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SHR EVEPORT H OM E M ORTGAGE AUTH ORITY 
(a gomponent unR of the City of Shreveport) 
M anagem ent's Discussion and Analysis 

December 31,2001 

Financial ltighlights 

Tile Authority's lotal net assets remained virtually unchanged over the course of this year's operations as current 
year operating revenues and receipt of principal payments on outstanding mortgage loans and the note receivable 
were used to pay the debt service on the outstanding bonds. 

hrteresl received on m ortgage loans and the note receivable continues to decrease each year. For the year ended 
December 31, 2001, interest income decreased approximately $177,000. This continual decrease is due to 
principal payments and pay downs on the outstanding mortgage loans and note receivable with no new issuances. 

The Authority issued no new bonds or related m ortgage loans during the year ended December 31
,2001. 

O verview of the Financial Statem ents 

Tiffs manual report consists of two parts-- management's discussion and analysis (this section) and the basic 
financial statements. The basic financial statements provide inform ation on the Authority's financial status

. The 
basic financial statenaents also include notes that exphdn som e of the information in the financial statem ents and 
provide m ore detailed dala. 

Financial Analysis of the Aulhorily 

An analysis below focuses on the net assets (Table I) and change in net assets (Table 2) of the Authority's 
activities. 

Tahle 1 

Net Assets 

Current and other assets 
N oneurrent assets 

Total assets 

Current and other liabilities 
Long4enn liabilities 

Total liabilities 

N et assets: 
Restricted for debt service 
Unrestricted 

Total net assets 

2001 2000 

3,952,120 
16,958,588 

20,910,708 

2,063,165 
16,104.007 

3,955,465 
19,520,953 

23,476,418 

2,017,266 
18.866.565 

18,167,172 20,883,831 

254,628 
2,488,908 

$
__

2,743,536 

246,489 
2,346,098 

2,592,587 

(Continued) 



SH REVEPORT H O M E M ORTGAGE AUTH O RITY 
(a component unit of the City of Shreveport) 

M anagement's Discussion and Analysis 

December 31, 2001 

Tile total assets of the Authority decreased by $2,565,710 in the current year. This corresponds to the current 
year decrease in total liabilities of $2,716,659. As the notes receivable are collected, payments are made on the 
outstanding debt. As long as no new loans receivable o~r debt is issued, this relationship will continue. 

The Authority's net assets were $2,743,536 at December 31, 2001. Of this amount, $2,488,908 was unrestricted 
and represents the accumulated results of all past years' operations. Restricted net assets are reported separately 
to show those amounts restricted by, and the use thereof governed by, the Trust Indenture for each bond issue. 

Changes in Net Assets 

Table 2 

Operating revenues: 
Interest on m ortgage loans and note receivable 
Other operating revenue 

Total operating revenues 

Operating expenses: 
Interest on bonds 
Other operating expenses 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues 

Change in net assets 

2001 2000 

$ 1,530,731 
95,545 

1,626,276 

1,480,752 
99,206 

1,579,958 

46,318 

104.631 

1,708,029 
42,370 

1,750,399 

1,607,883 
168.888 

1,776,771 

(26,372) 

126.758 

$ 150,949 100,386 

Interest income from mortgage loans and note receivable decreased $177,298 during the current year while the 
interest expense on bonds payable decreased $127,13 ]. These decreases are occurring because of the continually 
decreasing m ortgage loans receivable and the reduction of bonds payable. Other operating expenses decreased 
$69,682 from 2000 primarily due to a decrease in amortization of issuance costs. 

The rcsulling increase in net assets of $150,949 is mainly due lo current year interest on investments as the 
Authority's current year operating revenues and rece ipts of principal paym ents on outstanding mortgage loans 
and the note receivable were used to pay the current year operating expenses and debt service on the outstanding 
bonds. 

2 (Continued) 



Debt Adm inistration 

SH REVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 
M anagement's Discussion and Analysis 

D ecem ber 31, 2001 

At December 31, 2001, file Authority had outstanding bonded indebtedness of $17,833,693 as compared to 
$20,537,935 at Dece mber 31, 2000. The current year changes in outstanding bonded indebtedness are the result 
of scheduled principal and interest payments. In addition to scheduled principal and interest payments, $590,000 
of the Single Family M ortgage Revenue Bonds Series A and B (1995 issue) were called for redemptiou at a 
red em ption price of 100%  of the principal am ount called. The bonds, net of any unaecretcd discount, consisted of 
the following at D ecem ber 31: 

O utstanding Debt 

Single Fam ily M ortgage Revenue Bonds 
(1984 Issue) 

Collateralized M ortgage Refunding Bonds 

(1988 Issue) 

M ulti-Fam ily H ousing Revenue Refunding 

Bonds (1995 Issue) 

Single Fam ily M ortgage Revenue Refunding 

Bonds (1995 Issue) 

2001 2000 

506,025 590,180 

6,827,668 8,792,755 

4,360,000 4,360,000 

6,140,000 6,795,000 

The bonds in the 1984, 1988, and 1995 (Single Family - Refunding) Issues are collateralized by aud payable 
from the income, revenues, and receipts derived by the Authority from fl~e mortgage loans and the funds and 
accounts held under or pledged to the Authority pursuant to the Trust Indentures. The bonds in the 1995 (M ulti- 
Family - Refunding) Issue are collateralized by the revenues and other amounts derived by the Authority from 
the note receivable aud the funds and accounts established under the Trust Indenture. A credit enhaucer is also 
contained in the Trust Indenture for the 1995 M ulti-Family Issue that guarantees that no loss will be incurred on 
the sale of the property should a default occur on the d~bt being serviced by the investor. 

