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122 JEFFERSON STREE'I" * MANSFIELD
, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 

CERTIFIFD PUBLIC ACCOUNTANT 

INDEPENDENT AUDITO R'S REPO RT 

Honorable E. E. Crocker, Mayor, and 
The Board of Aldermen 
Grand Cane, Louisiana 

I have audited the accompanying general purpose financial statements of the Village of Grand Cane 
as of June 30, 2000, and for the year then ended, as listed in the table of contents. These general 
purpose financial statements are the responsibility of the Village of Grand Cane's management. My 
responsibility is to express an opinion on these general purpose financial statements based on my 
audit. 

I conducted my audit in accordance with generally accepted auditing standards
, Governm ent Auditing 

Standards, issued by the Comptroller General of the United  States
, and the Louisiana Govern m ental 

Audit Guide issued by the Society of Louisiana Certified Public Accountants and the Louisiana 
Legislative Auditor. Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statements are free of material m isstatement. 
An audit includes examining, on a test basis, evidence suppo rting the amount and disclosures in the 
general purpo se financial statements. An audit also includes examining, on a test basis, evidence 
supporting the am ount and disclosures in the general purpose financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall general purpose financial statement presentation. I believe that my 
audit provides a leasonable basis for my opinion. 

In my opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the Village of Grand Cane as of June 30, 2000, and the results of 
its operations and the cash flows of its sewer fund for the year then ended in conform ity with 
generally ec cepted accounting principles. 

In accordance wilh Govem m entAuditing Standards, I have also issued a report dated November 9, 
2000, on my consideration of the Village of Grand Cane's internal control and compliance with laws 
and regulatiens. "l'hat report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be read in conjunction wLth this report in considering the results of my 

November 9. 2000 
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VILLAG E O F G RA ND CA NE, LO UISIA NA 
GOVERNM ENTAL FUNDS 

Com bined Statement of Revenues, Expenditures, and Changes in Fund Batances 
For the Year Ended June 30, 2000 
W ith Comparative Totals for 1999 

REVENUES: 

]axes: 

Ad valorem $ 

Sales 

Franchise 

Occupational licenses 

Intergovernmentak 

Grants 

]-obacco tax 

Other: 

Rent 

Interest 

M iscellaneous 

TOTAL REVENUES 

EXPENDITURES 

Current: 

General government: 

Personal services 

Operating 

Public works-streets 

Historical developmenl 

Capital outlays 

l OIAL EXPENE)ITURES 

Excess of Revenues over Expenditures 

Other financing uses: 

Operating transfers out 

Excess of Revenues over Expenditures 
and Other Uses 

FUND BALANCE, BEGINNING OF YEAR 

FUND BALANCE, END OF YEAR $ 

GENERAL 
FUND 

SPECIAL 
REVENUE FUND 

5,251 $ 9,297 $ 

27,456 

8,353 

14.757 

30,000 

1,260 

3,948 

6,187 

14.688 

111,900 

5,242 

5,245 

13,850 

1,720 

34,455 

60.512 

51.388 

51,388 

142,759 

194.147 

343 

9.640 

Statement B 

TOTALS (MEMORANDUM ONLY) 

2000 1999 

14,548 $ 

27,456 

8,353 

14.757 

30,000 

1,260 

3,948 

6,530 

14.688 

121.540 

5,242 

5,245 

13,850 

1,720 

34,455 

60,512 

10,962 

33,528 

8,651 

14.922 

5,395 

1.260 

3,948 

885 

30 

79,581 

5,180 

8,693 

15,466 

2,256 

5.395 

36.990 

9.640 61,028 42,591 

(4,176) (4,176 

5,464 

14.086 

$ 
=  

19,550 $ 

The notes to the financial statem ents are an integral part of this statement. 

