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To the Board of D ilectors of 
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Alum ni Association~ Inc, 
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Ilam m ond. Louisiana 70401 

lt~,,is T. Boutgeois, t t e 
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Denham Springs, [,A 70726 

Phone: (225) 665-8297 
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N ovember 10, 2000 

deoendent Auditor's Re~)o 

Membet.~ Amelicat1 In,stitutc of 
Ct~liJicd Public/]ccottttlattl~ 

2322 ] rcJllonl ])live, Suilc 2ao 
Balon Rouge, I,A 70809 

W e have audited the accompanying Statem ent of Financial Position of Southeastern Louisiana U niversity 

Alunmi Association, Inc. (a nonprofit organization) as of June 30, 2000, and the related Statements of 
Activities and Cash Flow s for the year then ended. These financial statem ents are the responsibility of the 
Association's m anagement. Our responsibility is to express an opinion on these financial statements based 
on our audit. Information for the year ended June 30, 1999 is presented for comparative purposes only 
and was extracted fim n the financial statem ents for that year, on which an unqualified opinion dated 
October 1, 1999 w as expressed. 

W e conducted our audit in accordance with generally accepted auditing standards. Those standards require 
that w e plan and perform the audit to obtain reasonable assurance about whether the financial statem ents 
are flee of m aterial misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures i~ the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates m ade by management, as w ell as evaluating the overall financial 
statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents refened to above present fairly, in all m aterial respects, the financial 
position of Southeastern Louisiana University Alumni Association, inc. as of June 30, 200(I, and the change 
in its net assets and its cash flows for the year then ended, in conform ity with generally accepted accounting 
principles. 

Respectfully subm itted 

Z Z P  



SO UTH EASTERN LO UISIA NA UNIVERSITY 
A LUM NI A SSO CIA TIO N, INC. 

STATEM EN T Ot' FINANCIAL POSITION 

AS OF JUN E 30, 2000 
W ITH COM PARA TIVE TOTALS FOR JUNE 30, 1999 

C urrent A ssets: 
Cash 
Accounts Receivable 
Prepaid Expenses 

Total Cm renl Assets 

2000 1999 

$ 196,653 

6J ll 

203.364 

$ 179,415 
120 

_ 6,576 

186,111 

Property and Equipm ent - at Cost Less Accumulated 
l)epreciation of $117,460 in 2000 and $97,784 in 1999 654~27Q 659,376 

LIABILITIES AND NET ASSETS 

C urrent Liabilities: 
Accounts Payable 

Note Payable (Due W ithin One Year) 
Deferred M cmhcrship Dues 

1,ong-Term  Liabilities: 

Note Payable (Due After One Year) 

Net A ssets: 
U nrestricted 
Tem porarily Rcstricted 

Total N et Assets 

Total Liabilities and Net Assets 

The accompanying notes are an integral part of this statement 
2 

$ 857,634 $ 845,487 

$ 380 
20,634 
25=965 

46.979 

$ 1,888 
19,195 

. 35,380 

56,463 

251.241 268.843 

545,732 
13.~682 

559,414 

$ 857,634 

507,330 
12,851 

520,181 

$ 845,487 



SO UTH EA STERN LO UISIANA UN[VER S1T~~ 
ALUM NI ASSO CIATION, INC. 

T 

fOR THE YEA R ENDED JUN E 30, 2000 
W ITH COM PARA TIVE TOTALS FOR JUNE 30, 1999 

Support and R evenue: 
M embership Dues 
Student Fees 
Special Events 
Scholarship O mtributions 
l.ion's Pride - 75~ Anniversary 

Credit Card Royalties 
Other Incom e 
lntetest 
Rental 

Net A ssets Released fiom  Restrictions 
Restrictions Satisfied by Paym ents 

Tolal Support and Revenue 

Expenses" 
Program  Services: 

Alum ni Center 
Alum ni l~ield Donation 
Sou~heas~e.m  De.,~e/oprnent 

Foundation, lnc. Donation 
Special Events 
Chapter Expenses 
Scholarships 

Supporting Services: 
M anagem ent and General 
M embership Developm ent Expenses 

