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Independent Auditor’s Report

BOARD OF DIRECTORS
TALLUILAW HOUSING AUTHORITY
Tallulah, I.ouisiana

We have audited the general purpose financial statements of the Tallulah Housing Authority, as of
December 31, 2000, and for the year ended as listed in the table of contents. These general purposc
financial statements are the responsibility of the Tallulah Housing Authority's management.  Our
responsibility 1s 1o express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the gencral purpose financial
statements arce free of materfal misstatcment.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes
asscssing the accounting principles used and significant estimates made by management, as well as
cvaluating the overall financial statement presentation, ' We belicve that our audit provides a reasonable
basis for our opinion.

In our opmion, the general purpose financial statements referred 1o above present fairly, in all material
respects, the financial position of the Tallulah Housing Authority as of December 31, 2000, and the
results of its operations and cash flows of its proprietary fund for the year then ended in conformity with
genecrally acceepted accounting principles.

Our audit was made for the purposc of forming an opinion on the general purpose financial statements
taken as a whole. The supplemental information schedules listed in the table of contents are presented
for the purpose of additional analysis and are not a required part of the general purpose financial
statements of the Tallulah Housing Authority.  Except for those schedules marked unaudited, such
mformation has been subjected to the auditing procedures applicd in the audit of the general purpose
financial statements and, in our opinion, is fairly presented in all material respects in relation to the
gencral purpose Tinancial statements taken as a whole.
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BOARD OF DIRECTORS

TALLULAH HOUSING AUTHORITY
Tallulah, Louisiana

Independent Auditor's Report,
December 31, 2000

In accordance with Government Auditing Standards, we bave also issued a report dated March 29, 2001,
on the Tallulah Housing Authority’s compliance with laws, regulations, contracts, and grants; and our
consideration of the agency’s internal control over financial reporting. This report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit,

West Monroe, Louisiana
March 29, 2001
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TALLULAH HOUSING AUTHORITY
Tallulah, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Comparative Balance Sheets, December 31, 2000 and 1999

Statement A

2000 1999
ASSETS
Current assets:
Cash $68,389 $790
Receivable 5,084
Deposits 325 325
Total corrent assels 68,714 06,199
Restricted assets - cash 110,664 105,995
Property, plant and cquipment (net of accumulated depreciation) 648,890 633,170
TOTAI ASSETS $828,268  $795,364
IIABILITIES AND FUND EQUITY
Current Liabilitics (payable from current assets) - accounts payable $12,101  $11.204
Current habilities (payable from restricied assets):
Iousing revenue note payable 25,112 24,873
Sccurify deposits 3,300 2,925
Total current Habilities (payable from restricted asscts) 28,412 27,798
Long-tcrm liabilitics - housing revenue note payable 857,061 882,067
Total Liabilitics 807.574 921,069
Fund Equity - rctained carnings:
Reserved for security deposits 2,005 1,584
Reserved for debt service 80,247 76,613
Unreserved (deficit) (151,558) (203,902)
Total Fund Equity (69,306) (125,705)
TOTAL LIARBILITIES AND FUND EQUITY $828.268  $795.364

The accompanying notes arc an infegral part of this statement.
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Statement B
TALLULAH HOUSING AUTHORITY
Tallulah, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Comparative Statements of Revenues, Expenses, and
Changes in Fund Equity
For the Ycar Ended December 31, 2000 and 1999

2000 1999
OPERATING REVENUES
Rental income $45,359 $43,570
Other operating, revenues _ 835 733
Total operating revenucs 46,214 44,303
OPERATING EXPENSIS
Administrative 45,539 45,353
Operating and maintenance 42,524 87,269
Utilities 4,597 4,472
Insurance 5,293 5,755
Depreciation 36,300 36,275
Tenants utility allowance 3,622 6,570
Other operating expenses 2,257 _ 89
Total operating cxpenses 140,138 186,589
OPERATING INCOME (1.OSS) (93,924)  (142,286)
NON-OPERATING REVENUES (Expenses)
Federal grants - Farmers Home Administration:
Loan subsidy 33,838 33,870
Rental assistance 58,899 64,3064
Insurance proceeds 62,422 46,647
Interest carned on deposits 3,949 2,94]
Interest expense (8,785) _ (9,452)
Total non-operating revenues (expenses) 150,323 138,370
NET INCOME 56,399 (3,916)
FUND EQUITY (Deficit) AT BEGINNING OF YEAR (125,705) _ (121,789)
FUND EQUITY (Deficit) AT END OF YEAR ($69,300) ($125,705)

