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JAMES M. CAMPBELL
CERTIFIED PUBLIC ACCOUNTANT

(225) 9266047 A PROFESSIONAL CORPORATION

(225) 9280146 8939 Jefferson Hwy, IFirst Floor, Suites AB C

(225)926-6270 Fax Baton Rouge, Louvisiana 70809
August 9, 2001

INDEPENDENT AUDITOR'S REPORT

Board of Dircctlors
TARC
Hammond, Louisiana

1.adies and Gentlemen:

I have audited the accompanying statement of financial position of TARC (a nonprofi
organization) as of June 30, 2001, and the related statements of activitics, and cash flows for the year
then ended. These financial statements are the responsibility of TARC’s management. My
responsibility 1s 1o express an opinion on these financial statcments based upon my audit.

I conducted my audit in accordance with generally accepted auditing standards and the
standards applicable 1o financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that 1 plan and perform the audit
{o obtain rcasonable assurance aboul whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures 1n the {inancial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as cvaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all maierial
respects, the financial position of TARC as of June 30, 2001, and the changes in iis net asseis and
11s cash flows for the year then ended in conformity with gencrally accepted accounting principles.

Member of:
American Institute of Certified Public Accountants
Arkansas Society of Certified Public Accountants
Society of Louisiana CPA’s



Independent Auditor’s Report
(Concluded)

In accordance with Government Auditing Standards, 1 have also issued my rcport dated
August 9, 2001, on my consideration of TARC's internal control over {inancial reporting and my
{ests of its compliance with certain provisions of laws, regulations, contractls and grants.

My audit was performed for the purpose of forming an opinion on the basic financial
statements of TARC taken as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by the U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,
and is not a required patrt of the basic financial statements. Also, the Schedule of Functional
Iixpenses on Page 12 is presented for purposes of additional analysis and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedurcs applicd
in the audit of the basic {inancial statements and, in my opinion, is fairly stated in all matcrial
respects, in relation to the basic financial statements taken as a whole.
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TARC
STATEMENT OF FINANCIATL POSITION

JUNE 30, 2001
ASSETS
2001
ASSETS
Cash $ 227,688
Accounts receivablce 79,657
Prepaid expenses and deposits 640
|.and 35,565
Lcaschold improvements 5,867
JFurniture and cquipment 70,163
Vehicles 32,617
Less: accumulated depreciation (76,420)
Total Assets 375,777
LIABILITIES AND NET ASSIETS
LIABILITIES
Accounts payablc 2,098
Accrued payroll 1,861
Payroll taxes payablc 7,710
Other payroll withholding liabilities 2,008
Total Liabilitics 13.737
NET ASSETS
Unrestricied net assets 362,040
Total Net Asscts 362.040
TOTAL LIABILITIES AND NET ASSETS 375,777

The accompanying noles are an integral part of this statement.
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STATEMENT OF ACTIVITIES

TARC

YEAR ENDIED JUNE 30, 2001

UNRESTRICTED NET ASSETS
Contributions
Fund raisers
Memberships
Contributions - Uniled Way
Donated facilities

Total Unrestricted Public Support

REVENUILS
Fees and grants {rom Governmental
Agencics and private insurcrs
Interest income
Miscellaneous

Total Unrestriclted Revenues

Total Unresiricied Public Support

and Revenue

EXPENSIES
Program services
Supporting services
Management & general

Total IExpenscs

DIECREASE IN UNRESTRICTED NET ASSETS

NET ASSETS. BEGINNING OF YEAR

NET ASSETS, END OF YEAR

The accompanying notes arc an inlegral part of this stalement.
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$

12,690
85,505

2,929
15,010
32.000

148.134

719,274
3,837
4,453

727.564

875,698

780,992
107,971

888.963

(13.265)

375,305

362,040




TARC
STATEMINT OF CASH FLOWS
YIEAR ENDED JUNE 30, 2001

2001

CASH FLLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ (13,265)
Adjustments to reconcile change to net cash
provided by operating activities:

Depreciation 10,420
(Increase) Decrease in;
Accounits receivable 61,784
Prepaid expenses 258
Increase (Decrease) 1n:
Accounts payable (6,888)
Accrucd payroll 1,861
Payroll taxes payable 0,581
Other payroll withholding liabilitics (591)
NET CASHH FROM OPERATING ACTIVITIES 60.160
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (4.824)
NET CASH FROM INVESTING ACTIVITIES (4.824)

