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C E R T IF IE D  P U B L IC A C C O U N T A N T 

369 D ONALDSON ROAD * C ALttOUN, LOUISIANA 71225 o TELEPHONE 318/644-5726 

BOARD OF COM M ISSION ERS 
TREEM ONT W ATER DISTRICT 
Choudrant. Louisiana 

Independent: Auditor's Report 

1 have audited the accom panying general purpose financial statem ents of Treem ont W ater D istrict, a 

component unit of the Lincoln Parish Police Jury, as of June 30, 2000, and for the year then ended, as 
listed in the table of contents. These general pnrpose financial statem ents are the responsibility of the 
district's m anagem ent. M y responsibility is to express an opinion on these general purpose financial 
statem ents based on nay audit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards', issued by tile Com ptroller 
General of the United States. Those standards require that I plan and perfornr the audit to obtain 
reasonable assurance about whether the general purp ose financial statem ents are free of m aterial 
m isstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in the general purp ose financial statem ents. A n audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall general 
Im rpose financial statem ent presentation. I believe that m y audit provides a reasonable basis for m y 
opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present fairly, 
in all m aterial respects, the financial position of Treem ont W ater D istrict, as of June 30, 2000, and the 
results of its operations and its cash flows for the year then ended, in conform ity with generally accepted 
accounting principles. 
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BOA RD OF COM M ISSIO N ERS 
TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

Independent Auditor's Report 

June 30, 2000 

M y audit was conducted for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The supplem ental inform ation schedule listed in the table of contents is presented for 
the purpose of additional analysis and is not a required part of the general purpose financial statements 

of Treemont W aler District. Such information has been subjected to the auditing procedures applied in 
the audit of the general purpose financial statem ents and, in m y opinion, is fairly stated, in all m aterial 
respects, in relation to the general purpose financial statem ents taken as a whole. 

In accordance w ith Governm ent Auditing Standards, I have also issued a report dated October 31, 2000 
on m y consideration of Treem ont W ater District's internal control over financial reporting and m y tests 
of the district's com pliance w ith certain provisions of law s, regulations, and contracts, That report is 
an integral part of an audit perform ed in accordance with Government Auditing Standards and should be 

read_in conjunction with this report in considering the results of nay audit. 

Calhoun, Louisi~(na 
October 31, 2001) 
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GENERAL PURPOSE FINANCIAL STATEM ENTS 
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TREEM ON T W ATER D ISTRICT 
Choudrant, Louisiana 

PROPRIETARY FU N D TYPE - ENTERPRISE FUN D 

Balance Sheet, June 30, 2000 

ASSETS 
Current assets: 
Cash 
Accounts receivable 

Total current assets 

Restricted assets: 
Cash - contingency account 
Investm ent - reserve account 

Total restricted assets 
Property, plant and equipment (net of accumulated depreciation) 

TOTAl_, ASSETS 

LIABILITIES AND FUND EQUITY 
Current liabilities (payable from current assets) 
Accounts payable 
Sales tax payable 
Accrued interest payable 
Revenue bonds payable - current 

Total current liabilities (payable from currem assets) 
Long-term liabilities - revenue bonds payable 

Total liabilities 

Fund Equity: 
Contributed capital 
Retained earnings: 

Reserved for revenue bonds 

Unreserved (deficit) 
Total retained earnings 

Total fund equity 

TOTAl, LIABII.ITIES AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent 
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Statem ent A 

$31,476 
4,221 

35,697 

1,030 
8.000 
9,030 

328,826 

$1,538 
8O 
278 

_ _
1,280 
3,176 

128,211 
131,387 

_  

236,000 

9,030 

~ 2,864)_ 
6,166

.. .  

