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INDEPEN DEN T AU I)ITORS' REPORT 

The ltonorable Robert P. Corley, M ayor 
and the Council M em bers of the Town Council 
Town of Ringgold, Louisiana 

WM pEARCE 3~.MIESON. C.PA (1993) 

AMERICAN INS~IIU~[ OF 
(ERTIFIED ~{IBLIC ACt Ual A~  

$OCIE~Y OF LOUI$$ANA 
CE R1 IFIED PUOLIC ACCOUNt AN1 S 

W e have audited the accom panying general purpose financial statem ents of the Town of 
Ringgold, Louisiana, as of and for the 3,ear ended Decem ber 31, 2000, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the "l'ox~a~ of 
Ringgold, Louisiana's m anagem ent. Our responsibility is to express an opinion on lhese 
general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing slandards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about whclhcr the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present faM y, in all 
m aterial respects, the financial position of the Town of Ringgold, Louisiana, as of Decem ber 
31, 2000, and the results of its operations and cash flows of its proprietary fund for the year 
then ended in conform ity with accounting principles generally accepted in the United States 
of Am erica. 

In accordance w ith Govern m ent A uditing Standards, we have also issued a report dated June 
21, 2001 on our consideration of the Town of Ringgold's intern al control over financial 
reporting and our tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance with 
Governm ent Auditing Standards and should be read 
considering the results of our audit. 

in conjunction with this report in 



Our audit was perform ed for the purpose of form ing ma opinion on the general purpose 
financial statem ents taken as a M m le. The com bining and individual fund and account group 
financial statem ents and schedules listed in the table of contents are presenled for proposes of 
additional analysis and are not a required part of the general purpose financial statemenls of 

Town of Ringgold, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents and, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the general purpose financial 
stalem ents taken as a whole. 

M inden, I.ouisiana 
June 21, 2001 
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REPORT ON COM PLIAN CE AN D ON INTERNAL CON TROL OVER FIN AN CIAL 
REPORTIN G BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS PERFORM ED 

IN A CCORDAN CE W ITtt GO VERNA4EN TA UD]T]N G STANDARDS 

The I lonorable Robert P. Corley, M ayor 
and the Council M embers oftbe To~al Council 
Town of Pdnggold, Louisiana 

W e have audited lhe general purpose financial stalements of the Town of Ringgold, 
Louisiana, as of and for the year ended Decem ber 31, 2000, and have issued our report 
lhereon daled June 21, 2001. W e conducted our audit in accordance with auditing standards 
generally accepted in the United States of Am erica and the standards applicable to financial 
audits contained in Governm ent Auditing Slandards, issued by the Com ptroller General of 
the Uniled Stales. 

Com pliance 

A s parl of obtaining reasonable assurance about whether the Town of Ringgold, Louisiana's 
gene,al purpose financial slalem enls are free of m aterial m isstatem ent, we perform ed tests of 
its com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of 
financial stalem enl amounts, t]owever, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that is required to 
be reported under Governm ent Auditina Standards 

nlernal Control Over Financial P, eoorlinu 

In planning and perform ing our audit, we considered Town of Ringgold, Louisiana's internal 
conlrol over financial reporting in order to detennine our auditing procedures for the purpose 
of expressing our opinion on the general purpose financial statem enls and not to provide 
assurance on the inlernal control over financial reporting. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the inlem al 
conlrol over financial reporling that m ight be m aterial weaknesses. A m aterial weakness is a 
condilion in which the design or operation of one or m ore of the intern al control com ponents 



does no'~ reduce to a relatively low level the risk ~.hat m issta'~em ents in am ounts that would be 
m alerial in relation to the general purpose financial statem ents being audited m ay occur and 
not be detected within a tim ely period by employees in the normal course of perform ing lhcir 
assigned funclions. W e noled no m atters involving the internal control over financial 
reporting and its operation that w e consider to be m aterial w eaknesses. However, we noted 
other m atters involving the internal control over financial reporting that we have reported 1o 
management of Tox~l of Ringgold, Louisiana, in a separate letter dated June 21,2001. 

This report is intended solely for the inform afion of m anagem ent, others within lhc 
organizalion, City Council, the Legislative Auditor of the State of Louisiana and is nol 
inlended 1o be and should not be used by anyone other than these specified parties. 

M inden, Louisiana 
June 21,2001 
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M AN AGEM EN T LETTF, R 

The Honorable Robert P. Corley, M ayor 
and the Council M embers of the Town Council 
Towu of Ringgold, Louisiana 

WM PEARCE JAMIESOf4. CEA. O991) 

AM[ RICAN INS111 UI [ O~ 
CE R] IF IE D POBLIC ACCOUN~ AN3 $ 

SOCIEty" OF LOUISIANA 
CERI IFIEO pUBLIC AC~OUNIAN1 $ 

W e have audited the financial statem ents of the Town of Ringgold, Louisiana, as of and for 
the year ended December 31,2000, and have issued our report thereon dated June 21, 2001. 

]n connection w ifl~ our audit, we m ade certain observations relative to the records m aintained, 
the accounting procedures in effect, and the overall adl]ainistration of the financial affairs of 
the town. A s a supplem ent to the reports, w e subm it for your consideration pertaining to the 
following observation which did not m eet the criteria of being m aterial to the general purpose 
financial statem ents. 

Compliance attd internal control considered non-material to general pulTJose financial 
M attem enl$. 

2000-1: Controls of utility bill 

During our audit, we noted that activity for recognizing transactions within the utility billings 
computer system was mainly handled by the water clerk. During the 3,ear ended December 
31, 2000, the water clerk m ade change to various accounts without proper approval, which 
resulted in over/under billings of several client accounts for utility billings. The Town has 
identified the accounts which were over/under billed during the year and has notified these 
persons and the action to be taken. 

]n addition, m eter deposit activity w as not updated w ithin the utility billings com puter system 
for both transfers of accounts and applications of m eter deposits to overdue bills. 

W e recom m end that O]e Town estab]isb controls whereby any changes to accounts are 
docum ented and authorized by som eone other than the water clerk. ]n addition, we 



recom m end that m eter deposits per the utility billings com puter be reconciled on a m onthly 
basis to ensure that am ounts w ithin com puter system are in agreem ent w ith collections and 
disbursem ents per general ledger. 

Prior audit findings have been addressed by the town m anagem ent unless included in the 
above com m ents. Should you have any questions concerning the contents of this letter or if 
we can be of any additional service, please contact us at your convenience. 

V ery truly yours, 

Jam ieson, W ise &  M artin 
June 21,2001 
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TOW N OF RINGGOLD 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN 

Expenditures: 
General govenmlenl 
Public safety 
Public streets 
Recrealion 
Cnpilal outlay 

2'ol81 expenditures 

FUND BALANCES - ALL GOVERNM ENTAL FUND TYPES 
For lhe Year Ended 1)ecember 31. 2000 

General 
Fund 

S 55,975 
30,239 
25,791 
16,538 
8,265 
18,819 
21,245 
176,872 

04,219 
64,722 

1,393 

Special 
Revel~ue 
Fund 

238.612 

8,250 

8,131 

264,993 

49,906 

2,501 
5.058 

270,334 157,465 

Excess (deficiency) of revenues 
over expendilures (93,462) 107,528 

Other financing sources (uses): 
Proceed s from sale of assets 
Operating transfers in 
Operating transfers out 

Torsi other financing sources (uses) 

Excess (deficiency) of Te','enues and 
olber sources over expendilures 
and other uses 

Fund balances, begilmlng 

Fund balances, ending 

9,501 
93.118 

93.118 

(344) 

72.124 

(61,556) 
(52,055) 

55.473 

167,291 

The ~ccompanying holes are an inIegral part of this financial statement. 

