
 



 



Kenneth D. Folden CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin. CPA Members Society of Louisiana Certified Public Accountants 

Itonnrable Quenton Causey, Mayor and Board of Aldermen Village of Hedge I lodge, Louisiana 71247 

302 Eighth S~e.ct Jonesboro, LA 71251 (318) 259.7316 FAX(318) 259-7315 
INDEPENDENT AUDITOR'S REPORT 

Members American Institute of Certified Public Accountants 

We were engaged to audit the accompanying general purpose financial statements of the Village of Hedge, Louisiana, as of and for the year ended June 30, 2001, as listed in the table of contents. These general purpose financial statements are the responsibility of management of the Village of Hedge, Louisiana. Our responsibility is to express an opinion on these general purpose financial statements based on our audil. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, eviden~esupp~rtingtheam~untsanddise~~suresinthegenera~purp~sefinan~ia~statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Village of Hedge, Louisiana, as of June 30, 2001, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards. we have also issued our report dated December 21, 2001, on our consideration of the Village of Hedge's internal control over financial reporting and our lests of its compliance with certain provisions of laws, regulation, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditina Standards and should be read in conjunction with this report in considering the results of our audit. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The financial information listed as supporting schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Village of Hedge. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly slated, in all material respects, in relation to the general purpose financial statements taken as a whole. 
Certified Public Accountants Jonesboro, Louisiana December 2 I, 2001 



 



 



 



 



 
VILLAGE OF HEDGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2001 

The Village ofltodge was incorporated under the Lawrason Act January 3 I, 1928. The Village operates under a Mayor - Board of Aldermen form of government. The Village is located in Jackson Parish, Louisiana. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY Based upon standards for defining and reporting on the financial reporting entity, the Village of Hedge is a primary government. Component units can be identified by financial accountability and whether exclusion would create misleading or incomplete financial statements. Based on this criteria, the financial statements of the Combined Utility System (Eleetrie, Water and Sewer) of the Village ofltodge and the related assets and liabilities for the year ended December 31,2000, have not been included in the acoompanylng financial report. The Combined Utility System is operated by the Hedge Utility Operating Company, a Louisiana Corporation, under agreement dated Mareh I, 1972, between the Village of Hedge and the Hedge Utility Operating Company. The Enterprise (Water and Sewer) Fund included in this report consists of water and sewer income and expenses incurred by the Village of Hedge for the operation of that portion oftbe utility system within the corporate limits of the Village. The ViUage pays an annual fee to the Combined Utility System Trttstee for use of these facilities. B. FUND ACCOUNTING The acoounts of the Village of Hedge are organized on the basis of funds and account groups, eech of which is considered a separate accounting entity. The operations of each fund are eccounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two broad fund categories and two generic fund types as follows: Governmental Funds- General Fund The General Fund is the general operating fund of the Village. It is used to account for all financial resources except those required Io be accounted for in another fund. Proprietary Funds- Enterprise Funds Enterprise funds are used to acoount for operations (a) that are financed and operating in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreeiatlon) of providing water and sewer services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is apprepdate for capital maintenance, public policy, management control, accountability or other purposes. 



 
VILLAGE OF ttODGE Hedge, Louisiana NOTES TO FINANCIAL STATEMENTS (continued) AS OF AND FOR THE YEAR ENDED JUNE 30, 2001 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) C. MEASUREMENT FOCUS The accounting and finanelal reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and trust funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of ceonomic resources measurement focus. With this measurement focus, all assetsand all liabilities associated with the operation ofthese funds are inoluded on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (or decreases) in net total assets. D. BASIS OF ACCOUNTING The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transection can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Village considers all governmental revenues as available if they are collected within 60 days after year end. Expenditures are recorded when the related fund liability is incurred. Purchase of various operating supplies are regarded as expenditures at the time purchased. Those revenues susceptible to accrual are intergovernmental revenues, taxes, charges for services, franchise fees, interest and taxes col|eeted locally. Fines, oceupatiunal licenses and other miscellaneous income are not snsoeptible Io accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Proprietary fund types follow generally accepted accounting prlneiples prescribed by the Governmental Accounting Standards Board and all Finanelal Accounting Slandards Board's standards issued prior to November 31, 1989. E. BUDGETS The Village uses the following budget practices The proposed budget for the fiscal year ended June 30, 2001, was made available for public inspection on June 15, 2000. The proposed budget, prepared on the GAAP basis of accounting, was published in the official journal 14 days prior to the public hearing, which was held at the Village Hall on June 29, 2000, for comments from taxpayers. The budget is legally adopted and amended, as necessary, by the Board of Aldermen. All appropriations lapse at year end. Budgeted amounts included in the accompanying financial statements are as originally adopted. F. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure ofmonles are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Village ofltodge. 



