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Independent A uditors' Report 

The Board of Trustees 
Parish of Jefferson Home M ortgage Authority: 

We have audited the balance sheets of the Pmish of Jefferson Home Mortgage Authority (the 
Authority), a component unit of the Parish of Jefferson, as of December 31,2001 an d 2000, and the 
related statements of revenues, expenses an d changes in retained earnings an d cash flows for the 
years then ended. These finan cial statements are the responsibility of the Authority's man agement. 
Our responsibility is to express an  opinion on these financial statements based  on our audits. 

W e conducted our audits in accordance  with auditing standar ds generally acce pted in th e United  
States of Am erica an d the standards applicable to finan cial audits co ntained in Government Auditing 
Standards, issued by the Comptroller General oflhe United  States. Those standards require th at we 
plan  an d perform th e audit to obtain reasonable assuran ce about whether th e financial statements are 
free  of m aterial m isstatement. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used  and significan t estimates made by man agement, as well as evaluating th e overall 
financial statement presentation. W e believe th at our audits provide a reasonable bas is for our 
opinion. 

In our opinion, th e financial statements referred to above present fairly, in all material respects, the 
financial position of the Authority as of Dece mber 31, 2001 and 2000, and the results of its 
operations and its cash flows for the years then ended in co nformity with aee ounting principles 
generally acce pted  in the United  States of America. 

In accordance  with Government Auditing Standards, we have also issued  a report dated February 6, 
2002 on our co nsideration of th e Authority's internal control over financial repo rting and our tests of 
its co mplian ce  with certain provisions of laws, regulations, co ntracts and grants. 

M etairie, Louisiana 
Febru ary 6, 2002 

30th Floor - Energy Centre 1100 Poydras Street New Orleans, LA 70163-3000 Tel: 504.569.2978 
2324 Severn Avenue, Suite A Metairie, LA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



I'ARISII O F JEFFERSON H OM E M ORTG AGE AUTH O RI'I'Y 

Balance Sheets 
(in thousands) 

Assets 

I)ecem ber 31,2001 and 2000 

Cash and cash equivalents (note 2) 
Investment securities at fair value (note 2) 
Morlgage loans receivable and mortgage-backed securities (note 3) 
Real cslate owned (note l(i)) 
Accrued interest rcceivablc 
Bond issuance costs, net (note I (f)) 
Prepaid assets 
Olhcr assets 

Total assets 

IAabilities and Retained Earnings 

Liabilities: 
llonds payable, net (notes l(g), 4 and 7) 
IAne of credit payable to bank (notes 4 and 7) 
Accrued inlerest payable 
Deferred commitment fees (note 5) 

Total liabilities 

Retained earni~lgs 
Unreserved 
Reserved 

Total retained earnings 

Total liabilities and retai1~cd earn ings 

See aeeotTclpanyhlf, holes to fluaneial statcn~cnts. 

2001 2000 

4,822 
42,541 
93,232 

1,325 
3,497 

19 
18 

$ 245,454 

225,780 
4,588 
1,432 
114 

4,224 
54,891 
62,781 

22 
1,290 
3,376 

23 
8 

226,615 

212 

1 

720 
973 
665 
li~, 

231,914 215,476 

4,041 
9.499 

13,540 

245,454 

4,228 
6.911 

11,139 

226,615 



PAR1Sll OF JEFFERSON IIOM E M ORTGAGE AUTI1ORITY 

Statem ents of Revenues, Expenses 
and Changes in Retained Earn ings 

(in thousands) 

For the years ended Decem ber 31,200l and 2000 

OI)craling levellues: 
]nves|l])el]l Jnoolnc Oll n)oll~oge loans 
Appreciation ill lair m arkel value 01inveshnents 
lovesInlent inconle on invcshllellls 
Collnllil iFlellt Ices 

Total operaling revenues 

Operating expenses: 
Interest on debt (note 1 (g)) 
Araor0zation of bogd issuallce costs and other costs 
Servicing Jkes 
M orlgage loau instlranee costs 
Trustee lees 
O ther operaling ext;vnses 

Total operating expenses 

Operating incom e 

Retained earn ings at beginning of year 

Relaiued e~m ings at end of year 

See accompanying notes to final~eial statem ents, 

2001 2000 

744 
122 
044 
4 

17,914 

824 
979 
878 
28 
100 
704 

15,513 

2,401 

11.139 

10,672 
3,634 
4,747 

3 

19,056 

2,084 
1,348 
727 
29 
1~1 
563 

14,852 

4,204 

6.935 

S )3,540 ;1,139 



PARISII OF 3EI~FERSON IIOM E M ORTGAGE AUTIIOR1TY 

Statements of Cash Flows 
(in thousands) 

For the years ended December 31,2001 and 2000 

2001 2000 

Cash flows fiom operating activities: 
Cash receipts for: 
Investment ineon]e oll nlollgage loans 
Investment income on illvestments 

Cash paymcnts for: 
Interest on bonds 
Servicing fees 
Insurance 
Oilier operating expenses 

Net cash provided by operating activities, 

Cash flows fi'om capital financing activities: 
Purchase of other assets 

Cash flows fiom noneapital financing activities: 
Bonds redeemed 
Bond proceeds 
Proceeds from lille of el'edit 
Paylrlents oil lille of ercdit 
Bond issuance costs and underwriter fees 

Net cash provided by noncapital financing 
activities 

Cash flows ti'om investing aelJvJties: 
Proceeds fl-on} sale of investnlents 
Acqllisition of investments 
Acquisition of mortgage loans 
]'rineipal receipts flora tnorigage loans 
Proceeds from real eslate owned 