The accompanying notes are an integral part of thig statement.
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TALLULAH HOUSING AUTHORITY

Tallulah, Louisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Comparative Statements of Cash Flows

For the Ycar Endced December 31, 2000 and 1999

CASII FLLOWS FROM OPERATING ACTIVITIES
Opcrating loss
Adyistments (o reconcile operating loss to net cash
provided (used) by operating activitics:

Depreciation

(Incrcase) decrease in receivables

Increase (decrease) in payables

Increasce (decrease) 1n security deposits

Total adjustments
Net cash used by operating activitics

CASH FLLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Acquisition of capital assets
Grant procecds

Total cash flows from capital and

related Tinancing activities
CASII FLOWS FROM INVESTING ACTIVITIES
Interest carnings
Insurance procecds
Total cash flows from investing activitics

NET CHANGE IN CASII
CASH AT BEGINNING OF YEAR
CASIT AT END OF YEAR

The accompanying notes are an integral part of this statement.

2000

Statement C

1999

($93,638) ($141,968)

36,306 36,275
5.084 (5,084)
898 (591)
375 300

42 663 30,900
(50,975) (111,068)
(2,026)  (3,523)
58,899 64,364
56,873 60,841
3,048 2,941
62,422 46,647
66,370 49,588
72,268 (639)
106,785 107,424
_$179,053  $106,785




TALLULAH HOUSING AUTHORITY
Tallulah, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Tallulah Housing Authority was created by ordinance of the City of Tallulah on March 11,
1976, as authorized by Louisiana Revised Statute 40:391. The housing authority is governed by a five
member board appointed by the city.  Board members serve five year terms without benefit of
compensation.

A. REPORTING ENTITY

As the governing authority of the city, for reporting purposes, the City of Tatlulah
is the Tinancial reporting entity for the city. The financial reporting entity consists of (a)
the primary government (city), (b) organizations for which the primary government
is financially accountable, and (¢) other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 cstablishes
criteria for determining which component units should be considered part of the City of
Tallulah for financial reporting purposcs. The basic criteria for including a potential
component unit within the reporting entity is financial accouniability. The GASB has sct
forth criteria to be considered in determining financial accountability.  This criteria

includes:
. Appointing a voting majority of an organization's governing
body, and;

a. The ability of the city to impose its will on
that organization and/or;

b, The potential for the organization (o provide
specific financial benefits o or impose
specific financial burdens on the city.

2. Organizations for which the city does not appoint a voting

majority but are fiscally dependent on the city.

9.



TAILLULAH HOUSING AUTHORITY
Tallulah, Louisiana
Notes to the financial statements (Continued)

3. Organizations for which the reporting entity financial
statements would be mislcading if data of the organization
is not included because of the nature or significance of the
relationship.

Because the city appoints the governing body of the housing authority, the housing
authority was determined to be a component unit of the City of Tallulah, the financial
reporting entity.  'The accompanying financial statements present information only on the
funds maintained by the housing authority and do not present information on the city, the
general government  services provided by that governmental unit, or the other
governmental units that comprise the financial reporting entity.

B. IFUND ACCOUNTING

Tallulah Housing Authority is organized and operated on a fund basis whereby a
sclf-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets,
labilitics, fund cquity, revenues, and expenses. The operations are financed and operated
1N a manner similar o a private business enterprise, where the intent of the governing body
1s that the cost (expenses, including depreciation) of providing scrvices on a continuing
basis be financed or recovered primarily through user charges.

C. FIXED ASSETS AND LONG-TERM DEBT

Fixcd assets of the housing authority are included on the balance sheet of the
enterprise fund and are recorded at actual cost. Depreciation of all exhaustible fixed assets
1s charged as an expense against operations. Depreciation is computed using the straight-
linc method over estimated useful lives of 5 to 35 years. Long-term debt is recognized
within the enterprisce fund.

D. BASIS OF ACCOUNTING

Basis of accounting refers o when revenues and expenscs are recognized in the
accounts and reporied 1n the financial statements. Basis of accounting relates to the timing
of the measurements made, regardless of the measurement focus applicd. The Enterprisc
Fund is reported 1n the accompanying financial statements on the accrual basis of
accounting. Revenues are recognized when they are carned, and expenses are recognized
when they arc mcurred.

