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AM~ ICAN m SaXaXrm OFCF~a 
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GOVFa~N~ rrFINXNCE 
OFFIC~mSaSSOCm~ ON 

I have audited the accom panying general purpose financial statem ents of the TOW N O F 
LIVONIA, LO UISIANA, as of and for the year ended Decem ber 31, 2002, as  listed in the Table 
of Contents. These general purpose financial statem ents are the responsibility of the Town of 
Livonia, Louisiana's m anagem ent. My responsibility is to express an opinion on these general 
purposes finan cial statem ents bas ed on m y audit. 

I conducted m y audit in accordan ce w ith auditing standards generally accepted in the United 
States of Am erica an d the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States; and w ith 
provisions of Louisiana Revised Statute 24:513 and the provisions of the Louisiana 
Govern m ental Audit Guide, published jointly by the Society of Louisiana Certified Public 
Accountants and the Louisian a Legislative Auditor. Those standards and the Guide require 
that I plan  and perform  the audit to obtain reasonable assurance about w heth er the general 
purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test bas is, evidence supporting the am ounts and disclosures in the general purpose 
financial statem ents. An  audit also includes as sessing the accounting principles used an d 
significant estim ates m ade by m an agem ent, as w ell as  evaluating the overall general purpose 
financial statem ent  presentation. I believe th at m y audit provides a reas onable basis for m y 
opinion. 

In m y opinion, the general purpose finan cial statem ents referred above present fairly, in all 
m aterial respects, the financial position of the Tow n of Livonia, Lo uisiana, as of Decem ber 31, 
2002, and the results of its operations and the cash flow s of its proprietary fund type for the 
year then ended in conform ity w ith  accounting principles generally accepted in the United 
States of Am erica. 

In accordan ce with Governm en t Auditing Standards, I have also issued my report dated June 
17, 2003, on m y consideration of the Town  of Livonia, Louisiana's internal control over 
financial reporting and m y tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance w ith 



Government Auditing Standards and should be read in conjunction with this report in 
considering the results of m y audit. 

M y audit w as perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a w hole. The accom panying financial inform ation listed as 
Supplem ental Inform ation in the table of contents is presented for purposes of additional 
analysis and is not a required part of the general purpose financial statem ents. Such 
inform ation has been subjected to the auditing procedures applied in the audit of the general 
purp ose financial statem ents and, in m y opinion, is fairly stated in all m aterial respects, in 
relation to the general purpose financial statem ents taken as a w hole. 

June 17, 2003 
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TOW N O F LIVONIA, LO UISIANA 
CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BAL/~ 

ALL GOVERNM ENTAL FUND TYPES 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental revenue 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures: 
Current - 

General government 
Public safety 
Streets and drainage 

Capital outlays - 
General government 
Public safety 
Streets and drainage 

Total Expenditures 

Other Financing Sources (Uses): 
Operating transfers in 
Operating transfers out 

Excess Revenues and Other Sources 
(Expenditures and Other Uses) 

Fund Balance - January 1 

FUND BALANCE - DECEM BER 31 

General 

$ 79,080 
55,871 
50,976 
360,560 
29.755 

Spe~al 
Revenue 

$ 162,526 

8,157 

170.683 

111,253 999 
323,789 
131.235 

50,400 
61,357 
50,427 

Totals 
M emorandum 

Only 

$ 241,606 
55,871 
50,976 
360,560 
37,912 

746,925 

112,252 
323,789 
131,235 

50,400 
61,357 
50.427 

729.460 

(152,219) 169,684 17,465 

65,484 
(97,484) 

65,484 
(97,484) 

(86,735) 72,200 (14,535) 

307,051 532,531 839,582 

$ 220,316 $ 604,731 $ 825,047 

The accompanying notes are an integral part of this statement, 
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TOW N O F LIVO NIA, LO UISIANA 
STATEM ENT O F REVENUES, EXPENSES, AND CHANG ES IN RETAINED EARNINGS 

BUDGET AND ACTUAL (GAAP BASIS) - PROPRIETARY FUND TYPE 
FOR THE YEAR ENDED DECEM BER 31, 2002 

(W ith Comparative Actual for December 31, 2001 ) 

Operating Revenues: 
Charges for services - 

Natural gas sales 
W ater sales 
Penalty charges 
Billing and collection fees 

M iscellaneous revenues 

Total Operating Revenues 

Operating Expenses: 
Natural gas expenses 
W ater expenses 
General and administrative 

Total Operating Expenses 

Non-ope rating Revenues (Expenses): 
Interest earned 
Sale of fixed assets 
M iscellaneous revenues 
Intergovernmental grants 

Ent 

S 147,500 
135,350 
3,800 
10,200 
3.308 

300.158 

118,014 
81,812 
144,205 

344.031 

1,081 
1,410 
4,945 
5.000 

Actua 

S 160,595 
136,531 
3,920 
10,617 
3.680 

315,343 

112,491 
118,691 
143,180 

Variance  
Favorable 

(Unfavorable) 

$ 13,095 
1,181 
120 
417 
372 

5,523 
(36,879) 
1.025 

374,362 (30,331) 

(59,019) 

1,057 
1,410 
2,969 
15,000 

(24) 

(1,976) 

$ 

Actual 

186,411 
136,980 
4,141 
4,902 
8.700 

343.134 

143,902 
56,555 
119,411 

319.868 

23,266 

4,475 

437 
40,000 

Total Non-operating Revenues (Exper 22,436 20,436 (2,000) 44,912 

Other Financing Sources: 
Operating transfers in 

Total Other Financing Sources 

Less contributed capital 

(21,437) 

32,000 

32.000 

10,563 

32,000 

32,000 

(6,583) 

(47,000) (47,000) 

(17,146) 68,178 

358,664 

358,664 

(17,146) 426,642 

(398,664) 

Increase in Retained Eam ings (36,437) (53,583) (17,146) 

Retained Earnings. January 1 237.639 237,639 

28,178 

209,461 

RETAINED EARNINGS - DECEMBER 31 $ 201,202 $ 184,056 $ (17,146) $ 237,63
=~ =9 

The accompanying notes are an integral part of this statement 



 

TOW N O F LIVO NIA, LO UISIANA 
STATEM ENT OF CASH FLOW S - PRO PRIETARY FUN D TYPE 

FO R THE YEA R ENDED DEC EM BER 31, 2002 
(W ith Comparative Actual for December 31, 2001 ) 

Cash Flows from Operating Activities: 
Operating loss 
Adjustments to reconcile operating income to net cash provided by 
operating activities - 

Depreciation 
Other non-operating revenues 
Changes in assets and liabilities. 

