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I:::E  V  Y  

To the Board of Directors 
l,ouisiana A lliance for Arts Education 
Baton Roage, Louisiana 

W e havc reviewed the accom panying statem ent of financial position of Louisiana 

Alliance tbr Arts Education (a non-profit organization) as of June 30, 2000 and the 
rclatcd statem ents of activities and functional expenses and cash flow s for the year then 
ended in accordance w ith Statem ents on Standards for Accounting and Review Services 
issued by the Am erican Institute of Certified Public Accountants. All inform ation 
included in lhesc financial statem ents is the representation of the m anagem ent of 
l.ouisiana A lliance for Arts Education. 

A review eonsisls principally of inquires of Com pany personnel and analytical 
p,'ocedures applied to financial data. It is substantially less in scope than an audit in 

accordance with generally accepted auditing standards, the objective of which is the 
expression of an opinion regarding the financial statem ents taken as a whole. 
Accordingly, we do not express such an opinion. 

Based on our review , w e are not aware of any m aterial m odifications that should be m ade 
to the accom panying financial statem ents in order for them to be in conform ity w ith 
generally accepted accounting principles. 

Septem ber 27, 2000 





Agreed-upon procedures report continued 

6. For the items selected in procedure 2: For slate awards, we determined whether the disbursements complied 
with lhe gral~l agreem ent, relating to: 

Activities allowed or unallowed: 
W e reviewed the selected disbursements for types of services allowed or not allowed. AI 
disbursem ents com plied with the allowability requirements. 

Eligibility 
There were no eligibility requirements related to the grants awarded during the fiscal year ended 
June 30.2000 

Reporting 
W e reviewed the previously listed disbursements for reporting requirements. All disbursements 
selected were properly reported on final reports provided to the grantors. 

7. For the programs selected for testing in item 2 that had been closed out during the period under review, we 
compared the close-out report, with the entity's financial records to determ ine whether the amounts agree. 

All of the disbursements selected were related to programs that were closed out during the period 
of our com pilation. W e com pared the close-out reports for all programs listed under item 1 with 
the entity'e financial records. The am ounts reported on the close-out reports agreed to the 
entity's financial records. 

M eetittgs 
8. W e have cxam incd evidence indicating that agendas for meetings recorded in the m inute book were posted as 

an open meeting as required by LSA-RS 42:1 through 42:12 (die open meetings law). 

Comprehensive Budget 
9. For all grants exceeding five thousand dollars, we determ ined that each applicable grantor agency was provided 

with a conaprehensive budget of those grants that included the purpose and duration, and for state grants 
included specific goals and objectives and measures of performance. 

For all grants included in item 1, budgets specified the anticipated uses of the funds, estimates of 
the duration of the projects, and plans showing specific goals and objectives that included 
m easures of perform ance. 

Prior Corrlm elHs alld Re~oltlnleltdalions 
10. W e reviewed any prior-year suggestions, recomm endations, and/or comm ents to determine file extent to which 

such m atters have beell resolved. 
1. Documentation to determ ine the allocation of expenses between Program , Management & 

G eneral and Fund Raising activities was im proved. 

2. The Executive Director kept a tim esheet to 
Management & General and Fund Raising 

Cl/rrelll Year l{eeom tllendafiolls 
1 l. There are no carton| year recom mendations 

facilitate the allocation betw een Program 
as it relates to her salary. 

We were not engaged to, and did not, perform an examination, tile objective of which would be tile expression of an 
opinion on m anagcmeut's assertions. Accordingly, we do not express such an opinion. Had we performed 
additional procedures, other m atters m ight have com e to our attention that would have been reported to you. 

This report is intended solely for the use of management and tile Board of Louisiana Alliance for Arls Education, the 
Legislative Auditor (State of Louisiana), and the applicable state grantor agency and should not be used by those 
who have not agreed to the procedures and taken responsibility for the suffi ciency of tim procedures tbr their 
purposes. However, this reporl is a m atter of public record and its distribution is not lim ited. 

September 27, 2000 



Septem ber 20, 2000 

LO UISIANA COM PLIANCE Q UESTIO NNAIRE 
(For Audit Engagements of Quasi-Public Entities) 

The Levy Com pany 
1200 S. Acadian Thrw y Suite 210 
Baton Rouge, LA 70806 

In connection with your review of our financial statem ents as of June 30
, 2000 and for the period 

then ended, or the purpose of expressing an opinion as to the fair presentation of our financial 
statem ents in accordance with generally accepted accounting principles

, to assess our system 
of internal control as a part of your audit, and to review our com pliance with applicable laws and 
regulations, we confirm , to the best of our knowledge and belief, the following representations. 
These representations are based on the inform ation available to us as of Septem ber 20, 2000. 