Net cash used ill investing activities 

Net increase (declcase) ill cash and cash equivalents 
Cash and cash equivalents at beginning ofyeal 

Cash and cash equivalents at end of year 

Reconciliation of operating incom e to net cash 
provided by (used in) operating activities: 
Net income 
Adjnslments to reconcile llet ineonle to 
net cash provided by operating activities: 
AllloFiization of bond issaance and other costs 
Anlorlization of bond prem iunl 
Unrealized gains on investments 
Losses on sale rtlorlgage loans 
Change in assets and liabilities: 
]nelease ill accrued interest receivable 
(Increase) decrease in prepaid insurance 
Decrease in rea~ estate owned related rec eivable 
(Increase) decrease in oilier assets 
1)eerease in accrued interest payable 
Increase (dec rcase) in deferred liabilities 

Net cash provided by operating activities 

See accompanying notes to financial statements. 

12,528 
3.161 

(2.6.). 

(40,026) 
53,804 
3,615 

(994) 

16.399 

47,152 
(34,829 
(46,334 
18,036 

8 

(15,967) 
598 

4,224 

4,822 

2,401 

979 
(724) 

(2,122) 

(36) 
3 
13 
73 

(233) 
(162) 

$ 192 

10,555 
4.642 

(13,314) 
(727) 
(53) 
(550) 
553 

(58,964) 
82,650 

(3,997) 
(I ,359) 

18,330 

58,12(I 
(50,661 
(63,106 
31,704 

51 

(23,892) 
(5,009) 
9,233 

4,224 

4,204 

1,348 
(78l) 

(3,634) 
124 

(227 
(23 
5 

(13 
(451 

1 

553 



PA RISII O F JEFFEI~.SO N IIO M E M O RTG AG E AU TtlO R 1TY 

N otes to Financial Statem ents 

1)ecember 31, 2001 and 2000 

(1) Organization and Summary of Significanl Accounting Policies 

(a) Authorizing Legislation 

The Parish of Jefferson t]ome Mort~,age Authority (the Aulhorily) is a public trust, created 
pursuant to the Constitution and Laws of the State of Louisiana, particularly Chapter 2-A of 
Title 9 of Louisiana Revised Sialules of 1950, as am ended, and lhe Trust Indenture, dalcd 
February 9, 1979, with Jefferson Parish, Louisiana as beneficim3". Pursuant to the Trust 
Indenture, lhe Authority is authorized Io undertake various program s to assist in the financing 
and development of home ownership in the public interest within the boundaries of Jefferson 
Parish, Louisiana. 

The Authority began operations on August 1, 1979 and cun'enlly has separate bond program s 
as shown with original issuance am ounts below: 

Date 

September 1, 1982 

Septem ber 1, 1984 

M ay 1, 1985 

October 18, 1994 

August 24, 1987 

Issue N am e 

Single Fam ily M ortgage Revenue 
Bonds, Series 1982 (1982 Program) 
(fully redeemed in 1999) 

Single Fam ily M ortgage Revenue 

Bonds, Series 1984 (1984 Program) 
(sold in 1999) 

Single Fam ily M ortgage Revenue 
BoJ~ds (except Compound Bonds, 
Series 1985 interest bonds 
dated May 21, 1985) (1985 
Program) Partially defeascd in 1994 

Taxable Compound Interest Bonds, 
Series 1994 (partially refunded/ 
defeased 1985/1994R Program) 

GNM A Collateralized Single Fam ily 
M ortgage Revenue Bonds, Series 
1987A (1987 Program) (defcased in 
1998) 

AlnOlllrt 

(in thousands) 

19.175 

31.750 



PAR 1SIt O F JEFFER SO N tlO M E M O RTG AG E AUTIIO R ITY 

D ale 

October 1. 1988 

June 1. 1989 

Seplember 1, 1990 

December 20. 1991 

D ecem ber 1, 1993 

Notes to Financial Statem ents 

Decem ber 31, 2001 and 2000 

Issue Nam e 
A m ouirt 

~in lhousands~ 

GNM A Collateralized Single Family 
M ortgage Revenue Bonds, Series 
1988A (1988 Program) (defeased in 
1998) $ 50,000 

GNM A Collaleralized Single Fam ily 
M ortgage Revenue Bonds, Series 
1989A (1989 Program) (defeased in 
2OO0) $ 50,000 

GNM A Collatemlized Single Fam ily 
M ortga~,e Revenue Bonds, Series 
1990A (1990 Program) (sold in 2000) $ ~ 000 

Co]lateralized M ortgage Obligations, 
S eries 1991A ( 1991 Program) 

Single Fam ily M ortgage Revenue 
Bonds, Series 1993A and 1993B 
(Refunding) - (1993 Program) $ 28,350 

November 30, 1994 Tax-Exempt Agency M ortgage-Backed 
Securities, Series1994A 
(1994 PJogram) $ 11,835 

August 11, 1995 Tax-Exem pt Agency M ortgage-Backed 
Securities, Series 1995A 
(1995 Program) $ 12,50000 

November 26, 1996 Tax-Exempt Agency M origage-Baeked 
Seeurilies, Series 1996A 
( 1996 Program) $ 18,425 

M ay 27, 1997 

Angusl 28, 1997 

Single Fam ily M ortgage Revenue 
Refimding Bonds Securities, Series 
1997B (refimded by 1997A program) $ 2,705 

Tax-Exelnpt Agency M ollgage-Baeked 
Securities, Series 1997A 
( 1997A Program) $ 17,3955 



PA R ISll O F JEFFER SO N IIO M E M O R TG AG E AU TH O P.ITY 

Dale 
November 25, 1997 

Septem ber 1, 1998 

Septem ber 1, 1998 

July 1, 1999 

Decem ber 1, 1999 

January 15, 2000 

June 15, 2000 

Notes to Financial Statem ents 

Decem ber 31, 2001 and 2000 

Issue N am e 
A m oun! 

