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MEMBER

American Institute of Certifi f’d Fublic Accmu:mnrs

INDEPENDENT AUDITOR’S REPORT

- Board of Directors o
Ninth Ward H()uqmg Development Corporatmn -

I have audited the accompanying statﬂment of ;ﬁn'ancia'] position of Ninth Ward Housing Development
Corporation, hereafier NWHDC (a nonprofit organization), as of June 30, 2001, and the relatod
statements of activities, functional expenses and cash flows for the year then ended. These financial

~ statements are the responsibility of NWHDC’s management My respmmblhty 15 10 express an opinion
on these ﬁnamial staterents based on my audft . -

] conducted my audit in accordance wrth audltmg standards general]y accepted in the Umted States of

America and the standards applicable to financial audits contained in Government Auditing Standards, -

issued by the Comptrotler General of the United States. Those standards require that I plan and perforn

the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence suPportmg the amounts and -
disclosures in the financial statements. An audit also. includes assesgmg the accounting principles nsed

and the significant estimates made by management, as well as e:valuatmg the overall ﬁnanclal statement

presentation. I believe that my ahdrt pmwde’s a reasanabie basrs for my opinion,

In my opmmn the financial statements refarred to abnve preseéit - fa:rly, in all matanal respaots the
financial position of NWHDC as of June 30, 2001, and the changes in its net assets and its cash flows
for the year then ended in mnformtty thh aocauntmg, prmclples generally accepted in the United States
of America. |

In accordance with (rcvvemment Audltmg Standardq 1 have also issued my repc;rt dated December 18,
2001, on my ctmmderaum of NWHDC’s mtamal control over ﬁnmlcml reporting and my tests of its
compliance with certain provisions of __laws regulations, contracts, and grants, That report is an '.
integral part of an audit performed in accordance with Government Auditing Standards and
should be used in conjunction with this report in considering the results of my audit. |

Asif Gafur |
| Cemﬁed Public Accountant

December 18, _20_01 _.
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NINTH WARD HOUSING DEVELOPMENT CORPORATION -

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets

Adjustments to reconcile net cash provided .
by operating activities:
‘Depreciation expense
‘Changes in operating assetls end Ilabllltlee
Grant receivable |
-Accounts receivable
Note & interest recewable
- Rent recelvable. |
~-Accounts payable |
Accrued expenses & ether payables

Net caeh'p_r'evided by operating ecti_vitie_s_. |

Cash, beginning of period

Cash, end of period

' The eecempanymg repert and notes are an mtegral part

- ef these ﬁnanclel stetemente )

12,980

41206
(10,490)
. 56,543
© (2,800)
 (56,000) -
(5,201)
(26,560)

0678

8,227

b __17.905



Note 1:

— — — — — — — — — —

NIN TH WARD HOUSING DEVELOPMENT CORPORATION
- Notes to Financial Statements
June 30 2001 I

- Background and Significant Accounting Policies;

Ninth Ward Housmg' Development Corporation, hereafter NWHDC, is a not-for-
profit cotporation formed on July 21, 1994, formerly called the Lower Ninth Ward-
Housing Development Corporation, whlch was incorporated on December 4, 1969,
NWHDC was organized and operates on a non=-stock basis with one class of membership

" which consist of members of the Board of Directors. As a non-profit corporation, the
~ Ninth Ward Housing Development Corporation engages in thé purchase, contstruction,
~ demolition, rehabilitation, improvement, re-building and resale of substandard housing

and real property in the City of New 0rleans NWHDC also provides a day care

- . program.