Decrease (increase) in receivables 
Decrease (increase) in prepaid insurance 
Decrease (increase) in restricted assets 
Increase (decrease) in accounts payable 
Increase (decrease) in due to other governmental units 
Increase (decrease) in due to other funds 
Increase (decrease) in consumer meter deposit liability 

$ (59,019) 23,266 

63,588 
4,379 

(995) 
2,886 
(338) 

(2,654) 
466 

154,161 
365 

Net Cash Provided by (Used for) O perating Activities 162,839 

Cash Flows from  Capita/and Related Financing Activities: 
Acquisition of capital assets 
Contributions from other funds for construction 
Contributions from other governments for construction 

Net Cash (Used for) Capital and Related Financing Activities 

Cash Flows/:ra m Investing Activities: 
Interest on investments 

Net Cash Provided by Investing Activities 

Cash and Cash Equivalents at January 1 

CASH AND CASH EQUIVALENTS AT DECEMBER 31 

(256,458) 
32,000 
15.000 

1,057 

1.057 

25,807 
437 

9,681 
(661) 
(561) 

44,365 
(2,958) 
47,652 
(1,796) 

145.232 

(601,350) 
358,664 
40.000 

(202,686) 

4.475 

(45,562) (52,979) 

78,433 

$ 32 871 $ 78,433 

The accompanying notes are an integral part of this statement 



 

TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 

DECEM BER 31,2002 

NOTE 1 - INTRO DUCTIO N 

The Town of Livonia. Louisiana (the "Town"} was incorporated in 1959. under the provisions of the "Lawrason 
Act" [Louisiana Revised Statutes (R.S.) 33:321-481] of the constitution of the State of Louisiana. The Town 
is located in the Parish of Pointe Coupee and has a population of 1,339. The Town operates under a 
M ayor-Board of Aldermen Council form of government and, as perm itted under the act, provides police 
protection; roads and streets; sponsorship of federal and state supported programs; gas and water utilities; 
and other necessary public services. 

NOTE 2 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

The accompanying financial statements of the Tow n of Livonia have been prepared in conform ity w ith 
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles. 

As the municipal governing authority, for reporting purposes, the Town of Livonia is considered a separate 
financial reporting entity. The financial reporting entity consists of [a] the primary municipal government, [b] 
organizations for which the primary government is financially accountable, and [c] other organizations for 
which nature and significance of their relationship with the primary  government are such that exclusion 
would cause the reporting entity's financial statements to be misleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining 
w hich com ponent units should be considered part of the Tow n of Livonia for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial 
accountability. GASB has set forth criteria to be considered in determ ining financial accountability. This 
criteria include: 

Appointing a voting majority of an organization's governing body, and 

a 

b 
The ability of the municipality to impose its will on that organization and/or 
The potential for the organization to provide specific financial benefits or to impose specific 
financial burdens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on the m unicipality. 

Organizations for which the reporting entity's financial statements would be m isleading if data of the 
organization were not included because of the nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statements present the Town of 
Livonia. Based on the criteria of GASB Statement No. 14, there are nO component units to be included 
either blended within the Town's funds or discretely presented in these financial statements. 



 

TOW N O F LIVONIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31, 2002 

The m unicipality may appoint some, or all, governing board members of organizations that are not included 
as component units in the primary government's reporting entity. These organizations are classified as [a] 
related organizations, [b] joint ventures and jointly governed organizations, and [c] component units of 
another government with characteristics of a joint venture or jointly governed organization. 

Considered in the determ ination of component units of the reporting entity were the Pointe Coupee Parish 
Police Jury , Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and Judges for 
the 18th Judicial District. It w as determ ined that these governmental entities are not com ponent units of 
the Town of Livonia reporting entity because they have separately elected governing bodies, are legally 
separate, and are fiscally independent of the Town of Livonia. 
Also, excluded from the reporting entity: 

This potential component unit has a separate board appointed jointly by the area governments' 
governing bodies. It provides services to residents, w ithin the geographic boundaries of the 
government and other areas adjacent to it. This unit is excluded from the reporting entity because 
the government does not have the ability to exercise influence or control over its daily operations, 
approve budgets or provide funding. 

The municipality uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal com pliance and to aid financial m anagem ent 
by segregating transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in the funds because they do not directly affect net expendable available financial 
resources. 

Governmental resources are allocated to and accounted for in individual funds based on the purpose for 
which they are to be spent and the means by which spending activities are controlled. The various funds are 
grouped in the financial statements in this report as follows: 

Governm ental Fund 

Governmental funds are used to account for all or most of the municipality's general activities, including the 
collection and disbursement of specific or legally restricted monies, the acquisition or construction of general 
fixed assets, and the serv icing of general long-term debt. Governmental funds include: 

Genera/ Fun~ -the general operating fund of the Town. It is used to account for all financial 
resources, except those required to be accounted for in another fund. 

Special revenue funds--account for the proceeds of specific revenue sources that are legally 
restricted to expenditures or for which the Council has designated for specified purposes. 

10 



 

TOW N O F LIVONIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31, 2002 

Proprietary funds account for activities similar to those found in the private sector, where the determination 
of net income is necessary or useful to sound financial adm inistration. Proprietary  funds differ from 
governm ental funds in that their focus is on income measurement which, together w ith the m aintenance of 
equity, is an important financial indicator. Proprietary  funds include: 

Public Utility Enterprise Fund-which accounts for the operations of the natural gas and waterworks 
system . The intent of the Town for these facilities is that the periodic determ ination of revenues 
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public 
policy, m anagement control, accountability, or other purposes. Activities accounted for in the 
Town's proprietary fund follow all applicable GASB pronouncements as well as applicable 
Financial Accounting Standards Board pronouncements issued on or before November 30, 1989. 

