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INDEI'END EN T A UI)ITO It,'S llEI'O IIT 

"

o Itle Board ofl)ireclors of 
lclping I lands, Inc. of l.afayctle 

l havc audited the accom panying statem ent of financial position ofllelping l lands, Inc. ofl,afayct|e 
(a nonprofit organization) as of June 30, 2001, and tile related statements of aetivilics, functional 
expenses, and cash flows for die year lbcn ended. These financial slalem enls arc the rcsponsibilib, of 
lhe Organization's m anagem ent. M y responsibility is lo express an opinion on lhese financial 
statem enls based on m y audit. 

l conducted m y audit in accordancc w ith auditing standards generally accepted in the United States of 
Am erica and lhe standards applicable 1o financial audits conlained in Goverm nent Auditing Standards, 
issued by Ihc Com ptroller General of lhc Utfiled S(ales. Those slandards rcqtlirc lhal I plan and 
perfornl [be al.ldil to oblain reasonablc assurance aboul whelher the financial s/alenlenls arc fl'ee of 
m alcria] m isslalen/cnl. All audit includes exam ining, on a lest basis, evidence supporling file am ounls 
and disclosures in lbc financial slalcm c~lls. An audi! also includes assessing the acco{mling principles 
used and significant oslinlates m ade by m anagem enl, as w ell as cvalualing the overall financial 
slalcm enl presentation. 1 believe lhal m y audil provides a reasonable basis for m y opinion. 

In m y opinion, tile financial slalcm enls rcferrcd to above presenl faM y, in till m aterial respects, tile 
financial position ofllelping llands, Inc. of Lafayelte as of June 30, 2001, and the changes in its net 
assels and its cash flows for tile year then ended in conform ity widl accounting principles gencrally 
aeccpIcd in (l~e United S(alcs of A m erica. 

MEMBER AMERICAN INSTI'[UJEOFCERTIFIED PUBLIC ACCOUNIANTS " MEMBER SOCIETY OFLOUISIANA CER'flFIED PUBLIC ACCOUNTANIS 
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A SSETS 

C urrent A ssets 

Cash 
Receivables 

Prepaid expenscs 

l'otal C urren! A ssets 

llelping ltands, Inc. of l,afayclle 

l,afayetle, Louisiana 

Statem ent of Financial Position 

June 30, 2001 

Equiplnent and i,easehold hnprovenlenls 

O ther A ssets 

l)eposils 

I'O TA I, ASSETS 

IAA BIIATIES AN D N ET ASSETS 

C urrenl IAabilities 
Accounts payable and accrued cxpcnscs 

Total C urre,fl IAabilities 

Net Assets 
Unrestricted 
Tem porarily Restricted 

I'otalNet Assets 

TO TA L IAA BIIX I'IES AN D NET ASSFTS 

I'he accom panying holes are an integral part of these financial statem ents. 

22,609 

699 

6.346 

29,654 

16.720 

3,147 

49,521 

19,815 

9.815 

29,706 

29.706 

49,52 



Pu|}li(' ~lll}pOl'l: 
Govcm nlcntal Granls 

(2m tribulions 

Tolal public supporl 

~0'.,'('i| {i P 

h}|clCSl illcon10 
O ther 

Tolal l'(.Wt'll ii P 

Ilclping Itam ls, Inc. of l,afayelle 

1,afayelle, Louisiana 

Slatem enl of A clivities 

For tile year ended June 30, 2001 

Nel |lSSPls i'~leased frolll i'('Sll'iClions 

P, cslriclions salisficd by paym ents 

olal SUlil}ol'l, i'tWO]lUC 
m id reclassilicalions 

J42x l)t.ii st's 
Progl'H iii stq'vict's: 

Cultural l'hM chm cnl - 
] Iom cm akcrs 
Sllnll]ler Food Scl'vicc 

Toial lirograni Stq'ViI'CS 

SUl}liorling sei'viees: 
M anagcFnenl and G~llcra 

Tolal t'Xl}Cnst's 

(?llallgC ill ll('l aSSP|S 

Net assets, bcg|illling of year 

N t'( asstqs, ClI(I of ye~lr 

[Jnrcstriclcd 

Tcnll}orarily 
Reslricled Tota 

$ 

9 

376,439 
2.000 

378.439 

378,439 (378,439) 

266,550 
13.454 

280.004 

02.062 

382.066 

(3,536) 

33.242 

$ 29,706 $ 

l' C t'COll}l}allyillg 11oles al't~ all iilteg]'ai part of |llcse t]llant'lal stalelllCnls. 