Capital 
Project 
Fund 

21.140 

121,140 

121.140 

68 

68 

Tolal 
(Memorandum 

Onlv~ 
2000 1999 

294,587 
30,239 
165,181 
16,538 
16,396 
18,819 

_  
21,245 

563.005 

254,125 
164,722 
2,501 
6,451 

121,140 

548,939 

4.066 

9,501 
93,118 

__  (61,5SJ ) 
41,063 

86,746 
46.833 

75,864 
136,122 

545.565 

4,501 
116,315 

(91,80~  
29.010 

55,129 114,663 

339,483 224,820 

394.612 



~d 

~ o ol~ 

o o o  
o o o  
o o o  

1 

Slatem en! C 



 

TOW N OF RIN GC, OLD 
PROPRIETARY FUND TYPE 

STATEM ENT OF REVENUPS, EXPENSES AND 
CHANGES IN RETAINED EARNINGS - ENrrERPRISE FUND 

For the Year Ended December 31. 2000 

Revenues: 
W aler sales 
Sewer fees 
Connectioll fees 
Re-eonneclion fees 
Ad valorem taxes 
M iscellaneous income 
Total revenues 

Oper~tling expenses: 
Salaries 
Payro ll taxes & retirement 
Office supplies 
Utilities 
1'lofessional fees 
Uniform rental 
Repairs and nlaintenance 
Insurance 
Vdfiele 
Education and travel 
M iscellaneous expense 
M atadals - sewel 
Chemicals - sewer 
Deln eeiation 
Utility lax 

Total operating expense 

OpcJaling income 

Nonopcrating revenues (expenses): 
]Dlelcst income 
]lltercsl expense 
l.oss on disposal of asset 

Total nonoperating levcnues and expenses 

Income bcfore operating transfers 

Opelating transfel s: 
Transfers to General Pund 

Income aflcz opclaling transfers 

Retained earnings (deficit) - begimfing 

Decrease (increase) in rcsel-,,cs 
]~.ev~.lm e bond retirement 

Retained earnings (deficit) - ending 

The accompanying rJoles are an integral part of lhis financial stalement 

2000 1999 

$ 172,316 
74,012 

375 
900 

29,759 

__  
18,007 

__  
295~369 

73,533 
6,116 
3,631 
27,254 
3,411 
1,940 
10,071 
3,194 
2,630 
9O7 

7,187 
8,956 
6,749 
91,223 
5.708 

252.510 

169,737 
74,962 

400 
2,299 
29,246 
10,239 

286.883 

67,849 
2,545 
4,152 
19,083 
1,177 
1,863 
15,446 
6,450 
2,258 
837 
689 

7,100 
9,317 
87,453 
4.725 

230.944 

42.g59 55.939 

5,437 

(122,511) 

_ _ 1~ L2 o7~ .) 

4,288 

(26,735) 
6~ doA) 

(74,215) 27,091 

__  01f162) 
__  (31,562) 

(105,777) 

(582,953) 

23.239 

__  (24,509) 
(24fl09) 

2,582 

(548,327) 

(37,208) 



 

TOW N OF RINGGOLD 
STATEIvflENT OF CASH FLOW S 

ALL PROPRIETARY FUND TYPES 
For the Year Ended December 31, 2000 

Cash flows from operating activities: 
Operating income 
Adjustalents 1o reconcile net Jllcolne 1o llel c.qsh 
provided by operating activities: 
Deprecialion 

(Increase) decrease ill - 
Accounts receivables - W ater and sewer 
Accounts receivables - Ad valorem taxes 
Increase (decrease) ill: 
Accounts payable 
Due to other fimds 

Total adjuslments 
Net cash provided by operaling activities 

Cash flows fi'om noncapital financing activities 
Transfers out to oilier funds 
M eier deposit proceeds 
M eter deposit returns & charges 

Net cash used by noncapital financing activities 

Cash flows from capital and related financing activities 
Principal paym ents - bonds 
lnlerest paym e~ds - bonds 
Purchase of assets 
Proceed from sale of assets 

Statemenl E 

2000 1999 

$42,859 55,939 

91,223 

(82) 
1.830 

_  
95~412 

138.271 

(31,5625 
3,200 

_  (5,289 

(27,886) 
(127,8305 

87,453 

(3,976) 
(5341) 

3,350 

__ (2,308) 
79,378 

135,317 

(24,509) 
3,680 

(3,362 ) 
(24,!91) 

(4,323) 
(23,3815 
(8,5o0) 
863 

Net cash used by capital and related financing activities 
_ (155,716) (35,341) 

Cash flows fi'om im,est#1g activities: 
Receipts of interest 
lnczease of Jnveslnle~ds 

Net cash provided (used) by investing activities 

Nel increase (decrease) in cash 

Cash at beginning oflheyear 

Cash at end oflhe 5'ear 

Tile accompanying llolcs are an inlegral part of lhis financial staten]grit 

5,437 

-  (2,409) 
3.028 

(48,063) 

_  213,57Z 

~ !5,514 

4,288 

(4,7755 
(487) 

75,298 

13
_ 8 2= ~79 

213,577 
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INTRO DU CTIO N 

TOW N OF RINGGOLD, LOUISIAN A 
NOTES TO THE FINAN CIA L STA TEM EN TS 
A s of and for the Y ear Ended D ecem ber 31,2000 

The Town of Ringgold was incorporated under the provisions of tlae Lawrason Act 

(Louisiana Revised Statutes 33:321-463). The Town is located in the Parish of Bienville 
being ill tile northwest com er of the State of Louisiana. 

Tile Town operates under a M ayor-Board of Aldermen form of governm ent. M embers of the 
board are all elected and serve a term of 4 years. 

The accounting and reporting policies of/he Town of Ringgold conform  to generally 
accepted accounting principles as applicable to govern m ents. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the 
guidelines set forth in the Louisiana/vlunicipal Audit and Accounting Guide and the industry 

audit guide, Audits of Stale and Local Governmental Units 

1. SUM M ARY OF SIGNIFICANT ACCO UNTING POLICIES 

A. BA SIS O F PRESENTA TIO N 

The accom panying financial statem ents of the Town of Ringgold have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. ]'he Govenunental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing govermnental accounting and financial 
reporting principles. 

B. R EPORTING ENTITY 

A s the m unicipal govern ing authority, for reporting purposes, the Town of Ringgold is 
considered a separate financial reporting entity. The financial rcporling entity consists of 

(a) the primary government Onunicipality), (b) organizations for which the primary 
government is financially accountable, and (c) oilier organizations for which nature and 
significance of their relationship with the prim ary governm ent are such that exclusion 
would cause the reporting entity's financial statements to be m isleading or incomplete. 

GA SB Statem ent No. 14 established criteria for determining which com ponent units 
should be considered part of the Tox~nl of Ringgold for financial reporting proposes. The 
basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The GA SB has set forth criteria 1o be considered in determ ining 
financial accountability. 



 

TOW N OF RIN GGOLD, LOUISIANA 
N OTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended December 31, 2000 

This criteria includes 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the m unicipality to im pose its will on that organization and/or 

b. The potenlial for the organization to provide specific financial benefits to or 
im pose specific financial burdens o~a the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the m unicipality. 

3. Organizations for which ~.lae reporting entity financial statenrents would be m isleading 
if data of the organization is not incl'aded because of the nature or significance of the 

relalionship. 

For financial reporting purposes, in co~fform ance with GASB Statem ent No. 14, the 
Tow n of Ringgold includes all funds, account groups, et cetera, that are w ithin lhe 
oversight responsibility of the Tonga of Ringgold. 

Certain units of local govern m ent over which the Town exercises no oversight 
responsibility, such as the pmish police jury, the parish school board, and independently 
elected parish officials are excluded from the accompanying financial stalements. These 
units of governm ent are considered separate repol~.ing entities and issue financial 
slalem ents separate from those of the Town of Ringgold. 

C. FUN D A CC O UNTING 

A fund is a separale accounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability 
for certain assets and liabililics IbaI are no! recorded in lhe ftmds because lhey do no! 

direelly affect net expendable financial resources. 



 

TO W N OF RIN GG OLD, LOU ISIAN A 
N OTES TO TIlE FIN AN CIAL STATEM EN TS 
A s of and for the Year Ended Decem ber 31,2000 

Funds of the Town are classified into two categories: govern m ental and proprietary. 
Each category, in turn, is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow : 

Gm ,ernm ental Funds 

Governm ental funds account for all or m ost of the Town's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the 
acquisition or construction of general fixed assets, and the servicing of general long- 
term obligations. Governm ental funds include: 

General fund - the general operating fund of the Town of Ringgold and accounts 
for all financial resources, except those required to be accounted for in other 
funds. 

2. Special revenue fund - account for the proceeds of specific revenue sources (other 
than special assessments or major capital projects) thai are legally restricted to 
expenditures for specific purposes. 