The accounting and financial reporting treatment applied to a fund is determ ined by its m easurement focus 
All governm ental funds are accounted for using a current financial resources m easurement focus. W ith this 

t focus, only current assets and current liabilities generally are included in the funds on the 
balance sheet with long-term assets and liabilities reported in the account groups. Operating statements for 
these funds present increases (revenues and other financial sources) and decreases (expenditures and other 
uses) in net current assets. 

Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are 
recognized in the accounting period in which they become available and measurable. The governmental 
funds use the following practices in recording revenues and expenditures: 

Ad valorem taxes and related state revenue sharing are recorded in the year the taxes are 
due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an 
enforceable lien and become due and payable on the date the tax rolls are filed with the 
recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed 
on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by 
December 31. The taxes are normally collected in Decem ber of the current year and January 
and February of the ensuing year. 

Sales and use tax revenues are recorded in the month they are received by the parish tax 
collector. 

Federal and state grants and reimbursements are recorded w hen the Town is entitled to the 
funds. 

Fines, forfeitures, and court costs are recorded in the year they are received by the Town or 
parish tax collector. 

Fees, charges and commissions are recognized as revenue in the month in which they are 
earned and billed. 

6. Substantially all other revenues are recorded when received by the Town 

11 



 

TOW N O F LIVONIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

DECEM BER 31,2002 

Expenditures are recognized under the modified accrual basis of accounting when the related fund 
liability is incurred. 

Transfers between funds that are not expected 
sources (uses) and are recorded when the actual 

to be repaid are accounted for as other financing 
transfers occurs. 

Proprietary funds are accounted for on a flow of economic resources measurement focus. W ith this 
measurement focus, all assets and all liabilities associated w ith the operation of the fund are included on the 
balance sheet. Fund equity (net total assets) is segregated into contributed capital and retained earnings 
components. The operating statement for the enterprise fund presents increases (revenues) and decreases( 
expenses) in net total assets. The Public Utility Enterprise Fund is maintained on the accrual basis of 
accounting wherein revenues are recognized in the accounting period in which they are earned and become 
measurable, and expenses are recognized in the period incurred, if m easurable. 

A proposed operating budget for the fiscal year, prepared on GAAP Basis, is approved by the Board of 
Aldermen and adopted in accordance with the Local Government Budget Law . The operating budget 
includes proposed expenditures and the means of financing them. 

During the year, monthly budgetary  comparison statements are used as management tools to control 
operations. W hen necessary  the Board adopts budget amendments which are included in minutes published 
in the official journal. 

The Board exercises budgetary  control at the line item level. Unexpended appropriations lapse at the year 
end and m ust be reappropriated in the next year's proposed budget to be expended. 

The Town does not use encumbrance accounting 

Cash includes amounts in demand deposits and interest-bearing demand deposits. Under state law, the 
Town may deposit funds in demand deposits, interest-bearing demand deposits, and money market or time 
deposit accounts with state banks organized under Louisiana law s and national banks having their principal 
offices in Louisiana, 

Under state law , the Town may also invest in United States bonds, treasury notes and bills, or certificates. 
In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset M anagement Pool 
Inc. (LAM P), a non-profit corporation formed by an initiative of the State Treasurer and organized under the 
laws of the State of Louisiana, which operates a local government investment pool. Those with maturities of 
90 days or less would be classified as cash equivalents and all others reported as investments. 

12 



 

TOW N OF LIVONIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31,2002 

The Town uses the direct charge-off method whereby uncollectible amounts due from ad valorem taxes are 
recognized as bad debts at the time information becomes available which would indicate the uncollectibility 
of the particular receivable. The direct charge-off method is used because it does not cause a material 
departure from GAAP and it approximates the valuation method. 

During the course of operations, numerous transactions occur between individual funds for goods provided 
or services rendered and temporary loans. These short-term interfund loans are classified as interfund 
receivables/payables and classified as due from or due to other funds on the balance sheet. 

Inventories for supplies are im m aterial and are recorded as expenditures w hen purchased 

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructures (general fixed assets consisting of certain improvements other than building, including roads, 
streets, drainage systems, and lighting systems) are not capitalized with other fixed assets. Interest cost 
incurred during construction are capitalized. No depreciation has been provided on general fixed assets. All 
fixed assets are valued at historical cost or estimated cost if historical cost is not available. Repairs and 
maintenance are recorded as expenditures; renewals and betterments are capitalized. 

Fixed assets used in the Public Utilities Enterprise Fund operations are included on the balance sheet net of 
accum ulated depreciation. Additions to the utility plant in serv ice are recorded at cost or, if contributed 
property, at their estimated fair value at time of contribution. Interest and other financing costs incurred 
during construction, if any, are capitalized. Repairs and maintenance are recorded as expenses; renewals 
and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and 
accumulated depreciation from the accounts and charging the resulting gain or loss to income. 

Depreciation is charged as an expense against operations. Depreciation is computed using the straight-line 
method with estimated useful lives as follows: 

Buildings 
Natural Gas System 
W ater System 
Vehicles 
Tractors and Equipment 

20 Years 
20 Years 

5 - 50 Years 
6 Years 
5 Years 

Contributed capital recorded in the Public Utilities Enterprise Fund to account for contributions of capital 
assets from other governments, private developers, and others and to recognize grants and other 
contributed funds dedicated and restricted to the acquisition or construction of capital assets. 

13 



 

TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31,2002 

Accumulated unpaid vacation and sick leave is accrued w hen incurred in proprietary funds. The amount of 
accumulated vacation and sick leave recorded in the governmental funds is that amount, adjusted to current 
salary costs, which is expected to be liquidated with expendable available financial resources. Only the 
current portion is reflected in the funds. The remainder of the liability is reported in the General Long-Term 
Debt Account Group. The guidelines of Financial Accounting Standards Board Statement (FASB) No. 43 
"Accounting for Compensated Absences" were applied in determining the liability for both governmental and 
proprietary  funds. 

Fund Equity 

Contributed Capital 

Contributed capital is recorded in proprietary  funds that have received capital grants or 
contributions from developers, customers, or other funds w hen such resources are restricted fro the 
acquisition or construction of capital assets. Contributed capital is not am ortized based on the 
depreciation recognized on that portion of the assets acquired or constructed from such resources. 
This depreciation is closed to the contributed capital account and is reflected as an adjustment to 
net incom e. 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

Unreserv ed retained earnings for proprietary  funds represent the net assets available for future 
operations or distributions. 

