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1 ]am m ond, Louisiana 

Ladies and Gentlem en 

JA M E S M . CA M PBELL 
CERTIFIED PU BLIC ACCOU NTANT 

A PROFESSIONAL CORPORAIION 

8939 Jefferson llwy, First Floor. Suites A B C 

Baton Rouge, Louisiana 70809 

August 9, 2001 

N DEPEN I)EN T AUDITOR'S REPOR3 

1 have audited the accompanying statement of financial position of TARC (a nonprofit 
organization) as of June 30, 2001, and the related statements of activities, and cash flows for the year 
then ended. These financial statem ents are the responsibility of TARC's m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based upon m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards and the 
standards applicable "to financial audits contained in G overnm ent Auditing Standards, issued by, the 
Com ptroller General of the United States. "/'hose standards require that I plan and perform the audit 
to obtain reasonable assurance about whether the financial statem ents are fi'ee of m aterial 
m isstatelnent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial slatenaenls. A n audit also includes assessing the accounting p,'inciplcs 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. 1 believe that m y audit provides a reasonable basis for m y opinion. 

In nay opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of TARC as of June 30, 2001, and the changes in its net assets and 
its cash flow s for the year then ended in conform ity w ith generally accepted accounting principles. 

M ember of: 

American Institute of Certified Public Accountants 

Arkansas Society of Certified Public Accountants 

Society of Lo uisiana CPA's 
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A SSETS 
Cash 

]'ARC 
STATEM ENT O12 FINAN CIAL Po srI'ION 

A ccounts receivable 
Prepaid expenses and deposits 
Land 
Leasehold im provem ents 
Furniture and equipm ent 
Vehicles 
Less: accunm latcd depreciation 

Total A ssets 

JUNE 30, 2001 

A SSETS 

LIABILITIES AN D N ET A SSISTS 

I~IAI~ILIT1ES 
Accounts payable 
Accrued payroll 
Payroll taxes payable 
Other payroll w ithholding liabilities 

21"oral Liabilities 

N F, T A SSETS 
Unrcslriclcd net assets 

21"olal Net Assets 

OTAL LIABI1X I'I1;S AN D N ET A SSETS 

2001 

$ 227,688 
79,657 

640 
35,565 
5,867 

70,163 
32,617 
(76,420) 

375,777 

2,098 
1,861 
7,710 
2,068 

13,737 

362,040 

362,040 

375,777 

The accolnpanying notes are an integral part & this slatelnenI 
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TARC 
STA TEM EN T OF A CTIVITIES 
YEA R EN DED JUN E 30, 2001 

U NI~,I;STRI CTED N ET A SSETS 
Contributions 
Fund raisers 
M em berships 
Contributions - U nited W ay 
Donated facilities 

oral 1Jnreslricted Public Suooo 

RI3VIT, N UES 
Fees and grants fi'oln Governm ental 

A gencies and private insurers 
Interest incom e 
M iscellaneous 

Total Unrestricted Revenues 

Total Unrestricled Public Suooo 
.and Revenue 

EX I~EN SI~S 
l'rogram services 
Supporting services 

M anagem cnl & general 

Tolal Expenses 

)ECREASE IN U NRESTRICTED N ET A SSETS 

N ET A SSETS. BEGINNIN G O17 YEAR 

N ET A SSETS. EN D OF YEAR 

The accom panying notes arc an integral part of this statem ent 
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2001 

148,134 

719,274 
3,837 
4,453 

727,564 

875,698 

780,992 

107,971 

888,963 

(13,265) 

375,305 

362,040 



 

]'ARC 
STATEM EN T OF CA SIt FLOW S 
YEAR EN DED JUNE 30 2001 

CA SI 1 F1,OW S FI~.OM  OPERATIN G ACTIVITIES 
Change in net assets 
Adjuslments to reconcile change to net cash 
provided by operaling activities: 
D epreciation 
(Increase) Decrease in: 
Accounts receivable 
Prepaid expenses 
Increase (Decrease) in: 
Accounts payable 
Accrued payroll 
Payroll taxes payable 
Other payroll w idlholding liabilities 