CASH FI.OWS FROM FINANCING ACTIVITIES

NET CASH FROM FINANCING ACTIVITIES 0

NET INCREASE (DECRIEASE) IN CASH 55,330
CASH, BEGINNING OF YEAR 172,352
CASIL. END OF YEAR 227,688
SUPPLEMENTAIL DISCILLOSURES OF CASIH
F1LLOW INFORMATION:
Cash paid during the year for:

Interest 0

The accompanying notes are an integral part of this statement.
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TARC
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Nature of Aclivitics

TARC 1s a private, non-profit organization whose purpose is 1o provide an carly
intervention program for children, birth to three years of age, who reside in Tangapahoa
and Livingston Parishes, with developmental needs or handicaps, or at risk of having
developmental needs or handicaps. TARC also provides advocacy scrvices 1o individuals
with disabilitiecs. TARC’s support comes primarily from various statc contracls and

programs.,

B. Basis of Presentation

The accompanying financial statcments have been prepared on the accrual basis of
accounting in accordance with generally accepicd accounting principles. Net assets and
revenues, expenses, gains, and losses are classificd based on the existence or absence of
donor-timposed restrictions. Accordingly, net assets of TARC and changes therein are
classified and reported as follows:

Unrestricied net assets: Net assets that are not subject 1o donor-imposed stipulations.

Temporarily restricted net assets: Net assets subject to donor-imposed stipulations that
may or will be met, cither by actions of TARC and/or the passage of time. When a
resiriction expires, icmporarily restricled net assets are reclassified 1o unrestricted net
assets and reported 1n the Statement of Activilics as netl assets relcased from

restrictions.

Permanently restricted net assets: Net assets subject 1o donor-imposed stipulations
that they be maintained permanently by TARC. Generally, the donors of these assets
permit TARC to use all or part of the income earncd on any related investments for
general or specific purposcs.

C. Financial Statement Presentation

In 1997, TARC adopted Statement of J'inancial Accounting Standards, (SFAS) No.117,
“Financtal Statements of Not-for-Profit Organizations.” Under SFAS No.117, TARC is
rcquired to report information regarding its {inancial position and activities according to
three classes of net assets (unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets) based upon the existence or absence of donor-imposcd
restrictions.  As permitied by this Statement, TARC has discontinued its use of fund
accounting and has, accordingly, reclassified its financial statements to present the three
classes of net assets required. The reclassification had no cumulative effect on the change
1In nect asscts at the date of adoption.



TARC
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001

NOTLE 1© SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUIED)

C. Tinancial Statement Presentation (Continued)

TARC also adopted SFAS No.116, “Accounting for Contributions Reccived and
Contributions Made,” in 1997. In accordance with SFAS No.116, contributions reccived
are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor restrictions. The adoption had no
cumulative effect on net assets at the date of adoption.

D. Income Taxes

TARC is excmpt from federal income taxes under section 501(c)(3) of the Internal
Revenue Code, and therefore has made no provision for federal income taxes in the
accompanying financial statements. In addition, TARC has been determined by the
Internal Revenue Service not 1o be a “private foundation” within the meaning of Scction
509(a) of the Internal Revenue Code. There was no unrelated business income for 2001,

. Allocation of Supporting Service Bxpenditure

Cerlain overhead expenses have been allocated between Program services and Supporting
services based on a time study and an allocation of floor space based on the utilization of
square footage by each program.

F. Cash and Cash Equivalents

TARC considers all highly liquid investments available for current use with an initial
maturity of threc months or less to be cash equivalents.

G. Contributions

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as temporarily restricted or
permanently restricted support that incrcases those net asset classes. When a temporary
restriction expires, temporarily restricted net assets are reclassified 1o unrestricted net
assels, and reported in the Statement of Activities as net assets released from restrictions,

11. Fixed Assels

Fixed assets acquired by TARC are considered 1o be owned by TARC; howevcer, State
funding sources may maintain equitable interest in the property purchased with grant
monics as well as the right to determine the use of any proceeds {rom the sale of these
assets. The State has a reversionary interest in those assets purchased with its funds which
have a cost of $500 or more and an estimated useful life of at least one ycar.