Designated fund balances represent tentative plans for future use of financial resources 

The unreserv ed-undesignated fund balances for governmental funds represent the amount available 
for budgeting future operations. 

All interfund transfers are reported as operating transfers. 

Com parative total data for the prior year have been presented in the accom panying financial statements in 
order to provide an understanding of changes in the Town's financial position and operations. However, 
complete comparative data (i.e., presentation of prior year totals by fund type in each of the statements) 

14 



 

TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31, 2002 

have not been presented since their inclusion would make the statements unduly com plex and difficult to 
read, 

Total columns on the Combined Statements are captioned "M emorandum Only" to indicate that they are 
presented only to facilitate financial analysis. Data in these columns do not present financial position or 
results of operations, in conform ity w ith generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been made in the aggregation of this data. 

NOTE 3 - CASH 

At Decem ber 31, 2002, the status of deposited funds and collateralized balances are as follows 

Demand Accounts - 
O perating funds 

Balance 
per Bank 
Statement 

Secured 
by FDIC 

Pledged 
Collatera 

Unsecured/ 
Uncollat- 
eralized 

$ 150,985 $ 100,000 $ 270,000 $ 0 

These deposits are stated at cost, which approximates market. Under state law, these deposits must be 
secured by federal deposit insurance or the pledge of securities ow ned by the fiscal agent bank. The market 
value of the pledged securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acceptable to both parties. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirement on the custo- 
dial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent 
has failed to pay deposited funds upon demand, 

Investments held at December 31, 2002, include $569,508 in the Louisiana Asset Management Pool Inc. 
(LAMP), a local government investment pool (see Summary of Significant Accounting Policies). In accor- 
dance with GASB Codification Section 150,165, the investment in LAM P at Decem ber 31, 2002, is not 
categorized in the three risk categories provided by CASB Codification Section 150.164 because the 
investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book 
entry  form. LAM P is administered by LA M P, Inc., a non-profit corporation organized under the laws of the 
State of Louisiana, which was formed by an initiative of the State Treasurer in 1993, The corporation is 
governed by a board of directors com prising the State Treasurer, representatives from various organizations 
of local government, the Government Finance Officers Association of Louisiana, and the Society of Louisiana 
CPA's. Only local governments having contracted to participate in LAM P have an investment interest in its 
pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public 
funds in short-term, high-quality investments. The LAM P portfolio includes only securities and other 
obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAM P invest- 
ments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government 
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TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31,2002 

or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by 
those securities. The dollar weighted average portfolio maturity of LAM P assets is restricted to not more 
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAM P is designed to be 
highly liquid to give its participants immediate access to their account balances. 

NOTE 5 - CHANGES IN FIXED ASSETS 

A sum mary of changes in general fixed assets follows: 

1-1-2002 Additions Deletions 12-31-2002 

Land 
Buildings and im provements 
Furniture and equipment 
Vehicles 
Tractors and Equipment 

Totals 

$ 6,137 $ 
151,119 
96,436 
73,784 
66.707 

50,400 

11,867 
49,490 
1.793 

S 394,182 S 113,550 

A sum m ary  of changes in proprietary  fund type property, plant and equipment follow s: 

Land 
Buildings 
Natural gas system 
W ater system 
Vehicles 
Tractors and equipment 
Office equipment & furniture 

Less accum ulated depreciation 

NOTE 6 - AD VALO REM  TAXES 

1-1-2002 

$ 3,000 
18,136 
105,521 

1,087,188 
33,815 
52,993 
2.715 

1,303,368 

(411,243) 

$ 892,125 

$ 

$ 56,537 
151,119 
108,303 
123,274 
68,500 

$ 507,733 

Additions Deletions 12-31 ~2002 

16,500 
156,032 

24,152 
3,378 

$ 200,062 

$ (63,588) 

$ 3,000 
18,136 
122,021 

1,243,220 
33,815 
77,145 
6.093 

1,500,460 

(474,831) 

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of its 
assessed valuation. The assessed value is determined by the Parish Assessor, except for public utility 
property w hich is assessed by the Louisiana Tax Com m ission. 

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property were to 
be assessed at 10% of fair market value~ agricultural, horticultural, marsh lands, tim ber lands and certain 
historic buildings are to be assessed at 10% of "use" value; and all other property is to be assessed at 15% of 
fair market value, Fair market values are determined by the elected assessor of the parish and are subject 
to review and final certification by the Louisiana Tax Comm ission. The Assessor is required to reappraise all 
property every four years. 
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TOW N OF LIVONIA, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

DECEM BER 31,2002 

The Sheriff of Pointe Coupee Parish, as provided by State Law , is the official tax collector of general 
property taxes levied by the Town. All taxes are due by Decem ber 31 of the year and are delinquent on 
January 1 of the next year, which is also the lien date. 

State law requires the Sheriff to collect property taxes in the calendar year in w hich the assessment is 
made. If the 2002 taxes are not paid by the due date of Decem ber 31st, the taxes bear interest at 1.25% per 
month until the taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is required by 
the Constitution of the State of Louisiana to sell the least quantity of property necessary to settle the taxes 
and interest owed. 

Property taxes are recognized as revenue in the year for w hich they are levied and become due. The 
majority of the year's taxes are collected from November to February by the Sheriff. Any amounts not 
collected at December 31 st are shown as accounts receivable. 

Ad valorem taxes as presented in these financial statements are as follows 

Fund 

General Fund 

NOTE 7 - SALES TAX DEDICATION 

Property 
Assessed 

M ills Valuations 

Taxes Assessed For 
General 
Purpose 

5.52 $ 4,721,635 $ 26,063 

Debt 
Service 

Proceeds of a 1% sales and use tax levied by the Town, after administrative and collection costs, can be 
spent for any and all lawful purposes. 

NOTE 8 - NATURAL GAS SERV ICE AG REEM ENT 

On July 10, 1997, the Town entered into a fixed-price contract with the Louisiana M unicipal Gas Purchasing 
Authority, effective January  1, 1999 for a period of ten m onths at a total delivered price. Subsequent 
contracts will be for a twelve month period beginning Novem ber 1gt. The price will be based upon a 12- 
month average NYM EX strip price plus supplier margin, transportation, and fees. 

