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To the lloard of Com m issioners 
Jackson Parish llospllal Service Dislric! No. l 
J onesboro, Louisiana 

ndenendent Auditor's P, enorl 

W e have audited the accompanying general purpose financial statements of JACKSON I'ARISll 
IIOSI'ITA1, SI,~RVICE DISTRICT NO. 1, d/b/a JACKSON PAR1SII IIOSI'I'I'A1, (llospilal), a 
component unit of the Jackson Parish Police Jury, as of and for the years ended September 30, 2001 and 
2000, as listed in the table of contents. These general purpose financial statements are the responsibility of 
Ihe llospitaPs m anagement. Our responsibility is to express an opinion on these general purpose financial 
statem ents based on our audits. 

W e conducted our audits in accordance with auditing staudards generally accepted in tile Lhtited 
States of Am erica and the standards applicable to financial audits contained in Government Auditing 
Stamlalds, issued by the Com ptroller General of the United Stales. Those standards require that we plan 
and perform tile audit to obtain reasonable assurance about whether tile general purpose financial statements 
are flee of material m isstatement. An audit includes exam ining, on a test basis, evidence supporting the 
amounts and disclosures in the general purpose financial statements. An audit also includes assessing the 
accounting priueiples used and significant estimates made by m anagemeut, as well as evahmting the overall 
general purpose financial statem ent presentation. W e believe that our audits provide a reasonable basis for 
our opinion. 

In onr opinion, tile general purpose financial statements referred to above present fairly, in all 
m atcrial respects, the financial position of the Ilospital as of Scptcml.~r 30, 2001 and 2000, and the results 
of its operations and its cash flows for the years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated 
Februat3' 18, 2002, on our consideration of the H ospital's internal control over financial repotting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grants. The report is an 
integral part of au audit performed in accordance with Government Auditing Standm ds, and should be )end 
iu conjunction with this report in considering the results of our audit. 

February 18, 2002 

A I'rof~'ssional Accounlit'*g COrl~oratlon 
110 Vt'tcrans Memorial ]~oulevard, Suite 200, MI tairle, 1.A 70005 4958 (504) 835-5522 FAX (504) 835-5535 

724 Easl Boston Sift!el C<wington, LA 70433 (985) 892-5850 FAX (985) 892-5956 
E-M ail Address: laporlc@laporte.con'+ Itateinct Addrc.~s: http:/www .lal~orlccol~l/ 

Mt~ll~[~rr of AICPA Division for CPA rilms-PrJv~lt~? Companies Pl~clict' Section and SEC Practice S~(+lion 
Affiliation with Cl'An~cricz Inlcm :~aonal 



JACKSON PARISII IIOSPITA1. SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PARISII IIOSPITAL 
BA LANCI'~" SIIEETS 

CI/I{RI,'NT ASSI,'TS 
(;ash and ('ash Fxluivalents 
Assets W hose Use is Lim ited 
Patient Accouuls Receivable, Net of 
F.stimatcd Uncollectibles of $630,209 
for 2001, and $773,170 for 2000 

Inventory Supplies - at Cost 
l'repakl Expenses 
()tiler Receivables 

Total (~urlent A ssets 

ASSETS W I1OSE US1I" IS I.IM I'I'll;I) 
[lnder lndenlulc Agl'eell~ent 

Total Assets W hose U se is Lim ited 

Less: Am ounts Required to M eet Curi'enl 
Obligalions 

ASSETS 

Noncurrenl Assets W hose Use is Lim ited 

PROI'I~,I~,T~, I'I,ANT AND EQUIPM ENT, NET 

TolalAssets 

September 30 

']'he accom panying notes are al'l iutegla] part of these financial slatem ents 

2001 2000 

$ 89,529 
4,089 

806,870 
225,831 
60,690 
32,755 

1,219,764 

$ 27,123 
3.925 

519,455 
208,036 
95,628 
8.318 

4,089 3.925 

4,089 3.925 

4,089 
__

3~925 

1,983,518 
_ _
2~21 1,236 

$ 3,203,282 $ 3,073,721 



LIABILITIES AND FUND BALANCE (DEFICIT) 

CURItI~NT I.IABH.1TIFS 
Accounts Payable - Trade 
Estimated Third Party Settlem ents 
Current M aturilies of Bonds Payable 
Current Obligations of Capital Leases 
Accounts Payable - Other 
Accrued Salaries and Em ployee Benefits 
Accrued Interest on Long-Term 1)ebl 

Total Current Liabililies 

1,ONG.TERM  I.IABILITIES, NET OF 
CURI~.I~NT M ATIJI~.ITIi:S 
Bonds Payable 
I,ong-Term Obligations of ('apilal Leases 

Total Long-Term Liabilities 

C OM M ITM ENTS A ND CO N TING I~N CIFS 

FUNI) BAI,ANCE (DEFICIT) 

Total Liabilities and Fund Balance (Deficit) 

2 

Septem ber 30 
2001 2000 

426,392 
157,304 
189,000 
26,308 
13,771 

216,500 
9,938 

1,039,213 

1,841,000 
21,682 

1,862,682 

301.387 

$ 1,009,749 
425,718 
174,000 
30,189 
26,605 
202,544 

_  10~3~A 

1,879,169 

2,030,000 
29,402 

2,059,402 

(865,850) 

$ 3,073,721 



JACKSON PARISII IIOSI'ITAI, SERVICE DISTRICT NO. 1 
d/Io/a 

JACKSON PARISll H OSPITAl, 
STATEM ENTS OF OPERATIONS 

NET ]~'A'I'IFNT SERVICE REVENUE 

OTllEI~ O I'ERATING REVEN UE 

Total Revenue 

OPERATING EXPENSES 
Salaries and Benefits 
M edical Supplies 
Professional Fees 
O ther Operating Expenses 
lnstlrance 
lnleres! 
Depreciation 
Provision for Bad D ebts 

Total Expenses 

Income (Loss) fiom Operations 

NO N-O PERATING REVENUES 
Ad Valorem ']'axes 
O ffice Rent 
Interest Incom e 
Other Incom e 
Gain on Sale of Home Health Assets 