PART I. AG ENCY PRO FILE 
1. Nam e and address of the organization. 

2. List nam es, addresses, and telephone numbers of entity officials. [Include electedlappointed 
m em bers of the qoverning board, chief executive and fiscal officer, and legal counsel. 

~  ~ ~ ;~/~ '~ 9"
. 

3. Period of tim e covered by this questionnaire 

4. The entity has been organized under the following provisions of the Louisiana Revised 
Statute(s) (LSA-RS) and, if applicable, local resolutions/ordinances. 

5 Briefly describe the public services provided: 7z>/'~,~t//'f5 4~ c/'eV~/'6"~'~ez/Tz'
--  z  --  

, , , ~ , J ! j ~ s ~  />/,~.~ L ~  
.  /~ r~ .~  o/ear~.,~.~,,~,,~e_ _ ~ Explrahon/date term s~ 4 6 of current e e~ted/appo nted off c a s 

Part II. Federal, State, and Local Aw ards 
7. W e have detailed for you the am ount of Federa 
fiscal year, by grant and grant year. 

state and local award expenditures for the 

8. All transactions relating to federal grants have been properly recorded 
records and reported to the appropriate federal grantor officials. 

Revised January 2000 

Yes [,4~ N
o [ ] 

within our accounting 

Yes [,/]//
No [ ] 



9. All transactions relating to state grants have been properly recorded within our accounting 
records and reported to the state grantor officials. 

Yes~  No [ ] 

10. All transactions relating to local grants have been properly recorded within our accounting 
records and reported to the appropriate local grantor officials. 

Yes L.~ No [ ] 

11. The reports filed with federal agencies are properly supported by books of original entry and 
supporting docum entation 

Yes [/]'/No [ ] 

12. The reports filed with state agencies are properly supported by books of original entry and 
supporting documentation. /  

Yes[/] No[ ] 

13. The reports filed with local agencies are properly supported by books of original entry and 
supporting docum entation. 

Yes [J]" No [ ] 

14. W e have com plied with all applicable com pliance requirem ents of all federal program s we 
administer, to include matters contained in the Office of Management and Budget (OMB) 
Circular A-133 Com pliance Supplem ent and m atters contained in the grant awards. 

Yes [/ No [ ] 

15. W e have com plied with all applicable specific requirem ents of all state program s we 
adm inister, to include m atters contained in the grant awards. 

Yes [']/" No [ ] 

16. W e have com plied with all applicable specific requirem ents of all local program s we 
adm inister, to include m atters contained in the grant awards. 

Yes ~ No [ ] 
17. W e have provided you with all com m unications from grantors concerning noncom pliance 
with or deficiencies in adm inistering grant program s. /  

Yes [.--]" No [ ] 

Part III. Public Records 
18. W e are fam iliar with the Public Records Act and have m ade available to the public those 
records as required by LSA-RS 44:33 Yes [.]//No [ ] 

Part IV. O pen M eetings 
19. O ur m eetings, as they relate to public funds, have been posted as an open m eeting as 
required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Revised January 2000 



Yes [~
/
No [ ] 

Part V. Budget 
20. For each 'federal grant, we have filed with the appropriate grantor agency a com prehensive 
budget for those grants that included the purpose and duration. 

Yes [~]-~ o [ ] 

21. For each grant received from the state, we have filed with the appropriate grantor agency a 
com prehensive budget for those grants that included the purpose, duration, specific goals and 
objectives, and measures of performance. 

Yes [~f'No [ ] 

22. For each local grant, we have filed with the appropriate grantor agency a com prehensive 
budget for those grants that included the purpose and duration. 

Yes [ .]//No [ ] 

Revised January 2000 



ASSETS 

LO UISIANA ALLIANCE FO R ARTS EDUCATIO N 
STATEM ENT O F FINANC IAL PO SITIO N 

(reviewed) 
JUNE 30. 2000 

Cash and (;ash equivalents 
Receivables from grantors 
Properly and equipm ent 

(at cost less accumulated depreciation of $652) 

TOTAL ASSETS 

[_lABILITIES 

Payroll tax liabilities 
Unearned G rant Revenue 

TOTAL LIABILITIES 

NET ASSETS 

Unrestricted 

Tem porarily restricted 

TOTA L NET ASSETS 

TO TAl.. LIABILITIES A ND NET ASSETS 

See Accompanying Notes and Accountants' Review Report 

$ 36,794 
14.133 

2.846 

$ 53,773 

$ 1,177 
33.091 

34.268 

19,150 
355 

19.505 

$ 53,773 



LO UISIA NA A LLIA NCE" FO R A RTS EDUCATIO N 

STATEM ENT O F A CTIVITIES 

(reviewed) 
YEAR ENDED JUNE 30, 2000 

REVENUES: 
Support from the public 

DOA 00-564 Folklife 
DOA 99-564 Folklife 
DOA 00-6641 Sum mit 
Kennedy Center-Gen Operations 
DOA 00-212 Task Force 
DOA 00-265 Gen Operations 

