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NDEPENDENT AUDITOR'S REPORT 

BOARD OF COMMISSIONERS 
GRAVITY DRAINAGE DISTRICT NO, I OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 
A e~~ndr:a, Lobisi~na 
I have a~dited the accsmpanyis9 financial statements ,of @^av:ty Drainage D:st-ics No. 
i of Rapides Pa-isk, a so~ponest ~nit of the Rapides Patios Pslice J~ry, as ,:,f ]ecember 
31, 2002, and for she .yea~ thmn ended, as lissed :n sqe forego/sg tab e cf csqtents. 
T-ese financial statements are the -esponsibi ity of ~ar~ge~ens of the district. My 
resp,:,nsioility :s to express an opinion c,n t-ese {inanc:~l stasements based ,:,n my audit. 

I conducsed my aud:t :s a,scordance ~.,itk audit:qg standards generally accec, ted ir the 
U-ited Ssates o= Anerica asd the =tandards app :cable to financial audiss c,:,ntained i- 

-  the Bcrlpt-ol er General of the IJnised Stases, Government Audfsfn9 Standards, i~sued by 
T'ose standards require that [ plas a'd perform the aud:t t,a obsain reasonab e assurance 
a~,out whether use =inancial statemests are fre~ of nate~ia misstatement- Aq audio 
i-cludes examir:ng, on a sest basis, e\.ide-ce supporsing the an-ounss aid disclosures 
i- the f:san,sia  statements, An a~dit also includes assess:r,g the accounting pr:~ciples 
used and si~qifica-t eatifates Fade by' nanagenent, as we l as e.,,al~ating the sve~al" 
f:nancia statenent presentasion, I be-ieve t-~t ~y a~dit provides ~ reasonab e besi~ 

for ~y csinion. 
I" my opin:sn, the finarcial ssatemerss -eferred ts a~,ovm present faf.-ly , in el 
mate-ial r~sp~css, she fir~ncial pos:ti,:,n of Gravity Drainage Diasrict /..o, i of Rapide~ 
parish as o: December 31, 2002. ~nd the ^es.lts of operations for the year the- ended. 
i" c,:,nfcrmity /<ith ge-erally accepted acccanting princi~,les, 

I- accorcan,se w:th ~overnment .4ud'ftfng Standards, " have a-so :ssued a repors dated Sune 
12, 2~03. on rny corsidermmion of the incernal eont^ol over f:nancia reporming and my 
tests of com=,liance wits ce t̂a:n #,rovisisss ,:,f laws, regulations, consracts, ant grants. 

T-at ~eport is an integral p~rt s/ca# audit performed in accordance ~:th Go,,ernment A~dftfn9 St~nda.~ds ant sh,auls b~ a in csnjunct:on with t-is report :n considering 
t-e -esu'ts of my aud:t , 
My audit was made for the pursosa o= forming ~n opin:sn sn the =inanoial stassments. 
T-e a,:conpan./irg Sbs~leme-tal schedule listed in the table of corsents is ~resente,s for 
t-e purs, ose" of addTt:onal aqalysis and :s not a -eqb:red part o# the f:sancia 
ssate~erss sf sse districs, Such infcrmatio- has been subjecsed to the procedures 
as, plied in sq~ aud:t cf the fine-sial msmtemers~ amd , in my spinior, is fairl.~. statec 
i" all m~te-ia respects in relatics t,:, the fina-cial ssata~erss takes as a whole, 

Herbia ~.. Way 
A exandr:a, Louisiana 
J.n~ It, 20,1,3 
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INTRODUCTION 

GRAVITY DRAINAGE DISTRICT 
RAPIDES PARISH 

Alexandria, 

-.Iotas 
As of Decembe- 3 

NO . 1 OF RAPlDES PARISH 
POLICE JURY 
Louisiana 

2002. and for the Yea- T-an Enced 

Gravity Z, rainage D:st~ict No. i of ~ap:des Re-is# was created bade- tbe a~th,:,rity of 
Louisiar~ Revised Ssatutes 38:17~i-1802 ant was estab ished =or she ourpose of openin~ 
a-d mmintair:ng mll nature  drmin~ in th~ dismriet , ,lhmrm crainag~ is accomplished u~in~ 
t-e -mtu.'al forse of ~ra.,.it).. This may be acsomplished by cutti'8 aqd opening ne,.< 
drains, ditcaes, ard canals, -he district ~ses contrast l~bo- to mainta:n t~e cr~in~ge 
system , 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Gsve 
crit 
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i. 