N on-O perating Revenues 

EXCF;SS OF RI~VI,.;NUES OVER EXPENSES 
(EXi'ENSES OVER REVENUES) BEFORE 

EXTRAO RDINARY ITEM  

EX'I'R.AOII, I)INARY ITEM  - SETTI.EM ENTS O N 
I'RIOR YI,'AR'S oUTSTANDING DEBT 

EXCESS O F REVEN UES O VER EX PENSES 
(EXPENSES OVER REVEN UES) 

For "]'he Years Ended 
September 30, 

2001 2000 

$ 6,427,585 

1,231,168 

$ 5,159,827 

1,254,799 

7,658,753 6,414,626 

3,052,771 
569,738 

1,394,727 
1,185,487 
120,818 
171,649 
248,211 
481.995 

7,225,396 

433.357 

446,385 
78,925 
32,624 
174,946 

732,880 

3,624,299 
809,850 

1,164,077 
1,133,165 

97,480 
133,399 
288,374 
534,898 

_ __ 7,285,542 

_ (!..37o,9~ 6) 

440,488 
56,160 
18,241 
128,748 
98.632 

742.269 

166,237 (628,647) 

$ 1,166,237 

The accom panying notes are an integral part of these financial statem ents 

431,401 

$ 
_(177,246) 



JACKSON PARISII IlOSPITAL SERVICE DISTRICT NO . 1 

JACKSON PARISII IIOSPITAL 
STATF.M FNTS OF CIIANGES 1N FUND BALANCE (DEFICIT) 

BAIJAN CE, Beginning of Year 

Excess of Revenues Over Expenses 
(Expenses Over Revenues) 

BA1.AN CF, I~.nd of Year 

For The Years Ended 
September 30, 

2001 200(I 

$ (864,850) $ (667,604) 

1,166,237 

$ 301,387 

The accon'~panying notes are an integral part of these financial statem enls. 

4 

(197,246) 

$ (864,850) 



JACKSON PAR1SIt IIOSPITAL SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PARISI1 IIOSPITAL 
STATEM ENTS OF CASIt FLO W S 

CASII FLOW S FROM  OPERATING ACTIVITIES 
P~xcess of Revenues over Expenses (Expenses over Revenues) 
Adjnslllle/)ls to Reconcile ~xcess of Revennes over 
Expenses (Expenses over Revenues) to Net Cash 
Provided by (Used in) Operating Activities 
Settlem ents on Prior Year's O utstanding Debt 
G ain on D isposal of llom e Health Assets 
Depreciation and Am ortization 
Provision for Bad Debts 
(Increase) in Accounts Receivable 
(Decrease) in Estimated Third-Party 
Payor Settlem ents 

(Increase) Decrease in Inventory Supplies 
Decrease (Increase) in Prepaid Expenses 
(Increase) Decrease in ()tiler Receivables 
(Decrease) Increase in Accounts Payable 
Increase (Decrease) in Accrued Expenses and 
Em ployee Benefits 

(Decrease) Increase in Accrued Interest on 
Long:Ferm D ebt 

(Decrease) Increase in Accounts Payable - Other 

Net Cash Provided By (Used in) Operating 
Activities 

CASil FLO W S FROM  INVESTING ACTIVITIES 
Cash Invested in A ssets W hose U se is Lim ited 
Proceeds from Sale of Hom e Ilealth Assets 
Purchases of Properly and Fxluipm ent 

Net (;ash Used in Investing Activities 

For The Years Ended 
Septem ber 30, 

2001 2000 

$ 1,166,237 $ (197,246) 

248,211 
481,995 

(769,410) 

(268,414) 
(17,795) 
34,938 
(24,437) 
(583,357) 

(431,401) 
(98,632) 
288,374 
534,898 
(567,750) 

(273,510) 
53,755 

(12,106) 
11,149 
161,067 

13,956 (111,747) 

(426) 

268,664 

(164) 

(20,493) 

7,792 

_ 
26,605 

(608,752) 

(169) 
108,000 

__  (235,3fl2) 

(20,657) ___ (127,551_) 

The accom panying notes are an integral part of these financial statem ents. 



JACKSON PARISIt H OSIqTAI, SERVICE I)ISTRICT NO. 1 
d/b/a 

JACKSON PAR1Sll IIOSPITAL 
STATEM F, NTS OF CAStl FLOW S (Continued) 

CASil EI.O W S FRO M  FINANCING ACTIVITIES 
Repaym ent of Bonds 
Paym ents M ade on Capital Leases 

Net (2ash U sed in Financing Aclivities 

NET INCREASE (DECREASE) IN CASll ANI) CASII 
EQUIVAI,I,~NTS 

CASll AND CASII EQUIVALI,.~NTS - BEGINNING OF 
YEAR 

For The Years Ended 
September 30, 

2001 2000 

( 174 ,ooo) 
(1L6Ol) 

(176,000) 
(29,001 ) 

(185,601) ._  _(205,001) 

62,406 (941,304) 

27.123 968.427 

CASII AND CASII EQUIVA1.ENTS - END OF YEAR $ 89,529 $ 27,123 

SUPI'I.I~M ENTAL DISCLOSURI~S: 
Cash Paid During the Year for Interest $ 171,649 $ 133,399 

SUPPLEM ENTAL I)ISCLO SURES OF NON-CASII 
FINANCING AND INVESTING ACTIVITIES 
Settlements on Prior Year's Outstanding Debt $ $ 431,40 

The accom panying notes art an integral part of these financial statements 

6 



JACKSON PARISH }IOSPITAL SERVICE DISTRICT NO. 1 
d/b/a 

.JACKSON PARISII llOSI']TAL 
NOTES TO FINANCIAl, STATEM ENTS 

NOTE A 
I)ESCR1PTION OF REI'ORTING ENTITY AND SUM M A RY OF SIGNIH CANT 
ACCOUNTING POLICIES 

REPORTING FNTITY 
The Jackson Parish Hospital Service District No. 1 (Hospital) was organized under the 

lx'~uisiana Revised Statutes of 1950. The Hospital's area includes all of Jackson l'arish, lxmisiana. 

