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Independent Auditors' Report

The Board of Trustees
Parish of Jefferson Home Mortgage Authority:

We have audited the balance sheets of the Parish of Jefferson Home Mortgage Authority (the
Authority), a component unit of the Parish of Jeflerson, as of December 31, 2001 and 2000, and the
related statements of revenues, expenses and changes in retained earnings and cash flows for the

years then ended, These financial statements are the responsibility of the Authority’s management,
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
frec of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of December 31, 2001 and 2000, and the results of its
operations and its cash flows for the years therr ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated February 6,
2002 on our consideration of the Authority’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants,

Our audits were made for the purpose of forming an opinion on the financial statements taken as a
whole. The supplementary information included in Schedules 1 through 4 is presented for purposes
of additional analysis and are not a required part of the financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, such information is fairly stated in all material respects in relation to the financial statements
taken as a whole.

st it Tl '

Metairie, Louisiana
February 6, 2002

30th Floor - Energy Centre  « 1100 Poydras Street  +  New Orleans, LA 70163-3000 «  Tel: 504.569.2978
2324 Severn Avenue, Suite A+ Metairie, LA70001 «  Tel: 5048375990 +  Fax: 504.834.3609




PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY

Balance Sheets
(1n thousands)

December 31, 2001 and 2000

Asscts

Cash and cash cquivalents (note 2)

Investment sccuritics at fair value (note 2)

Morligage loans reccivable and mortgage-backed sccuritics (note 3)
Real estate owned (note 1(3))

Accrued interest reccivable

Bond issuance costs, net (note 1 (1))

Prepaid assels

Othcr asscls

Toltal asscts
Liabilities and Retained Earnings
Liabilitics:
Bonds payable, nct (notes 1(g), 4 and 7)
Linc of credit payable to bank (notcs 4 and 7)
Accrucd interest payable
Deferred commitment fees (note 5)
Total liabilitics
Retained carnings:
Unreserved
Reserved

Total rctained carnings

Total liabilitics and retainced carnings

Sec accompanying noics 10 financial statcments.

2001 2000
4,822 4,224
42,54) 54,891
193,232 162,78
: 22
1,325 1,290
3,497 3,376
19 23
18 8
245,454 226,615
225,780 212,720
4,588 973
1,432 1,665
114 118
231,914 215,476
4,041 4,228
9,499 6,911
13,540 11,139
245,454 226,615




PARISH OF JEFFERSON HOME MORTGAGE AUTIIORITY

Statcments of Revenues, Expenscs
and Changes in Retained Earnings
(1 thousands)

For the years ended December 31, 2001 and 2000

) 2001 2000

Opcrating revenucs:
Investment income on morigage loans $ 12,744 10,672
Appreciation in fair market value of invesiments 2,122 3,034
Investment income on investments 3,044 4747
Comumitment {ces 4 3
Total operating revenuces 17,914 19,056

Opcrating expenscs:
Interest on debt (note 1(g)) 12,824 12,084
Amortization of bond issuance costs and other costs 979 1,348
Servicing fees 878 727
Mortgage loan insurance costs 28 29
Trustee fees 104 101
Other operating expenses 704 503
Total operating cxpenses 15,513 14,852
Operating income 2,401 4,204
Retained earnings at beginning of year 11,139 6,935
Retained earnings at end of year $ 13,540 11,130

Sce accompanying notes to {financial statements.




PARISHI OF JEFRERSON HOME MORTGAGE AUTHORITY

Statcments of Cash Flows

(in thousands)

For the years ended December 31, 2001 and 2000

Cash flows from opcrating activitics:
Cash receipts for:
Investment income on mortgage loans
Investment income on investments
Cash payments for:
Interest on bonds
Servicing fees
Insurance
Other opcrating cxXpenscs

Nct cash provided by operating activitics

Cash flows from capital financing activitics:
Purchasc of other asscts

Cash flows from noncapital financing activitics:
Bonds redecmed
Bond procceds
PProcecds from line of credit
Payments on linc of credit
Bond issnance costs and underwriter fees

Nect cash provided by noncapital financing
activitics

Cash flows from investing activitics:
Proceeds from salc of investmcents
Acquisition of investments
Acquisition of morigage loans
Principal reeeipts from mortgage loans
Trocecds from real estate owned

Net cash used in investing activitics
Net increase {dectease) in cash and cash cquivalents

Cash and cash cquivalents at beginning of year

Cash and cash cquivalents at end of year

Reconciliation of operating income to net cash
provided by (uscd in) operating acuvitics:
Nct income
Adjustments to reconcile net income to
net cash provided by operating activitics:
Amortization of bond issuance and other costs
Amoriization of bond premium
Unrealized gains on investments
Losses on sale mortgage loans
Change in assets and hiabilities:
Increasc in accrucd interest receivable
(Incrcasc) decrcase 1n prepaid insurance
Deerease in real estate ownced related receivable
(Increasc) deercasc in other asscts
Dcercasce in accrucd interest payable
Increasc (deercase) in deferred liabilities

Net cash provided by operating activities

Sce accompanying notes to financial statements.