56,852 

156,845 

42,591 

114,254 

213.697 $ 156,845 
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Statement D 
VILLA G E O F G RA ND CA NE, LO UISIA NA 

PRO PRIETARY FUND - Sewer Fund 
Statem ent of Revenues, Expenditures, and Changes in Retained E;Irnings 

For the Year Ended June 30, 2000 
W ith Com parative Totals for 1999 

OPERATING REVENUES 

Sewer fees 

Ad valorern taxes 

Interest incorne 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 

Personal and contract 

General & administrative 

Materials & supplies 

Depreciation 

TOTAL OPE RA'IING EXPENSES 

OPERATING INCOME BEFORE OPERATING TRANSFERS 

Operating transfers in 

NET INCOME 

Retained Earnings, Beginning of Year 

Prior period adjustment 

Retained Earnings, End of Year 

Contributed Capital, Beginning of Year 

Correction of an error 

Capital grant 

Contributed Capital, End on Year 

FUND EQUITY AT ILND ON YEAR 

The accompanying notes are an integral part of this statement. 

$ 23,615 $ 

4,571 

16 

28,202 

10.369 

919 

7,756 

5,936 

24.980 

3,222 

4.176 

7,398 

21,256 

1.071 

29.725 

45,868 

352 

193.040 

239,260 

23,786 

3,266 

27.052 

10,378 

1,698 

8,285 

2.499 

22,851 

4.201 

4,201 

17,055 

21.256 

45.868 

45.868 

268,985 $ 67,124 



VILLAG E O F G RA ND CA NE, LO UISIA NA 
PRO PRIETARY FUND - Sewer Fund 

Statem ent of Cash Flows 
For the Year Ended June 30, 2000 
W ith Com parative Totals for 1999 

Cash flows from operating activities 

Cash received from customers 23,515 $ 

Ad valorem taxes collected 4,571 

Interest receiw.,d 16 

Cash payments to supplies for goods and services (10,945) 

Cash payments to employees for services (9,239) 
Net cash provided by operating activities 7,918 

Cash flows from noncapital financing activities 

Operating transfers from other funds 4,176 

Net cash provided by noncapital financing activities 4,176 

Cash flows from capital and related financing activities 

Construction of capital assets (381,142) 
Purchase of fixed assets 

Proceeds from issuance of revenue bonds 176,600 

Contributed capital -LCDBG grant 193,040 

Cost to issue revenue bonds (4,258) 
Net cash used by capital and related financing activities (15,760) 

NET INCREASE (DECREASE) IN CASH (3,666) 
CASH, BEGINNING OF YEAR 16,658 

CASH and RESTRICTED CASH, END OF YEAR $ 12,992 $ 

Reconciliation of operating incom e to net cash provided by 
operating activities 

Operating income before operating transfers $ 3,222 $ 

Adjustments to reconcile net income to net cash provided by 
operating activities 

Depreciation 5,936 

(Increase) decrease in accounts receivable (651) 

(Increase) decrease in due from other funds (57) 

Increase (decrease) in accounts payable (898) 

Increase (decrease) in due to other accounts (59) 

Increase (decrease) in accrued liabilities (126) 

Increase (decrease) in customer deposits 551 
Total adjustments 4,696 

Net cash provided by operating activities $ 7,918 S 

q-he notes to the financiat statements are an integral part of this statement. 

Statem ent E 

24,511 

3.266 

(10,238) 

(9,372) 
8.167 

10.244 

10.244 

(45,868) 

(3,258) 

45.868 

(3,258) 
15,153 

1.505 

16.658 

4.201 

2,489 

51 

742 

9 

675 

3.966 

8.167 



NTRO DUCTIO N 

VILLAG E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30.2000 

The Village of G rand Cane, Louisiana was incorporated under the provisions of the Law rason Act in 1939. 
The Village is governed by the m ayor-board of aldermen form of governm ent. The m ayor and three alderm en 
are elected and serve four-year term s that expire on Decem ber 31, 2002. There is also an elected village 
marshall. The Village has one sewer/street em ployee and a part time clerk. The Village has a population of 
231 and is located in northwest Louisiana in DeSoto Parish. 