4 

376,439 
2.000 

378,439 

378.53(I 

266,550 

13.454 

280.004 

02,062 

382,066 

(3,536) 

33.242 

29.706 



Salaries 
Payroll taxes 
l!ml}l,aycc bcncfits 
Ihofcssional fccs and 
conlt ~lCl services 

In kind expenses 
T~avcl 
hlStll 3lice 
RClll 
Utilities 
Telephone 
Rcpah" & tllainlcllancc 

Olficc cxpcnsc 
Supplies 
('Oll f(.i cnccs, CotlvcnliOllS 
nlcctillgs 

(]1 i111[ CX]}CIISC 
POstage 
Advctlising 
XV}II'I atlly 
hlICI CSI 
OIhcl 
~ood 
Non food supplies 

"l'olal eXl}CIlscs befolC 
dcplcciation 

)cp,ccialion of f'ul nihHc, cquipm cn 

alld leasehold in/ploVCl/Icnls 

I lelping llands, Inc. of Lafayetle 

Lafayette, Louisiana 

Slatem en! of Functional Expenses 
For the 3'eat" ended June 30, 2001 

Pi.ogl-ltm Services 

~IHII]IIPi" Food 
() IIIC]|IIII{c]'S ,~,cr "cite 

95,508 
19,120 
424 

3,403 
4,799 
3,600 
1,761 

4315 
476 

1,340 

0,000 
2.004 

266.550 

4,042 
457 

500 

145 
380 

6,939 
934 

3.454 

266.550 $ 13,454 

~ ' e t, COm llan,~.inl~ notes arc an integral part of these linant'hll slalell|ellts 

Supporling 
Services 

M anagem en 
and (;enera 

53,347 
4,864 
216 

1,320 
7,618 
6,400 
2,340 
5,633 
1,893 
1,567 
3.(135 

772 

451 
21 

385 

I'olal 

252,897 
24,441 

64O 

14,868 
22,797 
10,000 
4,101 
9,748 
2,369 
1,624 
4375 

772 
0,000 
2,455 

21 

385 

6,939 
934 

5.300 

02.{}62 382.066 



Iielping llands, Inc. of l,afayclie 

l,afayelte, Louisiana 

Slatem ent of C ash Flow s 
For lilt year elided June 30, 2001 

Cash llows fronl operating aciivilies 

C hallge ill he| asseis 

Adjusinlell|S to reconcile change ill lie| IISSC|S 
Io net cash prov ( cd by operating activities: 

])cprccia|loll 
(lncrcasc) decrease in receivables 
(lncrcasc) dccrcasc in prcpaid cxpcnscs 
(Increase) dccrcasc in deposits 
Increase (decrease) ill accounts payable and accrued expenses 

Net cash provided 0 sed) by operating activities 

Cash flows fi'om |rives||rig activlties 

N et cash t sell by investing activities 

C ash flov,'s from financing activities 

Short-term borrowin gs 
I<cpaynlclll of shorl-lcrln borrow ings 

NeI cash used by financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

C ash alld cash equivalents, eild of year 

Sullplenlenlal Data 
lrllcrosl paid 

The iieco npan'~ing notes are an integral parl of lhcse fhlancial sialcnil;lilS 

6 

(3,536) 

5,300 
45,712 

(1,7o5) 
(15o) 

(31217) 

4,404 

(4,384) 

(4,384) 

50,000 

(50,OO0) 

0,020 

2.589 

22.609 

385 



llelping Ilands, Inc. of l,afaye|te 
l,a|ayelte~ 1,ouisiana 

Notes to lhe Financial Statem enls 
June 30, 2001 

NOTI" 1 - S[!M MA RY OF SIGNIFICAN T ACCO UNTING I'OI,ICIES 

! Iclping I lands, Inc. (the Organization) is a nonprofit organization incorporated under tile laws of the State 
of l.ouisiana on Septem ber 1, 1992. The organization was form ed to engage in activities that prom ote 
health, social, educational, vocational, and character developm ent for low-incom e, elderly and 

handicapped citizens. 