242,166 



 

TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

PROPRI ETARY FUN I) TYPE - ENTERPRISE FUN D 

O PERATING RE VEN UES 
W ater sales 
M em bership fees 

Total operating revenues 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Year Ended June 30, 2000 

O PERATING EXI'EN SES 
Bookkeeping 
Contract labor 
Depreciation 
~nsurance 
M eter reading 
Office expense 
Postage 
Professional services 
Repairs 
Supplies and parts 
W ater purchase 
Other operating expenses 

Total operaling expenses 

OPERATING IN('O M E 

NON-OPERATING REVENUES (Expenses) 
Interest incom e 
Other non-operating revenue 
Interest expense 

Total non-operating revenues (expenses) 

NET INCO M E 

RETAINED EARN ING S AT BEG INN IN G O F YEAR 

RETAINED EARNING S AT END O F YEAR 

The accom panying notes are an integral part of this statem ent 
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Statem ent B 

$35,149 
400 

35.549 

2,976 
2.400 
9,722 
200 

1,500 
879 
217 

2,600 
1,234 
205 

13,847 

195 
35.975 

(426) 

997 
8,103 

~6,175) 
2,925 

2,499 

3,667 



 

TREEM ONT W ATER D ISTRICT 
Choudrant, Louisiana 

PROPRIETARY FUND TYPE - EN TERPRISE FUN D 

Statem ent of Cash Flows 
For the Year Ended June 30. 2000 

CASH FLOW S FRO M  OPERATING ACTIVITIES 

Operating Income (Loss) 
Adjustments to Peconcile Operating Income to Net Cash 
Provided by O perating Activities: 

Depreciation 
Increase in accounts receivable 
Decrease in taxes payable 
Increase in accounts payable 

Total adjustments 
Net cash provided by operating activities 

CASIt FLO W S FRO M  CA PITAL FINAN C ING ACTIV ITIES 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Purchase of investraent 
Purchase of equipm ent 
State connection fee 

Net cash used by capital financing activities 

CASH FLO W S FRO M  INVESTING ACTIVITIES 
Interest earnings oll ba~k deposits 

NET IN CREASE IN CASH  

CASH AT BEG INN IN G O F YEAR 

CASH AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 

7 

Statem ent C 

($426) 

9,722 

(220) 
(4) 

692 
10.190 
9.764 

(1,206) 
(6,386) 
(8,000) 
(1,025) 
8 103 

(8,514) 

997 

2,247 

30.259 



TREEM ONT W A TER DISTRICT 
Choudrant, Louisiana 

N otes to the Financial Statem ents 
As of and for the 3'ear Ended June 30, 2000 

1. SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

Treem om W ater D istrict was created by the Lincoln Parish Police Jury on October 8, 1991, as 
authorized by Louisiana Revised Statute 33:3811 for the purpose of supplying safe drinking water to the 
population of the district. The district was altered and enlarged by the Lincoln Parish Police Jury on 
August 22, 1995. All existing water distribution lines in the service area were abandoned and efforts to 
officially organize the Treem ont W aterworks D istrict were begun in April 1996. ()n August 5, 1997 the 
construction of the system was substantially com pleted and the system began providing water service to 

residents in the district. The district is governed by a five member board appointed by the police jury to 
serve indefinite term s of offi ce. The district has no em ployees and serves approxim ately 123 custom ers. 

A . BASIS O F PRESENTATION 

The accom panying general purpose financial statem ents of Treem ont W ater D istrict 

have been prepared in conformity with generally accepted accounting principles (GAAP) 
as applied to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for established governm ental accounting and financial 
reporting principles. The district applies all G ASB pronouncem ents as well as the 
Financial Accounting Standards Board pronouncem ents issued on or before Novem ber 30, 
1989, unless those pronouncem ents conflict w ith or contradict GASB pronouncem ents. 