(ill lhousands) 
Tax-Exem pt Agency M ortgage-Backed 

Securities, Series 1997E 
(1997E Program) (expired ill 2000) $ 15,000 

Tax-Exempt Agency M ollgage-Backed 
Securities, Series 1998A 1 and A2 and 
Refunding Securities 1998C1 and 
C2 (1998AC Program) $ 37,110 

Single Fam ily M ortgage Revenue 
Refunding Bonds, Series 1998I) 
(1998D Program) (expired in 2000) 70.000 

Single Fam ily M ortgage-Backed Securities 
Series 1999A 1 and A2 and Refunding 
Securities 1999B 1 and t32 
( 1999AB Program) $ 51,955 

Single Fam ily M ortgage Revenue 
Refunding Bonds, Series 1999C 
(1999C Program) 75.000 

Siugle Fam ily M ortgage Revenue 
Refimding Bonds, Series 2000A -I and 
A-2 and 2000B (2000AB Program) $ 28,000 

Single Fam ily M ortgage Revenue 
Refunding Bonds, Series 2000C1 and 
C2, 2000D 1 and D2, and 2000E 
(2000CDE Program) $ 49,400 

November 15, 2000 Single Fmnily M ortgage Revcuue 
Refimding Bonds, Series 2000G-1 
(2000G- 1 Program) 

January 1 O, 2001 

June 27. 2001 

Single Fam ily M ortgage Revenue 
Refunding Bonds, Series 2000G-2 
(2000G2 Program) 

Single Fam ily M ortgage Reveuue 
Refunding Bonds, Series 2001BC 
(2001BC Program) 

70,000 

20.800 

33.004 



~/,) 

(c) 

PARISH O F JEFFERSON I1O M E M O RTGAG E AUTH O I~',ITY 

N otes to Financial Statem ents 

December 31, 2001 and 2000 

Tile 1985 Program was parlially defeased in 1994; refunded 1985 bonds were issued in 
conjunction with the defeasance. Consequently, the 1985 Program lille has been changed to 
1985/1994R Program . 

Bonds and other obligations issued under the provisions of the ]'rust Indenture are not a debt 
or liability of  the Slate of Louisiana, lhe Parish of Jefferson, or any other political subdivision. 

The Aulhoriiy's Board of Trustees is empowered under the Trust Indentures and the bond 
program agreem ents to contrael with outside parties to eonduct the day-to-day operalions of 
the bond program s it initiates. In connection with the programs, the Authorily utilizes area 
financial iuslitulions to originate and service the mortgage notes acquired. In addition, a local 
area bank has been designated as troslee of the individual bond program s and has tile 
fiduciary responsibility for the custody and investm ent of funds. 

Basis" of Presentation - Fund Accounting 
The aceonnls of the Authority are organized on lhe basis of individual program s. The 
program s, which are administered by a trustee bank, provide for a separate set of self- 
balancing accounts which account for bonds issued, debt service and bond redemption 
requirements, investments, and related revenues and operating expenses. These individual 
programs are aggregated in the financial statements to comprise tile fund of the Aulhorily. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenses are recognized and reported in the 
financial statem ents. The accounting and financial treatm ent applied to the fund of the 
Antbority is the accrual basis of accounting and lhe flow of econom ic resources m easurem ent 
focus. Under this m ethod, revennes are recognized wl'len they are earned, and expenses are 
recognized when incurred. Tile Authority applies all applicable FASB pronouncements issued 
on or before November 30, 1989 in accounting for its operations unless those pronouncements 
eonfliel with or conlradiet GASB pronouncem ents. 

(d) C~lsh Equivalents 

Cash equivalents consist of all m oney m arket accounts and highly-liquid inveslments with a 
m aturity of  three m onlhs or less at dale of purchase. 

(e) lm ,estntent Securities 

hwestmenis are reported at fair value except for m oney m arkets and short-term investments, 
consisting primarily of financial instnnnents with a m aturity of one year or less at lime of 
purchase, which are reported at cost. Fair value is based on quoted m arkel prices. ]fquoted 
prices arc not available, fair value is estim alcd based on sim ilar securities. The inveslm ent 
securities are reslricted for the use of  the rcspective program s with the cxeeplion of the 
investment securities in the 1991 CM O Residual Aceounh which are unrestricted. 



PAR1Sll O F JI~FI~ERSO N I1OM E M O RTG AG E AUTItO RITY 

Notes to Financial Statem ents 

Deeef~aber 31,2001 and 2000 

09 Bond Issuance Costs" 

Costs related to issuing bonds are capitalized and amortized based upon the mefllods used to 
approxim ate the interest m ethod ovel file term of the bonds. 

(g) Refinancing Gailas (Losses) 

Beginning with fiscal years 1993 and thereafter, gains and losses associaled wJlh l'cfilndJngs 
and advance refundings are being deferred and am ortized as a component of inleres! expense 
based upon the m ethods used to approxim ate the interesl m ethod over the term of the new 
bonds or the remaining term on any refunded bond, whichever is shorter. The new debl is 
reported net of the deferred am ount on the refunding. Tile deferred am ounls are disclosed in 
note 4. 