t, SUM MARY OF SIGNIFICANT ACCOUNTING PO LICIES 

A. REPO RTING ENTITY 

As the m unicipal governing authority, for reporting purposes, the Village of Grand Cane is considered a 
separate financial reporting entity. The financial reporting entity consists of (a) the primary government 
(municipality), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for w hich nature and significance of their relationship with the prim ary government are such that 
exclusion would cause the reporting entity's financial statements to be misleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining 
which com ponent units should be considered part of the Village of Grand Cane for financial reporting 
purposes. The basic criterion for including a potential component unity within the reporting entity is financial 
accountability. "l'he GASB has set forth criteria to be considered in determining financial accountability. This 
criteria includes: 

1. Appointing a retie9 majority of an organization's governing body, and 
a. The ability of the m unicipality to im pose its w ill on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or im pose 

specific financial burdens on the m unicipality. 
2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on 
the m unicipality. 
3. Organization for which the reporting entity financial statements would be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents present the Village of 
Grand Cane (the primary government) and its component units. In prior years the Grand Cane Preservation 
District was considered a com ponent unit of the Village During this fiscal year the district was reorganized 
as an advisory, board and the remaining monies transferred to the Village accounts. ThE; expenses incurred 
for historical development are now part of the general fund. 

B. FUND ACCO UNTING 

The Village uses funds and account groups to report on its financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial management by 
segregating transactions relating to certain governm ent functions or activities. 



VILLAG E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2000 

B. FUND ACCOUNTING (continued) 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
not recorded in the funds because they do not directly affect net expendable available financial resources. 

Funds of a municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, 
each category is divided into separate fund types . The fund classifications and a description of each existing 
fund type used by the village at this time are described as follows: 

Governm ental Funds are used to account for all or most of the village's general activities, including the 
collection and disbursement of specific or legally restricted monies and the acquisition or construction of 
general fixed assets. 

1. The Generat Fund is the general operating fund of the municipatity and accounts for all financial resources, 
except those required to be accounted for in other funds. 
2. Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted 
to expenditures for specified purposes. 

Proprietary Funds are used to account for activities sim ilar to those found in the private sector, where the 
accounting objectives are a determination of net income, financial position and changes in cash flow. All 
assets and liabilitie.,; associated with Proprietary Fund's activities are included on its balance sheet. 
Proprietary Fund equity is segregated into contributed capital and retained earnings. Proprietary funds 
include: 

1. Enterprise Funds account for operations (a) where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing basis 
be financed or recovered primarily through user charges, or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
maintenance, public policy, m anagement control, accountability, or other purposes. 

Account Groups are used to establish accounting control and accountability for the general fixed assets. The 
account groups are not "funds." They are concerned only with the m easurement of financial position. They 
are not involw..d with the measurement of results of operations. 

1. The General Fixed Assets Account Group is established to account for fixed assets of the Village, other 
than those assets accounted for in the Proprietary Funds. Capital outlays in funds other than Proprietary 
Funds are recorded as expenditures of those funds at the time of purchase and subsequentty recorded for 
control purposes in the General Fixed Assets Account Group. 

C. BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its m easurement focus. 
All governmental funds are accounted for using a current financial resources measurement focus. W ith this 
measurement focus, only current assets and current liabilities are generally included on the balance sheet. 
O perating statem ents of these funds present increases and decreases in net current assets. The m odified 



VILLA G E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2000 

C. BASIS OF: ACC()UNTING (continued) 

accrual basis of accounting is used by all governmental funds. The governmental funds use the following 
practices in recording revenues and expenditures: 

Revenues. Franchise taxes and intergovernmental revenues are recorded when the village is entitled 
to the funds. The state tobacco tax is received quarterly. Interest income on demand and time deposits is 
reco rded when the interest has been earned and the amount is determ inable. Substantially all other revenues 
are recorded when they become available to the Village, 

Expenditures. Expenditures are generally recognized under the modified accrual basis of accounting 

when the related fund liability is incurred. 

Other Financing Sources (Uses). Transfers between funds that are not expected to be repaid (and 
any other financing source/use) are accounted for as other financing sources (uses). These transactions are 
recorded at the tim e of receipt or paym ent. 

