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I NI)I~PENDENT AU_DITORS' ]IEPOR']~ 

Board of Connnissiouers 
W esl A scension Parish ]]ospila] Service D istrict 
of Ascension Parish, Louisiana 

Donaldsonville, Louisiana 

W e have audited the accompanying financial statem ents of the W est Ascension Parish ttospital Service District of Ascension 
Parish, l,ouisiana, a com ponent unit of the A scension Parish Council, as of and for the years ended August 31

,2001 and 2000, 
as listed in the Table of Contents. These financial statem ents are the responsibility of the Itospital's m anagement. Our 
responsibility is to express an opinion on lhese financial stalem enls based on our audits. 

W c conducted our audils in accordance w ith auditing staadards generally accepted in the United States of Am erica and the 
slandard s applicable to financial audits contained in Government Auditing Standards; issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whelher the 
finan cial statem ents are free of m aterial m isstatem ent. A rt audit includes exam ining

, on a test basis, evidence supporting the 
muounts and disclosures in the finan cial statem ents. Ar l audit also includes asscssing the accounting principles uscd and 
significant estim ates m ade by m anagem ent, as w ell as evaluathlg the overall financial slalcm enl presentation. W c believe that 
our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial position of the 
W est A scension Parish Hospital Service D istrict of Ascension Parish, Louisiana as of August 31, 2001 and 2000, and the 
results of its operations and its cash flow s for the years then ended in conformity with accounting principles generally 
accepted in the United States of Am erica. 

In accordance with Government Audit#~g Standards, we have also issued a report dated Novem ber 30
, 2001 on our 

consideration of W est Ascension Parish Hospital Service District of Ascension Parish's inten~al control over financial 
reporting an d our tesls of its compliance with certain provisions of law s, regulations, contracts, and grants. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction wifl~ 
this report in considering the results of our audit. 

Our audits were conducted for the propose of form ing an opinion on the financial statem ents of W est Ascan sion Parish 
llospital Serv ice D istrict of Ascension Parish, Louisiana, taken as a whole. The supplem ental schedule on page 14 are 
presented for the purpose of additional analysis and are not a required part of the financial statem ents. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly slaled in 
all lnalerial respects in relation to the financial statem ents taken as a whole. 

Donaldsonville, Louisiana 
Novem ber 30, 2001 

21B St. Patrick St. ~ E0. Box 1190 ~ Donaldsonville, LA 70346 "tel: 225.473.4179 Fax: 225.473.7204 



W EST A SC EN SIO N PA R ISH H O SPIT A l, SER V IC E D ISTR lf 
O F A SC EN SIO N PA RJSH . 1,O U 1S1A N A 

A U G U ST 31. 2001 A N D 2000 

ASSET_S 

Cash 
Cell'ificales of deposit 

Patient accounts receivable, (net of estimated uneollectibles of 
$640,393 in 2001 and $596,415 ill 2000) 

Inventory 

Sales tax rcceivablc 
Estim ated third-party payor settlem ents 
]nvcshnenls 
Other cun'ent assets 

Total current assets 

TO TA L A SSETS 

Accounts payable 
Accrued expenses 

Total current liabilities 

FUND BAI.ANCE 
Unrestricted 

TO 'I'AI~ IAAB1LITIES AND FUND BALAN CE 

The accom panying notes are an integral pall. of these statem ents. 

.. 2 - 

2001 2000 

250,357 
2,465,055 

521,446 
129,662 
104,852 
117,475 

3,131,024 
93,300 

6,813,171 

1,184,412 

$ 7,997,583 

$ 107,209 
66,604 

173,813 

7,823,770 

$ 7,997,583 

300,309 
3,218,456 

445,982 
136,206 
102,062 
174,713 

2,297,354 
73,497 

6,748,579 

1,148,144 

$ 7,896,723 

$ 257,699 
61,737 

319,436 

7,577,287 

$ 7,896,723 



O F A SC E N SIO N  PA R ISH . L O IllS1A N A 

Y E A R S EN D E D A 1JG U ST 31. 2001 AN D 2000 

~ e~NUE 
N et palient service revenues 

Salaries and benefits 
Professional contracted services 
M edical supplies and drugs 
Other operaling 
Provision for bad debts 
Provision for depreciation 
Total operaling expenses 

Sales lax 
Investm ent earnings 
Total non operating revenues 

The accompanying holes are an integral pm~ oflhese statem ents. 