NOTE 9 - UTILITY SERVICE AGREEM ENT 

An agreement between the Solid W aste Disposal System of the Parish of Pointe Coupee and the Town of 
Livonia provides for the billing of customers on the Town's system . This billing agreement went into effect 
for the month of October 1985. Under the terms of the agreement, the Town retains a $ .75 per customer as 
a billing fee. The amount owed to the Solid W aste Disposal System as of December 31, 2002 is $9,803. 

NOTE 10 - CENTRA LIZED COLLECTION AGENCY AGREEM ENT 

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of the State of Louisiana, 
the Town entered into an agreement on M ay 20, 1992 with all of the sales and use taxing authorities of the 
Parish of Pointe Coupee designating the Sales Tax Department of the Pointe Coupee Parish Police Jury as 
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TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CO NTINUED) 

DECEM BER 31,2002 

the single tax collection entity. The agreem ent is effective as of July 1, 1992, the agreem ent authorizes the 
Town to com pensate the collection agency 1.25% of the gross amounts collected. 

NOTE 11 - FRANCHISE AG REEM ENTS 

The Town has granted three franchises: 

A non-exclusive cable television franchise was granted to Green's Incorporated on October 13, 1981 for 
a period of 15 years. The agreement was extended on February 14, 1995 for an additional 15 year 
period. The annual franchise fee for this franchise shall be $500 or 3% of the annual gross subscriber 
revenues (whichever is greater). 

O n April 9, 1999, the Tow n adopted O rdinance Num ber 103 granting a non-exclusive telephone franchise 
to Star Telephone Company, Inc. for a period of ten years, beginning, effective January 1, 1997, and 
ending on December 31, 2007. The franchise fee is 3% of the Company's gross receipts payable 
quarterly. 

On October 1, 1972, the Town renewed a franchise to Gulf States Utilities Company to supply electric 
energy to the Town and the inhabitants thereof for a period of 60 years. In consideration, the Town shall 
receive a fee of 4.5% of the gross receipts from sales of electricity within the corporate lim its of the 
Town from October 1, 1972 to Septem ber 30, 1982. Then from Novem ber 1, 1982 to September 30, 
2032 a fee of 5% . 

On January 21, 2002, the Town granted a franchise to Pointe Coupee Electric M em bership Corporation 
to supply electric energy within the Town limits and the inhabitants thereof for a period of 10 years. In 
consideration, the Town shall receive a fee of 5.0% of the gross receipts from sales of electricity within 
the corporate lim its of the Town. 

NOTE 12 - INTERFUND TRA NSFERS 

Transfers between funds for the year ended December 31,2002 were as follows: 

General Fund from Special Fund 
General Fund from Sales Tax Fund 
Public Utilities from Sales Tax Fund 
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50,400 
15,084 
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TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

DECEM BER 31,2002 

NOTE 13 - PENSIO N PLAN AND RETIREM ENT CO M M ITM ENTS 

All em ployees of the Tow n, except policem en covered under the M unicipal Police Em ployees Retirem ent 
System, are members of the Federal Social Security System , administered by the State of Louisiana. The 
total payroll for employees of the Town covered by the System for the year 2002 was $197,886. 

The total contribution to the System is 12.4% of taxable payroll of which the Town and employees contribute 
6.2% each. For the year 2002, the Town contributed $12,269 to the System. 

All employees of the Town, except policemen covered under the M unicipal Police Em ployees Retirement 
System and elected officials before 1986, are mem bers of the Federal M edicare System. The total payroll 
for employees of the Town covered by the System for the year 2002 was $336,715. 

The total contribution to the system is 2.9% of taxable payroll of which the Town and em ployees contribute 
1.45% each. For the year 2002, the Town contributed $4,882 to the System. 

Plan Description. All full-time police department employees engaged in law enforcement are required to 
participate in the System . Em ployees w ho retire at or after age 50 w ith at least 20 years of creditable 
service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, 
payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable 
service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who terminate with at least the amount of creditable serv ice stated 
above, and do not w ithdraw their em ployee contributions, m ay retire at the ages specified previously and 
receive the benefit accrued to their date of termination. The System also provides death and disability 
benefits. Benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and 
required supplementary information for the System . That report may be obtained by writing to the M unicipal 
Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 
70809-2250, or by calling (504) 929-7411. 

Funding Polic~. Plan members are required by state statute to contribute 7.5% of their annual covered 
salary  and the Town of Livonia is required to contribute at an actuarially determ ined rate. The current rate is 
9.0% of annual covered payroll. The contribution requirements of plan mem bers and the Town of Livonia are 
established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the 
employer contributions are determined by actuarial valuation and are subject to change each year based on 
the results of the valuation for the prior fiscal year. The Tow n of Livonia contributions to the System for the 
years ending December 31, 2002, 2001, and 2000, were $16.212, $9,833, and $6,453, respectively, equal to 
the required contributions for each year. 
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DECEM BER 31, 2002 

NOTE 14 - O N-BEHALF PAYM ENTS 

The Town's police chief and four police officers received $19,350 in police supplemental pay from the State 
of Louisiana, Department of Public Safety and Corrections. The Town recognizes this supplemental pay 
received by the em ployees as revenues and expenditures of the Tow n. The revenues are reported in the 
General Fund and the expenditures are included in Police Department expenditures. 

NO TE 15 - CO NTING ENT LIA BILITIES 

There is no pending litigation against the Town. 

NOTE 16 - ESTIM ATES 

The preparation of financial statements in conform ity with generally accepted accounting principles require 
management to make estimates and assumptions that affect certain reported amounts and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of reve- 
nues and expenditures/expenses during the reporting period. Accordingly, actual results could differ from 
those estimates. 

NOTE 17 - RISK M ANAGEM ENT 

The Town is exposed to various risks of loss relating to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters. The Town attempts to minimize risk from 
significant losses through the purchase of com mercial insurance. 

