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INDEPENDENT AUDITOR'S REPORT

To 1the Board of Commissioners
Caldwcll Parish Housing Authority
Columbia, Louisiana

] have audited the accompanying gencral-purpose financial statements of the Caldwell Parish Ilousing
Authority for the year ended March 31, 2002, as listed in the table of contents. Thesc general-purpose financial
statements arc the responsibility of the Housing Authority's executive director. My responsibility 1s to express
an opinion on these general-purpose financial statements based on my audit.

1 conducted my audit in accordance with generally accepted auditing standards and the standards applicable 1o
{inancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material missiatement. An audit includes examining, on a lest basis,
cvidence supporting the amounts and disclosures in the {inancial statements. An audit also includes asscssing
the accounting principles used and significant estimailes madc by management, as well as evaluating the ovcrall
financial statcment presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my opinion, the general-purpose {inancial statements referred to above present {airly, in all material respects,
the financial position of Caldwell Parish Housing Authority, as of March 31, 2002, and the results of its
operations and the cash flows for the year then ended in conformity with generally accepted accounting

principles.

In accordance with Government Auditing Standards, I have also issued my rcport dated September 27, 2002 on
my consideration of Caldwell Parish Housing Authority’s internal control over financial reporting and my tests
of its compliance with cerfain provisions of laws, regulations, contracts and grants,



My audit was performed for the purpose of forming an opinion on the gencral-purpose financial statements of
Caldwell Parish Housing Authority, taken as a whole. The accompanying schedule of expenditures of {ederal
awards and reconciliation of modernization funds advanced with costs-complete are presented for purposcs of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of Statcs,
I.ocal Governments, and Non-Profit Organizations, and is not a required part of the gencral-purpose {inancial
statements. Such information has been subjected to the auditing procedures applied in the audit of the gencral-
purpose {inancial statements and, in my opinion, is fairly stated, in all material respects, tn relation 1o the
general-purpose financial statements taken as a whole.

WILLIAM R. HULSEY, CPA
A Professional Accounting Corporation

WO NNy

September 27, 2002




CALDWELL PARISH HOUSING AUTHORITY

BALANCE SHEET - ENTERTRISE FUND BASIS

Current assets:

COLUMBIA, 1.OUISIANA

MARCH 31, 2002

Cash and cash equivalents
Accounts receivable, net of allowance
Accounts recetvable, HUD
Accounts receivable - CFP

Prepaid insurance

Inventory - office supplies

Interprogram - due from
Other assets

Total current assets

Fixed asscis:
Land

Building and improvements

Site improvements
Equipment

Comp Grant

Auto cquipment

Less: Accumulated depreciation

Net fixed assels

TOTAIL ASSETS

$

86,605
21,383
1,151
9,730
6,271
768
79,613

205,581

75,495
4,221,591
028,178
52,795
74,075
36,714

5,388,848
(4,018,079)

1,370,769

$

1,576,350




Liabilities:

Accounts payable $ -
Tenant's security deposits 1,325
Accrued payroll expenses 1,683
Accounts payable - HUD -
Compensated absences 20,052
Interprogram - due to 79,613

Prepaid annual contributions -

Total liabilities 108,673

Fund Equity:

Total contributed capital 10,889,132
Retained carnings (9,421,455)

Total {fund equity 1,467,677

TOTAL LIABILITIES AND FUND EQUITY $ 1,576,350

The accompanying notes to finanial statements are an integral part of these statements,
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS - ENTERPRISE FUND
FOR THE YEAR ENDED MARCH 31, 2002

Revenues:
Dwelling rental $ 117317
Excess utilities 1,213
CIAP Grants 255,540
Other revenue 64,282
TOTAL REVENUE 438,352
Operating revenues:
Admintstration 112,758
Utilitics 33,810
Mainicnance 115,199
Genceral expenses 79,840
Depreciation 211,062
Casualty loss -
Housing assistance payments 223,082
Other expenscs -
TOTAL OPERATING EXPENSES 775,751
Net operating income (l1oss) (337,399)
Retained earnings, March 31, 2001 (9,014,734)
Prior year adjustments (69,322)
Retained carnings, March 31, 2001 (9,084,056)
Net HUD Contributions, March 31, 2001 10,413,962
Prior year adjustments 873
Current year addition 474,295
Net 11UD contribution, March 31, 2002 10,889,132
TOTAL FUND EQUITY, MARCH 31, 2002 $ 1,467,677

