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[NDEFENDENT AUDITOR'S REFORT

BOARD OF COMMISSICMERS
CRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARIGH

RAPIDES PARISH POLICE JURY

A exendria, LoLisiéna

[ have a.ditad the acczmpanying Fimzncisl statsments of Grav 'ty Jréinage O st-1c3 No.
1 of Fapides Pa~isk. a componsnt nit of the Rapides Pa~isn Pzlice J.ry, &s =f Jecexnber
37 2202, and far —he vea~ tnan =rded, g liszed “n zae forzgo g tap = of czntents.
Treza finan-ial statemantz are the ~espasnsibi 1ty of marsgersenc of the diszstrict. My
responsioility "8 T2 Exprgzsarrapiﬂﬁﬁﬂ:mlt’asefinaﬂc:al sta=emants basad on my audit.

I conducsed my sud t ° 1 sccordance w1tk audits g tandards aensrally zzcested 1+ ths
J-it=d S=atas o° Ansrica and the =tsndards spp “cabkle to financial zudizs caontainzd 1-°
Coverament Auditing Standards. izsyed by the Cempt-ol” er Gensgral of the Unized =tazes.
T-pga stands~ds requirs trat [ plaat a~d parfarm the sud t £2 cbk=ain reasonab & 8ZsUrENCS

s-out whkethar Tae “inancial statamsnts are Free of matscia misstaterant. A1 gudis
c-zludes examiring. on a =est bssis, syide~cg SURROr-1nd ths amoun=zs and disclosures
S~ tFs f agncia statemants. AN - dit also incl.des assa2s:z"ng the acocosuntang oriagiples

used 3nd significart sstirtates mede by nmansgensnt. as we 1 as eval.ating the over-al
financia  statement presentazion. 1 be 1evs t-3t ty aJdit provides 3 rsascnab Les1E
for Ty coinilot.

- mx opinian, ths finar-ial s-atenerss -efsrred t:s azoves prasent fai-ly., 1in &l
mate-ial respecss, “he firancial pos ticn of Gravity Drainags Dis=rizt ho., - of Rapides
forish az o CDecembar 21, 2002, &nd the ~es.lts of operations for ths y=zar the- ended,.
- coapnfermity with ge-erzlly accapted scccoanting princisles.

- saccorcance woth Government Auditing Crappaprds, | havs a so0 Sssued 3 repors dated .uns
2903, on my corsidarazion of ths ivn—arnal cont~ol over firmanzia raporzing and my
ctz of com=liences witace~ta ™ n rrovisicas of lzws, requlazions, con=rackts, anc Irznts.
at ~epart 1E 3N integrel part of &n audit rerformed in acsordance with Goverrmenc
uditing Standsrds anc shouls he rezd in cznjunction with t-1s report ‘n considering
ra ~a2sL Ttz of my sud t.

-udit was made for the pursesz o~ forming &n opinian =n the “inancial stazements.
zocompanylrg sLoplame-tal sc-=dule listsd 1n the tsblz of corsents is presentec Tor
rursose of additiongl saslvsiz and ‘= nat a -~equired part of thz f rancia

taner=s zf zae distrizsz.  Such infermatio~ haz bsen subjected to the proceduras

1i2d 91 =4& zud t cf thz fina-zizl sZatenerss and, in my zpinior, is feirly statec
=11 mste-~ia respects in relasticn to tFs fina-cisl s-atznsrzs taksn g5 8 whele.

H_jﬁ{ﬂr‘giﬂ ?U ?«’i/ity

Herbiz k. Way
Aexandris, LoLisisna
J.ns 11, 2003



=tezema1t .

