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W e have audited the finm~cial statem ents of St. Bernard Pm ish t]om e M ortgage Aufllority as of 
and for the year ended M arch 31, 2001, m~d have issued our report thereon dated June 5

, 2001. W e 
eonduclcd our audit in accordance w ith generally accepted auditing standards and the standards applicable 
to financial audils contained  in Government Auditing Standards, issued by fl~c Com ptroller General of the 
United States. 

A s a part of our exam ination, w e have issued our report on the finaueial slalem ents
, dated  June 5 

2001, and our report on intern al control and com pliance with law s
, regulations, and contracts dated June 5 

2001. 

D uring lhe course of our exam ination, we becam e aware of the following m atter which represents an 
im m aterial deviation of com pliance w ith the 1992 series bond indenture. 

Suggestion 2001 - 1. l'er section 5.02 of the 1992 series bond indenture
, a balance of $15,000 should 

be m aintained in the expense fund. For file m onths of Septem ber 2000 through M arch 2001
, the balance 

in the expense fund was below $15,000 due to fees that were paid out of this account in error. The 
Trustee has been informed of the siluation and will transfer funds Io the expense fund in July 2001 to 
restore the proper balance. 

W e recom m end m anagenaent address the foregoing issue as an im provem ent to operations and the 
adm inistration of public program s. W e are available to further explain the suggestion or help implem ent 
the recom m endation. 

W GS/ckr 

Very lruly yours, 

DUPLANTIER, 11RAPM ANN, HOGAN & M A1 tER
, LLP 
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JNDEPENDEN T AUDJTOR'S REPORT 
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June 5, 2001 

W e have audited thc accom pmlying com bining balance sheets of the SI. Bernard Parish llom c 
M ortgage Authority, a com ponent unit of the Parish of St. Bernard, and its program s as of M m'ch 31,2001 
and 2000 and the related  com bining statem ents of revenues, expenses and changes in retained earnings 
and cash flow s for the years then ended. These financial statem ents are file responsibility of the 
Authofily's m anagem ent, Our responsibility is to express an opinion on lhese tinmlcial statem ents based 
on our audits. 

W e conducted our audits in accordance with generally accepted audiling standards and Government 
Auditing Standards issued  by the Com ptroller General of the United States. Those standards require that 
w e plan and perform the audits to obtain reasonable assurance about whether the finmlcial statem ents arc 
flee of m aterial m isstatem cnt. An audit includes exam ining, on a test basis, evidence supporting the 
anm unts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe that our audits provide a reasonable basis for our opinion. 

As m ore fully described in Note l, the financial statem ents present only the }tom e M ortgage 
Authority operations of $1. Benaard Parish for the years ended  M arch 31, 2001 and 2000 and arc not 
intcndcd to present fairly lhe results of operations of the Parish of St. Bernard. 

In our opinion, thc flnmlcial statem ents referred  to above presenl fairly the finmacial position of lhc 
St. Bern ard Parish Hom e M ortgage A uthority and its program s at M arch 31, 2001 and 2000 and the 
results of its operations and its cash flows for the years then ended, in conformity with gcncrally accepted 
accounting principles. 
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In accordance with Government Auditing Standards, we have also issued out report dated June 5, 
2001 on our consideration of St. Bernard Parish Hom e M ortgage Authority's internal control over 
financial reporting and our tests of its com pliance w ith law s and regulations. That report is an integral 
part of an audit perform ed in aecordauee with Government Audithsg Standards and should be read in 
conjunction with this report in considering the results of our audit. 



Cash (Note 2) 

ST. BERNARD PARISH IIOM E M ORTGAGE AUTIIORITY 
COM BINING BALANCE SttEETS 

M ARCH 31,2013!_AN D2130(1 

Cash equivalents (Notes I and 2) 

U.S. Government Securities (Notes 1 and 2) 

Guaranteed investment contract (Notes 1 and 2) 

M ortgage loans receivable (Notes 3 and 4) 

A ccrued interest receivable 

Insurance l'ceeivabl e 

I)cfcrred financing costs - N et of am ortization 

(Nole I ) 