NOTE 1:

NOTE 2;

TARC
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIIES (Continued)

1. Fixed Assets, (Continued)

TARC follows the practice of capitalizing, at cost, all expenditures for {ixed assets in
excess of $500. Depreciation i1s computed on a straight-line basis over the useful lives of
the assets generally as follows:

Estimated

Useful Life Cost
Leasehold Improvements 5-10 years $ 5,867
I‘urniture and equipment 5-10 years 70,163
Vehicles 5 years 32.617

108,647

Depreciation expense was $8,325 for the year ending June 30, 2001,

I. Functional Allocation of Expenses

The costs of providing the various programs and other activitics have been summarized
on a {unctional basis in the Statement of Activities. Accordingly, certain costs have been
allocaled among the programs and supporiing scrvices benefiticd.

J. Estimailcs

The preparation of financial statements in conformity with generally accepted accounting
principles requires management {0 make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual resulls could differ from thosc
cstimates.

K. Support and Revenue

TARC receives its grant and contract support primarily from the State Department of
I1ealth and Hospitals and other State Agencies (see Note 11-Summary of Grants/Contracts
Funding). TARC receives client {ees, Medicaid income, and Medicare income for
billable client services and recognizes these fees and income when carnced.

ACCOUNTS RECEIVABLE

Receeivables at June 30, 2001, arec summarized below. TARC anticipates that
substantially all reccivables will be collected and no provision for uncoliectible
receivables has been provided.

Junc 30,
2001
Due from State of Louisiana;
Infant Habilitation $ 16,391
OSE Part C Grant 33,567
Due {from other sources:
Other Receivables 29.699
79.657




NOTE 3:

NOTE 4;

NOTLE §:

NOTI: 6;

TARC
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001

ACCRUED VACATION AND LEAVE - EMPLOYEE BENEFTTS

Employees of TARC accrue annual vacation and leave at various rates and number of
days. There is a six (6) month probationary period for all ncw employecs prior to aceruing
any vacation or leave. Any vacation days carried over to the following fiscal ycar must
be used by the 31st of August of that year or be forfcited. There was no accrued Icave

rccorded at June 30, 2001.

COMMITMENTS AND CONTINGENCIES

TARC receives a substantial portion of its revenues from Government granis and
contracts which require the Organization 10 obiain a contract compliance audit of
expenditures charged to the contracts. These may be subject to retroactive adjustments
by third party payers. Management is not aware of any proposcd adjustments and no
provision for estimated retroactive adjustment has been provided.

DONATED FACILITIES, MATERIALS, EQUIPMENT AND SERVICES

Donated facilities arc reflected as revenue reccived directly from the public with a
corresponding expense 10 supporting services in the amount of $32,000. The estimated
valuc was determined by inguiry of real estate agents in the general area.

TARC records the value of donated goods or services when there is an objective basis
available 10 measure their value.

Donated materials and equipment are reflected as contributions in the accompanying
statements at their estimated fair market values at the date of receipt. There were no
cquipment donations as of June 30, 2001. The valuc of donated scrvices is not reflected
in the accompanying financial statements because the value of such services and the

amount of time donated 1s immatenial.

LEASES

TARC's lcase with the State of Louisiana, for a 6,400 square {oot building located at 201
East Church Street, Hammond, Louisiana was renewed for an additional five years on
October 19, 1998, The consideration was the mutual benefit, advantages, and
convenience 10 be derived by the public in the operation of TARC. The donated facilitics
are valued at $32,000 annually.

Other office facilities were leased October 1, 2000 for a period of one ycar with an option
to renew for two additional years, The lease payment is $600 per month.



TARC
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001

NOTLE 7: SALARY REDUCTION PROGRAM

TARC offers its employees a 403(b)(7) salary reduction program. Participation in this
program is voluntary. TARC does not contribute 1o this program.

NOTE 8: FAIR VALULE OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used 1o estimate the fair value of cach
class of financial instruments:

Cash and cash equivalents - Fair value approximates carrying value due to the initial
maturities of the instruments being three months or less.