All proprietary funds are accounted for on a flow of 
determ ination of net incom e and capital m aintenance. 
accounting. Revenues are recognized when earned, and 
incurred. 

econom ic resources m easurement focus and a 
The proprietary funds use lhe accrual basis of 

expenses are recognized at the tim e liabilities are 

D. BUDGETS 

The prim ary governm ent m unicipality uses the follow ing budget practices 

A preliminary budget for the ensuring year is prepared by the clerk and the mayor in May. "[he proposed 
budget is reviewed by the mayor and the board of aldermen and made available to the public. The budget 
is then adopted (luring the regular June meeting. The proposed budget for the General Fund is prepared on 
the cash basis ef accounting. The budget is established and controlled by the m ayor and the board of 
aldermen at the object level of expenditure. Appropriations lapse at year-end and must be reappropriated 
for the following year to be expended. All changes or amendments in the budget must be approved by the 
m ayor and the board of aldermen. The budget was amended during the year. The village does not use 
encum brance accounting in its accounting system . 

E. CASH AN[) CASI4 EQUIVALENTS 

Cash, including restricted cash, includes amounts in dem and deposits, interest-bearir~g demand degosits, and 
tim e deposits Cash equivalents include am ounts in tim e deposits and other investm ents with original 
m aturities of 90 days or less. Under state law, the village may deposit funds in demand deposits, interest 
bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state 
of the United States. or under the laws of the United States. 



VILLAG E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2000 

F. FIXED ASSETS. DEPRECIATIO N, AND AMO RTIZATION 

Fixed assets of governmental funds are recorded as expenditures ~t the time purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructure,,; are not capitalized. No depreciation has been provided on general fixed assets. All purchased 
fixed assets are valued at cost where historical costs are available and estimated cost where no historical 
records are available. Less than 1/2 percent of fixed assets are valued at estim ated historical costs based 
en the aotuat tests of tike item s, white the rem aining 99 1/2 percent are based on actual historical costs. 
Interest has also not been capitalized on fixed assets in the Governmental Fund Type operations. 

Fixed assets owned by the Sewer Fund are recorded at cost. Repairs and m aintenance are recorded as 
expenses; renewals and betterments are capitalized. Depreciation is com puted on the equipment using the 
straight-line m ethod over five years. The sewer system is depreciated using the straight-line m ethod over 
20 years. Bond issuance costs are recorded as a deferred charge and am ortized over the life of the bonds. 

Interest costs are capitalized w hen incurred by proprietary funds on debt w here proceeds were used to 
finance the construction costs of assets. The sewer fund had capitalized interest of $5,688 for the year ending 
June 30. 200(]. 

G . SALES T/O( 

A one percent sales and use tax was levied in the Village beginning January, 1997. The tax is to be used for 
constructing, im proving and maintaining public roads, streets and bridges in the Village. 

H. FUND EQ UITY AND OTHER CREDITS 

Components of fund equity include the following: 
A. Reserves--amounts not appropriable, legally segregated for specific usage or 

com m itm ents to outside third parties. 
B. Contributed capital--represents amounts acquired by proprietary funds through 

contributions from other funds or grants. 

INTERFUND ~RANSAC~IONS 

Short-term amounts owed between funds are classified as "Due to/from other funds." Legally authorized 
transfers are treated as operating transfers and are included in the results of operations of both Governmental 
and Proprietary Funds. 

J. TOTAL CO LUM N ON THE BALANCE SHEET 

Total colum n,,; on the com bined statements are captioned Memorandum O nly to indicate that they are 
presented only to facilitate financial analysis. Data in these columns do not present financia I position, results 
of operation, er changes in financial position in conform ity with generally accepted accounting principles. 
Neither is such dat8 com parable to a consolidation. Interfund elim inations have nol been made in the 
aggregation o1" this data. Com parative totals for the prior year have been presented in the accom panying 



VILLAG E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30. 2000 

J. TOTAL COLUMN ON THE BALANCE SHEET (continued) 

com bined financial statements in order to provide an understanding of changes in the Village's financial 
position and operations. Certain com parative data have been reclassified to present such am ounts in a 
m anner consistent w ith the current year's presentation. 