The accompanying notes to finanial statements are an integral part of these statements,
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBRBIA, LOUISIANA
STATEMENT OF CASH FLLOWS
FOR THE YEAR ENDED MARCH 31, 2002

Cash flows from operating activities:
Net merease in fund equity $ (337399
Other balances restated -
Adjustments to reconcile net increase in fund
balace 1o net cash provided in operating

activitics:
Depreciation 211,062
Changes in operating assets & liabilitics:
(Increase) decrease in inventory (120)
(Increase) deerease in prepaid expenses (5,294)
(Increase) decrease in other assets -
(Increase) decrease in receivables (66,537)
Increase (deerease) in accrued payroll taxes (6,559)
Increase (decrease) in accrued compensated absences 4,096
Increase (decrease) in accounts payable 35,386
Increase (decrease) in tenant's security deposits 850
Increase (decrease) in accounts payable - HUD (42,535)
Increase (decrease) in prepaid annual contributions (22,007
Increase (decrease) in contributed capital 475,170
Net cash provided by operating activitics 246,113

Cash flows used by investing activities

Purchase of fixed assets (247,968)
Net cash used in investing activitics (247,968)
Net increase (decrease) in cash (1,855)
Cash, beginning of year 88,520
Cash, end of year $ 86,665

The accompanying notes to finanial statements are an integral part of these statements.
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CALDWELL PARISH HOUSING AUTIIORITY
COLUMBIA, LOUISIANA
STATEMIENT OF REVENUES AND EXPENSES
BUDGET AND ACTUAL
ENTERPRISE FUND
FOR THE YEAR ENEDED MARCH 31, 2002

Tavorable
HUD (Unfavorablc)
Budget Actual Budgcl
Revenucs:
Dwelling rental 109,150 117,317 8,167
Excess utilitics 2,200 1,213 (987)
CIAP Granls 255,540 255,540 -
Other revenuc 56,951 64,282 7,331
Total revenue 423,841 438,352 14,511
Opcrating expenses:
Administration 135,003 112,758 22,245
Utilitics 35,510 33,810 1,700
Maintenance 99,390 115,199 (15,809)
Genceral expenscs 109,620 79.840 29,780
Depreciation - 211,062 (211,0062)
Casualty loss - - -
Fousing assistance payments 229,489 223,082 6,407
Other expensces - - -
Total operating expenscs 609,012 775,731 {166,739)
Nc¢t operating income (10ss) (185,171) (337,399) $ (152,228)

The accompanying notes 1o finanial statements are an integral part of these statements.
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2002

INTRODUCTION

Housing Authorities are chartered as a public corporation under the laws (I.SA-RS 40:391) of the State of
Louvisiana {or the purpose of providing safe and sanitary housing and related facilities for eligible low-income
familics and the elderly. This creation was contingent upon the local governing body of the city or parish
declaring a nced for the Housing Authority to {function in such city or parish. The Housing Authority is
governed by a five member Board of Commissioners. The members serve a staggered term of four years.

Under the United Stales Housing Act of 1937, as amended, the U. S. Department of Housing and Urban
Development (1HUD) has direct responsibility for administering low-rent housing programs in the United States.
Accordingly, HUD has entered into an annual contributions contract with the Housing Authority for the purpose
ol assisting the Housing Authority in financing the acquisition, construction and lcasing of Housing Units and
{0 make annual contributions (subsidies) 1o the Housing Authority for the purpose of maintaining this low-rent
character.

The Housing Authority participates in Section 8 housing assistance payment programs. The rental certificate
and moderatc rchabilitation programs provide assistance to low-income persons secking housing by subsidizing
rents between tenanis and owners of exisling privaie housing. Under these two programs, the lousing
Authority enters into housing assistance payment contracts with landlords. Scction 8 Rental Voucher Program,
another Scclion 8 housing assistance program, provides assistance to low-income familics. The program
provides Tor a voucher which can be usced by the tcnant to pay rent to any landlord he chooses.

