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CERTIFIED PUBLIC ACCOUNTANT 
4769 ST, ROCH AVE, NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288-0050 

NDEPENDENT AUDITO R'S REPO RT 

Board of Directors 
Central City Econom ic Opportunity Corporation 

1 have audited the accompanying statement of finaRcial positioo of Ceatral City Eeooomic 
Opportunity Corporation (a non-profit corporatioo) as of December 31, 2000 and the related statements of 
activities and cash flows for the year then ended. These financial statements are the responsibility of 
Central City Ecooom ic Opportunity Corporation's m anagelneRt. M y responsibility is to express an 
opinion on these financial statem ents based on m y audit. The prior year sum m arized comparative 
infonualioo has been derived from the Corporation's 1999 financial statem ents and, in m y report dated 
JuRe 7, 2000, I expressed ml unqualified opinion on these finaRcial statem ents. 

conducted m y audit in accordance with geoerally accepted auditing standards, and the standards 
applicable to financial audits coRtained in G ove_ rom eRLAuditiRg _S!aRdards, issued by the Comptroller 
General of the United States. '['hose standards require that 1 plan and perform the audit to obtain 
reasoaable assurance about whether the fnancial statements are free of material m isstatement. An audit 
includes exam ining, on a lest basis, evideRce supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting priReiples used and significant estimates 
m ade by m anagem eRt, as well as evaluating the overall financial statem ent presentation. 1 believe that m y 
audit provides a reasonable basis for m y opinion. 

In m y opinion, the finaReial statem ents referred to above present tZairly, in all m aterial respects, 
the financial posilioo of Central City Ecortomic Opportunity Corporation as of December 31, 2000, and 
the changes in its net assets and its ca sh flows for the year then ended  in conformity with generally 
accepted accouoting principles. 

In accordance with Gg_y_ey_nln_ej_l~. AtE|itinz._Standayds, I have also issued reporis dated June 5, 
2001, oo my consideration of Central City Econom ic Opportunity Corporatioa's internal control structure 
over financial reporting and my tests of its compliance  with laws, regulations, contracts and grants. 

M y audit was m ade fop tile purpose of form ing an opinion OR the basic financial statements of 
Central City Econom ic Opportunity CorporaiioR taken as a whole. The accompanying supplemental 
inform ation listed in tile table of contents is presented for the purpose of additional analysis and is not a 
required part of the basic financial statements of Central City Econom ic Opportunity Corporation. The 
scl~edule of expeRditures of federal awards is preseRted for purposes of additional analysis as required by 

U.S. Office of ManagemeRt and Budget Circular A-133 Audits of States. Loca l GovernmeRts~aj~ Ngn- 
Profit Oyga

_nj:~tjgos, and is also not a required part of the basic financial statements of Central City 
Economic Opportuoity Corporation. Such information has been subjected to the auditing procedures 
applied in the audit of the basic finaRcial statements and, in my opinion, is fairly slated, in all m aterial 
respects, in relation to the basic financial statements taken as a whole. 

New Orleans, 1,ouisiana 
June 5, 2001 
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M EMBER 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



CENTRAl, CITY ECONOM IC OPPORTUNITY CORPORATION 

STATEM ENT O F FINANCIAL PO SITIO N 

Cash (Note E) 

Rece ivables 
Grants (Notes A5 and B) 
Other 

Inventory (N ote C) 

land, property and equipment - at cost (Note A4) 
Furniture and cqnipment 
"1 ransportatlon equipment 

1,ess accumulated depreciation 

land 

Real estate held for resale 

Undivided interests - real estate (Note D) 

Total assets 

Notes payable (Note F) 

Acco unts payable and ace rucd liabilities 

Accrued vested annual leave benefits 

Due to fimding source 

Program advance 

Commitment (Note G) 

