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REBOWE & COMPANY*/ItANFORD M. HARRISON CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, Louisiana We have audited the accompanying general-purpose financial statements of Jefferson Parish Economic Development Commission ("JEIICO"), a component unit of Jefferson Parish, Louisiana as of and for the year ended December 31, 2001, as listed in the table of contents. "rhese geueral-purpose financial statements are the responsibility of JEDCO's management. Our responsibility is to express an opinion on these general-purpose financial statements based oil our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of Ameriea and the standards applicz~ble to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perfom~ tile audit Io obtain reasonable assurance about whether the financial statements are free of material naisstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and the significanl estimates made by managcmcnt, as well as evaluating the overall general-purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, tile general-purpose finaueial statements referred to above present fairly, in all material respects, the financial position of JEDCO as of December 31, 2001, and the results of ils operations for the year then ended in conformity with accounting prlm;iples generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated March 22, 2002, on our consideration of ,IEDCO's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 

Suite 81O 3501 North Causeway Blvd. Metairie, Louisiana 70002 (504) 837-9116 *A Piofe~sional Colporation 1027W~itneyAveuue Grctna. l~ui~iana 70056 (504) 368-2501 



purpose financial statements. This additional information is the responsibility of JEDCO's management. The acicompanying Schedule of Expenditures of Federal Awards is prescnlext for purposics of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a rvquired part of the genicral-purposc financial statements. Such information has been subjected to the auditing procedures applied in the audit of the gicneral-purpose financial statements and. in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 
March 22, 2002 



 



 



 

JEFFERSON PAR1SII ECONOMIC DEVELOPMENT COMMISSION COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CItANGES IN FUND BALANCE - A1,L GOVERNMENTAl, FUND TYPES For the Year Ended December 31, 2001 

Revenucsl lntcrgovernmeutal: Share of Jefferson Parish occupational licenses Charges for services Enterprise Center and JEDCO "West" Rents Telephone charges Interest Miscellaneous Restricted donations Program revenue adjustment Grant fimds Total revenues 
Other financing sources: Operating transfers in Total other financing sources Total revenues and other financing sources 

(Continued) 

General Fund 
$1,317,840 79,345 89,931 16,268 26,016 21,646 17,500 

Special Revenue Funds 
$80, 000 5,683 
59,606 48,732 291,000 75,816 33,298 

Total (Memorandum Only) __ 
$1,397,840 85,028 89,931 16,268 85,622 70,378 308,500 75,816 33,298 1,568,546 594,135 2,162,681 

57,857 57,857 ~1,285 69.142 11,285 69,142 
.$1~6_626,403 ~20 $2,231,823 



 

JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES (CONTINUED) For the Year Ended December 31, 2002 

Expenditures: Current: Enterprise Center JEDCO "West" Financing the future Port/transportation ]~eonomic development services Marketing Administrative Jefferson F, dge Workforee Investment Board Debt Service lntergovemmental: Principal Interest Total expenditures Other financing uses: Operating transfers out Total expenditures and other financing uses Excess of revenues and other financing sources over expenditures and other financing uses Fund Balance: Beginning of year End of year 
See notes to the financial statements 

General Fund 
$ 179,131 95,909 304,785 95,583 276,908 111,311 504,402 
11,196 1,159 1,580,384 

Special Revenue 

1,589 262,345 5,183 

Total (Memorandum Only)____ 
$ 179,131 95,909 3O4,785 95,583 276,908 111,311 505,991 262,345 5,183 
11,196 1,159 269,117 1,849,501 

11,285 57,857 69.142 
1,591,669 326,974 1,918,643 
34,734 278,446 313,180 
494fi72 658,362 _~1~634 529,006 $936~808 $l~465~814 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE - ACTUAL AND BUDGET - GENERAL FUND For the Year Ended December 31, 2001 

I~evel|ucs: lnlergovermnental: Share of Jefferson Parish occupational licenses Charges for services: Loan processing and servicing Rent: Enterprise Center JEDCO "West" Telephone charges: Enterprise Center JEDCO "West" Interest and miscellaneous Reslricted donations 

Adjustments Actual Ou Variance- Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget (Unfavora[~[e~ 
$1,317,840 
79,345 57,857 53,300 36,631 
16,221 47 47,662 _ 17,500 

$1,317,840 $1,317,840 
137,202 53,300 36.631 
16,221 47 47,662 17,500 

110,000 60,000 43,800 
20.000 43,000 __ 5,000 

27,202 (6,700) (7,169) (3,779) 47 4,662 12.500 Total revenues 1,568,546 57,857 1,626,403 1,599,640 26,763 OIl~er financing sources: Operating transfers in 57,857 (57,857) 
Total other financing sources 57,857 _.(57,857) Total revenues and other financing sources $1,626,403 $_ - $1,626,403 $1,599,640 $ 26,763 

