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FAULK 

INDEPENDENT AUDITORS' REPO RT 

Board of Directors 
Ascension Consolidaled Utilities Distric/No. l 
Donaldsonville, Louisiema 

In accordance with Government Auditing Standards, we have also issued our report dated 
Novem ber 28, 2001, on our consideration of ASCENSIO N CONSO LIDATED UTILITIES 
DISTRICT NO . ]'s internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grants. That report is an integral part of an  audit 
performed in accordance with Government Auditing Standard~ and should be read in conjunction with 
this report in considering the results of our audit. 

Certified Public Accountants 
Baton Rouge, l,ouisiana 
November 28, 2001 

bSI I lellbl'~Oll Ili~ h~la! * II;tllm Illnlg~. I.A 711811{i ~ (2.~-3) t)27,fiHl I ~ F~tt'~,hllili': (22q) 932.1)t)11~) 
] II) I S I BLII II Sidt' ,'%~elllll,~ ~ (~DI17;I~t.~,, IA "7117 57 ~ ~ ~!~ {3 i7 ("~'~ | I 



ASCEN SIO N CO NSO LIDA TED U TILITIES D ISTR ICT NO . 1 
Donaldsonville, Louisiana 

CURRENT 
Cash and cash equivalents 
Accounts receivable, net 
Other asset 

Total current assets 

RESTRICTED ASSETS, cash 

FIXED ASSETS, net 

Totalassets 

BALANCE SH EET 

August 31,2001 

ASSETS 

LIABILITIES AND FUND DEFICIT 

CURRENT I,IABILITIES 
Accounts payable 
Due to the Parish of Ascension 
Current portion of long-term bonds payable 

Total eun'ent liabilities 

PAYABLE FROM  RESTRICTED ASSETS 
l,ong-term portion of bonds payable 
Customer deposits 

Total restricled liabilities 

Total liabilities 

FUND DEFICIT: 
Contributed capital 
Accumulated deficit: 
Reserved - debt extinguishment 
Reserved - property, repairs and replacemenl 
Unreserved 

Total accum ulated deficit 

Total fund deficit 

Total liabilities and fund deficit 

The accompanying notes to Iinancial stalcmenls 
on Exhibit D are an integral part of this slalement 
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Exhibit A 

9,744 
10,410 
385 

20,539 

42,395 

_ _  59,3!0 

9,835 
34,177 
5.000 

49.012 

45,000 
29.695 

.74t695 

23.707 

~ 37~ 3 

8,000 

4,700 

.(30~83~ ) 

(1~463~  

$ 122 244 



A SCENSIO N CO N SO LIDATED U TILITIES DISTR ICT N O . 1 
Donaldsonville, Louisiana 

OPERATING REVENUES 
Charges for services 
Other 

STATEM ENT O F I~EVENUES, EXPENSES, 
AND CH ANGES IN ACCUM ULATED DEFICIT 

Total operating revenues 

For tile period June "), 2001 lhrough Augusl 31,2001 

OPERATING EXPENSES 
Cost of water 
M anagement fees and service charges 
Professional services 
Repairs & maintenan ce 
Insurance 
Depreciation 
M iscellaneous 

Total operating expenses 

Operating loss 

NON-O PERATING REVENUES AND EXPENSES 
Interest income 

Interest expense 

Total non-operating revemles and expenses 

Net loss 

Depreciation transferred to contributed capital 

Net loss transferred to retained earn ings 

ACCUM ULATED DEFICIT 
Accumulated deficit from consolidation of districts 

Ending 

The accompan ying notes to financial statem ents 
on Exhibit D are an integral part of this statement 
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Exhibit B 

19,774 
798 

20~ 72 

14A25 
3,414 
44 

1,112 
537 
978 
101 

20.611 

r(393~ 

169 

(b.64~ ) 

(1,480) 

(1,519) 

426 

(1,093) 

_ _  (29,743) 