Total liabilities 

Net assets 
Unreslricled 
3'emporarily restricted 

Total net assets 

Total liabilities and net assets 

Decem ber 31, 2000 

ASSETS 

M EM ORANDUM 
ONIN  

December 31~ 1999 

$ 60,291 $ 79,962 

23,316 
1,811 

310 

__ __ _72~555 
77,555 

17,179 
8,000 

__ 2~ 179 

225,907 

LIABILITIES AND NET ASSEI~ 

$ 49,358 

54,052 

38,922 

7,899 

The aco ompanylng notes are an tntelv'al part of this financial statemenl 

4 

150,231 

26,953 

75fi~676 

$ ,225,9.Q7 

,775 
,585 

591 

21,752 

129,064 
_<J2_9_,96'[~ 

. . _ 8~090 
K~oo0 

170~!3 

$ 14,358 

31,071 

36,724 

7,899 

3,690 

93,742 

43,483 

_ 2] 1~U !71 

$ 170,913 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

REVENUES 
Government granls (Note F) 
Conlributions 
1 iTicrcsi illconle 
l:u;~d-rai~iug, I~et ofdffect c~sts of $ [ 1,182 
Oilier inconIc 
~(~1 8 ssc(s r CIc~ F,C~ ~0111 [cs(ric[[oIIS 

'I OTAI, REVENUES 

EXI'ENSI~S 
Salaries 
Fvh~8,c beaxvfi% 
') Tavcl 
Operating services 
Supplies 
Professional services 
Capilal outlay 
Other costs 

TOI'AI, EXPENSES 

Increase <decrease> in ncl asseis 

Nel a~scls, beginning of year 

Ncl a ~.'~el s, old of year 

STATEM ENT O F ACTIVITIES 

For the year ended December 31, 2000 

UNRESTRICTED 

$ . 
7,800 
812 

3,787 
3,089 

_~ 48 5=77y 

548,676 
107~97 
5,413 
89,847 
94,513 
)76,632 
89,958 
67,8.5~ 

< 16,530> 

: 26,953 

TEM PORARILY 
RESTR1CTE~ 

$ 1,163,612 

~1J&8~572~ 

15,035 

33,688 

48~23 

The accon)panying notes are an integral part of this financial statement. 

TOTAl, 
M EM ORANI)UM ONL~ 

EOR TIlE YEAR 
ENDED 

!)ECEMnER 312~  

_ .L!79_~  

< 1,495> 

__ _ ZT,IT1 

$ 75,676 

FOR ')'lie YEAR 
ENI)EI) 

D E(3~;MIIER 31~ 1999 

$ 1,049,924 
32,450 
1,048 
3,556 
24,246 

48,247 

? 8,924 

$ 77,171 



CENTRAL CITY ECONOM IC OPPORTUNrrY CORPORATION 

STATEM ENT O F CASH FLO W S 

For tile year ended Decem ber 31, 2000 

ncrease <decrease> ill cash and cash equivalents 

Cash flows fi'om operating activities: 

Decrease in net assets 

Adjustments to reconcile decrease in net assets to net 
eash used in operating activities: 

Depreciation $ 3,436 

Changes ill assets and liabilities: 
Increase in grants receivable 
Increase ill other receivables 
Decrease in inventory 
Increase in accounts payable and accrued 

liabilities 
Increase ill accrued vested annnal leave 

benefits 
Decrease ill program advance 

Net cash used in operating activities 

Cash fows from financing activities: 
Proceeds from notes payable 

Net cash provided  by financing activities 

Cash flows from invesling activities: 
Acquisition of transportation equipm ent 

Net cash used  in investing activities 

Net decrease in cash and cash equivalents 

Cash and ca sh equivalents, beginning of year 

Cash and cash equivalents, end of year 

< 57,541> 
< 226> 
281 

22,981 

2,198 
< 3.690> 

The accompanying llotes are an integral part of this financial statem ent, 

$ < 1,495> 

._< 3.2~6 ]> 

_ < 34,9.L6) 

_ _ 3&Q00 
_ _ 35~000 

_ 529,6~57 

_ ~<20,615> 

<19,671> 

_ _ 7%962 

60,2~! 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

NOTES 1'O FINANCIAL STATEM ENTS 

Decem ber 31, 2000 

NO TE A - SUM M ARY O F SIG NIFICANT ACCO UNTING PO IJCIES 

A summary of the significant accounting policies consistently applied in the preparation of the 
accom panying financial statem ents follows: 

Nature of Activities 

Central City Econom ic Opportunity Corporation was organized to promote and develop 
economic opportunity to those in need of increased economic opportunity; to promote the 
education and welfare of the people of the community; and to form special interest groups 
as it deem s necessary to solve special problem s of the comm unity. 