Qﬂ&@ﬂmﬁgf Pfﬁg[ﬁlllﬁ o |

~ Child and Adult Care Food Program - Thls pmgram 1S funded thmugh |

the Louisiana State Department of Education-Child and Adult Food
- Program and provides free meals to approximately 40 chﬂdren who
o partlclpates in the not-proﬁt orgamzatmn S day~care program

_Day-Care ‘Center Program ~ This program, funded through a
- Community Development Block: Grant between the Cxty of New Orleans
~and a non-profit organization, provides day-care services to approximately
45 chﬂdren between the ag,es of two and ﬁve years old. | |

| Semmes Bmldmg Renovatmn Grant Thls pmgram is funded through

the State of Louisiana. The fund is restricted to repairs and renovation to

~ the first floor of the Semmes Buzlldmg The Day-—Care is lucated in the
| Semmes Bmldmg o

| Flrst Time Home Buyer Program “This pmgram 13 funded through the
City of New Orleans-Home Investment Partnership Program. These funds
were used to provide decent, safe and sanitary housing which is affordable
to low-income ‘persons in the 1arget areas. The program was discontmued
at the end of June 30 2001 |



Nete 1
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NIN TH WARD HOUSING DEVELOPMENT CORPORATION
Netes to Financial Statements |
J une 30 2001 '

EB&BR!’QJ' ) and Significant A

ili_ Policies, ( ‘d:

The ﬁnanclal statements ef Nmth Ward Heuemg Develepment Cerperetlen
hereafier NWHDC, are prepered in accordance with  generally accepted

- accounting principles, aeeerdmgly, all assets, llebllmee and aetmttes are stated
- on the aeerual besns of eeeeuntmg | . |

NWHDC is an exempt ergenwatnen for federe] meeme tex purpeses under

| Seetten 501 (e)(4) of the Internel Revenue Code.-

. NWHDC edepted Statement of Fmenelel Aeeeuntmg Stenderds (SFAS) No.

117, “ Financial Statements of- Not-for-Profit Organizations”. Under SFAS No.
117, NWHDC is required to report information regarding its financial position

- and activities acoording to three classes of net assets: unrestricted, temporarily
- restricted, and permanently resmeted In eddltten NWHDC is required to present

a stetement of eesh flows. .

'E,stmeteﬁ

- The preperetien of ﬁnanetal statements in cenfermtty with generally accepted

accounting principles requires management to make estimates and assumptions
that affect certain reperted ameunts and . diselesures Aeeerdmgly, actual results
eeuld differ frem these esumetes | - .

| Exeeewxe_nd_ﬁgulement

Property end eqmpment is stated at  cost iess aeeumuleted depreciation,

Depreciation is computed on the stratght-—lme method over the fellewmg

estlmeted useﬁll lives.



| Note 1:

NINTH WARD HOUSING DEVELOPMENT CORPORATION
SR Notes to Financial Statements, Contmucd
- June 30, 2001 S

'_as.!saLQn wnd Sig il‘i 0 A u"nt"“i'ce' ont’d

Brﬂamy_md_ﬂgmpmmf&.m
Years
Blnldmg and leasehold 1mpr0vements o 275
Fumlture and equtpment | . -
Income Taxes :

The Corporatton is a nat—for—pmﬁt corporatwn that 15 exempt from mcome taxes

under Secuon 501 (c) (4) of the lntemal Revenue Cﬂde

- Total Cﬂlllﬂlwﬁ

. -'_Tt)tal C(}]uml’ls are presented to faclhtate fi nanclal analysis. Data in the column |
does not present financial position, results of operations and changes in net assets
" in mnformlty with generally awepted accﬁunung pl‘lﬂclplﬁs Nelther i5 such data

comparable to a consohclauan



NINTH WARD HOUSING DEVELOPMENT CORPORATION |

Notes to Fmancial Statements, Contmued |
- June 30, 2091

- Note2: MQEQ g gmgm

Property and equlpment conmst of the fbllowmg at June 30 2001

Lad s 14506
" Buildings and ]easehold 1mprovements | 1,058,201
- Furniture and eqmpment LT 47,638
| Vehlcles L 1836
. _ 1,258,181
 Accumulated depreciation - R | 301,303)
Note 3: _.goﬁtiﬁggﬂcie-s-:_ " -