NOTE 18 - CO M PENSATIO N PAID TO BOARD M EM BERS 

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature 
com pensation paid to the outgoing mayor and board mem bers is as follows: 

M ayor - W arren Pourciau 

Council M em bers - 

o 

Ronald J. Barlow 
James Bergeron, Jr 
Kevin W . Bergeron 
Troy Chustz 
Kurt Jarreau 

NOTE 19 - FEDERAL FINANCIAL ASSISTANCE 

The Town received no federal financial assistance for the year 2002 

$ 8,400 

3,700 
3,675 
3,675 
3,675 
3,675 



 

TOW N O F LIVO NIA, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

D EC EM BER 31, 2002 

NOTE 20 - GASB 34 IM PLEM ENTATIO N 

GASB issued Statement Number 34, "Basic Financial Statements - and Management's Discussion and 
Analysis - for State and Local Governments", in June of 1999. The date of im plementation is effective in 
three phases based on a government's total annual revenues in the first fiscal year ending after June 15, 
1999 (earlier application is encouraged). The Town of Livonia's total annual revenues were less than $10 
million in the fiscal year ending June 30, 1999; therefore, the Town of Livonia is (phase 3) required to 
implement the provisions for the pronouncement for financial statements for the period beginning after June 
15, 2003. GASB Statement Num ber 34 establishes a new governmental financial reporting model that will 
feature, am ong other significant changes, management discussion and analysis, a unique com bination of 
fund-based and government-wide financial statements, required supplementary information, accounting for 
infrastructure assets, and accounting for the depreciation of infrastructure assets. The effects on the 
Town's financial statements are not know at this time; however, the pronouncement will be implemented for 
the fiscal year ending Decem ber 31, 2004, if not implemented earlier. 
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SCHEDULE 1 
TOW N O F LIVONIA, LO UISIANA 

G ENERA L FUND 
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (GAAP BASIS) 

FO R THE YEAR ENDED DEC EM BER 31, 2002 
(W ith Comparative Actual for December 31,2001 ) 

Taxes: 
General property 
Electric franchise 
Cable TV franchise 
Telephone franchise 

Total Taxes 

25,653 
46,950 
2,675 

26,331 
46,170 
2,775 
3.804 

Variance 
Favorable 

(Unfavorable) 

678 
(780) 
100 
(6) 

Actual 

24,726 
37,329 
1,959 
3,844 

$ 79,088 $ 79,080 $ (8) $ 67,858 

Licenses and Permits: 
Occupational - local business $ 
Occupational - insurance 
Liquor and beer perm its 

26,650 
28,650 
2,170 

$ 26,062 
28,879 

930 

(588) $ 
229 

27,463 
19,590 
2,460 

Total Licenses and Permits $ 57,470 $ 55,871 $ (1,599) $ 49,513 

/ntergovernmentel Revenues: 
La - Rural Development 25,000 $ 25,000 
La - Beer taxes 2,790 2,598 
La . Law Enforcem ent 4,028 4,028 
La - Public Safety - police supplemen' 19,350 19,350 

(192) $ 1,668 
1,264 

Total Intergovernmental Revenues $ 51,168 $ 50,976 $ (192) $ 18,812 

Fines and Forfeitures: 
Traffic fines 

M iscellaneous Revenues: 
Interest earned 
La - Department of Transportation 
Sale of fixed assets 
M owing and backhoe rental 
Other 

$ 371,922 $ 360,560 $ (11,362) 320,872 

4,625 
3,343 

16,425 
5,415 

4,550 $ (75) 
3,343 

16,455 
5.407 

3O 
(8) 

11,123 
3,343 
13,540 
5,790 
823 

Total Miscellaneous Revenues $ 29,808 $ 29,755 $ (53) $ 34,619 
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SCHEDULE 2 
TOW N O F LIVONIA, LO UISIANA 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP BASIS) 
GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 
(W ith Comparative Actual for December 31,2001 ) 

General Government.. 
Mayor's per diem $ 
Council members per diem 
Salary - clerk 
Benefits 
Legal 
Assessor fee 
Audit fee 
Professional fees 
Conventions, conferences, sem inars 
Election expense 
Utilities 
Insurance 

Telephone 
Publishing and recording 
M ayods expense account 
Travel 
Dues and subscriptions 
Tourism and prom otion 
Beautification program 
M aintenance of building 
Janitorial and other supplies 
Equipment m aintenance 
Office expense and postage 
Animal ordinance expense 
M iscellaneous expenses 

8,400 
18,400 
17,083 
10,405 
18,035 

800 
1,475 
400 

1.776 

2,875 
4,270 
1,795 
2,907 
1,000 
394 
910 

6,000 
5,600 
1,800 
3,450 
790 

2,106 
600 

1.600 

Actua 

$ 8,400 
18,400 
17,083 
10,328 
18,077 

782 
1,475 
300 

1.776 

2,852 
2,770 
1,886 
3,331 
1,000 
394 
875 

5,405 
5,874 
1,617 
3,360 
738 

2,389 
578 

1,563 

Variance 
Favorable 

(Unfavora ble) 

77 
(42) 
18 

100 

23 
1,500 
(91) 
(424) 

35 
595 
(274) 
183 
90 
52 

(283) 
22 
37 

Actual 

8,400 
18,575 
15,982 
5,126 
3,978 
771 

1,475 
1,072 
1,276 
1,341 
3,203 
3,994 
1,570 
4,253 
1 ,O0O 
197 
557 

2,670 
10,369 
2,507 
3,238 
925 

1,951 
1,005 
988 

Total General Government $ 112,871 $ 111,253 $ 1,618 $ 96,423 

Public Safety - Police: 
Salary - Chief of Police 
Salary - police officers 
Salary - part-tim e 
State supplemental pay 
Benefits 
Purchased professional services 
Insurance 
Telephone and paging system 
Vehicle - gas and oil 
Vehicle - repairs 
Supplies end maintenance 
Repairs - radios and equipment 
Other serv ices and charges 

31,187 
156,359 
4,096 
19,350 
60,276 
2,575 
11,196 
4,811 
10,000 
6,500 
13.000 
4.129 
1,577 

$ 31,187 
157,059 
4,096 
19,350 
58,660 
2.575 
11.195 
5,042 
10,048 
7,105 
11,805 
4,344 
1,323 

(700) 

1.616 

1 
(231 ) 
(48) 
(605) 
1,195 
(215) 
254 

$ 29,439 
89,715 
14,912 
15,880 
34,314 
2,264 
12,187 
4,448 
8,777 
6,756 
10,299 
2,362 
1.244 