2. Presentation of Financial Statem ents 

The corporation's financial stalen~ents are presented in aceo rdance with requlremeuts 
established by the Financial Accounting Standards Board (FASB) as set forth in the 
Statem ent of Financial Accounting Standards N o. 117, "Financial Statem ents of Not-For- 
Profit Organizations," dated June 1993. Accordingly, the net assets of the corporation arc 
reclassified to present tl~e following classes: (a) unrestricted net assets, (b) temporarily 
restricted net assets, and (c) permanently restricted net assets. There were no pcrmaneo tly 
restricted net assets. 

Net assets of the restricted class are created only by donor-imposed restrictions on their use. 
All other net assets, including board-designated or appropriated amounts, are legally 
unrestricted , and are reported as part of the unrestricted class. 

For financial reporting, the corporation recognizes all contributed support as income in the 
period rec eived . Contributed support is reported as unrestricted or restricted depending on 
the existence of donor stipulations that lim it the use of the support. W hen a donor 
restriction expires, that is, when a stipulated time restrictiou ends or purpose restriction is 
accomplished, temporarily restrleted net assets are classified In unrestricted net assets and 
reported in the statem ent of activity as "net assets released  from restriclions". 

Grant revellue is recognized  as it is earned in accordance with approved  contracts, 



CENTRAL CITY ECO NO M IC O PPO RTUNITY CO RPORATIO N 

NO TES 1'O FINANCIAL STATEM ENTS - CO NTINUED 

Decem ber 31, 2000 

NOTE A - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

4. Land, Prol;ertv and Eouiom en 

Central City Econom ic Opporttmity Corporation records property acquisitions at cost. 
Donated assets arc recorded at estimated value at date of dooation. Depreciation is 
provided for in am ounts sufficient to relate the cost of depreciable assets to operations over 
their estim ated service lives, principally on the straigllt-line m ethod. Depreciation expense 
for the year ended December 31, 2000 tolaled $3,436. 

II is the policy of the corporation to capitalize all property, furniture, and equipm ent with 
an acquisition cost in excess of $5,000. 

5. Receivables 

The corporation considers accounts receivable to be fully collectable siocc the balance 
consists principally of payments due under governmental contracts. If amounts due become 
uncollectible, they will be charged to operations when that determ ination is m ade. 

6. Cash Eqnivalenls 

For purposes of the statem ent of cash flows, the corporation considers all inveslm euts with 
original m aturities of three m onths or less to be cash equivalents. 

7. Estim ates 

The preparation of financial stalements in conform ity with generally accepted accounting 
principles requires m anagement to m ake estimates and assumptions flint affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from these 
estim ates. 

8. Fair Values of Financial Inveslm enls 

Cash, and cash equivalent am ounts reported in the statem ent of financial positioo 
approxim ate fair values because of the short maturities of those investments. 

9. Tolal Colum ns of Com bined Statem ents 

Total columns are captioned "M em orandum Only" to indicate that they are presented only 
to assist with financial analysis. Data in these columns do not present financial position, 
results of operations or changes in net assels in conformity with generally accepted 
accounting principles. Neither is such data com parable to a consolidation. 



CENTRAL CITY ECO NOM IC O PPO RTUNITY CORPOR ATIO N 

NO TES TO FINANCIAL STATEM ENTS - CO NTINUED 

NO TE B - G RANTS RECEIVABLE 

Decem ber 31, 2000 

The grants receivable at Dece mber 3 l, 2000 consist of the following 

City of New Orleans 
State of Louisiana - Offi ce of AddiOive Disorders 
Total Com m unity Action 
State of Louisiana - Departm ent of Education 
New Orleans Council on Aging, Inc. 
Governor's Offi ce of Urban Affairs and Development 

NO TE C - INVENTORY 

$ 34,637 
19,111 
33,139 
8,735 
14,049 

_ _ j 32645 
~; !23,316 

Inventory consists of food purchased ill ~onnectiou with tile Child Care Food ]f'rogram and is 
aecounled for on the firsl-in, first-out (FIt"O) basis. 