(Continued) 



 

JEFI?ERSON PARISH ECONOMIC DEVELOPMENT COMMISSION STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET - GENERAL FUND (CONTINUEI)) For the Year Ended December 31, 2001 

Expenditures: Cnrrent: Enterprise Center JEDCO "West" Financing the filture Port/transportation Economic development services Marketing Administrative Debt service: Principal and interest 

Adjustmcz'Jls Actual On Variance - Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget (Unfavorable) 
79,131 $ 95,909 12,355 04,785 95.583 276,908 111,311 504,402 
__ 12,355 1~123~ Total expenditures 1,580,384 Other financing uses: Operating transfers out __ 11,285 Total expenditures and other financing uses 1,591,669 Excess of revenues and other financing sources over expenditures and other financing uses 34,734 Fund Balance: Begimfing of year .494,272 

End of year 
See r~oles to the financial statements. 

179,13l 108,264 304,785 95,583 276,908 111,311 504.402 

187,100 145,300 309,000 115,020 265,250 109,350 448.100 

7,969 37,036 4,215 19,437 (11,658) (1,961) (56,302) 
~q_0,384 ~579~120 ___LI 2,264) 11,285 (11,28~j'~ 
1,591,669 1,579,120 (12,549A 
34,734 20,520 14,214 
4942,2~_72 494,272 
~52~.006 $ 514,7~92 ~; : !4,214 



JEFFEI~SON PARISlt ECONOMIC I)EVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS December 31, 2001 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Jefferson Parish Economic Development Commission is a special district of Jefferson Parish, Louisiana which was created by llouse Bill No. 908 of the 1987 Regular Session of the Louisiana Legislature. The name under which it was created is Jefferson Parish Economic I)evclopment and Port District, but in accordance with its bylaws it operates under the name Jefferson Parish Economic Development Comnfission or JEDCO. The accompanying general-purpose financial statements of JEDCO have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental entities. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The more significant of JEDCO's accounting policies are described below. 
A. Financial Reporting Entity GASB Codification of Governmental Accounting and Financial Reporting Standards established tile criteria for determining the governmerltal reporting entity and component units that should be included within file reporting entity. The basic criteria for including a governmental organization as a part of the reporting entity for a governmental unit is the ability to exercise oversight responsibility over such organization by the unit's elected officials. Oversight responsibility is derived from, among other things, the governmental unit's power 1o appoint the governing board and the ability to significantly influence operations. Based on the foregoing criteria, JEDCO was determined to be a component unit of Jefferson Parish, Louisiana, the governing body with oversight responsibility. The accompanying general-purpose financial statements present information only on the funds maintained by JEDCO and do not present information on Jefferson Parish, tlle general government services provided by Jefferson Parish, or the other governmental units that comprise the governmental reporting entity of Jefferson Parish. There are no component units which have been combined with JEDCO to form the reporting entity, nor are there any potential component units which should be combined with JEDCO to fore1 the reporting entity. B. Fund Accounting JEDCO uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain governnaent functions or activities. 



