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PAYNE, MOORE & HERRINGTON, LLDP

CERTIFIED PUBLIC ACCOURTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable Jim Shapkoff, Jr., Mayor
and Members of the City Council
City of Leesville, Louisiana

We have audited the accompanying primary government financial statements and the combining, individual
fund, and account group financial statements of the City of Leesville, Louisiana, as of and for the year
ended June 30, 2001, as listed in the table of contents. These financial statements are the responsibility
of the management of the City of Leesville, Louisiana. Our responsibility is to express an opinion on these
financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptrotter General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As more fully explained in Note 1, the financial statements of the General Fixed Assets Account Group
Include only assets acquired subsequent to 1971. The cost of fixed assets included in the General Fixed
Assets Account Group acquired prior to 1872 is not recorded. Accounting principles generally accepted
In the United States of America require the recording of fixed assets at cost, or estimated historical cost,
if cost records are not available. It is not practicable to determine the effects of the unrecorded general fixed
assets, If any, on the financial statements.
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PAYNE, MOORE & HERRINOGTON, LLP

The Honorable Jim Shapkoff, Jr., Mayor
and Members of the City Council
City of Leesville, Louisiana

A primary government is a legal entity or body politic and includes all funds, organizations, institutions,
agencies, departments, and offices that are not legally separate. Such legally separate entities are referred
to as component units. In our opinion, except for the effects of such adjustments, if any, as might have
been determined to be necessary due to the matter discussed in the previous paragraph, the primary
government financial statements referred to in the first paragraph present fairly, in all material respects, the
financial position of the primary government of the City of Leesville, Louisiana, as of June 30, 2001, and
the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity
with accounting principles generally accepted in the United States of America. Also, in our opinion, except
for the effects of such adjustments, if any, as might have been determined to be necessary due to the
matter discussed in the previous paragraph, the combining, individual fund, and account group financial
statements referred to in the first paragraph present fairly, in all material respects, the financial position of
each of the ndividual funds and account groups of the City of Leesville, Louisiana, as of June 30, 2001, the
results of operations of such funds and the cash flows of individual proprietary funds for the year then ended
in conformity with accounting prnnciples generally accepted in the United States of America.

However, the primary government financial statements, because they do not include the financial data of
the component units of the City of Leesville, L.ouisiana, do not purport to, and do not, present fairly the
financial position of the City of Leesville, Louisiana, as of June 30, 2001, and the resulis of its operations
and cash flows of its proprietary fund types for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

As discussed in Note 1 to the financial statements, the City changed its method of accounting for sales tax
revenue as required by the provisions of Statement No. 33, Accounting and Financial Reporiing for
Nonexchange Transactions, of the Governmental Accounting Standards Board.

In accordance with Government Auditing Standards, we have also issued our report, dated November 29,
2001, on our consideration of the internal control over financial reporting of the City of Leesville, Louisiana,
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.
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PAYNE, MOORE & HERRINGTON, LLP

The Honorable Jim Shapkoff, Jr., Mayor
and Members of the City Council
City of Leesville, Louisiana

Our audit was conducted for the purpose of forming an opinion on the primary government financial
statements taken as a whole and on the combining, individual fund, and account group financial statemenis,
The accompanying financial information listed as additional information in the table of contents is presented
for purposes of additional analysis and is not a required part of the financial statements of the City of
Leesville, Louisiana. Such information has not been subjected to the auditing procedures applied in the
audit of the aforementioned financial statements, and accordingly, we express no opinion on it.

/Z#&HL% - 4 é ZP
m Public Accdountan 4

November 29, 2001




PRIMARY GOVERNMENT FINANCIAL STATEMENTS

The Primary Government Financial Statements, which include all funds and account groups of the City that
are not legally separate, are designed to provide an overview of the financial position and results of

operations for the primary government as a whole. Information in the form of combining, individual fund.
and account group statements and schedules is included elsewhere in this report.
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CITY OF LEESVILLE, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES

YEAR ENDED JUNE 30, 2001

REVENUES
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures

Interest
Other
Total Revenues
EXPENDITURES
Current

General government

Public safety

Public works

Economic development

Culture and recreation
Debt service

Principal

Interest and fiscal charges
Capital outiay

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Proceeds from capital lease transactions
Operating transfers in (out)

Total Other Financing Sources (Uses)

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES
AND OTHER FINANCING USES

FUND BALANCES, BEGINNING OF YEAR
As previously reported
Prior period adjustment - change in accounting principles

As restated

EUND BALANCES, END OF YEAR

EXHIBIT B
Primary Government
Total
Special Debt Capital (Memorandum

General Revenue Service Projects Only)
567,521 $1,742846 § 162238 % $ 2,472,605
344,556 344,556
161,424 65,631 554,974 782,029
70,992 430,438 501,430
111,442 111,442
48 4,900 25,752 42 30,742
100,181 636 48 100,865
1,356,164 2,244,451 187,990 550,064 4,343,669
458,734 63,591 522,325
1,052,149 772,080 1,824,229
544,415 244 415
118,611 118,511
236,536 236,536
91,759 455,000 546,759
36,917 142,741 179,658
78,482 22,360 651,310 652,152
2,380,967 1,094,567 597,741 551,310 4,624,585

(1,024,803) 1,149,884 (409,751) 3,754 {(280,916)

58,990 58,990
1,000,348 (1,083,594) 427 000 (3,754) 340,000
1,052,338  (1,083,594) 427,000 (3,754) 398,990
34,535 66,230 17,249 - 118,074
- 465,503 735,321 - 1,200,824
158,638 158,638
- 624,141 735,321 - 1,350,462
34 535 690431 $ 752570 % - $ 1,477536

The accompanying notes are an integral part of the financial statements.
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CiTY OF LEESVILLE, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN RETAINED EARNINGS (ACCUMULATED DEFICIT)
ALL PROPRIETARY FUND TYPES

YEAR ENDED JUNE 30, 2001

OPERATING REVENUES

Charges for services
Other

Total Operating Revenues

OPERATING EXPENSES
Salaries and fringe benefits
Repairs and maintenance
Depreciation
Other operating expenses
Claims paid
Insurance premiums

Total Operating Expenses

OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Ad valorem taxes

Interest revenue
Interest expense and fiscal charges

Total Nonoperating Revenues (Expenses)

INCOME (LOSS) BEFORE OPERATING TRANSFERS

OPERATING TRANSFERS (QUT)

NET INCOME (LOSS)

RETAINED EARNINGS, BEGINNING OF YEAR

RETAINED EARNINGS (ACCUMULATED DEFICIT),
&N OF YEAR

Primary Government

EXHIBIT D

The accompanying notes are an integral part of the financia! statements.

9

Total
Internal (Memorandum

Enterprise Service Only)
$ 1,669,158 $ 279,083 § 1,848,251
15,789 15,789
1,569,158 294 882 1,864,040
258,374 258,374
154,845 154,845
507,303 507,303
440,536 37,345 477,881
341,420 341,420
80,773 90,773
1,361,158 469,538 1,830,696
208,000 (174,656) 33,344
315,534 315,534
7,231 1,465 8,696
(222,978) (222,978)
09,787 1,465 101,252
307,787 (173,181) 134,596
(340,000) (340,000)
(32,213) (173,191) (205,404)
851,711 134 437 086,148
$ 819498 § (38,754) $§ 780,744




CITY OF LEESVILLE, LOUISIANA

COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY FUND TYPES
YEAR ENDED JUNE 30, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities
Depreciation
Provision for doubtful accounts
Changes in assets and liabilities
Accounts receivable
Accounts payable
Other current habilittes and accrued expenses
Due from other funds
Customers' deposits

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash overdraft
Operating transfets out

Net Cash Provided (Used) by Noncapital Financing Activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Ad valorem taxes
Proceeds from capitalized leases
Acquisition and construction of property, plant, and equipment
Payments of revenue bonds and other indebtedness
Interest paid on long-term debt

Net Cash Provided (Used) by Capital Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Net Cash Provided by Investing Activities

INCREASE (DECREASE) IN CASH

CASH, BEGINNING OF YEAR

H E YEAR

CLASSIFIED AS
Current assets
Restricted assets

IOTALS

The accompanying notes are an integral pan of the financial statements.

10

EXHIBIT E
(Continued)

Primary Government

Total
Internal (Memorandum
Enterprise Service Only)

$ 208000 $ (174656) $ 33,344

507,303 507.303
14,088 14 088
{47,152) 24 027 (23,125)
5,700 6,432 12,132

464 464

13,101 13,101

7,082 7,082

708 586 (144,197) 564 389

81,163 81,163
(340,000) (340,000)
(258,837) - (258,837)

315,534 315,534

90,162 90,162
(95,481) (95,481)
(563,494) (563,494)
(204,384} (204, 384)
(457 663} - (457 663)

7,231 1,465 8,696

7,231 1,465 8 696
(683) (142,732) (143,415)

523,162 148 441 671,603

$ 622479 % 5708 $ 528188

$ $ 5709 % 5,709

522,479 522479

$ 522479 % 5708 & 528,188




CITY OF LEESVILLE, LOUISIANA
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
YEAR ENDED JUNE 30, 2001

EXRIBITE
{Concluded)
Primary Government
Total
Internal (Memorandum
Enterprise Service Only)
NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES
Noncash capital contributions from developers
Sewer and water lines R 64,500 § $ 64,500

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

1. REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Leesville, Louisiana (the "City") was incorporated by proclamation of the governor on
February 15, 1900. The City operates under a council - administrator form of government.

The financial statements of the City of Leesville, Louisiana, (the primary government) have been
prepared Iin conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles.

The more significant of the City's accounting policies are described below.
A. The Financial Reporting Entity

The City of Leesville Is a municipal corporation governed by an elected seven-member board. The
accompanying financial statements present only the data of the primary government.

A primary government is a legal entity or body politic and includes all funds, organizations,
institutions, agencies, departments, and offices that are not legally separate. These financial statements
do not include the data of the component units necessary for reporting in conformity with accounting
principles generally accepted in the United States of America.

B. Individual Component Units Not Included in this Report
The City has two component units which are legally separate from the City. The City Marshal and

the City Judge are elected by the voters of the City of Leesville. This report does not include these
component units.

1. The Leesville City Marshal is responsible for enforcing judgments of city court,
maintaining order within the city court, and collection of city court fines.

2. The Leesville City Court is responsible for hearing court cases involving
violations of city laws and ordinances and for rendering judgments thereon.

Complete financial statements for each of the two component units can be obtained from their
respective administrative offices.

Administrative Offices:

_eesville City Marshal Leesville City Court
P O. Box 1486 P.O. Box 1486
_eesville, Louisiana Leesville, Louisiana
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

C. Related Organization

The Leesville Housing Authority: The Authority Is accountable to the City since the City Councll
appoints the Authority's board members., However, since the City does not have the ability to impose its
will on the Authority and no financial benefit/burden retationship exists, the City is not considered financially
accountable for the Authority. Accordingly, the Authority is not considered part of the City for financial
reporting purposes.

D. Fund Accounting

The City uses funds and account groups to report its financial position and results of operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain government functions or activities.

A fund Is a separate accounting entity with a self-balancing set of accounts. An account group, on
the other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available
financial resources.

Funds of the City are classified into two categories: governmental and proprietary. Each category,
In turn, Is divided into separate "fund types”.

Governmental funds are used to account for ali or most of a government's general activities, including
the collection and disbursement of earmarked monies (special revenue funds), the acquisition or

construction of general fixed assets (capital projects funds), and the servicing of general long-term debt
(debt service funds). The general fund is used to account for all activities of the general government not
accounted for in some other fund.

Proprietary funds are used to account for activities similar to those found in the private sector, where
the determination of net income is necessary or useful for sound financial administration. Goods or services

from such activities can be provided either to outside parties {(enterprise funds) or to other departments or
agencies primarily within the government (internal service funds).

The General Fixed Asset Account Group is used to account for fixed assets other than those used
In the proprietary funds.

The General Long-Term Debt Account Group is used to account for long-term debt not accounted
for in other funds.

E. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing
sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

14




CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

Proprietary funds follow GAAP prescribed by the Governmental Accounting Standards Board and
all Financial Accounting Standards Board's standards issued prior to November 30, 18892. All proprietary
funds are accounted for on a flow of economic resources measurement focus. With this measurement
focus, all assets associated with the operation of these funds are included on the balance sheet. Fund
equity (i.e., net total assets) is segregated into contributed capital and retained earnings components.
Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.q.,
expenses) in net total assets.