A SCENSION CONSOLIDA TED UTILITIES DISTRICT NO. 1 
Dona)dsonville, Louisiana 

STATEM ENT OF CAStI FLOW S 

For the period June 7, 2001 through August 3 l, 200l 

CASH FLOW S FROM  OPERATING ACTIVIT]ES 
Net loss 

Adjustments to reconcile net loss 1o net cash 
provided by operating activities: 
Depreciation 
Change in operating assets and liabilities: 
Increase in accounts receivable and other asset 
Increase in restricted assets 
Increase in acc ounts payable 

N et cash provided by operating activities 

CASll FLOW S FROM  INVESTING ACTIVITIES 
Purchase of fixed assets 

CASH FLOW S FROM  CAPITAL AND RELATED 
FINANCING ACTIVITIES 

I'ayment of long-term debt 
Capital and deposits contributed by eustomer~,; 

Net cash used by operating activities 

N et increase ill cash and cash cquivalents 

CASII 
Cash from consolidation of districts 

Ending 

The accompanying notes to financial statements 
on Exhibit D are an integral part of this statem ent. 
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Exhibit C 

$ (I,519) 

978 

2,507 

12,212 

1.931) 

__ o (3Ol) 

(4,000) 
660 

__ (3,34o) 

8,289 

9.744 



ASCEN SIO N CO N SO LII)ATED UTILITIES DISTRICT NO . 1 
Donaldsonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

NOTE 1 - SU M M ARY O F SIGN IFICANT ACCOUNTING POLICIES 

O rganization and operations 

The Ascension Consolidated Utilities District No. 1 (District) was cleated by the Parish of 
Ascension, Louisiana to provide for the distribution of water to the citizens residing in 
W est Ascension. The I)istrict is a com ponent unit of the Parish of Ascension. The 
D istrict was created in August 2000, blot began operations with the consolidatian  of the 
existing W aterworks District N os. 1, 4 and 7 of the Parish of Ascension, 1,ouisiana on 
June 7, 2001. 

Basis of presenlation 

The accom panying component unit financial statem ents of the Districl have been prepared 
in conformity with generally accepted accounting principles as applied to governmental 
units. The Govermncnlal Accounling Standards Board is the accepted standard-setting 
body for establishing govermnental accounting and financial reporting principles. 

Reporting entity 

The District is a com ponent unit of fl~c Parish of Ascension, the financial reporting Entity. 
The Parish of Ascension is finan cially accountable for the District because it appoints n 

voting majority of the board and has the ability to impose its will on the District. 

The accom panying financial statem enls present information only on the funds m aintained 
by the District and do not present information on th e Parish of Ascension, the general 
governm ent services provided by th at governm ental unit, or tbe other governm ental units 
that comprise the financial reporling entity. 

Fund accounling 

The District is organized and operated on a fund basis whereby a self-balancing set of 
accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity 
(deficit), revenues and expenses. The operations are financed mad operated in a maun er 
sim ilar to a private business enterprisE, where fllc intent of the governing body is that the 
cost (expenses, including depreciation) of providing services on a continuing basis be 
financed or recovered primarily through user charges. 



Exhibit p 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POL1CII~;S (CONTINUED) 

Basis of accounting 

The District (Enterprise Fund) is accounted for on a flow of economic resources 
measurement focus and a determinafion of net income (loss) and capital maintenance. 
W ith this measurem ent focus, all assets and all liabilities associated with the operation of 
the District are included in the balance sheet. The District uses the accrual basis of 
accounting, Reveuues arc recognized when earn ed and expenses are recogniz~ed at the 
time liabilities are incurred. 

Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent 1o m ake estim ates and assumptions that affect th e 
reporled am ounts of assets and liabilities, and disclosures of contingent assets and 
liabilities at the date of the financial statem ents, and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ates. 
l~stim ates are used prim arily when accounting for the allowance for doubtful accounts and 
depreciatioJ~. 