JEFFERSON PAR1SI1 ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAl, STATEMENTS (CONTINUED) December 31, 2001 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) A fired is a separate accounting enlity w4tb a self-balancing set of accomlts. An account group, o11 the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recol'ded in the fimds because they do not directly affect net expendable available financial resources. JEDCO maintains two categories of funds: governmental and fiduciary. Each category is further divided into separate fund types. JEDCO's governmental fund type consists of a General Fund which is used to account for all of ils operating activities, and special revenue funds, which are used to account for specific revenues restricted for specific purposes. JEI)CO's fiduciary fund type consists of an agency fired which is used to account for assets that JH)CO holds for another governmental unit. C. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources nleasnrelnent focus. With this nleasurement focus, only enrrent assets and current liabilities arc generally included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net cmTent assets. The modified accrual basis of accounting is used by all governmental funds and lhe agency funds. Under this method, revenues are recognized when susceptible to accrual (i.e., when they become both measnrable and available). "Measurable" means thc amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the eun'ent period. Expenditures arc recorded when the related fund liability is incurred. Principal and interest on general long-term debt arc recorded as fund liabilities when due. Transfers between funds that are not expected to be repaid are accounted for as other financial sources (uses) and are recorded when the interfund receivable and payable arises. 
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JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 2001 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Those revenues susceptible to accrual are rents, charges for telephone usage, revenues for charges for services, and interest on notes and investments. Revenue from slmrcd occupational licenses are considered measurable and available when received and are recorded as revenue at that time. la 2001, JEDCO received $308,500 in donations from various sources to be used ill conducting certain studies for economic development purposes. In addition, JEDCO spent $310,315 from previous donations and other sources on studies completed in 2001. JEDCO intends on fimding additional studies through both internal sources and further donations. D. Budgetary Accounting Formal budgetary accounting is employed as a management control device during the year for the General Fund. The level of budgetary control is at the fired/department level and expenditures may not exceed budgeted appropriations. Appropriations which are not expended lapse at year-end. A budget is adopted for the General Fund and for the Jefferson Edge special revenue fund on a basis consistent wilh generally aeeepled accounling principles, except for payments on debt service which are included in the budget as current expendilurcs inslead of debt service expenditures. Also, for budget purposes, operating transfers from the special revenue fund to the General fund are included as revenues instead of transfers in. The adopted budget of expenditures operates as an appropriation for that year. Any unexpended balance of the amount appropriated reverts to the land balance and becomes available for future appropriation. Coraruitments related to unperformed contracts for goods and services (encumbrances) are not recorded as a reservation of fund balance because the amount is immaterial. A budget was not adopted for the EDA revolving loan special revenue fund because its expenditures are limited by the terms of the grant arraogenlenls under which its revenues arc received. E. Cash, Cash Equivalents, and Investments Cash and cash equivalents include amounts in demand deposits and certificates of deposit with a maturity date within three months of the date acquired by JEDCO. Louisiana State statutes permit JEDCO to invest in direct obligations of the United Slates Treasm'y, tlae principal and interest of which are fully guaranteed by the federal government, bonds, debentures, notes, or other evidence of indebtedness issued or guaranteed by federal agencies or U.S. government instrumentalities, direcl security repurchase agreements of any federal book entry only securities, and certificates of deposit of slate banks, organized under file Slate of Louisiana, and national banks having their principal office in the Stale of Louisiana, or in mutual or trust fund institutions which have underlying investments limited to securities of the U.S. Government or its agencies. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 2001 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Restricted investments in LAMP are held for lhe Jefferson Edge program. As of I)ecelnber 31, 2001, JEDCO's restricted investments were $79,005. F. Promises to Give Promises to give are future donations from businesses that are pledged over the next four years for the Jefferson Edge program, Upon receipt, the promises to give will be recognized as revenue. G. Allowance for Estimated Uncollectible Receivables An allowance for estimated uncollectible receivables is established when colleclihility of a loan or an account becomes doubtful. As of December 31, 2001, management had established no allowance for estimated uncollectible receivables and all accounts were considered collectible. 1 t. Fixed Assets General fixed assets are not capitalized in the funds used to acquire or construct them. lustead, capital acquisitiou and construction are reflected as expenditures, and the related assets are reported in tile General Fixed Assets Account Group. All purchased fixed assets are valued at cost. Donated fixed assets are valued at their cstitnatcd fair market value on the date received. JEDCO does not have any infrastructure assets. Assets in the general fixed asset account group are not depreciated. Compensated Absences Accuumlated annual leave is reported as an expenditure and a fund liability when it is expected to be liqnidated from expendable available financial resources. Amouuls of accumulated annual leave that are not expected to be liquidated with expendable available financial resources are reported in the General Long-Term Debt Account Group. No expenditure is reported for those amounts. In accordance with GASB Statement No. 16, no liability is recorded for accumulated sick pay benefits because such benefits can be used only for sick leave. Memorandum Only - Total Column Tile total cohunu on tile combined balance sheet and combined statement of revenues, expeuditures and changes in fund balances - all govcnnnental fund types are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position or results of 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAl, STATEMENTS (CONTINUED) December 31, 2001 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) operations in conformity with generally accepted accounting principles. Interfimd eliminatiol~s have not been made in the aggregation of this data. NOTE 2 - LEGAl, COMPLIANCE - BUDGET 
Under state law JEDCO is required to complete and submit a budget for its General Fund to the governing authority of Jefferson Parish no later than fifteen days prior to the beginning of the fiscal year to which the budget applies. The total proposed expenditures may not exceed the total of estimated funds available at the fund level. Public participation in the budgetary process prior to adoption of the budget is required if the total proposed expenditures are $250,000 or more. The budget presented in the accompanying general-pro'pose financial statements is 1110 amended budget which was adopted by the Board of Commissioners. NOTE 3 - CASll, CASH EQUIVILANTS AND INVESTMENTS At December 31, 2001, the carrying amount of JEDCO's deposits was $650,435 and the bank balances were $664,573. Of lhe bank balance, $200,000 was covered by federal deposits insurance and $464,573 was covered by collateral held by the pledging financial institution's agent in JEI)CO's name. The $495,993 from the General Fund and the $79,005 froln the Special Revenue Fund invested in LAMP as of December 31, 2001 is not evidenced by securities that exist in physical or book entry form and are not categorized. LAMP is administered by LAMP, Inc., a non-profit corporalio~ organized under the laws of the State of Louisiana. Oaly local goveruments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short- term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, instrumentality's, as well as repurchase agreements collaterized by those securities. Tbe dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their funds. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAl. STATEMENTS (CONTINUED) December 31, 2001 
NOTE 4 - 1NTERFUND TRANSACTIONS Inter fund transactions consist of intcrfund receivables/payables and operating transfers. lnterfund receivables/payables at December 31,2001 are as follows: 