Prepaid expenses 

TOTA l. A SSETS 

ASSETS 

_LIAI!!L!TIES AND_ RETAINED EARN!N GS 

Accrued interest payable (Nole 4) 

Bonds payable (Notes 1 and 4) 

Total liabilities 

Retained earnings 

TOTAl. M ABILIT1ES AN D RETA INED EARN INGS 

See accom panyin g notes 

C O M B IN E D 
- 2001 - 2000 

- - $ 498 

270,454 312,887 

1,424,992 1,163,008 

96,545 96,545 

1,295,680 1,668,080 

25,846 

7,072 

112,167 

_  
4,1T/ 

40,371 

7,072 

141,477 

234 

$ 3~ 236,933 $
= 
3 430,172 

$ 6,765 $ 18,773 

1,968,854 2 333,252 

1,975,619 2,352,025 

_ _
1,261

.,
314 

_  
1 078,14 7 

$ 3~236,933 $=3,430,172 



1979 PROGRAM  1991 PROGRAM  
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1992 PROGRAM  
200J 2 000 " ~  2~QO 20~ l - - 201)0 

90,374 104,449 133,559 

761,758 

18,413 

6,115 

18,921 

4.000 

165,748 

986,537 

26,235 

6,115 

30,926 

$
= 

9 0,374  $
=  ! 04 .4fl9 $.. . 942.760 $.1 ,1 2,~ 61 

- - $ 

46,521 

1,424,992 

96,545 

533,922 

7,433 

957 

93,246 

177 

498 

42,690 

1,163,008 

96,545 

681,543 

14,136 

957 

110,551 

234 

$
= 2~203.793- $=2,110, !62 

3,706 $ 10,887 $ 3,059 $ 7,886 

564,557 
__

845,830 
_ 
1,404,297 

_  
1,487,422 

568,263 856,717 1,407,356 1,495,308 

90,374 104,44
__
9

" 
374,503 358,844 

_ 
796,437 

__  614,854 

$
= , 

90,
.374 $ 104,449 $ 942,766 $1 ,215,5_61 $ ~203,7~33 $fi ,Hoj 162 



 

ST. BERN ARD PARISH ltOM E M ORTGA GE AU TItORITY 
COM BINING STATEM ENTS OF REVEN UES, EXPENSES AND 

CH AN GES 1N RETAINED EARNINGS 
FOR TI~  YEA~ S.ENDED M ARQII 3 L 2~0J AND 200Q 

REVEN UES: 
Interest carried oll m orlgage loans 
(Note 3) 
lnlercst earn ed on investm enls 
(Note 2) 
Unrealized gain (loss) on U.S. Government Securities 

Tota 

EX PENSES: 
lnlcrest (N ote 4) 
A m ollizalion of deferred financing 
costs (N ote 1) 
SciM eing fees (N ote 3) 
M orlgage loan insurance costs 
Opcraling expenses 

Tola 

NET INCOM E (LOSS) 

Rclained earn ings, beginning of year 

RETA INED EARN ING S, EN D OF Y EAR 

See accom panying notes 

C O M B IN E D 
- 20_01 _2000 

$ 128,578 $ 179,790 

22,625 

261,984 

_  
413,187 

164,091 

29,310 
5,888 
1,903 

_  _ 
28,8

_
28 

230,020 

183,167 

_
1,078,147 

$
= 1,26L314 

24,450 

{95,488) 

_  
I08,752 

204,068 

40,975 
6,905 
2,773 

_ 
32,71 2 

_ 287,433 

(178,681) 

1,256,828 

$
= 1,078,157 



 

1979 PRO GRAM  
2001 ~ i000 

5,892 4,994 

_  ~ 
5,892 4,994 

_  ~ 
19,967 

_  
19~967 

(14,075) 

_  !04,449 

8.785 

8.785 

(3,791) 

108,240 

$ 90,374 $ 104,449 

1991 PROGRA M  
-

2091 2Q0~  

$ 80,380 

8,483 

$ 118,394 

9,678 
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1992 PROGRAM  
--  

2001~  2{)00 

$ 48,198 

8,250 
261,984 

88,863 128,072 
_ 

318,432 

$ 61,396 

9,778 

. (95,488) 

_  ~24,314) 

