation 3 aud GASB Codification P70 (Revenue Recognition - Property Taxes) which states that such revenue is recorded when it becomes measurable and available. Available means due, or past due, and receivable within tile current period and collected no longer than 60 days after the close of the current period. 



MANY,, LOUISIANA 'O THE IqNANCIAL STATEMENTS (CONTINUED SEPTEMBER 30, 2001 
NOTE 5 AD VALOREM TAXES (CONTINUED) ]:or the 2000 lax year, taxes of 9.25 mills were levied on property within its boundaries with assessed valuation of $7,611,830 and a taxable value of $5,316,110 and were dedicated solely for the payment of general obligation bonds and interest thereon. Total taxes levied were $49,178. Taxes receivable at September 30, 2001 were $0. NOTE6 LONG-TERM DEBT The following is a smnmary of the long-term debt for the year ended September 30, 2001 Interest Rate General obligation bonds, series 1992 6.27% Geueral obligation bonds, series 1999 5.25% Revenue bonds #1 5.00% Revenue bonds 02 5.00% Total 

Maturity Date 2012 2018 2037 2037 
Amouut Issued 455,000 95,000 2,999,000 

Anlounl OutstandinL $ 320,000 91,000 2,907,045 601 000 582,572 
The annual requiremeuts to amortize all debt outstandirlg as of September 30, 2001, including interest paymeuls are as follows: Year Ended .September 30, 2002 2003 2004 2005 2006 Thereafter 

Series 1999 Bonds $ 7,626 10,419 7,212 8,043 8,811 94,034 

Series 1992 Bonds $ 40,925 39,5'75 43,056 41,369 39,681 248,706 

Revenue Bonds #1 $ 175,262 175,262 175,262 175,262 175,262 5,433,1_22 

Revenue Bonds #2 $ 35,122 35,122 35,122 35,122 35.122 
3~tal $ 258,935 260,378 260,652 259,796 258.876 1,088,782 6,864,644 Total _$___ 136145 $ 453,312 $ 6,309,432 $ 1,264,392 $ 8,163,281 

NOTE 7 RETIREMENT COMMITMENTS Subslanlially all employees of the South Toledo Bend Waterworks District are members of the Parochial Employees' Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public employee retirement systeu (PERS), controlled and administered by a separate board oftruslees. The System is composed of two distincl plans, Plan A and Plan B, with separate assets and benefit provisions. All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and al elected parish officials are eligible to participate in tbe System. Under Plan A and Plan B, employees who retire after 30 ),ears of creditable service regardless of age, 25 years of creditable service and at least 55 years of age, or 10 years 
14 



SOUTH TOLEDO BEND WATERWORKS DISTR1C3 MANY,._LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED SEPTEMBER 30. 2001 
NOTE 7 RETIREMENT COMMITMENTS (CONTINUED) of creditable service and at least 60 years of age are entitled 1o a retirement benefit, payable monthly for life, equal to 3% of their average compensation for any 36 months of consecutive service in which their compensation was highest, mulliplied by their years of creditable service. Employees who lerminate with at least Ihe amount of eredilable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their dale of termination. The System also provides death and disability benefits. Benefits are eslablished by state statute. Coutribulions to the System include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These lax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute requires covered employees 1o contribute a percentage of their salaries to the System. The Syslem issues an annual publicly available financial report that iucludes financial stalements and required supplementary iuformalion. That report may be obtained by writing to the Parochial Employees' Relirement System of l,ouisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Plan members are required by stale statue to contribule 9.50 percent of their annual covered salary and the Sonlh Toledo Bend Waterworks District is required to contribute at an actuarially determined tale. The current rate is 7.75 percent of annual covered payroll. The contribution requiremenls for plan members and the South Toledo Bend Waterworks Dislrict are established and may be amended by stale statue. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change eacb year based on the resulls of the valuation for the prior fiscal year. The South Toledo Bend Waterworks District eonlributious to the System for the year ended September 30, 2001 and 2000, was $6,252 and $4,360, respectively, equal to the required conlribulions for each year. NOTE 8 PENDING LITIGATION There was no oulstauding litigation against the Soutb Toledo Bend Waterworks District at September 30, 2001 
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OTHER SUPPLEMENTARY INFORMATION 
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Members 