5

2001 2000
12,528 10,555
3,161 4,642
(13,763) (13,314)
(878) (727)
(25) (53)
(831) (550)
192 553
(26) -
(40,026) (58,964)
53,804 82,650
3,615 .
: (3,997)
(994) (1,359)
16,399 18,330
47,152 58,120
(34,829) (50,661)
(46,334) (63,106)
18,036 31,704
8 51
(15,967) (23,892)
598 (5,009)
4,224 9,233
4,822 4,224
2,40 4,204
979 1,348
(724) (781)
(2,122) (3,634)
i 124
(36) (227)
3 (23)
13 5
73 (13)
(233) (451)
(162) ]
192 553
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notes 1o Financial Statements

December 31, 2001 and 2000

Organization and Summary of Significant Accounting Policies

(a)

Authorizing Legislation

The Parish of Jefferson Home Morigage Authority (the Authority) is a public trust, created
pursuant to the Constitution and Laws of the State of Louisiana, particularly Chapter 2-A of
Title 9 of Louisiana Revised Statutes of 1950, as amended, and the Trust Indenture, dated
February 9, 1979, with Jefferson Parish, Louisiana as bencficiary. Pursvant to the Trust
Indenture, the Authority is authorized to undertake various programs to assist in the {inancing
and development of home ownership in the public interest within the boundarics of Jefferson
Parish, LLouisiana.

The Authority has the power to designate its management, the ability to significantly influence
its operations and primary accountability for its fiscal matters. However, thc Council of the
Parish of Jefferson has the ability to remove members of the Authority's Board at will.
Consequently, the financial statements of the Authority are included as a component unit of
the Parish of Jefferson, Louisiana. This report includes all of the funds of the Authority.

The Authority began operations on August 1, 1979 and currently has scparate bond programs
as shown with original issuance amounts below:

Amount
Date Issuc Name {in thousands)

Scptember 1, 1982 Single Family Mortgage Revenue
Bonds, Series 1982 (1982 Program)
(fully redeemed in 1999) $ 19,175

Seplember 1, 1984 Single Family Mortgage Revenue
Bonds, Series 1984 (1984 Program)
(sold in 1999)
$ 31,750

May 1, 1985 Single Fanuly Morlgage Revenue
Bonds (except Compound Bonds,
Series 1985 interest bonds
dated May 21, 1985) (1985
Program) Partially defeased in 1994 $ 206,000

I

October 18, 1994 Taxable Compound Interest Bonds,
Series 1994 (partially refunded/
defeased 1985/1994R Program) \) 26,250

i

August 24, 1987 GNMA Collateralized Single Family
Mortgage Revenue Bonds, Series
1987A (1987 Program) (dcfeascd in
1998) $ 38,600

"
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY

Datle

October 1, 1988

Junc 1, 1989

September 1, 1990

Dccember 20, 1991

December 1, 1993

November 30, 1994

August 11, 1995

November 20, 1996

May 27, 1997

August 28, 1997

Notes to Financial Statements

December 31, 2001 and 2000

Amount
Issue Name _{in thousands)

GNMA Collateralized Single Famuly
Mortgage Revenue Bonds, Serics
1988A (1988 Program) (defeased in
1998) $ " 50,000

GNMA Collateralized Single Family
Mortgage Revenue Bonds, Scries
1989A (1989 Program) (dcfeased in
2000) $ 50,000

[

GNMA Collateralized Single Family
Mortgage Revenue Bonds, Serics
1990A (1990 Program) (sold in 2000) $ 25,000

Collateralized Morigage Obligations,
Series 1991 A (1991 Program) \ 59,485

Single Family Morigage Revenue
Bonds, Series 1993A and 1993B
(Refunding) - (1993 Program) 3 28,350

I

Tax-Exempt Agency Mortgage-Backed
Sccuritics, Sertes] 994A
(1994 Program) $ 11,835

Tax-Exempt Agency Mortgage-Backed
Securitics, Series 1995A
(1995 Program) $ 12,500

[

Tax-Exempt Agency Morigage-Backed
Securilies, Series 1996A
(1996 Program) $ 18,425

Single Family Morigage Revenue
Refunding Bonds Securities, Serics
1997B (refunded by 1997A program) $ 2,705

Tax-Exempt Agency Mortlgage-Backed
Securities, Series 1997A
(1997A Program) $ 17,395
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notcs to Financial Statements

December 321, 2001 and 2000

Amount
Date Issue Name (in thousands)

Noveiber 25, 1997 Tax-Exempt Agency Mortgage-Backed
Securities, Scries 1997E
(1997E Program) (expired in 2000) N 15,000