Due From Other Funds General Fund: EI)A revolving loan - special revenue fund $ 5,359 Special Revenue Fund - EDA revolving loan 
Operating transfers at December 31, 2001 are as follows 
Genera] Fund: Jefferson Edge Workforce hwestment Board EDA revolving loan Special Revenue Funds: Jefferson Edge Workforcc Investment Board EDA revolving loan 

Due To Other Funds $ 5,359 $~359 ~359 
Operating Transfers In $ 57,857 6,102 5,183 

Operating Transfers Out $ 6,102 5,183 
57,857 $69J4242 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 2001 NOTE 5 - FIXED ASSETS The following is a sunamary of changes ill the General Fixed Assets Account Group during 2001 
Land and building (JEDCO "West") Office fumilure and equipment Leasehold inlprovcnlenls 

Balance January 1, 2001 $ 435,647 357,573 8,578 
Additions $ 16,792 

Balance December 31, I)cdnctions 2001 $ 10,248 $ 435,647 364,117 8,578 $8~)1,7.98 $16:792 $!4,248 ~80~,342 NOTE 6 - RESERVATIONS AND DESIGNATIONS OF FUND BALANCE Reserved - This amount represents donations available for the propose of implelnenting the Jefferson Edge program, a five year econonfic development plan for Jefferson Parish, and funds available for the Workforce Investment Board, which was designed to assist Jefferson Parish in further implementing the Workforce Investment Act. Reservations as of December 31,2001 are as tbllows 
General Fund 
Special Revenue Funds 
'Fota NOTE 7 - PENSION PLAN 

$122,188 $122,188 

Unreserved Designated Undesignated 
529,006 529,006 814,620 $ 814,620 $122,188 $ - $ 1,343,626 

JEDCO's employees are covered by its simplified employee pension (SEP) plan and are not subject to social security taxes. JEDCO makes a contribution to an IRA account established for each full-time employee. The amount contributed by JEDCO is 6.2% of the employee's total compensation. JEDCO's total contribution under this plan for 2001 was $51,804 based on a covered payroll of $853,165. JEDCO's total current year payroll for all clnployees was 



JEFI~ERSON PARISII ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 2001 

NOTE 8 - OPERATING LEASE 

YearEnding December 31_ 2002 2003 2004 2005 
NOTE 9 - LONG-TERM DEBT 

~A. lnonnt $ 151,660 151,660 153,660 _.105,107 $.562,0~ 
During tim year ended December 31, 2001, tile following changes occurred in liabilities reported in the General Long-Term Debt Account Group: 
Colnponsaled absences Loan payable 

Balance January l, 2001 $ 24,248 23,185 
Additions $ 45,377 

Balance December 31 Reduction_s 2001 $ 37,324 _ 11,t96 $ 32,301 11,989 



JEFFERSON PAR1Sll ECONOMIC DEVELOPMENT COMMISSION NOTES I"O FINANCIAL STATEMENTS (CONTINUED) December 31, 2001 NOTE 10 - LOAN PAYABLE The loan payable 1o a local financial institution is payable in 60 monthly installments of $1,027 with an interest rate of 6.25% and is collateralized by the pledge and dedication of tile anticipated revenues of JEI)CO. The loan payable balance at December 31,2001 is $11,989. NOTE 11 - CONDUIT DEBT (NOT INCLUDED IN TIlE FINANCIAL STATEMENTS) In 2000, the Slate of Louisiana authorized JEDCO 1o issue $8.5 million in Variable Rate Demand Industrial Development Bonds. The Bonds were issued for the purpose of financing lhc acquisition and inslallalion of equipment of a manufacturing facility on behalf of a local coq)oratiou at its manufacturing plant located in Jefferson Parish. JI'DCO's obligations under the Series 2000 Bonds are limited. These special obligalions are payable solely fi'om lawfully available funds from paymeuts made by the corporation (as defined iu the Loan Agreemenl) and certain funds held by tile Trustee pursuant 1o the Trust Indenture. The bonds do not constitute a debt or pledge of faith and credit of JEDCO and, accordingly, have not been reported in the accompanying financial stalemenls. No other assels are available for payment of the priucipal of or interest on Ihe bonds. The bonds may be called for redemption by the corporation at the option of the JEDCO before maturily, in whole or in part, in the inverse order of maturity, on any inlerest dale. At December 31, 2001, $8.5 million of Variable Rate Delnand Industrial Developmenl Bonds are oulslauding. NOTF 12 - PROGRAM REVENUE ADJUSTMENT The program revenue adjustment of $75,816 was the amount due to the General Fund from the Economic Development Administration C'EDA") revolving loan fund recorded in these financial slalemenls as a special revenue fund. This amount due 1o file General Fund was disallowed by Ihe EDA during 2001. NOTE ! 3 - DEOBLIGATION OF GRANT Due to JEDCO's inability to disburse the reeapilalizalion grant wilhiu five years of the grant date, due primarily to a lack of loan denrand at the time, the H)A deobligated the balance of the grant. NOTE 14 - IN-KIND DONATIONS For the Jefferson Edge program, JEDCO received in-kind donations to be used over the fve-year period. Duriug 2001, JEDCO incurred $6,400 of in-kind expenses. This amount is not reflected in tile financial statements. 



