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INDEPENDENT A UDITO R 'S REPO RT 

To the Board of Com m issioners, 
H ospital Service D istrict N o. 2, 

Lafourche Parish, Louisiana 

W e have audited the accom panying balance sheets of St. Anne General Hospital 

(Hospital Service District No. 2 of the Parish of Lafourche, State of Louisiana), a component unit of 
the Lafourche Parish Council, as of Septem ber 30, 2001 and 2000, and the related statem ents of 
operations, changes in fund balances, and cash flow s for the years then ended. These general-purpose 
financial statem ents are the responsibility of the Hospital's m anagem ent. Our responsibility is to 
express an opinion on these general-purp ose financial statem ents based on our audits. 

W e conducted our audits in accordance with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in Govern m ent 
Auditing Standard_s, issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general-purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagement, as 
well as evaluating the overall general-purp ose financial statem ent presentation. W e believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of St. Anne General Hospital as of Septem ber 30, 2001 
and 2000, and the results of its operations, changes in its fu nd balances, and its cash flow s for the 
years then ended in conform ity w ith accounting principles generally accepted in the United States of 
Am erica. 
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R evenues 

St. A nne G eneral H ospital 

For the years ended September 30, 2001 and 2000 

N et patient service  revenues 
Equity in earnings of Bayou Labs of Louisiana, L.L.C 
Other operating revenues 

Total revenues 

Expenses 
Salaries and w ages 
Professional services 
Supplies and other expenses 
Interest 
Provision for bad debts 
D epreciation 

Total expenses 

Operating income (loss) 

Nonoperating Income (Expense) 
Incom e on investm ents lim ited as to use 

By Board for capital improvem ents 
Debt service 

Gain (loss) on disposition of assets 
O ther investm ent incom e 
Tax proce eds for m aintenance  and operations 
Taxes dedicated for debt service  
Bond interest and agent fees 
Unrestricted gifts 

N onoperating incom e, net 

Excess O f Revenues O ver Expenses 
(Expenses Over Revenues) 

See notes to financial statem ents 

2001 

$ 19,688,141 
62,484 
796.923 

8,967,838 
3,633,609 
6,138,045 
192,341 

1,504,916 
968.040 

21.404.789 

406,374 
13,635 

(2,906) 
56,119 
99,138 

224 

(10,575) 

562.009 

Exhib~ B 

2000 

$ 19,877,056 
171,173 
483,969 

20,532,198 

8,458,639 
3,720,353 
5,745,369 ~ 

70,239 
1,384,007 
857,639 

20,236,246 

295,952 

409,173 
16,190 
5,697 
64,483 
97,640 
98,285 

(14,595) 
2,000 

678,873 

$ 974r825 
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St. A nne G eneral H ospital 

For the years ended September 30, 2001 and 2000 

Cash Flows From O perating A ctivities 

Operating income (loss) 
Interest expense considered capital financing activity 

Adjustments to reconcile operating income (loss) to net 
cash provided by (used in) operating activities: 

D epreciation 
Bond issue cost am ortization 
Equity in earnings of Bayou Labs of Louisiana, L.L.C 

Decrease (increase) in assets: 
N et receivables 
Inventories 
Prepaid expenses 
Other current assets 

Increase (decrease) in liabilities: 
Accounts payable 
Accrued expenses 
Estim ated third-party payor settlem ents 

2001 

(857,241) 
192,341 

968,040 
5,476 

(62,484) 

(542,371) 
(65,209) 
(43,411) 
(3,849) 

65,929 

(538,620) 

Net cash provided by (used in) operating activities (1,032,899) 

C ash Flows From Noneapital Financing Activities 
A d valorem  taxes 
Other 

N et cash provided by noncapital 
financing activities 

Cash Flows From Capital and Related Financing Activities 
Purchase of property an d equipm ent 
Proceeds from  disposition of asset 
Revenue bond proceeds 
Principal paym ents of bonds payable 
Principal paym ents under capital lease obligations 
Interest paid on long-term  debt 

99,362 

(1,977,595) 
2,000 

(110,000) 
(63,719) 

Net cash provided by (used in) capital an d 
related financing activities (2,352,228) 

Exhibit D 

2000 

$ 295,952 
70,239 

857,639 
1,840 

(171,173) 

(1,554,561) 
(28,155) 
(8,499) 
(35,580) 

345,321 
622,903 

(58,010) 

337,916 

195,925 
2,000 

197,925 

(1,397,750) 
15,513 

4,000,000 

(105,000) 
(110,435) 
(84,834) 

2,317,494 



 

Exhibit D 
(Continued) 

2001 2000 

287,514 
3,384,167 
476,128 

180.000 

4.327.809 

(558,049) 
(3,450,682) 
489,846 

1,042,044 (665,550) 

