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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Association for Retarded Citizens--Iberville, Inc.

We have audited the accompanying statement of financial position of the Association for Retarded
Citizens--Iberville, inc. (a non-profit organization) as of June 30, 2001, and the related statements
of activities, and cash flows for the year then ended. These financial statements are the
responsibility of the Association's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the
financial position of the Association for Retarded Citizens--Iberville, Inc. as of June 30, 2001, and
the changes in its net assets and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The schedule listed in the table of contents is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information, except for
the Schedule of Insurance in Force marked "unaudited", on which we express no opinion, has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, isAairly stated in all material respects in relation to the basic financial statements taken

as a whole.

Plad ene, Louisian
Octobgy’'3, 2001

P.O. Box 482 / 58225 Belleview Drive / Plaguemine. Louisiang / 70765-0482 / (225} 687-6630 / FAX (225) 687-0365
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Association for Retarded Citizens--lberville, Inc.

We have audited the financial statements of the Association for Retarded Citizens--Iberville, Inc. (a
non-profit organization) as of and for the year ended June 30, 2001, and have issued our report
thereon dated October 3, 2001. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Association for Retarded Citizens—Iberville,
Inc.'s general purpose financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with
which could have a direct and material effect on the determination of financial statements amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Association for Retarded Citizens—lberville, Inc.’s
internal control over financial reporting in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. Our consideration of the internai control over financial reporting would
not necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting and its operation

that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, others
within the organization, and federal awarding agencies and pass-through entities and is not intended
to be and should not bedised by anyone other than these specified parties.

A ..
Y 4
Pque e, Louisiana

Octobey 8, 2001

P.O. Box 482 / 58225 Belleview Drive / Ploquemine. Lauisi@a / TC765-0482 / (225) 687-6630 / FAX (225) 667-0365
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ASSOCIATION FOR RETARDED CITIZENS--IBERVILLE, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2001

ASSETS
Current Assets
Cash $256,485
Accounts receivable--contracts 210,629
Total Current Assets 467,114
Property and Equipment |
Vehicles 88,087
Workshop tools 8,649
Furniture and fixtures 28 826
126,462
Less accumulated depreciation (82,520)
Total Property and Equipment | 43,942
Other Assets
Utility deposit 25
TOTAL ASSETS $511,081

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable 1,989

Payroll taxes withheld and accrued 11,546

Total Current Liabilities 13,545
Net Assets:

Unrestricted 497,536

Total Net Assets 497,536

TOTAL LIABILITIES AND NET ASSETS $511,081

The accompanying notes are an integral part of this statement.
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ASSOCIATION FOR RETARDED CITIZENS--IBERVILLE, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2001

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in net assets $119,804

Adjustments to reconcile net assets to net cash

provided by operating activities: |

Depreciation 10,431
Loss on retirement of assets

Changes in assets and liabilities: .
Increase ih accounts receivable (61,705)

Decrease in prepaid insurance and expense 17,394
Decrease in payroll taxes withheld (1,106)
Increase in accounts payable 1,999

NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES 86,817

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition of capital assets (46,880Q)
NET CASH USED FOR CAPITAL AND
RELATED FINANCING ACTIVITIES . (46,880)
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS 39,937
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 216,548
CASH AND CASH EQUIVALENTS AT END OF YEAR $256,485

The accompanying notes are an integral part of this statement.
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ASSOCIATION FOR RETARDED CITIZENS--IBERVILLE, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Association is not a component unit of another primary government nor does it have any
component units which are related to it. Therefore, the Association has presented its financia!
statements as a separate special-purpose government.

Basis of accounting

The financial statements are prepared on the accrual basis wherein revenues are recognized when
earned and expenses are recognized when incurred.

Property and equipment and depreciation

Property and equipment is stated at cost, unless donated. Donated property and equipment is stated
at fair market value as of the date of the gift. Depreciation is charged to operations using the straight-
line method at various rates calculated to extinguish the book value of items over their useful lives.

income taxes

The Association is a nonprofit organization and has been granted tax exempt status under Section
501(c) (3) of the Internal Revenue Code of 1954.

Financial Statement Presentation

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No. 117,
“Financial Statements of Not-For-Profit Organizations.” Under SFAS No. 117, the Organization is
required to report information regarding its financial position and activities according to three classes
of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted
net assets. In addition, the Organization ts required to present a statement of cash flows. As
permitted by the Statement, the Organization has discontinued its use of fund accounting.

Contributions

The Organization has also adopted SFAS No. 118, “Accounting for Contributions Received and
Contributions Made.” Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence or nature of any donor restrictions.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Association for Retarded Citizens—Iberville, Inc.
considers all highly liquid investments with a maturity of three months or less when purchased to be

cash eguivalents.



_— —_— — ™ —_ —

— — e o — — —— — —
—_— — — — — —
—_—e— — e e — —

ASSOCIATION FOR RETARDED CITIZENS--IBERVILLE, INC.
NOTES TO FINANCIAL STATEMENTS

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

NOTE B - PROPERTY AND EQUIPMENT

Property and equipment is scheduled as follows:

BALANCE BALANCE
6-30-00  ADDITIONS DELETIONS  6-30-01

Vehicles $84,268 $46.880 ($42,161) $88,987
Workshop tools 8,649 8,649
Furniture and fixtures 28,826 n 28,826
121,743 46,880 (42, 161) 126,462

Accumulated depreciation (114,250) ($10,431)  $42,161 (82,520)
Total Property and Equipment $7,493 $43,942

NOTE C - ACCOUNTS RECEIVABLE

Iberville Parish Council $1,664
State of Louisiana Department of Health & Hospitals,
Office of Human Services, Division of Mental

Retardation: Cost Reimbursement 16,342
Community Network, Inc. 13,579
Other Receivables (including Medicaid) 179,044

TOTAL ACCOUNTS RECEIVABLE $210,629
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SCHEDULE 2

ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2001

SUMMARY OF AUDIT RESULTS
Financial Statements
Type of auditor's report issued: unqualified
internal control over financial reporting:
® Material weaknesses identified?
® Reportable condition identified that are
not considered to be material weaknesses?

Noncompliance material to financial statements
noted?

12

yes X __nho
ves X _no
ves X no
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SCHEDULE 3
ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2001
BANK RECONCILIATIONS

Condition:

Bank reconciliations were not performed timely and accurately. This was a repeat finding.

Recommendation:
Reconciliations should be prepared monthly to confirm that transactions recorded per the

books and bank agree. Timely reconciliation facilitates correction of any differences that
might exist. -

Current Status:
Bank reconciliations were prepared and reconciled in a timely fashion.

13
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