JEFFERSON PARISH ECONOM[IC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 2001 
NOTE 15 - CltANGES IN ASSETS AND LIABII.1TIES OF AGENCY FUNDS The following summarizes the changes in the assets and liabilities of the agency flmds during 2001. 

Assels: Cash and cash equivalents Notes receivable 

IIUD Revolvinf, Loan Fund Balance January 1, 2001 Additions Reductions 
$219,863 149.989 $177,1745 103,221 Total assets $369,852 $280,395 

Liabilities: Due to Jefferson Parish Dcparhnent of Community Development: Drawdowns $279,781 Net income 90,071. $146,000 81,073 

53,322 $53,322 

Balance I)ecember 31 2001 
$397,037 199,888 $596,925 

$425,781 171,144 Total liabilities $369,852 ~227,073 $ - $596,925 
NOTE 16 - CONTRIBUTED SERVICES The twenty-one members of the Board of Colmnissioners of JEDCO and members of the Board's various advisory committees serve without compensation. The value of lhese contributed services is not included in JEDCO's financial statements. NOTE 17 - SUBSEQUENT EVENT In March 2002, JEDCO sold its JEDCO "West" building and land for $450,000. As of December 31, 2001, the building and land had a carrying amount of $435,647. 
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JEFFERSON PARISII ECONOMIC DEVELOPMENT COMMISSION SCItEDULE OF EXPENDITURES - ACTUAL AND BUDGET - GENERAL FUND For the Year Ended December 31, 2001 
Enterprise Center Advertising and promotion Dues and subscriptions Furniture and equipment rental I lealth benefits and taxes Office supplies Miscellaneous Staff salaries/benefits Travel/mileage Communication 

Adjustment Actual On Variance- Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget (Unfavora_b.)c.) 258 508 79,443 12.649 1,988 63,666 325 20,294 Total Enterprise Center _179,131 JEI)CO "Wesl" Building expenditures: Custodial and building supplies 6,844 General maintenance 10,343 Insurance 14,101 Utilities 16 6~2fi75 47,963 Incubator program expenditures Advertising and promotion Communications Contract services l)ucs and subscriptions llealth benefits and taxes Miscellaneous Office supplies Staff salaries/benefits Travel and entertainment Office and equipment rental 
Debt service 
Total JEDCO "West" 

520 5,699 181 5,286 220 35,680 360 47.946 12.355 

258 508 79,443 12,649 1,988 63,666 325 _~294 

$ 200 700 75,400 14,200 2,300 1,000 65,000 1,800 26,500 

$ (58) 192 (4,043) 1,551 2,300 (988) 1,334 1,475 
_179,131 187,100 7,969 
6,844 10,343 14,101 1~66675 47,963 
520 5,699 181 5,286 220 35,680 360 

9,500 10,000 14,500 19,000 53,000 
700 15,000 700 600 9,100 4,000 1,500 45,000 500 2.500 

2,656 (343) 399 2A25 5,037 
]80 9,301 700 419 3,814 4,000 1,280 9,320 500 2.140 47.946 79.600 31.654 12,355 12,700 345 $95, 909 ~ .$_.108,264 $145,300 $ 37,036 
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JEFFERSON PAR1Sll ECONOMIC DEVELOPMENT COMMISSION SCItEDULE OF EXPENDITURES - ACTUAL AND BUDGET - GENERAL FUND (CONTINUED) For the Year Ended December 31, 2001 
Financing Tile Fulure Advertising and promotion Dues and subscriptions 1 lcalth benefits and taxes Office and cquipmcnt rcnta Offiec supplies Postage and copying Staff salaries/benefits Training/seminars Travel/mileage Comnmnicatious 