E=AVITY D-AINAGE 2JIS RICT NC. 1 oF EAPIOJ-= FARIH
FsPICES PaRI=4 POLICE JUAY
Alexendria, _2ouiszians
ALL FJUND TYPES A~D AZZOUST GEOUP=
Ealanzce S-e2e<c, Dacember =21, 200z
GOVERHHEENTAL
FLND “YPFP- -
GEHERAL
FUND
AuSETE

Cash snd <ash eg.iva ent
Faceivablas:

(B
-
|_'-
1

ILh
()|
(N
ra
|_'-

Ad wvalorem -awxas 9l . =18
stEiZe ravenue z1ar-ng 5,408
“OTAL AZSETS il 292 246
LIABIT _ITI-ZS AND =UND EQUITY
L1abi1 1ti12s - accounzs payat e 27,189
F.nd Equity - fu-d bzlances
Unresereaed - Uu-des Jnated 1,385, 500
OTAL LOABILITIES A-D FJUND zZQU_TY 1,232,546

T-a gzcomzZanxy"ng ao0tes are an irtegrsl zart of a1z statement.



=tizema21t E

A=AVIY D-AINAGE JIS RICT NC. 1 oOF EAPIZZS FARIZH
RaFICES PaRIZ4 FOLICE JUAY
Alexendria, _2uUuil=ians

oY EERNMERTAL FUND TYFE - GENERAL FUND

“tate-ant of Revaauesz, ExpenditiLres, anc Chsngesz in Furc Bz ancs
For the Vzar Endad Decemzer 21, 2002

F-VENJES

AC Vi orem tixes FL03, 30
I~tergovernmental revenuas - state reve-Jje zhariag 5,113
[“terest 2arn ngs 27, o603

Toz-al rayvenues 2AE TUA

EXFPENCITLSES

C.rrent:
PUt 1¢c works - dra-naga:
Farso-al serweices:

cortrac-ual S, a00
Com-ensatioq p3i1d 2oard members 6,200
Related be~2T17s B
Cperating services:
Aduart sinc 142
Recordng ~—=2es 105
FavmenZs Lo contractors arc enjinaars 38,430
Inz.rance 4., 504
Mzterials anc supplizs 97
C-her chz~gesz - zontribuzicr Lo penzicn funcs 6,270
ToZal =z2xpendit.res 5l ,024
EXCEZE OF REVENUzz OVER ZXFEHDITLRE:E _S7 . has
FLND BALA-CE AT SzGIHNING OF YEAS 1,227 .076
FLND BALA-CE AT 3D ZF YZIAR il.305, 200

T-a gzcomzZanxy"ng ao0tes are an irtegrsl zart of a1z statement.
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QRAYITY DRaAINAZE CISTRICT -0.
REPIDIS PSRISF PO_ICE JURY

Al exs-dris. Louisians
QoVER~YMENTAL =JND - GEHERAL FUHD

S-ataement of Sevean.as,
Budgat

Far £tr-a2 Year

Expandizuras,
(Na+1-GAAP Basiz’ anc Aczua]
-ndad LDacember 31, £0C%2

FREVEMNLES

Ad valore- taxes

Intarcove-1me~zal ravenues -
state reven.e sharirg

Intarast esrnings

s-ate funds -

Tatms™ ravanLes

EXPENJIITURZS
Curra-t:
Fublic works - drairzge:
Farzsonsl zervcas:
“onzractus
—ompansazian paid board
Rel=tad bane~1ts
DJoerazing sarvyices:
Recardi~g feszs
sdvertizing
uas sanc subkzcriptio-~s
Fay—ants to cont-scters snd anginaars
Insurance
Mater‘als snd supp 1&s
Trave anc othar chargas
Contr®autian —c pansiao-

—2mba-s

funds

Totes  exIsnc-tuUuras

EZCESS (De“1ciencyy OF REVZNUES OVZIR

FIND BALAHCE A~ EHI OF YEAR

The sccompanying nctas are sn “ntac-~al osrt

snd C-xnges

. OF RAPI2JES PARISH

ACTIAL

N L
Ly
i
cJ

ir Func Ba ancas

S JJUSTMENTS

nf this stastamant.

