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INDEPENDENT AUDITORS' REPORT

Louisiana Partnership for Technology and Innovation
Baton Rouge, Lowsiana

We have audited the accompanying statements of financial position of Louisiana Partnership for
Technology and Innovation (the Partnership) as of June 30, 2001 and 2000 and the related statements of
unrestricled revenues, expenscs, and other changes in unrestricted net assets and cash flows for the ycars
then ended. These financial stalements are the responstbility of the Partnership's management. QOur
responsibility is 10 express an opinion on thesc financial siatements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issucd by the Compiroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of maierial
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall {financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of the
Partnership at Junc 30, 2001 and 2000, and the results of its operations and its cash flows for the years
then ended in conformily with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated November 15,
2001 on our consideration of Louisiana Partnership for Technology and Innovation’s internal control over
financial reporting and our tests of ils compliance with cerlain provisions of Jaws, regulations, contracts
and grants. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audil.
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November 15, 2001
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LOUISIANA PARTNERSHIP FOR TECHNOLOGY

AND INNOVATION

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2001 AND 2000

ASSETS

CURRENT ASSETS:

Cash and cash equivalents
Other

Total current assets

LLONG-TERM INVESTMENTS
FIXED ASSETS - Net

TOTAIL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accrued vacation
Other

Total current habilities
NET ASSLETS - UNRESTRICTIED

TOTAL LIABILITIES AND NET ASSETS

See notes 1o financial statements.

2001

$ 86,332
4,716

91,048

82,305
7,546

$ 180,899

| = e

$ 14,454
10,768

25,222
155,677

$ 180,899

[ — - —— = o

2000

$ 86,587
5,550

92,137

117,331
441

$ 209,909

| ——— —— — e L

$ 10,339
482

10,821
199,088

$ 209,909
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LOUISIANA PARTNERSHIP FOR TECHNOLOGY

AND INNOVATION

STATEMENTS OF UNRESTRICTED REVENUES, EXPENSES AND

OTHER CHANGES IN UNRESTRICTED NET ASSETS
YEARS ENDED JUNE 30, 2001 AND 2000

UNRESTRICTED REVENUES:
Contributions, contracts and grants
Inferest

Total unrestricted revenues

EXPENSES:
Salaries and benefits
Writedown of investments
Consulting and professional services

Rent
Depreciation and amortization

Insurance
Other

Total expenses

CHANGI: IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Sece notes 10 financial statements.

2001

$373,233
3,307

2000

$370,896
3,303

376,540

374,199

235,899
35,026
55,229
21,870

837

10,385
60,705

419,951

(43,411)

199,088

315,677

223,110
40,548
49,004
21,186

735
8,649
42,314

385,552

(11,353)
210,441

519,088




LOUISIANA PARTNERSHIP FOR TECHNOLOGY
AND INNOVATION

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2001 AND 2000

CASH FLOWS FROM OPERATING ACTIVITIES:
Change 1n net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activitics:
Depreciation and amortization
Writcdown of investments

(Increase) in other current asscts
(Dcerease) in accrucd vacation and other current liabilities

Net cash provided by operating activities

CASH FLLOWS FROM INVESTING ACTIVITIES:
Purchase of long-term mvestments

NET (INCREASE) DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See notes to financial statcments,

2001

$(43,411)

837
35,026

834
6,459

(255)

(255)
86,587

$ 86,332

2000

$(11,353)

735

40,548
(564)

(6,113)

23,253

(7,786)

15,467
71,120

$ 86,587
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L OUISIANA PARTNERSHIP FOR TECHNOLOGY
AND INNOVATION '

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2001 AND 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Gulf South Research Foundation, doing business as Louisiana Partnership for
Technology and Innovation (the Partnership), is a private non-profit organization chartered in 1978
under Louisiana non-profit corporation law, The Partnership pursues the goal of assisting in the
economic diversification of Louisiana by fostering the creation and growth of small emerging
enterprises.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets

and habilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash Equivalents -The Partnership considers all highly liquid investments with & maturity of three
months or less when purchased to be cash equivalents.

Long-term Investients - The Partnership records investments in emerging enterprises at cost and
adjusts the carrying value for impairment that is deemed to be other than temporary. When an
mvestment is determined to be impaired, the carrying value of the investment is adjusted through a
charge to “Writedown of Investments.” Management’s judgment as to the impairment of individual
investments mvolves the analysis of financial information and ratios; consideration of current and
anticipated economic conditions and their potential effects on the emerging enterprises; and
management’s internal review of its investment portfolio. The Partnership capitalizes salarics and
benefits directly related to services performed for the respective enterprises. In 1999, the Partnership
discontinued the acceptance of equity interests for the services it performed.

Fixed Assets - Fixed assets purchased or capitalized under Jeases are depreciated on the straight-line
mecthod over estimated useful lives of three to ten years.

Contributions - The Partnership records contributions at their realizable value when such contributions
are made.

Intcome Taxes - The Parinership, in general, i1s exempt from Federal income taxes pursuant to Section
501(c)(3) of the Internal Revenue Code.

Reclassifications — Certain reclassifications have been made to the prior period financial statements in
order to conform with the classifications adopted for reporting in fiscal year 2001.



FIXED ASSETS

Fixed assets consists of the following at June 30, 2001 and 2000:

2001 2000
Furniture and equipment $ 39,753 $ 64,300
Less accumulated depreciation (32,207) (63,859)
Fixed assets, net $ 7,546 $ 441

RETIREMENT PLAN

Employces of the Partnership who have completed the required service period are eligible to participate
in the Partnership's retirement plan. The contributions of the Partnership and its employees are applicd
to the purchase of retirement annuities on an individual basis. The Partnership's contributions to the

plan were $5,842 and $13,555 during each of the years ended June 30, 2001 and 2000, respectively, and
arce included in salaries and benefits,
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED UPON THE AUDIT PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

Louisiana Partnership for Technology and Innovation
Baton Rouge, Louisiana

We have audited the financial statements of Louisiana Partnership for Technology and Innovation (the
“Partnership’), as of and for the year ended June 30, 2001, and have issucd our report thereon dated
November 15, 2001, We conducted our audit in accordance with auditing standards gencrally accepted
in the United States of America and the standards applicable to financial audits contained n
Governmental Auditing Standards, issued by the Compftrolier General of the United States.

Compliance

As part of oblaining reasonable assurance about whether the Partnership’s financial statements are free
of material misstatement, we performed tests of its comphiance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
thosc provisions was not an objective of our audit and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Conirol Over Financial Reporting

In planning and performing our audit, we considered the Partnership’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A matenial
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employecs in the normal course of performing their assigned functions. We noted no
matliers involving the internal control over financial reporting and its operation that we consider 1o be
matcrial weaknesses.

Deloitte
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This report is intended solely for the information and use of the Board of Dircctors, management, and

the State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone
other than these specified parties.

2o 2l T oacke L4/

November 15, 2001




