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June 5, 2001

Sheriff Jack A. Stephens
St. Bernard Parish Home Mortgage Authority
St, Bernard Parish Courthouse Annex

P. O. Box 168
Chalmetle, LA 70044

We have audited the financial statements of St. Bernard Parish Home Morlgage Authority as of
and for the ycar ended March 31, 2001, and have issued our report thercon dated June 5, 2001. We
conductcd our audit 1 accordance with generally accepied auditing standards and the standards applicable
to financial audils contained in Government Auditing Standards, issued by the Comptroller General of the

United States.

As a part of our examination, we have issued our report on the financial statements, dated June 5,
2001, and our report on internal control and compliance with laws, regulations, and contracts dated Junc 5,

2001.

During the course of our examination, we became aware of the following matter which represents an
immatcrial deviation of compliance with the 1992 scries bond indenture.

Suggestion 2001-1, Per scction 5.02 of the 1992 series bond indenture, a balance of $15,000 should
be maimtained in the expense fund. For the months of September 2000 through March 2001, the balance
in the expense fund was below $15,000 due o fees that were paid ont of this account in crror. The
Trustee has been informed of the situation and will transfer funds {o the expense fund in July 2001 to

restore the proper balance.,

We rccommend management address the foregoing issuc as an improvement to opcrations and the
adminstration of public programs. We are available to further explain the suggestion or help implement

the recommendation.
Very truly yours,
DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP

[//jl%ﬂ:iwfa.) )/ﬁqﬂ--#}ﬁh.ﬁ

William G. Stan;m, CPA
Partner
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St Mernard Farish

Home Mortgage Anthority Board

8z01 I Judge Fleeez LDrive
@(halmette, Ta. 70043
Welephone 277-6371

June ?1; ?Ooj

Legislative Auditor
State of loulsiana
.0, Box 894397
Balton Rouge, 1A  70804-9397
Dear Sir or Magamnm:

Corrective Action Plan {for
reported in ihe management lettiey
Bernard Parish Home Mortgage Authoritly

Following is  the
suggestion 2001-1,
Tor the St.

for ihe year ended March 31, 200):
2001 -1
We will contact our trustee bank and roequest

that {funds beoe transferred into the expense fund 1n
order Lo mainlain a $15,000 balance,

Should you reqguire Tuther
ado nol hesitate to contact me.

information, plecasc

Very truly yours,

Y ( e /E / // R

Jack A. Stephens
St . Bernard Parast
Home Mortgage Authorialy

//

Chal ]“T[l::l Tl
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INDEPENDENT AUDITOR'S REPORT

Junc 5, 2001

BBoard of Truslecs

St. Bernard Parish Home
Mortgage Authority

Chalmetie, Louisiana 70043

Wce have audited the accompanying combining balance sheets of the St Bernard Parish Home
Mortgage Authority, a component umt of the Parish of St. Bernard, and its programs as of March 31, 2001
and 2000 and the rclated combining statements of revenucs, expenses and changes 1n retaincd carnings
and cash flows for the years then ended. These financial statcments arc the responsibility of the
Authoritly's management, Our responsibility is to express an opimon on these {inancial statements based
on our audits.

We conducted our audits in accordance with generally accepled auditing standards and Governiment
Auditing Standards issued by the Compiroller General of the United States. Thosc standards require that
wc plan and perform the audits 1o obtain rcasonable assurance about whether the financial statements arc
frec of material misstatement.  An audit includes examining, on a test basis, evidence supporting the
amounts and disclosurcs n the financial statements. An audit also includes asscssing the accounting
principles uscd and significant estimates made by management, as well as evalualing the overall financial
statcment presentation. We believe that our audits provide a reasonable basis for our opinion.

As more fully described in Note 1, the financial statements present only the Home Mortgage
Authority operations of Si. Bernard Parish for the years ended March 31, 2001 and 2000 and are not
intended to present fairly the results of opcrations of the Parish of St. Bernard.

In our opinion, the financial statements referred 1o above present fairly the financial position of the
St. Bernard Parish Home Mortgage Authority and its programs at March 31, 2001 and 2000 and the
results of its opcerations and its cash flows for the years then ended, in conformity with generally accepted

accounting principles.
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In accordance with Government Auditing Standards, we have also 1ssued our repor( dated Junc 3,
2001 on our consideration of St. Bernard Parish Homec Morigage Authority's internal control over
financial reporting and our tests of its compliance with laws and regulations, That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the resulis of our audit.

