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Certified Public Accountant
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Socicty of Louisiana Certificd Public Accountants QOakdale, Lonisiana 71463

(318)335-0495

INDEPENDENT AUDITOR'S REPORT

T'o the 13oard of Directors

Red River Delta L.aw Enforcement
Planning Council, Inc.

Pincville, l.oujsiana

| have audited the accompanying statement of financial position of Red River Delta 1.aw Enforcement
Planning Council, Inc. (a nonprofit arganization) as of September 30, 1999, and the related statements of
support, revenue, expenses and changes in net asscts, and cash flows for the year then ended. These
financial statements are the responsibility of the Council’s management. My responsibility is to express an
opimion on these financial statements based on my audgit.

I conducted my audit in accordance with gencrally accepted auditing standards, and Government Auditing
Standards, 1ssued by the Comptroller Genera) of the United States. Those standards require that ] plan and
perform the audit to obtain  reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, cvidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principies used and
significant ¢stimates made by management, as well as evaluating the overall financial statement
presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Red River Delta 1.aw Enforcement Planning Council, Inc. as of September 30, 1999,
and the changes in its net assets and its cash flows for the year then ended in conformity with generally
accepled accounting principles.

In accordance with Government Auditing Standards, 1 have also issued a report dated March 4, 2000, on
my consideration of Red River Delta l.aw Lnforcement Planning Council, Inc. internal control over
financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts
and grants,

Cﬂﬂm W.ﬂZaw

(akdale, }.ouisiana
March 4, 2000



RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pincville, Louisiana

Statement of Financial Position
September 30, 1999

ASSETS
Current Asscts
Cash $ 62,195
Accounts Recelvable 738
Current Asscts 62,933
Property and Eguipment:
l.and and Bwlding $156,887
Furmiture and Equipment 201,405
358,292
l.ess: Accumulated Depreciation 166,927 191,365
TOTAL ASSETS $254,298
LIABILITIES AND NET ASSETS
Current lLiabilities
Accounts Payable $ 93,304
Short Term Nolc Payable 5,638
’rogram Income 343
Accrued Expenses 391
Deferred Revenue 11,250
Current Portion of Notes Payable 11,439
Total Current 1.aabilitics 122,365
Notes payable, less current portion 68,034
Accrued Annual L.cave 17,713
Total Liabilities 208,112
Net Asscls -
Unrestricted $ 15,564
Temporarily Restricted -
Grant Property and Equipment 30,622 46,186
TOTAL LIABILITIES AND
NET ASSETS $254.298

T'he accompanying notcs are an inicgral part of these financial statements.
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RED RIVER DPELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pineville, Louisiana

Statecment of Support and Revenue, Lixpenses,

and Changes in Net Assets

For the Year Ended September 30, 1999

(With Comparative Totals for September 30, 1998)

SUPPORT AND REVENLL
Membership Dues

Administrauve Fee - Northwest Contract
Administrative Fee - Central La. Juvenile Detention
Interest Income

Other Incomge

Rent Income

Iederal and State Grants:

Jail Removal Specialist

g Block

DA RE. Program

Prug Grant Administration

State Training Center

Block ‘Traming

JIDP Planning Funds

Basic and Correction Officer Training

TOTAL SUPPORT AND REVENUL

EXPENSES

Salarics

Employee Insurance and Taxes
Retwwement Plan

Ofhee Supplies and Expensce
Rent

Interest

Automobile Opcrating Cost
D)epreciation

Professional Tecs

Maintenance

Mceting and Other xpenses
Travel

Reimburse Specialized Training
Supplics and Other Training, Faxpenses

TOTAL EXPENSES

Fxcess of Support and Revenue Over (Under)
bxpenses

Capital Additions Transferred -
Temporarily Restricied Granl Property and Liquipment

I-xcess of Support and Revenue Over (Under) BExpenses
Nel Assels, Beginning of Ycear
Giaim on Sale of Unrestricied Asscl

NET ASSETS, EXD OF YEAR

The accompanying notes are an integral part of these financial statements.

Opcerating

Funds

Unrestriciced

$ 55,000

45,000
11,250
2.220
2,743
0.966

126,185

47,814
9,932
28,265
8,399

8.771
6.577
29,343
5372
1,333
414
614

e

146,834

10.919

(20,649

(9,730)

55916

% 46,1 3(1:

3

(irant
l'unds

Restricted

% -

57,444
7,207
309,820
38,765
60,544
14,880
5,802
70,550

565,188

129,156
11,275
21,389

8.719

14,947
05,502
1.409
6,927
67,776
02,180

104,989

554,269

10919

(10,919)

Total

All Fonds

Scptember 30,

1908
T otal

$ 55,000
45,0040
11.250

2,226
2,743
0,960

57,440
1.2497
309,820
38,765
60,544
14,880
5,802
70,550

691,373

176,970
21.207
28.265
29788
R,710
8,771
21.524
29 343
100,874
2,742
7.3:41
68,390
02.180

104 QrY

701,103

(9,730)