The Housing Authority’s Public Housing Assessment System (PHAS) scores are Physical - 86, Financial Score
- 21 and Combined I.ow Rent and S8 - 77.7.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements of the Caldwell Parish Housing Authority have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmenta! units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for cstablishing
governmemal accounting and financial reporting principles.



CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Reporting Entity

GASD Statement No. 14 established criteria for determining the governmental reporting entity and component
units that should be included within the reporting entity. Because the Housing Authority is legally separatc and
fiscally indepcndent by being solely accountable for fiscal matlers, including (1) budget authority, (2)
responsibility for funding deficits and operating deficiencies, (3) fiscal management for controlling the
collection and disbursecment of funds, (4) authority to issue debt, the Housing Authority is a scparalc
governmental reporting entity.

The Housing Authority is a related organization of the Parish of Caldwell since the Parish of Caldwell appoints
a voling majorily of the Housing Authority’s governing board. The Parish of Caldwell is not financially
accountable for the Housing Authority as it cannot impose its will on the Housing Authority and therc is no
potential for the Housing Authority to provide financial benefit to, or impose financial burdens on, the Parish of
Caldwell. Accordingly, the Housing Authority is not a component unit of the {inancial reporting entity of the
Parish of Caldwell.

Governmental Accounting Standards Board (GASB) Codification Section 2100 establishes criteria for
defermining which, 1f any, component units should be considered part of the Housing Authority for financial
reporting purposcs. The basic criterion for including a potential component unit within the reporting entity is
financial accountability. Thc GASB has set forth crileria to be considered in determining financial
accountability, which includes:

1. Appointing a voting majority of an organization’s governing body, and:
a. The ability of the Housing Authority to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose specific financial
burdens on the Housing Authority.

2. Organizations for which the Housing Authority docs not appoint a voting majority but arc fiscally
dependent on the Housing Authority.

3. Organizations for which the reporting entity financial statements would be misleading if data of the
organization 1s not included because of the naturc or significance of the rclationship.



CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting

The accounting and financial reporting treatment is determined by i1ts measurcment focus., All governmental
funds are accounted for using a current financial resources measurement focus, With this measurement focus,
only curreni asscts and current liabilities are generally included on the balance sheet. Operating statements
present increases and decreases in net current assets. The full accrual basis of accounting is used. The
following practices in recording revenues and expenses are uscd:

Revenuces

Federal entitlements are recorded as unrestricted grants-in-aid when available and measurable. Yederal
restricted grants arc recorded when the reimbursable expenses have been incurred.

Rental income is recorded in the month earned.

Interest carnings on time deposits are recorded when the time deposits have matured and the interest is
availablc. Interest income on interest bearing demand deposits is recorded each month when credited by the
bank to the account.

Substantially all other revenucs are recorded when they become available to the ITousing Authority.

1ixpenses
Salaries arc recorded as expenses when incurred.

Purchases of various operating supplies are recorded as expenses in the accounting period they are
consumed.

Principal and interest on debt is recognized when incurred.

10
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)
Lxpenses (Continued)

Substantially all other expenses are recognized when the related fund habihity has been
incurred.

Deferred Revenues

The Housing Authority reports deferred revenues on its balance shcet. Deferred revenucs artse when
resources are received by the Housing Authority before it has a legal claim to them, as when grant monies
are rcceived prior 10 the incurrence of qualifying expenses. In subsequent periods, when the Housing
Authority has a legal claim to the resources, the liability for deferred revenue is removed from the balance
sheet and the revenuc is recognized.

Changc in Accounting Principle

During the year 2000, the CPHA has changed from the Government Funds Mcthod to the Enterprise
Method. This change was strongly recomimended by the Real Estate Asscssment Center (REAC) of The
Department of Housing and Urban Development.

The Enterprisc Funds Method accounts for operations in a manner similar 10 a private business. Under this
method, all assets, including {ixed assets, and all liabilities are in one fund, and one {inancial statcment.

Depreciation expense must be recognized for the Enterprise Fund. Under the Governmental Funds Mcthod,
depreciation was optional and the CPHA elected not to recognize it.