On M arch I, 2002, $410,000 of the 1995 Single Family M ortgage Reveuue Refunding Bonds Series A aud B 
were called for red emption. 

Contacting the A uthority's Financial M anagem ent 

This fiuaueial report is designed to provide a general overview of the Authority's finances for all those w itll au 
iuterest in the Authority's finances. Questions concerning any of the information provided in this report or 
requests for additional financial information should be addressed to M r. Jam es A. Buruett, 1400 Youree Drive, 
Shreveport, Louisiana 71101-4197. 



333 Texas Street, Suite 1900 
Shreveport, LA 71101-3692 

Independent Auditors' Report 

The Board of Trustees 
Shreveport Home M ortgage Authority 
Shreveport, Louisiana: 

W e have audited file basic financial statements of the Shreveport Home M ortgage Authority (a component 
unit of the City of Shreveport) as of and for the, year ended December 31, 2001, as listed in the Table of 
Contents. These component unit basic financial statem ents are the responsibility of tile Aufllority's 
m anagem ent. Our responsibility is to express an opinion on fllese component unit basic financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
m isstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in the basic financial statements. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m ana~,em ent, as w ell as evaluating the overall basic financial 
statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the component unit basic financial statements referred to above present fairly, in all 
material respects, the financial position of the Shreveport Home M ortgage Authority as of December 31, 
2001 and the results of its operations and its cash flows for the year then ended in conform ity w ith 
accounting principles generally accepted in the United States of Am erica, 

In accordance with Government Auditing Standards, we have also issued our report dated M arch 7, 2002, 
on our consideration of the Shreveport Hom e M ortgage Anthority's internal control over financial 
reporting and on our tests of its compliance  with certain provisions of laws, regulations, contracts, and 
grants. That report is an integral part of an audit performed in accordance w ith Government Auditing 
Standards and should be read in conjunction with this report in eonsidering the results of our audit. 

The M anagement's Discussion and Analysis listed as Required Supplementary Information in the Table of 
Contents is not a required part of the basic financial statements, but is supplementary information required 
by the Governm ental Accounting Standards Board. W e have applied certain lim ited procedures, which 
consisted principally of inquires of m anagem ent regarding the m ethods of m easurem ent and presentation 
of the supplementary information. However, we did not audit the inform ation and express no opinion on it. 

M arch 7, 2002 



SH REVEPORT H OM E M ORTGAG E AUTItORITY 
(a component unit of the City of Shreveport) 

Statem ent of N et Assets 

December 31,2001 

A ssets 

Current assets: 

Cash and cash equivalents (note 4) 
Current portion of mortgage loans receivable, net (note 2) 
A ccrued interest receivable 
Investment securities (note 4) 
Other assels 

Total current assets 

N oneurrent assets: 
M ortgage loans receivable, net 01ore 2) 
Note receivable (note 3) 
Bond issuance costs, net 

Total noueurrent assets 

Total assets 

Liabilities 

Current liabilities: 
Current portion of bonds payable, net of unamortized discount 
(note 5) 

Accrued iuterest payable 

Total current liabilities 

N oncurrent liabilities: 
Bonds payable, net of unaccreled discount (note 5) 
Other 

Total noncurrent liabilities 

Total liabilities 

Net Assets 

Restricted for debt service 
Unrestricted 

Total net assets 

See accom panying notes to financial statem ents 

1,930,320 
1,231,599 
174,430 
610,710 
5.061 

3,952,120 

12,349,506 
4,360,000 
249.082 

16.958.588 

1,817,189 
245.976 

2,063,165 

16,016,504 
87,503 

16.104.007 

]8.167.172 

254,628 
2A 88.908 



 

SH REVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

Statement of Revenues, Expenses, and Changes in Net Assets 

Year ended December 3 I, 2001 

Operating revenues: 
lnlerest on m ortgage loans and note receivable 
O ther 

Total operating revenues 

Operating expenses: 
Interest on bonds 
Amortization of issuance costs 
Adm inistrative expenses 

Total operating expenses 

Operating incom e 

Nonoperating revenues (expenses): 
Interest on investm ents 
O ther 

Total nonoperating revenue 

Change in net assets 

Net assets at beginning of year 

Net assets al end of year 

See accom panying notes to financial statem ents 

$ 1,530,731 
95.545 

1,480,752 
14,341 
84.865 

1.579.958 

46,318
_ ._  

104,294 
337 

104.631 

150,949 

2.592.587 



SH REVEPORT H OM E M ORTGAGE AUTItORITY 
(a component unit of file City of Shreveport) 

Statement of Cash Flows 

Year ended December 31,2001 

Cash flows from operating activities: 
Interest paym ents received on m ortgage loans and note receivable 
Principal payments received on mortgage loans and note rec eivable 
Interest paid 
Principal paym ents on bonds 
Cash paid for administrative expenses 
Oilier 

N et cash provided by operating activities 

Cash flows from investing activities 
lolerest incom e received 
Purchases of investm ents 
Proceeds from m aturities and sales of investments 

N et cash provided by investing activities 

N et increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating loss to net cash provided by 
operating activities: 
Operating income 
Adjustments to reconcile operating income lo net cash provided by 
operating activities: 
Principal payments received on mortgage loans and note receivable 
Principal paym ents on bonds 
Amortization of bond issuance costs 
Loan discount accretion 
Nel decrease in other assets 
N et increase in accrued interest receivable 
N et decrease in other liabilities 

Net cash provided by operating activities 

See accompanying notes to financial statements. 