 
VILLAGE OF HEDGE Hedge, Louisiana NOTES TO FINANCIAL STATEMENTS (continued) AS OF AND FOR THE YEAR ENDED JUNE 30, 2001 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) G. RESTRICTED ASSETS The "customer deposit" account is used to report proceeds from costomem' meter deposits. A corresponding liability is presented to record these funds held by the enterprise fund. H. USE OF ESTIMATES The preparation of financial slataments in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 1. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reporled) in the g eneral fixed assets account group. Public domain or infrastructures are net capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historleal cost is not available. Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds, net of accumulated depreciation. Depreeiatinn of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against opemtinns. Depreciation is computed using the straight-line method. The fixed assets recorded in the proprietary fund have estimated useful lives of five (5) to forty (40) years. J. CASH AND CASH EQUIVALENTS Cash inelndes amounts in demand deposits, inlerest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in short-term time deposits. Under state law, the Village of Hedge may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Village ofllodge may invest in United States bonds, treasury notes or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original matadtles are 90 days or less, they are classified as c.asb equlvalents. At June 30, 2001, the Villag e of Hedge had no investments. K. COMPENSATED AB SENCES Employees earn from one week to three weeks of vacation leave annually, depending upon length of service; vacation leave does not aceumulata. Employees earn from one week to six weeks of sick leave annually, depending upon length of service; sick leave does not accumulate. The cost of currant leave privileges, computed in accordance with {3ASB Codification Section C60, is recognized as a current year expenditure in the governmental funds when leave is actually taken. L. MEMORANDUM ONLY - TOTAL COLUMNS 



 



 
VILLAGE OF HEDGE ltodge, Louisiana NOTES TO FINANCIAL STATEMENTS (continued) AS OF AND FOR 11iE YEAR ENDED JUNE 30, 2001 6. CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets is as follows 

Land Buildings Other improvements Equipment Total General Fixed Assets 7. SALES AND USE TAX L EVY 
184,411 64,199 533.49g 184,411 64,199 37.774 {14.990~ 556.282 

The Village was authorized in 1983 to levy a 1% sales and use tax for the purpose of providing funds for any lawful corporate purpose for an undefined period of time. The tax was first levied on December l, 1983. 8. ECONOMIC DEPENDENCY The Village of Hedge is economically dependent upon Stone Container Corporation, which provides the majority of property tax and sales tax revenue for the Village. There were no receivables at June 30, 2001, for tax as due from Stone Container. 

The MERS was established and provided for by R.S. 11 : 1731 of the Louisiana Revised Statutes. It is comprised of two plans, Plan A and Plan B. There are no Village employees participating in Plan A. Members are eligible for vesting under Plan B after a minimum of ten years of creditable service. The Municipal Employees' Retirement System issues a publicly available financial report that includes financial statements and required supplementary information for MERS. That report may be obtained by writing to Municipal Employees' Retirement System, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809-'7017, or by calling (225) 925-4810. Benefit provisions for MPERS are authorized within Act 189 of 1973 and amended by the LS 11:2233. Members are eligible for vesting after a minimum of twelve years of creditable service. The Municipal Police Employees' Retirement System issues a publicly available financial report that includes financial statements and required supplementary information for MPERS. That report may be obtained by writing to Municipal Police Employees' Retirement System, 8550 United Plaza Boulevard, Suite 501, Baton Rouge, Louisiana 70809-0200, or by calling (225) 929-741 I. Member contribution rates are established by statute as percentage of earrlable compensation for each system. For the year ended June 30, 2001, the member contribution rate for the MERS under Plan B was 5% and for the MPERS was 7.5%. Both systems receive employer contributions that arc determined according to actuarial requirements and are set annually. The employer contribution rate for the year ended June 30, 2001, for MERS was 4.5% and for MPERS was 9% of covered payroll. The Village's contributions to MERS and MPERS made for the year ended June 30, 2001, for the MERS was $2,673 and for MPERS was $4,165, equal to the required contributions for the year. 



 



 



 



Kenneth D. Folden & Co Certified Public Accountants Kenneth D. Folden, CPA Members Society of Louisiana Certified Public Accountants 
Ted W. Sanderlin, CPA Members American Institute of Certified Public Accountants 302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 

REPORT ON COMPLIANCE AND ON INTERNAl, CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
Honorable Quenton Causey, Mayor and Board of Aldermen Village of Hedge ]lodge, Louisiana 71247 

Compliance. As part of obtaining reasonable assurance about whether the Village of Itodge, Louis]ann's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of finaneial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of anneompllance that are required to be reported under Government Auditing $~aadards. However, we noted a certain immaterial instance of noncompliance that we have reported to Village of Hedge, Louisiana, in a separate letter dated December 21, 2001. management of the 
In planning and performing our audit, we considered the Village of Hedge's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information and use of the Legislative Auditor of the State of Louisiana, aldermen and management of Tbe Village of Hedge, and federal awarding agencies and pass-through entities; it is not intended to be and should not be used by anyone other than those specified parties. However, this report is a matter of public record and its distribution is not limited. 
KENNETH D. FOLDEN & CO. Certified Public Accountants Jonesburo, Louisiana December 21,2001 
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TELEPHONE (3 I B) 2S9-4"704 

December 27, 2001 Dr. Daniel Kyle, Secretary Legislative Audit Advisory Council P. O. Box 94397 Baton Rouge, LA 70804-9397 
Dear Dr. Kyle 

VILLAIIIE Dr "I'IDDGJ." 
P.O. DRAWER 280 HOE)BE, LOUISIANA 7124'7 

I am responding to the comment contained in our audit for the year ended June 30, 2001, issued by the firm of Kermeth D. Folden & Co., CPAs, on December 21, 2001. 
The Village of Hedge failed to have its bank balance fully secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank at June 30, 2001. Although we did have securities pledged to partially cover the bank balances at June 30, 2001, they were insufficient to cover the entire amount exceeding FD1C coverage; this insufficiency was due to an oversight and corrective action will be taken. 

Should you have any questions, please contact me. 
Quenton Cause)', Mayor 