ACTUA
oM BUDOGQET
BasIs

L0
L300
278

T Lad

St=tarant =

VARIANCE

FAYVCIABLE
2UDGED " (LHFAVORAE _E)
5107 .500 14,220
5. 450 (Z55)
42 900 (14, E57)
747 350 (10 . &)
3.900 (E30)
7.200 230
(276 )
100 =3

500 458

500 530
1,240,500 1,202,150
3.500 (534)
250 (£7 )

2.500 2. EA0

& 900 73
1,263,350 1,203,058
(1.016.300 1,163,533
1.017.568 €30
$1.560 51,164,053



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDEE PARIGSH
RAFIDES PARISH POLICE JURY

Alexendria, Lc_o1s1ana

Yotzs -5 the Finzncial %tatements
Az of Decembe~ 32, 2007, and for the Yez~ T-en Enced

IHNTRODUCTION

Gravity Jrainace Dst-ict No. 1 zf Zapides Pa-isk was creatsd Lnde~ the a.thority of
Lzuisiars Revised Szatutesz 38:1731-180% anc wasz estab ishad “or “he ourposs of opening
s-d maintair‘ng a1l natura” drains in the dizsrist, where crainage 15 sccamplishsd using

t-e -stu~al force of zravity. Thiz may be accomplizhed by cutti~g aad zpening new
drains, d1tc1es,. ard canals. he diztri~t Lzes contrast labo- to mainta n f1e crainages
SYELa2TM.
1. SUMMARY OF SIGNIFICANT ACCOUNWTING PAOLICIES

A. BASIS QOF PRESENTATIDN

T-2 zcconpanyirg fnancia’ statsments of <he diszrist have bean prepared 71-
ceafo-mizy w-th genara ly accaptsd accountng pri-ciples (GAAPY as applied t:
gzvernme-tal unts. The Gove-nmsatz]l Azcorating Szandarcs Bcarc (GASBI 1= ths
accepted stands-d-=zetting bocy ~or establish 7g govsrnrtental account-ng ans
f<aancia razporzing pronciplss.

B. REPORTING ENTITY

A= thks gzverning authcrity o ths pe-~is-, “or -eporting purcoses, <he Hargi
Darish Palice Jury is the financ’al repart’ng sntity for Rapides Farisn.

fiaancia’ reporzing entity consiszs of (&) t-e primery govarnnsnt (pelics Ju-
(=) crganizazions faor which the prirary governtent is financ’ally acco.qteb
s-d (z) athar organizstizas for which the nsturs and sigr-fizance ¢~ th
r=lationzhip with the p~imary governnent arz such that 2xc usion would causs
reoorting entity's firancial stztemsnts tc be mis egading or incomplets.

G-overnme-tal Accou-ting Stancards Boarc (3ASE) Statement Mo, 14 =2stanlishec
crite~ia for deternning waich cecnponens un'ts sho.ld e cons”de-ed osart o° ths
Rsnidas Farizh Folice Jory “or firancial report’ag pdrposes. ~7e 2asic critenior
fzr including a potedtis] companent u-it within zhe repsrt g satity "5 fiqancia
sooountasility. Tre GASE <3s set “orzh critaria to be considered 1n determining

fazncia accol-tabi1l-zy. Tr-e2se cr te-1a “neolude:
1. Apoointirg ¢ vozing majority 2f &n crgsnizatien’'s govserr ng bocy, &nd
a . The &sEil°ty of the pzlize Jjury Lo inpose “ts wi 1 on tha=

orcanizat-on ancior

D, The pezentia’ fo- the crgenizaticn to provide spec™fic fiaancia
be-efits to or impsse spexifiz financial Eardzns on the pelics

JUEY .

i



CRAVITY DRAINAGE DISTINCT NO. 1 DF RAPIDES PARISH
RAPIDES PARISH POLICE JURY

A exandr-a, LoLisiana

Netas te tha Fiaancia  Statenents (Zontinosd)

z Organizazions for whick ths police jury does a0t 3ppoinz a vot 1g najcmity
HLs a~e fiscslly depencent or thz pelice J.ory.