'The Nmth Ward ]:lousmg Developmem Corporatmn is a reclplent of
numerous grants and awards of Federal and State funds. These grants and

- awards are governed by various Federal and State guldelmes regulations,
and contractual agreements | r

- The admlmstratwn of the programs and activities funded by these grants

- and awards under the control of the Ninth Ward Housing Development

_Corporatmn is subject ‘to audit/or review by the applicable fundlng

sources. Any grant or award funds found to be not properly spent in

. accordance with the terms, conditions, and regulatlons of the funding
 source may be subject to captum |

_Presently, NWHDC 18 mvolved in a lawsuit c.oneernmg Board
membership. A Judgement was rendered howéver, the matter is on appeal.
According to the present management there is more than 80% probablllty
~ the matter m]l beé declded in favar of the present ‘governing Board
| members | |



o -'NINTH WARD HOUSING DEVELOPMENT CORPORATION
- a Notes to Financiﬂ! Statemems, Continued
| | June 30, 2001

Noted:  Leasing. r"n'g'--

 The Day Care: Program leases sPace under an operatmg lease. The lease s
on a calendar year basis with renewal options. Rental expense for the
period ended June 30, 2000 utider this lease was $ 9,600. Future rental

 payments required .on this lease until December 31, 2001 is $ 4,800, Totat

~rental expense for the fiscal year ended June 30, 2001 was $ 10 ,305.

Note5:  NofteReceivable:

'NWHDC has an unsecured mte receivable from a corporation mth a

fluctuating interest rate’ per annum, no monthly payments, and a renewed
 maturity date of May 31, 2000. No payment has been received as of
- December 18, 2001, According to management, the note is collectible.
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- . P.O. Box 7166 - |
" New Orleans, Louisiana 70186
 Phone: (504) 2419328 . -

- .are L Em s mme om
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE W]TH (:OV ERNMENT AUDITIN G STANDARDS

To the Board of Dlrectors |

~ Ninth Ward Housmg Davelopmeht Corparatmn

1 have audnted the financial statements of Nmth Ward H{}usmg Develcnpmem (“‘orporatlon
hereafter NWHDC, (a nonproﬁt corporation), as of and for the year ended June 30, 2001 and

bave issued my report thereon dated December 18, 2001. I conducted my audit in accordance
‘with auditing standards generatly acoepted in the Umted States of America and the standards

applicable to financial audits contained in Gwernment Audrtmg Standaids issued by the

~ Contloller General Of the Umted States

e e e — e Wb

As part of obtammg reasmable assurance about whether NWI IDC’s f' inanci al statements are free
of material misstatement, T performed tests of - its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material

effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of my audit and accordingly, I do not

- express such an opinion. The results of my tests disciosed no instances of noncompliance that

are required 1o be repr.}rted under Govemmeﬂt Audmng Standards

1HLQH1LQQ tr Qmahngnmﬁlmm_!ngg

in plannmg and perfanmng my audlt 1 conmde:rad NWHDC’S internal c{}ntml c.wer financlal

'repartmg in order to determine my auditing procedures for the purpose of expressing my

opinion on the financial statements and not to provide assurance on the internal control over
" financial reportl ng My mns:deratmn of‘ the mtemal contml over ﬁnanclal reportmg, wauld not

R & P



REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
- IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

neoessanly disclose all matters in the mlemal contml over ﬁnancml reporting that might
be material weaknesses, A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a
~ relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur, and not be detected within a
timely period, by employees in the normal course of performmg their assngned functions.
I noted no matters involving the internal contml over ﬁnancsal repartmg and its
operatmn that cons:d er to be. matenal weakness

Thzs report 13 mtended for the mformatmn of the Board of Dlrectors management State

of Louisiana, state awarding agencies and pass-through entities. Hcawever this repon 1s
a matter of public recard and its dlstnbutlon is not hrmted -

Asif Gafur o
Cemﬁed Publm Accountant

December 18, 2001

12
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