Total Expenses 

Increase in N et Assets 

N et Assets at Beginning of Y ear 

N et Assets at End of Y ear 

2000 

Unrestricted 

$ 56,515 
80,374 
11,114 

60,000 
1,578 
325 

210.056 

_  43 o&42 

253,098 

75,893 

60,000 
35,568 
6,489 
3.610 

28,844 

_ _. 4~ 2 

214.696 

38,402 

_~os _33~ 

$ 545,732 

1999 

Tem porarily 
Restricted 2fo.tAI Total 

$ 

2,679 
4,710 

36,484 

43,g73 

The accom panying notes are an integral part of ll~is statem ent 
3 

~ 42 ) 

831 

831 

$ 13,682 

$ 56,515 
80,374 
11,114 
2,679 
4,710 
60,000 
1,578 
325 

_ 36&34 

51 
75 
20 
3 

896 
840 
769 
815 

66,523 
2,385 
1,236 
37 334 

253~929 259,798 

253,929 259,798 

75.893 

60,000 
35,568 
6,489 
3,610 

28,844 

_  4._292 

214.696 

39,233 

~20A18_! 

$ 559 414 
= 

74,799 
25,000 

50,000 
28,778 
2,906 

33,743 
4,436 

219,662 

40,136 

480,045 

$ 520,181 



SO UTIIEA STERN LO UISIA NA UNIVER SITY 
A LUM NI A SSOCIATIO N , INC. 

TATEM ENT OF 

FOR THE YEAR ENDED JU NE 30
, 2000 

W ITH COM PARATIVE TO'FALS FOR JUNE 30
, 1999 

Cash Flows ti'om  O perating A ctivities: 
Change in N et A ssets 

Adjustments to Reconcile Change in Net 
Assets to N et Cash Provided by Operating Activities 

Depreciation 

Changes in Assets and Liabilities: 

(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Prepaid Expenses 
Increase (Dccrease) in Accounts Payable 
Increase (Decrease) in Deferred Revenue 

N et Cash l'rovided by Operating Activities 

Cash Flows fi'om  Investing Activities: 
Purchases of Property and Equipm ent 

N et Cash U sed in Investing Activities 

Cash Flows from  Financing Activities: 
Repayment of Notes Payable 

N et Cash U sed in Financing Activities 

N et Increase in Cash 

Sl, pplem ental l)iselosures of Cash Flow Inform ation 
Cash Paym ents lbr: 

Interm;t 

The accom panying notes are an integral part of this statem ent 
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2000 1999 

$ 39.233 $ 40.136 

19,676 20,045 

120 

(135) 
(~ ,5o8) 

1.087 

(763) 
(2,707) 

~ 5,770 

47,971 83,568 

_~!J~579) 

(14,570) 

_ db 1_,!63) 

(16,163) 

17,238 

I29 4~ !~ 

$ 196,653 

2L7,944) 

(17,944) 

65,624 

113,791 

$ 179,415 

$ 23,269 $ 21,488 



SO UTIlEA STERN LO UISIANA UNIV ER SITY 
A LUM NI A SSO CIA TION, IN C. 

TES TO FINAN CIAL ST 

JUN E 30, 2000 

Note I - Sum m ary of Significant A ccounting Policies - 

General 

The Southeastern Louisiana University Alumni Association, inc. (the Association) is a non-profit 
organization exempt fi'om federal income tax under section 501 (c)(3) of the Internal Revenue Code. The 
m ission of the Association is to preserve and strengthen the bonds of fiicndship existing am ong 
Southeastern Louisiana University's form er stu dents; to foster, preserve and perpetuate the University's 
ideals and traditions so as to enhance its prestige as an institution of learning; and establish strong ties 
between the University and its form er students in order to prom ote its educational and physical grow th. 

The Southeastcn~ Louisiana University Alumni Association, Inc. w as incorporated Decem ber 5, 1948 
under the provisions of Louisiana Revised Statutes 12:101-155 as a non-profit corporation. 

Basis of Accounting 

]'he financial statements have been prepared on the accrual basis of accounting. Accordingly, revenues 
are recognized when earned and expenses are recognized when incurred. 

Basis of Presentation 

Financial statem ent presentation follow s the recom m endation of the Financial Accounting Standards 

Board on its Statement of Financial Accounting Standm:ds (SFAS) No. 117, Financial Statement of Not- 
./or-Prq/it O/L, anizalions. Under SFAS No. 117, the Organization is required to rcport information 
regarding its financial position and activities according to three classes of net assets; unrestricted net 
assets, tem porarily restricted net assets, and permanently restricted net assets, as applicable. 