N ET CA SII FROM  OPERATING ACTIVITIES 

N ET IN CREA SE (I)F.CREA SE] IN CA SI t 

CA SII BEGINN IN G OF YEAR 

CA SII EN D O F Y EA R 

)) Sill l lJI~M ENTAI, I)ISCLO SU RES OF CA SII 
~1 ~O W  IN FORM ATION 
Cash paid during the year for 
Interest 

The accom panying notes are an integral part of this statem ent 
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2001 

$ (13,265) 

10,420 

61,784 
258 

(6,888) 
1,861 
6,581 
(591) 

60,160 

(4,824) 

(4,824) 

55,336 

172,352 

227
._ ,688 



 

TAR.C 
N OTES TO TH E FINAN CIAL STATEM EN TS 

JUN E 30 2001 

N OTE 1 : SUM M ARY OF SIGN IFICAN T A CCOUNTING POLICIES 

A . N ature of Activities 

]'ARC is a private, non-profit organization whose purpose is to provide an early 
intervention program for children, birth to three years of age, who reside in Tangapahoa 
and l.ivingston Parishes, w ith developm ental needs or handicaps, o1" at risk of having 
developm ental needs or handicaps. TARC also provides advocacy services to individuals 
w ith disabilities. TARC's support com es prim arily from various state contracts and 
progranls. 

B. Basis of Presentation 

Unrestricted net assets Net assets that are not subj eel to donor-imposed stipulations 

Temporarily restricted net assets: Net assets subject to donor-imposed stipulations thai 
m ay or will be m et, either by actions of TARC and/or the passage of tim e. W hen a 
restriction expires, tem porarily restricted net assets are reclassified to unrestricted net 
assets and reported in the Statem ent of A ctivities as net assets released fi'om 
restrictions. 

l)crmanenlly restricted net assets: Net assets subject to donor-imposed stipulations 
that they be m aintained pem m nently by TARC. Generally, the donors of these assets 
perm it TARC to use all or part oflhe incom e earned on any related investm ents for 
general or specific purposes. 

C. Financial Statem ent Presentation 



 

TARC 
NOTES TQ.TI !E~I NAN(~! _AI_~ .$TATEM EN3 'S 

JUN E 30, 2001 

C n 

ICIE 

]'ARC also adopted SFA S No.l16, "Accounting for Contributions Reccived and 
Contributions M ade," in 1997. In accordance with SI'A S No.l 16, contributions received 
are recorded as unrestricted, temporarily restricted, or perm aneutly restricted support, 
depending oll the existence and/or nature of any donor restrictions. The adoption had 11o 
cum ulative effect on net assets at lhe date of adoption. 

D . Incom e Taxes 

TARC is exempt fiom federal income taxes under section 501(c)(3) of the lntemal 
Revenue Code, and lberefore has m ade no provision for federal incom e taxes in the 
accom panying financial statem ents. In addition, TA RC has been determ ined by the 
Internal Revenue Service not to he a "private foundation" within the m eaning of Section 
509(a) of the lnternal Revenue Code. There was no unrelated business income for 2001. 

location of Suooortin 

Certain overhead expenses have been allocated betw een Program  services mad Supporting 
services based on a tim e study and an allocation of floor space based on the utilization of 
square footage by each program . 

F 

TARC considers all highly liquid investm ents available for current use with an initial 
m aturity of three m onths or less to be cash equivalents. 

G . Contributious 

All contributions are considered to be available for unrestricted use unless specifically 
restricted by the donor. Am ounts received thai are designated for future periods or 
restricted by the donor for specific purposes are reported as telnporarily restricted or 
perm anently restricted support that increases those net asset classes. W heu a telnporary 
restriction expires, tem porarily restricted net assets are reclassified to unrestricted net 
assets, and reported in the Statem ent of Activities as net assets released froln restrictions. 