=

September 1, 1998 Tax-Excempt Agency Morlgage-Backed
Securities, Series 1998A1 and A2 and
Refunding Securities 1998C1 and
C2 (1998AC Program) h 37,110

[

September 1, 1998 Single Family Mortgage Revenue
Refunding Bonds, Scries 1998D
(1998D Program) {expired in 2000) ! 70,000

July 1, 1999 Single Family Mortgage-Backed Securities
Scries 1999A1 and A2 and Refunding
Securities 1999B1 and B2

(1999ARB Program) $ 51,955

December 1, 1999 Single Family Mortgage Revenue
Refunding Bonds, Series 1999C
(1999C Program) $ _75,000

January 135, 2000 Single Family Morigage Revenuc
Refunding Bonds, Scries 2000A-1 and
A-2 and 2000B (2000AB Program) 5 28,000

hune 15, 2000 Single Family Mortgage Revenue
Refunding Bonds, Scries 2000C1 and
C2, 2000D] and D2, and 2000E
(2000CDE Program) $ 49,400

November 15, 2000 Single Family Mortgage Revenue
Refunding Bonds, Series 2000G-1
(2000G-1 Program) $ 70,000

January 10, 2001 Single Family Morlgage Revenue
Refunding Bonds, Serics 2000G-2
(2000G2 Program) ) 20,800

June 27, 2001 Single Family Mortgage Revenue
Refunding Bonds, Serics 2001BC
(2001BC Program) $ 33,004




(b)

(c)

(d)

PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notes to Financial Statemenis

December 31, 2001 and 2000

The 1985 Program was partially defeased in 1994; refunded 1985 bonds were issued in
conjunction with the defeasance. Consequently, the 1985 Program fitle has been changed to
1985/1994R Program.

Bonds and other obligations issued under the provisions of the Trust Indenture are not a debt
or liability of the State of Louisiana, the Parish of Jefferson, or any other politic al subdivision.

The Authority's Board of Trustees is empowered under the Trust Indentures and the bond
yogram agrecments 10 contract with outside parties 10 conduct the day-to-day operations of
the bond programs it initiates. In connection with the programs, the Authority utilizes arca
financial institutions to originate and service the mortgage notes acquired. In addition, a local
arca bank has been designated as trustee of the individual bond programs and has the
fiduciary responsibility for the custody and investment of funds.

Basis of Presentation - Fund Accounting

The accounts of the Authority are organized on the basis of individual programs., The
programs, which are administcred by a ftrustec bank, provide for a scparate set of self-
balancing accounts which account for bonds issued, debt service and bond redemption
requirements, investinents, and related revenues and opcerating expenses.  These individual
programs are aggregated in the financial statements to comprise the fund of the Authority.

Basis of Accounting

Basis of accounting refers 10 when revenues and expenses arc recognized and reported 1n the
financial statements. The accounting and financial trcatment applied to the fund of the
Authorily is the accrual basis of accounting and the {low of cconomic resources measurement
focus. Under this method, revenues are recognized when they arc earned, and expenscs are
recognized when incurred. The Authority applies all applicable FASB pronouncements issued
on or before November 30, 1989 in accounting {or its operations unless those pronouncements
conflict with or contradict GASB pronouncements.

Cash Equivalents

Cash equivalents consist of all money market accounts and highly-liquid investments with a
maturity of three months or less at date of purchase.

Investinent Securities

Investments are reported at fair value except {for money markets and short-term investiments,
consisting primarily of financial instruments with a maturity of onc year or less at time of
purchasc, which are reported at cost. Fair value is based on quoted market prices. If quoted
prices arc not available, fair value is estimated based on similar securities. The investment
sccurities are restricted for the use of the respective programs with the cxception of the
mvestment securities in the 1991 CMO Residual Account, which are unrcstricied.
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notes to Financial Statements

December 31, 2001 and 2000

(/) Bond Issuance Costs

Costs related to issuing bonds are capitalized and amortized based upon the methods used to
approximate the interest method over the term of the bonds.

(g) Refinancing Gains (Losses)

Beginning with fiscal years 1993 and thereafier, gains and losses associated with refundings
and advance refundings are being deferred and amortized as a component of interest expense
based upon the methods used to approximate the interest method over the term of the new
bonds or the remaining term on any refunded bond, whichever is shorter. The new debt is
reported net of the deferred amount on the refunding. The deferred amounts are disclosed in
notc 4.

(11) Commitment IFees

The Authority receives commitment fees from lenders for designating certain funds for the
purchasc of mortgage loans originated by the lenders. These nonrefundable fees are
deferred, and if the commitment is exercised, recognized over the life of the loan as an
adjustment of yield, or if the commitinent expires unexcrcised, it is recognized in income upon
the expiration of the commitment.

(1) Real Estate Owned

Real estate owned, comprised of real estate acquired in partia) settlement of Joans, is recorded
at the related unpaid loan principal balance at the time of foreclosurc. Substantially all costs
of maintaining real estatc owned are reimbursed under various insurance coverages. The
excess of the unpaid principal and accrued interest balances over sales proceeds realized is
also reimbursed under various insurance coverages.