SOUTI 1 TOLEDO BEND WATERWORKS DISTRICT MANY, LOUISIANA SCHEDULE OF COMI'ENSATION PAID TO BOARD OF COMMISSIONERS YEAR ENDED SEPTEMBER 30. 2001 
Olic Forshee. Jr George Griffin Thomas M. ltarless Don Kelly Argus Moore 

Meetings Attended 11 11 12 12 12 

SCI IEDULF, 1 

Compcnsfltion Anlonnt 660 660 720 720 720 $ 3,480 

Supplemental information schedule. Presented for purposes of additional analysis. 17 



FRANK S. HINES, CPA LEWIS C, HINES, CPA E. MERLIN SQUYRES, CPA JAY H. SHEFFIELD, CPA 
HINES, JACKSON & HINES, L.L.C. CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 ~ '133 EAST FIFTH STREE'f NATCHITOCHES. LA 71457 'Telephone (318) 352-6458 FAX (318) 352-0404 office@hjhepa.biz 

REPORT ON COMPLIANCE AND ON INTERNAlJ CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARI)S Board of Commissioners South Toledo Bend Waterworks District 3260 l,itlle Flock Road Many, LA 71449 

A NEILL JACKSON, JR, CPA 'i926-19~ 

We have audited tile compouent unit finaucial statements of South Toledo Bend Waterworks District, Many, 1,ouisiana, a component unit of the Sabine Parish Police Jury, as of and for the year ended September 30,2001, and have issued our report thereon dated March 12, 2002. We conducted our audit in accordance with auditing staudards generally accepted ill the Uui|ed Stales of America and the slaadards applicable to financial audits contained in Goverument Auditing Standards, issued by tile Complroller General of the Uniled States. Compliance As parl of obtainiug reasonable assurance about whether the Sonlh Toledo Bend Waterworks District's financial slatements are flee of material misstatement, we performed tests of its compliance with certain provisions of laws, regu lat ions, contracts and grants, noncompliance with which could have a direct and material effect on the detenn inatiou of financial slaleulenls anlounts. ]lowever, providing all opinion on col'opliance wilh those provisions was 11ol all objective of our audil and, accordingly, we do uot express such all ophliou. The results of our tesIs disclosed no instances of ooncoulpliance that are required to be reported under Governulent Auditing Standards nlerual Conlrol Over Financial Reoortin~ In planning and performing our audit, we considered the South Toledo Bend Waterworks I)istricl's internal control over financial reporliug ill order to deleruline our auditing procedures for the purpose of expressiug our opinion on tile financial slalelnents and 11oi to provide assuraoce on tile internal control over financia] reporting. Our considcralioa of the iuleraal control over finaucial reporting would not necessarily disclose all matters in the interual control over fiuaucial reporting that might be material weaknesses. A material weakness is a condition iu which tile design or operalion of one or more of the internal control components does not reduce lo a relatively low level the risk that nlisslalenlents iu anlounls lhat would be material in relation to the financial statenlenls being audited may occnr aud uol be detecled wilhin a timely period by employees in the normal course of performing their assigned fuuctions. We uoted 11o nlallers involving the iulernal comrol over financial reporting and its operation that we consider to be malerial weaknesses. This reporl is intended solely for the information and use of the maoagement of the South Toledo Bend Waterworks District and the Legislative Auditor of the State of Louisiana and is uot iulended to be, and should not be, used by anyone olher than the specified parties. 
llines, Jackson & ltines Nalchitoches, Louisiaua March 12, 2002 
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Fiscal Year Finding Initially Ref. No. Occurred 

SOUTH TOLEDO BEND WATERWORKS DISTRICq MANY LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS FOR THE YEAR ENDED SEPTEMBER 30. 2001 
fFind 

Corrective Action Taken (Yes, No, Partially~ 

SCHEDULE 2 

Planned Correclive Action/Partial Con'ective Action Taken Nothing came to our attention lhat would require disclosure under Government Auditing Slandards 
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SOUTIt TOLEDO BEND WATERWORKS DISTR1C MANY=LOUISIANA VE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS 
Descriplion Ref. No. of Finding 

FOR THE YEAR ENDED SEPTEMBER 30 200 
Correct Action Planned Name(s) of Conlac[ Person(s)_ 

SCI IEDULE 3 
Antieipaled Complelion Dale Nolhing came to our allention that would require disclosure under Government Auditing. Standards 
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