/&W“{, /%ﬂf’ Mlpn /\/17M .M afen AP



ST. BERNARD PARISH HOME MORTGAGE AUTHHORITY
COMBINING BALANCE SHEETS
MARCH 31, 2001_AND 2000

ASSETS

COMBINED
- 2001 2000
Cash (Nolc 2) $ - § 498
Cash cquivalents (Notes 1 and 2) 270,454 312,887
U.S. Government Sccuritics (Notes 1 and 2) 1,424,992 1,163,008
Guaranteed invesiment contract (Notes 1 and 2) 00,545 96,545
Morigage loans receivable (Notes 3 and 4) 1,295,680 1,668,080
Accrucd intercst receivable 25,840 40,371
Insurancc receivable 7,072 7,072
Deferred financing costs - Net of amortization
(Notc 1) 112,167 141,477
Prepaid expenscs R Y 234
TOTAL ASSETS $ 3,236,933 $_3,430,172
LIABILITIES AND RETAINED EARNINGS

Accrued interest payable (Noic 4) $ 6,765  $ 18,773
Bonds payable (Notes 1 and 4) 1,968,854 2,333,252
Total liabilitics 1,975,619 2,352,025
Retained carnings 1,261,314 1,078,147
TOTAL LLJABILITIES AND RETAINED EARNINGS $ 3,236,933 § 3,430,172

Sce accompanying notcs.
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o AITPPROGRAM 1991 PROGRAM 1992 PROGRAM
2001 2000 2001 2000 2001 2000

$ - 8 ~ $ - $ - $ - : 498
90,374 104,449 133,559 165,748 46,521 42,690
-- -- - — 1,424,992 1,163,008

N . - 96,545 96,545
- 761,758 986,537 533,922 681,543
. . 18,413 26,235 7,433 14,136
. - 6,115 6,115 957 957

. - 18,921 30,926 93,246 110,551
-- - 4,000 - 7T Lo 234

JFE— ——_ .

- . e e e L e —— -—— —_ —_— . - —_

§ 90374 $__ 104449  $_ 942766 $.1215561  $.2203,793  $.2,110,162

————

——

$ -~ § - % 3,706 $ 10,887 $ 3,059 $ 7,886
o 564,557 845,830 1,404,297 1,487,422

Ly N

- -- 568,263 856,717 1,407,350 1,495,308

20,374 104,449 014,854

-_— - ———,— -

- 374,503 358,844 796,437

- —— o P e —

... 90,374 5 . 104449 5 942,766 $_ 1215561  §.2,203,793  § 2,110,162




ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
COMBINING STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED MARCH 31, 2001 AND 2000

_ COMBINED
2001 2000
REVENUES:
Interest carned on mor{gage loans
(Note 3) $ 128,578 § 179,790
Interest carned on investments
(Note 2) 22,0625 24,450
Unrealized gain (loss) on U.S. Government Securities _ 201,984  (95,488)
Total 413,187 108,752
EXPENSES:
Inicrest (Notc 4) 164,091 204,008
Amortization of deferred financing
costs (Note 1) 29,310 40,975
Servicing fees (Note 3) 5,888 6,905
Morigagc loan insurance costs 1,903 2,773
Opcrating cxpenses _ 28,828 32,712
Total 230,020 287,433
NET INCOME (1.OSS) 183,167 (178,681)
Retained earmings, beginning of year _1,078,147 1,256,828
RETAINED EARNINGS, END OF YEAR $_1,201,314  § 1,078,147

—_—_— e o T—-

Sce accompanying notes,
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____1979PROGRAM 1991 PROGRAM 1992 PROGRAM
2001 2000 2001 2000 2001 2000
\ -~ % - $ 80,380 $ 118,394 $ 48,198 $ 61,396
5,892 4,994 8,483 9,678 8,250 9,778
_ - e 261,984 (95,488)
5892 4994 88,863 128072 318432  _ (24,314)
~- -- 52,799 79,396 111,292 124,672
- .- 12,005 23,162 17,305 17,813
- -- 3,455 4,100 2,433 2,805
- .- 1,314 1,944 589 829
19967 8785 363 11442 5230 12,485
19967 8785 73204 120,044 136,849 158,604
(14,075) (3,791) 15,659 8,028 181,583 (182,918)
104,449 108,240 358,844 350,816 614,854 797,772
$. 90374 5 104,449  §_ 374,503 §_ 358,844  § 796,437 $_ 014,854




ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
COMBINING STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2001 AND 2000

COMBINED

2001 3000

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss) $ 183,167 § (178,081)

Reconciliation of net income (loss) to net cash
provided (used) by operating aclivilics:

Amortization of deferred financing costs 29,310 40,975
Amortization of bond discount 01,838 87,572
(Increasc) decrease in prepaid expenses (3,943) 126
Unrcalized (gain) Joss on U.S. Government Securitics (261,984) 05,488
(Increasc) decrease in accrued inlerest reccivable 14,525 (11,517)
(Increasc) decreasc in insurance receivable .- 23,643
Increasc (decrease) 1n acerued interest payable (12,008) (10,704)
Interest paid on bonds payablc 84,260 125,333
Interest received on investments . (22,625)  (24,450)
Net cash provided (used) by operating activitics 102540 147,725
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Bond redemptions | (456,230) (693,839)
Intcrest paid on bonds payable . (84,260)  (125,333)
Nelt cash used by noncapital
financing aclivitics (540,496)  (819,172)
CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease in mortgage loans receivable - 372,400 523,593
Interest received on investnients 22025 24,450
Nct cash provided by investing activitics 395,025 548,043
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (42,931) (123,404)
Cash and cash equivalents - beginning of year - 313,385 - 436,789
CASH AND CASH EQUIVALENTS - END OF YEAR $_ 270,454 & 313,385

Sce accompanying notes,
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o 19?._9 PRQGRA_M i 1991 PROGRA_M B ] ____1992qPROG“RAM___*___
2001 2000 2001 2000 2001 2000

$ (14,075 $ (3,791) $ 15,659 $ 8028 $ 181,583 $ (182,918)
.- -- 12,005 23,162 17,305 17,813

. - . - 91,838 87,572

. - (4,000) .- 57 126

. . - _ - (261,984) 95,488

- - 7,822 (13,203) 6,703 1,686

- - - 23,643 - -

- - (7,181) (6,773) (4,827) (3,991)

.- - 59,980 806,096 24 280 39,237
_(5,892) (4,994) (8,483) (9,678)  _ (8,250) _(9,778)
_(19967)  (8,785) 75,802 111,275 46,705 45,235
- - (281,273) (519,646) (174,963) (174,193)
. - (59,980) _(86,096) (24,280) (39,237)
e (341,253)  (605,742)  (199,243) _ (213,430)
- -- 224,779 403,747 147,621 119,846
5892 4,994 8 483 0678 8250 97718
5892 4,994 233,262 413,425 155,871 129,624
(14,075) (3,791) (32,189) (81,042) 3,333 (38,571)
.____]__0‘4,!{1}_1_9_ _L_108,24O 165,748 "_246,'799 i 43,188 L _81_!_’_7___5__9__

—— [S— —-——

$ 90374 $_ 104,449  $_ 133,559 $_ 165748  $_ 46,521 $ 43,188

e —-— ——
- e .- —-— e ————— el ki — r—— i __geyr = — - M L e ——— L, e s
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ST, BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

ORGANIZATION

The St. Bernard Parish Home Morigage Authority (the "Authority") was created through a
Trust Indenture dated May 9, 1979 pursuant to provisions of Chapter 2-A of Title 9 of the 1.ouisiana
Revised Statutes of 1950, as amended. The initial Jegislation and subsequent amendments grant the
Authority the power to obtamn funds and to use the proceeds to promotc the {inancing and
devclopment of any essential program conducted in the public interest within the boundaries of St.
Bernard Parish, 1.ouisiana.