2. CASH AND CASH EQUIVALENTS 

Under state law, the village may deposit funds in demand deposits, interest bearing demand deposits, money 
market accounts, or time deposits with state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. At June 30, 2000, the village has cash (book balances) totaling $214,926, with 
$120,047 in demand deposits, $104,831 in time deposits, and $25 in cash. 

These deposits are stated at cost, which approximates m arket. Under state taw, these deposits, or the 
resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by 
the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at 
all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the 
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

At June 30, 2000, the primary government has $234,939 in deposits (bank balances). These deposits are 
secured from risk by $100,000 of federal deposit insurance. The remaining balance is secured by pledged 
securities held by the custodial bank in the name of the Village (GASB Category 2) wilh a market value of 
$259,483. 

Below is a reconciliation of restricted cash 

Revenue bond accrued interest payable $ 

Reserve for revenue bond retirem ent 

Cash in Construction Fund 

Deposits 

Total restricted cash 

3. LEVIED TAXES 

General Fund Sewer Fund 

329 

5,688 

591 

92 

3.280 

329 $ 9,651 

The Village levie~; taxes on real and business personal property located within the boundaries of Village limits. 
Property taxes are levied by the Village on property values assessed by the DeSoto Parish Tax Assessor and 
approved by tile State of Louisiana Tax Com m ission. 

The Village is perm itted to levy taxes up to 10% of the assessed property valuation for each specified 
purpose, or, in the aggregate for all purposes 25% of the assessed valuation for the payment of principal and 
interest on long-term debt after the approval by the voters of the Village. Property taxes are recorded as 
revenues in the year assessed. 

14 



VILLAG E O F G RAND CANE, LO UISIANA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2000 

3. LEVIED TAXES (continued) 

Property Tax Calendar: 
Assessm ent date 
Levy date 
Tax bills mailed 
Total taxes are due 
Penalties & interest added 
Tax sale 

January 1, 1999 
June 30, 1999 
October 15, 1999 
Decem ber 31, 1999 
January 31, 2000 
M ay 15, 2000 

The following is a summary of authorized and levied ad valorem taxes (tax rate per $1,000 assessed value) 

Authorized 
Village taxes: M illage Levied M illage Expiration Date 

G eneral 

Sewer system 

Sewer/Streets 

Sewer/Streets 

6.00 

5.00 

5.00 

5.40 

6.04 

5.01 

5.01 

5.40 

ndefinite 

2007 

2006 

2007 

The difference between authorized and levied m illages is the result of reassessments of taxable property 
within the parish as required by Louisiana Constitution Article VII, Section 18(F). This revaluation of all 
property is required to be com pleted no less than every four years. The last revaluation was com pleted for 
the roll of January 1, 1996. Total assessed value was $896,235 in 1999. 

Total ad valorern tax revenues recognized by the Village were $19,233 for the year ended June 30, 2000. 
The following are the principal taxpayers for the village and their 1998 assessed valuations: 

Taxpayer Type of Business 

1999 
Assessed 
Valuation 

% of Total 
Assessed 
Valuation 

Neosho Construction 

Central La Electric Co 

Hibernia National Bank 

South Central Bell 

Louisiana Gas SeR,ice 

United Post Office Invest~xtent 

Calvin "1-. Jones 

Jay & bebbie Kay's, Inc. 

Martha J. Rogers 

Billy M iller 

Road Construction 

Utility 

Financial institution 

Utility 

Utility 

Real Estate Investm ent 

Real Estate Investment 

Restaurant 

Real Estate Investment 

Manufacturing 

$150.000 

134,800 

100,880 

87,029 

10,787 

9,740 

9,200 

8,170 

7,350 

6,600 

$526,546 

16.74% 

15.04% 

11.26% 

9.71% 

1.20% 

1.09% 

1.03% 

9.91% 

0.82% 

0.74% 

41.79% 



VILLA G E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2000 

4. RECEIVABI.E S 

The following is a sum mary of receivables for June 30, 2000: 