1I. Fixed Assets 

Fixed assets acquired by TARC are considered to be owned by TARC; however, Stale 
funding sources m ay m aintain equitable interest in the property purchased with grant 
m onies as well as the right to determ ine the use of any proceeds from the sale of these 
assets. The State has a reversionary interest in those assets purchased w ith its funds which 
have a cost of $500 or m ore and an estimated useful life of at least one year. 



 

TARC 
N O TES TO TItE FIN AN CIA l. STA TEM EN TS 

JUN E 30 2001 

N OTE 1 : SUM M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES (Continue 

It. Fixed A ssets. (Continued 

TARC follow s the practice of capitalizing, at cost, all expenditures for fixed assets in 
excess of $500. I)epreciation is computed on a straight-line basis over the useful lives of 
the assets generally as follow s: 

Estim ated 

Leasehold hnprovem ents 
Furniture and equiplnent 
V ehicles 

U seful Life 
5-10 years 
5-10 years 

5 years 

l)epreciation expense was $8,325 for the year ending June 30, 2001 

I. Functional A llocation of Exnenses 

Cost 
$ 5,867 
70,163 
32,617 
108,647 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m allagenaenl to m ake estim ates and assum ptions thai affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ fi'om those 
estim ates. 

K . Support and Revenue 

N OTE 2: A CCOUN TS RECEIVA BLE 

Receivables at June 30, 2001, are sum m arized below . TA RC anticipalcs thal 
substantially all receivables w ill be collected and no provision for uncollectible 
receivables has been provided. 

June 30, 
2001 

D ue from Stale of Louisiana 
Infant Habilitation 
O SE Part C Grant 

D UG fi'om other sources 
Olher Receivables 

$ 16,391 
33,567 

29,699 
79,657 



N OTE 3 

TARC 
N OTES q'O THE FINAN CIAL STA TEM EN TS 

JUNE 30. 2001 

V A CATION AN D L 

N OTE 4: COM M ITM EN TS AN D CON TIN GEN CIES 

BE~ 

ATED FA CILITIES M ATERIAL D 

TARC records the value of donated goods or services M ien there is an objective basis 
available to m easure their value. 

N O'IT2 6: LEA SES 

Other offi ce facilities w ere leased October l, 2000 for a period of one year w ith an option 
to renew for two additional years. The lease payment is $600 per month. 



 

TARC 
N OTES TO TH E FINAN CIAL STATEM EN TS 

JUN E 30. 2001 

N OTE 7: SALARY REDU CTION PROGRAM  

TARC offers its employees a 403(b)(7) salary reduction program. Participation in this 
program is voluntary. TARC does not contribute to this program . 

N OTE 8: FA IR VALU E OF FINAN CIAL IN STRUM EN TS 

The following m ethods and assum ptions were used to estim ate the fair value of each 
class of financial instrum ents: 

Cash and cash equivalents - Fair value approxim ates carrying value due 1o the initial 
m aiurilies of the instrum ents being three m onths or less. 

"l]]e estim ated fair values of TARC's financial instrum ents at June 30, 
follow s: 

Carrying 
A m ount 

Financial assets: 
Cash and cash equivalents 

N OTE 9: CON CEN TRATION OF CREDIT RISK 

2001, are as 

Fair 
Value 

$227,688 $227,688 

TA RC m aintains several bank aecounls at three banks. Accounts at an institution are 
insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. There 
was $46,415 in excess of the FDIC limit as of June 30, 2001. 