A . Basis o|' Accotlnting 

Financial statem ent presentation follows tile rccom nm ndations of the Financial Accounling Standards 

l~oards in its Statelnent of Financial Accounting Standards (SFAS) No. 117 l:inanc ial Statements of No/- 

,

/~)r-I'rc~/it OrgaJlizatioll,v. Under SP'AS No. 117, tile Organization is required to report inforrnalion 
regarding its financial position and activilies according to three classes of net assets: unrestricted net 

assels, tem porarily restricted net assets and pc" nanenlly restricted net assets. 

!~. Estim ates 

The preparation of financial stalenlents in conform ity w ilh generally accepted accounting principles 
requires ]nanagcm ent to m ake estim ates and assum ptions lhal affect tile an3ounts reported in tile financial 
statcnlents and accom panying notes. Accordingly, actual results could differ from those estim ates. 

C . Cash and Cash Equivalenls 

For tile purposes of tile statem ent of cash flows, cash and cash equivalents include dem and deposits, 
certificates of deposit, and all highly liquid dcbl instrum ents w ith original nm turities of three m onths or 

less. 

I). (;ranis Receivable 

Grants receivable are recognized 1o tile extent thai the related qualifying expenses have been 

E. Equil)m enl and l,easehold Im provem ents 

l)onated cquipnaent is recorded at fair m arket value at the date of the donation, l'urchased equipm ent and 
leasehold im provem enls arc capitalized at cost. The Organization's policy is to capitalize expellditures R~r 

those items in excess of $250. 



Ilelping Itands, It;c, of Lafayette 
I.afayette, I.ouisiana 

Notes 1o the Financial Statements (Continued) 
June 30, 2001 

l)cprcciation ofeqtdpm ent and leaschold im provem ents is provided ovcr lhc cstim a/cd useful lives of the 
rcspeclivc asscls on a straight-line basis as Follow s: 

];urnituro and equipm ent 
Leasehold im provem enls 

F. Donated Services and M aterial 

5 - 7 years 
Life of lease 

The O rganization receives donated services fi'om a variety of unpaid volunteers. No am ounts have been 
recognized in (he accom panying sla~cm ent of activi(ies because the criteria R')r recogniIion of such 
volunlcer efforl under SFA S No. 116 have not bccn satisfied. 

The O rganizalion accounts for conh'ibulions in accordance w ith the recom m endations of Ihc Financial 
Accotmting Standards Board in SFA S No. 116, Accolat/i/zgfor ConO'ibtttions Recc'iped altd Co/~tribt~lion.v 
A~ade. In accordance w ith SFA S No. I 16, contribulions received arc recorded as unreslricled, tem porarily 
rcslriclcd, or perm anently rcstriclcd supporl, depending on lhe exJslcnce or ~m lure of a~ly dol~or 
reslriclions. 

A ll donor-restricted supporl is reported as an increase in tem porarily or perm anently rcslricted net asscls 

depending on Ihc nalurc of lhc reslriclion, W hen a reslrielion expires (Ihal is, when a stipulaled lime 
reslriction ends or the purpose for that restriction is accomplished), temporarily restricted net assets are 
reclassified lo unrestricted he! asscls and reported in the Slalem en/ofAclivilies as nel assels released fl'om 
reslriclions, l lelping I lands, Inc. of Lafayelle had no perm ancnily rcsh'ictcd net assels during the period 
of July 1, 2000 through June 30, 2001. 

II. Vacation and Sick I,eave 

Accrued vacalion and sick leave nm st be used by Jtlne 30"' of cach fiscal year and are recorded as 
expenses of the current period when taken. Any unused lim e at tile end of the fiscal period rnay nol be 
carricd forward 1o subsequent periods. Tile Organization does not cuslom arily pay for unused vacalion and 
sick leave upon separation from Ihe colnpany nor does the righls vest or accum ulate. Therefore, no 
liability has been recorded in the accounts as of June 30, 2001. 



I. Incom e Taxes 

llelping Ilands, Inc. of l~afayette 
Lafayette, Louisiana 

Noles 1o the Financial Stalemenls (Conlinued) 
June 30, 2001 

The Organization is tax exempt under Section 501(c)(3) of the Internal Revenue Code and similar 
provision of the State code. Therefore, no provision for incom e taxes has been m ade in the accom panying 

financial stalem cnls. 