3. Capital projects fund - account for financial resources received and used for the 
acquisition, construction, or improvem ent of capital facilities not reporting in the 
other governm ental funds. 

Proprietary Fund 

Proprietary funds account for activities sim ilar to those found in the private sector, 
where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary funds differ from governm ental funds in that their focus is 
on incom e m easurem ent, which togetl~er with the m aintenance of equity, is an 
important financial indicator. The proprietary fund includes the: 

Enlelprise Fund - accounts for operation (a) that are financed and operated in a 
ra mm er sim ilar to private business enterprises where the intent of the govern ing body 
is that the cost (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be financed or recovered prim arily through 
user fees; or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

17 



 

TOW N OF RIN GGOLD, LOUISIANA 
NOTES TO THE FIN AN CIAL STA TEM EN TS 
As of mid for the Year Ended December 31, 2000 

D. BA SIS O F ACCO UNTIN G 

The accounting and financial reporting trealm ent applied to a fund is determined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. Operating statem ents of 
these funds present, increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by all govern m ental funds. The governm ental funds use the 
following practices in recording revenues and expenditures: 

Reveltues 

Taxpayer assessed incom e, gross receipts, and sales taxes are considered 
"m easurable" when in the hands of the collecting govern m ents and are recognized as 
revenue at that tim e. Anticipated refunds of such taxes are recorded as liabilities and 
reductions of revenue when they are m easurable and their validity seem s certain. 

Expert ditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is 
principal and interest on long-term debt which is recognized when due. 

Other financhtg sources (uses) 

Transfers between funds that are not expected to be repaid (or any other types, such as 
capital lease transactions, sales of fixed assets, debt extinguishm ents, long-term debt 
proceeds, et cetera) are accounted for as other financing sources (uses). These other 
financing sources (uses) are recognized at the time the underlying events occur. 

A ll proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus and a detennination of net incom e and capital m aintenance. W ith this m easurem ent 
focus, all assets and liabilities associated w ith the operation of these funds are included 
on the balance sheet. The proprietary funds use the accrual basis of accounting. 
Revenues are recognized when earned, and expenses are recognized at the tim e the 
liabilities are incurred. 



E. BUDG ETS 

TOW N OF RIN GGOLD, LOU ISIAN A 
NOTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended Decem ber 31, 2000 

The Town of Ringgold uses the following budget practices 

1. The Town Clerk prepares a proposed budget and subm its sam e to the M ayor aud 
Board of Alderm en no later than fifteen days prior to the beginning of each year. 

A sunm lary of the proposed budget is published and the public notified that tile 
proposed budget is available for public inspection. At the sam e tim e, a public bearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
lhe call for the bearing. 

After tile holding of the public bearing and com plefion of all action necessmy to 
finalize and im plem ent the budget, tile budget is adopted through passage of an 
ordinance prior to lhe conm lencem ent of the fiscal year for which file budget is being 
adopted. 

Budgetary amendm ents involving the transfer of funds from one departm ent, program 
or function to another or involving increases in expenditures which results from 
revenues exceeding am ounts estim ated require the approval of the Board of 
A lderm en. 

6. Budgetary appropriations lapse at the end of each fiscal year 

7. Budgets for the General and Special Revenue Funds were not adopted on a basis 

consistent with generally accepted accounting principles (GAAP). 



 

TOW N OF RINGGOLD, LOUISIANA 
N OTES TO TIlE FIN AN CIAL STATEM EN TS 
As of and for lt~e Year Ended December 31,2000 

8. The revenues m~d expenditures shown on Page 10 are reconciled with tbe am ounts 
reflected on the budget com parison on page 11 as follow s: 

General 
Fund 

Sales Tax 

, Fund 
Excess (deficie~acy) of revenues and other sources 
over expenditures m~d other uses (GAAP Basis) $ (344) 55,473 

Adjustments: 
Receivable accruals 
Expenditure accruals 

19,309 
1,354 658 

Excess (deficie1~cy) of revenues and other sources over 
expenditures al~d other uses (Budget Cash Basis) $ fi00~0 3!9_ _~6,J.~!__ 

F. EN CUM BRANCES 

The Town of Ringgold does not em ploy encum brance accounting in the govern m ental 
funds. 

G. CASH AND CASlt EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing deposits, and m oney m arket 
accounts. Cash equivalents include investm ents with original m aturities of 90 days or 
less. Under state law, the Town of Ringgold m ay deposit funds in dem and deposits, 
interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits with state 
banks organized under Louisiana law or any other state of the United States, or under the 
law s of the United States. 

It. INVESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S. 33:2955) and the 
m unicipality's investm ent policy. Under state law, the Town of Ringgold m ay invest in 
United States bonds, treasury notes, or certificates. If the original m aturities of 
investm ents exceed 90 days, they are classified as investm ent; however, if the original 
m aturities are 90 days or less, they are classified as cash equivalents. 

Investments held at the Town of Ringgold consist of $ 358,836 in the Louisiana Asset 
M auagement Pool (LAMP), a local govermnent investment pool. In accordance with 
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GASB codification Section I50.165, the investm enl in LAM P at the Town of Riuggold is 
not categorized in the three risk categories provided by GA SB Codification Section 
I50.164 because the investm ent is in the pool of funds and therefore not evidenced by 
securities that exist in physical or book entry  form . LAM P is adm inistered by LAM P, 
Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only 
local governm ent entities having contracted to participate in LAM P have an investm ent 

interest in its pool of assets, The primary objective of LAM P is to provide a safe 
environm ent for the placem ent of public funds in short-tem a, high quality investm ents. 
The LAM P portfolio includes only securities and other obligations in which local 
governm ents in Louisiana are authorized to invest. Accordingly, LAM P investm ents are 
reshieted to securities issued, guaranteed, or backed by the U .S. Treasury, the U .S. 
Govern m ent, or one of its agencies, enterprises, or instrum entalities, as w ell as repurchase 
agreem ents eollateralized by those securities. The dollar weighted average portfolio 
m aturity of LAM P assets is restricted to not m ore than 90 days, and consists of no 
securities w ith a m aturity in excess of 397 days. LAM P is designed to be highly liquid to 
give its participants im m ediate access to their account balances. 

The investm ents in LAM P are stated at fair value based on quoted m arket rates. The fair 
value is determ ined on a w eekly basis by LAM P and the value of the position in the 
external investm ent pool is the sam e as the value of the pool shares. 

Since all investm ents are shot,-term , highly liquid securities, the pool sponsor has not 
obtained any legally binding guarantees during the period to support the value of shares 
LAM P, Inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors. LAM P is not registered with the SEC as an investm ent company. 

1. SH O RT-TERM  INTERFUND RECEIVABLES/PA YABLES 

During the course of operations, num erous transactions occur between individual funds 
for goods or services rendered. These receivables and payables are classified as due from 
other funds or due to other funds on the balance sheet. 

J. FIX ED A SSETS 

All governmental fund type operations (general fixed assets) purchased after June 30, 
1978 are accounted for in the General Fixed A ssets Account Group, and are recorded as 
expenditures in the govern m ental fund types when purchased. No depreciation has becn 
provided on general fixed assets. The Town has not capitalized all public dom ain or 
infrastructure fixed assets. Interest costs incurred during construction are not capitalized 
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All item s of property, plant and equipment purchased prior to July 1, 1978 were charged 
to expense and 11o record was m aintained of these capilal expenditures. It is not feasible 
to estimate the historical cost of assets purchased prior to July 1, 1978, therefore, these 
assets are not accounled for in lbese statem ents. As of Decem ber 31, 1992 an inventoly 
of equipm ent was taken. Actual cost was used for item s known and estim ated actual cost 
w as used for all other item s. 

Fixed assets used in the proprietary fired operations are included oll the balance sheet of 
the proprietary fund with accunm laled depreciation. Depreciation of all exhaustible fixed 
assets used by proprietary  funds is charged as an expense against their operations. 

Depreciation has been provided over the eslimated useful lives using the straight-line 
m ethod. The estim ated useful lives are as follows: 

W ater Ulilily 
W ells 
Storage tanks 
Purification plant 
Lines and m eters 
Equipm ent 
Sew erage Utility: 
Pum p stations 
Autos and trucks 
Equipm ent 

40 years 
40 years 
40 years 
40 years 
5-7 years 

40 years 
3 years 

5-7 years 

All fixed assets are staled at historical cost. Donated fixed assets are stated at their 
eslim aled fair value on the date donated. 

