
~IBl DEC ?G ~  lO: I~5 

LO U ISIA NA PA RTN ERSH IP FO R 
TEC H NO LO G Y A ND INNO VATIO N 

Financial Statem ents for the Years 
Ended June 30, 2001 and 2000 and 
Independent Auditors' Report 



Deloitte & louche L[ P 
Suite 37oD 
One Shell Square 
701 Poyd~as S~eet 
New Orleans, Lotfisiana 70139 3700 

lel: (504) S81-2727 
lax: (504) 561-7293 
www.us.deloitte.com 
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W e have audited the accompanying statem ents of financial position of Louisiana Partnership for 
Technology and Innovation (/he Partnership) as of June 30, 2001 and 2000 and the related statements of 
unrestricted revenues, expenses, and other changes in unrestricted net assets and cash flows for the years 
then ended. These financial statements are the responsibility of the Partnership's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

W e conducted our audits in accordance with auditing standards generally accepted in the Uniled States of 
Am erica and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United Stales. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statement 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In out" opinion, such financial statem ents present fairly, in all m aterial respects, the financial posilion of the 
Partnership at June 30, 2001 and 2000, and the results of its operations and its cash flows for the years 
then ended in conform ity w ith accounting principles generally accepted in lhe United Slates of Am erica. 

In accordance with Govermuent Auditing Standards, we have also issued a report dated N ovember 15, 
2001 on our consideration of Louisiana Partnership for Technology and ]nnovation's intern al control over 
financial reporting and our tests of its com pliance with certain provisions of laws, regulalions, cont~acls 
and grants. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit. 

November 15,2001 

Deloitte 
Touche 
Tohm atsu 



LO UISIA NA PA RTNERSHIP FO R TECHNO LO GY 
A ND IN NOVATIO N 

STATEM ENTS O F FINANCIAL POSITION 
JUNE 30. 2001 AND 2000 

ASSETS 

CURRENT ASSETS: 
Cash and cash equivalents 
O ther 

Total current assets 

LON G-TERM  INVESTM ENTS 

FIX F.D ASSETS - Net 

TOTAl. ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accrued vacation 
O ther 

Total cun'ent liabilities 

N ET A SSETS - UNRESTRICTED 

TOTA L LIABILITIES AN D N ET A SSETS 

See notes to financial statem ents. 
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2001 2000 

$ 86,332 
4~716 

91,048 

82,305 

7,546 

$ 86,587 
5,550 

92,137 

117,331 

441 

$ 14,454 
10,768 

$ 10,339 
482 

25,222 10,821 

155,677 199,088 

$180,899 $209,909 



LO UISIA NA PA RTNERSHIP FO R TECHNO LO GY 
A ND INNOVATIO N 

STATEM ENTS O F UNRESTRICTED REVENUES, EXPENSES A ND 
OTHER CHANG ES IN UNRESTRICTED NET ASSETS 
YEARS ENDED JUNE 30. 2001 AND 2000 

UN RESTRICTED REVENUES: 
Contributions, contracts and grants 
In|crest 

Total unrestricted revenues 

EXPENSES: 
Salaries and benefits 
W ritedown of investm ents 
Consulting and professional services 
Rent 
Depreciation and am ortization 
Insurance 

Total expenses 

CttANGE IN NET ASSETS 

N ET A SSETS, BEGINN ING OF YEAR 

N ET ASSETS. END OF YEAR 

See notes to financial statem ents 
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2001 2000 

$ 373,233 
3~307 

$ 370,896 
3~303 

376,540 374,199 

235,899 
35,026 
55,229 
21,870 

837 
10,385 
60,705 

223,116 
40,548 
49,004 
21,186 

735 
8,649 
42,314 

419,951 385,552 

(43,411) (11,353) 

199~088 210,441 



LO UISIA NA PA RTNERSHIP FO R TECHNO LO GY 
A ND INNO VATIO N 

STATEM ENTS O F CASH FLOW S 
YEARS ENDED JUNE 30, 2001 AND 2000 

CASIt FLOW S FROM  OPERA TIN G ACTIVITIES: 
Change in net assets 
Adjustments to reconcile change in net assets to net cash 
provided by operating activities: 
Depreciation and am ortization 
W riledown of investm ents 
(Increase) in other current assets 
(Decrease) in accrued vacation and other current liabilities 