N OTE 10: SUM M ARY OF GRAN TS/CON TRA CTS FUNDIN C 

TA RC was prim arily funded through the following grants and contracts for the pcriod 
July 1, 2000 to June 30, 2001: 

Funding Source 
State Departm ent 
I lealth and ttospitals 

State D epartlnent 
of Education 

Grant 
Contract 
N um ber _  Period Contract Support 

340-100815 7/1/00-6/30/01 $ 282,481 $ 282,481 

84.181A 7/1/00-6/30/01 315,193 304,289 

TOTA L GIG~N TS AN D CON TRACTS 
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SUPPLEM EN TARY IN FORM Al'ION 



Salaries 
Payroll taxes and benefits 

TARC 
STATEM EN T OF FUN CTION Al. EX PEN SES 

YEAR EN DED JUNE 30. 2001 

EN S 
M EDICA ID 

IN FAN T & PRIVATE 
PROGRA M  IN SURAN CE I'A RT C 

$ 154,452 
19,478 

olal cm nlovee com nensation 173,930 

A ffiliation fees 
Billing agent fees 
Central office overhead 
Contract therapist services 
D ues and subscriptions 
Eslim ated uncollectible insurance 
Equipm enl 
Fund raising expense 
IBsBrallC~ 
M eeting expense 
M iscellaneous 
O ffice expense 
Postage 
l'rofessional services 
Rcnt 

Total expenses before 
deprccialion 

l)epreciation of Fixed A ssets 

olal Functional Exoenses 

75,825 
351 
515 

3,663 

5O6 
2,923 

94 

285,464 

7,829 

~ 293,293 

$ 19,348 
2,588 

21,936 

2,950 
36,913 
53,727 

15,000 

23 

1,036 
669 

150 

164 
263 
357 
342 

133,53Q 

77 

$ 133,607 

See Audilor's Report 
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$ 132,506 
18,155 

EARLY 
LEARN ING 

_  
CEN TI';R 

$ 37,074 
3,194 

150,661 40,268 

21,416 
108,304 

838 

41 

2,525 
11,818 

295,603 

5,983 

1,330 

360 

1,695 
1,384 

977 
4,185 

80 
729 

1,345 
153 

_  
58,48_9 

$ 295,603 ~  58,489 



 

TOTAL 
PRO GRA M  
EXPENSES 

$ 343,380 
43,415 

386,795 

2 
40 
62 
1 
15 

950 
137 
382 
845 
000 

4,884 

3,237 
5,017 

94 

1,988 
2,449 
5,058 
12,084 
1,913 
6,350 
20,903 

773,086 

7,906 

$ 780,992 

SUPPORTIN G 
SERVICES 

$ 17,635 
8,821 

26,456 

3,089 

18,294 
340 

621 
10,324 
1,266 
7,825 
3,208 
2,575 

1,462 
32,000 

81 
11 

107,552 

419 

$ 107,971 

TOTAL 
EX PEN SES 

(M EM ORANDUM 
ONI.Y) 
6-30-01 

$ 361,015 
52,236 

413 251 

3,089 
2,950 

158,431 
162,722 
1,845 
15,000 

621 
10,324 
6,150 
7,825 
6,445 
7,592 

94 
1,462 

32,000 
1,988 
2,449 
5,058 
12,084 
1,913 
6,431 
20.914 

880 638 

8,325 

$ 888 963 



 

TARC 
SCllEDU1,E O17 FEDERAL/STA TE A W ARD S 

O R TH E Y EAR EN D ED JU N E 30 2001 

FEDERAl, GRAN TOIU 
PA SS-TItROUGlt GRAN TOIU 
PROGRAM  TITI,E 

CFDA 
OR PA SS-TItROU GI] 

OTI tER GRAN TOR'S 
.
N UM BER N UM BER 

DISBURSIiM IgN'I'S/ 
EX PEN I)ITURES 

Infant llabilitation 340-100815 237 $ 282,481 

)enarhnenl of Education 

]I)EA Part C * 

)'otal 

*Major Programs 

84.181A 01-H3-SJ 

See Auditor's Report 
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304 289 

586 770 
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JA M E S M . CA M PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFE.S~IONAL CORPORA'IION 

8939 Jeffenon Hwy. First Floor. Suites A B C 

Baton Rouge. Louisiana 70809 

August 9, 2001 

NDEPENDENT AUDITOR'S REPORT ON COM Pi.IAN CE 
AN D ON IN TERN AL CON TROL OVER F]NAN CIAL REPORTIN ( 

Board of D irectors 
TARC 
1 lam m ond, 1.ouisiana 

) 

I have audited the financial statements ofTARC (a nonprofit organization) as of and for the 
year ended June 30, 2001, and have issued m y report thereon dated August 9, 2001. I conducted nay 
audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Govermnent Auditing Standards, issued by the Comptroller General of 
the Unilcd Stales. 