K . CO M PENSATED A BSEN CES 

The Town of Ringgold has the following policy relating to sick leave 

Em ployees are allowed to accrue ten days of sick leave each year. Employees m ay carry 
forward from the previous year any earned but unused sick leave up to a m axim una of 10 
days or 80 hours. The m axim um sick leave an em ployee m ay possess at any one tim e is 
twenty days, Sick leave m ay be used only after it has been earned. N o paym enls w ill be 
m ade for unused sick leave. 
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The Town of Ringgold has the following policy relating to vacation 

1 < 10 years of service 
> 10 years of service 

2 weeks (80 hours) 
3 weeks (120 hours) 

Vacation leave is granted to each employee who is on the active payroll on the 
employee's anniversary date, provided the employee has worked a m inimun~ of 1500 
hours in the service year preceding their anniversaly dale. Earned vacations can be 

accrued for two (2) mmiversary years. An employee who has accumulated on (1) or more 
years of service who voluntarily or involuntarily term inates his em ploym ent shall receive 
any earned vacation pay at the tim e of departure. A ecum ulalcd unpaid annual leave is 

accrued when incurred in the proprietary funds (using the accrual basis ofaccouming.) 
The current portion of flae liability is reported in govennnental funds (using the modified 
accrual basis of accounting). The remainder of the liability is recorded in the General 
Long-Term  D ebt Account Group. 

L. LO N G -TERM  OBLIG ATIO NS 

Long-term obligations expected to be financed fi'om govern m ental fimds are reported in 
the general longqerm obligations account group. Expenditures for principal and interest 
paym enls for long-term obligations are recognized in the governm ental funds when due. 
Long-term obligations expected to be financed from proprietary fund operalions are 
accounted for in those funds. 

M . FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisilion or construction of capital assets. Contributed capital is not amortized based 
on the depreciation recognized on that portion of the assets acquired or constructed fiom 
such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expendilures or 
legally segregated for a specific future use. 
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D eslgnaled Fire d Balances 

Designated fund balances represent tentative plans for future use of financial resources. 

N. INTERFUND TRANSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reimbursem ents to a fund for expenditures/expenses initially 
m ade from it that are properly applicable to another fund are recorded as 
expenditures/expenses in the reim bursing fund mad as reductions of 
expenditures/expenses in the fund that is reimbm sed. 

All other inlerfund transactions, except quasi-extern al transactions and reim bursem ents, 
arc reported as transfers. N onrecurring or nonroutine perm anent lransfers of equity are 
reported as residual equity transfers. A ll other interfund transfers are reported as 
operating transfers. 

O. TOTAL COLUM NS ON COM BINED STATEM ENTS 

Total colunm s on com bined statem ents are captioned M em orandum Only to indicate that 
they are presented only to facilitate financial analysis. Data in these colunm s do not 
present financial position, results of operations, or changes in financial position in 
conform ity w ith generally accepted accounting principles. N either is such data 
comparable to a consolidation, lnterfund elim inations have not been m ade in fine 
aggregation of this data. 

2. FUND DEFICITS 

The proprietary fund had a deficit balance of $ 665,491 in unreserved retained earnings at 
December 31,2000. The deficit retained earn ings in the water and sanitation fund is the 
result of revenues inadequate to cover expenses including depreciation in fiscal years 1992 
through 1999. Deficit retained earnings are offset by contributed capital and reserved 
retained earnings balances. 

3. LEVIED TAX ES 

A d valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
Taxes are levied by the Town in Septem ber or O ctober and are actually billed to the 
taxpayers in N ovem ber. Billed taxes becom e delinquent on January 1 of the following year 
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Revenues from  ad valorem taxes are budgeted in the year billed. The Towu bills and collects 
its own property taxes using the assessed values detennined by the lax assessor of Bienville 
Parish. 

For the year ended December 31,2000, the assessed value & property for the Town of 
Ringgold was 2,735,870 and w ere dedicated as follow s: 

General corporate purposes 
10-year w ater m aintenance tax 
I 0-year sewer lax 

4. CASIt AND CASIt EQUIVALENTS 

7.02 m ils 
5.45 m ils 
5.45 m ils 

At December 31,2000, the Town of Ringgold has cash and cash equivalents (book balances) 
totaling $239,278 as follows: 

D em and deposits 
Interest-bearing deposits 

Total 

$ 119,160 
120,118_ 

These deposits are staled at cost, which approxim ates m arket. Under stale law, these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all lim es equal the am ount on deposit w ith the bank. These 
securities arc held in the nam e of (l~e pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. At Decem ber 31,2000, the Town has 

$301,875 in deposits (collected bank balances). These deposits are secured from risk by 
$200,000 of federal deposit insurance and $299,156 of pledged securities held by the 
cuslodial bank in the name & the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uneollateralized (Category 3) under the 
provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory 
requirem ent on /he custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the Town that the fiscal agent has failed to pay deposited funds upon 
dem and. 

A dditional inform alion concerning lhe accounting policies of cash is located at N ote 1, Part 
G in the notes 1o the financial stalem ents. 
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TOW N OF RIN GGOLD, LOUISIAN A 
N OTES TO TItE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended Decem ber 31,2000 

GA SB 9, par. 8 stales that for an investm ent to be considered a cash equivalent, it m ust 
m ature no m ore than three m onths after the dale it is purchased. For the year ended 
Decem ber 31,2000, Town of Ringgold reported a one ),ear certificate of deposit in the 
amount of $10,070 as an investment. This Certificate of Deposit is secured from risk by 
$299,156 of pledged securities held by the custodial bank in the name of the fiscal agent bank 
(GASB Category 3). 

The m arket value of the Certificate is equal to the ean3,ing amount as stated above 

The Town of Ringgold has the follow ing am ounts invested w ith the Louisiana A sset 
M anagem ent Pool, Inc. as of Decem ber 31,2000: 

General Fund 
Enterprise Fund 
Sales Tax Fund 

Total investm ent 

6. FIXED ASSETS 

The changes in general fixed assets follows 

Land 
Buildings 
hnprovem enls other 
than buildings 
Equipm ent 

$ 138,330 
32,628 
187,878_  

Balance, 
Jan. 1 
2000 Additions 

$ 29,713 200 
61,119 4,808 

769,973 
141,155 520 

D eletions 

8,000 

Balance, 
Dec. 31 
2000 
29,913 
65,927 

760,973 

133,675 

Total General Fixed 

Assets $ ~9_2~ 9~ 0 ~ ,5. 52~  ~9~0~ p9_~488 
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A summ ary of fixed assets used in lhe proprietary funds follows 

W ater utility system 
Sewerage utility: 
Lift stations 
Sewer system  
Trucks 
Equipnaent 

Total 

7. PENSIO N PLAN S 

Balance, Balance, 
January Decem ber 
1.2000 Additions D eletions 31 2000 

$ 1,280,780 257,273 1,538,053 

25,065 
1,770,476 

19,568 
57,119 

13,078 

25,065 
1,770A76 

32,646 
98 108 

$ 3.&5_L0~8 _3!L~ O = _ - 3_A 64j3.4~ 

Substantially all em ployees of the Town of Ringgold, are nlenlbels of the following statcwide 
retirem ent system s: M unicipal Em ployees Retirem ent System of Louisiana and M unicipal 
Police Em ployees Retirem ent System  of Louisiana. These system s are cost-sharing, 
multiple-employer defined benefit pension plans administered by separate boards of trustees. 
Pertinent inform ation relative to each plan follow s: 

A. M unicioal Enm lovees Retirem ent System of Louisim~a (Svste 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with 
separate assets and benefit provisions. A ll em ployees of the m unicipality are m em bers of 
Plan A . 

A ll permanent employees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from  m unicipal funds and all elected nm nieipal 
offi cials are eligible to participate in the System . Under Plan A , em ployees who retire at or 
after age 60 w ith at least 10 years of creditable service, at or after age 55 w ith at least 25 
years of creditable service, or at any age with at least 30 years of creditable service are 
entitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final- 
average salmy for eacb ),ear of creditable service. Final-average salary  is the em ployee's 

average salary over the 36 consecutive or joined months that produce the highest average. 
Employees who term inate with at least the am ount of creditable service stated above, and do 
not withdraw lbeir employee contributions, m ay retire at the ages specified abo\,e and receive 

27 



 

TOW N OF RIN GGOLD, LOUISIANA 
N OTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended Decem ber 31,2000 

the benefit accrued to their date of termination. The System also provides death and 
disability benefits. Benefits m'e established or am ended by state statute. 