3. Organizazions for w-ich tke raporzing entity finarcial sZ3aterents wiulc
be misleading 17 daza of the c-ga~izetic~ iz not 1-zluded becausz of ths
nazura or significsnce of the relat-onship.

Bazed on =riter s 1 thraugh 2, the diztrict was determined to ke a componsnt una

of the FRapides Ps-~is- Pzlizce Jury, the finsnc’al rezorting entity. T

accorpanying finarzial statements present infermatior o-ly on thz fur

mainteined by ths distrct anc do ~ot oresens in~ornaticn on t-e police Jory. t

generz]l govarnment s=rvice srovidsed kEy thaz goveramenta unit. of oth

gzvernme-tal ur‘ts that comprise ths finarcial resorting entity.

m T O 3 -
= 0w ol

C. FUND ACCOUMTIMG

T-a district usss “unds and account groups o0 ~epcrt on “Zs ~“1nancisl Zos1t1o0”
a-d the results of its ope-atons. Fund accountirg 13 designed <o demznst-ats
l=gal corplianca and to zi1d “inaacisl Ttanagerant by seg-egating t-anzactions
~=lating to cerzain gevernme~tal fu-ctions or act-vities,

A fund is a separats #cco.nting 2nt ty wit- a self-belarcing set cf accounts.
O0- tke oz1er hand, &n &ccc.nt group "3 a firancial ~epsrting dev ce cesigned ts
crovide accountability for certain azsets a-d Tiab lities thet are not recc-des
i~ tra finds b=zca.szs they do rzt sirzct v affest net expesndsbls availlsbls
f 1ancia rzso0Lrces.

F adsz of the dis=zrict are ¢ assifised 25 goveramenta . Gove-nmseat:sl funds accouns
fer the c°st-ict's ganeral act vities, 1-cluding the co lectiza and disb_rsenens
of zpeci<ic or “egelly restricted mznizs, the accuisitizn - conssructics of
gsners] “ixec azsets, &énd the servicing of gznersl “ong-term cebt. Goveramenta
F adz of the diztrizt “ncludse the Ge-ar:l Fund., wk ch 13 zhe gersrzl czoasrsting
f_ad of =he diszrict and &ccouants fzor sll ftinenc -3l -escuarcsas.

D. BASIS OF ACCOUNTING

T-= finsncial -epzrting treatmznt appliec t:z a fund “s cSetaz-mi-ed by 1ts
measu-~emsnt focus. TFe gave-nmental funds ars accounted fo~ using a8 Sur-enz
fiazncia rezou-cesz measurame~t facus., With thiz messu-emeat focus, ¢1ly cur-ens
szzets a~d -currznt 1i:biTtiz2s generally are inc udzd on Tae 2alance shaet.
O-srzting stétenents of these funds zresant inc-eazes (1.s5., ~evenuas a~d cther
fiaancing scurcss) snd dez-easzes (1.=2., sxpanditu-2s énd 2thar “1na-cing uses;
i~ net c.rraznt asszts.



CRAVITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARIZH
RAPIDES PARISH POLICE JURY

AT exsndr-a. LDgisiE@a_
Netez +c the F aancia Statenents (ZontinLed)

T-= rodified acorusl basis of acczunting is 4sed fo- repo-tirg tha goveramenta
£ adz. Under thz mzdi“iec accruzl basis of acczunting. rever.es 3re recognizes
w-en suzceptib’es So accrual (7 .e.. when thay beczme both +teasirabkle anc
=.377zble). Measurzbls mezns -he amo.nt of 218 trarsactio~ can bes detarm’ned anc
2.37]zbl= mezsns collecsibla within t-e currsnt period or =oon enzdgh therss-ter
tz be ussd to pay “iabkilizies of t-& currsnt per‘od. Tne district uses ths
fzllewing p-actices ir recog-izing and -~epzrting revanuss &nd sxpandizuras:

Reveanues

Ac va orem texes anc the re atad szata revenus s-aring sre ~ecarded 1n ths
vear —he -—axas z-e due anc parablz. Ad valaren taxes ar? azseszed on 3
ca endar vea~- bssis and attac- as an =anfarczab & 1°en znd became dus anc
navable zn zhe daze the tax rzllz ars filad with the -z2ccrde- of

mortgsges. _ou ziama Ravized Ststuts 47:1935 raquires thst the tax ~ol
e filad on orf befo-e haverber 15 of =zac- yzar. Ad va oram texes becoms
de”inguers i° nct paid oy Cecembe- 31, The Zaxzs &-e ~ormally czllectec
ir Decembar of =48 cur-ent year aad January anc February of Zhe snsuing
YEI.

[F=arast inczme on time desosits “5 recoe-des whsn 278 time de-o=si1ts haves
ma-ur=2d aad the income 135 ava - lakle.

Based on the above critaria, ad va oram =3x &nd the relstec state revanus
sFaring are treated as suscepTible S BLETLEY.

Expenditures

Fxsenditires are genera ly recogn®zed under the noc®fiad accrual Bas- = of
acosountirg whan the re atzd fund liazility 7s 1nc.rrad,

E. BUDGET PRACTICES

T-= proposec bucget of the Genera® Fond. prazparsd sn tae <ash basis, 18 adecptes
b thks boarc of conmissic-ers 1r a 2J4blic rTee>"ng 11 Decembar ¢~ the Zrevious
year, A1 eppraopriatizns lapse at y=2ar snd, Althoug- a system of 2nc.mbrancs
sccounti-g s not wsed by the district, formal bucget Integratior (wWwiza1hn ths
sccounti-g -~=2ccrdsy is erplored &s 3 menagsment cont-ol device.

F. CASH AND CASH EQUIVALENTS

Cash inc udes enoL-ts in demand deszosit accounts. Zash eguivilents includs
anounts in z°me deposizs. Under state Taw. thes district may depos’t “UNCS 1"

d=mand desosits, intersst zea~ing deranc deposits, nonay markat accoe.nts or tims
deoosits with ~“iscal 3gent zanks crga~jzzd under the lawz of thz Ztats of
|~ isiana and rationa banksg Aaving thair srincipal =ff-zes in Loursiana.



GRAVITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARIZH
RAPIDES PARISH POLICE JURY

A exendr-a, LoLilz1&na
Noetes te tha F-aanci1a  Statenents (Continoed)

Z. CaASH AND EQUIVALENTS

AZ Dacemoer 31, 2002, thne distr -zt has cash a-d Zask equivalents [boc< Lsla-cesl) asz
fellows:

Interest bsaring cemsnd deposiss Pz, 221
Tims depos-ts E75,000
S otEl =1,135,z221

J-de- state law. t-es2 dezosi1ts, or ths resulzing benk Zalsnces, Tust be secdred Dy
fede-al depzsit insurancz2 o~ the plecge of sec_orities ow-2d by thz fisca FJens
bank., The tarkst valLie of the pledged zecuriz-es plos t-2 teder~al deposis 1-3uUrsncs

m.st at all timesz ezual the smo-.1t on degp2s1z w-th tha2 -1scal 3gent. Thess
z=cuU-1t12s &re held 1- the ~3ame of tha p'ﬂdgiﬂg f1szsl agent 2an< 1~ a ho di1ng or
c.stodia Zank t-3at 1s mutua ly acceptebls to EotF pe-tiss. ~ash a-~d <as-

gcUlvalents (bank Ealances) tota 1ng 2,187,820 5t Dacenoer 31, 2002, are secured by
azproximately 300,000 o- federsl dapc=1t Tn=zarence (GASE Zatagory 13 and =397 .24C°
of pladged secLrities held by a zustod-al bark 1n tke name of the f1szal agsat bank
(a3A=E Ca=zegory 3.