NO TE D - UNDIVIDED INTERESTS - R EAl, ESTATE 

In 1997, Central City Econom ic Opportunity Corporation and Central City ttousing l)evelopment 
Corporation formed a joint venture to revitalize the Dryades Street Corridor through purchase and 
development of the llandleman building. The |landleman building was acquired in, Dece mber, 
1997, as fl~e initial phase of the revitalization. As of December 31,2000, the financial position of 
the joint venture is as follows: 

l,and and Building 
Note payable - bank, 0% interest, due July, 200 

$ 270,000 
_527_0,000> 

On February 16, 2001, Central City Housing Developm ent Corporation transferred its interests to 
Central City Econom ic Opportunity Corporation. 

NO TE E - NO TE PAYAllLE 

3he note payable at December 31, 2000 co nsists of the following 

Note payable to bank, a $15,000 revolving line 
of credit, at a 9.5%  interest rate. qhe note is 
eollateralized by a cash account totaling 
$15,832. $ 14,358 

N ote payable to bank, short-term borrowing, at 
a 0% interest rate, due July, 2001. The note is 
secured by real estate, the Handlelnan building. 35,00_

0 

49,3~8 

The interest paid daring the year ended December 31, 2000 totaled $1,444 



CENTRAl, CITY ECONOM IC OPPORTUNITY CORPORATION 

NOTES TO FINANCIAL STATEM ENTS - CO NTINUED 

NO TE F - SUM M ARY O F FUNDING 

Decem ber 31, 2000 

']'he Central City Economic Opportunity Corporation funding for grants and contracts consists of 
the following: 

Granls 

Ccnlral Cily Day (;are Services 

Senior Ciliz~ns Program 

Food Service Program 

1/1/00-12/31/00 

1/1/00-6f30/00 
7/1/99-12/31199 

1/1/00-12/31/00 

1/1/00-6/30/00 
7/1199-1213II99 

1011/00-9130/01 
10/I/99-9/30/00 

I load Starl Expansion I/I/00-12/31/00 

Cenhal Cily Senior Citizen Services 1/1/00-12/31100 

Safe 1 larbor Piogtam 9/20/99-7/30/00 

Public Safety lnillalive 9/11/00-6/30/00 
9/2/99-6/30/00 

Tccll Pregnancy t'revenlion 7/I/99-6/30/00 

Louisiana Stadium & E~posiiion Dislriel 7/1199-6130/01 

Governor's Oflqc~ of Urban Afihir and l)evelopmenl 7/1/00-6/30/01 

Total grant appropriations 

Revel~ue 
Recognized 

383,340 

85,783 
99,082 

14,921 
34~87 

2,300 

63,843 

26,221 

97,047 

4,660 
15,795 

12,173 

146,000 

!,163~6!2 



CFNTRAL CITY ECO NO M IC O PPO RTUNITY CO RPO RATIO N 

NOTES TO FINANCIAL STATEM ENTS - CO NTINUED 

Decem ber 3 I, 2000 

NO TE G - CO M M ITM ENT 

The rental expen se for the corporation tolaled $ 49,222 for the year ended I)ecember 3 I, 2000 

NO TE H - INCO M E TAXES 

The corporation is exempt from corporate income taxes under Section 501(e)(3) of the lnterna 
Revenue Code. 

NO TE 1 - CASH FLO W  INFORM ATIO N 

Interest paid for the year ended December 31, 2000 totaled $1,444 

NOTE J - BOARD OF DIRECTORS' COM PENSATION 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any 
nlaulbe r. 

NO TE K - FEDERALLY ASSISTED PRO GR AM S 

The Corporation participates in a number of federally assisted programs. These programs arc 
audited ill accordance with the Single Andit Act Am endments of 1996. Audits of prior years have 
not resulted in any disallowed costs; however, grantor agencies m ay provide for further 
exam inations. Based on prior experience, the corporation's m anagem ent believes that further 
examinations would not result in any significant disallowed co sts. 