52,799 79,396 111,292 124,672 

12,005 
3,455 
1,314 
3,631 

73,204 

15,659 

23,162 
4,100 
1,944 
11,442 

120.044 

17,305 
2,433 
589 

__  _ . 
5,230 

17,813 
2,805 
829 

12,485 

_  1)6,849 _ !58,604 

8,028 181,583 (182,918) 

358,844 350,816 614,854 

$ 374,503 $ 35~844 $_ 796,437 

_  
797,772 

$k 614,854 



ST. BERN ARD PA RISH H OM E M ORTGAGE AU TIIOR1TY 
COM BINING STATEM ENTS OF CA SH FLOW S 

~ 

CASIt FLOW S FROM  OPERA TING ACTIVITIES 

Net income (loss) 
Recolaciliation ofnet income (loss) to net cash 
provided (used)by operating activities: 
Am orlizalion ofdefcrrcd financing cosls 
Am ortization of bond discount 
(Increase) decrease in prepaid expenses 
Unrealized (gain) loss on U.S. Government Securities 
(Increase) decrease in accrued interest receivable 
(Increase) decrease in insurance receivable 
]nercase (decrease) in accrued interest payable 
]nlcrcsl/)aid on bonds payable 
Interest received on investm ents 

Net cash provided (used) by operating activities 

209A_AND 2~00 

CA SII FLOW S FROM  N ON CAPYI'AL FINAN CING ACTIVITIES 
Bond rcdemp|ions 
Intercsl paid on bonds payable 

N et cash used by noncapilal 
financing activities 

CA SH FLOW S FROM  IN VESTING A CTiViTIES 
Decrease in m orlgage loans receivable 
Interest received on investm ents 

N et cash provided by investing activities 

iNCREASE (DECREASE) IN CAS]] AND CASH EQUIVALENTS 

Cash and cash equivalents - beginning of year 

CASlt AND CASH EQUIVALENTS - END OF YEAR 

See accom panying notes 

C O M B IN E D 
2001 2000 

$ 183,167 $ (178,681) 

29,310 
91,838 
(3,943) 

(261,984) 
14,525 

02,008) 
84,260 

40,975 
87,572 

126 
95,488 
(11,517) 
23,643 

(10,764) 
125,333 

_ _ (24,450) 

102,540 147,725 

(456,236) 
. (8~26o) 

(693,839) 
(125,333) 

(540,496) _  _(_819,172) 

372,400 

73,6 25 

_  _395~ ,_0_25__ 

(42,931) 

._  
313,385 

523,593 

_
24,450 

548,043 

(123,404) 

436,789 

$ 270,454 $
= 

313 385 



 

1979 PRO GRAM  
2~01 2099 

1991 PROGRAM  
20~1 2000 

$ (14,075) $ (3,791) $ 15,659 $ 8,028 

_  ~5,892) 

_  (19,967) 

_  _ . 
5,892 

5,892 

__ . A 4,9_94~) 

. (8,785) 

4.994 

12,005 

(4,000) 

7,822 

(7,181) 
59,980 
C8,4s3~ 

75,802 

(281,273) 
_  (59,9_5  

23,162 

(13,203) 
23,643 

(6,773) 
86,096 

~ 9,678) 

1992 PROGRAM  
2-001 2000 

$ 181,583 $ (182,918) 

17,305 
91,838 

57 

(261,984) 
6,703 

(4,827) 
24,280 

A8,25~  

17,813 
87,572 

126 
95,488 
1,686 

(3,991) 
39,237 

L  (9,778) 

111,275 46,705 
_  95,235 

(519,646) 
_ . (86,09_6) 

(174,963) 
(24,280) 

(174,193) 
_  (39,237) 

_  (341,253) _ _ ~605,742) ~ (199,24..~) _(213,430) 

224,779 
8.483 

233,262 

(14,075) (3,791) (32,189) 

104,449
~  ~  

10S,240 165,748 

$ 90,374 $ . 104,449 $ 133,559 

403,747 
9.678 

147,621 
8.250 

413,425 155,871 

(81,042) 

246,790 

$_  
165~748 

3,333 

43.188 

$ .4~521 

119,846 

__ . 
9~778 

_ . 129~624 

(38,571) 