Adjustlllent Actual On To Budgetary GAAP Basis Basis $ 162 5,256 45,462 30,457 2,296 2,109 208,725 2,870 2,857 3,410 1,181 Total Financing thc Future 304,785 Port/Transportation CowurJu niealions l)ucs and subscriptions 11caltb benefits and taxes Office and equipment rental Office supplies Postage and copying Port project Staff salarics/benefits Travcl/milcagc llarvcy Canal Study Bucktown Feasibility Study 

3,605 1,601 7,259 6,080 1,098 2,047 3,090 55,765 4,068 10.970 Total Port/Transportation 95,583 Economic Development Services Economic Development Services ltealth benefits and taxes Conlnlunicaliou Office and equipment renta Office supplies Staff salaries/benefits Travel/mileage Incentive Study Avondale Study 

32,345 4,163 20,561 6,650 168,634 7,555 2,000 35,000 Total Economic l)evclopment Services 276,908 
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Actual On Budgetary Basis $ 162 5,256 45,462 30,457 2,296 2,109 208,725 2,870 2,857 3,410 -- 1,181 

Variance - Favorable Budget (Uu favor ab_l_c) $ 5OO 4,000 45,000 32,500 3,000 1,700 210,000 3,500 5,000 3,800 

$ 338 (1,256) (462) 2,043 704 (409) 1,275 630 2,143 390 (1,18~3 3047~7~585 309,000 4,215 3,605 1,601 7,259 6,080 1,098 2,047 3,090 55,765 4,068 10.970 

3,750 2,000 7,300 4,900 2,000 1,800 5,000 55,800 9,000 10,970 12,500 

145 399 41 (1,180) 902 (247) 1,910 35 4.932 12~50Q -- 95,583 115,020 19,437 
32,345 4,163 20,561 6,650 168,634 7,555 2,000 35,000 

2,500 40,000 3,750 25,900 8,200 72,000 10,900 2,000 

2,500 7,655 (413) 5,339 1,550 3,366 3,345 (35,~ 
276,908 265,250 (11,~ 



 

JEFFERSON PAR1SIt ECONOMIC I)EVELOPMENT COMMISSION SCIIEDULE OF EXPENDITURES - ACTUAL AND BUDGET - GENERAL FUND (CONTINUED) For lhe Year Ended December 31, 2001 Adjustment Actual On To Budgeta~3' GAAP Basis Basis Marketing Advertising Conmmnicalions Itealth benefits and taxes Office and equipment rental Training/seminars Staff salaries/benefits Office supplies Travel/mileage Dues and subscriptions Total Markcting Admlnist ralion Accounting/audit Business development CoInl|liSSiOtleFs " mCCti/lgs Collm'Junicaliolls Itealth benefils and taxes ]llstlral)ce Postage Misccllancous/rclocalion expense Office and equipment rental Professional development Seminars/conventions Staff salaries/benefits Office supplies Travel/mileage Program revenue adjustment Total Administration 

$ 42,373 3,092 10,663 2,504 1,740 45,469 4,018 577 875 
11,395 85 3,909 5,285 50,635 24,194 3,151 11,542 35,726 3,034 2,485 263,508 6,511 7,126 __ 75,816 504,402 Debt Service - JEDCO "West" Interest mad fees 1,159 (1,159) Principal __ 11,196 __(11,196) Total Debt Service - JEDCO "West" __ 12,355 ~12,355./ 

Actual On Budgetary 
42,373 3,092 10,663 2,504 1,740 45,469 4,018 577 875 

Variance - Yavorable Budget (Unfavorable) $ 40,000 2,900 9,400 3,400 2,100 45,600 4,350 700 900 

$ (2,373) (192) (1,263) 896 360 131 332 123 25 _~1 109,350 (1,961) 
11,395 85 3,909 5,285 50,635 24,194 3,151 11,542 35,726 3,034 2,485 263,508 6,511 7,126 __75,816 

14,000 500 4,200 5,200 58,500 24,000 5,000 10,600 35,000 4,700 3,500 264,400 8,500 10,000 

2,605 415 291 (85) 7,865 (194) 1,849 (942) (726) 1,666 1,015 892 1,989 2,874 (75,816) 504 402 448,100 ~56,3023 

Total expenditures ~,1~,384 $~ - ~1,580,384 $L,:~79~,[29 $ (!,264) 



 

JEFFERSON PARISII ECONOMIC DEVELOPMENT COMMISSION SCltEDULE OF EXPENDITURES - ACTUAl. AND BUDGET - SPECIAL REVENUE FUND - JEFFERSON EDGE FUND For the Year Ended December 31, 2001 
Jefferson Edge Fundraising consaltant fees/expenses JEI)CO staff Projects Dues and subscriptions 

Adjustmenl Aclual On Variance - Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Bud e~L_ (Uikl~a_.vorabl_e_) 
$ 223,651 18,807 16,951 2,936 