NOTI: 2 - CASII AND CASII EQUIVAI,ENTS 

NOTF 3 - RE(~I<;IVA!HA~S 

Receivables arc deem ed to be flllly collectible by m anagem ent, except as discussed in Note 10, and are 

com posed of the follow ing am ounts due at June 30, 2001 : 

lxm isiana l)epartm ent of Labor 

lxm isiana W orker's Com pensation Corporation 

400 

299 



llelping llands, Inc. of l,afayette 
I,afayet|e, I ,ouisiana 

Notes 1o tile Financial Slatements (Continoed) 
June 30, 2001 

N O'I'E 4 - EQU I PM ENT AN I) I ,EASH  I O1,11 1M I']~,OVEM ENTS 

AI June 30, 2001, equipm em and leasehold im provcm em s were com posed of the following: 

Conlpuler cquipnlcnl $ 16
,662 

O ffice furnilure and equipm enl 10
,158 

M achinery and equipm ent 23
,366 

Leasehold im provcm enls 1
,625 

Sublolal 51
,811 

Less: Accum ulalcd deprccialion 35
,091 

l';quipm ent and leasehold im provem ents
, net $ 16,720 

NO TE 5 - PI~,I,;PA II) EX Iq~NSES 

'repaid expenses al June 30, 2001 consist of the following 

lllstlrallCe 

Renl 
M ainlenance 
Telephone 
Ulililies 
O ffice expenses 

2,013 

1,600 
692 

1,20g 
683 
150 

6,346 



1 lelping ltands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to tile Financial Statements (Conlinued) 
June 30, 2001 

NO TE 6 - A CCO UNTS PAYABI,E AN D ACCR UE'I) EX I'I~;NSI~;S 

Accounts f, ayablc and accrucd cxpcnscs consist ofthc follow ing at June 30, 2001 

Trade accounts payable 

Com pcnsation and related cxpcnscs 

Grants payable 

NO TE 7 - TEM  PO I/A IO LY I/ESTI~.ICTI,;I) N ET A SSETS 

$ 16,096 

3,719 

$ 19,815 

Nct assets w ere rclcascd from donor restrictions by incurring cxpcnscs satisfying the lim e or fm rposc 
restrictions specificd by donors as follows: 

l'urposc restrictions accom plished 

lxm isiana Govcm or's O fficc of Urban A ffairs and l)cvclopm cnt 

1 lom cm akcrs l'rogram 

Louisiana 1)cpartm cnt of Educalion 

Sum m er Food Scrvicc Program 

)ioccsc of l.afi~ycttc 

] ] onlcnlakers l~J'Ogl'anq 

Dial net asscls released from restrictions 

$ 361,750 

14,689 

$ 378,439 



llelping Ilands, Inc. of l,afayelle 
I,afayelte, 1,ouisiana 

Notes to tile Financial Siatemenls (Continued) 
June 30, 2001 

N O TE 8- SUM M A IIY O F G llANTS/CO NTRACTS 

l lelping l lands, ]nc. of Lafayette w as prinm rily funded lhrough the follow ing grants and contracts for the 
period of July 1,2000 through June 30, 2001: 

Funding Source 

Grate Departlnent of 
LJrban A flairs and l)evclopm ent 

Slate l)cpartm ent of Education 

Grant Contract 
Period 

06/05/00 

06/04/01 

07/28/00 

07/27/01 

Total Grant 
Contract 

$ 361,750 

Cost l~,cimbursemen 
for M eals 

Supporl 
Recognized 

$ 361,750 

4,682 
10,007 

$ 376,439 

Upon com plelion or expiralion of a grant, the Organization m ust rettlrn any unexpended funds Io lhc 

grantor. 

NO TE 9 - (;RANT EX i'I,;NSE 

At June 30, 2001, grant expcnsc consisted of grants m ade to tim follow ing 

ocal nonprofil organizations 

NO TII; 10 CO NTING FNCIlt;S 

Amounts reccivcd or receivablc fiom grantor agencics arc subject to audit adjushnenl by grantor agcncies, 
principally the federal and stale governm ents. Any disallowed claim s, inehlding alnotlnls already 
collected, m ay constitute a liability of the applicable program . The anaount which m ay be disallowed by 
the grantor cannot be determ ined at lhis tim e, although the Organization's m anagem ent expects such 
alllotlllls, if any, to be im m aterial. Accordingly, no provision for a liability w as recognized in the 
accom panying financial slalem enls. 