- 3 - 

2001 2000 

$ 3,322,555 

1,540,736 
901,279 
443,112 
419,420 
817,900 
124,606 

4,247,053 

$ 3,059,431 

1,476,902 

907,333 
483,286 
355,309 
629,742 
100,254 

3,952,826 

(924,498) (893,395) 

724,089 
446,892 

1,170,981 

668,525 
304,496 
973,021 

$ 246,483 $ 79,626 



O F A SC EN SIO N PA R ISH . LO 1JISIA N A 

Y EA R S EN D ED AU G U ST 31. 2001 AN D 2000 

Fund balance, beginning of year 

Revenues and gains over (under) expenses 

Fund balance, end of year 

q]]e accom panying notes are an integral part ofihese statem ents 

-.4 - 

2000 

$ 7,577,287 $ 7,497,661 

246,483 79,626 

$ 7,823,770 $ . 7,577,287 



O F ASC EN SIO N  PA R ISH . I,O U 1SIA N A 
D nnaldsonville. 1,onisiana 

ST ATEM ENTS O F CASH FLOW S 
V Ir, AR R EN DI(D AU G U ST 31. 2001 AN D 2000 

Cash received from patients and other third- 

party payors 
Cash paym ents to suppliers for goods 
and services 

Cash paym ents to employees for services 
N et cash used in operating activities 

Sales taxes received 
Net cash provided by non-capital financing activities 

A cquisilions of capital assets 
Cash received from sales of capital assets 

Nel cash used in capital and related financing activities 

N et decrease in certificates of deposit 
Purchases of investm ents 
Proceeds fi'om sales/m aturities of investm ents 

lnteresl on investm ents 
Net cash provided by investing activities 

Net increase (decrease) in cash 

Cash at beginning of year 

Cash al end of year 

The accom panying notes are an inlegral part of these statem ents. 

- 5 - 

2001 2000 

2,486,429 $ 2,437,136 

(2,074,569) 
(1,362,017) 
(950,157) 

721,299 
721,299 

(173,630) 
5,750 

(167,880) 

753,401 

(1,598,670) 
765,000 
427,055 

346,786 

(49,952) 

300,309 

$ 250,357 

(1,785,456) 
(1,303,705) 
(652,025) 

682,726 
682,726 

(202,516) 
156 

(202,360) 

35,056 

(214,536) 

289,727 

110,247 

(61,412) 

361,721 

$ 300,309 



O F A SC EN SIO N PA R ISH . 1,O U 1S1A N A 

Y EA R S EN DED A U G U ST 31. 2001 A ND 2000 

Loss fi'om operations 

Adjustments to reconcile loss fi'om 
opcralions to net cash used by operating activities: 
Depreciation 
l,oss on disposition of assets 
Provision for uncollectible accounts, 

contractual adjustments, and courtesy allowances 
Changes in assets and liabilities: 

Increase in receivables 
D ecrease in inventory 

(Increase) in estimated third-party payor settlements 
(Increase) Decrease in other current assets 
Increase in accounts payable 
Increase in accrt~od expenses payable 

Total adjustments 

Net cash used in operating aclivities 

The accom panying nolcs are an integral part of these statem ents 
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2001 2000 

$ (924,498) 

124,606 
7,006 

$ (893,395 

100,254 

2,927 

817,900 330,000 

(893,364) 
6,544 

57,238 
34 

(150,490) 
4.867 

(25,659) 

$ (950,157) 

(250,253) 
1,681 

(72,300) 
(369) 

121,015 
8.415 

241,370 

$ (652,025) 



W E ST A SC E N SIO N PA R ISH  H O SPITA L SER V IC E D ISTR IC T 

O F A SCEN SIO N PARISH.LO UISIANA 
l)ona]d.sol~vi~  L_o u.isia n a 

NOTES TO F .llY__AN_CIAL STATEM ENTS 

1. Snnlmary of Si~l)!flcaut A ecoun_t_iug Policies 

W est Ascension Parish I-lospital Service District of Ascension Parish, Louisiana (Prevost M emorial tlospital) was 
created by a resolution of the Ascension Parish Council oi1 M ay 2, 1963 under provisions of Chapter 10 of Tille 46 of the 
1 ~ouisiana P, evised Slatules of 1950. 