B. R EPO RTING EN TITY 

A s the governing authority of the parish, for reporting purposes, the Lincoln Parish 
Police Jury is the financial reporting entity for Lincoln Parish. The financial reporting 

entity consists of (a) the primary government (police jury), (b) organizations for which 
the primary government is financially accountable, and (c)other organizations for 
w hich the nature and significance of their relationship w ith the prim ary govermnent are 
such that exclusion would cause the reporting entity's financial statem ents to be m isleading 
or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No, 14 established 
criteria for determ ining which com ponent units should be considered part of the Lincoln 
Parish Police Jury for financial reporting purposes. The basic criterion for including a 
potential com ponent unit w ithin the reporting entity is financial accountability. The G ASB 
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TREEM ONT W ATER DISTRICT 
C houdrant, Louisiana 

Notes to the financial statements (Continued) 

has set forth criteria to be considered in determ ining financial accountability. This criteria 

includes: 

Appointing a voting majority of an organization's governing body 
and; 

b 

The ability of the police jury to impose its will on 
that organization and/or; 

The potential for lhe organization to provide specific 
financial benefits to or im pose specific financial 

burdens on the police jury. 

Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on the police jury, 

O rganizations for which the reporting entity financial statem ents 
w ould be m isleading if data of the organization is not i~,ctuded 
because of the nature or significance of the relationship. 

13ecause the police jury appoints the governing body of the district and has the 
ability to im pose its w ill on the district, the district w as determined to be a com ponent unit 
of the Lincoln Parish Police Jury, the financial reporting entity. The accom panying 

financial statem ents present inform ation only on the funds m aintained by the district and 
do not present itfform ation on the police 

.jury, the general government sex'vices provided 
by that goverm nental unit, or the other governm ental units that com prise the financial 

reporting entity. 

C . F1JND A CCO UNTING 

Treem ont W ater D istrict is organized and operated on a fund basis whereby a 

self-balancing set of accounts (Enterprise Yund) is maintained that comprises its assets, 
liabilities, fund equity, revenues, and expenses. The operations are financed and operated 
in a m ariner sim ilar to a private business enterprise, where the intent of the governing body 
is that the cost (expenses, including depreciation) of providing services on a continuing 
basis be linanced or recovered prim arily through user charges. 

-9- 



TREEM O N T W ATER D ISTRICT 
Choudrant, Louisiana 

Notes to the financial statements (Continued) 

D . BASIS O F ACCO U NTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. The Enterprise Fund is accounted for on a flow of econom ic 
resources m easurem ent focus and a determ ination of net incom e and capital m aintenance. 

W ith this m easurem ent focus, all assets and all liabilities associated w ith the operation of 

this fund are included on the balance sheet. The Enterprise Fund is reported in the 
accom panying financial statem ents on the accrual basis of accounting. Revenues

, such as 
w ater sales and other operating incom e are recognized when they are earned. Interest on 
bank deposits is recorded when the interest is credited to the account. All expenses of the 
district are recognized when they are incurred. 

E . CASH 

Cash includes am ounts in interest-bearing dem and deposits. Tim e deposits w ith 
original m aturities that exceed 90 days are classified as investments. U nder state law , the 
district m ay deposit funds in dem and deposits, in~erest-bearing dem and deposits or tim e 
deposits with state banks organized under the laws of the State of Louisiana, or any other 
state of the U nited States, or under the laws of the United States. 

F. IN V ESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955. If the 
original m aturities of investm ents exceed 90 days, they are classified as investm ents; 
however, if the original m aturities are 90 days or less, they are classified as cash 
equivalents. At June 30, 2000, the district's investm ent is a nonnegotiable certificate of 
deposit w ith an original m aturity that exceeds 90 days that is reported in the accom panying 
financial statem ents at cost. The bank balance of the deposit is fully secured from  risk by 
federal deposit insurance. 

G . RESTRICTED ASSETS 

Certain resources of the Enterprise Fund that are set aside in com pliance w ith the 
revenue bond covenant are classified as restricted assets on the balance sheet because their 
use is lim ited. 
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TREEM ONT W ATER D ISTRICT 
Choudrant, Louisiana 

Notes to the financial statements (Continued) 

H , FIXED ASSETS AND LO NG -TERM  DEBT 

Fixed assets of the district are included on the balance sheet of the enterprise fund 
and are recorded at actual cost. D epreciation of all exhaustible fixed assets is charged as 
an expense against operations. Fixed assets reported on the balance sheet are net of 
accunm lated depreciation. D epreciation is com puted using the straight-line m ethod over 
estim ated useful lives of 40 years for the water system and 5 to 10 years for equipm ent. 
Long-term debt is recognized w ithin the enterprise fund. 

ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
certain reported am ounts and disclosures. Accordingly, actual results could differ from 
those estimates. 

2. CASH 

At June 30, 2000, the district has cash (book balances) in interest-bearing demand deposits totaling 
$32,506. These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance oi the pledge of securities 
owned by the fiscal agent bank . Cash (bank balances) at June 30, 2000, are fully secured by federal 
deposit insurance. 

3. ACCOU NTS RECEIV ABLE 

At June 30, 2000, the district has net receivables of $4,221, as follows 

W ater sales 

Allowance tbr uncollectible accounts 

N et receivables 

$4,221 
N ON E 

$4_ ,221 

The statem ents contain no provision for uncollectible accounts. The district is of the opinion that 
such allowance would be im m aterial in relation to the financial statem ents taken as a whole. 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

Notes to the financial statements (Continued) 

FIXED ASSETS 

A sum m ary of property, plant, and equipm ent at June 30, 2000, follow s 

W ater system 
Equipm ent 

Less accumulated depreciation 

Property, plant and equipm ent, net 

5. LO NG -TEIUVI DEBT 

$351,867 
4,951 

356,818 

_ (27,992) 

At June 30, 2000, the district has one outstanding issue of long-term  revenue bonds. The purpose 
of the bonds w as to provide financing for the construction of the w ater system . The issue is dated M arch 
7, 1997 and the original amount was $131,000. The issue bears interest at 4.875 per cent per annum and 
the principal is to be repaid in monthly payments of $633 through February 20, 2037. 

2000 
The follow ing is a sum m ary of revenue bonds payable transactions for the year ended June 30 

Revenue bonds payable at July 1, 1999 

Reductions 
Revenue bonds payable at June 30, 2000 

$130,697 

_ _ LL2o6) 
$129=491 

The annual requirem ents to am ortize all bonds outstanding at June 30, 2000, including interest of 
$151,443, are as follows: 

Y ear 
2001 

2002 
2003 
2004. 
2005 
2006-2010 
2011-2015 
2016-2020 
2021-2025 
2026-2030 
2031-2035 
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$7,593 
7,593 
7,593 
7,593 
7,593 

37,964 
37,964 
37,964 
37,964 
37,964 
37,964 



TREEM O NT W ATER DISTRICT 
Choudrant, Louisiana 

Notes to the financial statements (Continued) 

2036-2037 

Tota 

6. RESERV ED RETA INED EARN ING S 

$15,185 

The bond covenant for the 1997 water revenue bonds discussed in note 5 above, requires the 
district to establish the following reserve accounts: 

A 

C 

A "Reserve Fund". A sum of $32 per month nmst be deposited into this 
fund until $7,593 has been accumulated therein. At June 30, 2000, this 
fund was fully funded. 

A "Conlingency Fund". A sum of $32 per month must be deposited into 
this fund. 

At June 30, 2000 the district has $9,030, in restricted accounts to meet the reserve requirements 
The following is a sum m ary of transactions in the bond reserve accounts for the year ended June 30 
2000: 

Balance at July 1, 1999 
Deposits 
Interest earnings 

Balance at June 30, 2000 

Reserve 
Fund 
N ON E 
8,000 

Contingency 
Fund 
N ON E 

1,024 
6 

7. AGREEM ENT W ITH THE VILLAGE OF CHOUDRANT 

Total 
N ON E 
9,024 

6 

. $9:03_0_ 

O n Septem ber 17, 1996, the Treem ont W ater D istrict entered into a water purchase contract w ith 
the Village of Choudrant. The contract provides that the district will purchase treated water from the 
Village of Choudrant at a cost of $1 per 1000 gallons of water. The contract is for a period of forty years. 
The water rate to be paid by the district is subject to modification at the end of each year. During the year 
ended June 30, 2000, the district paid the Village of Choudrant $13,847 for water purchases. 