$ 1,379,395 
2,838,821 
(1,303,000) 
(2,896,062) 
(84,035) 
95.544 

30.663 

104,294 
(1,531,325) 
1,487.839 

60.808 

91,471 

1.838.849 

$ 1,930,320 

46,318 

2,838,821 
(2,896,062) 

206,080 
(135,980) 

4,378 
(I 8,904) 
(13,988) 

$ 30,663 



SHREVEPORT H OM E :M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

Notes to Financial Slatements 

December 31, 2001 

(1) Summary of Accounting Policies 

(a) Organization 

The Shreveport Home M ortgage Authority (the Authority) is a tax exempt public trust, created 
pursuant to the Constitution and laws of the State of Louisiana, particularly Chapter 2-A of Title 9 of 
the Louisiana Revised Statutes of 1950, as amended, and the Trust Indenture, dated October 24, 
1978, w ith the City of Shreveport, Louisiana, as beneficiary. The Authority can transfer excess cash 
to the City of Shreveport. Pursuant to the Trust Indenture, the Authority is authorized to undertake 
various programs to assist in the financing of housing for persons of low to moderate income in the 
City of Shreveport. The Authority is a eomponent unit of the City of Shreveport. 

The Authority began operations on September 14, 1979 and has since been involved in num erous 
bond issues ("Issues") with the following issues still outstanding: 

N ovem ber 20, 1984 

July 28,1988 

M arch 14, 1995 

December 7, 1995 

O riginal 
am ount 

Single Family M ortgage Revenue Bonds $ 11,250,000 
(1984 Issue) 

Collateralized M ortgage Refunding Bonds 44,111,177 
(1988 Issue) 

M ulti-Fam ily ltousing Revenue Refunding 4,435,000 
Bonds (1995 Issue) 

Single Family M ortgage Revenue Refunding 9,450,000 
Bonds (1995 Issue) 

Bonds and other obligations issued under the provisions of the Trust Indenture are not a debt or 
liability of the State of Louisiana, the City of Shreveport, or any political subdivision. 

(b) Basis of Presentatlon 
The accounts of the Authority are organized by issue, each of which is considered a separate 
accounting entity. The operations of each issue are accounted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, net assets, revenues, and expenses. The 
following fund types are utilized by the Authority: 

M ortgage Purchase Program Funds -- These funds are used to account for the proceeds from 
m ortgage revenue bonds, the debt service requirem ents of the bonds, and the related m ortgage loans 
for housing in the City of Shreveport. 

(Continued) 



SHREVEPORT llOM E I~IORTGAGE AUTH ORITy 
(a component unit of the City of Shreveport) 

Notes to Financial Statements 

December 31,2001 

Operating Funds - These funds are the general operating funds of the Issues. A ll incom e and 
expenses not directly attributable to the M ortgage Purchase Program Funds are accounted for in 
these funds. 

Bond Fund - In the 1995 M ulti-Family Refunding Issue, the Bond Fund is used to account for the 
proceeds from the sale of the bonds, principal and interest payments on the note receivable, and tile 
debt service on the bonds. 

Operating Account - The Operating Account represents funds owned by the Authority not 
associated with an individual Issue. The primary source of these funds is the semiannual issuer's fee 
paid by certain Issues to the Authority, transfers of excess funds in tile 1988 Issue, and interest on 
loans received in the refunding of tile 11979 Issue and investment incom e. Paym ents from this 
account are m ade to cover expenses of the Authority not provided for under any of the various bond 
indentures. 

Interest earned on the investm ents and m ortgage loans in the M ortgage Purchase Program Funds is 
initially accounted for in those funds. The interest is then transferred to the respective Operating 
Fund when collected. To the extent monies are not available from the principal payments received on 
the mortgage loans, the Operating Funds transfer monies to the M ortgage Purchase Program Funds 
in am ounts sufficient to pay all interest and principal on the outstanding bonds. 

(c) Basis of ,4ccounting 
The Authority uses the accrual m ethod of accounting whereby expenses are recognized when the 
liability is incurred, and revenues are recognized when earned. The Authority is accounted for on a 
flow of econom ic resources measurement focus. W ith this measurement focus, all assets and all 
liabilities associated with the operation of the Authority are included on the statement of net assets. 
The operating statements present increases (revenues) and decreases (expenses) in net assets, q'he 
Authority applies all applicable Govermnental Accounting Standards Board (GASB) 
pronouncem ents in accounting and reporling for its proprietary operations as well as the follow ing 
pronouncements issued on or before November 30, 1989: Financial Accounting Standards Board 
Stalem enls and Interpretations, Accounting Principles Board opinion, s, and Acc ounting Research 
Bulletins (unless those pronouncements conflict with or contradict GASB pronouncements). 