The Systeln issues an amm al publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Em ployees Retirelnent System  of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

Funding Policy. Under Plan A , m em bers are required by state statute to contribute 9.25 
percent of their amm al covered salary and the Town of Ringgold is required to contribute at 

an actuarially determined rate. The current rate was 5.75% and increased to 6.25%, (effective 
July 1, 2000) of annual covered payroll. Contributions to the System also include one-fourth 
of one percent (except Orleans and East Baton Rouge parishes) of the taxes shown to be 
collectible by the lax rolls of each parish. These tax dollars are divided between Plan A and 
Plan B based proportionately on the salaries of the active m em bers of each plan. The 
contribution requirem ents of plan m embers and the Town of Ringgold are established and 
m ay be am ended by state statute. As provided by Louisiana Revised Statute 11:103, the 

employer contributions are determined by actuarial valuation and are subject to change each 
year based on the results of the valuation for the prior fiscal year. The Town of Ringgold's 
contributions to the System under Plan A for the years ending Decem ber 31,2000, 1999 and 
1998 were $7,138, $6,510, and $6,451, respectively, equal to the required contributions for 
each year. 

B. M unicipal Police Em r~lovees Retirem ent System of Louisiana (Svste 

Plan D escription, A ll full-tim e police departm ent em ployees engaged in law enforcem ent 
are required to participate in the System . Employees who retire at or after age 50 with at least 
20 years of creditable service or at or after age 55 w ith at least 12 years of creditable service 
are entitled to a retirem ent benefit payable m onthly for life, equal to 3 1/3 percent of their 
final-average salary for each year of creditable service. Final-average salary  is the 

employee's average salary over the 36 consecutive or joined months that produce the highest 
average. Employees who term inate with at least the mnount of creditable service stated 
above, and do not withdraw their em ployee contributions, m ay retire at lhe ages specified 
above and receive the benefit accrued to their date of term ination. The System also provides 
death and disability benefits. Benefits are established or am ended by slate statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary  inform ation for the System . That report m ay be 
oblained by writing "to the M unicipal Police Employees Retirem ent System of Louisiana, 
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8401 United Plaza Boulevard, Baton Rouge, Louisiana, 70809-2250, or by calling (225) 929- 
7411. 

Funding Policy. Plan members are require by stale statute to contribute 7.5 percent of their 
annual covered salaD' and tile Town of Ringgold, is required to eonlribule at an actuarially 
deternfined rate. The current rate is 9.0 percent of annual covered payroll. The contribution 
requirem ent of plan m em bers and the Town of Ringgold, are established and m ay be 
am ended by stale statute. As provided by Louisiana Revised Statute 11:103, the employer 

contributions are determined by actuarial valuation and are subject to changes each year 
bascd on results of the valuation for the prior fiscal year. The Town of Ringgold's 

contribution for file ),ears ending December 31,2000, 1999, and 1998, were $6,448, $6,700, 
and $7,043, respectively, equal to the required contributions for each year. 

C. Other retirem ent olans 

For employees who do not qualify to participate in either the M unicipal Employee Retirem ent 
System or the M unicipal Police Employee Retirem ent System , these em ployees are eligible to 
participate in a Deferred Variable Annuity through New York Life Insurance. Am ounts 
contributed by em ployees and the Town of Ringgold is calculated using the sam e percentages 
contributed for m em bers of nm nieipal system s based on departm ent of em ployee. 

8. LEA SES 

The Town of Ringgold has operating leases of the following nature 

1. Century Telephone Com pany of North Louisiana, Inc. lease of telephone system 
equipm ent - The lease term is for 60 months. Payments of $191.78 to be made for the 
first twelve months of the agreement, followed by payments of $108.45 for tile remainder 
of tile conlracl. 

2. M inolta Business System s, Inc. lease of D1250 copier - The lease lerm is for 48 m onths 
with m onthly mininm na rent of $131.50. 
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The m inim una annual com m itm ents under noneancelable operating leases are as follows 

Fiscal Year 
2001 
2002 
2003 
2004 

Total 

Equipm ent 
$ 2,555 
1,578 
1,578 
263 

$ 5 _
9
_
74 

The following schedule shows the composition & total rental expenditures for all operating 
leases except those with lenns of a m onth or less that were not renew ed: 

M ininm m rentals 
Century 

$ L 32_1_ 

9. CH ANG ES 1N LONG-TER3~I O BLIGATION S 

Di 250 
M inolta 

$L~ 5. 
Total 

$ L6:! _6 

The following is a summ ary of bond transactions of the Town of Ringgold for the year ended 
December 31,2000: 

W ater Sewer 
Revenue Revenue 
Bonds Bonds Total 

Bonds payable 
Bonds retired 

$ 821,436 
_(23,329) 

443,014 

~ (4,557) 
1,264,450 

_ A~27,886) 

Bonds payable, December 31, 2000 $~  ~_38,4_5_7 1.2_3~ 5_63 
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Bonds payable at December 31,2000, comprised of the following individual issues 

Principal 
O ulstanding 

Interest 
to 

M aturity 

$908,000 W ater Revenue Bonds, dated 
Jan. 1, 1988, bearing inlerest at 6 3/8% 
due in annual installments of $64,005 
through Jan. 1, 2028 $ 798,107 843,266 

$459,000 Sewer Revenue Bonds, dated 
Decem ber 14, 1994, bearing interest at 5 ~%  
due in monlhly inslalhnents of $2,309 
lhrough Dec. 14, 2034 438.457 501,343 

$ L2UQ, 5_6~4 L3~ 6_08 

The annual requirem ents to am ortize all debt outstanding as of D ecem ber 31, 2000, including 
inlerest paym ents of $ 1,344,608, are as follows: 

Year ended 
D ecem ber 31, 

2001 
2002 
2003 
2004 
2005 

Thereafter 

Total 

W ater Sew er 
Revellue Revenue 
Principal Principal .Interest .Total 

$ 13,126 
13,962 
14,852 
15,799 
16,806 
723.562 

4,801 
5,059 
5,331 
5,618 
5,920 

411 728 

73,784 
72,689 
71,527 
70,294 
68,983 
9873,~31 

$ 728~__.2 ~ 45.2 L3~  L_5~LI_72_ 
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10. INTERFUN D RECEIVA BLE/PAYABLES A ND TRA N SFER S 

Operating Transfers 
h._ 3_~ Out 

General Fund 
Special Revenue Fund- 
Proprietm3, Fund 

$ 93,118 

$ _93~! 18. 

61,556 

3~  5~62 

93 l_~k18 

11. RESERVED A ND DESIG NA TED EARNING S/FUND BALAN CE 

Under tile term s of tile various bond indentures on outstanding W ater and Sewer Revenue 
Bond, all incom e and revenues earn ed or derived from tile operation of the utility system are 
pledged and dedicated to the retirem ent of said bonds, and are to be m aintained and 
adm inistered in the following order of priority and for the follow ing express purposes: 

1. The paym ent of all reasonable and necessary expenses of operating and 
m aintaining the System . 

Establishm ent and m aintenance of"W ater Revenue Bond and Interest Sinking 
Fund, "where m onthly deposits shall be m ade on or before the 20th day of each 

month of each year a sum equal to one-twelfth (1/12th) of file total amount of 
principal and interest falling due on the next principal and interest payment date. 
Such transfers shall be fully suffi cient to assure the prom pt paym ent of principal 
and interest installm ents as they becom e due, and m ay be used only for such 
paym ents. Establishm ent and m aintenance of"Sewer Revenue Bond and Interest 
Sinking Fund," where m on~.hly deposits shall be m ade on or before the 20th day of 
each month of each year a sum equal to one-twelfth (1/12th) tile interest falling 
due on the next interest paym ent dale during tile first year & the Bond. 
Thereafter, a sum equal to the total am ount of principal and interest falling due oil 
tile next principal and interest date. 