(9.730)

55,916

% 46186

$ 55,000

45,000
2.147
4,310

10,794

59,206
2,734
120,743
39,690
132,188
14,880
3.892
45,100

537,774

171,357
24172
25.182
33.128
10,794

6,446
17.763
27.041
87.669

2,253

4,284
56,013
62.714
18 ROS

47,6210

(9.847)

(9.847)
62,073

3.690

$ 55916




RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pineville, Louisiana

Statement of Cash Flows

For the Year Linded September 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES
Iixcess of Support and Revenue Over (Under) Expenses

Adjustiments to reconcile net income 10 net cash
provided (used) by operating activities:

epreciation

(Increasc)/Decreasc in:
Duc from Unrestricted Operating Funds
Accounts Receivable
Prepaid Fxpenses

Increase/{decrease) in:
Duce to Restricted Grant Funds
Accounts Payable

Accrued Liabihitics
Deferred Revenue

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Lquipment

NET CASII USED BY INVESTING ACTIVITIES
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Deht
Debt Reduction
NET CASH USED BY FINANCING ACTIVITIES
NET INCREASE/(DECREASE) IN CASH
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES
Opcrating activitics reflect interest paid of $ 8,771,

Opcrating

I'unds

Unrestnicted

$(9,730)

29,343

7.860
4,981

(3,093)
9,059
(1,440)

36980

(56,137)

(56,137)

31,500
(22.116)

9.384

(9,773)

71,968

$62,195

The accompanying notes are an integral part of these financial statcmenis.

Grant Funds

Restricted

¢ -

3,093
{(738)

(1,890)

{(463)

$

Total
Al Funds

$(9.730)

29,343

3,093
7,122
4,981

(3.093)
7.169
(1.440)

__{465)

36,980

(56,137)

(56.137)

31,500
(22.110)

9,384

(9.773)

71.968

$62.195
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RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pineville, LLouisiana

Notes to the Financial Statements
FFor the Year linded September 30, 1999

A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Red River Delta Taw Enforcement Planning Council, Inc. (hereinafter referred 1o as Red River Delta), 1s a
not-for-profit corporation, organized in 1976 undcr Louisiana Corporation Statutes. The Corporation, acting
under the authority of the Louisiana Commission on Law Iinforcement and the Administration of Criminal
Tustice, as provided in Louisiana Revised Statutes 15:1209 ct scq, provides planning, assistance, and advice
on criminal justice activitics and projects to the various local law cnforcement agencies within the parishes of
Avoyclles, Catahoula, Concordia, Grant, [.aSalle, Rapides, Vernon, and Winn.

Income Tax Exemption
Red River Delta qualifies as a tax-exempt organization under Section 501(c)(4) of the Internal Revenue Code
and, therefore, has no provision for federal income taxes.

Basis of Accounting
The financial statemenits of Red River Delta have been preparcd on the accrual basis of accounting.

Presentation of Net Asscts by Class
The accompanying financial statements have been prepared in conformity with the disclosure and
presentation requirements of the Financial Accounting Standards Board (IFASB) as sct forth in Statement of
Financial Accounting Standards No. 117, Financial Statements of Noit-for-Profit Organizations.  Under
SFAS No. 117, Red River Delta is required to report information regarding its financial position and
activities according 1o three classes of net assets: unrestricted net assets, temporarily restricted net assels,
and permanently restricied net assets.

Nct assetls of the two restricted classes arc crcated by grant imposed restrictions on their use.  All other net
assels, including board designated or appropriated amounts, are legally unrestricted and arg reported as part
of the unrestricted class.

The temporarily restricted net assets consist of property and equipment that are acquired with grant Tunds
and remain restricted for use n a specified future period.

Red River Delta reports revenue in the following two classifications:

Membership Dues - Membership dues, a contractual agreement with Northwest Law Enforcement
Planning Agency, Inc. (Northwest), and a contractual agreement with the Central Louisiana Juvenile
Detention Authority are the primary sources of unrestricted operating funds. A schedule of dues for
cach parish 15 adopted annually by the Board of Directors. Under the contract with Northwest, Red
River Delta serves as the operating staff of Northwest and performs the basic duties of ofhice
administration, planning and grant administration. Northwest compensates Red River Delia at the
rate of $45,000 per year plus any grant reimbursements from the Juvenile Justice and Delinquency
Prevention programs.  The agreement provides for alteration or cancellation by cither party upon
thirty days notice.,

(continucd)



RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pincville, Louisiana

Notcs to the Financial Statements
For the Ycar Ended September 30, 1999

Under the contract with the Central l.ouisiana Juvenile Detention Authority, Red River Delta will
provide the staff to perform all admimstrative functions for the avthority. The Juvenile Detention
Authority will compensate Red River Delta at a rale of $15,000 per year, beginning January 1, 1699,
The agreement provides for alteration or cancellation by cither party upon thirty days notice.