Because ths pladgsd secLurities ars ha2ld by 3 castodial Eank an thz2 rame of ths
tf°=zcel &ger- LEank rather than 1n ths name of the d =trict thsy &re co-sz1darec
u*ca115tﬂra11zed under the osreovis-ons o~ GASE Coc-ficat-on I5C.1632(b5: -~owever.
Lzuistars Revwzad Statute J5:1229 “mpeses a3 ztatutory reguiremnent on thes coztcdia
bank to advart-se 3and se2l11 the plecged secur-Z1es with 1 10 days of bei-g -oti1- 1822
v t-e district t’at the fTi1sca agant ban< hes farlzd Zo pay deposized furds upo-
demand.
3.

RISK MANAGEMENT

T-e Listrict 12 expossd to2 véeriscds ~1sks ra2lazed to Zorts, Zhe-t of, damsge to, anc
dest-uct-on of 3assa2ts: er~orsz and cnissiors: &nd natura disaszers.

T-2 Listrict haz oktair-2d comnercial "nsura-cze “or “he aforemantiasned rizks and settlec
c 8178 rasu ting from These risks have aot excsedad commarc &l "nsura~ce Sovsrags 1-°

a~y of t1e pasz th-se fTiscal yesz-s.
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GRAVITY DRAINAGE DOISTRICT NO. 1 OF RAPIDE: PARISH
RAFIDE=Z PARISH POLICE JURY

Alexendria. Lc.1s1ana
SUPFLEF-NTAL INFOREMATIO~ SCHED.LE

Fer the “=ars BE-ded December 31, 2002

COYPESSATION PALID BOARLD MEHMBE 2%

T-2 scheculz of comzoensatisn galc to zoa~d masmbe-s -5 p-ess1ted 1n conaliencs with Houss
Concu-~reat Resclut-on No., 54 of the 1&75% Zesszior of the Lcaisi1ana Legislatire. [ -
acco~darce with Loutstiana Hev-sed Stetuse 3B:1734, each board merhber recetves cer 41&n
of up to $65 for e2zch Say in Zhe corcuct of of-1¢ 31 EBus 1ess of tha d strict, not t:
exce=ad Z6 deys sach year. The kboarc hss elected Zo compznsate 2o0a3-d nembears 360 for
gach day 1n the concuct of affici1al bosiness of zhe district, -0t o sxcead 74 desys 2ac-
VS,

Ly



GRAVITY DRAINAGE DISTRICT NO.

Eoard Member

RAPIDES PARISH POLICE JURY

1 OF RAPIDES FARISH

compensation Faild Bsard Members

For thae Yes~ E~ded Decambe- 21

cohn Eracas
Maricn Cranay
Maxie Ficcins
Max Jzhnson

Wi1lbu~n amith

“otals

2002

Number

Scqedule 1

Amo .t



Independent Auditor's Reports Required
by Government Auditing Standards

T-e followi-g 1ndesendens acditsor’'s rezorts 21 1ate-na coentrsl aad zompliance ars
greaant&d 1~ conpliancs w -h Zhe reguirenents ¢~ Govermment Axdiving Standerds., 1ssuec
¥ the Compt-cl er 3enzra of the Unitec Ztates,. znd the Louistana Hovernments] Audix

Guide, 15sued by the Sozvezy of Loco1s1ana Cerz1f1ed Pubklc Acocountants ard tFhe Loa1s18n3
Legislat-ve Auciteo-.