(h) Commitment Fees 

The Authority receives com mihnenl fees from lenders for designating certain funds for the 
purchase of nlorlgage loans originated by the lenders. These nonrefundablc fees are 
deferred, and if tile com m itment is exercised, recognized over the life of the loan as an 
adjustment of yield, or if the eommfllnenl expires unexereised, it is reeogaiT~ed in income upon 
tile expiration of the eonnnilm ent. 

(i) Real Estate Owned 

Real estate owned, comprised of real estate acquired in parlial settlem ent of loans, is recorded 
at the related unpaid loan principal balance at the tim e of foreclosure. Substantially all costs 
of Illaintaining real eslate owned are reimbursed under various insurance coverages. ']'he 
excess of the unpaid principal and accrued interest balances over sales proceeds realized is 
also rein'Jbul-sed under various Jnsnrallee coverages. 

O) Estimates 
]'he Anlhority has m ade estimates and assumptions relating to the reporl.ing of assets and 
liabilities and the disclosure of contingent assets and liabilities to prepare the balance sheet in 
conform ity with accounting principles generally accepled in the United States of Am erica. 

(2) Cash, Cash Equivalents and Inveshnent Securities 
Cash deposits and cash equivalents of $4,822,000 and $4,224,000 at Decen%er 31, 2001 and 2000, 
resf, eclively, arc held in financial institutions. Nom inal bank balances are covered by federal 
depository insurauee. The rem aining December 31, 2001 and 2000 balances were comprised of 
cash equivalents that were invested in money markel fimds, of which the undcrlyiug assets arc 
guaranteed by the U ,S. Government. At December 31,200] and 2000, inveshnenls were held as 
specifically required under len~ls of the Tryst Indentures. These investm ents include U .S. Treasury 
bills, U .S. Treasury notes, and guaranteed investm ent conlracls. 

The Authority's investm ents are categorized below to give an indicalion oflhe level of risk assunaed 
by the Authority at year-end. Category l includes investments that are insured or regislercd or for 
which the securities are held by the Aulhority or its agent in the Authority's name. Category 2 
includes uninsured and unregistered investments for which the securities arc held by the broker's or 



I,ARISIt O F JEFFERSO N I1O M E M O R TG A G E AU TIlO R ITY 

N otes lo Financial Statem ents 

December 31, 2001 and 2000 

dealer's trust departm ent or agent in the Authority's name. Category 3 includes uninsured and 
unregislered investments for which the securities are held by the broker or dealer, oi by its tru st 
departm ent or agent, but not in tile Aulhority's nam e. 

The fair values of investm ent securities mad cost values of Guaranteed lnveshnent Coulracls 
(GICS) and their category classification at l)eeember 31 are as follows: 

2003 2000 

Fair Value C ale~olx 
(in thousands) 

U .S. G ovcrnnlent 
Securities - 
1991 Program $ 3,318 

Guaranteed ] i1vestlllellt 
Contracts 
1982 Program 
~985/I994R Program 
1991 Program 
1993 Program 
1994 Program 
1995 Program 
1996 Program 
1997A Program 
1998AC Program  
1999A B Program 
1999C Program 
2000AB Program 
2000CDE Program 
2000G t Program 
2000G2 Program 
2001BC Program 

921 
989 
316 
506 
664 
573 
799 
548 

4,588 
904 
875 
725 

1,160 
25.655 

Fair Value 

$ 3,040 

1 
64 
837 
735 
155 
298 
209 
212 
310 
330 
973 

3,475 
43,728 

524 

sands) 

(3) M ortgage Loans Receivable 
M ortgage loans receivable for the 1991 Program s are secured by first liens on single fam ily 
residential property. M ortgage bm~s receivable for the 1993 program consists of/he m ortgage loan 
receivable remaining from the 1983 Program and include mortgage loans represented by fully 
modified morlgagc pass-through certificates (GNMA certificates) backed by certain qualifying 
m ortgage loans for single-fam ily residences located wilhin the Parish of Jefferson. M ortgage loan 
receivable for the 1994, 1995, 1996, 1997A , 1998AC, 1999AB, 2000AB, 2000CDE, 2000G and 

10 



PA RISII O F JEFFERSO N H O M E M O R TG A G E A U TIIO R 1TY 

Notes to Financial Statements 

I)ecelnbcr 31, 2001 and 2000 

2001BC programs represents mortgage pass-lhrough certificates (GNMA and FNMA certificates) 
backed by certain qualifying m ortgage loans for single-fam ily residences located within the Parish of 
3efferson. The GNM A certificates of the 1993, 1994, 1995, 1996, 1997A, 1998AC, 1999AB, 
2000AB, 2000CDE, and 2000G loans are fully guaranteed by the United Slates govern ment; the 
Authority is not responsible for m ortgage loan insurance. The FNM A certificates of the 1994, 1995, 
1996, 1997A, 1998AC, 1999AB, 2000AB, 2000CDE and 2000G loans are fully guaranlced by the 
Federal National M ortgage Associalion, a federally chartered and stockholder-owned corporation. 
As of December 31, 2001 no loans have been issned for tt~e 1997E, 1998D or 1999C program s. 

In the 1991 and 1993 Program s, each m ortgage loan purchased by the Aulhority is insured for 
m orlgagc default under various policies. Additionally, m ortgage loans are insured under a m aster 
policy of supplem ental m ortgage insurance and under a m aster policy of special hazard insurance. 

F, aeh parlicipaling nmrtgage lender services those loans purchased fi'om it by the Authority and 
receives com pensation for services rendered. 