NO TE L - ECO NO M IC DEPENDENCY 

3'he Corporation received the majority of its revenue from fan ds provided through grants 
adm inistered by the City of New Orleans, State of Louisiana, Total Com m unity Action, Inc., and 
New Orleans Council on Aging, Inc. Tile grant am ounts are appropriated ea ch year by the fed eral 
and state governments. If significant budget culs are m ade at the federal and/or state level, the 
amount of the funds the corporation receives co uld be reduced significantly and have an adverse 
im pact on its operations. At the tim e of com pletion of the exam ination of the co rporation's 
financial statem ents, m anagement was not aware of any actions taken that would adversely affect 
the am ount of funds file corporation will receive in the next fiscal year. 

The corporation is supported prim arily through governm ent grants. Approxim ately 98%  of the 
corporation's support for tile year ended December 31, 2000 come from these grants. 
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CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SCH EDU LE O F EXPENDITURES O F FEDERAL AW ARDS 

For the year ended Decem ber 31, 2000 

PRO G RAM  
U .S. DEPARTM ENT OF tlEALTII AN [) 
1 ]UM AN RESOURCES 
Passed through Total Com m unity Action, inc. 
]lead Start ProGram 
Cam p llea d Start 
]lead Start F, xpansion 

Passed through City of New Orleans 
Safe ] larbor Initiative 

Passed through State of Louisiana 
I)epartment of Health & ] lospitals: 
Alcohol and Drug Abuse 

TO TAl, U.S.DEPARTM ENT O F 
llEAI,TII AND H UM AN SERV ICES 

U.S. DEPARTM  ENT O F AG RICULTURE 
Passed througb State of Louisiana 
Department of Education: 
Food Service Progranl 

TO TAl, U.S. DEPARTM ENT O F 
AG RICULTURE 

U.S. DEPARTM ENT O F H O USING AND 
URBAN DEVELO PM ENT 
Passed lhrough City of New Orleans: 
Central City Day Care Services 
Audit 
Senior Citizen Services 
Public Safety Initiative 
tlandleman Building Feasibility Analysis 

TO TAL U.S. DEPARTM ENT O F 
ltO US1NG AND URBAN DEVELOPM ENT 

Total Fed eral Awards 

cFDA# 

93.600 
93.600 
93.600 

93.585 

93.959 

10.558 

14.218 
14.218 
14.218 
14.231 
14.231 

$ 383,340 
35 

63,791 

98,45 

~ 185,865 
730,482 

_  62.044 
52,044 

79,803 
2,300 
26,221 
20,555 

940,419 

Notes to Schedule of Expenditures of Federal Awards 
1. The Schedule of Expenditures of Federal Awards is prepared on the accrual basis of acc ounting. 
2. The Hea d Slarl grant requires non-federal m atdfing funds totaling 20%  of the grant. The in-kind 

contributions totaled  $115,612 for the year ended December 31, 2000. The corporation was in 
com pliance with the m atching requirem ents of the grant. 

17 



CENTRAL CITY ECO NO M IC O PPO RTUNITY CO RPORATIO N 

Salaries 
Friuge benefits 
Accounting services 
Rent 
Supplies 

STATEM ENT O F EXPENDITURES CO M PARED 
TO BUDGET - CENTRAL CITY DAY CARE SERVICES 

For Ihe year ended Decem ber 31, 2000 

BUDGET EXPENDITURES 

$ 60,869 
12,299 
2,780 
2,862 
1.190 

$, 8o,ooo 

$ 60,866 
12,124 
2,780 
2,843 

~  L9_Q 

$ 79,893 

ACTUAL 
<OVER> UNDER 

BUI)G ET 

$ 3 
175 

19 

$ : !97 



Salaries 
Fringe benefits 
Rent 
Supplies 

CENTRAL CITY ECO NOM IC OPPORTUNIT'I' CORPORATION 

STATEM ENT OF EXPENDITURES COM PARED 
TO BUDGET - SENIOR CITIZEN SERVICES 

For tile year ended Decem ber 31, 2000 

BUDG ET 

$ 20,642 
4,169 
2,627 
1_ 8_ _9 

$ 27,627 

9 

EXPENDITURES 

$ 19,972 
3,893 
2,627 
t89 

$ 26,68! 