Basis of PrcsgL/tation 

The accom panying component unit financial statem ents of the W est Ascension Parish Hospital Service District have 

been prepared in conformity with generally accepted accounting pNmiples (GAAP) as applied to govennnental unils. 'l'he 
Govennnental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govenm~ental 
accounting and financial reporting principles. Pursuant to Governmental Accounting Standards Board (GASB) Statement 
No..20, Acgountiu~  and Financial Reporti!lg for ProAgrielary_ Fund and Other Oover!!uAenlal Entit!es Tl)at Use Proprietary 
l"_und A c.

qou!ltin~g, the D istrict has elected to apply lhe provisions of all relevant pronouncem ents of the Financial 

Accounting Standards Board (FASB), including those issued on or before November 30, 1989. 

Reporting Entity 

A s the govern ing authority of the parish, for reporting purposes, the A scension Parish Council is the finmlcial repoJ"ting 

entity for Ascension Parish. The financial reporting entity consists of (a) the primary government (Council), (b) 
organizations for which the primary government is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship with the prim ary goverum ent are such that exclusion would cause the 
reporting entity's financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statem ent N o. 14 established criteria for delennining which component 
units should be considered part of the Ascension Parish Council for financial reporting purposes. The basic criterion for 
including a potential component unit within the reporting entity is financial accountability. The GASI3 has set forth 
criteria to be considered in determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Council to im pose its w ill on that organization and/or 

b. The polential for the organization to provide specific financial benefits to or impose specific financial burdens 
on the Council. 

2. Organizations for which the Council does not appoint a voting majority but are fiscally dependent o11 the Counc 

3. Organizations for which the reporting entity financial statements would be misleadhlg if data of the organizalion is 
not included because of the nature or significance of the relationship. 

- 7 - 



W EST A SCEN SIO N PARISIt ItO SP1TA L SERVICE D ISTRIC T 
O F A SC EN SIO N PA R 1SIL L O U ISIA NA  

DpualdsoHLvi_lle~, Loui sia_n a 

_NQTES  TO._FINANCIA__L STATEM EN'ffS 

S!!m m ary.ofSjgnifican| A3:counting Po_!M es (continued) 

_l~eporling E~)t_ity 

Because the Council appoints all m em bers to the District's Board of Com missioners, the District was detcnnincd to be a 
com ponent unit of the Ascension Parish Council, the financial reporting entity. The accompanying financial statements 
present inform ation only on the funds m aintained by the District and do not present information on the Council, the 
genera l governm ent services provided by that govern m ental unit, or the other govermnental units that com prise thc 
financial reporting entity. 

_Net patient Servj.ce R_evenue 

N et patient service revenue is reported at the estim ated net realizable am ounts from patients, third-pmly payors, and 

others for services rendered, including estimated retroactive adjustments under reimbursemenl agrcementswith third-party 
payors. Retroactive adjustments are accrued on an estimated basis in the period the related services am rendered and 
adjusted in future periods as final settlements are determined. 

S!ale!p~!~~ of Opergtig_!as 

For purposes of display, transactions deemed by management to be ongoing, major, or central to the provision of health 
care services are reported as revenues and expenses. Peripheral or incidental transactions are reported as nonoperating 
revenues. 

l
_~rqperl~~ aBql Equ~ menl 

Property and equipm ent acquisitions are recorded at cost. Property and equipm ent donated for D istrict operations are 
recorded as additions at fair value at the date of receipt. 