The modified accrual basis of accounting ts used by all governmental fund types. Under the modified
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become
both measurable and available). "Measurable" means the amount of the transaction can be determined
and "available” means the amount is collectible within the current period or scon enough thereafter to be
used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is
incurred. Principal and interest on general long-term debts are recorded as fund liabilities when due or

when amounts have been accumulated in the debt service fund for payments to be made early in the
following year.

Those revenues susceptible to accrual are property taxes, franchise taxes, grants, interest revenue,
and charges for services. Fines, permits, and license revenues are not susceptible to accrual because
generally they are not measurable until received in cash.

The accrual basis of accounting is utitized by proprietary fund types. Under this method, revenues
are recorded when earned and expenses are recorded at the time liabilities are incurred.

The City may report deferred revenue on its combined balance sheet. Deferred revenues arise when
a potential revenue does not meet both the "measurable" and "available” criteria for recognition in the
current period. Deferred revenues also arise when resources are received by the City before it has a legal
claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition criteria are met or when the City has a legal claim to
the resources, the liability for deferred revenue is removed from the balance sheet and revenue is
recognized.

F. Change In Accounting Principle

For the year ended June 30, 2001, the City changed its recognition of sales tax revenue in order to
comply with Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions, of the
Governmental Accounting Standards Board. This Statement requires the City to recognize sales tax
revenues in the period when the underlying exchange transaction has occurred and the resources are
available. The cumulative effect of applying this Statement is reported as a restatement of beginning fund
balance of the Sales Tax Special Revenue Fund in the accompanying financial statements. The beginning
fund balance of the Sales Tax Special Revenue Fund increased by $158,638.
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

G. Budgets and Budgetary Accounting

Budgets are adopted on a basis consistent with GAAP which is also consistent with state law. Annuall
appropriated budgets are adopted for General, Special Revenue, and Debt Service Funds. All annual
appropriations lapse at the end of the fiscal year. Budgets for capital projects are adopted on a project -
length basis. Because these non-operating budgets primarily serve as a management control function, no
comparison between budgeted and actual amounts for funds budgeted on this basis is provided in this
document. Budgets established for proprietary funds are management budgets and as such are not
required to be reported in this document.

The City follows these procedures in establishing the budgetary data refiected in the financial
statements.

1.  The City Administrator prepares a proposed budget and submits it to the Mayor and Council no
later than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public notified that the proposed budget
is available for public inspection. At the same time, the date of a public hearing is published.

3. A public hearing is held on the proposed budget at least ten days after publication of the call for
the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of an ordinance prior to the
commencement of the fiscal year for which the budget is being adopted.

5. All budgets are controlied at the fund level. Budgetary amendments involving the transfers of
funds from one fund or project to another or involving increases in expenditures resulting from
revenues exceeding amounts estimated, require the approval of the City Council. Budgeted
amounts shown in the financial statements are as originally adopted or as amended from time
to time by the Council.

H. Encumbrances

Encumbrance accounting, under which purchase orders and other commitments for the expenditure
of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by
the City.

. Cash and Investments

Management considers all highly liquid investments (including restricted assets) with a maturity of
three months or less when purchased to be cash equivalents. Investments, which consist of certificates
of deposit, are stated at cost, which approximates market value.
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

J.  Short-term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other funds”
or "due to other funds” on the balance sheet.

K. Inventories

Inventories are valued at cost, which approximates market value, using the first-in/first-out (FIFO)
method. All inventories are accounted for in the General Fund as assets when purchased and recorded
as expenditures or expenses when consumed. [nventory items consumed by other funds are recorded
through the interfund receivable/payable accounts.

L. Restricted Assets

Certain proprietary fund assets are classified as restricted assets because their use is limited by
applicable bond covenants or by Council action. Various "debt service accounts” segregate resources
accumulated for debt service payments of bonds and certificates of indebtedness. “"Capital additions and
contingencies accounts” are used to report resources set aside to meet unexpected contingencies or to
fund asset renewals and replacement for the water system. These resources may also be used for debt
service if funds are not otherwise available. "Construction accounts" are used to report funds received from
loan proceeds that are to be used for construction.

M. Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisition and construciion are reflected as expenditures in governmental funds, and the related
assets are reporied in the general fixed assets account group. The City has elected to capitalize public
domain {"infrastructures") fixed assets consisting of certain improvements other than buildings, including
roads, bridges, sidewalks, and drainage improvements. Fixed assets acquired after 1971 are valued at
historical cost if purchased or at market value on the date of donation if donated to the City. The cost of
fixed assets acquired prior to 1972 is not recorded and is not included in general fixed assets.

Assets in the general fixed assets account group are not depreciated. Depreciation of buildings,

equipment, and vehicles in the proprietary funds is computed using the straight-line method over the
estimated useful life.

Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The amount of
nterest 1o be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing
until completion of the project with interest earned on invested proceeds over the same period.
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

N. Compensated Absences

Accumulated leave that is expected to be liquidated with expendable available financial resources
is reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of
accumulated leave that are not expected to be liguidated with expendable available financial resources are
reported in the general long-term debt account group. Accumulated leave of proprietary funds is recorded
as an expense and liability of those funds as the benefits accrue to employees. No liability is recorded for
compensated absences that relate to future services or that are contingent on a specific event that is
outside the contro! of the employer and employee.

O. Long-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have
been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources Is
reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term liabilities expected to be financed from proprietary
fund operations are accounted for in those funds.

P. Fund Equity

Contributed capital is recorded in proprietary funds that have received capital grants or contributions
from developers, customers, or other funds. Reserves represent those portions of fund equity not
appropriable for expenditure or legally segregated for a specific future use. Designated fund balances
represent tentative plans for future use of financial resources.

Q. Retained Earnings - Reserved

Retained earnings - reserved, as reported on the combined balance sheet, represents certain
restricted assets accumulated in accordance with the outstanding bond indentures which are in excess of
related current liabilities payable from restricted assets or which are restricted for construction.

R. BondlIssuance Costs

In governmental fund types, bond issuance costs are recognized in the current period. Bond
iIssuance costs for proprietary fund types are deferred and amortized over the term of the bonds using the
bonds-outstanding method, which approximates the effective interest method. Bond issuance costs are
recorded as deferred charges.

S. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expendifures, or expenses. Transactions
that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly

applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as
reductions of expenditures/expenses in the fund that is reimbursed.
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

All other interfund transactions, except quasi-external transactions and reimbursements, are reported
as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

T. Supplemental Wages

Certain empioyees of the police and fire departments receive supplemental wages from the State of
Louisiana. These supplemental wages are recognized as intergovernmental revenue and public safety
expenditures in the General and Sales Tax Special Revenue Funds.

U. Memorandum Only - Totai Columns

Total columns on the primary government financial statements are captioned "memorandum only"
to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in financial position in conformity with accounting
principles generally accepted in the United States of America. Neither are such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

V. Estimates

The preparation of financial statements in conformity with accounting principles generaily accepted
in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenditures during the reporting period. Actual results could differ from those estimates.

2. CASH AND INVESTMENTS

Under state law, the City may deposit funds with a fiscal agent bank organized under the laws of the
State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The City may
invest in United States bonds, treasury notes, time certificates of deposit of any bank domiciled or having
a branch office in the State of Louisiana, investments as stipulated in state law, or any other federally
insured investment.

At June 30, 2001, the City had cash and investments as follows:

Unrestricted Restricted Total
Cash (demand deposits) $ 798,342 $ 522,479 $ 1,320,821
Cash overdraft (demand deposits) (332,295) (332,295)
Investments - certificates of deposit 391,950 391,950

$ 857,897 $ 522,479 $ 1,380,476

At year end, the carrying amounts of the City's deposits (demand deposits and certificates of deposit)
were $1,380,476, and bank balances were $1,560,748. A summary of collateralization of bank balances
1S presented below.

Insured (Federal deposit insurance) $ 200,000
Uncollateralized (In accordance with GAAP - See below) 1,360,748
$ 1,560,748
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CITY OF LEESVILLE
JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times at least equal the amount on deposit with the fiscal agent.

The uncollateralized amount shown above is secured by pledged securities with a market value of
$2,377,241 held in the name of the pledging fiscal agent banks in holding or custodial banks. Even though
the pledged securities are considered uncollateralized under GAAP, Louisiana Revised Statutes impose
a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the City that the fiscal agent has failed to pay deposited funds upon demand.

3. RECEIVABLES

Receivables at June 30, 2001, consist of the following:

Governmental Proprietary
Fund Fund
Types Types Totals
Accounts
Uncollected cycle billings $ $ 147,836 $ 147 836
Estimated billings between cycles 89 659 89 659
Other 43 166 43,166
Taxes
Sales tax 168,804 168,904
Franchise taxes 88,523 88,523
Intergovernmental
Federal 10,617 10,617
State 244 713 244,713
Local - 11,870 11,870
Interest 2,867 2,867
Other 1.090 1,090
Gross receivable 571,750 237,485 809,245
Allowance for doubtful accounts - (10,960) (10,960)
Net receivable $ 571,750 $ 226,535 $ 798,285

Receivables arising from utility services provided to customers consist of uncollected billings
rendered customers on monthly cycle billings and estimated services provided customers between billing
cycles. The allowance for doubtful accounts of $10,960 represents the projected uncollectible accounts
at June 30, 2001.
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CITY OF LEESVILLE
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NOTES TO FINANCIAL STATEMENTS

DUE FROM/TO OTHER FUNDS

Amounts due from and to other funds at June 30, 2001, consist of the following:

Fund
(GGeneral Fund

Sales Tax Special Revenue Fund

E 811 Communications District Special Revenue Fund

Sewer System Enterprise Fund
Water System Enterprise Fund

Law Enforcement Block Grant Special Revenue Fund

Water System Bonds Debt Service Fund
Special Revenue Funds
Sales Tax Fund
Water System Enterprise Fund
General Fund
E 911 Communications District Fund
General Fund
Law Enforcement Block Grant Fund
General Fund
Debt Service Funds
General Obligation Bonds Fund
General Fund
Enterprise Funds
Sewer System Enterprise Fund
General Fund
Water System Fund
General Fund
Sales Tax Special Revenue Fund
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Due From
Other Funds

$ 28950
2,141
8,264
4,837

95,000

330

10,516

$ 150,038

Due To
Other Funds

$

330
10,516

28,950

2,141

8,264

4,837
85,000
$ 150,038




CITY OF LEESVILLE

JUNE 30, 2001

NOTES TO FINANCIAL STATEMENTS

5.
RETAINED EARNINGS

RESTRICTED ASSETS, LIABILITIES PAYABLE FROM RESTRICTED ASSETS, AND RESERVED

Restricted assets, the related liabilities payable from these assets, and reserved retained earnings

of the enterprise funds are summarized below:

Restricted Liabilities Payable from Reserved
Assets Restricted Assets Retained
Cash Bonds |nterest Earnings
Sewer System Enterprise Fund
Construction $ 59610 $ $ $ 59,610
General obligation bonds debt
service 242,777 204 230 38,547
Capital additions and contingencies 5,000 5,000
Water System Enterprise Fund
Revenue bonds debt service 34 604 23743 10,861
Certificate of Indebtedness
debt service 174,488 172,013 2,475
Capital additions and contingencies 6,000 6,000
$ 522,479 §$ 399,986 $ 51,883 % 70,610
6. FIXED ASSETS
The foliowing is a summary of changes in fixed assets during the fiscal year:
Balance, Completed Balance
Beginning Projects / End of
of year Additions Deductions Year
General Fixed Asset Account Group |
l.and $ 328,696 $ d $ 328,696
Buildings 5,635 623 5,635,623
Other improvements 16,104,468 16,104,468
Equipment 2,837,063 100,841 (25,678) 2,912,226
Construction in progress - 301,957 301,957
Total General Fixed Assets $ 24805850 % 402,798 $ (25,678) § 25,182,970
Proprietary Funds
Sewer System
Land $ 119,876 % $ $ 119,876
Treatment plant 6,040 918 6,040,918
Sewer disposal system 4 .427.914 33,500 4 461,414
Equipment and vehicles 231,609 15,881 247 490
Total Sewer System 10,820,317 49,381 - 10,869,698
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Water System
Land 37,375 37,375
Plant and system 6,063,687 31,000 6,084,687
Equipment and vehicles 293,792 79,600 373,392
Total Water System 6,384,854 110,600 - 6,495 454
Total Proprietary Funds $ 17,205,171 $ 159,981 % - $ 17,365,152
Accumulated Depreciation (5,418,3206)
Net Proprietary Fixed Assets $ 11,846,826

In the enterprise funds, the following useful lives are used to compute depreciation using the
straight-line method.