The CPHA clected to close depreciation on contributed assets to contributed capital. Using the “addback”
option, the full amount of depreciation is still reporied on the income statement, and reduces the net income

reporied.

REAC suggests that soft costs from dcvelopment and modernization be deleted from fixed assets and
charged to HUD Capital Contributions.

REAC also allows CPHA to reclassify outstanding debt owed 1o HUID to Contributed Capital.

11



CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budpets and Budgetary Accounting

Annual budgets are prepared. Periodic comparison reports are prepared and actual expenses arc compared to
budgeted amounts. These reports are prepared 10 assist management 1n controiling the day-to-day opcration of
the Housing Authority.

The Authority is required by its HUD Annual Contributions Contracts to adopt annual budgcets for the low-
Rent Housing Program and the Section 8 Programs. Annual budgets are not required for CIAP grants as their
budgcets are approved for the length of the project.

The Authority is under a limited budget review from HUD with the control category of total operating
cexpenditures. If there are no overruns of the total operating expenditures, then HUD does not require budget
revisions other than when there arc substantial additions to nonroutine expenditurces.

The budget is prepared on a statutory (HUD) basis and does not contain a provision for uncollectible 1enant
reccivables, or depreciation. The budget does reflect furniture and equipment additions from operations.

neumbrances

I‘'ncumbrance accounting, under which purchase orders arc recorded in order to rescrve that portion of the
applicable appropriation, is not employced. However, outstanding purchase orders are taken into consideration
before expenditures are incurred in order (o assure that applicable appropriations are not exceeded. In addition,
the monthly budget reports arc reviewed to cnsure compliance with the budget, and where necessary, revisions
to the budget are made.

Cash and Cash Equivalenis

Cash ncludes amounts in demand deposits and intercst-bearing demand deposits. Cash equivalents include
amounts in time deposits and cash with a fiscal agent. Under state law, the Housing Authority may deposit
funds in demand deposits, interest-bearing demand deposits, moncy market accounts, or time deposits with state
banks organized under 1.ouisiana law and national banks having their principal offices in Louisiana.

Under state law, the Housing Authority may invest in United States bonds, treasury notes, or certificaics, These
are classified as investments if their original maturities exceed 90 days; however, if the original maturitics arc
90 days or less, they are classified as cash equivalents. Investments are stated at cost.

12
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continucd)
MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Allowance for Doubtiul Accounts

The allowance for doubtful accounts i1s determined on information available at the timc which would indicaic
the uncollectibility of the accounts receivable.,

Prepaid Itcims
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items.

Fixed Assets

Fixed assets arc recorded at the time they are purchased or constructed, and the related assets are capitalized
(reported) in the gencral fixed assets account group. Public domain or infrastructurcs such as sidcwalks and
parking lots are capitalized. Interest expense during construction is capitalized. Depreciation has not been
provided on general fixed asscts.

Tenant Receivables

Receivables for rentals and service charges are reported on the balance shect, net of allowance for doubtful
accounts.

Compensated Absences

Employces earn annual leave based upon years of service, and may accrue up 1o 300 hours. Sick time is carncd
but not accrued sinee it is dependent vpon a future event. Upon termination all acerued vacation time is paid.

A1 March 31, 2002 the CPHA had a liability of $20,052. Of the aforementioned amount, $15,956 pertained to
prior ycar. Only the $4,096 increase is recognized as a current year expense in these financial statements.

13




CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reserves

Reserves represent those portions of fund equity notl appropriable for expenses or legally seprcgated for a
specific future use.

Income Taxes

No provision is made for income taxes since the Caldwell Parish Housing Authorily is a governmental entity in
the State of Louisiana.

NOTE 2 - USE OF ESTIMATES IN TI1E PREPARATION OF FINANCIAL STATEMENTS

The preparation of financial statements in conformity with generally accepted accounting principles requires
managementi to make cstimatcs and assumptions that affect cerlain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

NOTE 3 - CASH AND CASH EQUIVALENTS

At March 31, 2002, the Housing Authority had cash and cash equivalents {otaling $86,665 as follows:

Cash on hand $ 50
Carrying amount of deposits 86,615
Totals $ 86,665
Cash and cash equivalents $ 79,365
Cash and cash equivalents - restricied 7,300
Totals $ 86,065

14
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 3 - CASH AND CASH EQUIVALENTS (Continued)

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank, The market value of the pledged securities plus the federal deposit insurance must at all times cqual
the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptable to both parties.