$ 223,651 18,807 16,951 _ 2,936 
$ 224,000 25,000 300,000 4,512 
$ 349 6,193 283,049 L~7~ Total expenditures ~ 262,345 $ - $~:~_6_.2_,~4_5. _$__~5~,5.1.~ ~291,167 
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REBOWE & COMPANY*/IIANFORD M. HARRISON CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, Louisiana We have audited the general-purpose financial statements of Jefferson Parish Economic Development Commission ("JEDCO"), a component unit of Jefferson Parish, Louisiana as of and for the year ended December 31, 2001 and have issued our report thereon dated March 22, 2002. We conducted our audit in accordance witt~ auditing standards generally accepted in the United States of America and the standards applicable to financial audits eontained in Government Auditing Standards, issued by the Comptroller General of the United States. Co_Com_pliance As part of obtaining reasonable assurance about whether JEDCO's geu~rai-purpo~ l-~t~ncial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with tho,.;e provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
ntemal Control Over Financial R.enorting 

Suite Sl0 3501 North Causeway Bird, Metahie, Luuisiaoa 7~2 (504) 837-9116 *A Professional Corporalion 26 1029 Whitney Avenue Gretna, Ix~uisiana "/0056 (504) 368-2501 



would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a cortdition it~ which tho design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general- purpose finaneial statement.s being audited may occur and not be detected within a timely period by employees in the nomlal course of performing their assigned functions. We noted no matters involving the internal control over finaneial re:porting and its operation that we consider to be material weaknesses. This report is intended solely for the infonuation and use of 3EDCO's Audit Committee, management, the Legislative Auditor of the State of Louisiana, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
March 22, 2002 
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REBOWE & COMPANY*fIJANFORD M. IIARRISON CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITIt REQUIREMENTS APPLICABLE TO EACI! MAJOR PROGRAM AND INTERNAl. CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, I.ouisiana Compliance We have audited the compliance of JEDCO with the types of compliance requirements described in the U.S. Office of Management and Budget (OgtB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended December 31, 2001. JEDCO's major federal programs are identified in the Summary of Auditors' Results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of JEDCO's management. Our responsibility is to express an opinion on JEDCO's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A- 133, Audits of States, Local Governments. and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a raajor federal program occurred. An audit includes examining, on a test basis, evidence about JEDCO's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of JEDCO's compliance with those requirements. In our opinion, JEDCO complied, in all material respects, with the requirements referred to above that arc applicable to each of its major federal progranls for the year ended December 31, 2001. 
Suite 810 3501 North Causeway Bird Mctairie, Louisi~Ita 70002 (504) 837-9116 'A Ptofcsslonal ColT~oration 28 1027 Whitney Avenue Gretna, Louisiana 70056 (504) 368-2501 