FProduction and distribution system 25 - 50 years
Buildings and improvements 10 - 25 years
Equipment 5-8 vyears
Vehicles 3-6 years

Depreciation expense recorded in the financial statements for the fiscal year ended June 30, 2001,
amounted to $251,146 for the Sewer System Enterprise Fund and $256,157 for the Water System
Enterprise Fund.

7. LONG-TERM DEBT AND CAPITALIZED LEASES

General Obligation Debts: General obligation liabilities are direct obligations and pledge the full faith
and credit of the City. The City has incurred these liabilities to provide funds for the acquisition and
construction of major additions and to provide funds for major capital projects. The City has also issued
general obligation bonds for sewer improvements. In accordance with GAAP, these bonds are reported
in the Sewer Enterprise Fund. The City has dedicated ad valorem tax collections for payment of these
liabilities. |

The City's obligation relative to the governmental funds' liability for compensated absences is
reported as a general obligation debt.

The City has also issued general obligation certificates of indebtedness. Those certificates, which
were issued for sewer and water system improvements, and are being repaid from Sewer and Water
System revenues, are reported in the respective enterprise funds. The other certificates, which are being
repaid from General Fund revenues, are reported in the General Long-Term Debt Account Group.

Revenue Bonds: The City has issued two types of revenue bonds. The first type is water revenue
bonds whereby the City pledges income derived from the acquired or constructed assets 1o pay for the debt

service. The second type is sales tax revenue bonds whereby the City has pledged revenue from
specifically dedicated sales tax collections to pay debt service.
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L ong-term debt at June 30, 2001, consisted of the following:

Compensated absences
Capitalized leases
Public works trucks (1997)
Sewer & water systems trucks (1997)
Computer equipment and
software (1998)
Computer equipment and
software (1999)
Police cars (2000)
Police equipment (2001)
Sewer & water systems truck (2001)
Water system trucks (2001)
Police cars (2001)
General Obligation Debt
Notes payable
Fconomic development (1998)
Economic development (1898)
General obligation bonds
General obligation refunding (1991)
Sewer system improvements (1995)
Sewerage District No. 3 (1995)
Certificates of indebtedness
Water system improvements (1894)
Economic development (1985)
Sewer system improvements (19897)
Revenue Bonds
Sales tax revenue bonds
Streets, drainage, and sewer
improvements (1994)
Water revenue bonds - refunding (1998)
Gross
Deferred amount on water revenue bonds
Net

Maturity
Date

08/01/2002
08/01/2002

03/01/2002

07/01/2001
11/01/2002
10/14/2003
01/31/2004
05/30/2004
02/29/2004

05/01/2008
05/01/2008

04/01/2003
03/15/2015
03/15/2015

10/01/2001
06/01/2005
03/01/2007

08/01/2005
04/01/2008
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General
interest lL.ong-Term
Rate Enterprise Debt

$ 7,828 % 142,095

6.00% 11,628
6.00% 17,443

9.35% 7,501
9.35% 351

6.00% 22,132

6.25% 11,121
6.20% 25,625
6.00% 59,675

6.20% 40,694

6.50% 215,118

6.50% 217,125

6.60-6.70% 310,000
2.95% 1,855,000
2.95% 1,855,000
4.50% 220,000

6.00% 330,000
5.25% 375,000

5.40-5.45% 1,500,000
7.00-7.75% 584.000

4,990 822 2,807,414
(54,157)

$ 49045665 % 2,807,414




CITY OF LEESVILLE
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The annual requirements to amortize all debts outstanding as of June 30, 2001, other than
compensated absences, including interest of $1,540,526 are as follows:

Year General

Ending Long-Term

June 30, Enterprise Debt Total
2002 $ 796062 $ 739186 $ 1,535,258
2003 552 808 713,198 1,266,006
2004 545 718 526,429 1,072,147
2005 523,610 515,658 1,039,268
20006 512,218 427,409 939 627

2007-2015 3.195 757 149,776 3.345,533

$6126173 $3.071666 $ 9197839

Total interest and fiscal charges incurred by governmental funds on general long-term debt
amounted to $179,658 for the current period. Tota! interest and fiscal charges incurred by proprietary funds
amounted to $222,878.

During the year ended June 30, 2001, the following changes occurred in long-term liabilities:

Balance, Balance,
Beginning Additions Reductions Ending
General Long-Term Debt Account Group
Compensated absences - net $ 192,117 % $ (60,022) $ 142,095
Capitalized leases 76,251 58,990 (42,165) 93,076
Notes payable 482,568 (60,325) 432,243
General obligation bonds 450,000 (140,000) 310,000
Certificates of indebtedness 400,000 (70,000) 330,000
Sales tax revenue bonds 1,745.000 (245 000) 1,500,000
Totals ‘ 3,345,936 58,990 (697,512) 2,807 414
Enterprise Fund Debt
Compensated absences-net 8,673 (845) 7,828
Capitalized leases 38,326 90,162 (25,494) 102,994
General obligation bonds 3,920,000 (210,000) 3,710,000
Certificates of indebtedness 855,000 (260,000) 595,000
Water revenue bonds 652,000 (68,000) 584,000
Totals $5473,999 § 90,162 $ (564,339) $ 4,999,822

General Obligation Bonds, Series 1995 of the City of Leesville and General Obligation Bonds, Series
1995, of Sewer District No. 3 of the City of Leesville:

The material provisions of these bond covenants are as follows:

1. In compliance with the special election held on November 8, 1894, the City shall levy and collect

annhually ad valorem taxes in an amount sufficient to pay, when due, principal and interest on
the bonds. The tax shall be expended only for the purpose of paying promptly when due the
principal and interest on the bonds.
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The City will, In accordance with prudent wastewater utility treatment practice, (i) at all time
operate the properties of its System in an efficient manner, (i) maintain the System in good repair
working order and operating condition, and (i) from time to time make all necessary and proper
repairs, renewals, replacements, additions, betterments, and improvements with respect to its
System so that at all times the business carried on in connection therewith shall be properly and
advantageously conducted.

The City will keep accurate records and accounts for the System separate and distinct from its

other records and accounts in accordance with generally accepted government accounting
standards.

The City will establish a user charge system to assure that each recipient of wastewater
treatment services will pay a proportionate share of the costs of operation and maintenance,
including any necessary replacement of portions of the System.

There shall be established a separately identifiable fund or account to be designated the General
Obligation Bond Sinking Fund. All monies from the collection of the ad valorem taxes shall be
used soiely to pay principal of and interest on the bonds.

There shall be established a separately identifiable fund or account to be designated the Sewer
System Renewal and Replacement Fund. There shall be transferred to this fund, on or before
the twentieth (20th) day of each month of each year, beginning no later than the first full month

after the loan closing, an amount equal to five percent (5%) of net revenues collected in the prior
calendar month until the balance in the renewal and replacement fund equals to $75,000. All
monies in the renewal and replacement fund may be drawn on and used by the System for the

purpose of paying the costs of any unusual and extraordinary maintenance and any
improvements to the System which will either enhance its revenue producing capacity or provide
a higher degree of service.

Water System Refunding Series 1998 Bonds: The material provisions of water system refunding

bond covenants are as follows:

1.

The City will establish a rate structure sufficient to pay the necessary operating expenses,
principal, and interest on the bonds. Revenues after paying operating expenses must be at least
120% of the largest amount of principal and interest maturing in any future fiscal year.

The City will transfer monthly to a debt service sinking fund one - sixth (1/6) of the next interest
payment due and one - twelfth (1/12) of the next principal payment due.

3. The City will transfer monthly to the contingency fund an amount equal to five percent of the

amount transferred to the sinking fund. Monies in this fund may be used for extensions,

additions, improvements and replacements, and to pay principal and interest if funds are not
otherwise available.

After funding necessary operations, sinking fund requirements, and contingency fund
requirements, any remaining funds may be used for any lawful purpose of the City.
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Violations of the Water System Refunding Bonds, Series 1998, Covenants:

1. Monthly sinking fund transfers were not made as required by the agreement. Periodic ilump sum
transfers were made to the sinking fund and, at June 30, 2001, the sinking fund was fully funded.

2. Monthly transfers were not made to the contingency fund as required by the agreement. Periodic

lump sum transfers were made to the contingency fund and, at June 30, 2001, a deficit of $8,897
existed in the contingency fund.

3. Operating transfers were made to the General Fund prior to funding the above sinking and
contingency funds.

Certificates of indebtedness, Series 1994: The agreement requires that the City transfer monthly to
a debt service sinking fund one-sixth (1/6) of the next interest payment due and one-twelfth (1/12) of the
next principal payment due.

Violation of the Certificates of Indebtedness, Series 1994 Agreement: Transfers were not made to
the sinking fund as required by the agreement. However, by year-end, the sinking fund was fully funded.

Certificates of Indebtedness, Series 1995: The agreement requires that the City transfer monthly to
a debt service sinking fund one-sixth (1/6) of the next interest payment due and one-twelfth (1/12) of the
next principal payment due.

Violation of the Cerlificates of Indebiedness, Series 1985 Agreement: Transfers were not made to
the sinking fund as required by the agreement. However, by year-end, the sinking fund was fully funded.

Sales Tax Revenue Bonds: The material provisions of sales tax revenue bond covenants are as
follows:

1. The bonds and interest thereon are payable from the pledge and dedication of the City's sales
tax.

2. The City will transfer monthly to a debt service sinking fund one - sixth (1/6) of the next interest
payment due and one - twelfth (1/12) of the next principal payment due.

3. The City will establish a reserve fund in the amount of $305,000. Monies in this fund may be
used for principal and interest payments, if necessary.

4. Parity bonds may be issued if certain conditions are met.
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8. CONTRIBUTED CAPITAL

During the year ended June 30, 2001, the following changes occurred in contributed capital:

Sewer Water
System System Total
Beginning of year $ 3,835,065 $ 2,390,210 $ 6325275
Contribution of sewer and water lines by a
subdivision developer 33,500 31,000 64,500
End of year $ 3,068,565 $2421210 $ 6,389,775

9. RESERVED RETAINED EARNINGS

At June 30, 2001, retained earnings were reserved for the following purposes:

Sewer System Enterprise Fund

Construction $ 59,610

Capital additions and contingencies 5,000
Water System Enterprise Fund

Capital additions and contingencies 6,000

$ 70,610

10. ACCUMULATED DEFICIT - EMPLOYEE BENEFITS INSURANCE FUND

The City funded the accumulated deficit in the Employee Benefits Insurance Internal Service Fund
subsequent to June 30, 2001 with additional employer contributions from the various City funds participating
In the internal service fund.

11. RESERVED FUND BALANCES

At June 30, 2001, fund balances were reserved for the following purposes:

Debt Service Funds — future debt service $ 752570

12. AD VALOREM TAXES

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are
levied by the City normally on November 16 and are due on December 1. Billed taxes become delinquent

on January 1 of the foliowing year. Revenues from ad valorem taxes are budgeted in the year billed. The

City bills and collects its own property taxes using the assessed values determined by the tax assessor of
Vernon Parish.

For the year ended June 30, 2001, taxes of 23.39 mills were levied on property with assessed values
totaling $26,438,330 and were dedicated as follows:

General maintenance purposes 5.16 milis
Debt service 18.23 mills
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Total taxes levied were $618,383. All ad valorem taxes were collected prior {o the end of the current
fiscal year, except for $2,745 in adjudications, which are considered not collectable, and, therefore, are not

recorded as a receivable at year end.

13. ENTERPRISE FUNDS - OPERATIONS

The City operates two enterprise funds, which provide sewer and water services to the residents of
the City and certain adjacent areas. The following is a condensed summary of operations and other

information for these funds.