It is the entity’s policy for deposits to be secured by collateral valued at market or par, whichever is lower, less
the amount of the Federal Deposit Insurance Corporation Insurance. The entity’s deposits are categorized {o
give an indication of the leve) of risk assumed by the entity at March 31, 2002, The categorics are described as
follows: |

Category 1 -  Insured or collateralized with securities held by the entity or by its agent in the entity’s name.

Category 2 - Collateralized with securities held by the pledging financial institution’s trust department or
agent in the entity’s name.

Category 3 - Uncollateralized, uninsured and unregistered, but with sccurities held by the bank, its trust
department, or its agent, pledged to thc PHA, but not in the PHA’s name.

Cash Deposits, calegorized by level of risk, (at cost, which approximates market) are:

Category
Total
Bank Balances ] 2 3
$ . 121,852 $100,000 $ 21852 § . -

Even though the pledged securitics are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank 1o
advertise and scll the pledged securities within 10 days of being notified by the Housing Authority that the
fiscal apent has failed to pay deposited funds upon demand.

15
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 4 - ACTIVITIES OF 11l PHA

At March 31, 2002, the CPHA was managing 116 units of low-rent in onc project under program Program FW-
2063 and 95 units of Section 8 under Program FW-2124.

NOTE 5 - RECEIVABLES

The receivables at March 31, 2002 are as follows:
Local Sources:

Tenants $ 22,741
l.ess: Allowance for doubtful accounts ( 1.358)
Total Accounts Receivable - Tenants $ 21,383

Federal Sources:

Accounts Receivable - HUD $ 1,151
- HUD 2001 CFP 9,730
Total Accounts Receivable - HUD 10.881
TOTAL RECEIVABLES $ 32,264

NOTE 6 - FIXED ASSETS

As stated in Note 1, soft costs formerly capitalized have been written off and fixed assets are now depreciated
on the straight-linc method over their estimated useful lives as

Site Improvements 15 Years
Building 33 Years
Buildings improvements 15 Years
Nondwelling structures 15 Years
Equipment 3107 Years

16
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 6 - FIXED ASSETS (Continued)

The changes in gencral fixed assets are as {ollows:

Balance Balancc

3/31/2001 Adjustments Additions Deletions 3/31/2002

].and $ 75,495 $ . $ - $ - $ 75,495

Buildings & Improvements 4,169,682 (61,554) 113.463 - 4.221,591

Sitc Improvements 898,121 - 30,057 - 928,178

Equipment 39,439 - 13,356 - 52,795

Comp Grant - - 74,075 - 74,075
Auto Equipment _ 36,17 - 18,000 (17,457 36,714

Total ~$ 5,218,908 $ (61,554) $ 248,951 $(17,457) _§5,388,848

NOTE 7 - SECURITY DEPOSIT ACCOUNT

At March 31, 2002, the sccurity deposit account had a balance of $7,300 and tenant securily deposits tolaled
$7.,325.

NOTE 8 - DEFERRED COMPENSATION PILLAN

The Caldwell Parish Housing Authority offers its employces a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan, available to all Caldwell Parish Housing
Authority employces, permits them to defer a portion of their salary until future years.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and
all income attributable to those amounts, property or rights are (until paid or made available to the employee or
other bencficiary) solely the properly and rights of the government subject only to the claims of the
government's general creditors. Participants’ rights under the plan are cqual to those of the genceral creditors of
the government in an amount equal to the fair market value of the deferred account for each participant.

17
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 8 - DEFERRED COMPENSATION PLAN (Continued)

It is the opinion of management that the Caldwell Parish Housing Authority has no liability for losses under the
plan. lf is the inteni of management that the deferred amounts will ultimately be paid 1o the employces.
Managcment also believes that the assets will not be used to satisfy the claims of gencral creditors.