The Authority's operations consist of two single family morigage revenue bond programs and
two single family morlgage refunding bond programs whereby the Authority promoted residential
home ownership through the acquisition of mortgage loans sccured by first mortgage liens on single
family residential housing. The funds for thesc programs were obtained through the issuance of
$25,000,000 in Single Family Mortgage Revenue Bonds, dated September 1, 1979, $10,000,000 in
Single Family Morigage Revenue Bonds, dated November 1, 1980, $4,435,000 in Single Family
Mortgage Refunding Bonds, dated March 29, 1991, $11,255,000 1n 1992 Seriecs A Taxable Single
Family Mortgage Refunding Bonds, dated June 1, 1992, $2,130,000 in 1992 Scrics B-1 Taxable
Singlc Family Mortgage Refunding Bonds, dated June 1, 1992, $200,000 (maturity amount) in 1992
Scries B-2 Taxable Single Family Mortgage Refunding Bonds, dated Junc 1, 1992, and $3,000,000
(maturity amount) 1n 1992 Serics C Tax Exempt Single Family Morlgage Revenue Bonds dated Junc
1, 1992, The bonds dated September 1, 1979 have been defeased and the bonds dated November 1,
1980 have been called. The $11,255,000 in 1992 Series A bonds dated Junc 1, 1992 have matured.
The bonds issued by the Authority arc general obligations of the Authority and are not an obligation
of the Statc of Louisiana or any other political subdivision thereof,

The Authority has a Board of Trustees which is empowered under the bond trust indentures
and the bond program agreements to conlract with outside parties to conduct the day-to-day
opcrations of the programs it initiates. Under the bond programs, the Authority utilizes financial
institutions to originate and service the morigage loans acquired. In addition, a bank has been
designated as Trustec of the separate bond programs and has the fiduciary responsibility for the
custodianship and investment of funds,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Reporting Entity

Government Accounting Standards Board (GASB) Statement No. 14 has established criteria
for determining the governmental reporting entity and component units that should be included
within the reporting entity.  The basic criterion for including a potential component unit within the
reporting entity i1s financial accountability. The GASB has sct forth criteria to be considered in
determining financial accountability. The crileria include:
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Reporting entity (Continued)

1. Appointment of a voting majority of the governing board
a. The ability of the parish government to impose its will on the organization

b.  The potential of the organization to provide specific financial benefits to or imposc
specific financial burdens on the parish government

2. Organizations which are fiscally dependent

3.  Organizations for which the reporting entity’'s financial statements would be misicading 1f
data of the organization 1s not mncluded because of the nature or significance of the
rclationship

Because the parish government appoints the governing board, the Authority was determined 1o
be a component unit of the St. Bernard Parish Government, the governing body of the parish and the
govcernmental body with oversight responsibility. The accompanying financial statements present
information only on the funds maintained by the Authority and do not present information on the
parish government, the general government scrvices provided by that governmental unit, or the other
governmental units that comprise the governmental reportling entity.

Annually, the St. Bernard Parish Government issues audited general purpose financial
statements which include the activity contained in the accompanying financial statcments.

Basis of Reporting

The combined financial statements include the 1979 single family morigage revenue bond
program and the 1991 and 1992 single family morigage refunding bond programs. There is no
longer activity in the 1980 single family morigage revenue bond program. The individual funds for
cach bond program are combinced in the accompanying individual program f{inancial statements.

Basis of Accounting

The Authority follows the accrual basts of accounting whereby revenues are recognized when
carncd and expenses are rccognized when the related hability 1s mcurred. Certain funds were
cstablished under the powers granted by the Bond Trust Indenturcs. The funds, which arc
maintained by the trustee bank, provide for the accounting of bonds 1ssued, debt service and bond
rcdemption requirements, investments, and related revenues and operating expenscs.
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

SUMMARY OF SIGNIFICANT ACCOUNTING/POLICIES: (Continucd)

Financial Accounting Standards Board Pronouncements

The Authority apphes all GASB pronouncements as well as the Financial Accounting
Standards Board pronouncements issued on or beforc November 30, 1989 unless those
pronouncements conflict with or contradict GASB pronouncements.

Amoriization

Bond 1ssuance costs, including underwriter's discount on bonds sold, are being amortized
ratably over the lifc of the bonds based upon the principal amounts outstanding,

Discounts on bonds payable arc amortized over the lives of the bonds using the level yield
method.

Investiments

Investments are reporied at fair value. Securities traded on a national exchange are valucd at
the last reported sales price at current exchange rates.

Staicments of Cash Flows

For purposcs of the statements of cash flows, the Authority considers all short-term, highly
liquid investments with a maturity of three months or less to be cash cquivalents.

DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS:

Deposits

At March 31, 2001 and 2000, deposits in the amount of $-0- and $498, respectively, (bank
balance) were insured by the Federal Deposit Insurance Corporation (FDIC).

Cash Equivalents

Cash cquivalents consist of government backed pooled funds. The funds are held by the
Authority's custodian's trust department in the Authority's name. The funds arc managed by the

Authority's custodian.
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS: (Continued)

Investiments

The Authority's investments are categorized below to give an indication of the level of risk
assumed by the entity at year-end. Category 1 includes investments that arc insured or registercd or
for which the sccurities are held by the Authority or its agent 1n the Authority's name. Catcgory 2
includes uninsured and unregistered investments for which the sceuritics are held by the broker's or
dealer's trust department or agent in the Authority's name. Category 3 includes uninsured and
unrcgistered investments for which the securities are held by the broker or dealer, or by its trust
department or agent but not in the Authority's name.

2001 2000
MARKET MARKET
VALUE VALUE CATEGORY
1992 Program:
Guaranteed Investment Coniracts $ 96,545 $ 96,545 p)
U.S. Government
securilies 1,424,992 1,163,008 2

$1,521,537  $.1,259.553

Markel valucs arc furnished by the Authority's custodial bank.

The bond indentures authorize the Trustee to make investments under prudent mvestment
standards rcasonably expectled to produce the greatest investment yield.

MORTGAGE LOANS RECEIVABLE:

In accordance with the Trust Indenture of the 1991 Single Family Morlgage Revenuc
Refunding Bonds, the right, title and interest in the mortgage loans of the 1980 program were
transferred to the 1991 program as of March 1, 1991,

In accordance with the Trust Indenture of the 1992 Scries B Single Family Mortgage
Refunding Bonds and the 1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds, the
right, title and interest in the remaining morigage loans of the 1979 program werc transferred 1o the
1992 program as of June 1, 1992, Certain mortgage loans of the 1979 program were sold prior to this
date.
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

MORTGAGE 1LOANS RECEIVABLE: (Continuecd)

Mortgage loans rececivable acquired by the Authority from participating morigage lenders
under the 1979 program which were transferred to the 1992 program have a stated rate of 8.375%.
The mortgage loans under the 1980 program previously had a stated rate of 11.5%, but afier transfer
to the 1991 program, have a stated rate of 9.3%. These mortgage loans, which were granted only 1o
residents of St. Bernard Parish, have scheduled maturitics of thirly ycars and are sccured by first
morigages on the related real property, Each participating mortgage lender scrvices those loans
purchased from it by the Authority and receives compensation for services rendered.

In addition to thc customary insurance required of the mortgagors, the mortgage loans are
msured by the Authority under pool insurance policics. The loans of the 1991 program are also
insured under a special hazard policy.

The mortgage loans receivable were obtained through conventional, FHA and VA programs
sponsored by the various participating mortgage lenders.

BONDS PAYABLE:

The net procecds obtained from the 1979 and 1980 bond issuecs were used 1o cstablish funds
authorized by the Bond Trust Indentures and to purchase ¢ligible mortgage loans secured by firs
morigage licns on single family owner-occupied residences from qualified mortgage lenders accepted
for participation in the programs by the Authority.

On March 31, 1991, the Authority issued $4,435,000 in Single Family Morigage Refunding
Bonds with an interest rate of 8% to advance refund $5,900,000 of outstanding 1980 Series bonds
with an inferest rate of 10.75%. The 1980 Series bonds have since been retired.

On June 1, 1992, the Authority issued $11,255,000 in Single Family Mortgage Refunding
Bonds, $200,000 (maturity amount) in Single Family Mortgage Refunding Bonds, $3,000,000
(maturity amount) in Single Family Morlgage Revenuc Bonds, and $2,130,000 in Single Family
Mortgage Refunding Bonds to advance refund $16,470,000 of outstanding 1979 Series bonds with
interest rales of 5.87% to 7.5%. The net proceeds of $13,795,143 (afler $1,621,319 in underwriting
fces, trustec costs, and cash requirements) plus an additional $4,294,455 of 1979 reserve fund money,
loan proceeds and accrued interest were used to purchase Government securities. Those sccuritics
were deposited into an irrevocable trust with an escrow agent to provide for all future debt scrvice
payments on the 1979 Serics Bonds. As a result, the 1979 bonds are considered defeased and the
liability for those bonds was removed from the financial statements. At both March 31, 2001 and
2000, $12,825,000 of the defeased bonds were still outstanding.
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 200] AND 2000

BONDS PAYABLE: (Continued)

The Bond Trust Indentures provide that bond principal and interest arc secured by pledges of
all morigage loans acquired, all revenues and collections with respect to such loans, and all funds
cstablished by the Authority, together with all of the proceeds generated therefrom.