Contributions 

All contributions are considered available for unrestricted use unless @ ecifically restricted by the donor. 
Amounts received that are designated for future periods or restricted by the donor for specific purposes 
are reported as temporarily restricted or perm anently ~estricted support that increases those net asset 
classes, depending on the nature of the restrictions. W hen a restriction expires (that is, when a stipulated 
time restriction ends or purpose of restriction is accomplished), temporarily restricted net assets are 
reclassitied to unrestricted net assets and reported in the Statem ent of Activities as net assets released 
from restrictions. 



Promises to Give 

Unconditional prom ises to give are recognized as revenues or gains in the period received as assets, 
decrcascs of liabilities, o1 expenses depending on the fon-n of the benefits received. Conditional promises 
to givc arc recognized when the conditions on which they depend are substantially m et. 

Contributed Services 

During the year ended June 30, 2000, the value of contributcd services m eeting the requirements for 
recognition in the financial statem ents was not m aterial and has not been recorded. 

The preparation of financial statem ents in conformity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assumptions that affect certain reported am ounts and 

disclosures. Accordingly, actual results could differ from  those estim ates. 

For purposes of the Staten~ent of Cash Flows, the Association considers all highly liquid investments 
w ith a m aturity of three m onths or less at the date of purchase to be cash equivalents. 

Prooertv and ]-:tquinmcn 

Property and equipment is recorded at cost except for donated property, l)onations of property and 
equipm ent are recorded as support at their estimated fair value. Such donations are reported as 
unrestricted support unless the donor has restricted the donated asset to a specific pro pose. Assets 
donated w ith explicit restrictions regarding their use and contributions of casb that m ust be used to 
acquire property and equipm ent are reported as restricted support. Absent donor stipulations regarding 
how long those donated assets must be maintained, the Association reports expirations of donor 
restrictions when the donated or acquired assets are placed in service as instructed by the donor. The 
Association reclassifies tem porarily restricted net assets to unrestricted net assets at that tim e. Property 
and equipnrent are depreciated using the straight-line method. 

The costs of providing the various programs and other activities have been summ arized on a functional 
basis in the Stalement of Activities. Accordingly, certain costs have been allocated among the programs 
and supporting selwices benefited. 

Federal lncomc Taxes 

The Southeastern Louisiana U niversity Alumni Association, lnc. is exempt fiom  federal incom e taxes 

as a nonprofit organization described in Section 501 (c)(3) of the Internal Revenue Code. 



Concentration of Credit Risk 

The Com pany m aintains its cash in bank deposit accounts at a high credit quality financial institution 
The balance, at tim es, m ay exceed federally insured limits. At June 30, 2000 the Com pany exceeded 
the insm'cd limit by $96,653. 

~urrent Accnuntin~o Dev 

In M arch 1998, lhc AICPA issued SOP 98-2, Accounting for Costs of Activities of Notzfor-Prq/it 
O~ganizations and State and Local Governmental Entities that inchMe Fund Rais#Tg. This SOP applies 
to fundraising activities of N ot-for-Profit Organizations. It requires entities to repm t the costs of all 
m aterials and activities that include fund raising appeal as fund raising costs, including costs that 
otherw ise m ight be considered program or 1r~magemcnt and general costs if they had been incurred in 
a diflbrcnt activity, unless thc three criteria of purpose, audience, and content, as defined in the SOP, arc 
all met. The SO P is effective for years heginnil~g on or after December 15, 1998 and therefore was 
adopted in tim current fiscal year. 

N ote 2 - R estrictions on Net A ssets - 

Temporarily restricted assets are available for the following purposes 

The A lum ni Centcr 
Soutbeaslern Louisiana University Scholarships 
Lion's Pride - 75th Anniversary 

$ 6,088 
2,884 

_  4,710 

$ 13.682 

Changes in Temporarily Restricted N et Assets for the fiscal year ended June 30, 2000 arc as follow s: 

Temporarily Restricted N et Assets at July l, 1999 $ 12,851 

Additions to Net Assets Temporarily Restricted 43,873 

N et A ssets Released fi'om Restrictions: 
The Alumni Center 39,432 
Southeastern Louisiana University Scholarships __  3,61Q 

(43,042) 

Temporarily Restricted N et Assets at June 30, 2000 

Note 3 - Property and Equipm ent - 

Property and equipment as of June 30, 2000 consists of the tbllow ing 

Building 
Furniture 
Office Equipm ent 

Accumulated D epreciation 

$ 13,682 

$ 761,481 
6,994 
3,255 

771,730 

(/17,46Q) 

$ 654.270 



Depreciation of $19,676 was charged to Program Selvices - Alumni Center for the fiscal year ended 
June 30, 2000. 