Total Public Safety - Police $ 325,056 $ 323,789 $ 1,267 $ 232,597 
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Streets and Drainage: 
Salary - foreman 
Salary - laborers 
Benefits 
Street lighting 
Insurance 

Satellite truck system 
Concrete and asphalt 
Drainage and culverts 
Road and street signs 
Speed bumps 
Vehicle - gas and oil 
Vehicle - repairs 
Equipm ent maintenance 
Small tools and supplies 
Chemicals - weed control 
W aste dum pster and recycling 
Other services and charges 

11,044 
36,115 
14,098 
18,000 
1,856 
9,500 
2,174 
11,3OO 
3,700 
55O 

1,600 
85O 

4,700 
4,000 
1,920 
10,770 
1.000 

Actual 

$ 11,044 
37,795 
14,212 
18,059 
1,856 
10,298 
2,174 
9,735 
3,394 
373 

1,556 
803 

4,108 
3,520 
1,919 
9,508 
881 

Variance 
Favorable 

(Unfavo rable) 

(1,680) 
(114) 
(59) 

(798) 

1,565 
306 
177 
44 
47 
592 
480 

1 
1,262 
119 

Actual 

7,478 
15,991 
4,495 
13,119 
2,862 
9,218 
7,922 
8,332 
6,271 

47 
1,886 
2,253 
9,038 
2,131 
3,160 
2,826 
738 

Total Streets and Drainage $ 133,177 $ 131,235 $ 1,942 $ 97,767 

Capita/Outlays: 
General government 
Public safety - police 
Street and drainage 

50,400 
61,051 
50,427 

$ 50,400 
61,357 
50,427 

$ (306) 
887 

56,917 
9,597 

Total Capital Outlays $ 161,878 $ 162,184 $ (306) $ 67,401 



 

SCHEDULE 3 
TOW N O F LIVO NIA, LO UISIANA 

SCHEDULE OF EXPENSES - BUDGET AND ACTUAL (GAAP BASIS) 
PRO PRIETARY FUND TYPE - ENTERPRISE FUND 
FO R THE YEAR ENDED DEC EM BER 31. 2002 

(W ith Comparative Total for December 31. 2001 ) 

Operating Expe nses: 
Natural Gas Expenses - 

Safety and odorization 
Cathodic protection survey 
Leakage surv ey 
Drug testing policy fees 
Continuing education 
M eter readers 
Insurance 
Natural gas purchases 
M aintenance of meters 
M aintenance of lines 
Supplies and small tools 
Depreciation 

$ 340 
615 
320 
531 

1,870 
3,805 
3,952 
86,000 
3,164 
9,800 
5,192 
2,425 

Actual 

$ 340 
89O 

1,440 
481 

1,870 
3,816 
4,662 
79.519 
3,164 
8,156 
5,437 
2.716 

Variance 
Favora ble 

(Unfavorable) 

(275) 
(1,120) 

50 

(11) 
(710) 
6,481 

1,644 
(245) 
(291 ) 

Actual 

375 

475 
750 

3,131 
2,978 

124,121 
802 

7,949 
1,303 
2.018 

Total Natural Gas Expenses $ 118,014 $ 112,491 $ 5,523 $ 143,902 

W ater Expenses - 
Continuing education $ 
Current used in pumping 
Insurance 
M aintenance of pum ping equipme 
M aintenance of lines and meters 
M aintenance of water tower 
M aintenance of generator & chlorl 
Supplies and small tools 
Chlorine 
Pum page fees 
Depreciation 

230 
11,500 
2,026 
1.234 

30,890 
17,064 

9O0 
5,600 
3,000 
268 

9.100 

$ 153 
9,927 
2,736 
1,234 
30,200 
17,064 
1,006 
5,132 
2,622 
268 

48,349 

77 $ 
1,573 
(710) 

690 

(106) 
468 
378 

(39.249) 

278 
11,998 
1,583 

9,380 
16,292 

6 
1,206 
2,444 
262 

13.106 

Total W ater Expenses $ 81,812 $ 118,691 $ (36,879) $ 56,555 
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General and Administrative - 
Salary - superintendent $ 
Salary - maintenance 
Salary - clerk 
Salary - office personnel 
Benefits 
Professional fees - legal 
Professional fees - audit 
Professional fees - accounting 
Uniform expense 
Utilities 
Insurance 
Telephone 
Paging system 
Publishing and notices 
Dues and subscriptions 
M aintenance of buildings 
Janitorial and other supplies 
Vehicle - gas and oil 
M aintenance of trucks 
M aintenance of equipment 
M aintenance of office equipment 
Office supplies and stationery 
Postage 
M iscellaneous 

29,782 
21,397 
11,389 
20,574 
20,296 
2,300 
1,475 
300 

55O 
3,618 
2,400 
444 

1,450 
829 
875 

1,627 
2,880 
3,350 
1,373 
1,194 
1,590 
2,460 
450 

Depreciation 11,600 

Actual 

Variance 
Favorable 

(Unfavorable) 

29,782 
21,397 
11,389 
20,574 
20,019 279 
2,300 
1,475 
3OO 

536 
4,509 
2,349 
444 

1,501 
751 

1,412 
1,386 
2,788 
1,080 
1,126 
1,194 
1,462 
2,457 
426 

12,523 

14 
(891) 
51 

(51 ) 
78 

(537) 
241 
92 

2,270 
247 

128 
3 
24 

(923) 

Actual 

27,026 
12,983 
10.655 
19,733 
12.869 
2.132 
1.475 
1,072 
536 
996 

2,883 
2,189 
358 
588 
793 
694 
834 

1,879 
728 

2,892 
1,294 
1,359 
2,652 
108 

10.683 

Total General and Administrat $ 144,205 $ 143,180 $ 1,025 $ 119,411 





Year 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

SCHEDULE 5 
TOW N OF LIVONIA, LOUISIANA 

TAXABLE PRO PERTY VALUATIO NS 
(UNAUDITED) 

Real 
Estate 

$ 1,696,825 
1,725,949 
1,759,715 
1,763,360 
1,657,610 
1,696,540 
1,721,760 
1,738,635 
1,799,925 
1,858,685 
1,906,400 
1,927,235 
2,214,135 
2,434,595 
2,565,330 
2,680,710 
3,191,200 
3,193,800 
3,195,159 