The tlospital is a political subdivision of the Jackson Parish Police July, whose jurors are 
elected officials. The Hospital's comm issioners are appointed by the Jackson Parish Police Jury. As 
the govern ing authority of the Parish, for reporting purposes, the Jackson Parish Police Jury is the 
financial reporling entity for the ltospital. Accordingly, the Ilospital was determined to be a 
component unit of the Jackson Parish Police Jury based on Statement No. 14 of the National 
('ournriltee on Goverllmental Accounting. The accompanying general purlrose financial staten'~ents 
present ird'oru'Jation on the fimds only mair~tained by the Hospital and do not present information oll 
tile police jury, the govcrmnental services provided by the governu;enlal unit, or the govcruurental 
units that comprise the general purp ose fiaaneia] reporling entity. 

NATURE O F BUSINESS 
The llospital opcratcs a ,49-bed-acute-care facility. Additionally, the tinspital provides 

emergency, outpatient, and clinic services. 

ACCOUNTING STANDARDS 
The general purp ose financial statements of the Hospital have been prepared in conformity 

with Generally Accepted Accountiug Prit~ciples (GAAP) as applied to governlnental uuits. The 
Govenmlental Accounting Standards I~oard (OASB) is the accepted standard setting body for 
establishing governm ental nccr)unting and reporting principles. Purs:lanl to GASB Stateraent No. 20, 
Accounting and Financial Reporting for Proprietary Funds aud O ther Governmental Entities That Use 
t~roprietary Fund Accounting, the tlospital has elected to apply the provisions of all relevant 
pronouncements of the Iqaancial Accounting Standards Board (FASB), including those issued after 
November 30, 1989 that do not conflict or contradict GASB pronouncements. Hospital accounting 
and reporting proced ures also conform to the requirem ents of Louisiana Revised Statnte 24:514 
and to the guide set forth in the l,ouisiana Governmeuta_l Audit Guide and rite AICI_'_A .A'#dit ,~t)d 
Accgtm[ing Guide - llealth (::are Organizations 

CASll AND CASll EQUIVALENTS 
Cash and cash cquivalcuts include investments in highly liquid debt instruments with 

m aturities of three m onths or less, excluding am ounts whose use is lim ited by board desiguation, 
other atTangements under trust arrangem ents, or with third-patly payors, 

ASSETS W I1OSE USE IS LIM ITED 
Assets whose use is lim ited include funds set aside by tire Board of ('om m issiol~ers to 

satisfy deposit requirem ents of the H ospital's debt agreetnents. 

7 



JACKSON PARISH HOSPITAL SERVICff, DISTRICT NO. 1 
dCola 

JACKSON PAR1SII IIOSPITAL 
NOTES TO FINANCIAl. STATI~M ENTS 

NOTF. A 
I)ESCRIPTION OF REPORTING ENTITY AND SUM M ARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

IN VICNTO RY SUPPI,IES 
Inventory is valued at the lower of cost or market using the first-in, first-out method 

PI,IOPR1ETARY FUND ACCOUNTING 
The llospital utilizes tile proprietary fund method of accounting whereby revenue and 

expenses arc recognized on the accnlal basis. Substantially all revenues and expenses are subject to 
accrual. 

INVESTM ENTS 
Trading securities, if any, which include any security held for near-tem l sale, are carried at 

fidr m arket value. Gains and losses on trading securities, both realized and unrealized, are included in 
llon-operatiug incollle. 

Available-for-sale securities, if any, which include ,any security fi)r which the Hospital has no 
im mediate plan Io sell, but which may be sold in the future, are carried at fair value. Realized gains 
~ud losses, basod  on the specific identification method, are included in non-operating income. 
Unrealized gains and losses are recordod  in fund balance, l,rem iums and discounts are amortized and 
~ccreted, respectively, to interest income using the interest method  over tile period  to m aturity. 

lleld-to-m aturity securities, if any, which includ e any debt security for which the Hospital has 
the positive intent and ability to hold umil maturity, are carried at historical cost adjusted for 
arnorlizalion of prem inm s and accretion of discoollts, pfc.minnls aud discounts are amollized and 
accrcled, respectively, to interest income using the inlercst method over tile period to maturity. 

Interest and dividends on investments in debt and equity securities are included in non 
operating income when earned. 

USE OF I~STIM ATES 
"file preparation of financial statements in conform ity with generally accepted accounting 

principles requiI~s management to m ake estim ates and assunlptions that affect the reported am ouuls of 
assets and liabilities at the date of tile finallcial statements and tile repol'~ed alnouuts of revenues aud 
expenses duriug the repo111ng period. Actual resuhs could differ from tbose estim ates. See the 
disclosure legarding Net Patient Service Rcvenue below tbr further discussion of significant estimates 
involving the rcvcnue recognition methods of tile ttospilal. 

NET I'ATIENT SFRVICF REVENUE 
Net patient service revenue is rcporlexl at the estimated nut realizable amounts from 

patieuts, third-parly payors and others for services reodered, including estim alod  retroactive 

adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are 
accrued on an estimated basis in the period the related services are rendered and adjusted ill filtnre 
periods, as final settlements are determ ined. 

NON-DIRECT RESPO NSE AI)VEI~:'rISING 
The ]-lospJlal expenses adver|isblg costs as incurred 

8 



JACKSON PAR1Sll llOSPITAL SERVICE DISTRICT NO. 1 
d]b/a 

JACKSON PAR1Sll tlOSPITAL 
NOTES 1'O FINANCIAL STATEM ENTS 

NOTE A 
I)ESCRIPTION OF REPORTING FNTITY AND SUM M ARY OF SIGNIH CANT 
ACCOUNTING POLICIES (Continued) 

RISK M ANAG EM ENT 
The ttospital is exposed to various risks of loss related to torts; theft of, damage to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 

The llospital is a m ember of two separate trust fimds established by the l,ouisiana 
llospital Association that encompasses self-insurance of (1) Hospital professional liability and 
comprehensive general liability and (2) Slatu!ory workers' compensation. The Hospital continues 
to carry eolnn~ercial insnrallce for all risks of loss. 

STATEM ENTS O F OPERATIONS 
For purposes of presentation, transactions deemed by managelneut to be ongoing, lnajor 

or ceulral to tile provision of health care services are reported as operating revenues aud expenses. 
Peripheral or incidental transactions are reported as other incom e and expense. 