NOTE 9 - COMMITMENTS AND CONTINGENCIES

The entity 1s subject 1o possible examinations by federal regulators who determine compliance with terms,
conditions, laws and regulations governing grants given to the entity in the current and prior ycars. These
cxaminations may result in required refund by the entity to federal grantors and/or program beneficiarics.

According 10 management, there was no pending or threatened litigation at March 31, 2002.

NOTE 10 - RISK MANAGEMENT

The Housing Authority is exposed to various risks of loss related to torts; thefl of, damage to and destruction of
asscts; errors and omissions; and natural disasters for which the Housing Authority carries commercial
insurance.

NOTE 11 - PENSION PLAN

The Housing-Rencwal and Local Agency Retirement Plan was formed effective January 1, 1970 under an
agrcement belween the Metropolitan Development and Housing Agency, Nashville, Tennessee (formerly the
Nashville Housing Authority) as sponsoring employer and certain irustees for the purpose of establishing a
retirement system providing benefits for employees of the sponsoring employer and such other employers

as may elect to participate in the Plan. In addition to retirement benefits, the Plan provides certain benefits for
those members who die or become disabled prior to retirement.

I'rom the effective date the Plan Administrator has been William M. Mercer, Inc.

18
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 11 - PENSION PLAN (Continued)

All contributions into and disbursements from the trust fund flow through the trust department of the custodial
bank, P.N.C. Bank of Kentucky. All financial transactions of the trust arc recorded daily. Distribution
instructions may only be made by the Plan Administrator. The individual trustees neither receive coniributions
nor implement disbursements. Asset and individual participant account balances arc updated and reconciled
monthly by the Plan Administrator.

Plan Description

The Plan is a defined contribution retirement plan covering essentially all employces of the various participating
employers.  Since the participating employers are all governmental units, the Plan is not subject to the
provisions of the Employcc Retirement Income Security Act of 1974, except for the contribution limitations of
Section 415,

The Plan and Trust are qualified under Section 401(a) of the Internal Revenue Code and their income is exempt
from taxation under Section 501(a) of the Code.

The Plan is funded by employer contributions and in some cases, employee contributions. The rates of
contributions arc determined by the various joinder agrecments of the participating employers.

Terminated or retiring participants are entitled to certain benefits including the full amount of their
contributions to the Plan as well as earnings on their contributions. In addition to the amount of their
contribution, each participant is cntitled to the portion of the employer’s contributions in which he or she has a
vesied interest.  Vesling provisions are determined in accordance with the participating employers’ joinder
agrecment. 1f a participating employee shall be determined to be totally and permancntly disabled, or if an
active participating employcc should die prior to retirement, or a participant upon attaining normal retirement
age as specified in the employer’s joinder agreement, then the employce or their designated beneficiary shall be
entitled to the full value of the participant’s account. Benefils are payable in the form of lump sum cash
settlcments or purchased annuities, depending upon the clection of the participant. Effective January 1, 1989
the non-vested portion of a terminated participants’s account which arose prior 1o Janvary 1, 1989, will be usced
first to pay thc administrative expense of the plan and the balance 1o reduce the employer contributions in
succeeding plan ycars.
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
MARCH 31, 2002

NOTE 11 - PENSION PLAN (Continued)

The non-vested portion of a terminated participant’s account which arose after January 1, 1989, shall be applicd
in thc same manncr as pre-January 1, 1989 amounts. However, for any forfeitures remaining as of the
December 31 monthly valuation date after payment of the applicable employer’s expenscs, the employcer may
elect in its Joinder Agreement to have those forfeitures reallocated among its eligible participating employees.
The total amount of assets for the plan year ended December 31, 2001, was $278,201.

If the Plan is terminated or contributions under the Plan are discontinued, the participaling employees are
cntitled to benefits accrued 1o the date of such termination or discontinuance to the extent funded and/or to the

amounts credited to the employees’ accounts.

Funding Policy

The Housing Authority’s total payroll for the year ended March 31, 2002 was $133,416 of which $133,416 was
the covered payroll for employees in the Housing - Renewal and Local Agency Retirement Plan. The Housing
Authority contributes 14.5%. The Housing Authority has 5 employees covered under this retirement system.
The contribution requircment was $19,345 all of which was the employers® portion.