- 13 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

Notes to the financial statements (Continued) 

8. LITIG ATION AND CLAIM S 

The district is no/ involved in any litigation at June 30, 2000, nor is it aware of any unasserted 
claim s. There were 11o significant reductions in insurance coverage during the 3'ear ended June 30, 

2000. There wel:e no costs resulting from claims or judgments during the year ended June 30, 2000. 
Settlements have not exceeded insurance coverage for any of the past three fiscal years. 
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TREEM ON~I W ATER D ISTRICT 

SUPPLEM ENTAL INFORM ATION SCttEDULES 
For the Year Ended June 30, 2000 

PRIO R YEAR FINDING S 

The follow -up and corrective action taken on all prior year findings is presented in the sum m ary 

schedule of prior year findings (Schedule 1). 

- 16- 



Reference 
Num ber 

TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended June 30, 2000 

Fiscal 
Year 

Finding 
Initially 
Occurred D escriotion of Findin~ 

There were no prior year findings 
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Schedule 1 

Corrective 
Action 

Taken 



 

Independent Auditor's Report 
Required by Governm ent Auditing Standards 

The following independent auditor's report on com pliance and internal control over financial 
reporting are presented in com pliance with the requirem ents of Governm ent Auditing Standards, issued 
by the Com ptroller General of the U nited States and the Louisiana Governm ental Audit Guide, issued by 
thc Society of I,ouisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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C E R T IF IE D  P U B I.IC  A C C O U N 'FA N T  

369 I)ONALC)SON R OAD ~ C ALttOUN, LOUISIANA 71225 . "I'ELEPttONI: 318/644-5726 

Independent Auditor's Report on Com pliance and on 
Internal Control O ver Financial Reporting 
Based on all Audit of Financial Statem ents 

Perform ed in Accordance with Governm ent Auditing Standards 

BOARD OF CO M M ISSION ERS 
TREEM ONT W ATER DISTRICT 
Choudrant. Louisiana 

I have audited the general purpose financial statem ents of Treem ont W ater D istrict, a com ponent unit of 
the Lincoln Parish Police Jury, as of June 30, 2000, and for the year then ended, and have issued m y 

report thereon dated October 31, 2000. I conducted my audit in accordance with generally accepted 
auditing standards; the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the U nited States; and the Louisiana Governmental Audit 
Guide, issued hy the Society of Louisiana Certified Public Accountants and the Louisiana Legislative 
Auditor. 

Com pliance 
A s part of obtaining reasonable assurance about whether Treem ont W ater D istrict's general purpose 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of the district's com pliance with 
certain provisions of laws and regulations noncom pliance with which could have a direct and m aterial 
effect on the determ ination of financial statement am ounts. However, providing an opinion on compliance 

with those provisions was not an objective ofiny audit and, accordingly, I do not express such an opinion. 
The results of m y tests disclosed an instance of noncom pliance that is required to be reported under 
Governm ent Auditing Standards which is described in the accom panying schedule of findings as item 
2000-1. I also noted certain im m aterial instances of noncom pliance that I have reported to m anagem ent 
of the district, in a separate letter dated October 31, 2000. 

Internal Control O ver Financial Reporting 
In planning and perform ing m y audit, I considered Treem ont W ater D istrict's internal control over 
financial reporting in order to determ ine m y auditing procedures for the purpose of expressing m y opinion 
on the general purpose financial statem ents and not to provide assurance on the internal control over 
financial reporting, ltowever, I noted certain m atters involving the internal control over financial 
reporting and its operation that 1 consider to be reportable conditions. Reportable conditions involve 
m atters com ing to m y attention relating to significant deficiencies in the design or operation of the internal 

control over financial reporting that, in my judgment, could adversely affect the district's ability to record, 
process, sum m arize and report financial data consistent with the assertions of m anagem ent in the general 
purpose financial statements. Reportable conditions are described in the accompanying schedule of 

- 19- 
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findings as item 2000-2. 
BOARD OF COM M ISSION ERS 
TP, EEM ONT W ATER DISTRICT 
Choudrant, 1.onisiana 

Independent Auditor's Report 
on Com pliance and on 
Internal Control, etc., 
June 30, 2000 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected within a timely period by em ployees in the normal course of perform ing their assigned functions. 
M y consideration of the internal control over financial reporting would not necessarily disclose all m atters 
in the internal control over financial reporting that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 
However, I consider item 2000-2 to be a m aterial weakness. 