Other revenue: 
Progam Service Revenue 

F'roject Income 
M em bership dues 
In-Kind Donation 
W orkshop incom e 
Contributions 

Net assets released from  restrictions: 

Satisfaction of program restrictions 
[-xpiration of time restrictions 

TOTAL REVENUES 

EXPENSES: 
Program 
M anagem ent & Genera 
Fund Raising 

TOTAL EXPENSES 

CHANG I-- IN NE:T ASSETS 

Net assets at beginning of year 

Net assets at end of year 

Tem porarily 

Unrestricted l~ s/rk;te_d ~ /~J 

$ 41,909 
36,416 

25,000 
20,000 
16,533 
15.000 

41,909 
36,416 
25,000 
20,000 
16,533 
15.000 

1,000 
7,790 
3.600 

154.858 154.858 

31.022 

3,000 
710 

31,022 
1,000 
7.790 
3,600 
3,000 
710 

7.122 13.100 34.022 4 

163,637 
18,035 

163,637 
18.035 

4,392 4,392 

See Accompanying Notes and Accountnats' Review Report 



LO UISIA NA A LLIA NCE FO R A RTS EDUCA TIO N 

STA TEM ENT O F CA SH FLO W S 

(reviewed) 
Y EA R ENDED JUNE 30, 2000 

CASH FLOW S FROM O PERATING ACTIVITIES 

Net Incom e 

Adjustments to reconcile Net Income to 
net cash provided by operations: 
Depreciation 
G rants Receivable 
O ther Receivable 
PayroLl Liabilities 
Unearned G rant Revenue 

NET CASH PROVID|-D BY O PERA TING ACTIVITIES 

CASH FLOW ...; FROM INVESTING ACTIVITIES 

Purchase of office equipm ent & furniture 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET CASH PROVIDED BY FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 

CASH AND CASH EQUIVALENTS AT END OF PERIOD 

$ 15,915 

369 

(6,346) 
716 

526 
7.625 

16.805 

(2,366) 

(2,366) 

16,43J 

20.355 

$ 36,794 

See Accompanying Notes and Accountants' Review Report 



LOUISIANA ALLIANCE FOR ARTS EDUCATION 
STATEM ENT O F FUNCTIO NA L EXPENSES 

(reviewed) 
YEA R ENDED JUNE 30, 2000 

O utside services 
Salaric~s 
Travel 
Printing and copying 
Supplies 
Postaqe 
O ccupancy 
Payroll taxes 
Rental Facilities 
Telephone 
Rental Equipm ent 
Conf/Dues/Sub 
Insurance 
M arketing 
Awards 

Volunteer support 
Depreciation 
Publicatians 
Bank fees 

Arts Managem ent 
Education 
Advocacy 

and 
Genera 

Fund 
Raising Totals 

See Accom panying Notes and Accountants' Review Report 



A . N ATURI'I O 

LOU ISIAN A A Ll.lAN CE FO R A RTS EDU CATION 

NO~I~ES TO F1NA_NCIAI. S'fATEIVIENTS 

YEAR EN I)EI),IUNt~;.2}0o 2000 

ACTIVITIES AN D SUM M ARY OF SIGN 1FICAN 

N attuc of A ctivities 

A CCOU NTING 

The l,ouisiana Alliance for Arts Education (I,.A.A.E.) is a non-profit, non-stock 
corporation organized to gather insight and form ulate state policy on arts education 
and to raise the level of qualified teachers in the arts. The organization gathers 
inform ation and provides workshops to raise standards for teachers and artists. 
L.A .A .F,. is supported prim arily through grants from lhe State of Louisiana, O ffice of 
Cultural Developm ent and D ivision of the Arts. 

Rove~me l'cc{!g!)itjon 

For financial statem ent purposes, I,.A .A .E. recognizes revenues and records expenses 
on tim accrual basis of accounting. Under this m ethod, revelm e is recorded w hen 
grant requirem ents are m et and expenses are recorded when incurred. 

Rccqiyablcs fi'om Grantors 

P, eceiw~bles from grantors represent am ounts earned as a result of fulfilling 
requirem ents of a grant, but not yet received. M anagem ent considers all rcceivables 
from granlors to be fully collectible. In-kind contributions are im m aterial and not 
recorded tbr financial statem ent purposes. 