The m o~lgage loans have stated inleres( rates to the Authority as follows: 

1991 Program 
1993 Program-GNM A 
1993 Progrmn-Firsl Lien 
1994 Program 
1995 Program 
1996 Program 
1997A Program 
1998AC Program 
1999AB Program 
2000AB Program 
2000CDE Program 
2000(31 Program 
2000(32 Progrmn 
2001BC Program 

7.625%  
5.900~,/o 
7.75O% 
7.99O%  
7.190% 
6.730%  
6.580% 
6.220%  
6.745%  
7.490%  
7.320% 
5.630% 
6.500%  
6.740%  



PAR ISH O F JEFFER SO N ItOM E M O R TG A G E AU TH O RITY 

Notes to Financial Statem ents 

December 31, 2001 and 2000 

The fair values of GNM A certificates, their category classification, and m ortgage loans receivable 
at am ortized cost at December 31 are as follows: 

2001 

GNM A Cellificates: 
1991 Program 
1993 Program 
1994 Program 
1995 Program 
1996 Program 
1997A Program 
19998AC Program 
1999AB Program 
2000AB Program 
2000('1)1'; Program 
2000G 1 Program 
2000G2 Program 
2001BC Program 

FNM A Certificates: 
1994 Program 
1995 Program 
1996 Program 
1997A Program 
1998A C Program 1 
1999A B Program 3 
2000AB Program 
2000CDE Program 
2000G2 Program 

M ortgage- 
backed 

Securities at 
Fair 
V alue 

11,371 
4,494 
6,880 
12,441 
11,910 
20,925 
21,261 
14,898 
21,891 
12,332 
18,077 
7,338 

]63,818 

907 
1,141 
1,045 
2,374 
,918 

,073 
898 

2,982 
879 

15,217 

179,035 

M ortgage 
Loans 

Receivable 
at A m ortized 

Catcgorv~ _  
C ost 

(amounts in thousands) 

11,603 
2,594 

14.197 

4.197 

Total 

11,603 
13,965 
4,494 
6,880 
12,44 1 
11,910 
20,925 
21,261 
14,898 
21,890 
12,333 
18,077 
7,338 

178,015 

907 
1,141 
1,045 
2,374 
1,918 
3,073 
898 

2,982 
879 

15,217 

193,232 



PAR1SII O F JEFFERSO N IIO M E M O RTGAG E AUTH O RITY 

GNM A Cerlificates: 
1985/1994I', Program 
1991 Program 
1993 Program 
1994 Program 
1995 Prograln 
1996 Program 
1997A Program 
19998AC I'rogram 
1999A B Program 
2000A B Program 
2000CDE Program 
2000G Program 

FN M A Certificates: 
1994 Program 
1995 Program 
1996 Program 
1997A Program  
1998AC Program 2 
1999AB Program 3 
2000AB Program 
2000CI)F. Program 

Notes lo Financial Statem ents 

December 31, 2001 and 2000 

2000 

M orlgage.. 
backed 

Securities at 
Fair 
Value 

12,693 
5,706 
7,810 
13,623 
12,807 
21,925 
22,217 
14,117 
4,602 
15,030 

130,530 

! ,070 
1,260 
1,285 
2,446 

,017 

,091 
904 

1.019 

13,092 

143,622 

M ortgage 
Loans 

Receivable 
at A m ortized 

~ Category Cost 
(amounts in Olousands) 

1,084 
15,065 
3,010 

19.159 

19.159 

Tolal 

1,084 
15,065 
15,703 
5,706 
7,810 
13,623 
12,807 
21,925 
22,217 
14,117 
4,602 
15.030 

149,689 

1,070 
1,260 
1,285 
2,446 
2,017 
3,09i 
904 

1,019 

13,092 

162,781 



PA RISH O F JEFFERSO N H O M E M O R TG A G E A U TH O R ITY 

N otes to Financia I Statem ents 

December 31, 2001 and 2000 

4) Bonds Payable 

Bonds payable are as follows at December 31 

2001 2000 
Taxable Compound Interest Refimding 1985 
Bonds, Series 1994 dated October 18, 
1994 - bonds redeem ed in their entirety in 
2001 $ 445 

Collaleralized M ortgage Obligations, Series 
1991A dated Decem ber 20, 1991 - 
$12,212 (oct of $668 in bond discount) 
due September 15, 2012 at interest rates 
of 6.90% 11,544 14,742 

Single Fam ily M ortgage Revenue Bonds, 
Series 1993A and Series 199313 dated 
I)ecember 1, 1993 - $600 due serially 
fi'om June 1, 2002 to June 1, 2005 at 
inleresl rates of 5.05% to 5.45% , $11,175 
(net of $41 in bond discount) due serially 
fi'om June 1, 2014 to 1)ecember 1, 2024 at 
6.00% , $1,970 due June 1, 2013 at 4.50% , 
aud $1,000 due December 1, 2013 at 
6.00%  14,719 16,393 

Tax-Exempt Agency M o~igage-Backed 
Securities, Series 1994A dated Novem ber 
30, 1994 - $5,445 due Decembcx 1, 2026 
at 7.55%  5,445 6,745 

Tax-Exempt Agency M ortgage-Backed 
Securities, Series 1995A dated August 29, 
1995 - $1,810 due December 1, 2016 at 
5.90% , $2,000 due December 1, 2020 at 
6.20% , and $4,300 due December 1,2026 
at 6.65%  8,110 9,165 

Tax-Exempt Agency M ortgage-Backed 
Seenrilies, Series 1996A dated November 
26, 1996 - $5,985 due June 1, 2020 at 
5.8% and $8,000 due June 1, 2028 at 
6.15%  13,985 15,325 