_  
81,759 

$ 43~188 



ST. BERNARD PARISH HOM E M ORTGAGE AUTHORITY 
N OTES TO FINAN CIAL STATEM EN TS 

M ARCH 31, 2001 AN D 2000 

ORGAN IZATION 

PAGE 6 

The St. Bernard Parish Home M ortgage Authority (the "Authority") was created through a 
Trust Indenture dated M ay 9, 1979 pursuant to provisions of Chapter 2-A of Title 9 of the Louisiana 
Revised  Statutes of 1950, as am ended. ]'he initial legislation and subsequent am endnlcnts grant th e 
Authority the pow er to obtain funds and to use the proceed s to prom ote the financing and 
developm ent of any essential program conducted in th e public interest w ith in the boundaries of St. 
Bernard Parish, Louisiana. 

The Auihorily's operalious consist of two single fam ily m ortgage revenue bond program s and 
two single fam ily m ortgage refunding bond program s whereby th e Auth ority prom oted  residential 
hom e ownership through the acquisition of m ortgage loans secured by first m ortgage liens on single 
fam ily residential housing. The funds for these program s were obtained through th e issuan ce of 
$25,000,000 in Single Fam ily M ortgage Revenue Bonds, daied  Septem ber 1, 1979, $10,000,000 in 
Single Fam ily M ortgage Revenue Bonds, dated November 1, 1980, $4,435,000 in Single Fmnily 
M ortgage Refunding Bonds, dalcd M arch 29, 1991, $11,255,000 in 1992 Series A Taxable Single 
Family M ortgage Refunding Bonds, dated  June 1, 1992, $2,130,000 in 1992 Series B-I Taxable 
Single Family M ortgage Refunding Bonds, dated June 1, 1992, $200,000 0nalurity amount) in 1992 
Series B-2 Taxable Single Fam ily M ortgage Refan ding Bonds, dated June 1, 1992, and $3,000,000 
(maturity amount) in 1992 Series C Tax Exempt Single Fmnily M ortgage Revenue Bonds dated June 
1, 1992. The bonds dated  Septem ber 1, 1979 have been defeased  mad the bonds dated N ovem ber 1, 
1980 have been called . The $11,255,000 in 1992 Series A bonds dated  June 1, 1992 have m atured . 
The bonds issued by th e Authority are general obligations of the Authority an d are not m~ obligalion 
of the State of Louisiana or any other political subdivision thereof. 

'/'he Authority has a Board of Trustees which is em pow ered  under th e bond trust indentures 
and the bond program agreem ents to contract with outside parties to conduct the day-to-day 
operations of the program s it initiates. Under the bond program s, th e Authority utilizes financial 
institutions to originate and service th e m ortgage loans acquired. In addition, a ban k has been 
designated as Trustee of the separ ate bond program s and has th e fiduciary responsibility for the 
custodianship m~d investm ent of funds. 

1. SUM M ARY OF SIGN IFICAN T ACCOUNTING POLICIES 

R _etN rting Enlity 

Governmenl Accounting Standards Board (GASB) Statement No. 14 has established criteria 
for delennining the govern m ental reporting entity mad com ponent units thai should be included  
within the reporting entity. The basic criterion for including a potential component unit within the 
reporling entity is finan cial accounlabilily. "/'he GASB has set forth criteria to be considered  in 
determining financial accountability. The criteria include: 



ST. BERN ARD PARISH H OM E M ORTGAGE AU THORITY 
NOTES TO FINANCIAL STATEM ENTS 

M ARCH 31. 2001 AND 2000 

1. SUM M ARY OF SIGN IFICAN T ACCOU NTIN G POLICIES 

_RcA~ort~  (Continued ) 

(Continued) 

1. Appointnaent of a voting majority of the governing board 

a. The ability of the parish govern m ent to impose its will on the organization 
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b. The potential of the organization to provide specific finan cial benefits to or im pose 
specific financial burdens on the parish govern m ent 

2. Organizations which are fiscally dependent 

3. Organizations for which the reporting enlity's financial statem ents w ould be m isleading if 
data of the organ ization is not included because of the nature or significan ce of the 
relationship 

Because lhe parish govern m ent appoints the governing board, the Authority was determined  1o 
be a component unit of the St. Bern ard Parish Governm ent, the governing body oflhe parish and file 
govern m ental body w ith oversight responsibility. The accom panying financial statem ents present 
information only on the fim ds m aintained by the A uthority emd do not prescnl inform ation on the 
parish govern m ent, the general govern m ent services provided by that govern m ental unit, or the other 
governm ental units that com prise the governm ental reporting entity. 