Depreciation is provided over the estim ated useful life of each class ofdepreciable asset and is com puted on the straighl- 
linc m ethod. The buildings and im provem ents are being depreciated over 25 to 50 years, land im provements over 20 
years, and equipm ent over 5 to 20 years. M aintenance and repairs are charged to expense and betterments arc capitalized. 
Gains and losses from sales or retirem ents are recognized in the period of disposition. 

- 8- 



W EST A SCENSIO N PAR ISIt ItO SPITAL SERV ICE DISTRICT 
O F A SC E N SIO N PA RISH . L O U ISIA N A 

D onaldsonville, l~ouiAiana 

NOTES TO FINANC!_AL ST_ATEM ENTS 

Sm !m lO!'ygf _S[g!!iflcant Ac~ountijlg l)oli_cies (continued) 

_
InvenlQw  

Inventory is valued at the lower of cost (using the first-in, first-out method) or market. 

Allowance for Uncol)99t!ble Accounts 

An allowance for uncollectible patient accounts receivable is m aintained, it is based on historical data and 
m anagcm ent's assessm ent of the colleetibility of accounts receivable. 

D onations are recorded at m arket value at the tim e of donation. 

Use of l ~stim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amouots of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

l)rop!jetaIy Fund Accpq!~i)!g 

The District utilizes the proprietary fund m ethod of accounting whereby revenue and expenses are recognized on the 

accrual basis. Substantially all revenues and expenses are subject to accrual. 

Cash and Certificates of 

Cash includes petty cash and dem and deposit accounts. Under state law , tim District nm y deposit funds and invest in 
Certificates of Deposit w ithin a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other 
state in the Union, or the laws of the United States. 

9- 



W EST A SCEN SIO N PA R ISIt IIO SPITA L SER V IC E D ISTRIC T 
O F A SC EN SIO N PA R ISH . LO U ISIA N A 

JDgnaldson~,ill~ Loujsiana 

N O'I'E S_ ~Q_F! N A.N CI A L STATEMENTS 

Su in m ate ot" Sig;~ifiea_ lll Aeco_ lL~ing Pp[icies (continued) 

hlvcSllncnts 

The District m ay invest in bonds, debentures and other indebtedness which are fully guaranteed by the United Stales, 
issued or guaranteed by federal agencies backed by full faith and credit of the United States and issued or guaranteed by 
United States govermnent instrumentalities which are federally sponsored. Investm ents are stated at fair value. 

Investment income includes interest earned, realized gains and losses and unrealized gains and losses (changes in fair 
value). 

Reclassificaliql)s 

Certain accounts in the prior year financial statem ents have been reclassified for comparative purposes to conform 
with the presentation in the current year financial statem ents. 

Risk M anagcan, e!lt 

The District is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of assets; citers and 

omissions; injuries to employees; and natural disasters. 

The D istrict is a m em ber of two separate tru st funds established by the Louisiana Hospital Association that 
enconrp asses self insurance of w orkers' com pensation and liability insurance. The m anagem ent of the trust funds has 
complete control over the rate setting process. The District is insured for all other risks of loss. 

2. Sales Tax 

In a general election held on Novem ber 5, 1980, the voters of the D istrict approved a one-half percent sales tax. The 
net proceeds fi'om this tax can be used for the expansion and/or operation of the District. 

- 10 - 



W EST A SCEN SIO N PAR ISH H O SPITAL SERVICE D ISTRICT 
O F A SC EN SIO N PA R ISII, L O U ISIA N A 

Cash and Certificales of Deoosit 

Donaldsonville. Louisiana 

NO TES TO FIN AN CI
_ALSfI'ATEM ENTS 

At August 31, the District had cash and Certificates of Deposfl totaling $2,715,412 and $3,518,765, respectively as 
follows: 

Petty Cash 
Dcra and deposit 

Certificates of D eposit 

Total Deposits 

2001 

325 
250.032 

2000 

325 

299~984 

250,357 300,309 

_  
2
_ .4_6_5,95_5 _. 3,218,456 

$ 2,7!5,412 $ 3,518,765 

These deposits arc stated at cost, which approximates nrarket. Under state law, these deposits (or the resulting bank 
balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
nra rket value of the pledged securities plus the federal deposit insurance must at all times equal the am ount on deposit wflh 
the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties. At year end, the carry ing amount of the District's deposits were $2,715,412 and the 
bank balance was $2,723,980. Of the bank balance, $506,845 was covered by federal depository insurance, $1,020,467 
was covered by collateral held by the pledging bank's agent in the District's name (Category 2) and $1,196,668 was 
covered by collateral held by the pledging bank's agent in the bank's name (Category 3). 