M ovables 
$ 201,985 

213,590 
213,766 
255,285 
208,735 
198,758 
204,695 
215,281 
251,155 
369,979 
439,030 
381,267 
410,653 
478,623 
620.500 
535,129 

1,010,828 
1,013.641 
1.010.614 

Public 
Service 
497,296 
533 509 
426 073 
463 967 
466 460 
482 764 
413,721 
412 386 
397 906 
416 839 
469 232 
397 222 
376 029 
323 525 
431 816 
529 515 
505 304 
513 492 
515 862 

Totals 
$ 2.398,106 

2.473.048 
2,399,553 
2.482.612 
2,332.805 
2,376,054 
2.340,176 
2,366,302 
2.448.986 
2,645,502 
2,814,662 
2,705,724 
3,000,808 
3,236,743 
3.517,646 
3,745,354 
4,707,332 
4,720,933 
4.721,635 



Sales 
M CF Gas Sold 

SCHEDULE 6 
TOW N O F LIVO NIA, LO UISIANA 

PUBLIC UTILITY SYSTEM  
SUM MARY OF OPERATIONS 

Total num ber of customers billed 
Avg number of customers billed per mo. 

2002 
$ 160,595 

18,235 

Average annual revenue per customer $ 
Average monthly revenue per customer $ 

Average M CF gas billed per customer 
Average revenue per MCF of gas billed $ 

Number of custom ers at beginning of ye~ 
Number of custom ers at end of year 

Gas Sales 
Gas Purchases 

4,731 
394 

407.34 
33.95 

3.85 
8.81 

390 
393 

$ 188,411 
17,398 

4,690 
391 

$ 482.08 
$ 40.17 

3.71 
$ 10.83 

396 
390 

Am ount 
$ 160,595 

79,519 

M CF 
18,235 
18,351 

W ater Svstem 

136,531 

9,003 
750 

$ 181.98 
$ 15.17 

747 
750 

2001 

$ 136,980 

$ 
$ 

8,945 
745 

183.76 
15.31 

743 
747 

Am ount 

$ 188,411 
12,412 

Gross Profit on Sales $ 81,076 $ 175,999 

MCF Gas Unaccounted For - Sales (Purchases) 

For - Gas Gain (Loss) 

31 

(116) 

-0.6321% 

17,398 
17,569 

0.9733% 



OTHER REPORT REOUIRED BY 

Independent Auditor's Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statem ents Perform ed in Accordance w ith 
Governm ent A uditing Standards 

A report on com pliance law s and regulations and on internal controls over financial report- 
ing as required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based solely on the audit of the financial statements and 
includes, where appropriate, any reportable conditions and/or material weaknesses in 
internal control or com pliance m atters that would be m aterial to the presented financial 
statem ents. 
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IND EPEND ENT AUD ITOR'S REPO RT ON CO M PLIAN CE AND 
O N INTERNAL CO NTRO L OVER FINAN CIAL RE PO RTIN G 

BASED O N AN  AUD IT  O F FINAN CIAL STATEM ENTS PERFO RM ED 
IN  ACCO RDAN CE W ITH  GOVERNM ENT AUD ITING  STANDARDS 

The H onorable Ronald Scallan 
and M em bers of the Tow n Council 
Tow n of Livonia, Louisiana 

I have audited the general purpose financial statem ents of the TOW N OF LIVONIA, LOUISI- 
ANA, as of and for the year ended Decem ber 31, 2002, and have issued m y report thereon 
dated June 17, 2003. I conducted my audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the 
United States. 

As part of obtaining reas onable as surance about w hether the Town of Livonia, Louisiana's 
general purp ose financial statem ents ar e free of m aterial m isstatem ent, I perform ed tests of its 
com pliance wi th  certain provisions of law s, regulations, contracts an d grants, noncom pliance 
w ith  w hich could have a direct an d m aterial effect on the determ ination of financial statem ent 
am ounts . However, providing an opinion on com pliance w ith those provisions was  not an 
objective of my audit, an d accordingly, I do not express such an  opinion. The results of my 
tests disclosed no instances of noncom plian ce that ar e required to be reported under Govern- 
m ent Auditing Standards. 

In plan ning and perform ing m y audit, I considered the Tow n of Livonia, Louisiana's internal 
control over financial reporting in order to determ ine m y auditing procedures for the purpose 
of expressing m y opinion on the financial statem ents and not to provide as surance on the 
internal control over financial reporting. My consideration of the internal control over finan- 
cial reporting w ould not necessar ily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 



relatively low  level the risk that m isstatem ents in am ounts th at w ould be m aterial in relation to 
th e general purpose financial statem ents being audited m ay occur and not be detected w ithin 
a tim ely period by em ployees in the norm al course of perform ing their assigned functions. I 
noted no m atters involving the internal control over financial reporting and its operation that I 
consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the m ayor, cert ain other elected 
officials of the Town of Livonia, and the Legislative Auditor for th e State of Louisiana an d is not 
intended to be, and should not be, used by anyone other than these specified parties. Under 
Louisiana Revised Statute 24:513, th is report is distributed by the Le gislative Auditor as a 
public docum ent. 

June 17, 2003 



 

TOW N OF LIVONIA, LO UISIANA 
SCHEDULE OF FINDINGS 

YEAR ENDED DECEM BER 31,2002 

A. SUM M ARY O F AUDIT RESULTS 

2 

3 

The auditor's report expresses an unqualified opinion on the general purpose 
financial statem ents of the Tow n of Livonia, Louisiana. 

No reportable conditions w ere disclosed during the audit of the genera 
purpose financial statem ents. 

No instances of noncom pliance w ere disclosed during the audit of the gen- 
eral purpose financial statem ents. 

4. The Tow n of Livonia, Louisiana received no federal financial assistance dur- 
ing the year. 

B. FINDING --  FINANCIAL STATEM ENTS AUDIT 

None 



 

TOW N OF LIVQNIA, LOUISIANA 
RESO LUTIO N O F PRIO R YEAR FINDINGS 

YEAR ENDED DEC EM BER 31,2001 

There w ere no prior year audit findings 