11



HEDBIE W. WAY

CEDNIAED DLELIC ACCOUNTAMT
EE Tarra AvanLs
Alexand~ia, LA 7_303
A1es442-73568
Fax: Z187442-94%55

I

[

Independent Auditor’s Repert on Internal Caontrel Structure
Rased Solely on an Audit of the Financial 3tatements

GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARIGH

RAPIDES PARISH PQLICE JURY
A exzndr-a, LoLisisna

I have =zudi-ad the financial statetenzs of the aravity DOrainzge Jistrizcs No.o 1 of
Rapidas Farish, a compone-t unit of the Rapides Parish Pulice J.ry. as of and for_ths
vear sndazd Cecenbe- 3., 2202, and hsve “ssued 7y -epirt thereon dated Jures 12, Z003.
] corducted ny sud®= i~ azsorcance with gererally sccspted audizing stéendards anc ths
=—andarcs appl zakle z2 fina~ciel a.dits cantaines 1n Governmef duditing Stendards,
izsuzd by the Comptro ler Ge-erzl c¢f the Laitad >tatzs.

Lempliancs

Az part of soteini-g reascnazle sss.rance sbout whet-2r the firancial stetemsnts ars
fres of matzrisl nisstasement, | perforrmad tesss of its compliance w th zertai-

Fovizions =f laws. reculzticas, contrasts anc grats. noncempliance with A4hich coulsz

sve 5 direc- and mate-ia ef ect on the determinazion of finsnc 3l stazament amounts.
Hiwevar, provicing an cpinior on sompliaice wiza thoss provizions was not én ozJectivs
of myv audit and, according y. [ dz not expreszs =ich an cpinior. “qe results of ty tasts
d°zclozed ro dinstances of noncomplia-ce thet s-e -~gc.irsed to Ee ~gparted under
Government Auditirs Standaras.

Interna) Cortrol Gver Firancial Rerporting

I~ p anning and pe-forning my sudit. I consde-ed —he intarrsl cont-ol oaver f71ansia
repo-tirg in order to detarm’ae Ty Fud zing nrocedurss for the purzosz of excressing
my opinisn on Zne “inancial stataments and not o oravide assu-anze con t-e “atecna
cant-o0] asve- fipancia  repo-tirg. My consicsrstios o° t-e “qte-~na  contral over
fimancia resorting weuld not necassarily disc ose al mazters 7- tks i-ternal contro
over finenc- 3l ~epzrting thas might be rateriel wsaknzssss. A nste~ia we3aknzss "5 3
cenditica in whick thas design cr opsraticen cf one o~ nore of tha irzernal zontro’
componer=s does net reduce to o a relstively Tcw lave tha risk Zhat m sstétensnts 1-
shmounts tha= woeuld be matzrial i- r2lat on to the fi-ancial stetemsnts being auditec
may cocu~ and nst be detected within a time y parizd by enpleovees 1n ths no-ma CoUrEss
of parfecrming the’r azsignec fu-ctiaons. 1 nzted no matters i-volvirg t-e ~ate~na
cant-o] sve- finarczial reportirg a~d its opsration Zhat | co-zidar to e nmate-1a
weaknzssss,
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A exendr-a, LoLisi1éna

Czmpliarce =epcrt

(—ontinued)

Frior Audit Firdirss

T-e addit fo~ the yv2ar a2ndsd DOscerber 31, 2001, disclozed -0 1-stsnces 0 nonconol1Encs
t-at were rz2gu-red tc be resorted uncsr Government AusitTrng Standards or matzers
1-volvirg the ~ate-na contrzl over fi1-ancial report-ng anc 1ts ozerstic- t-3t wers
consl1derasd to b2 meterial weaknasses,

T-15 ~gpzrt "5 "1tendec fo~ tha 1nformation 2T Zhe aravity Draitnsge 11st-1cz Neo 1, 1t=
g.dit cormizzee, managame~t, and “he LoL-s18na —eg-slative Auditar and 18 not - atendec
tz bz ard shou d not Ze used by anyane other tha- thase spacif-ed parzies.

Morkie W, Uy

Herbiz k. Way
A exendr-a, LoLisiana
J_ne 11, 2003