P
.rgperty ~n{Ul~qu~uaeut 

Property and equipm ent is stated at cost. Depreciation is com puted by the straight 
line m ethod over the estim ated useful lives of the assets. 

Cont!'ibuted Scrvices 

During the ycar ended June 30, 2000, the value of contributed services m eetinp the 
requircm cnts tbr recognition in the financial statem ents was not m aterial and has not 
been recorded, 



A 

1,O U 1S1AN A AIA ,1AN CE FOR A RTS EDU CATION 

NOTES TO FIN AN CIAI~.STAfI'EMI;N'I'S (CONTINUEI)) 

YF, AR EN DED JUN E 30, 2000 

N A'I'
.URI'; OF A(7!IIVI'I'IES ANND SUM M_

,~R_Y Oil S IGNIFICAN'I 
I'()LICII'~S - continued 

ha-kind 1)gnation~ 

ACCOUNTING 

ha-kind donations including offi ce space, utilities, and other occupancy related costs 
were pro vided to LAAE at no charge. Revenue has been reported at m arket valuc and 
a corresponding aulotlnI has been show n as occupancy expense on Ill(.? Slatem enl of 

Functional l'~xpenses. 

Use of Est!mates in p tion of Financial Statements 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assumptions 
that affect cmlain reporled am ounts and disclosures. Accordingly, actual results 

m ay difl\:r from those estim ates. 

S latemcm of c gsh flows 

For purposes of the statem ent of cash flows, L.A .A .E. considers all highly liquid debt 
instrum ents pro-chased w ith an original m aturity of three m onths or less to be (:ash 
equivalents. There w ere lin t any cash equivalents as of June 30, 2000. 

~. IN COM I~ TAXES 

I,.A.A.I'; is exempt fl'om federal income tax under section 501 (c) (3) of the 
Internal Revenue (;ode and from state income tax under Section 121 (5) of Title 47 
of the l,ouisiana Revised Statutes. Based upon the am ount of its investment incom e 
and the com position of its public support, tile organization qualifies for non-private 
foundation status under Section 509 (a) (2) of the Internal Revenue (;ode; therefore, 
the organization's tax-exem pt status extends to its net investm ent incom e. 

(i. I>ROPI';I~,TY AND I~2OUIPM EN'I 

Property and equipm ent of $2,972 as of June 30, 2000 consists solely of offi ce 
equipmcnl of $3,498 less accumulated depreciation of $526. 

1). ~~I~MJ'ORARll,y I~!~_Sq__;.RICTE!) ASSE3LS 

I,.A .A 3;. has funds specifically restricted for tim purpose of providing fellowships 
for teacher training. As of June 30, 2000, $355 has been restricted for this puq)ose 



I,OU ISIAN A AI ,LIAN CE FOR ARTS EDUCATION 

N O TES TO FIN A N CIA l
_
, 

.S~I]ATEM_[';NTS (CQNTIN_UH )) 

YEAP, EN DED JUN E 30, 2000 

CON CI';N I'RATION OF RISK 

I,A .A .F,. rcceivcs nearly seventy-five percent of its incom e from two grantors. 
Approxim ately sixly~seven percent of its incom e is derived from the State of 
l,ouisiana D ivision of Arts. Dccreases in state fimding for Arts 1)rogram s would 
have a significant im pact on the ability of I,.A .A .F,. to carry out its activities at 
current Icvcls. 

F. UNISA~RNt~D GL_.OKN'f REVENUE 

Unearned grant revenue represents grant funding that had been received during the 
fiscal year, but for which requirenrents under the grant have not yet been m et. 
I,.A .A .E. was aw arded a grant from the I,ouisiana I)ivision of Arts - Folklife - 
00-564 for $112,970. $75,000 of the award was received by L.A.A.E. during the 
fiscal ycar ending June 30, 2000, but only $41,909 of expenses were incurred. The 
difference ~epresents the entire balance of unearned grant revelm e at June 30, 2000 

l.a. l)ivision of Arts- Folklife (00-564) 

G. I'I',OPOS!,;!2 A.QQUIS1TON 

$33,091 

I,A .A .E. is in the process of finalizing an agreem ent to acquire full ownership of 

l,ouisiana Institute for Education in the Arts (L.A.1.E.A.). All L.A.I.I';.A. rcvenues 
w ill be identified and placed in a restricted fund to be used for the program 's m ission 
and goals. L.A .A .E would assum e all assets and liabilities of L.A .1.E.A . under the 
agreem ent. The organizations share m any com m on goals and it is anlicipated that 
program and adm inistrative functions will benefit from the acquisition. 