llelping ]lands, Inc. of Lafayette 
Lalayette, Louisiana 

Notes to tile Financial Statemen|s (Continued) 
June 30, 2001 

NOTE /1 - SUI~SEQU ENT EVENTS 

Lhte of Credit 

Subsequent to June 30, 2001, tile Organization has available a line of credit w ith Bank One, collalcralizcd 
by all funds on deposit with the financial institution. Under the term s of the agreem ent, tile Organization 
can borrow up Io $60,000 for the period of August 3,2001 through l)ccembcr l, 2001. lntcrcst is duc and 
payable m onthly at the rate of 8.750%  per annum . 

Lit(~ation 

A form er em ployee has filed suit in the 15th Judicial District Court of Lafayette l'arish alleging w :'ongful 
lcrm iuation fi'om the organization. However, lnanagem cnl of the organization plans to vigorously defend 
the case. Jury trial is currently set to begh~ on Decem ber 10, 2001. W hile the outcom e calm er be 
predicted at this tim e, m anagem eat estim ates that tile likelihood of potential loss of $50,000.00 or m ore, if 
any, is reasonably possible. The organization does not have directors' liability insurance coverage to 
absorb any potenfia] dam ages. Accordingly, no provision for any liability that m ay rcsull has becn m ade in 
lhe accom panying financial stalelnenls. 

NO TE 12 - ECO NO M IC I)EPENI)ENCY 

1 lelping t lands, Inc. of l~afayette receives its support fol" operations prim arily fi'om grants adm inistered 
through tile Louisiana Governor's O ffi ce of Urban Affairs and Developm ent. The grant am ouals are 
appropriated by the Louisiana Legislature on an annual basis. In lhe event of significant budget cuts, tile 
level of funding could be significantly lower and adversely im pact the O rganization's operations. 
1 lowever, M anagem ent is not aware of any actions planned by the Governor's O ffi ce that will reduce its 
funding w ithin the next fiscal period. 



S U I~'I:'L I'Z,]~llr,N T A R Y IN V O I'~M A 'I'iO N 



llelping llands, Inc. of l~afayelle 
i,afayette, l,ouisiana 

Schedule of N on-conq)liance and Reportable Conditions 

For the )'cal" ended June 30, 2001 

I,leporlable condi|iolk#2001-1" Unresolved Prior Year M anagcmenl Letter Comment # 1999-2 

Condi|ioll: l)uring m y lest of cash transactions, 1 noted that at fiscal year end the am ount of checks 
issued exceeded available fimds on deposit rcsulfing in paym ent of overdraft fees. I also noted that 
addflional checks wcrc w ritten at fiscal year clad and held until the organization collected receivables. 

Cause H Tecl: Thc bank overdraft w as caused by inadcquatc control proccdtlrcs over disbursem ent of 
funds. Overdraw ing the cash account could result in unallowable cost duc to bank charges for insufficient 

flmds. 

C riteria: Good internal 
deposit, l,iabilitics due 
accounting principlcs. 
I,Iecom m endation: M anagem ent should closely m onitor available flmds before issuing checks. Instead of 
writing and holding checks to record payables, accrm ls should bc m ade in thc financial statcm cnts for any 

unpaid liabilities. 
M anagem ent Com m enl: M anagem ent concurs w ith rccom m cndation and plans to im plcm cnt 

im m ediately. 

|~Ieporlable Condition #2001-2: Unresolved Prior Year M anagem ent Letter Com m ent I12000-3 

Condilion: l)uring m y exam ination of m ini-grant agrccm cnts, 1 noted a general lack of provision for 
handling unused funds, taxes and circum stances under which the contract can be term inated. 1 also noted 
that there was inadequate m onitoring of the sub-grantees. In addition, I noted one sub-granlec did not 
expend a $2,500 award by the end of the grant period nor were fimds retu rned to the Organizalion as of the 
audit report date. There was no cvidcnce of the grant term being extended nor w as an accrual m ade in the 

accom panying financial statcnlcnts. 

Cause and effect: Inadequate procedt res for drafting mini-grant ag!-ce~!acnts and monitoring sub-grantees 
contributed to the lack of contract provisions and inadequate m om torm g. 