Sewer

Operating revenues $ 474254
Operating expenses

Depreciation (251,146)

Other (356,186)
Operating income (loss) (133,078)
Nonoperating revenues (expenses)

Ad valorem taxes 315,534

Interest revenue 6,688

Interest and fiscal charges (145,863)
Operating transfers in (out) (115,000)
Net income (loss) $ (71,709)
Other information

Current capital contributions $ 33,500

Net working capital (228,600)

Total assets 8,930,512

General obligation bonds payable 3,710,000

Certificates of indebtedness payable 375,000

Revenue bonds payable

Total fund equity 4,567,590

14. EMPLOYEE BENEFITS INSURANCE

Water

$ 1,094,904

(296,157)

(497 .669)
341,078

533
(77,115)
(225.000)

% 39,496

$ 31,000
(302,188)
3,812,258

220,000

584,000
2,641,683

Total
$ 1,560 158

(507,303)
(853,855)
208,000

315,534
7,231
(222,978)
_(340.000)
$  (32,213)

$ 64,500
(530,788)
12,742,770
3,710,000
965,000
584,000
7,209,273

The City maintains a trust to finance employee hospitalization/health insurance and certain employee
life insurance. Resources accumulated for health coverage in the trust are accounted for in the Employee
Benefits insurance Fund (an internal service fund). Under this program, the Employee Benefits insurance
Fund normally provides coverage for a maximum of $15,000 for each covered employee's (and
dependent's, if applicable) qualifying health claims. The Fund's normal aggregate retained loss per plan
year is $374,000. The Employee Benefits Insurance Fund purchased commercial insurance for health
claims in excess of coverage provided and for certain employee life insurance. Under the terms of the trust

agreement, the net assets of the Fund may only be used to provide employee benefits.
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All funds of the City and covered employees participate in the program and make payments to the
Employee Benefits Insurance Fund. The claims liability of $44,463 reported in the Fund at June 30, 2001,
is based upon GAAP, which requires that a liability for claims be reported if information prior to the i1ssuance
of the financial statements indicates that it is probable that a liability has been incurred at the date of the
financial statements and the amount of the loss can be reasonably estimated. Changes in the Fund's
claims liability amount in the fiscal year ending June 30, 2001, were as foliows:

Balance, beginning of year b 38,031
Current year claims 341,420
Claim payments (334,988)
Balance, end of year b 44 463

15. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft or damage and destruction of assets,
errors and omissions, injuries to employees, and natural disasters. The City carries commercial iInsurance
as outlined in the following table. Settled claims did not exceed commercial coverage for any of the past
three fiscal years.

Limits
Of
Coverage
Workmen's compensation Statutory
Auto liability $ 500,000
Commercial general liability 500,000
Public officials’ errors and omissions liability (deductible $5,000) 500,000
Law enforcement officers' liability (deductible $5,000) 500,000
Airport liability 1,000,000
City-owned buildings and equipment - fire, lightning, and extended coverage 2,278,515
Wastewater tfreatment plant — fire, lightning, and extended coverage 1,636,000

The City covers all other losses, claim settlements, and judgments from General Fund resources.
The City currently reports all of its risk management activities in its General Fund. Claims expenditures and

liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be
reasonably estimated.

The City is party to legal proceedings involving suits filed against the City for various reasons. Some
of these suits claim damages that are material in amount. The amount of losses, if any, that may arise from
these suits cannot be reasonably estimated. Management does not believe that the City is exposed to any
material losses not covered by insurance. No provision for losses is included in the financial statements.

16. COMPENSATION PAID TO MAYOR AND CITY COUNCIL

In accordance with the requirements of the Office of the Legislative Auditor, State of Louisiana, the
following reflects compensation paid to the Mayor and members of the City Council of the City of Leesuville,
Louisiana, for the fiscal year ending June 30, 2001.
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Mayor James 8. Shapkofi, Jr. $ 12,000

Council Members
Sullivan Battiste 4 025
Milton D. Dowd 4,025
Whilliam M. Elliott 4 200
Jerry L. Jeane 4,025
Joseph P. McKee 4,025
Alice F. Upshaw 4.025

17. PUBLIC EMPLOYEES' RETIREMENT SYSTEMS

The City contributes to three statewide cost-sharing, multiple-employer, defined benefit public
employee retirement systems. These consist of the Municipal Police Employees' Retirement System of
Louisiana (MPERS), the Firefighters' Retirement System (FRS), and the Louisiana State Employees’
Retirement System (LASERS).

MPERS. Membership is mandatory for all full-time police officers employed by the City, provided they
meet statutory criteria. Any member is eligible for normal retirement benefits after he has been a member
of the System for one (1) year, if he has twenty-five (25) years of creditable service at any age, or if he has
twenty (20) years of creditable service and is age fifty (50}, or has twelve (12) years of creditable service
and is age fifty-five (65). Benefit rates are three and one-third percent (3 1/3%) of final compensation per
number of years of creditable service not {o exceed one hundred percent (100%). Benefit and contribution
requirements are established by state law. MPERS issues a publicly available financial report that includes
financial statements and required suppliementary information. That report may be obtained by writing to
Municipal Police Employees' Retirement System, P. O. Box 94005, Baton Rouge, LA 70804-9095.

Members are currently required to contribute seven and one-half percent (7 1/2%) of their annual
salary to the system, including supplemental pay. The City contributes an actuarially determined rate,
presently set at nine percent (9%) of the member's salary, including supplemental pay.

FRS. This Plan is a defined benefit pension plan covering firemen employed by a municipality,
parish, or fire protection district of the State hired after December 31, 1879. Employees with twenty (20)
or more years of service who have attained age fifty (50), employees who have twelve (12) years of service
who have attained age fifty-five (65), or employees who have twenty-five (25) years of service at any age
are entitied to annual pension benefits equal to three and ohe-third percent (3 1/3%) of their average final
compensation based on the thirty-six (36) consecutive months of highest pay multiplied by their total years
of service, not to exceed one hundred percent (100%). Employees may elect to receive their pension
benefits in the form of a joint and survivor annuity. If employees terminate before rendering twelve (12)
years of service, they forfeit the right to receive the portion of their accumulated plan benefits attributable
to their employer's contributions. Benefits are payable over the employees’ lives in the form of a monthly
annuity. Benefit and contribution requirements are established by state law. FRS issues a publicly available
financial report that includes financial statements and required supplementary information. That report may
be obtained by writing to Firefighters' Retirement System, 3100 Brentwood Drive, Baton Rouge, LA 70809,
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Members are currently required to contribute eight percent (8%) of their annual salary, including
supplemental pay to the Plan. The City contributes an actuarially determined rate, presently at nine percent
(9%) of the member's salary, including suppiemental pay.

LASERS. All state employees except certain classes of employees specifically excluded by statute
become members of the system as a condition of employment. Statewide elected officials and officials
appointed by the governor may, at their option, become members of the System. The only member of this
System from the City of Leesville is the city court judge. The age and years of creditable service required
In order for a member to retire with full benefits are established by Statute and vary depending on the
member's employer and job classification. The substantial majority of members may retire with full benefits
at ages ranging from any age upon completing thirty (30) years of creditable service to age sixty (60) upon
completing ten (10) years of creditable service.

The basic annual retirement benefit for substantially all members is equal to two and one-half percent
(2 1/2%) of average compensation multiplied by the number of years of creditable service plus three
hundred dollars ($300). Average compensation is defined as the member's average annual earned
compensation for the period of thirty-six (36) consecutive months of employment during which the member's
aggregate earned compensation was greatest. The maximum annual retirement benefit cannot exceed the
lesser of one hundred percent (100%) of average compensation or certain specified dollar amounts or
actuarially determined monetary limits which vary depending upon the member's age at retirement. Judges
and court officers and certain elected officials receive an additional annual retirement benefit equal to one
percent (1%) of average compensation multiplied by the number of years of creditable service in their
respective capacity. As an alternative to the above basic retirement benefit, a member may elect to receive
his retirement benefits under any one of four different options providing for a reduced retirement benefit
payable throughout his life with certain benefits being paid to his designated beneficiary after his death.

Benefit and contribution requirements are established by state law.

LASERS issues a publicly available financial report that includes financial statements and required

supplementary information. That report may be obtained by writing to P. O. Box 44213, Baton Rouge, LA
70804-4213.

Judges, court officers, and legislators contribute eleven and one - half percent (11 1/2%) of their
salary to the System. The City contributes an actuarially determined rate, presently set at 13% of the
member's annual salary.

Required contributions: The City made the following required contributions to the various pension

plans:

Year Ending MPERS FRS LASERS Totals
06/30/01 $ 32384 $ 21,704 $ 468 $ 54556
06/30/00 36.811 23,202 443 60,456
06/30/99 33,144 23 558 446 57,148
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18. DEFINED CONTRIBUTION PLAN

The City sponsors a defined contribution pension plan (the Plan) to provide benefits at retirement to
all full-time employees who elect to participate. The Plan is administered by Public Employees Benefit
Services Corporation. At June 30, 2001, there were 24 participants in the Plan. Plan members are required
to contribute 5% of covered salary. The City is reguired to contribute 8% of the participant's covered salary.
Plan provisions and contribution requirements are established by and may be amended by the City Council.
Participant contributions were $27,698 for the year ending June 30, 2001. Employer contributions were
$32,871. Participant and employer contributions are recognized in the period that the contributions are due.

18. SUPPLEMENTAL PAY

Certain employees meeting statutory qualfications in the police and fire departments receive
supplemental pay directly from the State of Louisiana. This supplemental pay in the amount of $118,180

is recognized as revenue and expenditures in the General Fund and Sales Tax Special Revenue Fund as
follows:

General Fund — police $ 73480
Sales Tax Special Revenue Fund - fire 44,700
$ 118,180

20. EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following individual governmental funds had expenditures, including transfers out, exceeding
appropnations as approved in the budget:

Expenditures Appropriations Excess
General Fund $ 2502372 $ 23556980 $ 146682
Special Revenue Funds
Sales Tax Fund 1,855,123 1,791,625 63,498
Law Enforcement Block Grant Fund 22 692 19,800 2,892

21. LEGAL COMPLIANCE

The following possible violations of state statutes occurred during the fiscal year:

Complete records, as required by Louisiana Revised Statutes for fixed assets for which the City is
accountable, are not maintained.

Expenditures, including operating transfers out, exceeded appropriations as approved in the budget
by more than five percent in the General Fund.
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22. CITY AS LESSOR

On May 15, 19988, the City leased to a tenant land and buildings at the North Leesville Industrial Park
for a term of 10 years with rental payments of $7,000 per month for the first 5 years and $5,000 per month
for the next 5 years. The tenant has the option to extend the term of this lease for two additional 5 year
periods for a rental of $5,000 per month. The cost of land and buildings leased to the tenant, which are
iIncluded in general fixed assets and, therefore, not subject to depreciation, is $3,191,978.

Total lease revenues for the fiscal year, consisting solely of minimum rentals on the above lease,
amounted to $84,000.

Minimum future rentals receivable on this lease, as of June 30, 2001, for each of the next five years
and in aggregate are:

Year Ended
June 30, _Amount
2002 $ 84,000
2003 80,000
2004 60,000
2005 60,000
2006 60,000
Thereafier 310,000

$ 454,000

23. CONCENTRATION OF RISK
The City receives 38% of its sales tax revenue from one merchant.

24. CONTINGENCY

For many years, the City had a verbal understanding with its engineering firm that the firm would
accept as payment for services received only those engineering fees approved for payment by the grantor
agencies on certain projects. During the year ended June 30, 2001, the engineering firm requested payment
of fees totaling $216,563 in excess of those approved by the grantor agencies on these projects, which
were completed from 19897 through 1999. City administration is currently negotiating settlement of these
fees with the engineering firm. The ultimate amount, if any, to be paid to the engineering firm cannot be
determined at this time.

25. GASB 34 IMPLEMENTATION

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and
L ocal Governments. GASB Statement No. 34 established new financial reporting requirements for all state
and local governments and consists of the following:

A. Management Discussion and Analysis (MD&A) section providing an analysis of the government
entity's overall financial position and results of operations.
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B. Basic Financial Statements:

1) Government-wide financial statements prepared using the economic resources
measurement focus and the accrual basis of accounting. These statements are designed
to provide a broad overview of a government entity's finances, in a manner similar to private
sector business.

2) Fund financial statements, consisting of a series of statements that focus on a government's
major governmental funds, using the modified accrual basis of accounting, and enterprise
funds, if any.

3) Notes to the financial statements that include various disclosures for the government-wide
and fund financial statements to ensure that a complete picture is presented.

4) Required supplementary information, such as budgetary comparison schedules.
In addition, this new GASB statement requires depreciation expense to be reported in the
government-wide financial statements. However, depreciation expense will not be reported in the fund

statements that use the modified accrual basis of accounting.