INCOM E TAXES 
Tile l lospital is a governm ental mtit which has registered as a not-for-profit corporation 

as described in Section 501(c)(3) of the Internal Revenue Code, and is exempt fiom Federal 
income taxes all related income pursuant to Section 501 (a) of the Code. 

NO TF II 
NET I'ATIENT SERVICE REVENUE 

Tile ltospital has agreements with third-party payors that provide for payments to the 
llospital at an'Jaunts different from its established rates. A summ ary of the paym ent arrangements 
with major third-party payors follows: 

M edicare ~ Inpatient and outpatient acute care services rendered tu M edicare program 
l~neficiaries are paid at prospectively determ ined rates, These rates vary according to a patient 
classification system that is based on clinical, diagnostic and other factors. Certain outpatient 
services related to M edicare beneficiaries are paid based oil a cost reimbursem ent m ethodology, 
The llospital is reimbursed for cost reimbursable item s at a tentative rate with final settlement 
determined after subufission of annual cost reports by the Hospital and audits thereof by the 
M edicare fiscal intermediary. The ltospital's M edicare cost reports have be en audited by the 
M edic~lre fiscal iutermedimy through September 30, 1999. 

M edicaid - Inpatient care services reudcrod  to M edicaid program beneficiaries are paid at 
prospectively determ ined ratcs per day. Certain outpatient services rendered to M edicaid 
program beneficiaries are reimbursed under a cost reimbursement methodology. The llospital is 
reimbursed at a tentative rate with final settlem ent detennlned after submission of annual cost 
reports by the Hospital aod  audits thereof by 
M edicaid cost reports have been audited 
Seplember 30, 1997. 

9 

the M edicaid fiscal interm ediary. Tile Hospital's 
by the M edicaid fiscal interm ediary through 



JACKSON PARISII IIOSPITAL SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PAR1SII IIOSPITA1, 
NOTES TO FINANCIAl, STATEM ENTS 

NOTE B 
NET PATIENT SERVICE REVENUE (Continued) 

!line Cross - Inpatient services rendered to Blue Cross subscribers are reimbursed at 
pJospectivcly determ ined rates per day of hospitalization. The prospectively determined per-diem 
iales are 11oi subject 1o retroactive adjuslmenl. 

The H ospital has also entered into paym ent agreem euts w ith certain other com m ercial 
insurance carriers, health m aintenance organizalions, and preferred provider organizations. The 
basis for payments to the tlospital under these agreements include prospectively determined rates 
per discharge, discounts fiom established charges, and prospectively determined daily rates, 

Since the H ospital serves a disproportionate share of low -income patients, it qualifies lor 
M edicaid D isproportionate Share reim bursem ents, M edicaid Disproportionate Share 
reimbursements of $1,177,174 and $1,207,452 are included in Other Operating Revenue for the 
years ended Septemtx~r 30, 2081 and 200(), rcspcclively. These amonnts are snbject to audit by tile 
State of Louisiana. It is rem otely possible that settlem ent am ounts lnay arise as a result of such 
audits, but cannol |~ determ ined as of the date of these financial slatelnenls. 

NOTE C 
CONCENTRATIONS OF CREDIT RISK 

As indicated in Note B, the Hospilal generates a snbstantial portion of its charges fi'om the 
M edicare and M edicaid programs al discounted rates. A sum m ary of gross M edicare and M edicaid 
charges for the years ended September 30, 20(11 and 2000 follows: 

2(X)I 2000 

M edicare Palienls 
M edicaid Patients 

Total 

Percent of All Patients 

$ 6,(~;3,339 
l 648~632 

$ 3,360,269 
_  2.,04~8 4_7_-3 

$_8,29J~976 ~;~ ,5 408 Z42 

8.L%. 78~& 

The Hospital grants credit to patients, substantially all of whom are local residents, under 
term s requiring timely repaym ent. The Hospital generally does not require collateral or other 
security in extending credit to patients; Iiowever, it routinely obtains assignment of (or is 
otherwise entitled to receive) patients' benefits payable under their health insurance programs, 
plans, or policies (e.g., M edicare, M edicaid, Blue Cross, and commercial insurance policies). 

The m ix of gross receivables fiom patients and third-party payors at September 30 was 

M edicare and M edicaid 
Com m ercial Insurance 
Patients 

0 

_200_1_ 

57% 
14% 
28% 

2OOO 

55% 
23% 
22% 



JACKSON PARISIt 11OSI'ITAL SERVICE DISTRICT NO. I 
d/b/a 

JACKSON FARISII |IOSP1TAL 
NO TES TO FINAN CIAL STATEM ENTS 

NO TE D 
CIIAR1TY CARE 

The 11ospital provides care to patients who m eet certain criteria under its charity care 
policy without charge or at amounts less than its established rates. Because the 1 lospital does not 
pursue collection of am ounts determ ined to qualify as charity care, they are not reported as 
revenue. 

NO TE E 
BANK DEPOSITS 

Cash deposits with financial iustitutions, which include cash balances whose use is 
limiled or restricted, amounted to $93,618 and $31,048, as of September 30, 2001 and 2000, 
respectively. These balances were entirely insured or entirely collateralized by securities held by 
the pledging bank's trust departm ent in the Hospital's name 

NO TE F 
lq~.OPERTY, PI,ANT AND EQUIPM ENT 

PJoperty, plaut and equipm ent is recorded at cost for purchased assets or at fair market 
value on the dale of any donation, if applicable. The llospital uses straight-line depreciation for 
financial reporting and third party reirnbursement. The following estimated usefid lives are 
generany used. 

Buildings 
M achinery and Fxluipm cnt 
Furniture and Fixtures 

25 to 40 Years 
5 to 20 Years 
5 to 15 Years 

Expenditures for additions, major renewals and betterments are capitali:,x'A and 
expenditures for m aintenance and repairs are charged to operations w hen hlenpred. 

The cost of assets retired or otherwise disposed of and related accumulated depJeciation is 
eliminated from the accounts in the year of disposal. Gains or losses resulting from property 
disposals are credited or charged to current operations. 