The estimated fair values of TARC's financial instruments at June 30, 2001, arc as

{follows:
Carrying Fair
Amount Value
IFinancial assets:
Cash and cash equivalents $227,688 $227,688

NOTI: 9: CONCENTRATION OF CREDIT RISK

TARC maintains several bank accounts at three banks. Accounts at an institution arc
insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. There
was $46,415 in excess of the FDIC limit as of June 30, 2001.

NOTE 10: SUMMARY OF GRANTS/CONTRACTS FUNDING

TARC was primarily funded through the following grants and contracts for the period
July 1, 2000 to Junc 30, 2001:

Grant

Contract
Funding Source Number Period Contract Support
State Department

Health and Hospitals 340-100815 7/1/00-6/30/01  § 282,481 $ 282,481

State Department

of Education 84.181A 7/1/00-6/30/01 315,193 304,289
TOTAL GRANTS AND CONTRACTS _9586,770

10
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TARC
STATEMENT OF FUNCTIONAIL EXPENSES
YEAR ENDED JUNE 3¢, 2001

PROGRAM EXPENSES

EARLY

LEARNING

CENTER

$

37,074
3.194

40,268

5,983
1,330

360

1,695
1,384

977
4,185
80
729
1,345
153

58,489

$

58,489

MEDICAID
INFANT & PRIVATLE
PROGRAM INSURANCE PART C
Salarics $ 154,452 $ 19,348 $ 132,506
Payroll taxes and benefits 19.478 2.588 18.155
Total ecmployce compensation 173.930 21,936 150,661
Affiliation fees
Billing agent fecs 2,950
Central office overhead 75,825 36,013 21,416
Contract therapist services 351 53,727 108,304
Dues and subscriptlions 515
Iistimated uncollectible tnsurance 15,000
LEquipment
Fund raising expense
Insurance 3,603 23 838
Mecting expensc
Miscellancous 506 1,036
Office expense 2,923 669 41
Postage 94
Professional services
Rent
Repairs and maintenance-buildings 1,988
Repairs and maintenance-equipment 1,322 150
Supplics-general 873
Supplics-training 11,840 164
T'clephone 921 203
Training 2,123 357 2,525
Travel and seminars : 8.590 342 11.818
Total expenses before
depreciation 285,464 133,530 295,603
Depreciation of Fixed Assets 7.829 77
T'otal Functional IExpenses $ 293293 h 133.607 $ 295,603
Sce Auditor’s Report
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TOTAL
PROGRAM
EXPENSES

$ 343,380
43.415

SUPPORTING
SERVICES

5 17,635
8.821

386,795

2,950
140,137
162,382

1,845

15,000

4,884

3,237
5,017
94

1,988
2,449
5,058
12,084
1,913
0,350
20,903

26.456

773,086

7.906

$ 780,992

3,089

18,294
340

621
10,324
1,266
7,825
3,208
2,575

1,462
32,000

81
11

107,552

419

$ 107,971
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TOTAL
EXPENSES
(MEMORANDUM
ONLY)
6-30-01

361,015
52.236

413,251

3,089
2.950
158,43
162,722
1,845
15,000
621
10,324
6,150
7.825
6,445
7.592
04
1,462
32.000
1,988
2.449
5,058
12,084
1,913
6.431
20.914

880,638

8,325

$

888,963




TARC
SCHEDULE OF FEDIERAL/STATE AWARDS
FOR THE YEAR ENDED JUNE 30, 2001

CFDA

FEDERAL GRANTOR/ OR PASS-THROUGH
PASS-THROUGH GRANTOR/ OTHER GRANTOR'S DISBURSIEMENTS/
PROGRAM TITLE NUMBER NUMBER EXPENDITURES
State Depariment of
Hcealth and Hospitals

Infant Iabilitation 340-100815 237 $ 282,481
Department of liducation

IDEA Part C * 84.181A 01-H3-SJ 304,289

Total 586,770

*Major Programs

See Auditor’s Report
14



JAMES M. CAMPBELL
CERTIFIED PUBLIC ACCOUNTANT

(225) 926~ 6047 A PROFESSIONAL CORPORATION

(225) 928—0146 8939 Jefferson Hwy. First Floor, Suites ABC

(225) 926~ 6270 Fax Baton Rouge. Louisiana 70809
August 9, 2001

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCIE WITH GOVERNMENT AUDITING STANDARDS

Board of Dircclors
TARC
Hammond, Louisiana

I have audited the financial statements of TARC (a nonprofit organization) as of and for the
year ended June 30, 2001, and have issued my report thereon dated August 9, 2001. 1 conducted my
audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Compliance

As part of oblaining reasonable assurance aboul whether the financial statements arc frec of
matecrial misstatement, 1 performed tests of its compliance with cerlain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material eficet
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of my audit, and accordingly, I do not express such an
opinion. The results of my tests disclosed no instances of noncompliance that are required to be

reporied under Government Auditing Standards.