1.018.923 

$ 353,373 



 



 



N ote 1 - 

Exhibit E 
(Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Employee Vacation Benefits 

Employee vacation benefits are accrued and expensed in the period earned by the 
employee. 

j) Board-Designated Fund 

The Hospital accounts for its plant and equipm ent, related debt, and funds 
designated by the Board for future expansion in a separate fund, entitled The St. 
Anne General Hospital Plant, Equipm ent, and Expansion Fund. 

k) Income and Expense Classifications 

For purposes of display, transactions deemed by management to he ongoing, major, 
or central to the provision of health care services are reported as revenues and 
expenses w ithin the statem ent of operations. Peripheral or incidental transactions 
are reported as nonoperating revenue and expense. 

i) Revenue 

N et patient service revenue is reported at the estim ated net realizable am ounts from 
patients, third-party payors, and others for services rendered, including estim ated 

retroactive adjustments under reimbursement agreements with third-party payors. 
Retroactive adjustments are accrued on an estimated basis in the period the related 
services are rendered and adjusted in future periods as final settlements are 
determ ined. 

The H ospital has an agreem ent with a not-for-profit corp oration which established 
and operates a Behavioral Health Unit at the Hospital. The agreem ent had an 
original term of four years beginning April 1, 1992 and continues under successive 
one-year renewal options, however it can be term inated within 90 days ifthe Unit is 
not profitable. U nder the agreem ent, the Hospital m akes available a m inim um  
num ber of beds in a sepm'ate w ing, and provides billing, eolleetion, and other 
services for the Unit. The not-for-profit corp oration pays all costs of stafiing the 
Unit and provides related clinical and other adm inistrative serv ices. The Hospital 
charges the patients for the psychiatric serv ices rendered and pays a fixed fee per 
reimbursed patient day to the not-for-profit corp oration. 
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Exhibit E 
(Continued) 

-  SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

m) Property Tax Revenue 

The Hospital receives special ad valorem taxes levied on property within the 
territorial boundaries of the Hospital Service District, which are accounted for as 
nonoperating revenue on an accrual basis as of the date the taxes are levied each 
year. Som e of these tax receipts are dedicated for interest and principal retirem ent 
of the public improvem ent bonds which are m ore fully described in Note 8. The 
rem ainder of these tax receipts is available for the m aintenance and operation of the 
H ospital. 

Interest expense payable from  operating revenues of the H ospital is shown as an 
operating expense. Interest expense on public im provem ent bonds supported by tax 
revenues is show n as a nonoperating expense

, since the tax revenues provided for 
paym ent of the interest are classified as nonoperating revenue. 

n) Charity Care 

The H ospital provides care to patients who m eet certain criteria under its charity 
care policy w ithout charge or at am ounts less than its established rates. Because the 
Hospital does not pursue collection of am ounts determined to qualify as charity care

, 

they are not reported as rewmue. 

o) Risk M anagement 

The Hospital is exposed to various risks of loss from torts; theft of
, dam age to, and 

destruction of assets; business interruption; errors and omissions; employee injuries 
and illnesses; natural disasters; and em ployee health and accident benefits

. 

Com m ercial insurance coverage is purchased for claim s arising from such m atters
. 

Settled claims have not exceeded this comm ercial coverage in any of the three 
preceding years. 
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Note 2 - CASH AND INVESTM ENTS 

Exhibit E 

(Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of state or national banks having a branch offi ce in 
Louisiana and national banks having their principal office in Louisiana or any other 
federally insured investm ent. 

Bank D eposits 

State law also requires that deposits (cash and certificates of deposit) of all political 
subdivisions be fully collateralized at all times. Acceptable collateralization includes FDIC 
insurance and the m arket value of securities purchased and pledged to the political 
subdivision. Obligations of the United States, the State of Louisiana, and certain political 
subdivisions are allowed as security for deposits. Obligations fu rnished as Security m ust be 
held by the political subdivision or w ith an unaffiliated bank or trust com pany for the 
account of the political subdivision. In accordance w ith state law all cash and deposits 
w ere collateralized. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by 
collateral held by the H ospital or its agent, in the H ospital's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent, or its agent in the H ospital's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution, or its trust depm'tm ent or agent, but not in the Hospital's nam e. 

The year-end bank balances of deposits and carrying am ounts are as follows 

Cash 

Bank Balances 

1 
$100,000 

Repurchase agreem ents 
Certifieates of deposit 

(including accrued interest) _'291,134 

Totals 

2 

$ 

Book 
3 Balances 

$1,745,949 $1,479,819 
2,566,206 2,566,206 

3,522,234 __ 3,3 815,651 



Note 2 - CASH AND INVESTM ENTS (Continued) 

Bank Deposits: (Continued) 

Exhibit E 
(Continued) 

At September 30, 2001, cash and certificates of deposit in excess of the FDIC insurance 
were collateralized by securities held by unaffiliated banks for the account of the 
depositors. Hospital revenue bond proceeds (Note 8) are routinely invested in overnight 
repurchase agreem ents whereby th e bank purchases federal govern m ent securities and 
holds these securities in the bank's nam e. These repurchase agreements are eollateralized in 
accordance with state law , which states that securities acquired through repurchase 
agreem ents are deem ed to be held in the political subdivision's nam e. 