M ajor classifications of property, plant and equipment are summarized below 

Buildings and Fixed Equipment 

Major M ovable lktnipn',cnt 
Land Improvem ents 

Less: Accum ulated Depreciation 

Total Buildings and Equipm ent 
Land 

Septem_ber :30~ _  

20_01 _ _ _
20_00 _  

$ 4,609,772 
2,949,919 

. . 
182,448 

7,742,139 
_  5,787 5~5~21 

1,954,618 
_ __ 2~8 9(X) 

$ 4.609,772 
2,937,326 

7,728,146 

2,188,836 
_ __ _ ~  

Tolal Property, Plant and Fxlnipm ent, 
Net of Depreciation $ 1 983 ~ J~ $$__ 2,21 !,23~ 



JACKSON PARISIt IlOSPITAI. SERVICE DISTRICT NO. 1 
d/b/a 

JACKSO N PARIS|I H OSI'ITAI. 
NOTES TO FINANCIAL STATEM ENTS 

NO TE F 
PROPEW FY, PLANT AND EQUIPM ENT (Continued) 

Depreciation and amortization expense for the years ended September 30, 20(11 and 2000 
totaled $248,211 and $288,374, respectively. 

NO TE G 
BO NI)S PAYABLE 

On Septembet 23, 1999, the Hospital issued certificates of indeb/edness in 'tile a~'nouul of 
$2,380,000 with a 5.875% rate of interest, payable semi-annually on M arch 1st and September 1 ~t. 
These Series 1999 bonds call for principal paym ents o~ M arch 1~t with tbe  final payment due 
M arch 1, 2009. The bonds are secured by a pledge ofA d Valorem taxes set at 8.2 m ills. 

Scheduled principal repayments on Ibe se bonds are as follows 

2002 
2003 
2004 
2(X15 
2006 
Tbe reafter 

$ 189,0()0 
2(~1,000 
221,000 
24~3,(~0( ~ 
260,000 

~ .~039~0~  

NOTE II 
CO M PENSATED ABSENCES 

F, mployees of the ltospital are et~titled to paid vacation and holiday days. Sick days are 
not vested and, aec ordingly, no liability has been recorded ill the accompanying general purpose 
financial statements. Vested vacation and holiday days off have been recorded as a liability in the 
accom panying general purpose financial statements at employee eare, ings rates il*l effect at the 
balance sheet dates. 

NO TE 1 
I'ENSIO N PLAN 

The Hospital spotlsors a defined colltribution plan. Tile Plan Adlrtinistrator is tile ttuman 
Resource Director. Eligibility requirements are one year of employment and attaining the age of 
21. Vesting is 25% per year for years of service 2-5. The Plan's coverage includes death, 
disability and retirement benefits. The tlospital m ay amend the l'lan at any time at its sole 
discretion, llowever, no anlendnlent m ay result ill any parlicipaut's vested interest or any portion 
of the Plan's assets revelting back to the Hospital. The llospital contributes 1% for all eligible 
employees. It will m atch up to 3% of employee salaries, if tile employee also contributes 3% . 
The Itospital contributed $35,752 and $38,115 for the yeats ended September 30, 2001 and 2000, 
respectively. 

2 



JACKSON PARISll IlOSPITAL SERVICF, DISTRICT NO. ] 
d/b/a 

JACKSON PARISII ItOSP1TAL 
NOTES TO FINANCIAL STATI~M ENTS 

NOTE J 
CAPITAL I.EASES 

Ttle tlospital leases equil)ment under capital leases that expire in various years through 
2004. The assets and liabilities under capital leases are recorded at the lower of tile present value 
of the m inimum lease payments or fair value of the asset. The assets are depreciated over tile 
lower of their related lease term s or their productive lives. Depreciatiou of assets cinder leases is 
included ill depreciation expense for the years ended September 30. 2001 and 2000. 

M inim um future lease paym ents under capital Ic~tses as of Septem ber 3(I, 2001 for each 
of the next three years and in aggregate are: 

Year 

2002 
2003 
2004 
Total M inim nm Lease Paym ents 
Less: Cun'ent M aturities 

] .ong-'rcrm M atnri'ties 

~ A m_o p Jilt _  

$ 26.308 
11,557 

__  1(~ _) 125 
47,990 
;6~39_8 

lnterest rates on capital leases vary from 5% to 17% and are im pnted on the lessor's 
implicit rates of return. Total interest incurred on these capital leases totaled $1,932 and S1.069 
for the years ended September 30, 2001 and 2000, respectively. 

NOTE lg 
OPERATING LEASES 

The ]lospital leases various equipment and a building under operating leases expiring 
during 2001. Lease expense charged to operations totaled $250,561 and $230,269 for the years 
ended September 30, 2001 and 2000, respectively. 

Certain operating leases provide for renewal options for an indefinite period at their fair 
rental value at tile tim e of reuewal. ]n the nornlal course of business, operating leases are 
generally renewed or replaced by other leases. 

NO TE L 
I'RO FESSIO NAL LIABILITY RISK 

Tile Hospital participates in the Louisiana l'atient's Compensation Ftmd (I'CF) 
established by the State of Louisiana to provide medical professional liability coverage to health 
care providers. The PCF provides for $400,000 in coverage per occurrence above tile first 
$100,000 per occurrence for which the llospital is at risk. The PCF places no limitation on the 
number of occurrences covered, In connection with the establishm ent of the PCF's, the State of 
Louisiana enacted legislation lim iting the amount of settlement for professional liability to 
$500,000 per occurrence. 



JACKSON PARISll HOSPITAL SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PAR1S]I IIOSPITAL 
NO TES TO FINANCIAL STATEM FNTS 

NO TE I, 

PROFESSIONAL LIABILITY RISK (Conlinued) 

The constitutionality of this legislation has not been tested by the courls, although tile 
Louisiana Supreme Court has decided that Ibis limit does not apply in cases of strict liability. The 
Hospital's menlbership ill the Louisiana Hospital Association ']'rust Fund provides additioual 
coverage for professional medical malpractice liability. The trust fund bills m embers in advance 
based upon all estimate of their exposure. At policy year-end, llmmiunls are re-dctermined 
utilizing actual losses of the tlospital. 