GASB 34 becomes effective for the City and the general provisions will be implemented for the fiscal
year ending June 30, 2004.
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GENERAL FUND

This is the general operating fund of the City. It accounts for operations traditionally associated with a city
which are not required to be accounted for in another fund.
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CITY OF LEESVILLE, LOUISIANA
GENERAL FUND
BALANCE SHEET

JUNE 30, 2001

EXHIBIT F-1
ASSETS
Cash $ 30
Receivables
Intergovernmental 57.713
Other 89613
Due from other funds
Sales Tax Special Revenue Fund 28,950
E911 Communications District Special Revenue Fund 2,141
Sewer System Enterprise Fund 8,264
Water System Enterprise Fund 4,837
Inventories 48.059
JOQTALASSETS $ 239,607
LIABILITIES AND FUND BALANCE
LIABILITIES
Cash overdraft $ 139,438
Accounts payable 54,322
Other current liabilities 466
Due to other funds
Law Enforcement Block Grant Special Revenue Fund 330
Water System Bonds Debt Service Fund 10,516
Total Liabilities 205 072
FUND BALANCE
Unreserved - undesignated 34,5635
IABILITIES A F A $ 239,607

The accompanying notes are an integral part of the financial statements,
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CITY OF LEESVILLE, LOUISIANA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT F-2
Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Taxes $ 560300 $ H67,521 % 7,221
Licenses and permits 314,000 344,556 30,556
Intergovernmental 74,200 161,424 87,224
Charges for services 692,035 70,992 1,957
Fines and forfeitures 102 600 111,442 8,942
Interest S0 48 (2)
Other 115,800 100,181 (15,619)
Total Revenues 1,235,885 1,356,164 120,279
EXPENDITURES
Current
General government 484,185 458,734 25 451
Public safety 985,545 1,052,149 (66,604)
Public works 530,335 544 415 {14,080)
Economic development 106,515 118,511 (11,996)
Debt Service
Principal 55,732 91,7569 (36,027)
Interest 22423 36,917 (14,494)
Capital Outiay 40 475 78,482 {29,007)
Total Expenditures 2,234,210 2,380,967 (146,757)
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (998,325) (1,024,803) (26,478)
OTHER FINANCING SOURCES (USES)
Proceeds from capital lease transactions 58,920 58,990
QOperating transfers in (out)
Sales Tax Special Revenue Fund 750,000 750,000 -
E911 Communications District Special Revenue Fund 1,800 1,800 -
Airport Construction Capital Projects Fund 29,950 28,853 3
Sewer System Enterprise Fund 115,000 115,000 -
Water System Enterprise Fund 225,000 225,000 -
Law Enforcement Block Grant Special Revenue Fund (2,350) (1,2086) 1,144
Certificates of Indebtedness Debt Service Fund (84,000) {S4,000) -
LCDBG Capital Projects Fund (25,130) (26,199) (1,069}
Total Other Financing Sources (Uses) 1,000,270 1,059,338 59,068
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES AND OTHER FINANCING USES 1,945 34,535 32,590
FUND BALANCE, BEGINNING OF YEAR - - -
FUND BALANCE, END OF YEAR § 1045 $ 34535 $ 32,590

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA

GENERAL FUND

STATEMENT OF REVENUES - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

Taxes
Ad valorem
Franchise
Other

Totals

Licenses and permits
Occupational licenses
Building permits
Other licenses and permits

Totals

Intergovernmental

Federal
Law enforcement grants
Litter abatement grant
Forestry grant

State
Beer tax
Fire insurance rebate
Highway maintenance

Supplemental pay - police
DARE
Other

Totals

Charges for services
Animal shelter
Inspection fees
Airport fees
Police department fees

Totals
Fines and forfeitures - city court

Interest

Other
Lease - industrial park
Miscellaneous

Totals

[OTAL REVENUES

EXHIBIT F-3
Variance
Favorable
Budget Actual (Unfavorable)

$ 136,000 % 135,242 % (758)
420,000 428,125 8,125
4 300 4 1564 (146)
560,300 567,521 7,221
295,000 326,541 31,541
14,000 13,218 (782)
5,000 4797 (203)
314,000 344 556 30,556
3,000 3,322 322
10,000 10,000

5,000 5,000 -
23,000 25711 2,711
12,000 12,681 681
10,350 10,350 -
73,480 73,480

19,250 19,280 30
1,600 1,600 -
74,200 161,424 87,224
5,075 5,138 63
8,000 6,989 (1,011)
38,160 39,970 1,810
17,800 18,895 1,095
69,035 70,992 1,857
102,500 111,442 8,942
50 48 (2)
84,000 84,000 -
31,800 16,181 (15,619)
115,800 100,181 (15,619)
$ 1,235885 $ 1,356,164 § 120,279

The accompanying notes are an integral part of the financial statements.
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GENERAL FUND

STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

CURRENT
General Government
Executive Department
Salaries
Payroll taxes
Insurance
Travel
Public relations
Telephone and utilities

Totals

Finance Department
Salaries
Payroll taxes
Insurance

Totals

Administrative Department
Salaries
Payroll taxes
Retirement
Insurance
Travel
Telephone and utilities

Totals

Legal Department
Salaries
Payroll taxes
Other

Totals

Building Inspection Department

Salaries
Payroll taxes

Insurance
Other

Totals

YEAR ENDED JUNE 30, 2001

The accompanying notes are an integral part of the financia! statements.
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EXHIBIT F-4
(Continued)

Variance
Favorable
Budget Actual (Unfavorable)
36,500 % 36,500 § -
2,850 2,793 57
6585 480 115
2,015 2,016 (1)
1,500 1,392 108
3,800 4,102 (302)
47,260 47,283 (23)
24,960 24,960 -
1,730 1,815 (185)
1,680 1,667 13
28,370 28,542 (172)
65,150 95,133 17
4,280 4,273 7
3,650 2,723 927
16,610 16,599 11
2,600 2,776 (176)
1,730 1,754 (24)
84,020 83,258 762
36,000 36,000 -
2,825 2,826 (1)
15,270 15,264 6
54,095 54,080 5
24,850 24,850 -
1,830 1,930 -
2,040 2,038 2
3,775 3,506 179
32,595 32,414 181



CITY OF LEESVILLE, LOUISIANA
GENERAL FUND

STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Genertal Expenses
Liability Insurance
Uniforms
Office supplies and expenses
Utilities
Publications
Dues
Employee drug testing
Operating supplies
Building maintenance
Computer and software maintenance
Equipment maintenance
Court costs
Professional services
Litter abatement
Forestry grant expenditures
Garbage service
Coroner and autopsy expenses
Other
Totals
Total General Government

Public Safety
Police Department

Salaries
State supplemental pay
Payroll taxes
Retirement
Insurance
Travel
Training
Uniforms
Office supplies
Telephone and utilities
Dues
Operating supplies
Gas and ol
Repairs angd maintenance
Prisoner expenses
Other

Totals

YEAR ENDED JUNE 30, 2001

The accompanying notes are an integral part of the financial statements.
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EXHIBIT F-4

{Continued)

Variance

Favorable

Budget Actual (Unfavorable)
$ 48000 $ 39,205 § 8,705
16,500 16,376 124
5,000 5,086 (96)
27,500 26,627 873
3,000 2,726 274
3,000 2,969 31
5,400 5,287 113
20,500 18,5630 870
31,500 28,463 3,037
25,000 12,228 12,772
2,000 2,380 (380)
2,500 2,434 66
11,955 11,854 1
8,500 10,335 (1,835)
5,000 4,808 192
1,750 1,752 (2)
16,150 16,147 3
4 5680 4,840 (250)
237,845 213 147 24 698
484,185 458,734 25,451
556,250 559,248 (2,998)
73,480 (73,480)

51,000 53,760 (2,760)
40,650 38,645 2,005
149,600 141,639 7,961
4,000 4 373 (373)
7,900 7,982 (92)
8,700 10,853 (1,253)
2,000 2,536 (636)
17,250 16,635 615
4,000 3,683 317
24,000 22,624 1,376
23,000 26,692 (3,682}
25,100 20,244 4 856
18,000 17,146 854
_ 9,100 g,095 5
941,550 1,008,745 (67,195)




CITY OF LEESVILLE, LOUISIANA
GENERAL FUND

STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2001

EXHIBIT F-4
(Continued)

The accompanying notes are an integral part of the financial statements.
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Variance
Favorable
Budget Actual {(Unfavorable)
Animal Shelter
Salaries $ 35570 $ 35525 % 45
Payroll taxes 2,795 2,789 6
Retirement 1,385 1,014 371
Supplies 1,125 1,153 (28)
Veterinarian expenses 555 5562 3
Other 2,565 2,371 194
Totals 43,995 43,404 591
Total Public Safety 085,545 1,062,149 (66,604)
Public Works
Public Works Department
Salaries 193,060 193,082 (32)
Payroll taxes 14,850 17,448 (2,499)
Retirement 4 540 3,274 1,266
insurance 62,000 58,042 3,058
Telephone and utilities 79,200 84,387 (5,187)
Supplies 44 500 50,694 (6,094)
Gas and oll 14,000 14,918 (918}
Repairs and maintenance 53,500 56,600 (3,100}
Cufling contract 11,700 12,300 (600)
Other 4,845 5,154 (309)
Totals 482,285 425,800 (13,5615)
Shop Department
Salaries 35,045 35,880 (835)
Payroll taxes 2,650 2,703 (53)
Retirement 100 100
Insurance 3,755 3,628 126
Supplies 4 500 4614 (114)
Repairs and matntenance 2,000 1,789 211
Totals 48,050 48,615 (565)
Total Public Works 530,335 544,415 (14,080)



CITY OF LEESVILLE, LOUISIANA
GENERAL FUND

STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT F-4
(Concluded)
Variance

Favorable

__Budget Actual (Unfavorable)
Economic Development
Airport
Salaries $ 19275 $ 19273 3 2
Payroll taxes 1,475 1,473 2
Management fees 1,600 1,600 -
Insurance 14,045 12,374 1,671
Telephone and utilities 11,000 11,782 (782)
Supplies 3,500 4,640 (1,140)
Aviation fuel, gas, and oif 20,570 31,044 (10,474)
Repairs and maintenance 5,670 4,977 593
Other 2,905 2,247 658
Totals 79,940 89,410 (9,470)
Economic Development Office
Salaries 17,250 17,250 -
Payroll taxes 1,205 1,195 10
Insurance 4,105 4,104 1
Supplies 2,015 2,224 (209)
Telephone and utilities 2,000 2,128 (128)
Other 2,200 (2,200}
Totals 26,575 29 101 (2,526)
Total Economic Development 106,515 118,511 (11,996)
DEBT SERVICE
Principal 55,732 91,759 (36,027)
Interest 22,423 36,917 (14,494)
Total Debt Service 78,155 128,676 (50,521)
CAPITAL OUTLAY

General government 4,000 11,829 (7,829)
Public safety 22,000 66,153 (44,163)
Public works 12,500 12,500
Economic development 10,875 500 10,475
Total Capital Outlay 49,475 78,482 (29,007)

[QTAL EXPENDITURES

The accompanying notes are an integral part of the financial statements.
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$2,234210 $2,380,967 $ (146,757)



SPECIAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures
for particular purposes.

Sales Tax Fund accounts for revenues generated by the one cent sales and use tax. Proceeds are
dedicated as follows: Debt service of sales tax bonds; operations of public works; operations of sewer
system; operations of fire department; and operations of recreation department.

Economic Development Fund accounts for monies available for economic development purposes.
E 911 Communications District Fund accounts for the intergovernmental agreement with the Vernon
Parish Police Jury and the Vernon Parish Communications District for the operation of the Vernon Parish

enhanced 911 emergency system. Funding is provided by telephone surcharges.

Law Enforcement Block Grant Fund accounts for revenues received from a federal program for crime
prevention.