Annually, the St. Bern ard Par ish Govern m ent issues audited general purpose financial 
statem ents which include (he activity contained in the accom panying financial stalem ents. 

Basis of Reportjn~  

The com biued  financial statem ents include the 1979 single fam ily m ortgage revenue bond 
program and the 1991 mad 1992 single fam ily m ortgage refunding bond program s. There is no 
longer activity in the 1980 single fam ily m ortgage revenue bond program . The individual funds for 
each bond program are com bined  in the accom panying individual program  financial statem ents. 

Basis of Accounting 

The Authority follows the accrual basis of accounting whereby revenues are recogniz, ed when 
earned  aud expenses are recognized when the related liability is incurred. Certain funds were 
established under the pow ers granted  by the Bond Trust Indentures. The funds, which are 
m aintained  by the lrusIee bank, provide for (he accounting of bonds issued , debt serv ice mid bond 
redem ption requirem ents, investm ents, and related revenues and operating expenses. 



ST. BERNARD PAR1Stt HOM E M ORTGAGE AUTIIOR1TY 
NOTES TO FINANCIAL STATEM ENTS 

M ARCH 31, 2001 AN D 2000 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING/POLICIES: (Continued) 

Financial A ec ounling Standards Board Pronouncem ents 

PA GE 8 

The Authority applies all GASB pronouncem ents as w ell as the Financial Accounting 
Standards Board pronouncem ents issued on or before N ovem ber 30, 1989 unless those 
pronouncem ents conflict with or contradict GASB pronouncem ents. 

Am orlization 

Bond issuance costs, including underwriter's discount on bonds sold, are being am ortized  
ratably over the life of the bonds based upon the principal am ounts outstanding, 

D iscounts on bonds payable are anaortized over the lives of the bonds using the level yield 
m ethod. 

Investm ents 

Investm ents are reported at fair value. Securities traded on a national exchange are valued at 
the last reported  sales price at current exchange rates. 

Stalem en/s of Cash Flows 

For purposes of the statem ents of cash flows, the Auflm rity considers all short-term, highly 
liquid investm ents w ith a m aturity of three m onths or less to be cash equivalents. 

2. DEPO SITS. CA SH EOU IVALENTS AND IN VESTM ENTS 

D~ posits 

At M arch 31, 2001 mad 2000, deposits in the mnount of $-0- and $498, respectively, (bank 
balance) were insured by the Federal Deposit Insurauee Corporation (FDIC). 

Cash Equivalents 

Cash equivalents consist of govern m ent backed  pooled funds. The funds are held by the 
Authority's custodian's trust departm ent in the Authority's nam e. The funds are m anaged by the 
Authority's custodima. 
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ST. BERNARD PARISH HOM E M ORTGAGE AUTHORITY 
N OTES 1"O FINANCIAL STATEM ENTS 

M ARCH 31 2001 AND 2000 

DEP 

Investm ents 

ND INVESTM E (Continued) 

PA GE 9 

The Aulhority's investm ents are categorized below 1o give ma indication of the level of risk 
assum ed by lhe entity at year-end. Category 1 includes investm ents that are insm'ed  or registered  or 
for which the securities are held by the A uthority or its agent in the A uthorty's nam e. Category 2 
includes uninsured and unregistered investm ents for which the securilies are held by the broker's or 
dealer's lrust departm ent or agenl in the Authorily's nam e. Category 3 includes uninsured mad 
unregistered investm ents for which the securities are held by the broker or dealer, or by its trust 
departm ent or agent but not in the Autbority's nam e. 