C riteria: In accordance w ith tile general adm inistrative requirem ents of the State of Louisiana, grant 
agreem ents should contain lninim um perform ance standards such as specifying responsibility for paynlcnt 

of laxcs and for handling unused ftmds, etc. 

I/ecom m endalion: M anagem ent should am end m ini-grant agreem ents currently in cffccl in order to m eet 
State requirem ents. In addition, controls should be developed to m onitor the perform ance of sub-grantees 

in a tim ely m anner. Any unused funds should be returned to tile O rganization. 

14 



lle11)ing llands, Inc. of Lafayette 
Lafayette, Louisiana 

Schedule of Nm l-com pliance and Reporlable Conditions 

For the ,,,ear ended June 30, 2001 

M anagem enl Ceru m en|: M anagem enl concurs w ith this recolnm el~daiion and plans lo develop conlrols 
1o effectively m onitor nlini-grants. Ill regards to the unexpended sub-grantee funds, these had nol been 
spent due 1o delay in receiving m atching grant funds. ] lowever, the sub-grantee stated lhal they plan lo 
ulilize lhese flmds by lhe beginning of ncxt year. Accordingly, no accru al has been m ade in the 

accom panying financial stalem ents. 

121eporlable Condilio!l #2001-3A Unresolved Prior Year M anagem ent 1.eller (;om m ent #2000-4 

Condilion: D uring nay tesl of com pliance, 1 noted lhat client files were m issing vital inform ation needed 
to qualify applicanls for lhe m edicine assistance prograln. In som e inslances, lhere was no evidence of 

client signatures or verification of incom e and household expenses in the files. 

C ause and el'feel: D ue to tile newness of thc program , adequate docum entation of eligibilily for 

participation in the program w as not included in the client files. 

C rileria: Applicants should sign and dale lhe appropriate form s required to certify that lheir information 
is lrtle, accurate, and com plele. Ill addition, proof of incom e should be included in each file. 

l~'.econunendalion: Cases should be review ed in a tim ely inanner lo cnsure com pliance w ith program 

guidelines. 
M anagem ent Collllllellll M anagem ent concurs w ilh recom m endalions and has taken sleps Io im plem enl 



Ilelping Iiands, Inc. of Lafayelte 
Lafayette, Louisiana 

Schedule of Prior Year Findings 
For the 3'eat" ended June 30, 2001 

Section I Internal Conlroland Com lflia~ l ee M ateri all o the Financial Slalem ents 

1997-1 Lack of adcquatc separation of accounting functions 

Recom m endation: l)uc to the size of the operation and the cost-benefit of additional accounting 

personnel, it m ay not be feasible to achieve com plete segregation ofdutics. 

Resohltion: Unresolvcd. N ot included in ctlrl'cnt year findings due to passage of two years sincc the audit 
rcport in which the finding occurred, no follow-up w ith auditee and no m anagem ent decision issued by 

granlor agcncy. 

Section ll lnlernalC ontroland 

N one 

Section ill  l~lanagem ent Lellt~[ 

C ompliance 3/ al  erial to Federal A w ards 

1997-3 hnpropcr classification of w orkers. 

Recom m endation: M ulti Training Ccnter workers should have been paid as em ployees w ith all 

applicable payroll taxes w ithheld and rem itted. 

Ilesolulion: Partially resolved. Not included in CmTcnt yem" findings due to passage of two years since the 
audit roper1 in which the finding occurred, no follow-up with auditec and no m anagcm ent decision issued 

by grantor agency. 

1999-2 Bank Overdraft 

Ilecolnm endation: M anagem ent should closely m onitor available funds before issuing checks 

Resolution: Unresolved. See rcporlablc condition #2001-1 



2000-3 Sub-granl.cc m onflorm g 

R eCOlllm ellda|ioll; 
Slate rcquircm cnts. 
in a tim ely m anner 

ilelping Ilands, Inc. of i,afayel|e 
I,afayelle, i,ouisiana 

Schedule of l'rior Y ear Findings 
For file ),cat" ended June 30, 2001 

ly rcsolvcd. See reportable condition #2001-2 

2000-4 Qualifying applicants for M edicine Assistancc Program 

i~,ecom m endation: Cases should be reviewed in a tim ely m anner to ensure com pliancc w ith program 

guidelines. 