Under state law, deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge 
of securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
nm st at all lim es equal the am ount on deposit with tile fiscal agent. 

Even though the pledged securities are considered uneollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 im poses a statutory requirera eni on the custodial bank to advertise and 
sell the pledged securities within 10 days of being notified by tile District that the fiscal agent has failed to pay deposited 
funds upon dem and. 



W EST ASCENSION PARISII H OSPITAL SERVICE DISTRICT 

4. Net Patient Service R evenues 

OF A SCEN
_S][ON_P_AR1-  SI~ L_OUISIA_N_A 

Do na ldso nvilleL!eou_isla!La 

NOTES TO FINAN CIAL STATEM ENTS 

The District has agreem ents with third-party payors that provide for payments to the District at am ounts different fi'om 

its established rates. A smnmary of the payment arrangements with major third-party payors follows: 

M edicare - Inpatient acute care services rendered to M edicare program beneficiaries are paid at prospectively 
determ ined rates per discharge. These rates vary according to a patient classification system that is based on clinical, 
diagnostic, and other factors, inpatient nonacute services, certain outpatient services, and defined capital and medical 
education costs related to M edicare beneficiaries are paid based on a cost reimbursement methodology. The District is 
reimbursed for cost reimbursable item s at a tentative rate with final settlement determ ined after submission of annual 
cost reports by the D istrict and audits thereof by the M edicare fiscal interm ediary. The District's classification of 

pafients under the M edicare program and the appropriateness of their admission are subject to al) independe, I review 
by a peer review organization uuder contract with the District The District's M edicare cost reports have been audited 
by the M edicare fiscal intennediary through August 31, 1998. 

M edicaid - Inpatient and outpatient services rendered to M edicaid program beneficiaries are reim bursed under a cost 
reimbursem ent methodology. The District is reimbursed at a tentative rate with final settlem ent detenuined after 
submission ofannual cost reports by the District and audits thereofby the M edicaid fiscal intennediary. The District's 
M edicaid cost reports have been audited by the M edicaid fiscal interm ediary through August 31, 1997. 

The D istrict has also entered into paym ent agreem ents with certain com m ercial insurance can'icrs, health nmintenance 
organizations, and preferred provider organizations. The basis for paym ent to the District under these agreem ents 
includes prospectively determined rates per discharge, discounts from established charges, and prospectively 
determined daily rates. 

5. luvcstlnents 

At August 3 l, the investm ents of the District consisted of United States Treasury Bonds, United States Treasury Notes, 
Federal National M ortgage Association Notes, and Federa l tlom e Loan M ortgage Corporation N otes. The securities are 
held by the investment company's trust department in the name of the district (GASB Category 2). 

Investm ent incom e at August 31, consisted of the following 

Interest hlcom e 
Changes in M arket Value 

- 12- 

341,300 
105,59--2 

328,558 

24,062) 

446,892 $ 304,496 



_W I~;S'ITM ASCENSION P_AR[S_)~ Hg_SI'H_IAUSERVICE DISTRICT 

Pr0p~rty and Equil~ ent 

OF ASCENSION PARISH, I~.OUIS_IANA 
Don

_aldsonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

A smnm aty of property and equipm ent at August 31, fellow s. 

1 ,and 
Buildings and grounds 
Fixed equipm ent 
Furniture and fixtures 

l,ess accumulated depreciation 

Properly and equipment, net 

Concentratious of.Cr.ed.it Risk 

2991 _ 
$ 14,042 

1,928,779 
1,076,264 

_  
33,257 

3,052,342 
(_  1~8~ 939) 

1,184,412 

(. 