Tile Authority distinguishes operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result fl'ot~ providing services in connection with the Authority's 
ongoing operations. The principal operating revenues of tile Authority are interest charges on 
m ortgage loans and the note receivable. "]?he Authority also recognizes as operating revenue annual 
fees (i.e., foreclosure fees, issuer fees) to recover costs associated with administering tile mortgage 
loans and note receivable and foreclosures. 

9 (Continued) 



(2) 

SHREVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

Notes to Financial Statements 

Dcco mber 31,2001 

(d) Investment Securities 
Investments are reported at fair value on thc balance sheet. Fair value is the amount at which a 
financial instrument could bc exchanged in a current transaction between w illing partics, other than 

in a forced or liquidation sale. 

(e) Bond Issuance Costs and Bond Discount 
Costs related to issuing bonds are capitalized, Bonds are presented net of discounts related to the sale 
of bonds. Bond costs and discounts are anaortized on file interest m ethod over the term of the bonds. 
The bond issuance cost for the 1995 M ulti-Family Issue was paid by the owner of the property. 

09 M ortgage Loan Discount 
D iscounts on the 1984 and 1988 m ortgage loans are am ortized on the interest m ethod over the term s 

of the loans. 

(g) Provisions for Loan Losses 
Provisions for losses on loans and accrued interest are charged to earnings when it is determined that 
the investment in applicable assets is greater than their estimated net realizable value. At 
December 31,2001, estim ated losses on loans were not m aterial. 

(it) Cash and Cash Equivalents 
For purposes of the statement of cash flows, cash and cash equivalents are defined as being cash in 
bank deposit accounts and short-term investments w ith an original m aturity of ninety days or less. 
Investm ents in guaranteed investment contracts and U .S. governm ent securities are excluded from 
cash and cash equivalents although such investments nmy m ature within ninety days of their 

purchase. 

M ortgage Loans Receivable 

M ortgage loans for the 1984 Issue, 1988 Issue, and the Operating Account are collateralized by first liens 
on single fam ily residential property. The mortgage loans have an aggregate effective interest rate to the 
Authority of 9.67% for the 1988 Issue, 10.68% for the 1984 Issue, and 7.00% for the mortgage loans held 
in the Operating Account. M ortgage loans for the 1995 Issue (Single Family - Refunding) represent 
mortgage pass-through certificates (GNM A and FNMA certificates) backed by certain qualifying mortgage 
loans for single family residences. 

The 1984 Issue and Operating Account mortgage loans have a face value of $624,761 and $53,855, 
respectively, at December 31,2001. The 1988 Issue mortgage loans have a face value of $8,330,181 which 
is reduced by unamortized discount of $1,265,989 at December 31, 2001. 

10 (Continued) 



SItREVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

Notes to Financial Statements 

D ecem ber 31, 2001 

A ll loans purchased by the Authority under the 1988 Issue and the Operating Account are required to be 
insured by FHA or guaranteed by VA. Additionally, each mortgage loan in these issues is insured under 
m aster policies of supplem ental m ortgage insurance obtained from M ortgage Guaranty Insurance 

Corporation. These master policies insure, subject to certain conditions, each mortgage loan owned by the 
Anthority against losses not otherwise insured, to a maximum of 10% of the aggregate initial principal 
balance  of all m ortgage loans originated. The conventional loans under the 1984 Single Fam ily lssne arc 
insured under m aster policies of m ortgage pool insurance obtained from GE Capital M ortgage insurance 
Corporation to a m aximum of 15% of the aggregate initial principal balances of the loans, as well as being 
fully insured with various approved private mortgage insurers for the unamortized principal balance of the 
loan and accrued and unpaid interest. 

As the principal and interest payments on the GNM A and FNM A certificates of the 1995 Issue (Single 
Family - Refunding) are fully guaranteed by the GNM A and FNM A, the Authority is not responsible for 
mortgage loan insurance for tile mortgage loans in the 1995 Issue (Single Family - Refunding). The 
carrying and market values of the 1995 Issue (Single Family - Refunding) GNMA and FNMA certificates 
at 1)ece mber 31, 2001 were $5,838,297 and $5,891,751, respectively. 

(3) Note Receivable 

The note rece ivable is a $4,360,000 note in the 1995 M ulti-Family Refunding Issue due from an investor 
maturing September 1, 2025. The note receivable bears interest at a fixed rate of 6.4% . The nota is 
eollateralized by land, buildings, and fixtures of the investor. The bonds payable in the 1995-A M ulti- 
Fam ily Refunding Issue are not a general obligation debt or liability of the Authority. Security for the 
bonds is the note receivable. In addition, a policy of indemnity is in place to cover nonpayment of the 
bonds in the event of default by the investor. Because the bonds are not a general obligation of the 
Authority, failure to collect all of the note would ultimately lead to a corresponding reduction in amounts 
paid to file bondholder. Therefore, no provision has been m ade to record an allowance for doubtful 
accounts. 

(4) Cash and Cash Equivalents and Investment Securities 

Investments, including cash equivalents, consist of securities as spce ifieally called for under term s of tile 
Trust Indentures; these include variable rate notes, U .S. Treasury bonds, U .S. Treasury bills, U .S. 
governm ent agencies, certificates of deposit, and investm ent agreements. 