ACTUAL 
<O VER> UNI)FR 

BUDG ET 

$ 670 
276 

$ 946 



 

~n~tin 9- ~ ranlan, ,.~1.#. 
CERTIFIED PUBLIC ACCOUNTANT 

4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 
TELEPHONE: 1504) 288*0050 

REPO RT O N CO M PLIANCE AND O N INTERNAl, CO NTRO l. 
O VER FINANCIAl. R EPO RTING BASED O N AN A UDIT O F 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCORDANCE 

W ITI1 "G O VERNM ENT AUIH TING STANDARDS" 

Board of Directors 
Central City Y.conom ic Opportunity Corporation 

1 have audited tile financial statem ents of Central City Eco nouliC Opportunity Corporation, as of 
and for the year ended December 31, 2000, and have issued my report thereon dated June 5, 2001. I 
conducted my audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent Auditing.St09_daJLds, issued by the Comptroller General of the 
United States. 

(~ompliance 

As part of obtaining reasonable assurance  about whether Central City Eco nom ic Opportunity 
Corporation's financial statements are free of m aterial m isstatemco t, 1 perform ed tests of its eonlplianee 
with certain provisions of laws, regulations, contracts and grants, noncompliance with whid~ could have a 
direct and m aterial effect on the determ ination of financial statement amouuts, llowever, providing an 
opinion oll compliance with those provisions was not an objective of my audit and, accordingly, 1 do not 
express such all opinion. The results of my tests disclosed no instances of noucon'tpliance that are 
required to be reported under Gpye~mLent Auditipg_S|andards. 

nterual Control O ver Financial Reoortine 

In planning and perform ing my audit, 1 considered Central City Econom ic Opportunity 
Corporation's internal control over financial reporting in order to determ ine m y auditiug procedures for 
tile purpose of expressing m y opinion on the financial statem ents and not to provide assurance on tile 
internal control over financial reporting, tlowever, I outed certain m atters involving the internal control 
over financial reporting and its operation that 1 co nsider to be reportable conditions. Reportable 
conditions involve m atters com ing to m y attention relating 1o significant deficiencies in the design or 

operation of the internal control over financial reporting that, in my judgment, could adversely affect 
Cco tral City Eco nom ic Opportunity Corporation's ability to record, process, summ arize and report 
financial data co nsistent with the assertions of m anagemeut in the financial statements. Reportable 
conditions are described in the acco m panying schedule of findings and questioned costs as item 2000-I. 

A m aterial weakness is a condition in which the desigu or operation of one or m ore of the 
internal control components does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that wou]d be m aterial in relation to the financial statements being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 

M EM BER 
American Institute of Certified Public Accountants ~ Society of Louisiana Cerlified Public Accountants 



M y consideration of the intern al control over financial reporting would not necessarily disclose all 
matters in the internal control that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered  to be m aterial weaknesses, ltowever, ] believe 
that none & the reportable conditions described above is a m aterial weakness. 

This report is intended for the inform ation and use of the audit com m ittee, m anagem ent, others 
within the organization and federal awarding agencies and pass-through entities and is not intended to be  
and should not be  used by anyone other lhan these specified parties. 

New Orleans, Louisiana 
June 5, 2001 



 

GERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROGH AVE. NEW ORLEANS, LOUiSiANA "/0122 

TELEPHONE: (504) 28&0050 

REI'ORT ON COM PLIANCE W ITII REQUIREM ENTS APPLICAIILE 
TO EACII M AJO R PRO GRAM  AND INTERNAL CO NTRO L O VER 
CO M PLIANC E IN ACCORDANCE W 1TIt O M B CIRC ULAR A-133 