$ 

2000 
14,042 

1,902,917 
1,004,357 

33,257 
2,954,573 

1,806~429) 

1,148,!44 

The District is located in Donaldsonville, Louisiana. The D istrict grants credit without collateral to its patienls, m ost 
of whom are local residents. Revenue from patients and third party payors were as follows: 

M edicare and M cdicaid 
Blue Cross 
Com m ercial 
Private Pay 

- 13 

2001 2000 
48.7 %  51.39%  
4.0 3.5 
25.4 27.3 
21.9 17.9 

~00:0% 100.09% 



W EST ASCENSIO N PARISH IlO SPITAL SERVICE DISTRICT 

O F A SCENSION PAR ISII, LOUI_SL~NA 

SUPPLEM ENTAl. SCIIEDULES 

AUGUST 31 2001 AND 209._0 



W EST A SCEN SIO N PA R ISlt H O SPITA l, SERV IC E D IST RICT 
O F A SC E N SIO N  PA RISH . 1,O U ISIA N A 

Y EAR S EN D ED A U G U ST 31. 2001 AN D 2000 

Nursing services: 

Rouline service (daily service charges) 
Operaling room 

Em ergency room 
Recovery room 
qllerapy 
Central services and supply 

Other services: 
1 ,aboralory 

l'harnlaey 

Radiology 
Em ergency room physicians 
Palhology 

M edical transcription fees 
EKG 
Physical therapy 
Gastrology 
U ltrasound 
M am m ography 
M edicaid disproportionate share 
M iscellaneous 
Cost report settlements 

Total patient service revenues 

Adjustments 

Net patient scrv ice revenue 

- 14 - 

Schedule I 

2001 2000 

173,655 
9,387 

2,046,867 
3,223 

215,246 
76,705 

2,525,083 

826,228 
198,001 
194,563 
13,700 
2,744 
4,561 
63,243 
1,679 

47,176 
58,540 
37,600 

414,908 

45,997 

1,908,940 

213,885 
15,170 

1,793,012 
3,485 

231,455 
97,427 

2,354,434 

802,693 
226,241 
198,271 
17,302 
1,848 
4,126 
57,215 
1,988 

48,840 
53,075 

27,330 
174,946 
46,880 
63.129 

1.723.884 

4,434,023 4,078,318 

(1,111,468) (1,018,887) 

$ 3,322,555 $ 3,059,431 



Poslleihw aite & N etlel, vllle 
A Professional Accounling Corporation 

Associoled Otfices in Principol Cities of the United Slates 

www.pnepa.com 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl~ 

_REPORTJNG BASED ON 5NA UI)]T OF FINAN_CLAI~S]'ATIj;M ENTS PERFQRM I~D 
IN ACCOIO)ANC!~ W!TI]_GQ IfERNM ENT AU O1JING_STANI)ARDS 

Board of Com m issioners 
W est Ascension Parish Hospital Service District 
l)onaldsonville, Louisiana 

W e have audited tim financial statcm cnts of the W est Ascension Parish Hospital Service District of Ascension Parish, 
Louisiana, com ponent unit of the Ascension Parish Council, as of and for the year ended August 31,2001 and have issued our 
report thereon dated November 30,2001. W c conducted our audit in accordance with auditing standards generally accepted in 
the United States of Anlcrica and file standards applicable to financial audits contained in Government Auditing Standar(ls, 
issued by the Comptroller General of file United States. 

Conll)liance 

As part of obtaining reasonable assurance about whether W est Ascension Parish Hospital Service District's financial 
statem ents are fice of m aterial m isstatem eut, we perform ed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct mad m aterial effect on the determ ination of financial 

statement amounts. Itowevcr, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our testS disclosed an instance of noncompliance that is 
required to be reported under Government Auditing Standards and which is described in the accompanying schedule of 
findings and questioned costs as item 01-1 