(Continued) 



SItREVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

Notes to Financial Statements 

D ecember 31, 2001 

Cash and cash equivalents include the following at December 31, 2001 

One Group U.S. Treasury Securities M oney M arket Fund 

1984 Issue (Single Family) 
1988 Issue (Refunding) 
Operating Account 

Fidelity Treasury Capital Reserve Fund 

1995 Issue (Multi-Family - Refunding) 

Total cash and cash equivalents 

The above cash equivalents are not insured or collateralized 

hw estm ent securities are as follows 

Carrying 
am ount 

27,410 
614,289 
996.651 

1,638,350 

291,970 

$ 1,930,320 

Fair 
value 

1984 Issue (Single Family): 
Bank One, M Bank Investm ent A greem ents 81,691 81,691 

1995 Issue (Single Family - Refunding): 
Bayerische Landesbank Investment Agreements 529,019 529,019 

610.710 610.710 

The Authority's investments are categorized to give an indication of the level of risk assumed by the 
Authority at year end. All investments are Category 2 investments. Category 2 includes uninsured and 
unregistered investments for which tile securities are held by the trustee in the Authority's name. 

12 (Cominued) 



SH REVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

N otes to Fin~,neial Statements 

December 31, 2001 

(5) Bonds Payable 
Bonds payable at December 31, 2001 consist of: 

1995 Issue (Single Family - Refunding) - Single Family M ortgage 
Revenue Refunding Bonds, 1995A dated December 1, 1995 - 
$545,000 Current Interest Bonds due serially each August I until 
2006, at interest rates of 4.25% to 5.2% ; $5,450,000 Term Bonds due 
August 2028 at 6.0% interest; $800,000 Term Bonds due August 1, 
2013, at 5.2% interest $ 6.140.000 

1995 Issue (M ulti-Family - Refunding) - M ulti-Family Housing 
Revenue Refunding Bonds, Series 1995A dated M arch 14, 1995 - 
$4,360,000 Current Interest Bonds due September 1,2025 

1988 Issue (Refunding) - Taxable Collateralized M ortgage Refunding 
Bonds, Series 1988-A dated July 1, 1988, due in m onthly 
installments of approximately $259,00D including interest (based on 
the payments of the mortgage loan pool eollateralizing the Issue) at 
an interest rate of 6.8%  

Unaecreted discount 

4,360,000 

8,113,743 

(1,286,075) 
6.827.668 

1984 Issue (Single Family) - Single Family M ortgage Revenue Bonds, 
1984 Series A dated Novem ber 1, 1984; Compound Interest Term 
Bonds due M ay 1, 2016, at an approximate yield of 11.25%  2,460,000 

Unaecreted discount 

Total bonds payable, net ofunacereted discount 
Less current portion of bonds payable, net of 
unacereted discount 

Long-term bonds payable, net of unaccreted 
discount 

(1,953,975) 
506.025 

17,833,693 

1.817.189 

$ 16.016.504 

(Continued) 



SHREVEPORT H OM E M ORTGAGE AUTtIORITY 
(a component unit of the City of Shreveport) 

N otes to Financial Statements 

Decemtler 31, 2001 

A summary of scheduled bond maturities and interest follows: 

Bonds: 
1984 Single 
Family Issue 

1988 Refunding 
Issue 

1995 M ulti-l~'amily 
Refunding 
Issue 

1995 Single 
Family 
Refunding 
Issue 

lolal principal on bonds 
Less: unam0rlizcd 

discount 

Net principal 
lnletesl 

of dollars 
2007- 2012- 201% 2022- 2027- 

Total 2002 2003 2004 2005 2006 2011 2016 2021 2026 2031 

4,360 

6,140 50 50 50 50 

21,074 2,150 2,313 2,489 1,362 

359 386 

,954 2,103 
978 817 

60 

60 

2,460 

430 

2,890 

--  - - 5,450 

Total $ 34,720 2,945 2,932 2,920 1,815 692 3,151 4,020 3,030 7,111 6,104 

The 1995 Issue (M ulti-Family - Refunding) may be redeemed in whole or in part on or after December 1, 
2005, upon notice, at a redemption price begimling at 102%  and subsequently declining to par. The 1995 
Issue (Single Family - Refunding) may be redeemed, in whole or part, at par, after M arch 1, 2006. Certain 
mandatory redemption provisions are described in the Bond Indentures which require redemption at a price 
equal Io the principal and accrued interest to the redemption date. For the 1984 Issue, there are no optional 
redemption features. 

Paym ents of principal on the 1988 Issue are based on paym ents of the m ortgage pool collateralizing the 
Issue. Prepayments of these mortgage loans are used to prepay principal on the 1988 Issue. Additionally, 
the bonds are subject to redemption at the option of the bondholder on thirty days' notification to the 
Authority. The redemptiou value would be the lesser of the then outstanding principal and iuterest Oll the 
bonds or the fair m arket value of the m ortgage loans. The Trustee is authorized to act at file direction of the 
bondholder to sell the mortgage loans on the redemption date. 