Investm ents 

State statutes authorize the Hospital to invest in obligations of the United States Treasury, 
agencies, and instrum entalities; com m ercial paper rated AA A 1, 2, or 3; repurchase 

agreem ents; and the Louisiana Asset M anagem ent Pool. 

The H ospital's investm ents are categorized to give an indication of the level of risk 

assum ed by the entity at year-end. 

Category  1 includes investm ents that are insured or registered or for which the securities 
are held by the H ospital or its agent in the Hospital's nam e. 

Category 2 includes uninsured and unregistered investm ents for which the securities are 
held by the counterparty's trust departm ent or agent in the H ospital's nam e. 

Category 3 includes uninsured and unregistered investm ents for which the securities are 
held by the counterparty or by its trust departm ent or agent, but not in the Hospital's 

nam e. 



 



Note 4 - CHARITY CARE (Continued) 

Charges foregone, based on established rates 

2001 

~2.322 

Exhibit E 
(Continued) 

2000 

~..649 

Estim ated costs and expenses incurred to 

provide charity care ~2,200 

Equivalent percentage of charity care 
patients to all patients served 

Note 5 - N ET PA TIENT SERVICE RE VENUE 

The Hospital has agreem ents with third-party payors that provide for paym ents to the 
H ospital at am ounts different from  its established rates. A sum m ary of the paym ent 

arrangements with major third-party payors follows: 

M edicare - Inpatient acute care services rendered to M edicare program beneficiaries are 
paid at prospectively determ ined rates per discharge. These rates vary according to a 
patient classification system  that is based on clinical, diagnostic

, and other factors. 
Inpatient nonacute serv ices and certain outpatient services related to M edicare 
beneficiaries are paid based on a cost reim bursem ent m ethodology. The Hospital is 
reimbursed for cost reimbursable item s at a tentative rate with final settlement 
determ ined after subm ission of annual cost reports by the H ospital and audits thereof by 
the M edicare fiscal interm ediary. 

M edicaid - Inpatient and outpatient services rendered to M edicaid program beneficiaries 
arc reim bursed under a cost reim bursem ent m ethodology. The H ospital is reim bursed at 
a tentative rate w ith final settlem ent determ ined after subm ission of annual cost reports 
by the Hospital and audits thereof by the M edicaid fiscal interm ediary. 

The Hospital also has entered into paym ent agreem ents with certain com m ercial insurance 
carriers and health m aintenance organizations. The basis for paym ent to the Hospital under 
these agreem ents includes prospectively determ ined rates per discharge

, discounts from  
established charges, and prospectively determ ined daily rates. 

The H ospital is unable to predict the future course of Federal
, state and local regulation or 

legislation including M edicare and M edicaid statu tes and regulations. Future changes 
could have a m aterial adverse effect on the future financial results of the Hospital. 



 



Note 7 - 
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Note 8 - 



Note 8 - 



 



Note 8 - 

N ote 9 - 

N ote 10 - 



Note 10 - CONCENTRATION OF CREDI[T RISK (Continued) 

M edicare 
M edicaid 
Other third-party payors 
Patients 

Totals 

Note 11 - C O M M ITM ENT 

2001. 

16%  
6%  
56%  
22%  

~ 2000 

13%  
4%  
60%  
23%  

~00%  ~00%  

Exhibit E 

(Continued) 

In connection with the Hospital Revenue Bond, Series 2000 (Note 8), the Hospital has 
entered into a "Reim bursem ent Agreem ent" and a "Reim bursem ent Prom issory N ote" to 
evidence its obligation to reimburse a bank which has issued a letter of credit to secure the 
paym ent of Louisiana Public Facility Authority bonds. In addition, the Hospital granted a 
m ortgage in favor of the bank as a condition precedent to issuing the letter of credit. 

N ote 12- CO N TING ENCIES 

The Hospital carries professional liability insurance for m edical m alpractice losses up to 
$100,000. It is a m ember of the Louisiana Patients' Compensation Fund, which provides 
coverage for any such losses in excess of $100,000 up to the $500,000 statutory  maximum 
of aw ards for such dam ages in Louisiana. The H ospital is a defendant in several law suits. 
M anagem ent of the H ospital believes, how ever, that no probable losses have been incurred 
as a result of these claim s, and no provision has been m ade in the financial statements for 
any liability that m ight be incurred from their ultim ate resolution. 

