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Arthur D. M atte 
Certified Public A ccouulant 

PO ]Box 1443 
Jenniugs, LA 70546 

INDEPENDENT AUDITOR 'S REPORT 

To the Board of D irectors 
Southside D evelopm ent Corporation 
Jennings, Louisiana 

l have audited the accompanying statement of financial position of Southside Development Corporation (a 
nonprofit organization) as of and for the six months ended June 30, 2001, and file related statements of 
activities, and cash flows for the six m onths then ended. These financial statem ents are the responsibility of 
Southside Developm ent Corporation's m anagem ent. M y responsibility is to express an opiuion on these 
financial statem ents based on m y audit. 

I conducted nay audit in accordance with auditing standards generally accepted in the U nited Slates of 
Am erica and lhe standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Com ptroller General of the United States. Those standards require that I plan and perform the audit to 
obtain reasonable assurance about whefl~er the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ales m ade 
by nmnagem enl, as well as evaluating the overall financial statement presentation. I believe that my audit 
provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to in the first paragraph present faM y, in all m aterial 
respects, fl~e financial position of Southside Development Corporation (a nonprofit organization), as of June 
30, 2001, and the changes in its net assets and its cash flows for the six m onths flaen ended in conform ity 
w ith accounting principles generally accepted in the United States of Am erica. 

In accordance w ith Government Auditing Standards, 1 have also issued nay report dated December 19, 2001, 
on nay consideration of Southside Developm ent Corporation's internal control over financial reporting and 
m y tests of its com pliance w ith certain provisions of laws, regulations, conlracts, arm grants. Thai report is 
an integral part of an audit perfonned in accordance with Government Auditing Standards and should be read 
in conjunction wifla this report in considering the results of my audit. 

Jennings, Louisiana 
December 19, 2001 

(luthu* YD. M atte. 
Certified Public Accountant 



SOUTHSIDE DEVELOPMENT CORPORATION, INC 
STATEM ENT O F FINANCIAL POSITIO N 

JUNE 30. 2001 

ASSETS 
Current Assets: 

Cash and Cash Equivalents(see note 2) 
Revolving Loans Receivable 
Less: Allowance For Doubtful Accounts 

Total Current Assets 
Fixed Assets: 

Furniture, Fixtures and Equipm ent 
Less: Accum ulated Depreciation 
Net Furniture, Fixtures and Equipm ent 

Land 

Total Fixed Assets 

Long-term Assets: 
Note Receivable - Doyle Street 

Total Long-term Assets 

Total Assets 

LIA BILITIES AND NET A SSETS 
Current Liabilities: 

Accounts Payable and Accrued Expenses 

Notes Payable( see note 3) 

Total Current Liabilities/Total Liabilities 
Net Assets: 

Unrestricted Net Assets: 

Designated By Board For Property/Community Development 
Undesignated 
Net Fixed Assets 

Total Unrestricted Net Assets 
Perm anently Restricted Net Assets: 

Revolving Loan Fund-Net (see note 2) 

Total Perm anently Restricted Net Assets 

Total Net Assets 

Total Liabilities and Net Assets 

$ 6,461.33 
162,755.34 

(41,078.03) 

32,596,22 

(11,040.46) 
21,555.76 
28,248.00 

24.656.60 

272.32 
42,700.31 

28,248.00 

(56,709.74) 
21.555.76 

166.532.35 

The accompanying notes are an integral part of these financial statements 
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$ 128,138.64 

49,803,76 

24.656.60 

$ 202,599.00 

42.972,63 

(6,905.98) 

166.532.35 

159.626.37 

$ 202,599.00 



SUPPORT: 
G rant Support 
M em bership Dues 
Contributions 
Interest Incom e 
M iscellaneous Incom e 

Total Support 

SOUTHSIDE DEVELOPMENT CORPORATION, INC 
STATEM ENT O F ACTIVITIES 

JUNE 30. 2001 

EXPENSES: 
Program Services: 

Youth Activities 
Revolving Loan Program 
Property/Com munity Development 

Total Program Services 

Support Services: 
M anagem ent and General Operating 

Total Support Services 

Total Expenses 

ncreese (Decrease) in Unrestricted Assets 

TOTAL INCREASE (DECREASE) IN NET ASSETS 

NET ASSETS, Beginning of Year 

NET ASSETS. End of Year 

5,569.15 
23,968.44 

300.00 

30.881.75 

$ 13,530.23 

29.837.59 

30.88t .75 

60,719.34 

The accompanying notes are an integral part of these financial statements 
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$ (47,189.11) 

(47,189,11) 

206,815.48 

$ 159,626.37 



SOUTHSIDE DEVELOPMENT CORPORATION, INC 
STATEM ENT O F CASH FLOW S 

FO R THE SIX MONTHS ENDED JUNE 30. 2001 

O PERATING ACTIVITIES: 
Change in Net Assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activities: 