PARISI1 OF JEFFFRSON HOM E M ORTGAG E AUTItORITY 

N oics lo Yinancia I Siaiem elrts 

I)ecem ber 31, 2001 and 2000 

2001 2000 
Tax-Exempt Agency M ortgage-Backed 
Securities, Series 1997A dated August 1, 
1997 - $1,305 due December 1, 2011 at. 
5.05% , $3,000 due December 1, 2017 a! 
5.20%, $5,000 due June 1, 2023 at 5.63% , 
and $5,295 due December 1, 2028 al 
5.85% $14,600 15,630 

Tax-Exempl Ageuey M ortgage-Backed 
Securities, Series 1998A -1 dated 
September 1, 1998 - $3,235 due 
December 2023 al 5.00% , $8,335 due 
December 2024 at 5.40% , $5,195 due 
December 2026 at 5.20% , and $7,265 due 
December 2029 at 5.25% (plus bond 
premium of $217) 24,247 25,424 

Single Fam ily M ortgage Revenue Refunding 
Bonds, Series 1999A-1 dated July 1, 1999 - 
$4,715 due Juue 1, 2031 at 5.72% :, ~ ,580 
due December 1, 2012 al 5.00%, $6,950 
due June 1, 2026 at 5.72% , ~0,350 due 
June 1, 2031 at 6.75% ; (plus premium on 
bonds of $445) 25,040 26,311 

Single Fam ily M ortgage Revenue Refunding 
Bonds, Series 2000A -1 dated January 15, 
2000 - $695 due December 1, 2010 at 
5.70% , $4,025 due December 1, 2023 at 
6.40%, $7,120 due December 1, 2023 at 
7.50%, and $4,140 due June 1, 2031 a! 
6.50% (plus premium on bonds of $'390) 16,370 18,463 

Single Fanfily M ortgage Revenue Refunding 
Bonds, Series 2000C-1 dated June 15, 
2000 - $2,115 due June 1, 2029 at 7.00% , 
$4,910 due June 1, 2031 at 6.15% , and 
$2,125 due June 1, 2032 at 7.25% ; Series 
2000C-2 daled June 15, 2000 - m atured on 
June 29, 2001; Tax-Exem pt A gency 
M ortgage-Backed Refunding Securities, 
Series 2000D-1 dated June 15, 2000 - 
$1,285 due June 1, 2010 at 5.60% , $6,385 
due December 1, 2025 at 6.10% , and 
$6,885 due June 1, 2026 at 7.50% ; Series 



PARISH O F JEFFERSO N tlO M E M O RTG AG E AU TltO R 1TY 

Notes to Financia I Statem ents 

Decem ber 31, 2001 and 2000 

2001 2000 
20001)-2 dated June 15, 2000 - m atured 
on June 29, 2001; Taxable Agency 
M orlgage-Backed Refimdi3~g Securities, 
Series 2000E daled June 15, 2000 - $2,000 
due June 1, 2032 at 8.00% (plus premium 
on bonds of $517) $26,222 49,400 

Single Faintly M ollgage Revenue Refunding 
Bonds, Series 2000G-I dated November 
15, 2000 - $2,130 due December 1,2010 at 
5.125% and $10,000 due I)eeember 1, 
2021 at 5.875%  12,130 14,940 

Single Fam ily M ortgage Revenue Refunding 
Bonds, Series 2000G-2 dated January 10, 
2001 - $1,475 due December 1, 2010 at 
4.625% ; $1,000 due June 1, 2020 at 
5.45% ; $2,065 due December 1, 2020 at 
5.45% ; $1,470 due December l, 2031 at 
5.55% ; $5,100 due June 1, 2032 at 5.55% ; 
and $8,890 due June 1, 2032 at 6.3% (plus 
premium on bonds of $740) 20,740 

Single Fam ily M ortgage Revenue Bonds, 
Series 2001B-I dated June 27, 2001 - 
$2,415 due I)ecember 1, 2021 at 5.4% ; 
$3,540 due December 1, 2023 at 5.0% 
thereafter 6.625% ; $4,420 due June 1, 
2032 al 5.5% ; $4,000 due December 1, 
2032 at 5.5% ; $7,260 due December 1, 
2033 al 5.25% thereafter 6.65% ; Series 
2001B-2 dated June 27, 2001 - $5,100 due 
June 1, 2018 at 5.0% lhereaflel 6.625% ; 
and Series 2001C dated June 27, 2001 - 
$5,000 due December 1, 2033 at 6.110% 
(plus premium on bonds of $1,269) 33,004 

Total bonds payable 
Defened gain on the 1985 (1985 Program) 

advance refunding 
Deferred loss on the 1983 (1993 Program) 
current refimding 

Deferred loss on the 1989 (2000G Program) 
current rcfunding 

226,156 

(15) 

212,983 

180 

(33) 

(361) (410) 

225780 212,720 



 



]'AR1SH O F JEFFERSON ItO M E M O RTG AG E AUTH ORITY 

Notes to Financial Stalem enls 

I)eeember 31. 2001 and 2000 

The Authority is in compliance with its bond convenants 

The bonds in the 1985/1994R, 1991 and 1993 Programs are secured by an assignment and pledge of 
and security inlerest in: (i) all mortgage loans and the income therefrom (including all insurance 
proceeds with respect lo lhe mortgage loans), (it) the Aulhority's rigbis and interests in and to lhe 
agreement and (iii) all monies and securilies held under the Trast Indentures, including monies in the 
fimds and accounls created pursuant lherclo (excluding certain monies representing excess 
investlnenl earn ings, if any, required to be rem itted to the United Slates Government in accordance 
with lhe Trust Indentures). 