-10-



TALLULAH HOUSING AUTHORITY

Tallulah, Louisiana

Notes 1o the financial statements (Continucd)

| DY CASH

Under state law, the housing authority may deposit funds within a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of any other state in the union,
or the laws of the United States. The housing authority may invest in certificates and time
deposits of state banks organized under Louisiana law and national banks having principal
offices 1n Louisiana. At December 31, 2000, the housing authority has cash demand
deposits (book balances) totaling $179,053.

These deposits are stated at cost, which approximates market. Under state law,
these deposits, or the resulting bank balances, must be secured by federal deposit insurance
or the pledge of securitics owned by the fiscal agent bank. Deposit balances (bank
balances) at December 31, 2000, total $183,257 and are fully secured by federal deposit
Insurance.

1°, VACATION AND SICK LEAVI

The housing authority bhas three employees. The housing authority has not adopted
vacation or sick leave policies; therefore, there 1s no liability for compensated absences.

G, RISK MANAGEMENT

The housing authority 1s exposed 1o various risk of loss related to torts; theft of,
damage 10, and destruction of assets; and injuries to employees. To handle such risk of
loss, the housing authority maintaing commercial insurance policies covering property,
cmployce lability, and public officials hability. No claims were paid on any of the
policies during the past three years which exceeded the policies’ coverage amounts. There
were no significant reductions in insurance coverage during the ycar ended December 31,
2000.

DEXICIT IN UNR]*ZSERVE]) RETAINED EARNINGS

At December 31, 2000, the housing authority has an accumulated deficit of $69,306 in unreserved

retained carnings.  The housing authority’s net income for the year ended December 31, 2000, was
$56,399.

-11-



TALLULAH HOUSING AUTHORITY
Tallulah, Louisiana
Notes 1o the financial statements (Continued)

3. IFIXED ASSETS

The following presents the changes in fixed assets {for the year ended December 31, 2000:

Balance at RBalance at
January 1,  Additions Deletions  December 31,
Land $38,008 $38,008
Buildings and improvements 1,171,513 1,171,513
Furniture and equipment 81,559 $2,026 h _ 83,585
Total $1,291,030 $2.,026 NONE $1,293,106

A summary of proprietary fund typc property, plant, and cquipment at December 31, 2000,
tollows:

Land $38,008
Ruildings and improvements 1,171,513
Furniture and cquipment 83,5385
Total 1,293,106
Accumulated depreciation (644,211
Net fixed asscts $648,889

4 PENSION P’1LAN

The employees of Tallulah Housing Authority are members of (he Social Sccurity System. In
addition to the employec’s contributions withheld at 7.65 per cent of gross salary, the housing authority
contribuics an ecqual amount 1o the Social Security System. The housing authority docs not guaraniee the
benefits granted by the Social Security System,

S. LLONG-TERM DEBT

The fong-tcrm Tiability at December 31, 2000, represents a housing revenuc note payable to the
United States Department of Agriculture, Rural Development Administration under the Rural Rental
Housing Loan Program (CFDA 10.415). The note is due in monthly installments of $2,796 through

November 1, 2031, with an annual interest rate of 11.5 per cent.

The following is a summary of long-term debt transactions for the year ended December 31,
2000

-12-



TALLULAH HOUSING AUTHORITY
Tallulah, Louisiana
Notes to the financial statements (Continued)

Note payable at January 1, 2000 $906,940
Additions NONE
Retirements (24.767)
Note payable at December 31, 2000 $882,173

The annual requirements 1o amortize long-term debt outstanding at December 31, 2000, including
interest of $138,633 are as follows:

Year
2001 $33,552
2002 33,552
2003 33,552
2004 33,552
2005 33,552
2006-2010 167,760
2011-2015 167,760
2016-2020 167,760
2021-2025 167,760
2026-2030 ' 167,760
2()31 14 266
Total $1.020.826

The housing authority has also entered mnto an Interest Credit and Rental Assistance Agreement
with FmHA under which the housing authority earns a credit against the intercst payable on the mortgage
note. The credit may result in an cffective interest rate as Jow as 1 %. FmHA may terminate the Interest
Credit Agreement if it 1s determined that no subsidy is necessary or if the housing authority is determined
1o be in noncomphance with the loan agreement or other applicable FmHA rules or regulations.

0. RESERVED FUND BALANCE

As discussed in note 5, during 1981 the housing authority received a $1,286,000 loan from
Farmers Home Administration (CFDA 10.415) for the construction of housing accommodations for
persons of low income. The loan agrecment requires the establishment of a Reserve Fund. The housing
authority must transfer into this fund an amount not less than $11,255 annually, until there has been
accumulated an amount of $112,554. At December 31, 2000, the housing authority had set aside a total
of $105,359 to meet i11s reserve requirements.