BASIS OF PRESENTATION 

cconpanyirg f:nancia statements ,:,f she dissri,st have been prepared i- 
~misy /,~th g~nara ly accaptsd ~scc, unt=ng principles (GAAP) as applied ts 
nme-tal un:ts, The Gove-nmeqt~l A,scobqting Ssandar,ss B,:,arc (GASB) is the 
tad stasda-d-setting bocy =or estsblish:sg governsentsl acc,:,unt:ng ant 
cia reporsing pr:nciples, 

REPORTING ENTITY 

rnme-tal Accou-ting Stancards Boarc (SASB) Statement No. 14 estaslishec 
e-ia for detern:ning ~qich ccnponens un:ts should se cons:de-ed sart o= the 
des Parish Police J~ry =or firancial rep,z, rt=qg pJrp,z, ses. -se z, asic crite-io- 
including a potestial oompsnent u-it ,.,ithin she rep,:,rt:sg estity :s f:qancia 
untamility, T~e GASB ~as set =orsh criteri~ to be considered in determinin~ 
ncia accot~tabil:sy . T~ese cr:te~ia :nclude: 

Apsointirg a vosing majority of an organization's go,.err:ng bocy, anc 

a, Ths abil=ty of the F, sli,s~ jut}. t,:, inpos~ 
orGanizer:on anc./or 

on t,:, provide opec:fie f:~ancia 
f:nanciml bdrd~ns on the police 



2 

3 

Bss 
of 
a c e 

gem 
gsv 

C, 

RAPlDES PARISH 

3ontinbed) 

Organizations fcr whick the police ju-y does sot ~ppoins a rot:as n~jo~ity 
bus a-e fiscally depencent or the pclice j~ry, 

Organizations for w-ich tke reporting entity finarcial ss~te~enss woulc 
be misleading i= dasa cf the o~ga-izatic- is not i-eluded because of the 
nasure or significance of the relat:onship. 

ed on criter:S
p
l
_ the Rapides o 

ompanying finer 
nt~in~d by the di 
eral gov~rnnent 
ernme-tal ur:ts 

FUND ACCOUNTING 

u n ls 
The 

funds 
, ths 
other 

T'e district uses ~undo and account ~roups so -sport on :ms =inaqcial sositio" 
a-d the results of its ope~at:ons. Fund accountirg is designed so demsqst~ats 
leaal co~pl:~nce and te aid =in~qcial ~anaaement by seg"eg~ting t-ans~ctions 
relating to certain gcvernme-tal fu-~tions or act;vities. 

fund is a separate accounting ent:ty ,.,it- a self-balarcing set cf acsounts, 
- tke osqer hand, an a,scc~nt group :s a fir~ncial ~epsrting dev:ce cesigned ts 
rovide ~scc, unt~bility fo- certain assets a-d liab:lities that are not recc,~de,s 
- t'e lands because they d.: rst .sirect'y affect net expend~bls a,.sil~bls 

S:qancia resources. 

F~qds of the district are c assified as goverqmenta . Gove-nmeqtal funds ~ccouns 
for the c:st-ict's general act:vities, i-cludin~ th~ cc lectisq and disb~rse~ens 
of speci=ic ,Dr e gall',. restricted msnies, the accuisitisn c,~ censsructic- of 
geqeral =ixe,s assets, ~nd the servicing of general o ng-term cebt, @,:,verqmenta 
f~qds of the district :nclude the Ge-eral Fand , wb:ch is she gereral ogsrating 
f~qd of she district aqd accssnts fsr all financ:~l -essarces. 

D. BASIS OF ACCOUNTING 

T- 
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net c 

nci~l -epsrting treatment ~pplie,s ts a fund :s ,sete~mi-ed by its 
ent focus. The ~sve-nmeqtal funds are a,scouqted f,:,~ usin~ a tureens 
" resou-ces m~asureme-t fscus. ~ith this memsu-emeqt focus, cqly cur~ens 
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Continued) 

ru~l basis of accounting is jsed fo~ rspo-tir~ the goverqmenta 
e modi:iec accrual basis of accounting, rever~es are rec~gnizec 
e zo ~cc'u~] (;.e.. when they become both ~easJrable ant 
~urabls means ;he amount of uqe trar~actio- can be determ:ned ant 
~ollec;ible w:thin t-e current per:od or ~oon encJgh there,=tar 
ay i abil:zies of t-e current per:od. The district uses the 
-ces ir recog-izing ~nd ^sporting revenus~ ~nd s~pendi;ures: 

Revenues 

Ac va orem t~ s ant th~ r~'ated s-at~ r~v~nte s~aring ~r~ ~ ccrded in th~ 
year the cax~s ~ e due ant payable, Ad valnren taxes ar~ assessed on a 
ca endar yea- b~sis and attac- as an enforceab e 7:en and become due ant 
payable cn ~he daze the tax rslls are filed ~ith tke -eccrde" of 
mcrtg~ges, _ou:~iana R~vi~ed ~t~tute 47:t995 r~qu:res that the tax ^ol 
be filed on or befo-e LoveYber 15 of sac- year. Ad va ore~ taxe~ become 
de inquerz i: not p~id oy Eecembe- 31. The zaxes ~ e -ormally collectec 
ir December of cqe cur-ant year aqd January ant February of ;he ~nsuin~ 

year . 