() Estimates

The Authority has made estimates and assumptions relating to the reporiing of assets and
liabilitics and the disclosure of contingent assets and habilitics to prepare the balance sheet in
conformity with accounting principles generally accepted in the United States of America.

Cash, Cash Equivalents and Investment Securitics

Cash deposits and cash equivalents of $4,822,000 and $4,224,000 at December 31, 2001 and 2000,
respectively, arc held in financial institutions. Nominal bank balanccs are covered by federal
depository insurance. The remaining December 31, 2001 and 2000 balances were comprised of
cash equivalents that were invested in money market funds, of which the underlying assets are
guaraniced by the U.S. Governmeni. At December 31, 2001 and 2000, investments were held as
specifically required under terms of the Trust Indentures. These investments include U.S. Treasury
bills, U.S. Treasury notes, and guaranteed investment contracts,

The Authority's invesiments are categorized below 1o give an indication of the level of risk assumed
by the Authority at ycar-end. Category 1 includes mvestments that arc insured or registered or for
which the securities are held by the Authority or ifs agent in the Authority's name. Category 2
includes uninsured and unregistered investments for which the securitics are held by the broket's or

9
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notes to Financial Statemcnts

Deccember 31, 2001 and 2000

dealer's trust department or agent in the Authority's name. Category 3 includes uninsured and
unregistered investments for which the securitics are held by the broker or dealer, or by its trust
dcpariment or agent, but not in the Authority's name.

The fair values of investment sccurities and cost values of Guaranteed Investment Coniracis
(GICS) and thcir category classification at December 31 are as follows:

2001 2000
Fair Value Catcgory IFair Value Caltegory
(in thousands) (in thousands)
U.S. Government
Securities -
1991 Program \ 3,318 3 $ 3,040 3
Guarantced Investment
Contracts:
1982 Program - - ] -
1985/1994R Program - - 04 -
1991 Program 921 - 837 -
1993 Program 939 - 735 -
1994 Program 316 - 155 -
1995 Program 506 - 298 -
1996 Program 6064 - 209 -
1997A Program 573 - 212 -
1998 AC Program 799 - 310 -
1999AB Program 548 - 330 -
1999C Program 4,588 - 973 -
2000AB Program 904 - 3,475 -
2000CDE Program R75 - 43,7238 -
2000G1 Program 7125 - 524 -
2000G2 Program 1,160 - - -
2001 BC Program 25,655 - - -
$ 42,541 54,801

Collateral on the guaranteed investment coniracts is not required unless the financial institution does
not meet certain investment-rating requirements. These investments are unsecured, and the
redemption depends solely on the financial condition of the companies which provided the contracts
and their ability to pay. At December 31, 2001, the financial institutions met the nvestment rating
requirements and, as a result, no collateral is currently pledged for any program.

Mortgage Loans Receivable

Mortgage loans rcceivable for the 1991 Programs are sccured by first liens on single family
residential properly. Morigage bans receivable for the 1993 program consists of the mortgage loan
receivable remaining from the 1983 Program and include mortgage loans represented by fully
modified morigage pass-through certificates (GNMA certificates) backed by certain qualifying

morigage loans for single-family residences located within the Parish of Jefferson. Morigage loan
receivable for the 1994, 1995, 1996, 1997A, 1998AC, 1999AB, 2000AB, 2000CDE, 2000G and

10




— — e—— e— — E— E— T TR e e e e - T T T T

—_— — — — — — —

PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notes to Fmancial Statements

December 31, 2001 and 2000

2001 BC programs represents mortgage pass-through certificates (GNMA and FNMA certificates)
backed by certain qualifying morigage loans for single -family residences located within the Parish of
Jeflerson. The GNMA certificates of the 1993, 1994, 1995, 1996, 19974, 1998AC, 1090A13
2000AB, 2000CDE, and 2000G loans are fully guaranteed by the United States government; the
Authority 18 not responsible for mortgage loan msurance. The FNMA certificates of the 1994, 1995,
1996, 1997A, 1998AC, 1999ARB, 2000AB, 2000CDE and 2000G loans arc fully guaraniced by the
Federal National Mortgage Association, a federally chartered and stockholder-owned corporation.
As of December 31, 2001 no loans bave been issued for the 19978, 1998D or 1999C programs.

In the 1991 and 1993 Programs, cach mortgage loan purchased by the Authority is insurcd for
morigage default under various policies. Additionally, mortgage loans are insured under a masier
policy of supplemental mortgage insurance and under a master policy of spccial hazard insurance.,

Each participating morigage lender services those loans purchased from it by the Authority and
receives compensation for services rendered.