The bonds in the 1984, 1988, and 1995 (Single Family - Refunding) Issues are co llaleralized by and 
payable from the income, revenues, and receipt.'; derived by the Authority from the mortgage loans aud the 
funds and acco unts held under or pledged to the Authority pursuant to the Trust lndelltures. The bonds in 
the 1995 (M ulti-Family - Refunding) Issue are eollateralized by fine revenues and other amounts derived 
by the Authority from the note rece ivable and tbe funds and accounts established under the Trust 
Indenture. A credit enhancer is also contained in the Trust Indenture that guarantees that no loss will be 
incurred on the sale of the property should a default occur on the debt being serviced by the investor. 

(Continued) 



SIIREVEPORT H OM E M ORTGAGE AUTH ORITy 
(a component unit of the City of Shreveport) 

N otes to Financial Statem ents 

December 31, 2001 

There are a number of limitations and restrictions contained in the various bond indentures. The Authority 
is in compliance with all significant limitations and restrictions. 

On March 14, 1995, the Authority issued $4,435,000 in bonds, the 1995 Issue (Multi-Family - Refunding), 
to advance refund the $4,360,000 1983-B Issue bearing interest at 6.4% and pay part of the issuance costs 
of the new bonds. The 1983-B Issue bonds are considered defeased and have been removed from the 
Authorily's finaueial statem ents. At December 31, 2001, the principal outstanding on the refunded bonds 
was $4,360,000. 

The 1979 Issue bonds are considered defeased and have been removed from the Authority's financia 
statements. At December 31,2001, $37,500,000 of bonds in the 1979 Issue are still outstanding. 

(6) Restricted Assets 

Substantially all am ounts reflected in the statement of net assets represent assets in such accounts or funds 
designated under the Trust Indenture for each Issue to be invested and/or held for subsequent disbursement 
ill such m anner and at such tim e as specifically defined in the respective Trust Indenture. 

All of tile assets of the M ortgage Purchase Program Funds are restricted by, and the use thereof is govern ed 
by, the Trust Indentures. 

The balance at December 31, 2001 of the restricted assets of each fund or account established under the 
respective Trust Indenture and a reconciliation to total assets by Issue is as follows: 

1995 Issue (Single Family - Refunding) 
M ortgage loan aeeount 
Accrued interest receivable 
Investm ents 

Total assets in restricted funds 

Plus interfund receivables 

Total restricted assets 

Bond issuance costs, net 

Total assets 

1995 Issue (M ulti-Family - Refunding) 

Total assets, all restricted 

15 

$ 5,838,297 
29,745 
3.076 

5,871,118 

239.826 

6,110,944 

182,020 

$ 6,292,964 

4,70%640 

(Continued ) 



SH REVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

Notes to Financial Statements 

D ecem ber 31, 2001 

1988 Issue (Refunding) 
M ortgage loan account 
Accrued interest receivable 
Reserve funds 

Total assets in restricted funds 

Less interfund payables 

Total restricted  assets 

Bond issuance costs, net 

Tota l assets 

1984 Issue (Single Family) 
M ortgage loan account 
Accrued  interest receivable 
Reserve fund 

Total assets in restricted funds 

Less interfund payables 

Total restricted assets 

$ 7,064,192 
59,500 
552,945 

7,676,637 

(828,528) 
6,848,109 

67.062 

624,761 
18,340 
19.815 

662,916 

(156,891)._ 
506.025 

(7) Segment Information 
The Authority issues separate revenue bonds to finance mortgage loan programs. All individual bond 
issues are accounted for in a single fund, but investors in those bonds rely solely on the revenue generated 
by the individual activities for repayment. Summary financial information for each issue is presentad 
below . 

(Continued) 



SHREVEPORT H OM E M ORTGAGE AUTH ORITY 
(a component unit of the City of Shreveport) 

N otes to Financial Statements 

December 31, 2001 

Condensed Statement of Net Assets 

Assets: 
Current assets 
Other assets (primarily mortgage loans/ 
note receivable) 
Total assets 

H abilities: 
Current liabilities 
Long4erm liabilities 

Total liabilities 
Net Assets: 

Restricted 
Unrestricted 

Total net assets 

Condensed Statement of Revenues, 
Expenses, and Changes in Net Assets 

Interest on mortgage loans and note receivable 
receivable 

Other operating revenue 
Interest on bonds payable 
Other operating expenses 

Operating income (loss) 
Nonoperating revenues (expenses): 

Interest on investments 
Other 

Total tlonope ratiog revenues (expe nses) 
Change in net assets 

Net assets at beginning of year 
Net assets at end of year 

Condensed Statement of Cash Flows 

Net cash provided (used) by: 
Operaling ae0vifies 
Investing activities 

Net increase (decrease) 

1995 Issue 
Single 
Family 

Refunding 

$ 662,947 

5,927,310 
6,590,257 

202,964 
6,090,000 
6,292,964 

297,293 

$ 297,293 

21,643 

21,643 
6,995 

290,298 

$ 297,293 

$ ]6,046 
(16,0461 

Cash and cash equivalents al beginning of year 
Cash and cash equivalents at end of year 