Cash 

Cash includes am ounts in dem and deposit accounts and intere st bearing dem and deposit 
accounts. Under state law, the District m ay deposit funds in dem an d deposit and interest 
bearing dem and deposit accounts with banks organized under Louisiana law or emy other 
state of the United States, or an der the laws of the United States. For purposes of the 
statem ent of cash flows, the District considers cash in bank accounts as cash. The District 
has no cash equivalents at August 31, 2001. On August 31, 2001, th e District had bank 
balances in two banks totaling $59,112 with FDIC coverage of $200,000. 

Restricted Assets 

Restricted assets on the bal,'mce sheet represent (1) amounts which are required to be 
maintained pursuant to the District's revenue bond resolution (bond interest and 
redemption, bond reserve, an d reserve for contingency and improvements) and (2) ti.u~ds 
held for custom er deposits. 

A ccounts receivable and revenue 



t~x_  hibjt p 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

Contributed capital 

Grants, entitlem ents or shared revenues received th at are restricted for the acquisition or 
construction of capital assets are recorded as contributed capital. Retirement of 
contributed capital is the equivalent of the depreciation charged against the asset involved. 

Deferred debt expense 

Am ortization of deferred debt expense is recognized on the "bond,~; outstanding" m ethod 
over the life of the bond issue. 

Fair value financial instrum ents 

The carrying value of cash, accounts receivable mid payable approxim ate fair value due to 
the short-terfft m aturity of these instru m ents, 

R isk m anagem ent 

The District is exposed to various risks of loss related to torts; theft of, dmnage to, and 
destruction of assets; errors and om issions; and natural disasters. The District m aintains a 
com m ercial insurance policy to m inim ize th ese risks. 

Fund deficit 

At June 7, 2001, the tmreserved retained earnings (accumulated deficit) totaled $47,215 
The decrease was prim arily due to water loss experienced. 

NOTE 2- FIXED ASSETS 

The waterworks system has a cost basis of$156,525 and is being depreciated over a forty- 
year life on the straight-line method. Accumulated depreciation was $101,536 at June 7

, 

2001 and depreciation expense was $2,935 for the period September 1, 2000 through Jtme 
7, 2001. 



Exhibit l) 
Continued 

NOTE 3 - DEBT DUE TO PARISH O F ASCENSIO N 

The District's term debt consisted of a loan from  the Parish of Ascension for various 
expenses incurred by the W aterworks District N o. 7 of Ascension Parish. The debt is 
non-interest bearing an d due on dem and. 

NO TE 4- LONG-TERM  DEBT 

The District's long-term debt consisted of water revenue bonds of ,$50,000 at August 31, 
2001, which bear interest of 6% , payable sem i-amrually on M ar ch 1 and Septem ber 1 of 
each year and m ature as follows: 

_August31 
2002 
2003 
2004 
2005 
2006 

Thereafter 

Total due 

A 
_
m out~l 

$ 5,000 
5,000 
5,000 
5,000 
5,000 
25,0

._
0
.0 

1. The W ater Systcm Revenue Fund requires all revenue derived from its operations to 
be deposited in a bank that is a m em ber of the Federal Deposit Insurance Corporation 
as long as any of the bonds are outstanding. Required tra nsfers arc m ade on a m onthly 

basis to designated trust accounts. 

2. The W ater Revenue Bond and Interest Sinking Fund requires m onthly fund trealsfers 
from th e W ater System Revenue Fund to provide paym ent of the next m aturing 
interest and principal of the revenue bonds. 

3. The W ater Revenue Bond Reserve Fund requires monthly transfers until $8,000 has 
been accum ulated. This fund is restricted to paym ent of principal and interest in ease 

of default. 