1992 Program : 
Guarmlleed hlvestm ent Contm els 
U .S. Govern m ent 
securities 

2001 
M ARK ET 
yALUE 

2000 
M ARKET 
VALU E CATEGORY 

$ 96,545 $ 96,56,5 

1,424 9~92 1 l_L!t!~ 3 008 

SI.~LLLL2~ S~  

M arket values are furn ished by the Authority's custodial break 

2 

2 

The bond indentures authorize the Trustee to m ake investm ents under pru dent investm ent 
standards reasonably expected to produce the greatest investm ent yield. 

3. M ORTGAGE LOAN S RECEIVABLE 

In accordmaee w ith the Trust Indenture of the 1991 Single Fam ily M ortgage Revenue 
Refunding Bonds, the right, title and interest in the m ortgage loans of the 1980 program were 
transferred  to the 1991 program as of M arch 1, 1991. 

In accordance w ith the Trust Indenture of lhe 1992 Series B Single Fmnily M ortgage 
Refunding Bonds and the 1992 Series C Tax Exempt Single Fam ily M ortgage Revenue Bonds, the 
right, title and interest in the rem aining m ortgage loans of the 1979 program were transferred to lhe 
1992 program as of June 1, 1992. Certain m ortgage loans of the 1979 program w ere sold prior to ibis 
date. 
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M ortgage loans receivable acquired by the Authority fiom participating m ortgage lenders 
under the 1979 program which were transferred to flae 1992 program have a stated rate of 8.375% . 
The m ortgage loans under the 1980 prograna previously had a stated rate of 11.5% , but after transfer 
to the 1991 program , have a stated  rate of 9.3% . These mortgage loans, which were gran ted only to 
residents of St. Bern ard Parish, have sched uled m aturities of thirty years and are secured  by first 
m ortgages on the related  real property. Each participating m ortgage lender services those loans 
purchased from it by the Authority and receives com pensation for services rendered. 

In addition to the custom ary insurance required  of the m ortgagors, the m ortgage lom~s are 
insured  by the Authority under pool insurance policies. The loans of the 1991 progran a are also 
insured under a special hazard policy. 

The m ortgage loans receivable w ere obtained  through conventional, FttA an d VA program s 
sponsored by the various participating m ortgage lenders. 

4. BOND S PAYABLE: 

The net proceed s obtained  from the 1979 and 1980 bond issues were used  to establish funds 
authorized by the Bond Trust Indentures and to purchase eligible m ortgage loans secured by first 
m ortgage liens on single fam ily owner-occupied residences from qualified m ortgage lenders accepted 
for participation in the program s by the Authority. 

On M arch 31, 1991, the Authority issued $4,435,000 in Single Family M ortgage Refan ding 
Bonds with an interest rate of 8% to advan ce refund $5,900,000 of outstanding 1980 Series bonds 
with an inlcres! rate of 10.75% . The 1980 Series bonds have since been retired . 

On June 1, 1992, the Authority issued $11,255,000 in Single Family M ortgage Refunding 
Bonds, $200,000 0naturity amount) in Single Fanaily M ortgage Refunding Bonds, $3,000,000 
(maturity anmunt) in Single Fmnily M ortgage Revenue Bonds, an d $2,130,000 in Single Family 
M ortgage Refunding Bonds to advance refund $16,470,000 of outstanding 1979 Series bonds with 
interest rates of 5.87% to 7.5%. The net proceed s of $13,795,143 (after $1,621,319 in underwriting 
fees, trustee costs, mid cash requirements) plus an additional $4,294,455 of 1979 reserve fund money, 
loan proceed s and accrued interest w ere used to purchase Govern m ent securities. Those securities 
w ere deposited into ma in'evocable trust w ith an escrow agent to provide for all future debt service 
paym ents on the 1979 Series Bonds. A s a result, the 1979 bonds ar e considered defcascd and the 
liability for those bonds w as rem oved from  the financial statem ents. At bofla M arch 31, 2001 an d 
2000, $12,825,000 of the defeased  bonds were still outstanding. 
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The Bond Trust Indentures provide that bond principal and interest are secured by pledges of 
all m ortgage loans acquired, all revenues and collections w ith respect to such loans, an d all funds 
eslablished by the A ulhority, together with all of the proceeds generaled therefrom . 