Internal Control Over Financial Reporling

In planning and performing my audit, 1 considercd TARC's internal control over {inancial
reporting in order to determine my auditing procedures for the purposc of expressing my opinion on
- the financial statements and not to provide assurance on the internal control over {inancial reporting,
My consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses, A
material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce 1o a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employecs in the normal course of performing their assigned
functions. 1 noted no matters involving the internal control over {inancial reporting and its
opecration that I consider to be material weaknesses.

This report is intended solely for the information and use of the audit commitiee,
management, others within the organization, and federal awarding agencies and 1s not intended 10
be and should not be used by anyonc other than these specified partices.

CD.»TLLU_ QLA dDec.
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JAMES M. CAMPBELL
CERTIFIED PUBLIC ACCOUNTANT

(225) 9266047 A PROFESSIONAL CORPORATION

(225) 9280146 8939 Jefferson Hwy. First Floor. Suites ABC

(223) 926-6270 Fax Baton Rouge. Louisiana 70809
August 9, 2001

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO FEACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Board of Directors
TARC
Hammond, Louisiana

Compliance

] have audited the compliance of TARC, (a nonprofit organization) with the types of
compliance requirements described in the U.S, Office of Management and Budgel (OMB) Circular
A-133 Compliance Supplement that arc applicable to each of its major federal/state programs for the
ycar ended June 30, 2001. TARC's major federal/statc programs arc identified in the Schedule of
IFederal/State Awards on page number 14. Compliance with the requirements of laws, regulations,
contracts and grants applicable to each of its major federal programs is the responsibility of TARC's
management. My responsibility 1s to express an opinion on TARC's compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing Siandards,
1ssucd by the Comptroller General of the United States; and OMB Circular A-133, "Audits of Statcs,
l.ocal Governments, and Non-Profit Organizations." Those standards and OMB Circular A-133
require that I plan and perform the audil 1o obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred 1o above that could have a direct
and matcrial effect on a major federal/state program occurred. An audit includes examining, on a
test basis, evidence about TARC's compliance with those requirements and performing such other
procedures as 1 considered necessary in the circumstances. 1 belicve that my audit provides a
rcasonable basis for my opinion. My audit docs not provide a legal determination on TARC's
compliance with those requirements.

In my opinion, TARC complied, in all material respects, with the requirements referred 1o
above that are applicable to each of i1s major federal/state award programs for the year ended

Junc 30, 2001.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCUIAR A-133
(CONCLUDIED)

Internal Control Over Compliance

The management of TARC is responsible for establishing and maintaining cffective internal
control over compliance with the requircments of laws, regulations, contracts and grants applicable
lo federal/state programs. In planning and performing my audit, I considered TARC's internal
control over compliance with requirements that could have a direct and matcrial effect on a major
federal/state program in order to determine my auditing procedurcs for the purposc of expressing my
opinion on compliance and 1o 1est and report on internal control over compliance in accordance with

OMB Circular A-133.

My consideration of the inicrnal control over compliance would not necessarily disclosc all
matlers in the internal control that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control components docs not reduce
to a relatively low level the risk that noncompliance with applicable requirecments of laws,
regulations, contracts and grants that would be maicrial in relation to a major federal/state program
being audited may occur and not be detected within a timely period by employees in the normal
coursec of performing their assigned functions. Inoted no matters involving the internal control over
compliancc and its operation that I considered 10 be material weaknesses.

This report is intended solely for the information and usc of the audit commitice,
managcement, others within the organization, and {edcral awarding agencics and is not intended 1o
be and should not be usced by anyone other than these specificd parties.

% m . C».-_'MML CIA- AP
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