This report is intended solely for the inform ation of the board of com m issioners and m anagem ent of 
Treemont W ater D istrim , and other interested state and federal agencies and is not intended to be and 
should not be used by anyone other than these specified parties, 

Calhoun, Louisiana 
October 31, 2000 



TREEM ONT W ATER DISTRICT 
Choudrant. Louisiana 

Schedule of Findings 
For the Year Ended June 30, 2000 

I have audited the financial statem ents of Treem ont W ater D istrict, as of and for the year ended June 30, 
2000, and have issued m y report thereon dated October 31, 2000. I conducted m y audit in accordance 
with generally accepted auditing standards and the standards applicable to financial audits contained in 
Govermnent Auditing Standards, issued by the Comptroller General of the United States. M y audit of the 
financial statem ents as of June 30, 2000 resulted in an unqualified opinion. 

Section I - Sum m ary of Auditor's Reports 

A . Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

2000-1 

Internal Control 

M aterial W eakness [ X ] Yes [] No 
Reportable Conditions [ X ] Yes [ ] No 

Com pliance 

Compliance M aterial to Financial Statement [ X ] Yes [ ] No 

Section II - Financial Statem ent Findings 

N eed to Establish Accounting Records 
In Accordance W ith State Law 

Criteria: Louisiana Revised Statutes 24:515(A) requires that the accounts of public funds be 
kept in the form  prescribed by the legislative auditor. Accounting records should 
be m aintained that provides for the tim ely preparation of accurate financial 
statem ents in accordance with generally accepted accounting principles. 

Condition: The water system has not established and m aintained a complete set of accounting 
records. The accounting records consist of a checkbook register only. 

Effect: The failure to establish and properly m aintain accounting records for the funds of 
the district is a violation of state law . 

-21- 



TREEM ONT W ATER D ISTRICT 
Cboudrant, LA 

Schedule of Findings 
June 30. 2000 

Recom m endation: The water system should m aintain a com plete set of accounting records that 

includes transaction registers or journals and a general ledger that is 
m aintained on a m onthly basis. These rec, ords m ay be m anual or 
com puter-based records; however, com puter-based records are considered 
the m ost efficient. The accounting records should include the activity in all 

of the district's bank accounts. 

M anagem ent's Response: A com plete accounting system will be set up by December 31 
2000. 

2000-2. N eed to Im prove Controls O ver Accounting Records 

Criteria A s reported in finding 2(100-1 above, m anagem ent is responsible for establishing 
and m aintaining accounting records that provides for ti~e preparation of accurate 
and tim ely financial statem ents. 

Condition: The following deficiencies were noted in the accounting records 

Effect 

2 

The water system has not established and m aintained a com plete set of 
accounting records. The accounting records consist of a checkbook register 
only. 

13 out of 95 checks written from  the regular account were not supported by 
original invoices or other docum entation. 

The failure to properly m aintain accounting records could result in the m aterial 
m isstatem ent of the financial statem ents prepared from these records. 

Recom m endation: I recom m end the following with regards to m aintaining the accounting 
records of the water system : 

2 

A s recom m ended in finding 2000-1, the water system should 
m aintain a complete set of accounting records. 

A ll checks written should be supported by an original invoice or 
other appropriate supporting docum entation. A ll invoices should be 
m arked paid with the date and check num ber and filed in an orderly 
m anner. 
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TREEM O NT W ATER DISTRICT 
Choudranl, LA 

Schedule of Findings 
June 30, 2000 

M anagem ent's Response: A com plete accounting system  w ill be set up by Decem ber 31 
2000, and all future disbursem ents will be supported by origina 
invoices or other docum entation. 