NO TE M  
COM M ITM FNTS 

The llospital has employment/independent contractor conlracls with three physicians that 
expire at various term s through December 2004. As of September 30, 2001, tile Hospital's 
connnitment for the next fiscal year totals $492,093. These physicians work ill hospital clinics 
and the em ergency room , 

The Hospital has a contract with outside parlies for m anagem ent services that include 
providing for tile Hospital's adm inislralor, CFO, and D irector of Patient Care Services. This 
agreement is through November 2002. The annual commitment totals $250,00(), plus benefits not 
to exceed 30% of the $250,000. 

Tile llospital has a facilities m anagem ent agreem ent with a rem aining term of one year 
This obligation ca~ls for a paymenls totaling $'/8,991 during the year ended September 30, 2002. 

NOTE N 
CONTINGENCIES 

The H ospital evaluates contingencies based upon tile best available evideuce
. The 

Hospital believes that no allowances for loss contiugencies are considered necessary. To the 
extent that resolution of contingencies results in amounts, which vary, fi'om the Hospital's 
estimates, future earnings will be charged or credited. 

The principal contingencies are described below: 

Third Party Cost-Based Charges - Tile ltospital is contingently liable for retroactive 
adjustments made by the Medicare and Medicaid programs as the result of their examinations as 
well as retroactive changes in interpretations applying slatutes, regulations and general 
instructions of those programs. Tile amonnt of such adjustments cannot be determined. 

Further, in order to continue receiving reimbursem ent from the M edicare program
, the 

Hospital entered into all agleem ent with a govern m ent agent allowing the ageut access to tile 
l]ospital's M edicare patient medical reports for proposes of m aking m edical necessity and 
appropriate level of care determ inations. The agent has tile ability to deny reimlytlrsem ent for 
M edicare patient claim s, which have aheady been paid to the Hospital. The am ount of such 
adjustments cannot reasonably be determined. 



JACKSON PAR1SII HOSPITAl. SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PARISH HOSPITAl, 
NOTES TO FINANCIAl. STATEM ENTS 

NO TF N 
CONTINGENCIES (Continued) 

Professional Liability Risk (Notel._b2, - The Hospital is contingently liable for losses from 
professional liability not underwritten by tile Louisiana Patient's Compensation Fund or the 
Louisiana ltospital Association '/'rust Fund as well as for assessments by the I,ouisiana 1 lospital 
Associatiou Trust Fund. 

W orkm en's Compensation Risl~ - The tlospital participated ill tile Louisiana tlospilal 
Association Self-Insurance W orkmen's Compensation Trust Fund in 2001 aud 2000. Should the 
fulld's ,assets not be adequate to cover clainls m ade against it, the llospital may be assessed its pro 
rata share of tile resulting deficit. It is not possible to estimate the amount of additional 
assessments, if any. Accordingly, the Hospital is contingently liable for assessments by the 
Louisiana ltospital Association Trust Fund, The trust fund presumes to be a "Grantor Trust" and, 
accordingly, incom e and expenses are plorated to m em ber hospitals. Tile ttospital has included 
these allocations of equity in the trust in its general purpo~  financial statem c.nts. 

M edical Benefits Trust -Tile llospital formerly maintained a medical benefits trust. The 
Hospital contributed $99 per employee per month and tile employee contributed the balance of 
any premium required 1o cover tile health benefits cost of the employees. All full time employees 
were eligible to participate. The trust paid all claim s from funds provided fiom the llospital. The 
trust agreement provided that should it not have sufficient funds to cover its obligations, tile 
ltospital is obligated to fund the shortfall. The Hospital purchased "excess" insnrance coverage 
Ihat provides for paymen! of individual claims in exccss of $15,000 or aggregate annnal claims in 
excess of 5162,67,0. The Hospital had a liability for incnrred but not reported claims of $0 and 
$41.306 at September 30, 2001 and 2000, respectively. This liability is included within Accounts 
Payable ou tile balance sheets. As of the date of these financial statem ents all claims associated 
with this plan had been settled and the deadline for submitting fnture incurred but not reported 
claim s has passed. 

Currently, the llospital has elected to provide discounted healthcare services to 
employees and their dependents, as an altern ative to the term inated plan above. Additionally, a 
supplemental health insurance benefit is available to employees who pnrchase private insurance 
in their name. This benefit is linfited to the lesser of $169 per month or the cost of the policy. 

l~itigatlon and Other M atters - Various claims in the ordinary course of business ate 
pending against lhe ltospital. In the opinion of management and counsel, insurance is sufficient 
to cover adverse legal delenrtinations in those cases where a liability can be m easured. 

NO TE O 
RFCLASSIFICATIO NS 

Certain am ounts in the September 30, 2000 financial statements have been reclassified to 
eonforu l tO the cnrreut year. 

15 



To Ihe Board of Commissioners 
Jackson Parish llospilal Service District No. 1 
Jonesboro, l~ uisiana 

Our report on our audil of JACKSON PARISll HOSPITAL SERVICE DISTRICT NO.l, dlb/a 
JACKSON PAR1SI! IIOSP1TAL (llospilal) for ttle years ended September 30, 2001 and 2000 appears 
on page 1. The audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statements taken as a whole. The supplementary information listed in the table of contents is presented  for 
purposes of additional analysis and is not a required part of the general purpose financial statements of the 
llospital. Such information has been subjected to the auditiug procedures applied in the audit of the general 
purpose financial statemen|s, and in our opinion, is fairly stated in all material respects in relation to the 
general purpose financial slatemenls lakeFt as a wl}ole. 