Drug Forfeiture Fund accounts for revenues received from drug related cases. The revenues may be used
for drug enforcement activities.
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CITY OF LEESVILLE, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

JUNE 30, 2001

ASSETS

Cash
Receivables

Intergovernmental

Cther
Due from other funds

General Fund

Water Enterprise Fund

TO SSETS

LIABILITIES AND FUND BALANCES
LIABILITIES

Accounts payable
Pue to General Fund
Deferred revenues

Total Liabilities

FUND BALANCES
Unreserved - undesignated

Total Fund Balances

[OTAL LIABILITIES AND FUND BALANCES

EXHIBIT G-1
Law
E911 Enforcement
Sales Economic Communications Block Drug

Tax Development District Grant Forfeiture Total
$ 129,783 % 6740 % 284285 $ 19,026 $ 4,132 $ 443,966
168,904 168,904
43,166 43,166
330 330
95,000 85,000
$ 393,687 % 6,740 % 327451 % 19,356 § 4132 % 751,366
3 8362 § $ 1,126 § 279 § $ 10,767
28,950 2,141 31,091
19,077 19,077
38,312 - 3,267 19,356 - 650,935
355,375 6,740 324,184 4,132 690,431
355,375 6,740 324,184 - 4,132 690,431
$ 393,687 & 6,740 $ 327,451 § 19,356 § 4132 $ 751,366

The accompanying notes are an integral part of the financial statements,
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CITY OF LEESVILLE, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2001

EXARIBIT G-2
Law
Ea11 Enforcement
Sales Economic  Communications Block Drug
Tax Development District Grant __Forfeiture Total
REVENUES
Taxes $ 1,742,846 § 9 $ $ 1,742,846
Intergovernmental 44,700 20,931 65,631
Chaiges for services 65,634 364,807 430,438
Interest 150 4,088 555 107 4,900
Other 491 145 636
Total Revenues 1,853,668 150 369,040 21,486 107 2,244,451
EXPENDITURES
Current
General government 63,501 63,591
Public safety 469,134 285,174 16,554 1,218 772,080
Culture and recreation 236,536 236,536
Capital outlay 2,862 13,360 6,138 22,360
Total Expenditures 172,123 - 288 534 22 692 1,218 1,004 567
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 1,081,545 150 70,505 (1,206) (1,111) 1,149,884
OTHER FINANCING SOQURCES (USES)
Operating transfers in (out)
General Fund (750,000) {1.800) 1,206 (750,594)
Debt Service Funds (333,000) (333,000)
Total Other Financing Sources (Uses) (1,083,000 - {1,80D) 1,206 - {1,083,594)
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER
EXAPENDITURES AND OTHER
FINANCING USES (1,455) 150 68,706 . (1,111) 66,290
FUND BALANCES, BEGINNING OF YEAR
As previously reported 198,192 6,590 255,478 - 5,243 465,503
Prior period adjustment -
Change in accounting principles 158,638 158,638
Balance, beginning of year, as restated 356,830 6,580 255,478 - 5,243 624,141
FUND BALANCES, END OF YEAR 355,375 § 6,740 § 324,184 § - $ 4132 % 690,431

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA
SALES TAX SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT G-3
(Continued)
Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Sales tax 1,725,000 1,742,846 § 17,846
Intergovernmentatl - state supplemental pay 44 700 44,700
Charges for services - recreation 66,800 65,631 (1,169)
Other 1,150 491 (659)
Total Revenues 1,792,850 1,853,668 60,718
EXPENDITURES
Current
General government
Salaries 51,070 51,069 1
Payroll taxes 3,885 3,889 (4)
Retirement 2,500 1,730 170
Insurance 1,850 1,857 (7)
Professional fees 5,000 §,000 -
Other 45 46 (1)
Total General Government 64,350 63,591 7589
Public safety - Fire Department
Salaries 267,600 266 826 774
State supplemental pay 44,700 (44,700)
Payroll taxes 25,225 25,627 (402}
Retirement 23,570 22,886 684
Insurance 61,500 69 884 {8,384)
Training 4,500 4,355 145
Telephone and utilities 14,500 11,665 (169)
Supplies 10,000 11,481 (1,481)
Gas and oil 3,600 3,310 180
Repairs and maintenance 5,100 4 942 158
Other 4,000 3,458 542
Total Public Safety 416,495 469,134 (52,639)

The accompanying hotes are an integral part of the financial statements.

48



e T e e — — o e —_ —

— — — —

CITY OF LEESVILLE, LOUISIANA
SALES TAX SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

The accompanying notes are an integral part of the financial statements.
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EXHIBIT G-3
(Continued)
Variance
Favorable
Budget Actual {Unfavorable)
Culture and recreation
Golf Course
Salaries 82,400 82 347 53
Payroll taxes 6,400 6,388 12
Insurance 5,690 10,817 {5,227)
Telephone and utilities 12,775 13,767 (982)
Supplies 11,050 11,737 (687)
Gas anhd oil 3,000 2,823 177
Repairs and maintenance 14,500 13,923 77
ttems purchased for resale 1,200 1,228 {(28)
Garbage service 2,520 2,520 -
Total Recreation 139,435 145,550 (6,115)
Recreation Complex
Salaries 12,300 12,300 -
Payroll taxes 905 007 (2)
Insurance 425 423 2
Professional fees 2,100 2,100 -
Telephone and utilities 4,500 4130 370
Supplies 5,000 7,294 (2,294)
Repairs and maintenance 5,000 4,332 668
Other 1,355 1,342 13
Total Recreation Complex 31,585 32,828 {1,243)
Neighborhood Center
Salaries 28,270 30,431 (1,161}
Payroll taxes 2,230 2,226 4
Retirement 1,600 1,170 430
nsurance 5,610 7,078 (1,568)
Telephone and utilities 5,350 5,703 {353)
Supplies 6,000 6,541 (641)
Repairs and maintenance 3,500 5,008 (1,509}
Total Neighborhood Center 53,460 58,158 (4,698)
Total Culture and Recreation 224,480 236,536 (12,006)
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CITY OF LEESVILLE, LOUISIANA
SALES TAX SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT -3
(Concluded)
Variance
Favorable
~Budget Actual (Uinfavorable)
Capital Outlay
Culture and recreation $ 3300 $ 2,862 % 438
Total Expenditures 708 625 172,123 (63,498)
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES 1,084,325 1,081,545 (2,780)
OTHER FINANCING USES
Operating transfers (out)
General Fund (750,000) (750,000) -
Sales Tax Bonds Debt Service Fund (333,000}  (333,000) -
Total Other Financing Uses (1,083,000)  ({1,083,000) -
EXCESS OF REVENUES OVER EXPENDITURES
AND OTHER FINANCING USES 1,325 {1,455) {(2,780)
FUND BALANCE, BEGINNING OF YEAR
As previously reported 108,192 198,192 -
Prior period adjustment - change in accounting principles . 158,638 158,638
Balance, beginning of year, as restated 198,192 356,830 158,638
FUND BALANCE, END OF YEAR N 199,617 § 355,375 § 165,858

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA
ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2001

EXHIBIT G-4

Variance

Favorable
Budget Actual (Unfavorable)

REVENUES

Interest $ 140 $ 150 & 10
FUND BALANCE, BEGINNING OF YEAR 6,590 6,590 -
LU C FY $ 6,730 $ 6,740 % 10

ki —— e ————

The accompanying notes are an integral part of the financial statements,
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CITY OF LEESVILLE, LOUISIANA
£911 COMMUNICATIONS DISTRICT SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT G-5
Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Charges for services - telephone surcharges $ 355000 % 364,807 % g 807
Interest 4 100 4 088 (12)
Other 150 145 (5)
Total Revenues 358,250 369,040 9 790
EXPENDITURES
Current
Public Safety
Salaries 159,625 159,700 (75)
Payroll taxes 11,800 11,910 (10)
Retirement 8,025 5 013 2,112
Insurance 13,675 13,186 480
Office supplies and expenses 300 296 4
Telephone and utilities 85,000 85,603 (593)
Supplies 2,000 1,930 70
Gas and oll 2.500 1,838 6562
Repairs and maintenance 1,000 1,358 (358)
Other 3,355 3,350 5
Capital outlay 13,360 13,360 -
Total Expenditures 300,740 298,534 2,206
EXCESS OF REVENUES OVER EXPENDITURES 58,5610 70,506 11,806
OTHER FINANCING USES
Operating transfers (out)
General Fund - (1,800) (1,800)
EXCESS OF REVENUES OVER EXPENDITURES
AND OTHER FINANCING USES 58,610 68,706 10,196
FUND BALANCE, BEGINNING OF YEAR 255,478 255 478 -
A FY $ 313,088 % 324,184 % 10,196

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA
L AW ENFORCEMENT BLOCK GRANT SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2001

EXHIBIT G-6
Variance
Favorable
Budget Actual (Unfavorabie)
REVENUES
Intergovernmental - federal grant $ 21,715  $ 20,931 (784)
Interest 525 555 30
Total Revenues 22,240 21,486 (754)
EXPENDITURES
Current
Public Safety - Police Department
Salaries 9,750 9579 171
Payroll taxes 7125 705 20
Other 4,210 6,270 (2,060)
Capital outlay 5,115 6,138 (1,023)
Total Expenditures 19,800 22,692 (2,892)
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES 2,440 (1,206) (3,646)
OTHER FINANCING SOURCES
Operating transfers in
General Fund 2,350 1,206 (1,144)
EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES 4,790 ~ (4,790)
FUND BALANCE, BEGINNING OF YEAR - - -
A C OF YEA > 4790 $ - % (4,790)

The accompanying notes are an integral part of the financiai statements.
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CITY OF LEESVILLE, LOUISIANA
DRUG FORFEITURE SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT G-7
Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Interest $ 105 §$ 107 § 2
EXPENDITURES
Current
Public Safety - Police Department
Investigations 1,000 1,000 -
Training 220 218 2
Total Expenditures 1,220 1,218 2
EXCESS OF REVENUES OVER EXPENDITURES (1,115) (1,111) 4
FUND BALANCE, BEGINNING OF YEAR 5,243 5,243 -
FUND BALANCE, END OF YEAR $ 4128 $ 4132 % 4

ek —

The accompanying notes are an integral part of the financial statements,
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DEBT SERVICE FUNDS

Debt Service Funds account for financial resources accumulated for servicing of certain general obligation
debt issues.

General Obligation Bonds Fund accounts for resources accumulated for payment of principal and interest
of the General Obligation Refunding Bonds, Series 1991. These bonds are secured as to payment by ad
valorem tax assessed on all property and improvements in the City of Leesville.

Sales Tax Bonds Fund accounts for resources accumulated for payment of principal and interest of the
Public Improvement Bonds, Series ST-1982. These bonds are secured as to payment by the revenues of
the special one percent sales and use tax levied and collected by the City.

Certificates of Indebtedness Funds accounts for resources accumulated for payment of principal and
interest of the Certificates of Indebtedness, Series 1995. These certificates are secured as to payment from
a pledge and dedication of the excess of annual revenues of the City.
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ASSETS
Cash
Investments

Accrued interest receivable
Due from General Fund

TOTAL ASSETS

FUND BALANCES
Reserved for debt service

10O FUND BALANCES

CITY OF LEESVILLE, LOUISIANA

DEBT SERVICE FUNDS

COMBINING BALANCE SHEET

JUNE 30, 2001

EXHIBIT H-1
General Sales Certificates
Obligation Tax of
Bonds Bonds indebtedness Total
$ 16,753 § 275,303 % 55181 $ 347.237
391,950 391,950
2.867 2.867
10,516 10,516
$ 27.269 $ 670,120 $ 55181 $ 752 570
$ 27269 $ 670,120 § 55181 & 752,570
$ 27,269 % 670,120 $ 55181 3 752 570

e —————

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA

DEBT SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2001

REVENUES

Ad valorem taxes
Interest

Total Revenues

EXPENDITURES
Debt service
Principal retirement
Interest and fiscal charges

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in
General Fund
Sales Tax Special Revenue Fund

Total Other Financing Sources

EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES
OVER EXPENDITURES

FUND BALANCES, BEGINNING OF YEAR

N ANCES. END OF YEAR

EXHIBIT H-2
General Sales Certificates
Obligation Tax of
Bonds Bonds Indebtedness Total

$ 162,238 $ $ b 162,238
776 23,700 1,276 25,752

163,014 23.700 1,276 187,990
140,000 245,000 70,000 455 000

30,321 88,420 24 000 142,741

170,321 333,420 94.000 597,741
(7,307) (309,720) (92,724) (409,751)

94 000 94 .000

333,000 333,000

- 333,000 94 000 427,000

(7,307) 23.280 1,276 17,249

34 .576 646,840 53,905 735,321

$ 27,269 § 670,120 $ 55,181 % 752,570

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA
GENERAL OBLIGATION BONDS DEBT SERVICE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2001