During the year ended Decem ber 31, 1997, per discussion with offi cials of 
District Office I of Rural Econom ic and Com m unity Developm ent, the Town will 
not be required to set aside m onthly paym ents for the "Sewer Bond and Interest 
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Sinking Fund." The bond is to be paid on a m onthly basis, with the first principal 
and interest paym ent to be on January 14, 1996, and m onthly thereafter. 

There shall be set aside into "Revenue Bond Reserve Fund", a sum at least equal 
to five per cent (5%) of the principal and interest payments required by paragraph 
(2) above, and shall continue until lhere has been accumulated in the Reserve 
Fund a sum equal to the highest com bined principal and interest falling due in any 
year on the Bond. The m oney is to be retained solely for the purpose of paying 
principal of and interest on bonds payable from the Revenue Bond and Interest 
Sinking Fund as to which there would olhcrwise be default. 

Funds shall be set aside into a "Revenue Bond I)epreciafion and Contingency 
Fund," monthly the sum of $325 for the W ater Bond, and the sum of $122 for the 
Sewer Bond. M oney in the Depreciation and Contingency Fund shall be used to 
care for depreciation, extensions, additions, im provem ents, and replacem ents 
necessary to operate the system properly. M oney shall also be used to pay the 
principal and interest on the bond for which there is not sufficient m oney in the 
Revenue Bond mad Interest Sinking Fund or the Bond Reserve Fund mad Interest 
Fund or the Bond Reserve Fund, but if so used, such m oney shall be replace by 
the Issuer as soon as possible thereafter. 

Restricted assets were applicable to the follow ing at l)ccem ber 31,2000 

W ater 

Bond and Interest Sinking Fund $ 8,269 
Bonds Reserv e Fund 45,214 
Bond Depreciation &  Contingency 53_ ~_417 

.Sewer Total 

8,269 
8,864 54,078 
9 5~M31 62 9~48 

Total for revenue bonds $.LQ_.6~ 0(~ ~18_,~ 5_ 125,295 

M eter deposits - cash 
M eter deposits - investment 

Total restricted assets 
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TOW N OF RIN GGOLD , LOUISIAN A 
NOTES TO TH E FINAN CIAL STA TEM EN TS 
As of and for lhe Year Ended Decem ber 31, 2000 

12. SALES AN D USE TA X O PERATIO N S: 

Proceeds of a 2%  sales and use lax levied by the Town of Ringgold are dedicated to the 
follow ing purposes: 

Revenues derived fiom 1%  sales and use lax are lo be deposited in a special fund and 
dedicaled and used for the purposes of econom ic developm ent of/he Town of Ringgold; 
opening, constructing, paving, resurfacing, im proving and/or m ainlaining streets, alleys, 
sidewalks, bridges; acquiring, construcling, extending, im proving renovation and/or 
m aintaining slreel lighting faeililies, w alerworks, sewers and sewerage disposal works, 
public buildings, public parks and recreational facilities and purchasing and acquiring the 
necessary land, equipm ent and furnishings for the foregoing public buildings and 
facilities, the lille to which shall be in lhe public or for anyone or more of said purpose. 

l~.eveuues derived from 1%  sales and use lax are to be dedicated and used as follows 

25%  - for acquiring, constructing, im proving, operating and/or m aintaining sewerage 
collection lines, including related equipm ent and facilities, for the Town, provided, 
however, thal once sewerage collection lines have been constructed which will perm it all 
residences w flhin lhe Town lo be connected w ith such collection lines, lhen said 25%  is 
to be used for acquiring, constructing, im proving, operating and/or m aintaining sewerage 
collection lines and disposal works, including all related facilities and equipm ent, for the 
Town. 

20%  - for constructing, im proving and/or m aintaining public roads and drainage 
im provem ents within the Town, including any equipm ent required in connection 
therewith and the operation of such equipm ent: 

5%  - for constructing, acquiring, improving, operating and/or m aintaining lands, 
buildings, equipm ent and facilities for recreation purposes for the Town, including the 
funding of youth recreational program s; and 

50%  - lo be dedicated and used for any law ful corporate purposes of the Town 
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TOW N OF RIN GGOLD , LOUISIAN A 
N OTES TO TH E FIN AN CIAL STATEM EN TS 
As of and for lhe Year Ended December 31,2000 

13. N ET W O RK IN G CAPITAL - ENTERPR ISE FUN D 

The follow ing shows lhe net working capital for the Proprietary fund - Enterprise fund at 

Decem ber 31,2000: 

Total current assets 
Total currenl liabilities 

$ 247,531 
(L19,916) 

Net working capital $1KT.,6AS_ 

14. CO NTRI BUTED CAPITA L 

Farmers t Iom e Adm inistration Grant 

D OTD Granl 
LCDBG Grant 
LA Rural Developm enl Grant 
General Fund Revenues 
Sales Tax Fund Revenues 

Capital Projects Fund 

Total Contributed Capital 

15. PENDING LITIGATION 

$370,000 
28,200 
868,212 
43,250 
100,067 
22,739 
662,01_ J7 

*L~ _43=5_ 

As of December 31,2000, the Town of Ringgold is party to various legal proceedings. 
Although the ultim ate disposi'don of legal proceedings camao~t be predicted w iIh certainty, it 
is the present opinion of the Town's m anagem ent and attorney, that an unfavorable outcome 
of any claim which is pending is unlikely. 

16. CO OPERA TIVE ENDEAVO R AGREEM ENT 
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FIN AN CIAL STATEM EN T OF IN DIVIDUAL FUND S 
AN D ACCOUN T GROUPS 



GEN ERAL FUN D 

To account for resources traditionally associated with govenmaents which are not required to 
be accounted for in anolher fund. 



 

TOW N OF RINGGOLD 
GENERAl, FUND 

STATI3M ENT OF REVENUES, EXPENDrrURES AND CHANGES IN FUND BALANCE - 

BUDGET (CASH BASIS)AND ACTUAL 
For lhe Years Ended December 31, 2000 

2000 

Budget 

Revenues: 
Taxes - 
Ad x, alorem $ 
Franchise 
Licenses and permits - 
Occupational licenses 
Permits 
lntergovem mental - 
Parish and municipal beer tax 
Tobacco tax and p.nl..~ les 
State revenue sharing 
Rural development grant 
Cooperative Endeavor - Nature Trail 
Other grants 
Fines and forfeitures 
]nlcrest 
Collection fee 
M iscellaneous - 
Oilier 
Rent 
"]'ota] revenues 

Expenditures: 
General govenllnent 
Public safety 
Recreation 

Total expenditures 

18,148 
38,950 

27,000 
27 

1,425 
7,200 
1,330 

6,000 
6,000 
7,500 
8,600 

6,200 
15.000 

193.380 

116,455 
166,925 

_  
2,246 

285.626 

A ctual 

20,599 
34,900 

30,239 
27 

1,417 
7,242 
1,336 

5,582 
6,538 
8,265 
8.819 

6,218 
15,000 

96.182 

03,796 
63,792 
1.393 

268.981 

(Deficiency) ofrevelmcs over expenditares _ (92,246) ~ 72,799) 

Other financing sources: 
Proceeds from sale ofasseta 
Operaling transfers in - 
Enteq~rise fund 
Sales tax fund 
Capital projects fund 
Total oth er financing sources 

Exoess of revenues and other l~naneillg 
sources over expcndilures 

Fund balance, beginning 

Fund balas~ce, endiug 

35,500 
60,000 

__  
95,500

. 

31,562 
61.556 

Variance 
Favorable 

(Unfavorable) 

2A51 
(4,050) 

3,239 

(8) 
42 
6 

(418) 
538 
765 
219 

2.802 

12,659 
3,133 
853 

16.645 

Schedule 1 

1999 
Actual 

15,531 
32,354 

25,354 
212 

1,780 
9,655 
1,595 
47,799 
50,143 
3,161 
18,621 
4,885 
20,321 

12,201 
15.000 
258.612 

136,255 
148,263 

_ 360,382 

19,447 (1057793 

(3,938) 
1,556 

93,u8 (2,3s2) 

3,254 20,319 

148.046 148,046 

1
_ .