Depreciation 
Decrease in receivable 
Decrease in accounts payable and accrued expenses 

Net cash provided by operating activities 

NVESTING ACTIVITIES: 
Purchase of Equipm ent 

Net cash used by investing activities 

FINA NCING A CTIVITIES: 
Paym ents On Long-Term Debt 

Net cash provided by financing activities 

Net increase in cash and cash equivalents 

Cash and Cash equivalents as of beginning of year 

Cash and cash equivalents as of end of year 

$ (47,189.11) 

2,239.08 
43,795.21 

(207.00) 

(1,361.82) 

(96.12) 

(96.12) 

(460.88) 

(460.88) 

(1,918.82) 

8.380.15 

$ 6,461.33 

The accom panying notes are an integral part of these financial statem ents 
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SO UTIISIDE DEVELO PM ENT COR PO R ATIO N, 1NC 

N OTES OF TH E FINAN CIAL STATEM ENTS 

(1) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) 

(b) 

(c) 

N ature of A ctivities 

Solllhside D evelopm ent Corporation was established and ineorporaled in 

1993 and has a 501(e)(3) tax-exempt status. The sole funding support of 
SDC for the first three (3) years was personal resources of the Board of 
Directors. The Southside Developnaent Colporation (SDC) is an emerging 
Com nm nity D evelopm ent Corporation. SDC is a private nonprofit 
organization dedicated to serving the com m unity by stinm lating and 
inlproving the local econom y through econom ic developm ent, hulnan 
developm ent, education, and eonm m nity services. The program s 
adm inistered by SD C provide m entoring for youth, capacity building, 
leadership enhancenaent, business developm ent, and affordable housing. 

B asis of A ceountin~ 

The financial statem ents have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles 

A ccountina Period Chan~e 

W ith the approval of the board of directors Soulhside D evelopm ent 
Corporation chmlged its reporting year fi'ona a calendar year to a fiscal 
year ending June 30th. Consequently, the financial statem ents are 
presented for the six m onth period ending June 30, 2001. 

(d) Revenue & Support 

(e) 

Southside D evelopm ent Colporation receives substantially its entire grant 
and support revenue fiom the City of Jennings, other local agencies and 
board m em ber contributions. 

Conlributions 

Southside Developm ent Corporation has also adopted SFAS No. 116, 
"A ccounting for Contributions Received and Contributions M ade." 
Contributions received are recorded as um'estl'ieted, temporarily restricted 
or perm anently restricted support depending as the existence or nature of 
any donor restrictions. 



SO UTltS1DE DEV ELO PM ENT CO RPOR ATION , 1N C. 

N OTES OF TH E FIN AN CIAL STATEM ETNS 

(1) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

(g) 

(h) 

Fixed A ssets 

Fixed assets are recorded at cost, if purchased, or at estim ated fair m arket 
value, if donated. Fixed assets acquired by SD C, whether purchased or 
donated, are considered to be owned by SD C. SD C follow s flae practice of 
capitalizing all expenditures for property, furniture, fixtures, and office 
equipm enl in excess of $500. Depreciation of all such items is computed 
on a straight-line basis over the estim ated useful lives of the assets. For 
the six months ended June 30, 2001 SDC recorded $2,239.08 for 
depreciation. 

Incom e Taxes 

Southside D evelopm ent Corporation is exempt fi'om  federal il~com e taxes 

under Section 501 (c) (3) of the Internal Revenue Code and did not 
conduct unrelated business activities. Therefore, Soulhside D evelopm ent 
Corporation had m ade no provision for federal incom e taxes in the 
accom panying financial statem ents. 

Estim ates 

The preparation of financial statem ents in conformity w ith generally 
accepted accounting principles requires the use of m anagem ent's 
estim ates. A ccordingly, actual results could differ from  those estim ates 

Cash and Cash Equivalents 

Cash and cash equivalents consists of Southside D evelopm ent 
Corporatimds balance in their checking and savings accounts at June 30, 
2001. 

Im erest Paid 

For the six m onlhs ending Jnne 30, 2001, Southside D evelopm ent 
Corporation paid $1,939.12 in interest. 



SO UTI1SIDE D EVELO PNIEN T CO R POR ATION, IN C 

N OTES OF THE FINAN CIAL STATEM ETN S 

(2) RESTRICTIONS ON CASH AND NET ASSETS 

A ll of the restrictions oll cash mid net assets at June 30, 2001 are 
perm anen( mad are related to grants received from the Rural Business- 

Cooperative Service (RBS). The USDA - Rural Development office 
adm inisters the granls. The funds from the granls are to be used 
exclusively for a revolving loan fund, which is m eant to service business 

start-ups and business expansion projects. Of the Cash and Cash 
Equivalents am ount reporled on the Statem ent of Financial Position, 
$5,465.43 is restricted for file above-m entioned revolving loan program . 