Under the Trast ]ndenlares, the Authority has the option to redeem bonds m aturing on or after 
December 15, 2001 current interest bonds (]991 Program); December 1, 2003 (1993 Program) at 
102% of lhe then ontslanding balance and subsequently lesser prices declining to par; December 1, 
2007 (1997A Program) al 102% of the then outstanding balance and subsequently lesser prices 
declining to par; April 1, 2008 (1998AC) at 102% of the lhcl~ outstanding balance and subseqnenlly 
lesser prices declining to par; June 1, 2009 long term bonds (1999AB Program) at 102% and June 1, 
2009 premium bonds (1999AB Program) at 103% of the lhen outstanding balance and subsequently 
lesser prices declining 1o par; December 29, 2009 long lerm bonds (2000AB Program) at 103% of 
the lhcn outstanding balance and subscquelltly lesser prices declining to par; June 1,2010 long term 
bonds (2000CDE Program) at 102% and Series C-1 bonds al 105% of the lhen outstanding balance 
and subsequently lesser prices declining lo par; December l, 2010 long lena bonds (2000GI 
Program) at 102% at the fllen outstanding balance and subsequcnOy lesser prices declining to par, 
and December 1, 2010 long term bonds (2000G2 and 2001BC) at 102% at lhe then oulslanding 
balance and subsequently lesser prices declining lo par and Decem ber 1,2011 at 101%  al lhc then 
oulslanding h-dance and subsequently lesser prices declining to par. The Authority has no option to 
redeem bonds in the 1984, 1985/1994R and 1994 program s or the compouud interest bonds in lhe 
1991 Program . 

In 2001, the 1985/1994R Program was sold resulting in a gain of $'76,456. ]'he gain is included in 
investm ent incom e on m ortgage loans. In 2000, the 1989 Program was defeased and the 2000G I 
bonds were issued in conjunction with the defeasance. Consequently, all residual loads fiom the 
1989 Program were lransferrcd 1o the 2000G I Program upon its defeasauce. In addition, the 1990 
Program redeem ed ils bonds in their entirety at 102%  of par. 

In 1999, the Authorily entered into a line of credit agrcem enl w ith a local bank, with an iuterest rate 
of 5.5% , secured by lhe 1999C bonds. The Authorily authorized lhe issuance of $75,000,000 Single 
Family M orlgage Revenue Refunding Bonds, Series 1999C to be issued as a draw down bond. The 
bonds proceeds will be used to refund portions of one or more of the Authority's outstanding bond 
issues. These bonds were not issued as of December 31, 2001. 

W hile the 1991 program has no scheduled m aturities until 2012, principal aud interest prepayments 
are m ade each year based on the alnonnt of m ortgage loan principal and interest paym ents received. 
Each of the olher bond program s m ay have early bond calls based on the tim ing of m ortgage loan 
principal and inleresl paymenls. As excess cash is accumulated, lhe Aulhorily is required lo issue 
bond calls. 
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Schedule of Board Compensation 

December 31, 2001 and 2000 

The principal balance on defeased bonds oulslanding at December 31 are as follows: 

2001 2000 

1979 Program 
(defeased by the 1991 Program) $ 51,550,000 51,550,000 

1985 Program 
(defeased by the 1994 "1985" Program) $ 32,595,000 32,595,000 

(5) Deferred Com mitment Fees 

As of l)ccember 31,2001 and 2000, deferred commilment fees consisted of $114,000 and $118,000 
respectively, related to the 1993 Program . 

(6) Relained Earnings 
Retained earn ings is unreserved for the CM O Residual account within the 1991 Program . The 
unreserved funds wilhin this account totaled $~,041,000 and $4,228,000 as of December 31, 2001 
and 2000, respectively, and are for the benefit of all Program s and available to the Authorily for ils 
purpose of prom oting aud providing t~sidential housing ha the Parish of Jefferson. Although 
unrestricted to a particular program , this unreserved retained earn ings m ust be m aintained by the 
Authority until all bonds and program s are liquidated. The remaining retained earn ings is reserved 
for specific operating uses as described in the trust indentures. 

(7) Creation of the 2000 and 2001 Programs 
On January 15, 2000 the Authority authorized the issuance of $28,000,000 Single Family M ortgage 
Revenue Refunding Bonds Series 2000A -I and A-2 and Siugle Fam ily M ortgage Revenue 
Refunding Bonds Series 2000B. $10,000,000 was due October 1, 2000 at 4.25% , $1,115,000 will be 
due June 1, 2010 at 5.70%, $4,380,000 will be due December 1, 2023 at 6.40% , $8,000,000 will be 
due December 1, 2023 at 7.50% , and $4,505,000 will be due June 1, 2031 at 6.50% . These bonds 
constilule the 2000AB Program . 

On June 15, 2000 the Authority authorized the issuance of $48,360,000 Single Family M ortgage 
P, evemle Refunding Bonds Series C-] and G-2, Tax Single Falnily M ortgage Revenue Refunding 
Bonds Series D-I aud 1)-2, and Federally Taxable Single Fam ily M ortgage Revenue Refunding 
Bonds Series E. $22,360,000 was due June 29, 2001 at 4.65%, $2,185,000 will be due June 1, 2029 
at 7.00% , $4,930,000 will be due June 1, 2031 al 6.15%, $2,125,000 will bc due June 2032 at 7.25% , 
$1,355,000 will be due June 1, 2010 a~ 5.60% , $6,410,000 will be due Dcx~cmber 1, 2025 at 6.10% , 
$6,995,000 will be due June 1, 2026 at 7.50% , $2,000,000 will be  due June 1, 2032 at 8.00% . These 
bonds conslitute the 2000CI)E Program . 