The morigage loans have stated interest rates to the Authority as follows:

1991 Program 71.625%
1993 Program-GNMA 5.900%
1993 Program-First Lien 7.750%
1994 Program 71.990%
1995 Program 7.190%
1996 Program 6.730%
1997 A Program 6.580%
1998AC Program 6.220%
1999AB Program 6.745%
2000AB Program 7.490%
2000CDI: Program 7.320%
2000G1 Program 5.630%
2000G2 Program 6.500%

2001BC Program 6.740%

]]
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Notes to Financial Statements

December 31, 2001 and 2000

The fair values of GNMA certificates, their calegory classification, and morigage loans receivable
at amortized cost at December 31 are as follows:

2001
Mortgage- Mortgage
backed L.oans
Securities at Receivable
Fair at Amortized
Value Category Cost ___Total

(amounts in thousands)
GNMA Certificates:

12

1991 Program - \ 11,603 11,603
1993 Program 11,371 1 2,594 13,965
1994 Program 4,494 1 - 4,494
1995 Program 6,880 I - 6,880
1996 Program 12,441 ] - 12,44
1997A Program 11,910 1 - 11,910
19998 AC Program 20,925 ] - 20,925
1999AB Program 21,261 | - 21,261
2000A1B Program 14,898 - 14,898
2000CDX Program 21,891 Z - 21,890
2000G]1 Program 12,332 ] - 12,333
2000G2 Program 18,077 ] - 18,077
2001BC Program 7,338 1 - 7,338
163,818 14,197 178,015
FNMA Certificates:
1994 Program 907 ] - 907
1995 Program 1,141 1 - 1,141
1996 Program 1,045 ] - 1,045
1997 A Program 2,374 ] - 2,314
1998 AC Programl 918 ] - 1,918
1999AB Program3 073 - 3,073
2000AB Program 898 - 898
2000CDE Program 2,982 - 2,982
2000G2 Program 879 - 879
15217 - 15,217
179,035 $ 14,197 193,232
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Noties to Financial Stalements

December 31, 2001 and 2000

2000
Mortgage- Mortgage
backed Loans
Securitics at Receivable
Fair at Amortized
____Value Category Cost Total

(amounts in thousands)
GNMA Cerlificates:

1985/1994R Program  $ - $ 1,084 1,084
1991 Program - 15,065 15,065
1993 Program 12,693 ] 3,010 15,703
1994 Program 5,706 ] - 5,706
1995 Program 1,810 1 - 7,810
1996 Program 13,623 ] - 13,623
1997A Program 12,807 | - 12,807
19998AC Program 21,925 1 - 21,925
1999AB Program 22,217 | - 22,217
2000AB Program 14,117 ] - 14,117
2000CDE Program 4,602 | - 4,602
2000G Program 15,030 ] - 15,030
130,530 19,159 149,689
FNMA Certificates:

1994 Program ¢ 1,070 1 - 1,070
1995 Program 1,260 ] - 1,260
1996 Program 1,285 ] - 1,285
1997A Program 2,440 ] - 2,446
1998 AC Program? 017 | - 2,017
1999AB Program3 ,091 ] - 3,001
2000AB Program 904 | - 204
2000CDE Program 1,019 Z - 1,019
13,092 - 13,092

5 143,622 $ 19,159 162,781

—
-
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY

Notes to Financial Statements

Dccember 31, 2001 and 2000

4) Bonds Payable

Bonds payable arc as follows at December 31:

Taxable Compound Interest Refunding 1985
Bonds, Series 1994 dated October 18,
1994 — bonds redecmed in their entirety in
2001

Collateralized Mortgage Obligations, Scries
1991A dated December 20, 1991 -
$12,212 (nct of $668 in bond discount)
due September 15, 2012 at interest rates
of 6.90%

Smgle Family Morigage Revenue Bonds,
Series 1993A and Series 1993B dated
December 1, 1993 - $600 duc serially
from June 1, 2002 to June 1, 2005 at
mierest rates of 5.05% 1o 5.45%, $11,175
(net of $¥1 in bond discount) due serially
from June 1, 2014 to December 1, 2024 at
6.00%, $1,970 due June 1, 2013 at 4.50%,
and $1,000 due Dccember 1, 2013 at
6.00%

Tax-Exempt  Agency Mortgage-Backed
Sccuritics, Series 1994A daled November
30, 1994 - $5,445 due Decembeor 1, 2026
at 7.55%

Tax-Exempt  Agency  Mortgage-Backed
Securities, Scries 1995A dated August 29,
1995 - $1,810 due December 1, 2016 at
5.90%, $2,000 due December 1, 2020 at
6.20%, and $4,300 duc December 1, 2026
at 6.65%

Tax-Exempt Agency Morigage-Backed
Securities, Series 1996A dated November
26, 1996 - $5,985 duc June 1, 2020 at
5.8% and $8,000 due June 1, 2028 at
6.15%

14

2001 2000
§ - 445
11,544 14,742
14,719 16,393
5.445 6,745
8,110 9,165
13,085 15,325