N et cash provided by operating activities 

CASIt FI.OW S FROM  INVESTING ACTIVITIES 
Purchase of long-term investm ents 

NET (INCREASE) DECREASE IN CASH AND CASH 
EQUIVALENTS 

CAStl AND CASII EQUIVALENTS, BEGINNING OF YEAR 

CASll AND CASII EQUIVALENTS, END OF YEAR 

See notes to financial statem ents 
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2001 2000 

$(43,411) $(11,353) 

837 
35,026 

834 
6~459 

735 
40,548 
(564) 

(6,113) 

(255) 23,253 

(7,786) 

(255) 15,467 

86~587 71,120 

$ 86,332 $ 86,587 



LO UISIANA PARTNERSHIP FO R TEC HNO LO GY 
A ND IN NO VATIO N 

NOTES TO FINANCIAL, STATEM ENTS 
YEARS ENDED JUNE 30, 2001 AND 2000 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization - Gulf South Research Foundation, doing business as Louisiana Partnership for 
Technology and Innovation (the Partnership), is a private non-profit organization chartered in 1978 
under Louisiana non-profit corporation law. The Partnership pursues the goal of assisting in the 
econom ic diversification of Louisiana by fostering the creation and growlh of small em erging 
enterprises. 

Use of Estimates - The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of Am erica requires m anagem ent to m ake estim ates and 
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets 
and liabili0es at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estim ates. 

Cash EqaivalelUs -'/'he Partnership considers all highly liquid investments with a maturity of three 
months or less when purchased to be cash equivalents. 

Long-term lm ,e~Iate/tts - The Partnership records investments in em erging enterprises at cost and 
adjusts the carrying value for impairment that is deemed to be other than temporary . W hen an 
investment is determined to be impaired, the carrying value of the investment is adjusted through a 
charge to "Writedown of Investments." Management's judgment as to the impairment of individual 
investments involves the analysis of financial inform ation and ratios; consideration of current and 
anticipated econom ic conditions and their potential effects on the em erging enterp rises; and 
m anagem ent's intern al review of its investm ent portfolio. The Partn ership capitalizes salaries and 
benefits directly related to services performed for the respective enterprises. In 1999, the Partnership 
discontinued the acceptance of equity interests for the services it perform ed. 

Fixed Assets - Fixed assets purchased or capitalized under leases are depreciated on the straight-line 
m ethod over estim ated useful lives of three to ten years. 

Contributions - The Partnership records contributions at their realizable value when such. contributions 
are m ade. 

hwom e Taxes - The Partnership, in general, is exempt from Federal incom e taxes pursuant to Section 
501 (c)(3) of the lntemal Revenue Code. 

Reclassifications - Certain reclassifications have been made to the prior period financial statements in 
order to conform w ith the classifications adopted for reporting in fiscal year 2001. 

- 5 - 



2. FIXED A SSETS 

Fixed assets consists of the following at June 30, 2001 and 2000 

Furn iture and equipm ent 
Less accum ulated depreciation 

Fixed assets, net 

3. RETIREM ENT PLAN 

2001 2000 

$ 39,753 
(32,207) 

$ 64,300 
(63,859) 

$ 441 

Employees of the Partnership who have completed the required service period are eligible to participate 
in lhe Partnership's retirement plan. The contributions of the Partnership and its employees are applied 
to the purchase of relirement annuities on an individual basis. The Partnership's contributions to the 
plan were $5,842 and $13,555 during each of the years ended June 30, 2001 and 2000, respectively, and 
are included in salaries and benefits. 

- 6- 
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INDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE AND O N INTERNAL 
CO NTROL OVER FINANCIAL REPORTING BASED UPON THE AUDIT PERFORM ED 
IN ACCO RDANCE W ITH GO VERNM ENT A UDITING STANDARDS. 

Louisiana Partnership for Technology and Innovation 
Baton Rouge, Louisiana 

W e have audited the financial statements of Louisiana Partnership for Technology and ]nnovation (the 
"Partnership"), as of and for the year ended June 30, 2001, and have issued our report thereon dated 
November 15, 2001. W e conducted our audit in accordance with auditing standards generally accepted 
in tile United States of Am erica and the standards applicable to financial audits contained in 
Governmental Audithtg Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Partnership's financial statements are fi'ee 
of material m isstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and m aterial effect on 
tile determ ination of financial statem ent am ounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Audithlg Standards. 

nternal Control Over Financial Renortin~ 

In planning and performing our audit, we considered the Partnership's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the internal control over financial reporting. 
Our consideration of the internal control over financial reporting would not necessarily disclose all 
m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatements in am ounts that would 
be m aterial in relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by employees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we consider to be 
m aterial weaknesses. 

Deloitte 
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