Internal Conlrol O ver Financial Reporting 

In planning and perfomling our audit, we considered W est Ascension Parish Hospital Service District's intern al control over 
financial reporting in order to delemlinc our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on tile intern al control over financial reporting. Itowcvcr, we noted certain m atters 
involving the inlenlal control over financial reporting and its operation that we consider to be reportable couditions. 
Reportable conditious involve m atters com ing to our attention relating to significant deficiencies in tile design or operation of 

the intcnml control over financial reporting that, in our judgment, could adversely affect W est Ascension Parish I lospital 
Servicc District's ability to record, process, sum m arize and report financial data consistent wilh the assertions ofm anagenlcnl 
in the financial statem ents. The reportable condition is described in the accompanying schedule of findings and questioned 
costs as item 01-2. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the intenml control components does 
not reduce to a relatively low level the risk that misstatem ents in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal course of 
perform ing their assigned functions. Our consideration of the intern al control over financial reporting would not necessarily 
disclose all matters in the internal conlrol that might be reportable conditions and, accordingly, would not necessarily disclose 
all rcpol~able conditions that are also considered to be material weaknesses. However, we consider the reportable condilion 
described above to be a material weakness. 

This report is intended solely for the inform ation and use of the Board of Comm issioners, managem ent, and others wilhin thc 
organizalion, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified 
parties. 

Donaldsonville, Louisiana 
November 30, 2001 
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W EST A SCEN SIO N PARISH H O SPITAL SER VICE DISTRICT 
OF ASCEN SION PARISH , LOUISIANA 

_SCm ~pULr:O ~ ~:LNDINgS AN p Q U~ST~0NEp CgSTS 

A. SUM M ARY OF AUDIT RESULTS 

YEAR E NI)ED AUGUST 31~ 2001 

The auditors' report expresses an unqualified opinion on the financial statements of W est Ascension Parish llospila 
Service District of Ascension Parish, Louisiana. 

2. One reportable condition disclosed during the audit of the financial statem ents is repofled as item Ol-2in Pm"t B. of 
this schedule. This condition is reported as a m alerial weakness. 

3. One instance of noncorapliance that is not malerial to the financial statem ents was disclosed during the audit of the 
financial statem ents. The instance is reported in Part B of this schedule as item 01-1. 

B. FINDING S-FINA NCIA L STA TEM ENTS AUDIT 
CO M PLIAN CE 

01-1 Bid Law 

Finding: I ~SA-RS 38:2212 requires that all material raid supply purchases exceeding $15,000 necd to 
be publicly bid. This statute also requires governm ental entities to provide a notice of a 
public emergency for purchases lhat are made as the result of an em ergency. 

The District obtained quotes for the purchase of diagnostic equipment at a cost of $66, 300. 
This purchase should have been publicly bid. Additionally, a generator was purchased as 
the result of an emergency, but the District did not publish notice of the public emergeucy in 

the official jourual. 

Reeomnwmlation: All purchases in excess of $15,000 should be let by contract to the lowest bidder that meels 
the specifications. Also, when purchases which would be subject to bid law are made as the 
result of a public em ergeJlcy, the District should prepare a written de,

tcnnination of the 

emergency and publish the notice wiflfin ten days in the official journal. 

Rb;PORTABLE CON I)rflON S 

01-2 lntenml Control 

Finding: There is a lack of segregation of duties due to the lim ited num ber of accountiug personnch 

Recom nwndation." No action is rcconnncnded 
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W EST A SCEN SION PA R ISH H O SPITAl, SERVICE DISTRICT 
O F A SCEN SIO N PARIStl, LO U ISIANA 

S CIIEDULE OF PRIQR AUI_)IT FIND__INGS 
yEAR EN_DI_,;D AUGUST 3J~ 2001 

A. iNTERNAl. CONTROl. AND COM PLIANCE 

Thc Hospital had no findings in the prior year 

13. M ANAGEM ENT I,ETTER FINDINGS 

N o m anagem ent lelter was issued in the prior year 
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P R E V O ST  M E M O R IA L  H O SPIT A L  

PHONE: (504) 473-7931 
VINCE A. CA'rALDO 
ADMINISTRATOR 

J.C.A,H, APPROVED 

Louisiana Legislative Auditor 

P.O . Box 186 
Donaldsonville, La. 70346 

CORRECTIVE ACTIO N PLAN BOARD OF COMMISSIONERS 
W ILLARD BOURG 
CHAIRMAN 

M)GHEL Y HIRSCH, M D -VICE- CHAIRMAN 
GLEN ROBEm -TREASURER 
A J GOMEZ. RECORDING SECRETARY 

The W est Ascension Parish Hospital Service District respectfully submits the following corrective action plan for the year 
ended A ugu st 31,2001. 