On November 1, 2000 the Authority authorized the issuance of $14,940,000 Single Family M oi'tgage 
Revenue Refunding Bonds Series G-1. $4,940,000 will be due December 1, 2010 at 5.125% and 
$10,000,000 will be due I)ecember 1,2021 at 5.875% . These bonds constitale the 2000GI Program. 
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Notes to Finaneia I Siatem enls 

December 31, 2001 and 2000 

On November 1, 2000 01e Authofily authorized the issuanee of $20,000,000 Single Fanfily M orlgagc 
Revenue Refunding Bonds Series 2000G-2. $1,475 will be due December 1, 2010 at 4.625% , 
$1,000 due June 1, 2020 at 5.45%, $2,065 will be due December 1, 2020 at 5.45% , $1,470 will be 
due December 1, 2031 at 5.55% , $5,100 will be due June 1, 2032 at 5.55%, and $8,890 will be due 
June 1. 2032 at 6.3% . 

On June 1, 2001 the Authority authorized the issuance of $31,735,000 Single Family M orlgage 
Revenue Bonds Series 2001B-] and 13-2 and Federally Taxable Single Family M ortgage Revemle 
Bonds Series 2001C. $2,415 will be due I)ecember 1, 2021 at 5.4% , $3,540 will be due December 
1, 2023 al 5.0% thereafter 6.625% , $4,420 will be due December l, 2032 5.5% , $4,000 will be due 
l)eccmber 1, 2032 at 5.5% , $7,260 will be due December 1, 2033 at 5.25% thereafter 6.65% , $5,100 
will be due June 1, 2018 at 5.0% thereafter 6.625% , and $5,000 will be due I)eeember 1, 2033 at 
6.11% . 

(8) Commilments 
In February 1997, the Authority signed an operating lease for offi ce space for a term often years, 
beginning on M ay 1, 1997 and ending on April 30, 2007. The lease requires an annual paym ent of 
$17.160. 
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Schedule of Board Compensation 

December 31, 2001 and 2000 

The m embers of the Authority's Board of Trustees receive per diem paym enls for m eelings allended and 
services rendered and are also reimbursed for aclual expenses incun'ed in the performance of lheir duties as 
members of the Board of Trustees. For lhe years ended December 31, 2001 and 2000, the following per diem 
paym ents were m ade to th e m embers of the Auth orily's board: 

Number of M eelinlz 

Bicknell, M argaret P, 
Bourg, A lton L. 
Fradella, Frank 
Lamberl, Robert J. 
Lay, Fred M . 
Lewis, Joseph R. 
Thom as, Anthony 

Per I)ieln Paylnenls: 

Bicknen, M argaret R 
Bourg, Alton L. 
Fradella, Frank 
Lamberl, Roberl J. 
Lay, Fred M . 
Lewis, Joselth R. 
Thom as, Anthony 

Regular 
Per D iem s 

48 
48 
48 
44 
47 
51 
50 

24 

Extra 
Per l)iem s 

23 
39 
39 
17 
47 
31 
31 

2001 
Total 

71 
87 
87 
61 
94 
82 
81 

2001 2000 

7,100 
8,700 
8,700 
6,100 
9,400 
8,200 

_ 
8~100 

6,700 
9,100 
8,200 
7,800 
9,600 
7,500 
9.400 

2000 
Total 

67 
91 
82 
78 
96 
75 
94 
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Independent Auditors' Report on the In ternal 

The Board of Trn stees 
Parish of Jefferson Home M ortgage Authority: 

We have audited the financial statements of the Parish of Jefferson Home Mortgage Authority (the 
Authority), a component unit of the Parish of Jefl'erson, as of and for the year ended December 31, 2001, 
and have issued our report thereon dated February 6, 2002. W e conducted our audit in accordan ce with 
auditing standards generally accepted  in th e United States of Am erica and th e standards applicable to 
financial audits contained  in Government Auditing Standards, issued by th e Comptroller General of the 
United  Sta tes. 

~omplianee 

As part of obtaining reasonable assuran ce about whether the Authority's financial statements are free of 
material m isstatement, we perform ed tests of its co mpliance  with ce rtain provisions of laws, regulations, 
co ntracts, and gran ts, noncompliance  with which could have a direct an d material effect on the 
determ ination of financial statement amounts. However, providing an opinion on complian ce w ith those 

provisions was not an objective of our audit, an d accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of nonco mplian ce that are required  to be reported under 
Government Auditing Standards. 

ntem al Control Over Financial Reoortine 

In plan ning and performing our audit, we considered  the Authority's internal control over finan cial 
repo rting in order to determine our auditing proce dures for the purpose of expressing our opinion on the 
financial statements an d not to provide assuran ce on the intern al co ntrol over financial reporting. Our 
co nsideration of the internal co ntrol over finan cial reporting would not necessarily disclose all matters in 
the intern al control over finan cial reporting that m ight be material weaknesses, A material weakness is a 
condition in which the design or operation of one or more of th e intern al co ntrol components does not 
reduce  to a relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur an d not be detected within a timely period by employees 
in th e normal co urse of perform ing their assign ed  functions. W e noted  no matters involving the intern al 
control over finan cial reporting an d its operation th at we co nsider to be material weaknesses. 

30th Floor - Energy Centre 1100 Poydras Street New Orleans, IA 70163-3000 Tel: 504.569.2978 
2324 Severn Avenue, Suite A , Metairie, IA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



This report is intended for the inform ation of th e Board of Trustees
, management and th e State of Louisiana Legislative Auditor's Office

, and is not intended  to be and should not be used by anyone othe
r than these specified parties

. 

M etaire, Louisian a 
February 6, 2002 