Outstanding bonds payable are due on a term and scrial basis and bear intercst al ratcs as
follows:

. MARCH 31
2001 2000

- e

Single Family Mortgage Revenue Bonds:
1992 program Series C, zero coupon, due
2014 at maturity valuc of $3,000,000,
discounted to yicld approximately 7.65%,
unamortized discount was $1,892,405 and
$1,971,774 at March 31, 2001 and 2000,
respectively. $1,107,595 $1.028,226

Single Family Morigage Refunding Bonds: |
1991 Program, due 1994-2012, 8% 564,557 845,830
1992 Program Sernies B-1, due 2011, 7.5%
stated rate, discounted to yicld approxi-
mately 7.84%, unamortized discount was
$8,285 and $15,547 at March 31, 2001
and 2000, respcctively. 230,414 404,115

1992 Program Series B-2, zero coupon, due
2014 at maturity value of $200,000,
discounted 1o yield approximately 9.25%,
unamortized discount was $139,712 and
$144,919 at March 31, 2001 and 2000,

respectively. (0,288 55,081
$1,968.854 $2,333,252

It is not possible to projcct the bond principal payments for the 1991 and 1992 Series B-1 issuc
for the next five years duc to the required redemption procedures of the Trust Indentures. The
Indenture of the 1991 issuc requires monies remaining in the Collection Account of the 1991 Issuc
shall pay principal of the bonds afier the following payments are satisficd:

a) payment 10 the Rebate Account in an amount equal to the excess non-mortgage earnings;

_— — — — — =
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

4. BONDS PAYABLE: (Continued)

b) payment of all interest duc and payable with respect 10 any overdue bonds and any
principal of such overdue bonds;

c) payment of interest due and payable on any bonds which are not overduc;

d) payment to the Debt Service Reserve Account (if necessary) to maintain the reserve
requircment;

¢} payment 10 the Revenue Account an amount equal to 1/12 of .55% per annum of the
aggrcgate principal amount of bonds ouistanding.

The Indenture of the 1992 Series B-1 1ssue requircs monies remaining in the Bond Fund
Account of the 1992 Scrics B-1 issue shall pay principal of the bonds after the following payments

arc satisficd:
a) payment of all interest due and payable with respect to Iany overduc bonds;

b) payment of any installments of interest then due and payable on any bonds which arc not
overdue,

c) payment to the Expense Account an amount sufficient to maintain a balance of $15,000
therein.

The 1992 Scries C bonds are callable at the option of the issuer on any date on or afier June 1,
2002 at the {following redemption prices expressed as percentages of the acereted value of the bonds

as of the date of redemption:

REDEMPTION PERIOD REDEMPTION PRICES
June 1, 2002 through May 31, 2003 103%
June 1, 2003 through May 31, 2004 102
June 1, 2004 through May 31, 2005 101
June 1, 2005 and thercaficr 100

5. BOARD OF TRUSTEES EXPENSES:

The members of the Authority's Board of Trustces receive no compensation for their services
rendered but are reimbursed for their actual travel costs mcurred in connection with their dutics as

trustecs of the Authority.
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2001 AND 2000

6. ESTIMATES:

The preparation of financial statements in conformity with gencrally accepted accounting
principles requires management to make estimates and assumptions that affect ccriain reported
amounts and disclosures, Actual results could differ {from those estimates.
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ST, BERNARD PARISH HOME MORTGAGE AUTHORITY
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
FOR THE YEAR ENDED MARCH 31, 2001

June 5, 2001

Board of Trustecs

St. Bernard Parish Home
Morigage Authority

Chalmette, Louwisiana 70043

We have audited the financial statements of the St, Bernard Parish Home Morigage Authority as of
and for the ycar ended March 31, 2001, and have i1ssued our report thercon dated Junc 5, 2001. W
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the

United Staics.