NOTE 12 - ACCOUNTING FOR THE IMPAIRMENT QF LONG-LIVED ASSETS

The full amount of the carrying value of buildings and land improvements are deemed recoverable from future
cash flows.
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULLES
FOR THE YEAR ENDED MARCH 31, 2002

GENERAL

Compensation Paid To Board Members

The members of the Board of Commuissioners serve without compensation.

I‘ederal Financial Awards Programs

In accordance with Office of Management and Budget (OMB) Circular A-133, a schedule of federal awards is
presenied.
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CALDWEILL PARISIT HOUSING AUTHORITY
COLUMBIA, LOUISTANA
SCHEDULE OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2002

Federal Grant
Federal Grantor/ Pass CFDA 1D
Through Grantor/Program Name Number Number
U. S. Department of Housing and
Urban Development
Direct programs:
Scction € Rental Voucher 14177 FW-2269
l.ow Income Housing 14.156 FW-20063

Total

22

Program/
Award
Amount

$ 265,213

209,082

S 474295
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISTANA
RECONCILIATION OF MODERNIZATION FUNDS
ADVANCED WITH COSTS-COMPLETE
MARCH 31, 2002

ANNUAL CONTRIBUTION CONTRACT FW-2063

1LLA-48P125501-00

Funds approved $ 243,019
FFunds expended ( 243,019)
Excess of funds approved \

Funds advanced:

Grant funding $ 243,019
Total funds advanced 243,019
Funds expended ( 243,019)
I:xcess (deficiency) of funds available $ -

NOTE: The distribution of costs by project as shown on the CIAP Budget/Progress Report dated March 31,
2002 accompanying the Actual Modernization Cost Certificate submitted to HUD for approval is in
agrcement with the Authority’s records and all costs and liabilities associated with it has been paid.

Sce Independent Auditor’s Report on Supplementary Information.
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WILLIAM R. HULSEY
A PROFESSIONAL ACCOUNTING CORPORATION

MEMBER 2117 FORSYTHE AVENUE - MAILING ADDRESS
AMERICIAN INSTITUTE OF MONROE, LOUISIANA | F.O. BOX 2253
CERTIFIED PUBLIC ACCOUNTANTS MONROE, LOUISIANA 71207
SOCIETY OF LOUISIANA {318) 362-9900
CERTIFIED PUBLIC ACCOUNTANTS FAX (318) 362-9921

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAIJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Commissioners
Caldwell Parish Housing Authority
Columbia, Louisiana

Compliance |

I have audited the compliance of Caldwell Parish Housing Authority with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
arc applicable 10 each of its major federal programs for the year ended March 31, 2002. Caldwell Parish
Housing Authority’s major federal programs are identified in the summary of auditor’s resulis scction of the
accompanying schedule of findings and questioned costs. Compliance with the requircments of laws,
rcgulations, contracts and grants applicable to each of its major {ederal programs is the responsibility of
Caldwell Parish Housing Authority’s management. My responsibility is to express an opinion on Caldwell
Parish Housing Authority’s compliance bascd on my audit.

1 conducted my audit of compliance in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that 1 plan and perform the audit to obtain
rcasonable assurance about whether noncompliance with the types of compliance rcquirements referred to
above that could have a dircct and material eflect on a major federal program occurred. An audit includes
cxamining, on a test basis, evidence aboul Caldwell Parish Housing Authority’s compliance with thosc
rcquircments and performing such other procedures as 1 considered necessary in the circumstances. 1 believe
that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on
Caldwell Parish Housing Authority’s compliance with those requirements.

In my opinion, Caldwell Parish Housing Authority complicd, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the ycar ended March 31, 2002.
The results of my auditing procedures disclosed no instances of noncompliance with those requirements that arc
requited 1o be reported in accordance with OMI Circular A-133.
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Internal Control Over Compliance

The management of Caldwell Parish Housing Authority is responsible for establishing and maintaining
eflfeclive internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing my audit, I considered Caldwell Parish Housing
Authority’s internal control over compliance with requirements that could have a direct and material effect of a
major federal program in order to determine my auditing procedures for the purpose of expressing my opinion
on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-

133.