Outslanding bo~ds payable are due on a term and serial basis an d bear interest al rates as 
follow s: 

M ARCH 31 
2001 _2000 

Single Fan cily M orlgage Revenue Bonds: 
1992 program Series C, zero coupon, due 
201zl at m aturity value of $3,000,000, 
discounted to yield approxim ately 7.65% , 
unamortized discount was $1,892,405 and 
$1,971,774 at M arch 31,2001 and 2000, 
respectively. $1,107,595 $ 1,028,226 

Single Fam ily M orlgage Refunding Bonds: 
1991 Progran a, due 1994-2012, 8%  
] 992 Program  Series B-I, due 2011,7.5%  
stated rate, discounted to yield approxi- 
m ately 7.84% , unam ortized  discount w as 
$8,285 mid $15,547 at M arch 31, 2001 
an d 2000, respec tively. 

1992 Program Series B-2, zero coupon, due 
2014 at m aturity value of $200,000, 
disco unted to yield approxim ately 9.25% , 
unamorlized discount was $139,712 and 
$144,919 at M arch 31, 2001 and 2000, 
respectively. 

564,557 845,830 

236,414 404,115 

_ ~ 5~08j  

It is not possiblc to project tt~c bond principal paymcnts for the 1991 and 1992 Series B-I issue 
for the next five years due to the required redem ption procedures of the Trust Indentures. The 
Indenture of the 1991 issue requires m onies rem aining in the Collec tion Account of thc 1991 Issue 
shall pay principal of the bonds after the following paym ents are satisfied: 

a) payment to the Rebate Account in an an aount equal to the excess non-mortgage earnings 
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b) pa3nnent of all interest due and payable with respect to any overdue bonds mad any 
principal of such overdue bonds; 

c) payment of interest due and payable on any bonds which arc not overdue; 

d) pabnnent to the Debt Service Reserve Account (if necessary) to maintain the reserve 
requirem ent; 

e) payment to the Revenue Account an an aount equal to 1/12 of .55% per mmum of the 
aggregate principal mnount of bonds outstanding. 

The Indenture of the 1992 Series B-I issue requires m onies rem aining in the Bond Fund 
Account of file 1992 Series B-1 issue shall pay principal of the bonds after the following paym ents 
are satisfied: 

a) payment of all interest due and payable with respect to any overdue bonds; 

b) payment of any installments of interest then due mad payable on may bonds which are not 
overdue; 

c) payment to the Expense Account an mnount sufficient to maintain a balance of $15,000 
therein. 

The 1992 Series C bonds are callable at the option of the issuer on may date on or after June 1, 
2002 at the following redem ption prices expressed as percentages of the aeereted value offlae bonds 
as of the date of redem ption: 

REDEM PTION PERIOD REDEM PTION PRICES 

June 1,2002 through M ay 31, 2003 
June 1, 2003 through M ay 31, 2004 
June 1,2004 through M ay 31,2005 
June 1, 2005 and thereafter 

5. BOARD OF TRU STEES EXPEN SES 

03%  
02 
01 
00 

The m em bers of file Authority's Board of Trustees receive no com pensation for their serv ices 
rendered but are reim bursed for their actual travel costs incurred in connection w ith flaeir duties as 
trustees of the Authority. 
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The preparation of financial statem ents in conformity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions lhat affect certain reported 
am ounts and disclosures. A ctual results could differ from  those estim ates. 
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June 5, 2001 

W e have audited the financial statements of the St. Bernard Parish Home M ortgage Authority as of 
and for tile year ended  M arch 31, 2001, and have issued our report thereon dated June 5, 2001. W e 
conducted our audit in accordance w ith generally accepted auditing standards mad the stan dards applicable 
in finan cial audits contained ill Government Auditing Standards, issued  by the Com ptroller General of the 
U nited States. 

Compliance 

As part of obtaining reasonable assurance about whether the St. Bern ard Parish Hom e M orlgage 
Authority's financial statem ents are free of m aterial m isstatem ent, w e performed tests of its com pliance 
w ith cerlain provisions of law s, regulations and contracts, noncom pliance w ith which could have a direct 
and m aterial effect on tile determination of financial statem ent am ounls. H ow ever, providing au opinion 

on complian ce with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. 3"he results of our tests disclosed no instances of noncompliance lbal arc required In be 
reported under Government Auditing Standards. However, w e noted an im m aterial instance of 
noncom pliance that we have reported 1o m mlagem ent in a separate letter dated June 5, 2001. 