EXHIBIT H-3
Variance
Favorabie
Budget Actual (Unfavorable)
REVENUES
Ad valorem taxes $ 163,000 9 162,238 % (762)
Interest 780 776 (4)
Total Revenues 163,780 163,014 (766)
EXPENDITURES
Debt service
Principal retirement 140,000 140,000 -
interest and fiscal charges 30,325 30,321 4
Total Expenditures 170,325 170,321 4
EXCESS OF REVENUES OVER EXPENDITURES (6,545) (7,307) (762)
FUND BALANCE, BEGINNING OF YEAR 34,576 34,576 -
FUND BALANCE, END OF YEAR P 28,031 § 27,269 % (762)

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUIS|IANA
SALES TAX BONDS DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2001

EXHIBIT H-4
Variance
Favorable
Budget Actual Unfavorable
REVENUES
Interest $ 21,250 $ 23700 § 2 450
EXPENDITURES
Debt service
Principal retirement 245,000 245,000 -
Interest and fiscal charges 88,420 88,420 -
Total Expenditures 333,420 333,420 -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (312,170} (309,720) 2,450
OTHER FINANCING SOURCES
Operating transfers in
Sales Tax Special Revenue Fund 333,000 333,000 -
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES 20,830 23,280 2,450
FUND BALANCE, BEGINNING OF YEAR 646,840 646,840 -
FUND BALANCE, END OF YEAR $ 667,670 $ 670,120 % 2,450

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA
CERTIFICATES OF INDEBTEDNESS DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2001

EXHIBIT H-5
Variance
Favorabie
Budget Actual (Unfavorable)
REVENUES
Interest $ 1300 $ 1,276 $ (24)
EXPENDITURES
Debt service
Principal retirement 70,000 70,000 -
Interest angd fiscal charges 24 000 24,000 -
Total Expenditures 94,000 94,000 -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES {92,700) (92,724) (24)
OTHER FINANCING SOURCES
Operating transfers in
General Fund 94 000 94 000 -
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES 1,300 1,276 (24)
FUND BALANCE, BEGINNING OF YEAR 53,905 53,8056 -
UND BALANC YE $ 55205 % 55181 & 24

el

The accompanying notes are an integra! part of the financial statements,
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CAPITAL PROJECTS FUNDS

Capital Projects Funds account for financial resources used for the acquisition or construction of major
capital additions, other than those financed by proprietary funds.

Airport Construction Fund accounted for construction of improvements at the airport. Funding was
provided through state grants.

State Cooperative Endeavor Program accounts for various construction projects funded primarily through
the State's cooperative endeavor program. Funding for current projects include a new industrial building
at the North Industrial Park and a walking path and pavilion.

LCDBG Fund accounts for the proceeds of LCDBG grants. Activity in this fund, during the year ended June
30, 2001, consisted of expenditures for street overlays.
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CITY OF LEESVILLE, LOUISIANA
CAPITAL PROJECTS FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2001

EXHIBIT -1
State
Cooperative
Alrport Endeavor
Construction Program LCDBG Total
ASSETS
Cash $ $ $ 1400 $ 1,400
Receivables
Intergovernmental 209 487 209,487
JOTAL ASSETS $ - 9 209,487 $ 1,400 § 210,887
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts and contracts payable $ $ 209487 §$ 1,400 $ 210,887
FUND BALANCES
Unreserved - undesignated - - - -
TAL LI [TIES F ALANCES > - % 209,487 % 1,400 § 210,887

The accompanying notes are an integral part of the financial statements.

62




CITY OF LEESVILLE, LOUISIANA
CAPITAL PROJECTS FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2001

The accompanying notes are an integral part of the financiat statements.
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EXHIBIT |-2
State
Cooperative
Alrport Endeavor
Construction  Program LCDBG Total
REVENUES
Intergovernmental
Federal grant $ $ $ 223,153 223,153
State grant 29,953 271,868 301,821
Local grant 30,000 30,000
Interest 42 42
Other 48 48
Total Revenues 29,953 301,958 223,153 555,064
EXPENDITURES
Capital outiay
Street overlay 249 352 249 352
Industrial building 222,987 222,987
Walking path and pavilion 78,971 78,971
Total Expenditures - 301,858 249 352 551,310
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 29,953 - (26,199) 3,754
OTHER FINANCING SOURCES
Operating transfers in (out)
General Fund (29,953) 26,199 (3,754)
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES AND
FINANCING USES - - . -
FUND BALANCES, BEGINNING OF YEAR - - - -
'EUND BALANCES, END OF YEAR $ - $ : : :



ENTERPRISE FUNDS

Enterprise funds account for operations that are financed and operated in a manner similar to private
business enterprises - where the intent of the governing body is that the costs of providing goods and
services to the general public on a continuing basis be financed or recovered primarily through user
charges, or where the governing body has decided that periodic determination of net income is appropriate
for accountability purposes.

Sewer System Fund accounts for the sewer services provided to the residents of the City. All activities
necessary to provide such services are accounted for in this fund, including but not limited to,
administration, operations, maintenance, financing and related debt service, and billing and collection.

Water System Fund accounts for water services provided to the residents of the City. All activities

necessary to provide such services are accounted for in this fund, including but not limited to,
administration, operations, maintenance, financing and related debt service, and billing and coliection.
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CITY OF LEESVILLE, LOUISIANA
ENTERPRISE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2001

EXHIBIT J-1
(Continued)
Sewer Water
__System __System Total
ASSETS
CURRENT ASSETS
Accounts receivable {(Net of allowance for doubtful accounts) $ 72788 $ 153,747 $ 226,535
RESTRICTED ASSETS
Cash and cash equivalents
Construction 59,610 59 610
Debt service - general obligation bonds 242,777 242 777
Debt service - certificate of indebtedness 174,488 174,488
Debt service - revenue bonds 34,604 34,604
Capital additions and contingencies 5,000 6,000 11,000
Total Restricted Assets 307 387 215,092 522 479
PROPERTY, PLANT, AND EQUIPMENT
Property, plant and equipment 10,869,698 6,495,454 17,365,152
Accumulated depreciation (2,365,938) (3,052,388) (5,418,326)
Net Property, Piant, and Equipment 8,503,760 3,443,066 11,946,826
OTHER ASSETS
Bond issuance costs - net 42,209 42,909
Certificate of indebtedness issuance costs - net 3,668 353 4,021
Total Other Assets 46,577 353 48,930
JOIALASOETS $ 8,930,512 § 3,812,258 $12,742,770

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA

ENTERPRISE FUNDS

COMBINING BALANCE SHEET

JUNE 30, 2001

LIABILITIES AND FUND EQUITY
CURRENT LIABILITIES

Bank overdraft
Accounts payable
Accrued expenses and other current liabilities
Due to other funds

General Fund

Sales Tax Special Revenue Fund
Current portion of long-term debt
Customers’ deposits

Total Current Liabilities

CURRENT LIABILITIES PAYABLE FROM RESTRICTED ASSETS

Payable from debt service - general obligation bonds account
Principal
Accrued interest

Payable from debt service - certificate of indebtedness account
Principal
Accrued interest

Payable from debt service - revenue bonds account
Principal
Accrued interest

Total Current Liabilities Payable from Restricted Assets

LONG-TERM DEBT
Capitalized leases
General obligation bonds

Certificates of indebtedness
Revenue bonds

Total Long-Term Debt
Total Liabilities

FUND EQUITY
Contributed capital
Retained earnings
Reserved for
Construction
Capital additions and contingencies
Unreserved
Total Retained Larnings

Total Fund Equity

JOTAL LIABILITIES ANDR FUND EQUITY

The accompanying notes are an integral part of the financial statements.
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EXHIBIT J-1
(Concluded)
Sewer Water
System __System Total

¥ 186,876 % 5981 § 192857
17,323 27,759 45,082
B,286 10,327 18,613
8,264 4,837 13,101
05,000 95,000

80,639 132,907 213,546
179,124 179,124

301,388 455,935 757,323
204,230 204,230
38,547 38,547
172,013 172,013

2,475 2,475

23,743 23,743

10,861 10,861

242777 208,092 451,869
8,757 49,705 58,462
3,490,000 3,420,000
320,000 320,000
455,843 435,843

3,818,757 505,548 4,324 305
4,362,922 1,170,575 5 533,497
3,968,565 2,421,210 6,389,775
582,610 59,610
5,000 6,000 11,000
534,415 214 473 748,888
099,025 220,473 819,498

4 567,590 2,641,683 7,209,273
$ 89030612 § 3,812,258 $12,742,770




CITY OF LEESVILLE, LOUISIANA
ENTERPRISE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN RETAINED EARNINGS (ACCUMULATED DEFICIT)
YEAR ENDED JUNE 30, 2001

OPERATING REVENUE
Charges for services

OPERATING EXPENSES
Salaries, payroll taxes, and retirement
Repairs and maintenance
Depreciation
Operating supplies
Utilities and telephone
Provision for doubtful accounts

Insurance
Other

Total Operating Expenses

OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES)
Ad valorem taxes

Interest revenue
Interest expense and fiscal charges

Total Nonoperating Revenues (Expenses)

INCOME BEFORE OPERATING TRANSFERS

OPERATING TRANSFERS IN (OUT)
General Fund

NET INCOME (LOSS)

RETAINED EARNINGS, BEGINNING OF YEAR

RETAINED EARNINGS, END OF YEAR

The accompanying notes are an integral part of the financial statements.
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EXHIBIT J-2

Sewer Water
System N System Total _
$ 474254 $ 1,0894904 §% 1,569 158
97 958 160,415 258 374
58 436 86,509 154,045
251,146 256,157 507,303
36,684 47,894 B4 578
104,475 126,204 230,679
8,128 5,960 14,088
24 662 41.281 65,043
25,842 19,406 45,248
607.332_’_ 753,826 1,361 ,153_
(133,078) 341 078 208 000
315,634 315,634
6 658 533 7,231
(145,86@ (77,115) (222,97_@
1?6,369_ (76,582) 99,?8?_
43,291 264 496 307,787
(11 S,UDQ) (225,000) (340,00{_})
(71,708) 39 486 (32,213)
6?0,?3{-1_ 180,977 851,71 1

$ 089,025 § 220473 $

815,498




CITY OF LEESVILLE, LOUISIANA
ENTERPRISE FUNDS

COMBINING STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2001

EXRIBIT J-3
(Continued)
Sewer Water
System System Total
CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (loss) $ (133,078) $ 341,078 $ 208,000
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities
Depreciation 251,146 256,157 507,303
Provision for doubtful accounts 8,128 5,960 14,088
Changes in assets and liabilities
Accounts receivable (16,266) (30,886) (47,152)
Accounts payable 8,596 (2,896) 5,700
Accrued expenses and other current liabilities (764) 1,228 464
Due to other funds 8 264 4837 13,101
Customers’ deposits 7,082 7,082
Net Cash Provided by Operating Activities 126,026 582,560 708,586
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Bank overdraft 75736 5,427 81,163
Operating transfers (115,000) (225,000) (340,000)
Net Cash Provided (Used} by Noncapital Financing Activities (39,264) (219,573) (258,837)
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Ad valorem taxes 315,534 315,634
Proceeds from capitalized leases 14,552 75,610 90,162
Acquisitton and construction of property, plant and equipment (15,881) (79,600) (95,481)
Payments of bonds and othet indebtedness (267 ,037) (296,457) (563,494)
Interest paid on long-term debt (1398,035) (65,349) (204,384)
Net Cash Provided (Used) by Capital Financing Activities (91,867) (365,796) (457,663)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 6,608 533 7,231
Net Cash Provided by Investing Activities 6,608 533 7,231
INCREASE (DECREASE) IN CASH 1,603 (2,276) (683)
CASH, BEGINNING OF YEAR 305,794 217,368 523,162
CASH END QOF YEAR $ 307,387 § 215092 $ 522479
CLASSIFIED AS
Current assets $ - - -
Restricted assets 307,387 215,092 522,479
JOTALS $ 307387 $ 215002 § 522479

The accompanying notes are an integral part of the financial statements,
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CITY OF LEESVILLE, LOUISIANA
ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2001

Sewer

System System

NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES

Noncash capital contributions from developers
Sewer and water lines $ 33500 %

The accompanying notes are an integral part of the financial statements.
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EXHIBIT J-3
(Concluded)
Water
Total
31,000 & 64,500




INTERNAL SERVICE FUND

Internal service funds account for the financing of goods or services provided by one department or agency
to other departments or agencies of the government on a cost reimbursement basis.