The healthcare industry is subject to numerous laws and regulations of Federal, state and 
local governm ents. These law s and regulations include, but are not necessarily lim ited to, 
m atters such as licensure, accreditation, and govern m ent healthcare program participating 
requirem ents, reimbursem ent for patient services, and M edicare and M edicaid fraud and 



 



Schedule 1 

2000 

309,195 
3,327,619 
1,414,040 
479,000 

1,158,482 
143,659 
177,080 
477,689 
472,657 

1,388,228 
71,485 

9.419.134 

963,678 
2,887,420 
105,389 

1,428,249 
474,263 

821,947 
3,310,229 
4,098,908 
3,828,501 

81,265 
3.111.663 

15,252,513 

(6,557,793) 
(2,649) 

(6,084,709) 

$ 19.877,056 



N ursing Services 
A dm inistrative office 

St, A nne G eneral H ospital 

For the years ended September 30, 2001 and 2000 

Am bulatory surgery  
Cardiac catheterization laboratory 
Central services and supply 
Delivery  and labor room s 
Em ergency services 
Hom e health services 
Intensive care 
M edical and surgical unit 
N ewborn nursery 
Operating room  
Skilled  nursing facilities 
Specialized  nursing 

assignm ent plan 
Lockport M edical Clinic 
St. Anne M edical Clinic (old) 
St. Anne Surgical Clinic 
St. Ann e Intem al M ed icine Clinic 

St. Anne Medical Clinic (new) 
St. Anne W om en's Clinic 

O ther Professional Services 
Anesthesiology 
Behavioral health 
Cardiopulm onary  
Cardiovascular 
Environm ental serv ices 
Infection control 
Laboratory  
Health inform ation serv ice 
Pharm acy 
Physical therapy 
Radiology 

2001 
uarles 

and 
Supplies 

Professional and Other 
Services Totals 

$ 275,224 
10,661 
73,566 
91,590 
248,852 
503,860 
254,555 
338,429 

1,184,236 
94,987 
571,218 
169,590 

30,304 
213,633 
28,305 
468,044 
127,703 
706,274 
37.606 

8,443 $ 

540,941 119,659 

627,357 
90,810 

650 

104 

47,934 

25,361 

619,514 
16,479 
26,605 
41,767 
17,026 
119,907 
8,839 

136,512 
16,153 

21,227 
2,843 
27,338 
3,351 
51,734 
44.878 

283,667 
10,661 
734,166 
711,104 
265,331 

1,157,822 
387,132 
355,455 

1,304,793 
103,826 
707,730 
185,743 

30,304 
234,964 
31,148 
543,316 
131,054 
783,369 
214.528 

5,428,637 1,465,201 1,282,275 

226,844 

326,578 

61,219 
17,618 
389,896 
204,128 
192,958 

303.259 

32,872 
1,185,835 
197,491 

217,303 

66,107 
172.868 

8,398 
15,563 
107,822 

115 

488,495 
9,313 

585,199 

113.488 

1,722,500 1,872,476 1,328,393 

$ 268,114 
1,201,398 
631,891 

61,334 
17,618 

1,095,694 
213,441 
778,157 
66,107 
589.615 



 



 



 



 



REPO R T O N CO M PLIAN CE A ND O N INTERNAL 

W ITH  G O VERNM EN T A UD ITIN G STANDARD S 

To the Board of Com m issioners, 
H ospital Service District N o. 2, 

Lafourche Parish, Louisiana. 

W e have audited the general-purpose financial statem ents of St. Anne General Hospital 

(Hospital Service District No. 2, Parish of Lafourche, State of Louisiana), a component unit of the 
Lafourche Parish Council, as of and for the year ended September 30, 2001, and have issued our 
report thereon dated D ecem ber 5, 2001. W e conducted our audit in accordance with auditing 
standards generally accepted in the United States and the standards applicable to financial audits 
contained in Governm ent Auditing Standard_ ._ ss, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the general-purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of the Hospital's compliance with 
certain provisions of laws, regulations and contracts, noncompliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Governm ent Auditing Standards 

1340 W est "funnel Blvd., Suite 430 
RO. Box 2168 
Houma, LA 70361-2160 
Phone 985 fi60-0139 
Fax (gfi(~) fit9-1949 

Certified Pubfic 
Accountants I Consultants 
A Limited Liability Company 

30 

R O. Box 60600 
New Orleans, LA 70160-0600 
Heritage Plaza, Suite 000 
Phone 504 831-4949 
Fax 504) 833-9093 

504W estSecond Street 
R O. Box 1205 
lh~bodaux, LA 70302-1205 
Phone(985) 447-5243 



 



 



 



 



 