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY

Notes 1o Financial Statements

December 31, 2001 and 2000

Tax-Exempt Agency Mortgage-Backed

Securities, Scries 1997A dated August 1,
1997 - $1,305 due December 1, 2011 at
5.05%, $3,000 duc December 1, 2017 at
5.20%, $5,000 due June 1, 2023 at 5.63%,
and $5,295 due Deccember 1, 2028 at
5.85%

Tax-Exempt  Agency Mortgage-Backed

Securities,  Serics  1998A-1  dated
September 1, 1998 - $3,235 duc
December 2023 at 5.00%, $8,335 due
December 2024 at 5.40%, $5,195 due
December 2026 at 5.20%, and $7,265 due
December 2029 at 5.25% (plus bond
premium of $217)

Single Family Morlgage Revenue Refunding

Bonds, Series 1999A-1 dated July 1, 1999 -
$4.715 due June 1, 2031 at 5.72%:; $2.580
due December 1, 2012 at 5.00%, $6,950
due June 1, 2026 at 5.72%, 0,350 due

June 1, 2031 at 6.75%; (plus premium on
bonds of $445)

Single Family Morigage Revenue Refunding

Bonds, Series 2000A-1 dated January 15,
2000 - $695 duc December 1, 2010 at
5.70%, $4,025 due December 1, 2023 af
6.40%, $7,120 due December 1, 2023 at
7.50%, and $4,140 due Junc 1, 2031 at
6.50% (plus premium on bonds of $390)

Single Family Mortgage Revenuc Refunding

Bonds, Series 2000C-1 dated June 15,
2000 - $2,115 due June 1, 2029 at 7.00%,
$4,910 duc Junc 1, 2031 at 6.15%, and
$2,125 due June 1, 2032 at 7.25%; Series
2000C-2 dated June 15, 2000 — matured on
June 29, 2001; Tax-Exempt Agency
Mortgage-Backed Refunding Securities,
Series 2000D-1 dated June 15, 2000 -
$1,285 due June 1, 2010 at 5.60%, $6,385
due December 1, 2025 at 6.10%, and
$6,885 due June 1, 2026 at 7.50%: Series

15

2001 2000
$14,600 15,630
24,247 25424
25,040 20,311
16,370 18,463
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY

Notes to Financial Statements

December 31, 2001 and 2000

2000D-2 dated June 15, 2000 -- matured
on June 29, 2001; Taxable Agcncy
Morigage-Backed Refunding Securities,
Series 2000E dated June 15, 2000 - $2,000
duc June 1, 2032 at 8.00% (plus premium
on bonds of $517)

Single Family Morigage Revenue Refunding

Bonds, Scries 2000G-1 dated November
15, 2000 - $2,130 due December 1, 2010 at
5.125% and $10,000 due December 1,
2021 at 5.875%

Single Family Mortgage Revenue Refunding

Bonds, Scries 2000G-2 dated January 10,
2001 - $1475 due December 1, 2010 at
4.625%; $1,000 due June 1, 2020 at
5.45%:; $2,065 due Dccember 1, 2020 at
5.45%; $1,470 duc December 1, 2031 at
5.55%; $5,100 duc June 1, 2032 at 5.55%;
and $8,890 due June 1, 2032 at 6.3% (plus
preimium on bonds of $740)

Single Family Mortgage Revenue Bonds,

Series 2001B-1 dated Junc 27, 2001 -
$2,415 due December 1, 2021 at 5.4%;
$3,540 due December 1, 2023 at 5.0%
thereafier 6.625%; $%$4,420 due June 1,
2032 at 5.5%; $4,000 due Deccember 1,
2032 at 5.5%; $7,260 due Dccember 1,
2033 at 5.25% thereafter 6.65%; Scries
2001B-2 dated June 27, 2001 - $5,100 due
June 1, 2018 at 5.0% thereafier 6.625%;
and Series 200]1C dated June 27, 2001 -
$5,000 due December 1, 2033 at 6.110%
(plus premium on bonds of $1,269)

Total bonds payablc
Deferred gain on the 1985 (1985 Program)

advance refunding

Deferred loss on the 1983 (1993 Program)

current refunding

Defcrred loss on the 1989 (2000G Program)

current refunding

16

2001 2000
$26,222 49,400
12,130 14,940
20,740 -
33,004 -
226,156 212,983
" 180

(15) (33)

(361) (410)
225.780 212,720
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Noics to Financial Statements

December 31, 2001 and 2000

The Authority 1s in compliance with its bond convenants.

The bonds in the 1985/1994R, 1991 and 1993 Programs are secured by an assignment and pledge of
and security interest in: (i) all morigage loans and the income therefrom (including all insurance
proceeds with respect to the mortgage loans), (ii) the Authority's rights and interests in and to the
agreement and (iii) all monies and securitics held under the Trust Indentures, including monies 1n the
funds and accounts created pursuant thercto (excluding cerlain monies representing c¢xcess
investment carnings, if any, required to be remitted to the United States Government in accordance
with the Trust Indentures).