Board of Directors 
Central City Eco nom ic Opportunity Corporation 

Com pliance 

I have audited the compliauce of Central City Economic Opportunity Corporation with the types 
of compliance requirements described in the "U.S. Office of Management and Budget tOMB) Circular A- 
133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended 
I)ecember 31, 2000. Central City Economic Opportunity Corporation's major federal programs are 
identified in the summary of auditor's results section of the accompanying schedule of fiudings and 
questioned costs. Compliance with the requirem ents of laws, regulations, co ntracts and grants applicable 
to each of its major federal programs is the responsibility of Central City Economic Opportunity 
Corporation's m auagem ent. M y responsibility is 1o express an opinion on Central City Econom ic 
Opporhmity Corporation's com pliance  based on my audit. 

l conducted m y audit of compliance in aeco rdauec  with generally accepted auditing staudards; 
tile slaadards applicable to financial audits coutained in _G.oye[qmeL1LAudjl:(ng..~aod~.~zls, issued by tile 
Comptroller General of the United Slates; and OM B Circular A-133, "Audits of tile Stales, I,ec al 
Govermnents, Nou-Profit Orgauizalious." Those standards and OM B Circular A-133 require that 1 plan 
and perform tile audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect ell a major fed eral 
program occurred. An audit includes exam ining, on a test basis, evidence about Central City F, co nom ic 
Opporlunily Corporation's compliance with those requirements and perform ing such other procedures as 1 
considered necessary in the circmnstanees, l believe that m y audit provides a reasonable basis for my 
opinion. M y audit does not provide a legal determ ination ell Central City Econom ic Opportunity 
Corporation's com pliauec  with those requireumuts. 

In m y opinion, Central City Eeouom ic Opportuuity Corporation complied, in all m aterial 

respecls, with tile requirements referred to above that are applicable to each of its major federal programs 
for tile year euded Decem ber 31, 2000. 

I nternal Control O ver Coulnlianec  

The m auagem ent of Central City Econom ic Opportunity Corporation is responsible for 
establishing and m aintaining effective internal control over compliance with requirem ents of laws, 
regulations, contracls aud grants applicable to federal program s. In planning and perform ing m y aadil, ] 
considered Central City Econom ic Opportunity Corporation's internal control over compliauce wilh 
requirements that could have a direct and material effect on a major federal program in order to detenuinc 
my auditing procedures for the purpose of expressing my opinion on co mpliance and to test and report on 
internal control over com pliance in acco rdance with OM B Circular A-133. 

M EM BER 
American Institute of Certified Public Accountants ~ Sociely of Louisiana Certified Public Accountants 



 

l noted certain matters involving the internal control over compliance and its operation that I 
consider to be reportable conditions. Reportable conditions involve m atters com ing to m y atteation 
relating to significant deficiencies in the design or operation of the internal control over compliance that, 
in my judgment, could adversely affect Central City F, conomic Opportunity Corporation's ability to 
administer a major federal program in accordance with the applicable requirements of laws, regulations, 
contracts, and grants. Reportable conditions are described in tile accom panying schedule of findings and 
questioned costs as item 2000-1. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control components does not reduce to a relatively low level file risk that noucompliance with 
applicable requirements of laws, regulations, contracts, and grants that would be m aterial in relation to a 
major federal program being audited may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions. M y consideration of the internal control over 
compliance would not necessarily disclose all m atters in the internal control that m ight be reportable 
co nditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses, llowever, ] believe that none of the reportable conditions describe d 
above is a m aterial weakness. 

This report is intended for the information of the audit comm ittee, m anagem ent, others withiu 
the organization and federal awarding agencies and pass-through entities and is not intended to be  and 
should not be used by anyone other than these specified parties. 

N ew Orleans, Louisiana 
June 5, 2001 



CENTR AL CITY ECO NO M IC O PPORTUNITY CORPOR ATIO N 

SCItEI)ULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended Decem ber 31, 2000 

A. SUM M ARY O F AUDIT RESULTS 

3 

An unqualified opinion was issued oll the financial statements of Central City Economic 
Opportunity Corporation. 

A reportable condition disclosed during the audit of the financial statements is repro'ted  
in the section titled  "Findings-Financial Statements Audit". This condition is not 
reported as a m aterial weakness. 