Special 
General Fund Revenue Fund Sewer Fund 

Sales and use tax $ 

Ad valorem taxes 

Sewer fees 

Total $ 

2,078 $ $ 

265 405 195 

2,848 

2,343 $ 405 $ 3,043 

Substantially all receivables are considered to be fully collectible
, and no allowance for uncollectibles is used 

5. FIXED ASSETS 

The changes in general fixed assets follow : 

Land and Buildings 

Furniture & equipm ent 

Total 

Balance 
7/1/99 Additions Deductions 

59,710 $ 

11.648 

15,420 $ 

24,535 5.500 

Balance 
6/30/00 

75,130 

30.683 

71,358 $ 39,955 $ 5,500 $ 105,813 

A sum mary of the Sewer Fund fixed assets at June 30, 2000 follows 

W astewater Treatm ent Facility 

Equipm ent 

Less accum ulated depreciation 

6. PENSIO N PLAN 

240,112 

14.681 

254,793 

12.785 

242,008 

The em ployees of the village are mem bers of the Social Security System . In addition to the em ployee 
contributions vvithheld at 7.65% of gross salary, the village contributes an equal amount to the Social Security 
System . The village does not guarantee the benefits granted by the Social Security System

. 



7. ACCOUNTS PAYABLE 

VILLAG E O F G RAND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2000 

The following is a sum m ary of payables at June 30, 2000: 

General Sewer 

Accounts 

Accrued payroll taxes 

Tolal 

8. INTERFUND ASSETS/LIABILITIES 

Due from/to other funds 

1,023 $ 

67 

1,258 

454 

1,090 $ 1,712 

Receivable Fund Payable Fund Am ount 

SpecialRevenue 

Sewer 

9. PRIOR PERIOD ADJUSTM ENT 

General 

General 

$ 

$ 

270 

57 

A prior period adjustment was made to the beginning balance of the sewer fund's retained earnings to correct 
the am ount of sewer deposits reim bursed to custom ers in prior periods, 

10. LITIGATIO N AND CLAIM S 

The Village is net involved in any litigation at June 30, 2000, nor is it aware of any unasserted claims 

11. PER DIEM/REIM BURSEM ENTS TO MAYOR AND BOARD OF ALDERM EN 

Per diem or reimbursements paid to the Mayor and Board of Aldermen for the year ended June 30, 2000, is 
as follows: 

Honorable E. E. Crocker, M ayor 

"ram my Permenter 

Billy Franklin 

Shelton Farmer 

Total 

556 

100 

125 

125 



12. REVENUE BONDS 

VILLAG E O F G RA ND CA NE, LO UISIA NA 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30. 2000 

On December 28, 1999, the Village authorized $260,000 of revenue bonds secured by the revenues of the 
sewer systern. At June 30, 2000, the Village had $83,400 in unissued bonds. 

The Sewer Revenue Bonds, Series 1999 are collateralized by the revenue of the sewer system and the 
various special funds established by the bond ordinance. The ordinance provides that the revenue of the 
system is to be used first to pay operating and maintenance expenses of the system and second to establish 
and m aintain the bond funds. The Village is in com pliance with all significant financial requirem ents as of 
June 30. 2000. 

The annual aggregate m aturit{es for the years subsequent to June 30, 2000, are as follows 

Year ending 
June 30, Principal Interest Total 

2001 $ 

2002 

2003 

2004 

2005 

2006-2010 

2011-2015 

2016-2020 

2021-2025 

2026-2030 

2031-2035 

2036-2039 

Totals $ 

1,269 $ 

2,624 

2,742 

2,864 

2,992 

17,090 

21,270 

26,473 

32,948 

41,008 

51,039 

57,681 

5,688 $ 

11,292 

11,174 

11,052 

10,924 

52,486 

48,306 

43,103 

36,628 

28,569 

18,537 

6.09t 

6,957 

13,916 

13,916 

13,916 

13,916 

69,576 

69,570 

69,576 

69,576 

69,576 

69,576 

63,772 

260,000 $ 283,849 $ 543,849 

The Village is also required to deposit $636 in a Contingency Fund and a Reserve Fund for year end June 
30, 2001. Thereafter they are required to deposit $696 a year in each account until there is $13,915 in each. 
At that time a deposit of $1 16 will be made monthly in the Contingency Fund until the bonds mature. 