Under the Trust Indentures, the Authority has the option 1o redeem bonds maturing on or afler
December 15, 2001 current interest bonds (1991 Program); December 1, 2003 (1993 Program) at
102% of the then outstanding balance and subsequently lesser prices declining to par; December 1,
2007 (1997A Program) at 102% of the then outstanding balance and subsequently lesser prices
declining to par; Aprit 1, 2008 (1998AC) at 102% of the then outstanding balance and subsequently
lesser prices declining 10 par; June 1, 2009 fong term bonds (1999AB Program) at 102% and June 1,
2009 premium bonds (1999AB Program) at 103% of the then outstanding balance and subsequently
lesser prices declining to par; December 29, 2009 long term bonds (2000AB Program) at 103% of
the then outstanding balance and subsequently lesser prices declining to par; June 1, 2010 long term
bonds (2000CDE Trogram) at 102% and Series C-1 bonds at 105% of the then outstanding balance
and subsequently lesser prices declining to par; December 1, 2010 long term bonds (2000G1
Program) at 102% at the then outstanding balance and subsequently lesser prices dechining to par,
and December 1, 2010 long term bonds (2000G2 and 2001BC) at 102% at the then outstanding
balance and subsequently Jesser prices declining to par and December 1, 2011 at 101% at the then
outstanding balance and subsequently lesser prices declining to par. The Authority has no option to
redcem bonds in the 1984, 1985/1994R and 1994 programs or the compound interest bonds in the
1991 Program.

In 2001, the 1985/1994R Program was sold resulting in a gain of $76,456. The gain 1s included in
investment income on morigage loans. In 2000, the 1989 Program was defeased and the 2000G1
bonds were issued in conjunction with the defcasance. Consequently, all residual funds from the
1989 Program were transferred to the 2000G]1 Program upon its defeasance. In addition, the 1990
Program redecmed its bonds in their entirety at 102% of par.

In 1999, the Authority entered into a line of credit agrecment with a local bank, with an interest rate
of 5.5%, secured by the 1999C bonds. The Authority authorized the issuance of $75,000,000 Smgle
Family Mortgage Revenuc Refunding Bonds, Scries 1999C to be issucd as a draw down bond. The
bonds procecds will be used to refund portions of onc or more of the Authority’s outstanding bond
1issues. These bonds were not 1ssued as of December 31, 2001.

While the 1991 program has no scheduled maturitics until 2012, principal and interest prepayments
arc made cach ycar based on the amount of inorigage loan principal and interest payments received.
Each of the other bond programs may have early bond calls based on the timing of mortgage loan
principal and interest payments. As cxcess cash is accumulated, the Authority 1s required 1o 1ssue
bond calls.

18
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Schedule of Board Compcnsation

December 31, 2001 and 2000

The principal balance on defeased bonds outstanding at December 31 are as follows:

2001 2000

1979 Program
(defeascd by the 1991 Program) $ 51,550,000 51,550,000

1985 Program - =
(defeased by the 1994 "1985" Program) $ 32595000 32,595,000

Deferred Commitment Fees

As of December 31, 2001 and 2000, deferred commitment fees consisted of $114,000 and $118,000,
respectively, related to the 1993 Program.

Retained Earnings

Retained carnings is unreserved for the CMO Residual account within the 1991 Program, The
unreserved funds within this account totaled $,041,000 and $4,228,000 as of December 31, 200
and 2000, respectively, and are for the benefit of all Programs and available to the Authority for its
purpose of promoting and providing residential housing in the Parish of Jeflerson.  Although
unrestricted to a particular program, this unreserved retained eamings must be maintained by the
Authority until all bonds and programs are liquidated, The remaining rctained earnings is rescrved
for specific operating uscs as described in the trust indentures.

Creation of the 2000 and 2001 Programs

On January 15, 2000 the Authority authorized the issuance of $28,000,000 Single Family Mortgage
Revenue Refunding Bonds Series 2000A-1 and A-2 and Single Family Morlgage Revenue
Refunding Bonds Scries 2000B. $10,000,000 was due October 1, 2000 at 4.25%, $1,115,000 will be
due June 1, 2010 at 5.70%, $4,380,000 will be duc December 1, 2023 at 6.40%, $8,000,000 will be
due December 1, 2023 at 7.50%, and $4,505,000 will be due Junc 1, 2031 at 6.50%. Thcse bonds
constifute the 2000AB Program.