Comphance

As part of oblaining reasonable assurance about whether the St. Bernard Parish Home Morigage
Authority's financial statements are free of maternial misstatement, we performed tests of 11s compliance
with cerlain provisions of laws, regulations and contracts, noncompliance with which could have a direct
and matcrial cffcct on the determination of {inancial stalement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are reguired 10 be
reported under Government Auditing Standards.  However, we noted an immaterial instance of
noncompliance that we have reported to management in a scparate letter dated June 5, 2001.

Internal Control Over Financial Reporting

In planning and performing our audit, we considercd St. Bernard Parish Home Morigage
Authority's internal control over financial reporting in order to detcrmine our auditing procedures for the
purposc of expressing our opinion on the financial statements and not o provide assurance on the intcrnal
control over financial reporting. Our consideration of the internal control over financial reporting would
not nccessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A malerial weakness is a condition in which the design or operation of one or more of the
internal control components docs not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statcments being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that we
consider to be matcrial weaknesses,
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This report is intended for the information of St. Bernard Parish Home Mortgage Authority's Board
of Trustecs, and the Legislative Auditor and is not intended to be and should not be used by anyongc other

than these specificd partics. Under Louisiana Revised Statutle 24: 513, this report is distributed by the
L.cgislative Auditor as a public document.

Duglastire, W micons Pl L Iele E20

e e
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
SUMMARY SCHEDULE OF FINDINGS
FOR THE YEAR ENDED MARCH 31, 2001

SUMMARY OF AUDITOR'S RESULTS:

1. The opinion issucd on the financial statements of St. Bernard Parish Home Mortgage Authority for
the ycar ended March 31, 2001 was unqualified.

2. Intemal Control
Matcrial weaknesses: none noted
Reportable conditions: none noted

3.  Complance
Noncompliance material to financial statements: none noted

FINDINGS REQUIRED TO BE REPORTED UNDER GENERAILLY ACCEPTED GOVERNMENT
AUDITING STANDARDS:

None

e e
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ST. BERNARD PARISH HOME MORTGAGE AUTHORITY
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED MARCH 31, 200]

FINDINGS REQUIRED TO BE REPORTED UNDER GENERALLY ACCEPTED GOVERNMENT
AUDITING STANDARDS:

2000-01 - Transaction Dates

It was noicd during the prior year audit that some transactions for the payment of bond principal and
interest appeared to have been made after the required due date. According to the trusiec, the payments
for bond principal and interest were actually made timely from a different trust account. This trust
account was rcimbursed from the Authority’s trust accounts afler the payment of the principal and
interest.  Accordingly, the Authority’s trust accounts did not report the actual transactions on the proper
date and causcd the month-cnd balances per the trust statements to be incorrect at year end. Following is
a schedule of the dates due and dates transferred:

Date Bond

Date Due Transferred Issug Principal Interest
04-25-99 04-26-99 1991 $ 16,996.24 $ 8,556.50
05-25-99 07-30-00 199’ 48,335.93 8,443.39
06-25-99 06-28-99 199] £7,034.98 8,121.15
07-25-99 07-26-99 199] 52,710.29 7,674.25
09-25-99 09-27.99 1991 54,303.07 6,784.38
11-25-99 11-26-99 1991 - 25,275.79 6,311.79
12-25-99 12-27-99 1991 53,009.84 5,058.40
01-25-00 02-01-00 1991 38,560.36 --
03-25-00 04-03-00 1991 25,767.23 5,467.09
05-01-99 05-17-99 1992 6,791.66 3,666.68
07-01-99 07-29-99 1992 9,825.87 --
07-01-99 08-03-99 1992 .- 3,585.81
08-01-99 08-02-99 1992 5,985.27 3,524.40
01-01-00 01-04-00 1992 6,549.26 --
01-01-00 01-03-00 1692 - 2,855.59

We recommended that the funds for the payment of bond principal and interest be transferred from
the Authority’s trust accounts to the trustec’s bond payment account on the due date of the payments.

Payments for principal and interest were transferred timely in the fiscal ycar ending March 31, 2001,