My consideration of the internal control over compliance would not necessarily disclose all matiers in the
intcrnal control that might be material weaknesscs. A material weakness is a condition in which the design or
operation of onc or more of the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts and grants that would bc
material in relation to a major federal program being audited may occur and not be detected within a timely
period by employecs in the normal course of performing their assigned functions. I noted no matlers involving
the intcrnal control over compliance and its operation that 1 consider to be material weaknesses.

This report is intended for the information of managemcent and the Louisiana Legislative Auditor. This
restriction is not intended to limit the distribution of the report, which, upon acceptance by Caldwell arish
IHousing Authority, is a matter of public record.

WILLIAM R. HULSEY, CPA
A Professional Accounting Corporation

We LNy .

September 27, 2002
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WILLIAM R, HULSEY

A PROFESSIONAL ACCOUNTING CORFORATION

MEMBER 2117 FORSYTHE AVENUE MAILING ADDRESS
AMERJICIAN INSTITUTE OF MONROE;, LOUISIANA | PO. BOX 2253
CERTIFIED PUBLIC ACCOUNTANTS MONROE, LOUISIANA 71207
SOCIETY OF LOUISIANA (318) 362-9900
CERTIFIED PUBLIC ACCOUNTANTS FAX (318) 362-9921

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Caldwell Parish Housing Authority
Columbia, Louisiana

1 have audited the financial statements of Caldwell Parish Housing Authorily, as of and for the ycar ended
March 31, 2002, and have issued my report thereon dated September 27, 2002, 1 conducted my audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United

States.

Compliance
As parl of obtaining reasonable assurance about whether Caldwell Parish Housing Authority’s financial

statements arc frec of material misstatement, 1 performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and matenial effect on the
dctermination of financial slatement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, J do not express such an opinton. The resulls of
my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, 1 considered Caldwell Parish Housing Authority’s inlernal conirol over
{inancial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on
the {inancial statements and not to provide assurance on the internal control over financial reporiing. My
consideration of the internal control over financtal reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesscs. A material weakness is a condition
in which the design or operation of one or more of the internal control components does not reduce 1o a
rclatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees 1n the normal
course of performing their assigned functions. 1 noted no maiters involving the internal control over {inancial
reporting and its operation that I consider to be material weaknesses.
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This report is intended for the information of management and the Louisiana Legislative Auditor. This
resiriclion is not intended 1o limit the distribution of the report, which, upon acceptance by Caldwell Parish
Housing Authority, is a matter of public record.

WILLIAM R. HULSEY, CPA
A Professional Accounting Corporation

N

Sceptember 27, 2002
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CALDWIILL PARISH HOUSING AUTHORITY

COLUMBIA, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AUDIT FINDINGS
FOR THE YEAR ENDED MARCH 31, 2002

There were no current year {indings for the year ended March 31, 2002,
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MARCH 31, 2002

There were no prior year audit findings for the year ended March 31, 2001,
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CALDWELL PARISH HOUSING AUTHORITY
COLUMBIA, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED MARCH 31, 2002
EIN 72-0822689

Section 1 — Summary of Audilor’s Results

Financial Statements

Type of auditor’s report issued: Ungqualificd
Internal control over financial reporting:
Material weakness(es) identified? No

Reportable condition(s) 1dentificd that
are not constdered to be material

wecakness(es)? None reported
Noncompliance material 1o financial
stalements noted? No

I‘ederal Awards

Internal control over major programs: |
Material weakness(cs) identified? No
Reportable condition(s) identified that
arc not considercd 10 be material
wcakness(es)? None reported

Type of auditor’s report 1ssucd on
compliance for major programs: Ungqualified

Any audit findings disclosed that arc
required to be reported in accordance

with section 510(a) of Circular A-1337? No
Dollar threshold used 1o distinguish

between type A and type B programes: $300,000
Auditee qualified as low-risk auditee? No

Section 1l — Financial Statement Findings

No matlcrs were reported.

Scction 111 — I'ederal Award Findings and Questioned Cosls

No matlers were reported.
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CALDWELL PARISIH HOUSING AUTHORITY

COLUMBIA, LOUISIANA
FINANCIAL DATA SCHEDULE
MARCH 31, 2002
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