February 18, 2002 

A Professional Accounting Corporation 

A l'l'ofessional .gc{.rotllllillg Corporation 
110 Veterans Memorial ]~:oulcvard, Suite 200, Mctairie, LA 7000%4958 (504) 835 5522 YAX (504) 835 5535 

724 East Boston Street Covington, LA 70433 (985) 892-5850 FAX (985) 892-595(~ 
E-Mail Address: laporte@laporle.coJ;Cl lnlerncl Address: |alp;/www .laporte.com/ 

Member ol AICPA Division fi>r CPA Firm s Plivale Companies Plactice Seclion and SI~C Plactlce Section 
Afl'iliatioii with CPAmcrica lnternaliolaal 



SUPPI,EM ENTARY FINANCIAL INFORM ATION 



JACILSON PARISll IlOSPITAI. SERVICE DISTRICT NO. 1 
d/b/a 

,JACKSON ]'ARIS]I II()SPITAL 
SCIIEDUI,E OF NET PATIENT SERVICE REVEN UES 

DAILY I'ATIENT SERVICE REVENUES 
Adult and Pediatric 
PCA 1J Room Revenue 

l'otal Daily Patient Services 

OTiIEI,~ PRO FESSIO NA l, SERVICES 
I'barm acy/IV Therapy 
Radiology 
l.aboratory 
Respiratoly Care, EKG and EEG 
Emergency Room  
Specialty Clinics 
111. M arzan 
Nursing Services 
PCAU 
l)r. Garcia 
Central Supply 
Surgery 
W alk-In Clinics 
A nesthesia 
K id M ed 
Blood Bank 
Hom e Healtb 

Total O ther Professional Services 

(;ross Patient Servicc Revenue 

I.ess: Contractual Adjustments 

Net Palienl Service P.evenue 

See independent attditor's report 

For The Years Ended 
Septem ber 30, 

2001 20(10 

$ 1.412,207 
880,062 

$ 809,380 

. _ !;~4_3,8~0 

2,292,269 2,053,230 

1,864,473 
1,308,216 
1,182,444 
1,075,805 
772,608 
740,118 
263,372 
198,702 
189,249 
159,850 
125,577 
104,110 
97,083 
67,932 
39,960 
32.923 

8,222,422 

1,279,456 
1,015,135 
1,073,130 
574,270 
485,189 

265,442 
21,318 
229,006 
67,291 
78.540 
84,9]8 
56,595 
71,442 
40,829 
19,933 

315,158 

5.677,652 

10,514,691 7,730,882 

4,087,106 2,571.055 

$ 6,427,585 $ 5,159,827 



JACKSON PARISll IIOSPITAL SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PARISH liOSPITAL 
SCIli~DULE OF" OTH ER OPERATING REVENUE 

Disproportionate Share 
Cafeteria Fznployee 
l)m gs Sold-Employees 
M edical Records 
Patient Supply Sales 
Supplies Sold to Em ployees 
Scrap/W aste Recycle 

X-Ray CoNes 

To'ta'J Other 13per~filng Revenue 

See independent auditor's report 

19 

For The Years Ended 
September 30, 

2001 2000 

$ 1,177,174 
23,309 
20,779 
3,645 
3,986 
2,034 
241 

$1,207,452 
25,982 
13,582 
6,340 

1,363 

80 

$ 1,231,168 $ 1,254,799 



JACKSON PARISII I{OSPITAL SERVICE DISTRICT NO. 1 
d/b/a 

JACKSON PAR1Slt IIOSPITAI, 
SCIIFI)UI.E OF SALARIES AN][) BENEFITS 

PCAU 
NmM ng Seaviees and Administration 
1 .~d>(waloJ y 
Emergency l~.oom 
Dr. M alzan 
Dr. G zacia 
Radiology 
] lousekecping 
Dietmy and Cafetelia 
M edical Records 
Pharm acy 
Business Office 
SulgelT 
Adm itting 
Accounting 
Respiratory Therapy 
W alk-In Clinic 
Kid M ed 
Cenlt al Supply 
Special Clinics 
Adm ini~tralive 
Plant Operations and M aintenance 
Dala Pl ocessing 
l lome 1 lealth 
Anesthesiology 

Tolal Salm~es 

FICA 
Relirelneld 
Unelnl)loym cnt Taxes 
W ol kel .q* Colnl)ellsalioll I llSl.lrallC~. 
Other Bencfi|s 
Health al~tl Life Insurance 

Total Salaries and Benetils 

See independent auditor's report 

For The Yeals Ended 
Sel)lcmber 30. 

2001 2000 

$ 505,138 
488,548 
228,635 
227,814 
188,319 
149,018 
132,970 
114,192 
93,771 
84,592 
83,320 
74,756 
68,114 
64,570 
47,250 
46,883 
36,784 
35,724 
31,681 
24,325 
23,698 
16,024 
2,532 

201,506 
35,752 
27,46t 
12,308 
4,075 
3.011 

284.113 

$ 3,052,771 

713,912 
419,465 
227,205 
195,527 
181,583 
117,795 
112,190 
116,177 
98,027 
70,097 
79,215 
87,165 
70,422 
65,102 
47,294 
63,588 
30,930 
34,887 
32,015 
14,644 
22,167 
13,750 
15,026 
194,397 
20,857 

3.043.437 

231,893 
38,115 
5,164 
16,794 

(17,417) 
306,313 

580,862 

$ 3,624,299 



JA CK SO N PA RISH H O SPITAL SERVICE DISTRICT NO . 1 
d/b/a 

JACK SO N PAR IStl H o sPrl'AL 
SCIIED UI.I~ O F M EDICAL SUI~PLIES 

I'harm acy 
l.aboratory 
Respiratory Therapy 

Nursing Services 
Radiology 
[~nergency Room  
Blood Bmlk 

Su,ge~y 
W alk-hi Clinic 
PCAII 
Dr. Gareia 
Dr. M arzan 
Specially Clinics 
Kid M ed 
1 lom e I lcalfll 
Aneslhesia 
Cenlral Supply 

Total M edical Supp]ics 

See independent auditors report 

For The Years Ended 
Seotember 30. 

2001 2000 

$ 267,956 
129,314 
44,229 
42,252 
29,907 
24,274 
14.456 
10,642 
4,279 
4,241 
2,604 
2,064 
1,970 
1,073 

(383) 
_  (9,140) 

$ 569,738 

$ 334,761 
209,331 
19,433 

59,357 
50,028 
22,001 
14,309 
17,086 
6,199 
5,883 

2,724 
4,307 
1,800 
741 

2,792 
4,123 
54,975 



JACKSON PA RISH IIOSPITAL SERVICE DISTRICT NO . 1 
d/b/a 

JACK SON PARISII IIO SPITAL 
SCI1EDULE O F PRO FESSIONAL FEES 

Em crgency Room  
G eneral and Adm inistralive 
Specially Clinics 
Plant Operations 
PCAU 
Laboralory 
Nursing Services 
Radiology 
Anesthesiology 
Dr. M arzan 
Respiratory 
M edical Records 
l)iela1~,, 
1)I'. G arcia 
W alk-ln Clinic 
Pllarlllaey 
Suw/~el), 