Intern al Contro l Over Financial Reportin~ 

In plan ning and performing our audit, w e considered  St. Bern ard Parish H om e M ortgage 
Autbority's intern al control over financial reporting in order to determine our auditing procedures for the 
puq~ose of expressing our opinion on the financial statem ents and not to provide asst~rance on the internal 
control over financial reporting. Our consideration of the intern al control over financial reporting would 
not necessarily disclose all m atters in the intern al control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected  within a tim ely period by employees in the norm al course of performing their assigned functions. 
W e noted  no m atters involving the intern al control over financial reporting and its operation that w e 
consider to be m aterial w eaknesses. 



 

This report is intended for the information of St. Bern ard Parish ttom e M ortgage Authority's Board 
of Trustees, and the Legislative Auditor aud is not intended to be and should 11oi be used by anyone other 
than these specified  parties. Under Louisiana Revised Statute 24: 513, this report is distributed by tile 
Legislative Auditor as a public docum ent. 
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1. The opinion issued on lhe financial statem ents of SI. Bern ard Parish H om e M ortgage Authority for 
lhc year ended M arch 31,2001 was unqualified. 

2. ]nlem al Control 
M alerial w eaknesses: none noled  
Reporlable conditions: none noted 

3. Com pliance 
N oncom plianeem aterial 1o financial statem ents: none noted 

H ND]NGS REQUIRED TO BE REPORTED UNDER GENERAI,LY ACCEPTED GOVERNM EN] 
AUDIT1NG STAN DARD S: 

N one 
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FINI)INGS REQUIRED TO BE REPORTED UNDER GENERAI,LY ACCEPTED GOVERNM ENT 
AUDITING STANDARD S 

2000-01 - Transaction D ates 

It w as noted during the prior year audit thai sonic transactions for the paym ent of bond principal and 
interest appeared to have been m ade after the required due date. A ccording to lhe trustee, the paym ents 
for bond principal and interest w ere actually m ade tim ely from a different trust account. ]'his trust 
account w as reim bursed fiom  the Authorily's trust accounts after the paym ent of the principal and 
interest. Accordingly, the Authority's trust accounts did not report the actual transactions on the proper 
date and caused the m onth-end balances per the tru st statem ents to be incorrect at year end. Following is 
a schedule of the dates due mad dates transferred: 

])ale Due 
04-25-99 
05-25-99 
06-25-99 
07-25-99 
09-25-99 
11-25-99 
12-25-99 
01-25-00 
03-25-00 
05-01-99 
07-01-99 
07-01-99 
08-01-99 
01-01-00 
01-01-00 

Dale 
Transferred 
04 -26-99 
07-30-00 
06-28-99 
07-26-99 
09-27-99 
11-26-99 
12-27-99 
02-01-00 
04-03-00 
05-17-99 
07-29-99 
08-03-99 
08-02-99 
01-04-00 
01-03-00 

Bond 
Issue 
1991 
1991 
1991 
1991 
1991 
1991 
1991 
1991 
1991 
1992 
1992 
1992 
1992 
1992 
1992 

Principal 
$16,996.24 
48,335.93 
87,034.98 
52,710.29 
54,303.07 
25,275.79 
53,009.84 
38,566.36 
25,767.23 
6,791.66 
9,825.87 

5,985.27 
6,549.26 

lnterest 
$ 8,556.50 
8,443.39 
8,121.15 
7,674.25 
6,784.38 
6,311.79 
5,958.40 

5,467.09 
3,666.68 

3,585.81 
3,524.40 

2,855.59 

W e recom m ended that the funds for the paym ent of bond principal and interest be transfen'ed fi'om 
the Authority's tlalSt accounts to the trustee's bond paym ent account on the due date of the paym ents. 

l'aym ents for principal and interest w ere trmasfen'ed tim ely in the fiscal year ending M arch 31,2001 