1995 Issue 
M ulti- 
Family 

Refunding 

347,640 

4,360,000 
4.707.640 

93,012 
4,360,000 
4,453,012 

19881ssue 
Refunding 

1,786,785 

6,021,772 
7,808,557 

1,767,189 
5,147,982 
6,915,171 

254,628 
--  893,386 

1984 Issue 
Single 
Family 

154,097 

599,651 

506,025 
506,025 

254,628 893,386 247,723 

279,040 
2,373 

(279,040) 
(3,878) 
(i,5o5) 

9,644 

9,644 
8,139 

246,489 

790,228 
80,097 

(769,868) 
(41,064) 
59,393 

23,538 
337 

23,875 
83,268 
810,118 

68,693 

(56,349) 
(4,114) 

11,929 

11,929 
20,159 
227,564 

254,628 893,386 247,723 

(20,409) 
9.644 

(10,765) 

302,735 
291,970 

46,835 
23,538 
70,373 

543,916 

(1],408) 
6,132 

(5,276) 

32,686 
27A 10 

Operating 
Accouut 

,000,651 

49,855 

,050,506 

,050,506 

,050,506 

3,896 
12,792 

(21,84o) 
(5,152_ )_) 

37,540 

37,540 
32,388 

,018,118 

,050,506 

(4011 
37.540 
37,139 

959,512 
996,65 

(Continued) 



SH REVEPORT ItOM E M ORTGAG E AUTItORITY 
(a component unit of the City of Shreveport) 

Notes to Fin~mcial Statements 

December 31,2001 

(8) Commitments 

Under the terms of the applicable Trust Indentures, the Authority is required to redeem bonds prior to 
m aturity when balances in certain funds exceed specified levels. The 1988 Issue is redeem able, as 
described in note 5, based on mortgage prepayments or at the option of the bondholders. 

(9) Subsequent Event 

On M arch 1, 2002, $410,000 of the 1995 Single Family M ortgage Revenue Refunding Bonds Series A and 
B were called for redemption at a redemption price of 100% of the principal amount called. 



333 Texas Street, Suite 1900 
Shreveport, LA 71101-3692 

R eport on Com pliance and on Internal Control O ver 
Financial Reporting Based on an Audit of Financial Statem ents Perform ed 

in Accordance W ith G'over#ment Audi#ng Standards 

The Board of Trustees 
Shreveport Home M ortgage Authority 
Shreveport, Louisiana: 

W e have audited the statement of net assets of the Shreveport tIome Mortgage Authority (tile Authority), a 
component unit of the City of Shreveport, as of Dece mbe[ 31, 2001 and the related statements of revenue, 
expenses, and changes in net assets and cash flows for the year then ended, and have issued our report 
thereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
acc epted in the United States of America and 'the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance  about whether the Authority's financial statem ents are free of 
m alerial m isstatem ent, we perform ed lesls of its compliance with certain provisions of laws, regulations, 
contracls, and grants, noncompliance with which could have a direct and material effect on tile 
determination of financial statement amounts. However, providing an opinion on compliauce with those 
provisions was not an objective of our audit mid, accordingly, we do not express sucl~ an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the Authority's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tile 
financial statements and not to provide assurance on the internal cx~ntrol over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be material weaknesses. A material weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statements being audited m ay occur and not be detected within a timely period hy employees 
in the normal course of perform ing their assigned functions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Trustees, m anagem ent, and the 
State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than tllese specified parties. 

M arch 7, 2002 

G  LL'P 



333 Texas Street, Suite ~900 
Shreveport, LA 71101-3692 

Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an A udit of Financial Statem ents Perform ed 

in Accordance W ith Governm ent A uditing Standards 

The Board of IYustees 
Shreveport tIom e M ortgage Authority 
Shreveport, Louisiana: 

W e have audited the statement of net assets of the Shreveport Home Mortgage Authority (the Authority), a 
component unit of the City of Shreveport, as of December 31,2001 and the related statements of revenue

, 

expenses, and ebanges in net assets and cash flows for the year then ended
, and have issued our report 

thereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As par~ of oblaiaiug reasonable a~surance about whether the Authority's financial statem ents are free of 
m aterial m isstatement, we performed tests of its compliance with certain provisions of laws

, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the 
determ ination of financial statem ent amounts, llowever, providing an opinion on compliance w ith tllose 
provisions was uot an objective of our audit mad, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required  to be repotted under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the Authority's internal control over financial 
reporting in order to determ ine our auditing pro cedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over financial repor/ing

. Our 
consideration of fl~e internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A material weakness is a 
condition in which the design or operation of one or m ore of tile intern al control components does not 
reduce to a relatively low level the risk that m isstatements in amounts that would be material in relatiou to 
the financial statements being audited may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and use of the Board of Trustees
, m anagement, and the 

State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. 

M arcia 7, 2002 

LL't> 



333 "lexas Street, Suite 1900 
Shreveport, I A 71101-3692 

Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an Audit of Financial Statem ents Perform ed 

in Accordance W ith Government Auditing Standards 

The Board of Trustees 
Shreveport Hom e M ortgage Authority 
Shreveport, Louisiana: 

W e have audited the statement of net assets of the Shreveport Home M ortgage Authority (the Authority), a 
component unit of the City of Shreveport, as of Decem ber 31, 2001 and the related statements of revenue, 
expenses, and changes in net assets and cash flows for the year then ended, and have issued our report 
thereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and 'the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether file Aufltority's financial statements are free of 
material m isstatement, we performed tests of its; compliance wifll certain provisions of laws, regulations, 
contracts, and grants, noncompliance w ith which could have a direct and m aterial effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, we considered the Authority's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
finaneial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation 1o 
the financial statements being audited may occur and not be detected within a timely period by employees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and use of the Board of Trustees, m anagement, and the 
State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parlies. 