-13-
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TALLULAH HOUSING AUTHORITY
Tallulah, I.ouisiana
Notes 1o the financial statements (Continued)

7. LITIGATION AND CILLAIMS

At December 31, 2000, the housing authority 18 not involved in any litigation, nor is it aware of
any unasserted claims.,

8. RENTAL ASSISTANCE AGREEMENT

The housing authority has entered into a contract with FmHA that provides rental assistance
payments on behalf of eligible lower-income persons or families.  Under this contract the housing
authority agreed 1o reni only to cligible persons or families at FmHA approved rates and (o adhere to
certain rules of operation. FmHA may, at its option, terminate the contract if’ the housing authority is
determined to be in noncompliance with the FmHA loan agreement or other applicable FmHA rules or
regulations. FimHA may also reduce the number of units covered by the contract should it determing that
there is a lack of eligible tenants v the arca.  The contract automatically expires upon the total
disbursement of the contract’s original obligated amount,
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Anthony Bridgewater
Post OMfice Box 1602
Tallulah, LA 71282
(318) 574-08] 1

Mary Alice Lee Hodge

404 East Green Street
Tallulah, LA 71282
(318) 574-0479

Jim Sicvier

Post Office Box 423
Tallulah, 1LA 71282
(318) 574-1656

Lonnic Curry
121 Chicago Street
Taltulah, 1LA 71282

Trent Lewis

301 West Craig Street
Tallulah, LA 71282
(318) 5774-0924

TALLULAH HOUSING AUTHQRITY
Tallulah, Louisiana

Schedule of Board Members

For the Year Ended December 31, 2000

-16-
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TALIULAH HOUSING AUTHORITY

Tallulah, Louisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Schedule of Revenues, E}&pﬂ:ﬂﬂﬂ&‘.,

and Changes in Fund Equity - Budget and Actual
FFor the Year Bnded December 31, 2000

OPERATING REVENUES
Rental income
Laundry services

Total operating revenues

OPERATING EXPENSES
Accounting and legal
Operating supplies
Garbage removal
Maintenance of grounds
Insurance

Payroll laxes

Repairs and maintenance
Salary

Telephone

Utifities

Aulo and travel
Depreciation

Otlher operaling expenses

Tolal operaling expenses
OPERATING INCOME (Loss)

NON-OPERATING REVENUES (Kxpenses)
Federal grants - Farmers Home Administration:
} oan subsidy
Rental assislance
Interest earned on deposits
Insurance procecds
Interest expense

‘Tatal non-operaling revenues (expenses)
NET INCOMIC

FUND EQUITY (Deficit) AT BEGINNING OF YEAR
FUND EQUITY (Deficit) AT END OF YEAR

17-

Schedule 2

VARIANCE
FAVORARLE

BUDGET A‘E‘TUAI ) EENI’AVU‘I{AHLE}
$45,000 $45,359 $359
700 i 835 155
45,700 46,214 514
5,280 2,400 2,880
300 4() 260
2,520 2,604 (84)
2,800 7,808 (5,008)
8,850 3,293 3,557
3,360 3,543 {183)
18,000 32,062 (14,0062)
34,925 39,117 {4,192)
660 495 165
3,800 4,102 (302)
439 (439)
36,306 (36,3006)
4,300 5,929 (1,629)
34,795 140,138 (55,343)
(39,093} (93,924) (54,829)
29,601 33,838 4,237
58,899 58,899
2,880 3,948 { 068
62.423 62,423
(8,785) L (8,783)
91,380 150,323 58,943
52,285 56,399 4,114
56,762 (125,705) 182,467
$109.,047 ($69,300) $ 186,581

———— o —



Schedule 3
TALLULAR HOUSING AUTHORITY
Tallulah, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND
Proposed Budget
For the Year Ended December 31, 2001

(Unaudited)

OPERATING REVENUES
Rental income $143,940
Other operating revenues 4,600

Total opcrating revenuces 148,540
OPERATING EXPIENSES
Accounting and lcgal 2,500
Operating supplics 100
Garbage removal 2,600
Maintenance of grounds 5,600
lnsurance 7,679
Payroll taxes 4,550
Repairs and maintepance 20,280
Salary 37,239
Telephone 485
Utilities 4,150
Other operating cxpenses 1,400

Total opcrating cxpenscs 86,583
OPERATING INCOME 01,957
NON-OPERATING REVENUES (IExpenses)
Capital expenses 2,000
NET INCOME 63,957
FUND EQUITY (Deficit) AT BEGINNING OF YEAR 55,000
FUND EQUITY (Deficit) AT END OF YEAR $118,957