Irzerest income on time deposits :s reco-dec w~sn cqe time de~osits have 
mazured and the income is ava:lable. 

Ba~ed on ;he ~bo#e criteria, ad va orem ;ax and the relatec state revenue 
sharing are treate~ as suscmpmiblm mm ~mor~a~ , 

Expenditures 

Exsenditbres are genera ly recogn:zed under the ~oc:fied accrual bas:~ of 
~ccountir~ when the re ated fJnd liaoility is incurred. 

BUDGET PRACTICES 

prop,:,sec bu,:get of the Genera F~nd, prepared on tqe cash b~sis, is ~doptec 
tPe b,:,arc of conmissio-ers ir a :,Jblic ~ee;:ng in December o= the :,re\.ioum 
r, A l appropriations laFse at year end . &Ithoug- a mystem of encumbrance 
ounti-g :~ not ~ ed by the dimtrict, formal bucget integration (wi;qin the 
ounti-g -eccrds) is emFloyed as a m~nagement cont-ol device. 

CASH AND CASH EQUIVALENTS 

nc udas ~ ot-ts in demand des~sqt accounts. [ash equivalents include 
s in c:me deFosizs. Under state law. tke district may depos:t =unc~ i- 
de~osits, interest mea-ing dement deposits, honey m~rket ~cco~qts or time 
ts with =isc~l agent manks o~ga-ized under the law~ of the State of 
ana and ratinna banks qaving th=ir <rlncipml nff:mes in Louisiana. 



GRAVITY DRAINAGE DISTINCT NO. I OF RAPlDES PARISH 
RAPIDES PARISH POLICE JURY 
A exandr:a, Louisiana 
Notes to the F:sancia Statenents (Continued) 

2. CASH AND EQUIVALENTS 

As De,:emser 31, 20B2~ the distr:ct has cash a-d cask equivalents ~boo< bala-:es) as 
fsll,z, ws: 

U-de 
fade 
bank 
m~st 
s ec u 
c~st 
ecui 
aspr 

821 

BO 0 

stats law , t-ese deoosits, or the resulsing bank malances, ~ust be secJred 
al deposit insurance o- the plecge of securities ow-ed by the fisca ag 
The ~arket value of tbe pledged securis:es plus t-e federal deposis i-sure 

at all times ecual the amo~st on deposis /.:th the =iscal agent. Th 
ities are held i- the -ame of the p edging fiscal agent san< i- a ho d ing die 

:,ank t-at is mutua ly acceptable t,:, both patti,es . Cash a d c 
alests (bask balasces) tota ing $i.197,2L3 at Oecenser 31. 2002, are secured 
ximately $306,000 o= federal deposit inssrance (GASB Category I) and s397, 
edged securities held by e custod:al bark in t~e name of the fiscal agest b 
Caseg.z. ry 3), 

by 
ns 
c e 
s e 
o r 
s ~ 
by 
43 
nk 

Because the pledged securities are held by a csstodial bank in the rams of the 
f:scal agars bank rather than in the name of the d:strict they are co~siderec 
u~collateralized under the 5ro#is:ons oz GASB Coc:ficat:on 15C 163(b;; ~swever. 
Lsuisiara Revised Statute 39:1229 :mposes a statutory requirenent on the c~stodia 
bank to advert:se and sell the ple,sged secur:sies with:s iC days of bei-g -sti=ie,s 
by t~e district t~st the fisca" agent ban< h~s failed so pay deposimed furds upo- 
demand. 

3. RISK MANAGEMENT 

T'e Cistrict is exposed to varisss ~isks relased to sorts, she=t ,:,f, damage to, ant 
dest-uct:on of assets: errors and cnissior~: and nature  disassers. 

oned risks 
:n su ra - se 

and settl 
coverage 



GRAVITY DRAINAGE DISTRICT NO, I OF RAPIDE% PARISH 
RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 
SUPFLEV~NTAL INFORMATIO\ SCHEDULE 

For the ~ears E-ded December 31, ZO3E 

D BOARC HENBE~ 

T-m schmculm of com~mnsatisn paic to moa-d m~mbm~s :s p-msmated in consliancs with Houss 
Csncu~reqt Resolut:on No, 54 of the 1979 Sessior of the LcJisiana Leaislatbre, I- 
acco-darce ~~th Louisiana ~ev:sed Statuse 38:1794, each bsard mesber receives oer dien 
of up to $65 for e~ch caw in she corcuct of of:ic:~l bus:qess of the d:strict, not ts 
exceed 36 daws each wear. The boarc h~s elecsed :o compensate soa-d nembers $6C {or 
each day in the concuct of official b~siness of she district, -or so exceed 24 days eac- 
wear, 