M arch 7, 2002 



333 "[exas Street, Suite 1900 
Shreveport, LA 71101 3692 

Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an Audit of Financial Statem ents Perform ed 

in Accordance W ith Governm ent Auditing Standards 

The Board of Trustees 
Shreveport Hom e M ortgage Authority 
Shreveport, Louisiana: 

W e have audited the statement of net assets of the Shreveport Home M ortgage Authority (the Authority), a 
componem unit of the City of Shreveport, as of December 31,2001 and the related statements of revenue, 
expenses, and changes in net assets and cash flows for the year then ended, and have issued our report 
th ereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
aceepted in th e United States of America and the standards applicable to financial audits contained ill 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Authority's financial statements are free of 
m aterial m isslatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracls, and grants, noncom pliance  with which could have a direct and m aterial effect on tile 
determination of financial statement amounts, ttowever, providing an opinion on compliance with th ose 

provisions was not an objective of our audit and, aecordingly, we do not express such an opiuion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 

lu planning and performing our audit, we considered the Authority's internal control over financial 
reporliag in order to determ ine our auditing prneedures for the purpose of expressing our opinion on th e 
financial statem ents and not to provide assurance on the internal control over finaneial reporting. O ur 
consideration of file internal control over financial reporting would not necessarily disclose all matters in 
th e internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control components does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
th e financial statements being audited may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions. W e noted no matters involving th e internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the information mad use of the Board of Trustees, management, and the 
State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. 

M arch 7, 2002 

LL'P 



333 Texas Slreet, Suite 1900 
Shreveport, LA 71101-3692 

Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an A udit of Financial Statem ents Perform ed 

in Accordance W ith Governm ent Auditing Standards 

The Board of Trustees 
Shreveport H om e M ortgage Authority 
Shreveport, Louisiana: 

W e have audited the statement of net assets of the Shreveport Home M ortgage Authority (the Authority), a 
component unit of the City of Shreveport, as of December 31, 2001 and the related statements of revenue, 
expenses, and changes in net assets and cash flows for the year then ended, and have issued our report 
lhereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United Slates. 

C om pliance 

As part of obtaining reasonable assurance about whether the Authority's financial statem ents arc free of 
m alerial m isstatem ent, we perform ed tesls of its compliance with certain provisions of laws, rcgulalions, 
contracts, and grants, noncompliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent amounts, llowever, providing an opinion on compliance w ith those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, we considered the Authority's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that m isstatements in amounts that would be material in relation to 
tile financial statements being audited may occur and not be detected within a timely period by employees 
in the normal course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the inform ation and use of the Board of Trustees, m anagem ent, and tile 
State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. 

M arch 7, 2002 



333 "fexas Street, Suite 1900 
Shreveport, LA 71101-3692 

Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an Audit of Financial Statem ents Perform ed 

in Accordance W ith Governm entAuditing Standards 

Tile Board of Trustees 
Shreveport H om e M ortgage Authority 
Shreveport, Louisiana: 

W e have audited tile statement of net assets of the Shreveport Home Mortgage Authority (the Authority), a 
component unit of the City of Shreveport, as of December 31,2001 and the related statem ents of revenue, 
expenses, and changes in net assets and cash flows for the year then ended, and have issued our report 
lhereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the Authority's financial statem ents are free of 
m aterial m isstatem ent, we performed tests of its com pliance w ith certain provisions of laws, regulations, 
co,ltracts, and grants, noneompliance with which could have a direct and material effect on the 
determination of financial statement amounts, ttowever, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Authority's internal control over financial 
reporling in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of ll~e internal control over financial reporting would not neeessarily disclose all matters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakuess is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by employees 
in the normal course of perform ing their assigned funetions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be material weaknesses. 

Tilts report is intended solely for the information and use of the Board of Trustees, management, and tile 
State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. 

M arch 7, 2002 

LL"P 



333 Texas Street, Suile 1900 
Shrevoport, LA 711013692 

Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an Audit of Financial Slatem ents Perform ed 

in Accordance W ith GovernmentAuch'ting Standards 

The Board of Trustees 
Shreveport ltome M ortgage Authority 
Shreveport, Louisiana: 

W e have audited the statement of net assets of the Shreveport Home Mortgage Authority (the Authority), a 
component unit of the City of Shreveport, as of December 31, 2001 and the related statements of revenue, 
expenses, and changes in net assets and cash flows for the year then ended, and have issued our report 
thereon dated M arch 7, 2002. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable 1o financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whefller the Authoriiy's financial statements are free of 
m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts, llowever, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards'. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, we considered the Authority's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expz~essing our opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not neeessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakuess is a 
condition in which the design or operation of one or m ore of the internal control components does not 
reduce to a relatively low level the risk that m isstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions. W e noted no m atters involving tlle internal 
control over financial reporting and its operation, that we consider to be material weaknesses. 

This report is intended solely for the information and use of the Board of Trustees, management, and rite 
Stale of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. 

M arch 7, 2002 