6
_
8,365

_ 

"]'he accompanying notes are an integral part of this financial slalcment 

17,065 

17.065 

4,501 

26,818 
91,774 
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123.125 

21,355 

126.691 

148.046 



 

TOW N OF RINGGOLD 
GENERAL FUN D 

STATEMENT OF EXPENDITURES cOMPARED TO BUDGET q CASH BASlS) 
For the Year Ended December 3 l, 2000 

Geuelal govcnlmeJlt: 
Salaries 
Rethement and payroll laxes 
Utilities and telephone 
Office expense 
Legal and accounting 
M aiulenance and repairs 
lllsurance 
Dues and subscriptions 
Tax roll preparation 
E6ueafion nnd travel 
Coroner expense 
Publications 
M iscellaneous 
Capital outlay 

Total general govern ment 

Public safely: 
Police department - 
Salaries 
Retirement 
Vehicle expense 
Fuel cxpcnse 
Office 
Other expcnses 
Capital cxpcnditures 

"l'o~al police department 

Recreation: 
PaJks and reclealion 
Nalure Fitness Trail expenditures 

Total expenditures 

2000 

Budget 

22,000 
7,450 
17,340 
7,500 
5,975 
500 

5,000 
2,850 
540 

5,600 
5,200 
1,650 
7,850 
27.000 

116.455 

130,000 
11,000 
11,000 
8,000 
2,675 
4.250 

20,954 
1,296 
17,320 
7,569 
5,954 

(904) 
4,997 
2,844 
549 

5,618 
5,153 
1,642 
3,621 
27.185 

103.796 

127,731 
10,404 
11,014 
7,965 
2,568 
4.110 

Variance 
Favorable 

(Unfavorable) 
1999 
Actual 

Schedule 2 

19,038 
6,920 
12,472 
11,838 

(328) 
47,157 

(629) 
2,779 
815 

2,574 
4,899 
1,038 
1,794 
25.888 

136,255 

2,269 11 
596 

(14) 
35 
107 
140 

048 
318 
048 
971 

3,048 
3.830 

166,925 163,792 3,133 148,263 

2,246 1,393 853 

2,246 1,393 

268.981 

]'hE accompanying notes are an integral part of this financial statement 

853 

16.645 

1,668 
74.196 

75.864 

360.382 



SPECIAL REVEN UE FUND 

Sales Tax Fund - Proceeds of a 2%  sales and use tax levied by the Tovm of Ringgold are 
dedicated to the follow ing purposes: 

Revenues derived from 1%  sales and use tax are to be deposited in a special fund and 
dedicated and used for the purposes of econom ic developm ent of the Town of Ringgold; 
opening, constructing, paving, resnrfacing, improving and/or m aintaining streets, alleys

, 

sidewalks, bridges; acquiring, constructing, extending, improving renovation and/or 
m aintaining street lighting facilities, waterworks, sewers and sewerage disposal works

, 

public buildings, public parks and recreational facilities and purchasing and acquiring the 
necessmy land, equipm ent and furnishings for the foregoing public buildings and 
facilities, the title to which shall be in the public or for anyone or m ore of said purpose. 

Revenues derived from 1%  sales and use tax are to be dedicated and used as follow s 

25%  - for acquiring, constructing, improving, operating and/or m aintaining sewerage 
collection lines, including related equipm ent and facilities, for the Town, provided, 
however, that once sewerage collection lines have been constructed which will perm it all 
residences within the Town to be connected with such collection lines, then said 25% is 
to be used for acquiring, constructing, im proving, operating and/or m ainlaining sewerage 
collection lines and disposal w orks, including all related facilities and equipm ent, for the 
Town. 

20%  - for construcling, im proving and/or m aintaining public roads and drainage 
im provem ents w ithin the Town, including any equipm ent required in connection 
lherewilh and the operation of such equipm ent: 

5%  - for constructing, acquiring, im proving, operating and/or m aintaining lands, 
buildings, equipment and facilities for recreation purposes for the To~a~, including the 
funding of youth recreational program s; and 

50%  - to be dedicated and used for any law ful corporate purposes of the Town. 



 

TOW N OF RIN GGOLD 
SALES TAX 

STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
COMPARED TO BUDGET (CASH BASIS)AND ACTUAL 

For tile Year Ended December 31,2000 

Revenues: 
Taxes 
]lflergovcrlimelltal 
hderest 

Total revenues 

Expenditures: 
General govcrnllleut 

Sewer 

Public streets 

Recreation 

Total expenditures 

2000 

Budget 

$ 240,000 
18,250 
7~300 

--  
265~550 

149,464 
30,000 

24,000 

6.000 

209.464 

A ctual 

238,612 
18,250 
8.131 

264.993 

149.248 

2,501 

5,058 

156.807 

Variance 
Favorable 

(Unfavorable) 

(1,388) 

831 

Schedule 3 

1999 
Actual 

208,253 

3.011 

55(~ ) 211,264 

216 

30,000 

21~99 
942 

52.657 

Excess of revenues over expenditures 56,086 a 108,186 52,100 

Other financing sources (uses): 
Proceeds from sale of assets 
Opelaling tlansfer 10: 
General fund 

Total other linancillg sources (uses) 

9,501 9,501 

(60,0003 
(5_o~  

(61,556) 
(52,055) 

Excess ofrevellues and other sources 
over expeJ)ditures and other 
financing uses 5,587 56,131 

Fund balances, beginning 

Fund balances, ending 

167~291 167,291 

$ 172.878 

The accoulpanying notes are an integral parl of th is financial statement. 
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(1,556) 
(~  

50,544 

89,838 

89.838 

121,426 

~L2_7_9 
_ _ _ (91,7743 

29,652 

137.639 



 

TOW N OF PdNGGOLD 
SALES TAX FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS) 
For the Year Ended D ecember 31, 2000 

General Govcrlllllent 
Salaries 
Payroll taxes & retirem ent 
Collection expense 
Utilities & lelcphone 
Office 
Legal & accounting 
]llStlrance 
Building m aintenance 
Capital outlay 

2000 

Budget 

48,500 
3,200 
3,000 
17,000 

8,075 
25,700 
3,000 
40.989 

149.464 

Actual 

48,452 
3,085 
2,995 
17,000 

8,075 
25,699 
2,953 
40.989 

149.248 

The accompanying notes are all integral part of this financial statement. 
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Variance 
Favorable 

(U~d'avorable) 

48 
115 
5 

1 
47 

216 

Schedule 4 

1999 
Actual 

39,146 
2,200 
1,700 
16,100 
1,042 
12,650 
17.000 

89.838 



ENTERPRISE FUN D 

Utility Fund - 3"0 accounl for lhe provision of waler and sewer services lo residenls of the 
Town. All activilies necessary to provide such services are accounled for in 
lifts fund, including, but not lim ited 1o, adm inistration, operations, 
m ainlenance, financing and related debt service, and billing mad collection. 



ASSETS 

Curlent a~ets * uttrcfudcted: 
Cash 
Investments 
Accounts recclvablc 
Accounts rec~ivablc * ad valor~i11 taxes 
Curtenl assets - uJtrcstrlcted 

Current assets * reshlcted: 
Cash in batik 
Battk-mctcr deposits 
Inves'anents - meter deposits 

C~ IT ~1"~I ~s~ts * Tc~tricted 

Properb; plant and equipment 
Less: Aecumulalcd depreciation 
Con~traction in progress 

Total property, plant and equipment 

IdAI311,ITIES AND FUND EQUFI'$ 

TOWN OF RINGGOLD 
ENTERPRISE FUND 

Balance sheet 
De~-mher 31. 2000 

Cvnenl liabilities - payable from unrestricted asset~: 
Accounts payable and accrued ex'pcm es 
Revenue bonds payable - curlent portion 
lnlerest p~yable - revenue bond.~ 

Total curren! liabililies payable from unresCtrlc~ed a~sets 

Current liabililles - payable from restrieled assets 
M etar deposit~ 

,ong-lenn liab~litles, payable flora re.~trict ed assets: 
Bonds payable - FmllA/W aler 
Bonds payable - FmltA/Sewer 

Total Iong4eml liabilities payable from restricted a~ets 

Fund equity: 
Contributed capital 
Retained earn ings 
Reserved-waler revenue bond retirement 
Sewer revellll~ bond retirement 
UI~resen'ed (defieil) 
Total rctalned earnings (deficit) 

Total liabilifies and fund equily 

"/lie accompanying notes are an inlegral pail ofthis financial statement. 