Internal Control Over Compliance The management of JEDCO is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs, ha planning and performing our audit, we considered JEDCO's internal control over compliance with requirements that could have a direct mad material effect on a major federal prograna in order to determine our auditing procedures for the purpose of expressing our opinion oll eomplianee and to lest and report on the internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the desig31 or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program boing audited may occur and not be detected within a timely period by employees in the nomml course of performing their assigned functions. We noted no matters involving the internal control over complia~ee al~d its operation that we consider to be material weaknesses. This report is intended for the information of the JEDCO's Audit Committee, managcmet~t, the Legislative Auditor of the State of Louisiana, federal awarding agencies and pass-through ca'at'ties and is not intended to be and should not be used by anyone other than these specified parties. 
March 22, 2002 
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JEFFERSON PARISIt ECONOMIC DEVELOPMENT COMMISSION SINGLE AUDIT RELATED REPORTS For the Year Ended December 31, 2001 SCI1EDULE OF FINDINGS AND QUESTIONED COSTS: A. SUMMARY OF AUDITORS' RESULTS 1. The Auditors' report expresses an unqualifed opinion oll the general-purpose financial statements of JEDCO. 2. No reportable conditions relating to the audit of the financial statements are reported in the hTdependent Auditors' Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Pet:formed in Accordance with Government Auditim~. Standards. No instances of noncompliance material to the financial statements of JEDCO, which would be required to be reported in accordance with Government Auditing Standard~, were disclosed during the audit. 4. No reportable conditions relating to the audit of internal control over major federal award programs are reported in the Independent Auditors" Report on Compliance with Requirenwnts Applicable to Each Major Program and on lnternal Control Over Compliance in Accordance with OMB Circular A-133. 5. The Auditors' report on compliance for the major federal award programs administered by JEDCO expresses an unqualified opinion. 6. The Auditors' reports disclosed no findings that are required to bc reported under Section .510(a) of OM B Circular A- 133. 7. The following program was identified as a major program Long Tenn Economic Deterioration Revolving Loan Fund - CFDA 11.307 8. The threshold for distinguishing Type A and Type B programs was $300,000 9. JEDCO qualified as a low-risk auditee under the provisions of Section .530 of OMB Circular A-133. II. FINI)INGS REQUIRED TO BE REI'ORTED - FINANCIAL STATEMENTS AUDIT There were no audit findings that are required to be reported in accordance with generally accepted Government Auditing Standards. 
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JEFFERSON PAR1SIt ECONOMIC DEVELOPMENT COMMISSION SINGLE AUDIT REI.ATED REPORTS (CONTINUED) For the Year Ended December 31, 2001 C. FINDINGS, QUESTIONED COSTS AND CORRECTIVE ACTION FOR MAJOR FEDERAI, AWARDS 
Finding 01-1: As slated in lhe U.S. Department of Commerce, Office of Inspector General's (OIG) Final Audit Report dated March 2002; JEDCO's cost allocation plan prepared in March 1998 was incomplete and did not fully comply with OMB requirements in that it omilted several esscnlial elemenls. Also, the plan was not updated in subsequent years. Recommendation: JI",DCO should develop a complete and fully compliant cost allocation plan for the year ended December 31,2001. 
Corrective Action: As staled in JEDCO's response dated Mar('h 7, 2002, JEDCO now has sufficient experiential dala upon which to reformulate a revised cost allocation plan based upon the direct allocation of costs lhrough the use of detailed time sheets. JEDCO iulends to submit a revised plan to the EDA during 2002. Cynthia Grows, Controller (504) 833-1881 Ext. 359 Finding 01-2: As stated in lhe OlG's Final Audit Report dated March 2002, two (2) of JEDCO's Revolving Loan Fund (RLF) loan files did not contain documentation substantiating the borrowers' inability 1o receive loan fimds without JEI)CO/EDA participation. The OIG also reported two (2) borrowers possibly used RLF loan proceeds 1o acquire equity interests in businesses, which constitutes ineligible loan activity. These loans were paid in full in 1996 and 1997. Recommendation JEDCO should continue lo maintain adequate documentation in RLF borrower loan files Corrective Action: As stated in JEDCO's response dated March 27, 2002, to the OlG's Final Audit Report, JEDCO took steps while the OIG auditors were on site to ensure that its files were and continue to be adequately and properly doeumenled. JEDCO provided the OIG auditors with letters from banks asserting that the two (2) loans cited in the report would not have been made without JEDCO/EDA participation. As for the two (2) borrowers usiug RLF loan proceeds for ineligible loan activities, it was substantiated that the loan purpose for one (1) of the loans was within EDA guidelines. The other was in fact used inappropriately, which has been acknowledged by JEDCO. Both of these loans have been paid in full. Corinne Pritchett, Financiug Operations Manager (504) 833-1881 Ext. 356. 



JEFFERSON PARISIt ECONOMIC DEVELOPMENT COMMISSION SINGLE AUDIT REI.ATED REPORTS (CONTINUED) For the Year Ended December 31, 2001 Finding 01-3: As stated in the OIG's Final Audit Report dated March 2002, JEDCO did not have single audits performed for years 1997 and 1998. Recommendation: Beginning in the year ended December 31, 2000, JEDCO's federal expenditures have exceeded the threshold amount of $300,000, and as a result, a single audit has been required and performed for the years 2000 and 2001. As for years 1997 and 1998, no new loans were administered by the EDA program, therefore, single audit testing was not pertinent. In 1999, JEDCO's federal expenditures were below the threshold amount, therefore, no single audit was required. Corrective Action: As staled in JEDCO's response to the OIG dated March 2002, beginning in year 2000, single audits have been performed as required. As for 1997 and 1998, no new loans were administered by the F, DA program, therefore, single audit testing was not pertinent. Corimle Pritehett, Financing Operations Manager (504) 833-1881 Ext. 356. 
1). SUMMARY SCIIEDULE OF PRIOR AUDIT FINDINGS RELATED TO FEDERAL AWARDS There are no audit findings for the year ended I)ecelnber 31, 2000, that were reported under the provisions of generally accepted auditing standards. 
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JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For the Year Ended December 31, 2001 
Federal Grantor/Pass Through Or Grantor/Pro~ran~ Title Federal Granl CFDA Number Number F, xpendilures U.S. Department of Labor Title I - Workforce lnvcslment Act 17.255 AAI 1254-01-50 $ 5,183 Department of liousing and Urban Development - Communily Development Block Grant 14.218 B00-UC-22-0001 $ 25,000 Special Economic Developmen! And Domestic Assislance Programs Long Term Economic Deterioration (LTEI)) Revolving Loan Fund* 11.307 08-3%0286 $ 861,713 
NOTE: Value of loans outstanding Iotal $610,492 at December 31, 2001 * Major Program 
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