Tolal Pfol;~ssional Fees 

See independent audilor's ~eporl 

For qhe Years Ended 

Septem ber 30, 
2001 2000 

501,691 $ 
344,445 
106,150 

103,532 
80,000 
64,550 
60,250 
42,592 
40,679 
14,417 
11,785 
7,522 
7,245 

4,327 
2,828 
2.714 

352,142 
358,903 

109,225 
99,394 
78,935 
7,146 
47,749 
40,215 
22,055 
19,727 

6,432 
9,539 
2,298 
4,224 
4,230 
1,863 

$ 1,164,077 



JACKSON PARISII HOSPITAl, SERVICE DISTRICT NO. l 
d/b/a 

JACKSON PARISll HOSPITAL 
SCIIEI)UI,E O F O TIIER O PFRATING I~XPENSES 

Plant Operations 
General and Adm inistrative 
Radiology 
Dietary 
Business O ffice 
Laboratory 
Housekeeping 
Dr. Garcia 
M edical Recol'ds 
J'harm acy 
N ursing Services 
D ata Processing 
W alk-In Clinic 
Respiratoz3, 
I"CA II 

Adm itting 
K id M ed 
Accounling 
Surgery 
Em ergency Room 
Special Clinics 
Central Supply 
Dr. M arzau 
Hom e llealth 

Total O ther Operating Expense 

See independent auditor's report 

For The Years V, nded 
September 30, 

2001 2000 

378,527 $ 
285,033 
16/I,480 
66,304 
61,104 
49,337 
47,385 
44,411 
211,218 
14,785 
11,206 
10,415 
9.673 
8,934 
4,628 
2,897 
2,292 
2,284 
1,846 
1,614 
1,514 
329 
271 

$ 1,185,487 

321,751 
251,001 
145,690 
79,132 
54,978 
55,636 
47,737 
14,906 
19,892 
13,139 
3,746 
4,998 
24,044 
9,412 
9,109 
4,339 
3,122 
2,889 
3,017 
1,503 
2,802 
686 

13,086 

_ _46~5~50 



 

INI)EPENDENT AUI)ITOR'S REPORT ON COM PI,1ANCE AND ON 
INTERNAl, CONTROL OVER FINANCIAI, I{EPORTING BASED O N AN AUDIT OF 

FINAN CIAL STATEM ENTS PERFORM ED IN ACCORDAN CE W ITll 
GOVERNM ENT A UI)TING STANDA RDS 

Board of Com m issioners 
3at'kson Parish llospitnl Service District No. l 
Jonesboro, Louisiana 

W e have audited the general purpose financial statements of JACKSON PAR1SII IIOSPI'FAI. 
SERVICE DISTRICT No. 1 (Hospilal) for tile year ended Septembe r 30, 2001, and have issued our 
report thereon dated Febnmry 18, 2002. W e conducted our audit in accordance with auditing standluds 
generally accepted in tile United Slates of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the (Jnited States. 

('om pliance 
A s pazl of obtainiug reasonable assurance about whether the llospital's financial statem ents are 

free, of m aterial misstatem ents, we pcrforlned tests of its com pliance with cellaiu provisions of laws, 
regulations, contracts and giants, noucompliance with which could have a direct and material effect on 
the detm m inatiou of financial statem ent am ounts, llowever, providi~g au opinion on compliance with 
those provisions was lint all objective of our audit al~d, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of non,com pliance that are require d 'to be reported under 
Government Auditing Standards. 

Internal Control Over Finm~cial RelLoLtil~g 
In plamfing and perform ing our audit, we considered the ltospilal's internal control over 

financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opiuiou on the general ptupose financlal statenaenls and not to provide assurance oil the illlcrua] control 
over financial reporting. Our consideration of the internal coutrol over fnancial ~cporting would not 
necessarily disclose all m atters in tile internal control over financial repor(ing that might be material 
weaknesses. A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level Ihe risk that lnisslateulenls ill 
am ounts that would be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be dctected within a tim ely period by employees in the norm al course of perform ing their 
assigned flmetions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

A Professional Accounting (X~iporation 
0 Vetclarls Memorial t',oulttvard, Stfite 200, M~lailie, I,A 7000%/1958 (504) 835 5522 FAX (504) g35 553"5 

724 l!asl noslon Stlcel C, ovinglon, I.A 70'i33 (985) 892-5850 FAX (985) 892-5956 
1; M ail Address: ]apolle@lapc, lttr,com tnternel Address: hltp:/w ww .lapolltr,~oln/ 

Member of AICPA Division f~r CPA Firms Private (:olllpanit:s Pl;iCllce Se(?tion and SEC Practice Section 
Affilialkm w hh CPAmerica Interlaalional 



This reporl is intended solely for Ihe information and use of Ihe Board of Conunissioners, m anagement 
and tile ].egislative Auditor of the State of Louisiana, and is not intended to be and should not be used by 
anyone other than Ihose specified parties. 

February 18, 2002 

A Professional Accounting Corpolation 



Finding 2000-1 

JACKSO N PARISII IlOSPII~AI, SERVICE DISTRICT NO . 1 
d/b]a 

JACKSON PARIStl IIOSPITAL 
STATUS O F PRIOR YEAR AUl)rl' FINI)INGS 

For the Year Ended Septem ber 30, 2001 

N ol a ct~m rJlcle seprepation of duties in all aecountine, reeordine aud custody funcliol 

Condition: Due to a limiled number of available employees, there was not a complete 
segregation of duties in all accounting, recording and custody functions. 

Resolution: tlas been resolved 

Currcnt Status: M anagem ent recognized that it was not practicable or cost effective to achieve 
total segregation of duties with the total number of available employees, but has restructured 
cellain areas and added employees to enhance its accounting controls. To m inim ize its risk, 
m anagellrJenl anpervises and reviews activities on a regular basis. 

Finding 2000-2 

.ack of a Aecounlina Policies and Procedures M anua 

Condition: An Accounting Policies and I:'roc edures m anual did not exist 

Resolution: Has been resolved 

Curlent Status: The H ospital has established the chart of accounts and is updating it regularly 
The H ospital has com pleted a policies and procedures m anual. 