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

Compensation Paid Bs~rd Members 
For th~ Yes~ E-ded Decambe- S1. 2C92 



Independent Auditor's Reports Required 
by Government Auditing Standards 

T'e followi'g indeoenden; a~,Jit,:,r's re~,orts cQ iQte-na contrcl ~Qd sompliaQce are 
resent~,d i~ conplianc~ w~ h ~he requir~nents c,= ~sver~me.~t #.~diting St~nd~rd~, issue,s 
>." tke Ccmpt~ol er 3enera of the Unitec States, ~nd the Loufsia.~a gov~.~nmenta7 ~.~dit 
Guide, issued b>. the Sooieuy of Lc~isiana Cermified Public Acccuntant~ ard tbe LcJisian~ 
Legislat:ve Aucitc,~, 



C [~TIFI[~ I~L~IJC ~I, CCC:~ Y1fA~11- 
$5 T~rra Av~nb~ 

Alexandria, LA 72303 
318/442-7568 

Fax; 318/442-9425 

Independent Auditor's Report on Internal Control Structure 
Based Solely on an Audit of the Financial Statements 

GRAVITY DRAINAGE DISTRICT NO. I OF RAPIDES PARISH 
RAPlDES PARISH POLICE JURY 
A exandr:a, Louisiana 

have audited the financial state,enos cf the Sra',.ity Drainage 3istrics No, 1 of 
pides Parish, a csmpone't unit of the Rap, ides Parish Pslice J~ry, as of and for the 
ar ended Cecenbe- 3~, 2302, and have :ssued my -epsrt thereon dated Jure 1L, 2,Z, 03. 
corducted 8y aud:s i- a,scorcance with gererally accepted auditing standards ant the 
andarcs aRp]:sable so fine-sial a~dits csntaine,s in ~o,,ernment As, dfting Standards, 
sued by the Comptro ler Go-oral cf the Lqited States, 

Comp !fance 

A~ part ,af s~t~ini-g reas,anaz, le assurance about whet-dr the firanoial statements are 
free of matari~l nisstasement , I performed tesss ,:,f its compliance w~th sertai~ 
rovSsicns cf 3mws . re~uleticqm , contracts ant gra~ts, noncompliance with ",~hich cc, ulc 
ave a direct and mate-ia el=oct on the determination of financ:al statement amounts. 
Hswe.,.er, ~r,:,vic:ng an spinior on compliaqce wits those provisions was not an os, jeotive 
of m{" audlt and. according'y , [ ds not express ssch an spinior. -so results of ~y t~st~ 
d:sclosed ro instances of noncomplia-se that ~ e ~ec~ired to be -epsrted under 
Government Audft{ng Standards, 

Interne7 Contro7 Over Ffnanc~a] Reporting 

I- pIanning and pc-fam ing my audit, I cons:de-ed she interral cont-ol over f:qancia 
repo-tirg in order to detarm:qe ~y aud:sinq procedures for the purs, os~ of exs, ressin~ 
my oRinisn on she =in~ncia~ statemests ~nd nos to provide ~ su~ance on t-e :sterna 
csnt-ol ave- f:nancia repo-tirg, MS. consi,seratio- o= t-e :sterna control over 
f:nancia rssortin@ would not necessarily disc ose el maste-s i- tbe i-ternal 2on~ro 
over financ:al ~epsrting that might be ~aterial weaknesses, A nate~ia weakness :s a 
csnditicq in whicb the design cr operation cf one ,:,~ nape of th~ irsernal sontro 
csmp,:,nmrss does not rsduce t,:, a r~lati.,e '" lc,.~ lave the r:sk that m:sstatmnsnts i~ 
anounts them would be material i- taler:on to the fl-~ncial ~t~tements being ~udite,: 
may cccu~ and nst be detected within a time y perisd by enployees in the no-me course 
of performing the:r assignee fu-ctions. I nsted no mattera i-volvirg t-e :sterna 
csnt-ol ave- finarsial reportir~ a'd its operation shat I co-midmr to s.e nmte^ia" 

weaknesses, 

L2 



T~e aJdfit fo~ the year ended DeeeTber 31, ZOCI, disclosed ~o i~stance~ o: nonconDliance 
t~at were requ:red tc be reported uncer ~overn~ent A~dftfng Staxdards or ~atuers 
i~volvirg the :nte~na eontrcl over financial report:ng ant its operatic~ t~ t were 
considered to be material weaknesses. 

T-is ~epcrt :s :qtendec fo~ the information of 
a~dit coTmi;cee, m3qageme-t, and the Lou:sian~ 
t~ be ard shou d n~t ~e used by anyone otker 

Herbie W. W~y 
A exandr:a, Louisiana 
J~ne Ii. 2003 