On June 15, 2000 the Authority authorized the issuance of $48,360,000 Single Family Morlgage
Revenue Refunding Bonds Series C-1 and (-2, Tax Single Family Morigage Revenue Refunding
Bonds Series I>1 and D-2, and Federally Taxable Single Family Mortgage Revenue Refunding
Bonds Serics E. $22.,360,000 was due June 29, 2001 at 4.65%, $2,185,000 will be due June 1, 2029
at 7.00%, $4,930,000 will be due June 1, 2031 at 6.15%, $2,125,000 will be due June 2032 at 7.25%,
$1,355,000 will be due June 1, 2010 at 5.60%, $6,410,000 will be due December 1, 2025 at 6.10%,
$6,995,000 will be duc June 1, 2026 at 7.50%, $2,000,000 will be due June 1, 2032 at 8.00%. These
bonds constitute the 2000CDE Program.

On November 1, 2000 the Authority authorized the issuance of $14,940,000 Single Family Mortgage

Revenue Refunding Bonds Series G-1.  $4,940,000 will be due December 1, 2010 at 5.125% and
$10,000,000 will be duc December 1, 2021 at 5.875%. These bonds constitute the 2000G1 Program.

19




(8)

PARISH OF JEFFERSON IIOME MORTGAGE AUTHORITY
Notes to Financial Statemenis

December 31, 2001 and 2000

On November 1, 2000 the Authority authonzed the 1ssuance of $20,000,000 Single Family Morigage
Revenue Refunding Bonds Series 2000G-2.  $1,475 will be due December 1, 2010 at 4.625%,
$1,000 due June 1, 2020 al 5.45%, $2,065 will be due Dccember 1, 2020 at 5.45%, $1,470 will be
duec December 1, 2031 at 5.55%, $5,100 will be due June 1, 2032 at 5.55%, and $8,890 will be due

June 1, 2032 at 6.3%.

On June 1, 2001 the Authorily authorized the issuance of $31,735,000 Single Family Morigage
Revenue Bonds Series 2001B-]1 and B-2 and Federally Taxable Single Family Morigage Revenue
Bonds Serics 2001C. $2,415 will be due December 1, 2021 at 5.4%, $3,540 will be due December
1, 2023 at 5.0% thereafler 6.625%, $4.420 will be due December 1, 2032 5.5%, $4,000 will be duc
December 1, 2032 at 5.5%, $7,260 will be due December 1, 2033 at 5.25% thereafter 6.65%, $5,100
will be due June 1, 2018 at 5.0% thereafter 6.625%, and $5,000 will be due December 1, 2033 at

6.11%.

Commitments

In February 1997, the Authority signed an operating lease for office space for a term of ten years,
beginning on May 1, 1997 and ending on April 30, 2007. The lease requires an annual payment of
$17,160.
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY
Schedule of Board Compensation
December 31, 2001 and 2000
The members of the Authority's Board of Trustees receive per diem payments for meetings attended and

services rendered and are also reimbursed for actual expenses incurred in the performance of their dutics as
members of the Board of Trustees. For the years ended December 31, 2001 and 2000, the foliowing per diem

payments were made to the meibers of the Authority's board:

Number of Mcetings:
Regular Extra 2001 2000
Per Diems Per Diems Total Total
Bicknell, Margaret R. 48 23 71 67
Bourg, Alton L. 48 39 87 3
Fradella, Frank 48 39 87 82
Lambert, Robert J. 44 17 0] 78
Lay, Fred M. 47 47 94 96
I.ewis, Joseph R. 5] 31 82 75
Thomas, Anthony 50 31 8] 94
Per Diem Payments:
2001 2000

Bicknell, Margaret R, $ 7,100 6,700

Bourg, Alton L. 8,700 9,100

Fradella, Frank 8,700 8,200

Lambert, Robert J. 6,100 7,800

Lay, Fred M. 0,400 9,600

Lewis, Joseph R. 8,200 7,500

Thomas, Anthony 8100 9,400

$ 56,300 58,300
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Postlethwaite & Netterville

A Professional ﬁ;ccnunﬁnn Corporation
Associoted Offices in Principal Citiss of the United Stotes

www.pncpa.com

Independent Auditors' Report on the Internal
Control Structure at the Financial Statement Level

The Board of Trustees
Parish of Jefferson Home Mortgage Authority:

We have audited the financial statements of the Parish of Jefferson Home Morigage Authority (the
Authority), a component unit of the Parish of Jefferson, as of and for the year ended December 31, 2001,
and have issued our report thereon dated February 6, 2002. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financtal statements and not to provide assurance on the internal control over financial reporting. OQur
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses, A material weakness is a
condition in which the design or operation of on¢ or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.

30th Floor - Energy Centre = 1100 Poydras Street  + New Orleans, LA 70163-3000 +  Tel: 504.569.2978
2324 Severn Avenue, Suite A ¢+ Metainie, LA70001  + Tel: 504.837.56990 +  Fax: 504.834.3609



This report is intended for the information of the Board of Trustees, management and the State of

Louisiana Legislative Auditor’s Office, and is not intended to be and should not be used by anyone other
than these specified parties.

vt thmlt+ il

Metaire, Louisiana
February 6, 2002