$ 

2000 

35,283 
1~070 
31,424 
7.895 

33,648 
9,590 
31,342 
9.725 

84,672 g4~305
_  

125,295 
4,936 
32,62g 

162~g59 

176,239 
3,690 

_
30~

_
69

_
9 

210.628 

247,531 294,933 

3,464,348 

(883,041) 
3,153,00g 
(791,819) 
136,134 

2,497,323 

$ 8,979 
17,926 

--  
73,784 

__ _~o,6$9 

6,53g 
12,607 
79.103 

I?dLZ __  21,311 

_ I _
119,916 

__  
1191559 

784,992 
433,656 

1,21g~638 

813,385 
438,458 

_  
1251 g43 

1,33g,554 1,371,402 

2,094,495 1,919,27g 

42,895 
18,395 

(665,491) 
(6o4,2o~ ) 

69,458 
15,071 

__ .(582,953) 

1!490,2~4 1,420~g54 

Scbedule 5 



CAPITAL PROJECTS FUND 

LCDBG Polable W ater Grant (1998) 

Fund used lo account for receipts and disbursem ents for w ater im provem ents. Resources are 
provided by a $267,500 block grant under the Louisiana Conlnlunlty Development Block 
Grant program . 



 

TOW N OF RIN GGOLD 
ALL CAPITAL PROJECTS FUN DS 

Slatement of Reveuues, Expenditures mid Chmiges in Fund Balmice 
For flae year ended December 31, 2000 

REVENUES: 

Grants 

Total revenues 

EXPENDITURES: 

Capital expenditures 

Total expenditures 

Excess of revenues over expenditures 

Other financing (uses): 
Operating lransfers out - 

General fund 

Total other financing (uses) 

(Deficiency) of revenues over 
expenditures and oilier financing uses 

Fund balance - beginning of year 

Fund balance - cud of year 

2000 1999 

121.140 

121.140 

121.140 

121.140 

The accompanying notes are an integral part of flats financial statement. 
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68 

Scheth~le 6 

136.134 

136.134 

136.122 

136.122 

12 

(32) 
(32) 

(20) 

88 



GEN ERA L FIXED A SSETS ACCOUN T GROUP 

To account for fixed assets not used in proprie(ary fund operations. 



 

TOW N OF RINGGOLD 
STATEM ENT OF GENERAL FIXED ASSETS 

December 31, 2000 

General fixed assets, at cost: 

Land 

Buildings 
Improvem ents other than buildings 
Equipm ent 

Tolal general fixed assets 

Investment in geueral fixed assets: 

Capital project fund: 
Louisiana Comnmnity Development Block Grant 
FEM A proceeds 
General and special revenue funds 

LCLE grant 
Stale of La - Rural Developmco t Grant 

Total investment in general fixed assets 

2000 1999 

$ 29,913 
65,927 
760,973 

133.675 

$ 560,337 
109,210 
270,328 

2,814 
47.799 

The accompanying notes are an integral part of this financial statement 
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Schedule 7 

29,713 

61,119 
760,973 

141.155 

992.960 

560,337 

109,210 
272,800 

2,814 
47.799 

992.960 



Schedule 8 



GENERA L LON G TERM  D EBT A CCOUN T GROU P 

To account for long-term portion of accrued com pensated absences in governm enlal funds 



 

TOW N OF RINGGOLD 
STATEM ENT OF GEN ERAL LON G-TERM  D EBT 

For the year ended December 31, 2000 

AM OUNTS TO BE PROVIDED FOR PAYM ENT 
OF GENERA L LONG-TERM  OBLIGATION S 

Amount to be provided from General Fund 

GENERA L LON G-TERM  DEBT PAYABLE 

Accrued compcnsaled absences 

Totals 

Schedule 9 

The accompanying notes are an integral part of this flnm~cial statement 

2000 1999 

$ 814 

$ 814 



OTHER SUPPLEM EN TARY INFORM ATION 



 

TOW N OF R1N GGOLD , LOUISIAN A 
SCH EDULE OF COM PEN SATION PAID TO TO W N  COU NCIL 

For the Years Ended December 31, 2000 and 1999 

Robert P. Corley, M ayor 

Council M em bers 
Larry Kennedy 
John H am ilton 
Bobby Guin 
Jerry Thom as 
Lloyd Scolt 

Tolal paid 

2000 

$ 7,200 

1,800 
1,800 
1,800 
1,800 

1999 

5,400 

1,200 
1,200 
1,200 
1,200 
1,200 
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TOW N OF RIN GGOLD , LOUISIAN A 

SUM M ARY SCH EDULE OF PRIOR AUDIT FIN DIN GS 
A s of and for the Year Ended Decem ber 31,2000 

Schedule 11 

Section 1 - hdcrnal Control and Com pliance M aterial 1o the Financial Statem ents 

The results of the auditing procedures perform ed on lhe general purpose financial statem ents 
as & and for the year ended Decem ber 31, 1999, of the Town of Ringgold, Louisiana, 
disclosed no item s that are required to be reported in accordance with Governm ent Audiling 
Slandards. 

Section 1I - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of the auditing procedures performed on lhe general purpose financial statem ents 
as of and for the year ended Decem ber 31, 1999, of the Town of Ringgold, Louisiana, 
disclosed no item s thai are required to be reported in accordance with OM B Circular A -133. 

Section Ill - M anagem ent Letter 

99-1 : Local G overnm ent Bnd~et Law s 

Description of finding: For the year ended December 31, 1999, it was noted that the Town 
had m ade efforts to be in com pliauce w ith the Local Governm ent Budget Law s, how ever, 
during our audit we noted that total expenditures of the General Fund were 52%  over the 
amounts budgeted for total expenditures of the General Fund. In addition, total revenues of 
the Special Revenues Fund was 20%  under lhe am ounts budgeted for the total revenues oflhe 
Special Revenue Fund. 

O o'rent status: This finding has been corrected. The Town has selup its accounting system 
on computer and m ainlains its budget as required by the local governm ent budget laws. 

99-2: Sale ofm 'oDerlv ofm unicinalitv 

Description offinding: We noted that the publication of notice of a sale was not published 
unlil June 10, June 17, and June 24, 1999, which was on and after the actual date lhe bids 
received were opened. 

Cmwent status: Tiffs finding has been corrected. The Town has complied with the required 
statutes applicable to the sales of property. 
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TOW N  OF RIN G GOLD , LOUISIAN A 

Schedule 12 

CORR ECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDIN GS 
As of and for the Year Ended Decem ber 31, 2000 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

The results of our auditing procedures of the general purpose financial statem ents as of and 
for the year ended Decem ber 31, 2000, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required 1o be reported in accordance with Govermnent Auditing Standards. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of our auditing procedures of the general purpose financial statem ents as of and 
for the 3,ear ended Decem ber 31,2000, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required to be reported in accordance with OM B Circular A-133. 

Section 111 - M anagem ent Letter 

2000-1: C ontrols of utility billines and m eter deposits 

Description offinding: During our audit, we noted that activity for recognizing transactions 
w ithin the utility billings com puter system  was m ainly handled by the w ater clerk. During 
the year ended December 31, 2000, the water clerk m ade change 1o various accounts without 
proper approval, w hich resulted in over/under billings of several client accounts for utility 
billings. In addition, m eter deposit activity was not updated within the utility billings 
com puter system for both transfers of accounts and applications of m eter deposits to overdue 
bills. 

M anagement response: Earlier in the 3,ear, we noted that the water clerk had, without 
approval, ,nade changes to various account codes in the water departm ent, which changed the 
am ounts charged to a few of our custom ers. W e have identified these custom ers and are in 
the process of refunding or trying 1o collect from  these custom ers at the present lim e. Tiffs 
process should be com pleted by the end of the year. 

In reference 1o the m eter deposit activity, we also noted earlier in the year, that even though 
deposit refunds w ere given to the proper people, the activity was not posted properly in the 
computer. W e are taking steps at the present tim e to correct these errors by refunding 
custom er deposits and posting such refunds 1o these accounts in the com puter on a m onthly 
basis. W e are also going back and updating accounts in the com puter 1o correct these 
accounts so that reports w ill show that correct actions have been taken mad that the m eter 
deposits and utility billings reconcile on a m onthly basis. These corrections should be 
completed in the next few m onths. 

Name of Contact Person: JoAnn Basinger Anticipated Completion Date: 12/31/2001 
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