No instances of nonco m pliance m aterial to the financial statem ents of Central City 
Ecouom ie Opportunity Corporation were disclosed during the audit. 

A reportable condition disclosed during the audit of the major fed eral award program is 
reported in the section titled "Finding and Questioned Costs - Major Federal Award 
Program s Audit". ']'his condition is not reported  as a m aterial weakness. 

]'he auditors report on compliance for the major fed eral award programs for Centra 
City Econom ic Opportunity Corporation expresses an unqualified opinion. 

Audit findings relative to the major federal award programs for Central City t':conomic 
Opportunity Corporation are reported in this Schedule. 

7. The programs tested as major programs included 

llead Start Program -~ CFDA #93.600 
ltead Start Expansion - CFDA #93.600 
Cam p ltead Start - CFDA #93.600 
Central City Day Care Services - CFDA #14.218 
Audit - CFI)A #14.218 
Senior Cifizel~ Servlces- CFDA #14.218 

The dollar threshold used to distinguish Type A and Type B programs was $300,000. A 
Type B program was classified as Type A to com ply with the 50%  coverage rule. 

9. Central City Econom ic Opportunity Corporation did not qualify as a low-risk auditee. 
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CENTRAL CITY ECO NOM IC O PPORTUNITY CORPO RATIO N 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 

For the year ended Decem ber 31, 2000 

B. FINDINGS - FINANCIAL STATEM ENTS AUDIT OF REPORTABLE CONDITIONS 

2000- I. lntergrant receivables/payable balances. 

Condition: 
The intergrant receivables/payables were not in agreement at year end 

Criteria: 
To assure the accuracy of the financial statements, the intergrant rece ivables/payables 
should be recoJ~eiled moJlthly and adjusted accordingly. 

El'feel: 
The accuracy of the financial statem ents m ay be com prom ised 

Recom m endation: 
To assure the accuracy of the financial statem ents, tile intergrant receivable/payables 

should be reconciled monthly and adjusted accordingly. 

Response: 
See Corrective Action Plan 

C. FINDING S AND OUESTIONED COSTS - M AJOR FEDERAL AW ARD PROGRAM S 
AUDIT 

ALl, I'RO GRAM S 

2000-1. lntergrant receivables/payable balances 

Condition: 
The intergrant receivables/payables were not in agreement al year end 

Crileria: 
To assure the accuracy of the financial statements, the intergrant receivables/payables 
should be reconciled monthly and adjusted accordingly. 

Effect: 
The accuracy of the financial statements m ay be  conlprom ised. 

Recomm endat ion: 
To assure tile accuracy of the financial statem ents, the intergrant receivable/payables 
should be reconciled monthly and adjusted accordingly. 

Response: 
See Correel ive Action Plan 
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CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SC! I EDULE OF FI NDI NG S AND QUESTIONED COSTS - CONTI NUED 

For the year ended Decem ber 31, 2000 

D. STATUS OF PRIO R Y EAR AUDIT FINDING S 

Reportable Conditions Resolved 

lntergrant receivable/payable 

26 
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Current 
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X 2000-1 



Central City E conom ic Opportunity Corporation 
"Bold Enough to Lead" "Strong Enough to Deliver" 

2020 Jackson Avenue 
New Orleans, La 70113 

Office: (504) 524-3484 
Fax: 504-524-6485 

Rev. Charles L Southall, I1 
President 

Priscilla Edwards 
K~ecutive Director 

COIOUECTI VE  A CTION  PLAN  

ntererant R eceivables/Payables 

King S. W ells, Sr 
Deputy Director 

Condition: The intergrant receivables/payables w ere not in agreem ent at year-end 

Response: It is has been the intent of the Corporation to reconcile intergrant 
receivables/payables monthly; however, under the current accounting system 
the intent w as not eanied out because of the follow ing reasons: 

(1) All accounts are not maintained by the Accounting Firm; the in-house 
Bookkeeper m aintains those program w hich lack funding for accounting 
Services. 

Corrective A ction Plan 

W e are in the process of redesigning the Accounting System s that will m eet the 
need for reconciliation of intergrant receivables/payables. 

"An Equal Opportunity Employer" 