Name and address of indepen3ent public accounting finn 

Audit Period 

Postlethwaite & Nettelwille APAC 
P. O. Box 1190 
Donaldsonville, LA 70346 

September 1, 2000 - August 31, 2001 

The findings from November 30, 200 l schedule of findhlgs and questioned costs and the m anagem ent letter are discussed 
below . '/'he findings are num bered consistently with the num bers assigned in the schedule. 

FIND IN GS - FINANCIA L STATEM ENT AUDIT 
01-1 Bid Law 

Purchases of materials and supplies i~ excess of $15,000 will be publicly bid. W hen a public 
emergency is declared, notice of the emergency will be published in file official journal with 
in ten days. These procedures w ill be follow ed imm ediately. 

01-2 Internal Control 
No action will be taken. It would not be cost effi cient to hire additional people to produce 
segregation of duties am ong all accounting functions. 

FIND IN GS - M AN A G EM EN T LETTER 
M I,- 1 Bank Reconciliations 

Bank reconciliations will be prepared accurately. Any differences between reconciled balances and the 
general ledger will be resolved timely. This will be instituted imm ediately. 

M 1,-2 Patient Files 
Patient files will include the patient's signature as docum entation of approval for se~wiees that have been 
performed. This will be instituted imm ediately. 
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If the 1,ouisiana 1,egislative Auditor has questions regarding this plan, please call Viuce Cataldo (225) 473-7931 

Sincerely, 

,/ / - 
,~ .
v./1"~ "~ m '~ 

Vince Calaldo 
Adm inislrator 
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N ovem ber 14, 2001 

]'os~lelhw alle & N cl[ler~qlle 
A Pro~essionol Accounting Corpololian 

Associaled Offices in Principal Cities o[ the Uniled States ( 
www.pncpa.e0rn 

The Board of Com m issioners of the W est 
A scension Parish Hospital Service D istrict 

D onaldsonville, Louisiana 

In planning and perform ing our audit of the financial statem ents of the W est Ascension Parish 
H ospital Service D istrict for the year ended August 31, 2001, w e considered the D istrict's 
internal control in order to determ ine our auditing procedures for th e purpose of expressing an 
opinion on the financial statements and not to provide assurance on internal control. 

]towever, during our audit we becam e aware of several m atters that are opportunities for 
strengthening internal conlrols and operating efficiency. W e previously reported on the 
D islrict's internal control in our report dated Novem ber 30, 2001. This letter does not affect 
our report on the August 31, 2001 financial statem ents. 

Com m ents 

M L-1 A ll bank account reconciliations should balance to the general ledger. Two 
bank account reconciliations that were prepared by accounting personnel did not 
balance to the general ledger as of August 31, 2001. Several voided checks 
from the beginning of the fiscal year were m anually canceled, but had not been 
voided in the general ledger. 

A ny differences between reconciled balances and the general ledger should be 
com m unicated to th e proper m anagem ent personnel. These differences should 
be resolved tim ely to ensure that the accounting records are accurate. A ll 
checks that are voided should be irmnediately recorded in th e general ledger. 

M L-2 Several patient files did not contain any signed docum entation of 
adm ission/insurance authorizations. 

Patient files should include the patient's signature as docum entation of approval 
for services thai have been perlorm ed. 
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W e will review the status of these connnents during our next audit engagem ent. W e have 
already discussed m any of these comm ents ~,nd suggestions w ith m anagem ent, and we will be 
pleased to discuss them  in further detail at your convenience, to perform any additional study 

of these matters, or to assist you in implementing the recommendations. 