4. The Replacement and Extension Fund requires m onthly transfers of $79 until S4,700 
has been accum ulaled. The Fund is restricted to paym ents for unusual or extraordinary 

maintenance, repairs, replacement, an d exlensions and improvements that will either 
an hancc its revenue producing capacity or provide improved service. It will als0 be 
used to pay principal a~d interest if there are not sufficient funds in the W ater 
Revenue Bond Fund, or W ater Revenue Bond Reserve Fund

. 

The District has not complied with the above conditions at August 31
,2001 since no ban k 

accounts were m aintained separately. 
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N OTE 5 - CO M PENSATIO N OF BOARD M EM BERS 

Exhibit D 
Continued 

Board m em bers w ere not com pensated for their services during the period June 7, 2001 
through August 31,2001. 

NO TE 6 - CONSO LIDA TION O F W ATERW ORK S DISTRICTS 

Effective June 7, 2001, the Parish of Ascension created the Ascension Consolidated 
Utilities D istrict N o. 1 to collectively adm inister flae operations of W aterworks District 
Nos. 1,4& 7. 

W aterworks District No. 1 was a non-operating district with no financial activity. The 
com bination of financial activity of W aterworks District N os. 4 & 7 at June 7, 2001 was 
as follows: 

Assets 

Cash - restdced and uracstlJelcd $ 
Ac~otu~ls receivable 

Other assets 

]~operty 

Total ~s~ls 

IJabilifies 

Accota~ts payable and other 
Loug-tenn debt 

Total liabiliti~ 

Fund ~alulty 0)enei0 
Contributed capital 
Aecva~ lated deficit 

W aterworks 
District No. 4 
oflhe Parish 

of Ascension 

W atcrv~rks 

District No. 7 
of the Parish 
of Ascension 'lblal 

24,590 $ 
12,707 

593 

54,988 

31,473 $ 56,063 
12,707 

593 

5,000 59,988 

$ 92,878 $ 36,473 $ 129,351 

17,798 $ 57,877 $ 75,675 
54 ,000 54,000 

71,798 

24,419 

(3,339) 

57,877 

5,000 

(26,404) 

"/bred ~ d e~lo/ty ( detlciO 21,080 (21,404) 

Total liabiliti~ and 

aM fund equity (dcfici0 $ 92,878 $ 

29,419 

(29,743) 

36A73 $ 129,351 



Special Independent A uditors' R eport 

A SCENSIO N C O NSO LIDA TED UTILITIES DISTR I 

August 31, 2001 
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REPO RT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STAN DARDS 

Board of Directors 
Ascension Consolidated Utilities District No. 1 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statem ents of ASCENSION CONSOLIDATED 
UTILITIES DISTRICT NO. 1 (District) as of August 31, 2001 and for the period June 7, 2001 
through August 31,2001, and have issued our report thereon dated November 28, 2001. W e conducted 
our audit in accordance with auditing standards generally accepted in th e United States of America and 
the stan dards applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance  about whether the District's general purpose financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its cora plianee with certain 
provisions of laws, regulations, contracts an d gran ts, noncompliance with which could have a direct 
an d m aterial effect on the determ ination of finan cial statement am ounts. However, providing an  
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed instances of noncompliance that are 
required to be reported under Government Auditing Standards which ar e described in the 
accom pan ying schedule of findings and questioned costs as Item s 2001-2 and 2001-3. 

Internal Control over Financial R eporting 

I~illi S, Ikli'llxJdl' At('lltw ~ (;lll~,~dt's, IA 711-57 * 1225) ~'1i7 (~8l I 



 

This report is intended for 
Louisiana Legislative Auditor and 
these specified parties. 

Baton Rouge, Louisiana 
November 28, 2001 

the information of the Board of Directors, m anagement, and the 
is not intended to be and should not be used by anyone other than 

Certified Public Accountan ts 



ASCENSIO N CO NSO LIDATED UTILITIES DISTRICT NO . l 
Donaldsonville, Louisiana 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 

August 31, 2001 

A) SUM M ARY OF AUDIT RESULTS 

1. The audilors' report expresses an  unqualified opinion on the financial statem ents of 
Ascension Consolidated Utilities District No. 1. 