(3) NOTES PAYABLE 

Southside Development Corporation has one (1) outstanding note payable 
The note is payable at an interest rate of 8%  and is set up on a long-term 
repaym ent schedule. The note in the amount of $42,700.31 is securcd by 
real estale and by personal guarantees oflhe Board of Directors. 



 

A rthur D. M atte, 
C ertified Public A ccountant 

PO B ox 1443 
Jennings, LA 705,16 

R EPO R T O N CO M PLIAN CE A ND O N INTERNAL CO NTRO L O VER FINANCIAL 
REPOllTING BA SED O N AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDAN CE W ITH GO V.ERNM EN TA UDIT1N G STANDARDS 

To lhe Board of D irectors 
Soulhside Developm ent Corporation 
Jenniugs, Louisiana 

1 have audited lhe financial slatements of Souflaside Development Corporation (a nonprofit organizalion), as 
of and for llae six m onths ended June 30, 2001, and have issued m y report thereon daled December 19, 2001. 
I conducted m y audit in accordance with auditing standards generally accepted in the United Stales of 
Am erica and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whelher Soulhside Developmenl Corporation's financial 
stalem enls are free of m aterial m isstatem ent, I preformed tests of its compliance wflh certain provisions of 
laws, regulations, contracts and gram s, noncomplianee with which could have a direct and malerial effect on 
the determination of financial statement amounts, ttowever, providing an opinion on compliance with lhose 
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results 
of m y tests disclosed no instanees of noncompliance flint are required to be reported under Government 
Auditing Standards. 

Internal Conlrol Over Financial Reportin~ 

In planning and perform ing nay audit, I considered Southside Developm ent Corporation's internal control 
over financial reporting in order to determ ine m y auditing procedures for the purpose of expressing my 
opinion on the financial statelnents and not to provide assurance on the internal control over financial 
reporting. M y consideration oftbe intern al control over financial reporting would not necessarily disclose all 
m atters in the internal control over finm~~ial reporting that m ight be m aterial weaknesses. A material 
weakness is a condition in which the design or operation of one or m ore of the internal control Colnponellts 
does not reduce to a relatively low level the risk that m isstatements in am ounts that would be m aterial in 
relafion to the financial statem ents being audited m ay occur and not be detected within a lim ely period by 
employees in the normal course of performing their assigned functions. I noted no m allets involving lhe 
inlem al conh'ol over financial reporting and its operation that I consider to be m aterial weaknesses. 

'lqais report is intended solely for the inform ation and use of the audit com m ittee, m anagemenl, others within 
the organization and federa~ awarding agencies and passAhrough em i~ies and is nol in'tended '~o be and should 
not be used by anyone other than these specified parties. However, this report is a m atter of public record and 
its distribution is not lim ited. 

Jennings, Louisiana 
October 8, 2001 

a~t&~ "2). al~atte 
Certified I'ublie Aeeountan 



SO UTH S1DE DEVELO PM ENT CO RPO R ATIO iN 
Jenniugs, Louisiana 

SCIlEDUI,E OF FINDINGS AND QUESTIONEI) COSTS 
FO R TH E SIX M O NTH S ENDED JUNE 30, 2001 

SU M M A RY  O F A U D IT R ESU LTS 

1. The auditor's report expresses and unqualified opinion on the financial statenaents of Southside 
D evelopm enl Corporation. 

2. N o reportable conditions relating to the audit of the financial statem ents are reported in lhe Reporl 
oll Com pliance and on Internal Control over Financial Reporting Based on an Audit & Financial 
Statem ents Perform ed in A ccordance w ith Government Auditing Standards. 

3. No instances of noncompliance m aterial to the financial statem ents ofSouthside D evelopm enl 
Corporation w ere disclosed during the audit. 

4. Southside Developm ent Corporation did not qualify as a low-risk auditee 

FINDIN G S - FINAN CIAL STATEM ENT AU DIT 

N one 

FINDINGS AND QUESTIONED COST 

N one 



RefN o 

SO UTItSIDE D EVELO PM ENT CO R PO R ATIO N 
Jel|nings, Louisiana 

SU M M AR Y SCIIEDU LE O F PR IO R A DU LT FIN DIN G S 
For tile Six M onths Ended June 30, 2001 

Fiscal Y ear 
Finding 
Initially 
O ccurred D escriolion of Findin~ 

N o Prior Y ear A udit Findings 
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Corrective 
Action Taken 

[_y_e~s No, Partia_llv) 

Plmm ed Corrcetivc 
Action/Partial 
Con:ecfive 

A ction Taken 