I/csolulion: Unrcsolvcd. Scc reportable condition 412001-3 



CO M PLIANCF AN D INTERN A I~ CO NTI~,O L 



 

T ttEI,M A L . PIIILLIPS 

Certifieff '2'uf~fic ~ccountmtt 
P.O . Box 91473 ~ Lafayette, LA 70509 

(318) 232-0403 

INI)H q~;NI)I<'NT AUI)ITO R 'S REI'O RT O N CO M PIAANCE AN D O N INTH ~,NA I, 
CO NTRO I~ O VER FINANCIAL REPO IITING BA SH ) O N AN A UI)IT O F H NANCIAI~ 
STATEM ENTS PEIO~'O IIM EI) IN ACCO RDANCE W ITIt GO VERNM IfN TA UDITIN G 

S TA NDA R DS 

"

o tile Board ofl)ircclors of 
lclping l lands, Inc. of Lafayetlc 

l have audited the financial statements ofllelping ttands, Inc. of Lafayette (a nonprofit organization) as of 
and for the year ended June 30, 2001, and have issued m y reporl dlercon daled N ovem ber 30, 2001. l 
conducted m y audit in accordance with auditing slandards gcncrally accepled in tile United Stales of 
A m erica and the slandards applicable to financial audits contaillcd in Government Auditing 5'tamtards, 
issued by the Com ptroller G eneral of tile United States. 

Com pliancc 

A s part of obtainiRg reasonable assurance about whedler l lelping l lands, ]nc. of Lafaycttc's financial 
statem ents arc fi'cc of m aterial m isstatem ent, 1 perform cd tests of its com pliance w ith certain provisions of 
laws, regulalions, contracls, and grants, noncom pliance with which could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. 1 low evcr, providing an opinioR on compliance w ilh 

those provisions was not an objective of my audit, and accordingly, 1 do not express such an opinion. The 
results of m y lests disclosed no instances of noncom pliance that arc required lo be reported under 
Government Auditing Standards. 1 lowever, l noled certain im m aterial instances of noncom pliance, which 
l have described in tile accom panying schedule of non-com pliancc and rcportablc conditions. 

IRlernal Control Over Financial ]:',er~orlin~ 

In planning and perform ing m y audit, I considcrcd l lelping } lards, Inc. of Lafayctlc's internal control over 
financial reporting in order lo determ ine my audiling procedurcs for tile purf)osc of expressing my opinion 
on tile financial slalcm ents and not to provide assurance on lhc internal control over financial rcporling. 
] Iowevcr, 1 noted certain m atters involving tile internal control ovcr financial rcporting and its operation 
Ihal ] consider to be reportable conditions. Rcporlable conditions involve m ailers com ing lo m y atlenlion 
relating to significant deficiencies in the design or operation of the intcrnal control over financial rcporting 

that, in myjudgmenl, could adversely affect 1 tclping ]laRds, Inc. of Lafaycttc's ability to record, proccss, 
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sum m arize, and report financial da1,a consist,ca1, w ida tile assertions of m anagcm cnl in tile financial 
slalem em s. Reportable condilions are described in tile accom panying schedule of non-com pliance and 
rcporlable condilions. 

A m alcrial weakness is a condilion in which the design or operation of one 03" m ore inlernal conlrol 
com ponents does 31ol reduce lo a relatively low level 1,he risk 1,hal m isslalcm enls in am oullls 1,hal would be 
m alerial in relation 1,o 1,he financial sla1,em en1,s being audited m ay occur and nol be delcctcd w ilhin a lim ely 
period by elnployccs in 1,he norm al course of perform ing 1,heir assigned functions. M y considcralion oflhc 
inlcrnal conFol over financial reporting would no1, necessarily disclose all m ailers in 1,he im crnal com m l 
Ihat m ight be rcporl.able condi1,ions and, accordingly, would no1, necessarily disclose all rcporlable 
condi1,ions tlaal, arc also considered 1,o be m a1,erial weaknesses. However, 1 believe 1,hal none of lhe 
reporl.able conditions described above is a m alcrial weakness. 

This rcporl is inlcnded solely for 1,he inform alion and use of 1,he Board of D irectors, m anagcm enl and 
others wilhin the Organizalion and is no1, intended lo be and should 31ol. bc used by anyone other than Ihesc 
specified parlics. 

Lafayctle, Louisiana 
Novem ber 30, 2001 