Com pliance 
A s part of obtaining reasonable assurance about whether the financial statem ents arc fi'ec of 

m aterial m isslatem ent, 1 perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts, and grants, noncolnpliance w ith which could have a direct and m aterial effccl 
on the determ ination of financial statem ent am ounts. Itow ever, providing an opinion on com pliance 
with those provisions was not an objective of my audit, and accordingly, I do not express such an 
opinion. The results of m y tests disclosed no instances of noncom pliance that are required to be 
reported under Governm ent Auditing Standards. 

lnlernal Control Over Financial Reoortin~ 
In planning and perform ing m y audit, l considered TARC's internal control over financial 

reporting in order to determ ine nay auditing procedures for the purpose of expressing nay opinion on 
the financial statem ents and not to provide assurance on the internal control over financial reporting. 
M y consideration of the internal control over financial reporting w ould not necessarily disclose all 
m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the financial statem ents being audited m ay occur and not bc 
delected w ithin a tim ely period by elnployces in the norm al course of perform ing their assigned 
fim ctions. 1 holed no m atters involving the internal control over financial reporting and its 
operation that I consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the audit com m iltec, 
m anagem ent, others within the organization, and federal awarding agencies and is not intended to 
be and should not be used by anyone other than these specified parties. 
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CERTIFIED PUBLIC ACCOUNTANT 
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August 9, 2001 

N DEPEN DEN T AU DITOR'S REPORT ON COM PLIAN CE W ITH 

Board of D irectors 
TARC 
] tam m ond, Louisiana 

W ITIt O M B CIRCU LA R A -133 

Com pliance 

l have audited the compliance of TARC, (a nonprofit organizzlion) wilh the types of 
compliauce requirements described in the U.S. Office of M anagement and Budget (OM B) Circular 
A- 133 Compliance Supplement that are applicable to each of its maj or federal/slate programs for the 
year ended June 30, 2001. TARC's major federal/state programs are identified in the Schedule of 
Federal/State A wards on page num ber 14. Com pliance w ith the requirem ents of law s, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of TARC's 
m anagem ent. M y responsibility is to express an opinion on TARC's com pliance based on m y audit. 

1 conducted nay audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States; and OM B Circular A -133, "Audits of States, 
Local Governm ents, and N on-Profit Organizations." Those standards and OM B Circular A -133 
.require that ! plan and perform the audit to obtain reasonable assurance about whelhcr 
noncom pliance with tl~e types of com pliance requirem ents referred to above that could have a direct 
and malcrial effect on a major federal/state program occurred. An audit includes examining, on a 
test basis, evidence about TA RC's com pliance w ith those requirem ents and perform ing such other 
procedures as 1 considered necessary in the circum stances. I believe that nay audit provides a 
reasonable basis for m y opinion. M y audit does not provide a legal determ ination on TARC's 
eom pliauce with those requirem ents. 

In nay opinion, TA RC com plied, in all m aterial respects, w ith the requirem ents referred to 
above that are applicable to each of its major federal/state award programs for the year ended 
June 30, 2001. 



N DEPEN I)F, N T AU DITOR'S REPORT ON COM PLIAN CE W ITI 

W ITH OM B CIRCULAR A-133 
[CONCLUDED) 

ntcm al Conlrol Over Conm liancc 

This report is inleuded solely for lhe inform ation and use of the audit com m illee, 
m auagem enl, others w ithin lhe organization, aud federal aw arding agencies and is 11ol intended lo 
be and should nol be used by anyone olher lhan lhese specified parties. 

m. ~  CJA-~ kf'c 