13. RISK MANAGEM ENT 

3-he village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; and injuries to employees. To handle such risk of loss the village maintains commercial 
insurance and surety bond coverage. No claims were paid on any of the policies during the past three years. 
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122 JEFFERSON STREE'I ~ MANSFIELD, L0k:J!S!AN,~__.7.1052- ~ (318) 872-3007 ~ FAX (318) 872-1357 
CERTIFIED PUBLIC ACCO UNTANT 

REPO RT O N CO M PLIANCE AND INTERNAL CO NTRO l. 
OVER FINANCIAL REPO RTING BASED O N AN AUDIT O F GENERAL PURPOSE 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDA NCE 
W ITH GO VERNM ENT A UDITING STANDARDS 

Honorable E. E. Crocker, Mayor and 
The Board of Alderm en 
G rand Cane. Louisiana 

I have audited the general purpose financial statements of the Village of Grand Cane as of and for the 
year ended June 30, 2000, and have issued my report thereon dated November g, 2000. I conducted 
m y audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Complroller General of the 
United States and the Louisiana Governm ental Audit Guide issued by the Society of Louisiana Certified 
Accountanls and the Louisiana Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about whether the Village of Grand Cane's general purpose 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain 
provisions ef laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of my audit and, accordingly, I do not express such 
an opinion. The results of my tests disclosed an instance of noncompliance that is required to be reported 
under Government Auditing Standards and described as follows: 

Condition: There is a possible violation of the Louisiana Revised Statute 42:1110-1170 --Code of 
Governm ent Ethics. 

Cause of Condition: Evidence indicates that an elected official, a legal entity in which he has an interest, 
and/or a member of his im mediate fam ily bid on and entered into a contractual relationship with another 
contractor in cormection w ith the building of the W astewater Collection System for the Village. 

Recom mendation: The Board of Aldermen should forward this evidence to the State Board of Ethics 
requesting a ruling. 

nternal Control Over Financial Reporting 

In planning and perform ing my audit, I considered the Village of Grand Cane's internal control over 
financial reporting in order to determ ine my auditing procedures for the purpose of expressing my opinion 
on the general purpose financial statements and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
material weakness is a condition in which that design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatements in amounts that would 
be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 



I noted no m atters involving the internal control over financial reporting and its operation that I consider 
to be m aterial weaknesses. 

This report is intended for the information of the Village of Grand Cane. However, this report is a matter 
of public record and its distribution is not lim ited. 

M ansfield. Louisiana 
Novem ber 9. 2000 

CP~ 
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Decem ber 28. 2000 

DEBORAH D DEES CP~ 

Louisiana Ethics Adm inistration Program 
8401 United Pl~za Boulevard, Suite 200 
Baton Rouge, LA 70809-7017 

PAGE 01 

To W hom It May Concern: 

During a recent independent audit by Deborah D. Dees, ~3PA, dated November 9, 2000, 
it has come to our attention that there is a possible violation of the Louisiana Revised 
Statute 42:1110-1170 Code of Government Ethics. Sh~ states "evidence indicates that 
an elected official, a legal entity in which he has an interest, and/or member of his 
im m ediate fam ily bid on and entered into 
contractor in connection with the building 
Village". 

a contractual r$1ationship with anether 
of the Wastew~ter Collection System for the 

r 

Ms. Dees recommended we forward the documents indicating the possible violation. 
Enclosed please find the documents. W e are at this time[requesting a ruling by the State 
Board of Ethics. If ruled as being noncompllant, we wou1:1 like inform ation on how to 
regain com pliance. 

W e appreciate your tim e and cooperation on this matter 

Alderw om an, Village of G rand Cane 

pc: Legislative Auditor's office 
Deborah D. Dees 