18-
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TALLULAH HOUSING AUTHORITY
Tallulah, T.ouisiana

Schedule of Insurance Coverage
As of December 31, 2000

Schedule 4

(Unaudied)
Type of Name of Policy Amount of  Expiration
Coverage ) _ Insurer Number Coverage Date
Fire and Extended Coverage  Various various $1,280,000 4/01/01
General Liability Audubon Insurance CGLA41992] 1,000,000  4/01/01
Automobile Liability Audubon Insurance CGLA41992] 500,000 4/01/01
Public Officials General Star Indemnity  IYARBI1765C 1,000,000 G/01/01
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Sschedule S
TALLULAH HOUSING AUTHORITY
Tallulah, [.ouisiana

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2000

FEDLERAL GRANTOR/
PASS- THROUGH GRANTOR/

PROGRAM NAME BASS
United States Department of Agriculture - DA OO

Ifarmers 1lome Administration - NUMBER  NUMBER EXPENDITURES
Direct program - Rural Rental Housing Loans 10.415 N/A $92.737

Foolnole;
. Not mcluded in the above schedule is $882,173 in an outstanding long-term housing revenue nole payable at
December 31, 2000, The note is payable to the Rural Development Administration under CFDA 10.415.

2. Thi< schedule was prepared on the modified accerual basis of accounting.

-20-
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Independent Auditor's Report Regquired
by Government Auditing Standards

The following independent auditor's report on compliance with laws, regulations, contracts, and
internal control are presented in compliance with the requirements of Governiment Auditing Standards,
issued by the Comptroller General of the United States, and the Lowuisiana Governmental Audit Guide,
issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor.,
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LITTLE & BANKS Lic

CERTIFIED PUBLIC ACCOUNTARTS

& Wm. TODD LITTLE,CPA

KERRY J. BANKS, CPA
CHARLES R. MARCHBANKS, JR., CPA

VERNON R. COON, CPA

Independent Auditor’s Report on Compliance and
Internal Control Over Financial Reporting

TALLULLAH BHOUSING AUTHORITY
Tallullah, Louisiana

We have audited the gencral purpose financial statcments of the Tallultah Housing Authority as of and
for the year ended December 31, 2000, and have issued our report thereon dated March 29, 2001. We
conducted our audit in accordance with gencrally aceepted auditing standards and the standards applicable
to financial audits comtained in Government Auditing Standards, 1ssucd by the Comptroller General of the
United Statces.

Compliance

As part of obtaining rcasonable assurance about whether the Tallullah Housing Authority's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material
cffcet on the determination of financial amounts. However, providing an opinion on compltance with
thosc provisions was not an objective of our audit and, accordingly, we do not express such an opinion,
The results of our tests disclosed no instances of noncompliance that are required 1o be reported under
Government Auditing Standaids.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Tallullah Housing Authority’s internal control
over Tinancial reporting in order (o determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting.  Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of onc or more of the internal control
components does not reduce to a relatively low level the risk that nusstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in (the normal course of performing their asstgned functions. We noted no
matiers involving the internal control over financial reporting and its operation that we consider (o be
material weaknesses.

9.
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TALLUILLAH HOUSING AUTHORITY
Tallullah, Louisiana
Independent Auditor’s Report on Compliance

And Internal Control Over Financial Reporting, etc.
December 31, 2000

This report is intended for the information of the Tallullah Housing Authority and 1s not intended 1o be
and should not be used by anyonc other than these spectfied parties,

ey By

West Monroe, Louisiana
March 29, 200]
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B.

Schedule 6
TALLULLAH HOUSING AUTHORITY
Tallullah, Louisiana
Schedule of Findings and Questionced Costs
For the Year Ended December 31, 2000
SUMMARY OJF AUDIT RESULTS

l. The auditor’s report expresses an unqualified opinion on the general purposc financial
statements of Tallullah Housing Authority.

2. No instances of noncompliance material to the financial statements of Tatlullah Housing
Authority were disclosed during the audit.

3. No reportable conditions relating (o the audit of the financial statements are reported in the
Independent Auditor’s Report on Internal Control.

FINDINGS - FINANCIAL STATEMENTS AUDIT

Non¢
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Schedule 7
TALLULLAH HOUSING AUTHORITY
Tallullah, Louisiana

Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 2000

There were no audit findings reported in the audit for the year ended December 31, 1999,
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