2. There were instances of noncompliance m aterial to the financial statem ents in relation to 
this audit described as Item s 2001-2 and 2001-3. 

3. There is one internal control finding that is described as Item 2001..1. 

B) FINDING - Fi NANCIAL STATEM ENT AUDIT 

2001-1 SEGREGATION OF DUTIES 

O bservation: There is not suffi cient segregation of duties to have effective internal comroh 
The finding results from the small size of the organization. These limitations allow no 
opportunity for meaningful segregation of duties 

Recom m endation: N o action recom m ended 

M anagem ent's corrective action plan: W e concur with the finding 

2001-2 M AINTENANCE OF CASH RESERVE FUNDS 

Observ ation: The water revenue bonds of the District require that certain reserves will be 
m aintained as long as the bonds are outstanding. Upon consolidating the cash accounts in July 
2001, these separately m aintained bank accounts were pooled with other unrestricted cash of 
the District. Such reserves are a requiren'tent of complying with the debt covenants. 

Secondly, the District utilized a bank account to maintain customer deposits. At August 31, 
2001, the bank account balan ce was approximately $26,000. However, meter deposit liabilities 
were approximately $29,000. Additional cash should be deposited to reserve the proper cash 
balance. 

Reeom mendalion: W e recommend that the cash reserve bank accounts previously maintained 
by the District be re-established in accordance w ith 'the bond agreem ent. The accounts are as 
follow s: 

Bond and interest sinking fund 
Bond reserve account, minimum of $g,000 
Replacement and Extension fund, minimum of $4,700 
Ct~stom er deposit account 



2001-3 CONSOLIDATIO N O F W ATER DISTRICTS 

O bservation: On Jttne 7, 2001, the Parish of Ascension adopted an ordinance abolishing 
Ascension Parish W aterworks Districts Nos. 1, 4 and 7. The ordinance provided for the 
assumption of financial position and administration of the abolished districts. However, one 
district had public water revenue bonds outstan ding at the time of consolidation. The bond- 
holders were not contacted as to the change in adm inistration m~d abolislunent of the district 
issuing the bonds. This is a violation of the bond agreem ent. 

R ecom m endation: W e recom m end that the bond-holders be contacted concerning the events 
occurring on June 7, 2001 and that the nmne of the bonds be properly transferred to Ascension 
Consolidated Utilities District N o. 1. 

M anagcm cnt's corrective action plant M anagem ent has entered into a cooperative endeavor 
agreem ent with the Parish of Ascension for funding of the bonds outstanding. Siuce 
m an agem ent has retired the debt, th e item s described in 2001-2 and 2001-3 are resolved, as it 
relates to the previously held bonds. 



 



OR 2001-I - W ATER LOSS 

Attachment A 

O bservation: At various lim es during the year
, the District experienced significant differences 

between the amount of water purchased from its supplier and the amount sold to its customers
. W ater loss data in gallons for 2001 is illustrated below : 

W ater purchased 
W ater sold 

W ater unaccounted for 

Percent unaccounted for 

2001 

56,556 
36,482 

20,074 

35%  

Based on the average cost per thousand gallons of water
, for the year, the cost of the water that is 

unaccounted for am ounted to approximately 4;5,300. As the price charged to customers did not 
include this expense of operations, revenues lost amounted Io approximately $10,400. 

Addilionally, th e District has not increased its water rates since 1994 

Recommendation: We recommend that the District adjust its water rates to cover these costs. 
The District should consider aJmual adjustment of its water rates in a manner sufficient to recoup 
operating costs. 

M anagem ent's corrective aelion plan: Currently, the District is progressing with obtaining 
federal funding to replace a majority of the system that is being utilized. The first phase of the 
construction will shortly begin. As a result, managem ent believes that th e replacem ent of the 
older system will reduce the water loss the District has been experiencing. 