Employee Benefits Insurance Fund accounts for the provision of hospitalization/health insurance to
employees of the City. A defined amount is self insured and provision is made for excess coverage through
premiums paid to a third party. In addition, certain life insurance is provided for employees through

premiums paid to a third party insurance carrier,
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CITY OF LEESVILLE, LOUISIANA
INTERNAL SERVICE FUND

EMPLOYEE BENEFITS INSURANCE FUND
JUNE 30, 2001

EXHIBIT K-1
ASSETS
CURRENT ASSETS
Cash $ 5,709
TOT SSETS b 5,709
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Claims payable $ 44 463
EQUITY
Retained earnings (Accumulated deficit)
Unreserved (38,754)
A ND EQUITY $ 5,709

The accompanying notes are an integral part of the financial statements.

71




CITY OF LEESVILLE, LOUISIANA
INTERNAL SERVICE FUND
EMPLOYEE BENEFITS INSURANCE FUND
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN RETAINED EARNINGS (ACCUMULATED DEFICIT)
YEAR ENDED JUNE 30, 2001

EXHIBIT K-2
OPERATING REVENUES
Charges for services - employer and employee contributions $ 279,093
Other
Stop loss reimbursements 10,370
Miscellaneous 5419
Total Operating Revenues 294 882
OPERATING EXPENSES
Administrative costs 37.345
Claims paid 341,420
Insurance premiums
Hospitalization/health 89,318
Life 1,455
Total Operating Expenses 469,538
OPERATING INCOME (LOSS) (174,656)
NONOPERATING REVENUES
Interest revenue 1,465
NET INCOME (LOSS) (173,191)
RETAINED EARNINGS, BEGINNING OF YEAR 134,437
RETAINED EARNINGS (ACCUMULATED DEFICIT),. END OF YEAFR $  (38,754)

The accompanying notes are an integral part of the financial statements.
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CITY OF LEESVILLE, LOUISIANA
INTERNAL SERVICE FUND

EMPLOYEE BENEFITS INSURANCE FUND
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (10sS)
Adjustments to reconcile operating income to net cash
provided {used) by operating activities
Changes in assets and liabilities
Accounts receivable
Claims payable

Net Cash Provided (Used) by Operating Activities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
interest received
Net Cash Provided by Investing Activities

INCREASE (DECREASE) IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

The accompanying notes are an integral part of the financial statements.
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EXRHIBIT K-3

$ (174,656)

24,027
6,432

(144,197)

1,465
1,465

(142,732)

148,441

b 5,709



GENERAL FIXED ASSETS ACCOUNT GROUP

This account group accounts for fixed assets other than those used in the proprietary funds.
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CITY OF LEESVILLE, LOUISIANA

STATEMENT OF GENERAL FIXED ASSETS
JUNE 30, 2001

EXHIBIT L-1
GENERAL FIXED ASSETS

| and $ 328,696
Buildings 5,635,623
Improvements other than buildings 16,104,468
Equipment 2,812 226
Construction in progress 301,957
OTAL G SSETS $ 25182970

INVESTMENT IN GENERAL FIXED ASSETS
General Fund revenues $ 6,738,317
Sales Tax revenues 4,433 109
E911 Communications District revenues 193,432
Federal and state grants 10,763,120
General public contributions 3,054,992
OTAL INVES IN G A ED ASSETS $ 25,182,970

The accompanying notes are an integral part of the financial statements.
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GENERAL LONG-TERM DEBT ACCOUNT GROUP

This account group accounts for long-term debt not recorded in any other fund.
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ADDITIONAL INFORMATION
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OTHER REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF PRIMARY GOVERNMENT, COMBINING,

INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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PAYNE, MOORE & HERRINGTON, LLDP

CERTIFIED PUBLIC ACCOUNTAKTS

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF PRIMARY GOVERNMENT, COMBINING
INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Jim Shapkoff, Jr., Mayor
and Members of the City Council
City of Leesville, Louisiana

We have audited the primary government financial statements and the combining, individual fund, and
account group financial statements of the City of Leesville, Louisiana, as of and for the year ended June
30, 2001, and have issued our report thereon dated November 29, 2001. In our report, our opinion was
qualified because the financial statements of the General Fixed Assets account group include only assets
acquired subsequent to 1971.

Except as discussed in the above paragraph, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and accordingly, we do not express such an opinion. The results of our tests
disclosed instances of noncompliance that are required to be reported under Government Auditing

Standards, which are described in the accompanying schedule of findings and questioned costs as Finding
2001-01 through Finding 2001-03.
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PAYNE, MOORE & HERRINGTON, LLP

The Honorable Jim Shapkoff, Jr., Mayor
and Members of the City Council
City of Leesville, Louislana

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Leesville, Louisiana's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial reporting.

However, we noted one certain matter involving the internal control over financial reporting and its
operations that we consider to be a reportable condition. Reportable conditions involve matters coming to
our attention relating to significant deficiencies in the design or operation of the internal contro! over financial
reporting that, in our judgment, could adversely affect the City's ability to record, process, summarize, and
report financial data consistent with the assertions of management in the financial statements. The
reportable condition is described in the accompanying schedule of findings and questioned costs as Finding
2001-04.

A matenal weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal contro! over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions, and, accordingly, would not necessarily disclose all reportable conditions
that are also considered to be material weaknesses. However, we consider Finding 2001-04 to be a
material weakness.

This report is intended for the information of the Mayor, members of the City Council and management of
the City of Leesville, Louisiana, federal awarding agencies, pass-through entities, and the Legislative

Auditor’'s office of the State of Louisiana. This report is not intended to be, and should not be used by
anyone other than these specified parties.

|f|ed/F’ubI|c Accountaints Z

November 29, 2001
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CITY OF LEESVILLE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001

PART | - SUMMARY OF AUDITOR’S RESULTS

Financial Statements
Type of auditor’s report issued Qualified

Internal control over financial reporting

Material weakness{es) identified X  Yes ____ No
Reportable condition(s) not considered to be
material weaknesses? ____ Yes _X_ None reported

Noncompliance material to the financial statements

noted? X_ Yes ____ No
Federal Awards Not Applicable
Memorandum of Other Comments and Recommendations Not Applicable
Management’s Summary Schedule of Prior Audit Findings Attached
Management's Corrective Action Plan Attached

PART Il - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE
REQUIRED TO BE REPORTED UNDER GOVERNMENT AUDITING STANDARDS

FINDING 2001-01 COMPLIANCE WITH THE LOUISIANA LOCAL BUDGET AGT

Criteria: It is our understanding that, except for the exemptions provided in the statutes, budget
amendments are required when actual expenditures exceed budgeted expenditures by 5% or more.

Condition: We found that actual expenditures exceeded budgeted expenditures in the General Fund by
more than 5%.

Cause: Certain year-end journal entries prepared as a resuit of our engagement, which were not taken into

account by management as part of their year-end budget review, resulted in actual expenditures exceeding
budgeted expenditures by more than 5% in the General Fund.

Recommendation: We recommend that the budget amendment process inciude consideration of all facts
and circumstances.

Management’s Response: See Management's Corrective Action Plan.
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CITY OF LEESVILLE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001

FINDING 2001-02 COMPLIANCE WITH ASSET MANAGEMENT LAWS

Criteria: It is our understanding that the Louisiana Revised Statutes require the City to maintain records of
all fixed assets which were purchased or otherwise acquired, and for which the City is accountable. The
records should include the date of purchase, the initial cost, the disposition, if applicable, the purpose of
such disposition, and the recipient of the disposed property. [n addition, federal regulations may require
that additional information be maintained on property acquired with federal funds.

Condition: Records of general fixed assets acquired prior to 1972 were not maintained. Records of fixed
assets acquired subsequent to 1971 do not always contain all of the reguired information.

Recommendation: We understand that the City has an on-going project to bring the City's fixed asset

records into compliance with these requirements. We continue to recommend that the City complete this
project as soon as possibie.

Management’'s Response; See Management’'s Corrective Action Plan.

FINDING 2001-03 COMPLIANCE WITH BOND INDENTURES

Criteria: Various indentures for bonds and certificates of indebtedness require the City t¢ establish and
maintain sinking funds and, in some cases, contingency funds; and specify that sinking funds and
contingency funds be fully funded prior to using any remaining funds for other purposes.

Conditions:
Certificate of Indebtedness, Series 1984 and 1995:
Monthly transfers to the sinking funds as required by the agreements were not made. However, by
year-end, the sinking funds were fully funded.

Water System Refunding Bonds, Series 1998:
Monthly transfers to the sinking fund as required by the covenants were not made. Periodic lump sum
{ransfers were made to the sinking fund and, at June 30, 2001, the sinking fund was fully funded.
Monthly transfers to the contingency fund were not made as required by the covenants. Periodic lump
sum transfers were made to the contingency fund. At year-end, cumulative transfers to the
contingency fund were $8,897 less than the amount required by the bond indentures. Operating
transfers were made to the General Fund prior to funding the above sinking and contingency funds.

Recommendation. We recommend that the City comply with the requirements of the indentures or
agreements for the various bonds and certificates of indebtedness.

Management's Response: See Management's Corrective Action Plan.
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CITY OF LEESVILLE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001

FINDING 2001-04 CROSS-TRAINING OF PERSONNEL

Criteria: The objectives of internal controls are to provide management with reasonable assurance that
assets are safeguarded against loss, and that transactions are executed in accordance with management'’s
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America.

Condition: Certain transactions relating to ad valorem tax assessments were either not posted or incorrectly
posted to the general ledger or to the related subsidiary.

Cause: We were informed that only employee trained to use the software to post supplemental tax rolls.
reductions, adjustments, and similar transactions either did not post certain transactions or incorrectly

posted certain transactions. We were also told that, after this employee was transferred to a different
position effective May 1, 2001, she refused {o show any of the other office personnel how to post these
transactions.

Recommendation: We recommend employees receive cross-training so that more than one employee has
the ability to operate all aspects of the system.

Management’s Response: See Management's Corrective Action Plan.

PART lll - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

Not applicable.
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CITY OF LEESVILLE, LOUISIANA

MANAGEMENT’S SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED JUNE 30, 2001

SECTION |

FINDINGS RELATED TO THE FINANCIAL STATEMENTS WHICH ARE
REQUIRED TO BE REPORTED UNDER GOVERNMENT AUDITING STANDARDS

FINDING CURRENT YEAR STATUS
2000-01 Compliance with the Louisiana Local Government | Unresolved

| Budget Act See Finding 2001-01
2000-02 Compliance with Asset Management Laws Unresolved

h See Finding 2001-02
2000-03 Compliance with Bond Indentures Partially Resolved

See Finding 2001-03
2000-04 Filing and Retention of Supporting Documentation Resolved
SECTION II
OTHER COMMENTS AND RECOMMENDATIONS

 FINDING CURRENT YEAR STATUS
2000-05 Forms I-9 Resolved

 2000-06 Purchase Orders Resolved
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CITY OF LEESVILLE, LOUISIANA
MANAGEMENT'S CORRECTIVE ACTION PLAN
YEAR END JUNE 30, 2001

The management of the City of Leesville, Louisiana respectfully submits the following corrective action plan
for the year ended June 30, 2001

Independent Public Accounting Firm: Payne, Moore & Herrington, LLP
P. O. Box 13200
Alexandria, LA 71302-3200
(318)443-1893

Audit Period: July 1, 2000 through June 30, 2001
Auditee Contact Person: Delain P. Prewitt
City Clerk/Administrator

(337)239-2444

The findings from the Schedule of Findings and Questioned Costs are discussed below. The findings are
numbered consistently with the numbers assigned in the reports.

FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE REQUIRED
TO BE REPORTED UNDER GOVERNMENTAL AUDITING STANDARDS

FINDING 2001-01 COMPLIANCE WITH THE LOUISIANA LOCAL BUDGET ACT

Response: City personnel have been directed to take all facts and circumstances into consideration during
the budget amendment process and closely review it periodically to ensure that budgeted expenditures do
not exceed available resources in any fund.

FINDING 2001-02 COMPLIANCE WITH ASSET MANAGEMENT LAWS

Response: The City will continue to work on bringing our general fixed assets into compliance to include
those assets purchased prior to 1972.

FINDING 2001-03 COMPLIANCE WITH BOND INDENTURES

Response: The City will attempt o prevent this action from being taken in the future by making the required
debt service sinking fund monthly deposits on a timely basis as outlined in the bond indentures.

FINDING 2001-04 CROSS TRAINING OF PERSONNEL

City personnel have received additional software training in the property tax system subsequent to year end.
The City will continue to provide and activity encourage cross-training for all employees in the future.
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