N ote 4 - Notes Payable - 

N otes payable of the Association at June 30, 2000, are detailed as follow s 

The Association borrowed $366,084 fiom First Guaranty Bank in connection with the construction of 
the Alumni Center. ]-'he note bears an interest rate of 7.25% per annum until September 29, 1999, then 
converts to a variahle interest rate of Citibank Prime plus 2% until final paym ent due September 29, 
2009. At June 30, 2000 the interest rate is 8.25% . ]'he m onthly principal and interest paym ents are 
$3,286. The loma is collateralized by the assigmnent of the lease on the building w ith Southeastern 
Louisiana U niversity. 

Amount oulstanding at June 30, 2000 

D ue W ithin 
One Year 

D ue After 
One Year 

$ 20,634 $251,241 

Principal m aturities on the long-term debt payable in fi~ture years are as follows 

y c~r [Xr~din~  June 30~ 

Interest expense for the year ended June 30, 2000 was $23,269 

Note 5 - Leases - 

[,ease 

$ 22,181 
23,844 
25,631 
27,552 
152,033 

$251,241 

In conneclion with the construction of the Alumni Center, the Association (Tenant) entered into an 
agreement with the Board of Trustees for State Colleges and Universities (I,andlord), a political 
subdivision of the State of Louisiana on October 7, 1993, to lease property located in Ham mond, 
Louisiana. The Association had previously constructed a building on the leased prem ises, which they 
occupy as their Adm inistrative offices. The term of the lease con~nenced on the day of execution of the 
agreement for a term of 99 years. The consideration of the lease is thc construction of improvem ents by 
Tenant on the leased prem ises. In addition, the Tenant shall pay as rent the sum of $1.00 per year 



commencing fiom the date of substantial completion of the Tenant's improvement through tile remaining 
term of the lease. Conditions of the lease also provide that the leased prcm ises are to be used by the 
Association and Southeastern  Louisiana University. The Landlord agrees to assume responsibility for 
m aintenance, repair, and replacem ent obligations and all obligations to pay utilities, sewer, telephone and 
other com m unication services used on the leased prem ises, all taxes, and insurance in am ounts 
reasonably satisfactory to tile Tenant. The agreement also provides for subleasing a portion of the 
prem ises to Southeastern Louisiana University. 

Sublease A_~!~et~Lcot 

On October 7, 1993, the Association entered into a sublease agreem ent with Southeastern Louisiana 
University. Thc sublease refers to the premises leased in the preceding paragraph. The sublease provides 
for the Association to reserve approximately 3,000 square feet of office space together with the non- 
exclusive use of restroom facilities, work area, conference room , and banquet room . The Association 
specifically reserves the exclusive right to sublease the banquet room . The term s of the sublease are the 
sam e as those contained in the primary lease. The consideration is for a rental anaount to be calculated 
on a base figtue of $323,000 plus interest at a market rate mnortized for a 15-year period. For years 1-5, 
the sum of $3,040 per m onth was calculated on a principal of $323,000 with an interest rate of 7-~A%  

yem's 6-15, the monthly lease payments will be adjusted annually and calculated with an amortization of 
the principal amount of $323,000 together with an interest rate 3% above the N ew York prime interest 
rate. For years 16-99, the monthly lease payment will be the stun of $1.00 per year. 

Note 6 - Related Parties - 

]'he Southeastern I)evclopmcnt Foundation, lnc. CFoundation"), a non-profit organization, occupies 
offices in the Alum ni Center. These offices are leased flom  the Association by Southeastern I,ouisiana 
University (University) who provides for the use by the Foundation. The Foundation obtains donations 
for the Uniw:rsity and also for the Association. In addition, the Association contributed $60,000 during 
the fiscal year ended June 30, 2000 to the Foundation. 