Federal and State Grants - The restricted grant funds consist primarily of subgrants administered by
the Governor of the State of lLowsiana, administercd by the louisiana Commission on law
Enforcement and Administration of Criminal Justice (LCLL), to be used for specific programs.
These subgrants, funded by Federal and state agencies, are used primanly 1o provide specialized
training to local law enforcement personnel in the arcas of crime prevention and control, and 1o
administer juvenile justice programs. Grant applications submitted to 1.CLE for approval require
specific information and budgets as to the use of these grant funds. Certain grants allow for the
rcimbursement of salary expense and the use of office space for approved grant personnel in the
administration of the grant programs by Red River Delta.

Cash and Eguivalents
For the Statement of Cash Flows, cash is defined as all monies in checking and savings accounts, certificates
of deposits maturing in one year or less, and cash on hand.

Concentration of Credit Risk
Red River Delta’s deposits are concentrated in two financial institutions. FDIC coverage 1s availablc up to
$100,000 per bank. Amounts n excess of this are uninsurcd and are subjcct to loss should the bank fail
(with a possible offset against the outstanding loans, if any). During the year ended September 30, 1999, the
organization’s bank balance excecded this limit on several occasions ranging from $5,6353 to $97,063.

Total Columns
Total columns are presented to facilitate financial analysis. Data n these columns do not presend financial
position, results of operation and changes in fund balances in conformity with gencrally accepted accounting
principles. Neither is such data comparablce to a consolidation.

Comparative Data

The financial information for the year cnded September 30, 1998, presented for comparative purposes, is nol
intended to be a complete financial statement presentation.

B-CASH

Cash consists of 1he balance in the operating account as follows:

Cash on Hand $ 650
Operating Account 3,969
Certificates of Deposit 57,576

Total $62,195

{continued)
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RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pineville, Louisiana

Notes to the Financial Statements
For the Year inded September 30, 1999

C - ACCOUNTS RECEIVABLE

This amount represents money spent for budgeted program costs that will be reimbursed by LLCLE. To date,
program expenditures have been incurred by the IJDP Regional Planning Units grant in the amount of $738.

D- ACCOUNTS PAYABLE

This balance reflects amounts to be paid subscquent to year end for escrow payments, an amount duc 1o
Northwest for grant funds deposited to Red River Delta in error, and for costs incurred and reimbursements
duc under grant programs, as follows:

Lserow Payable $ 55
Duc to Northwest 9 004
Basic JTraining PO9-3-BAS 8,500
Corrcctional Officer Training 1’99-3-COR 12,150
12.A R L. Program RO0O-8-001 10,642
D ARE. Program }00-3-012 52,953

Todal $ 93.304

F - DEFERRED REVENULS

Deferred revenues consist of payments received from Northwest prior to year cnd for the subsequent year’s
contract fce.

F - PROGRAM INCOME

Matching funds for program costs m excess of required amounts represents program income that must be
used in the reduction of future approved program costs. Program income at September 30, 1999 was:

rug Block D.A R Program DA R.LE. Program
90-B3-B.2-0010 §2-133-13.1-0335 94-33-13.1-0047
Balance. September 30, 1998 $ 609 $ 13 $ 185
Program Costs (464) - -
Program Income - - -
Balance, September 30, 1999 $ 145 $ 13 5 185

———
P ——— — . —

G - PROPERTY AND EQUIPMENT

Property and equipment is stated at cost. Depreciation 1s computed using the straight-line method over the
cstimated useful lives of the related assets, which range as follows:

Building and building addition 4()
Furmture and ¢quipment 5-7

(continucd)



RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pineville, Louisiana

Notes 1o the Financial Statements
For the Year linded September 30, 1999

H - SHORT-TERM NOTE PAYABLFE

Note payable to bank, due February 9, 2000, bearing interest September 30,
at 7.00%, secured by a certificate of deposit in the 1999
amount of $26,631. Amount due as of September 30, 1999: $ 5,638

I - LONG -TERM LIABILITIES

Notc payable to a {inancial institution in monthly mstallments through
March 1, 2017, of $489, and is collateralized by land and building

The interest rate varics and Is based on an index that 1s the weekly September 30,
avcrage vield on United States Treasury Securities adjusted to a 1999
constant maturity of one year. The rate in effect for the year ended

September 30, 1999, was 8.00 percent. $34.614

Notc payable to bank, bearing interest of 8.00% per annum, sccured
by certificates of deposit #3139013968 and #311101972; principal

and interest payable at $639 per month; due July, 2004, 30,697

Note payable to bank, bearing interest of 7.00% per annum, sccured
by certificate of deposit in an amount not less than $22,554; principal

and interest payable at $482 per month; due June, 2002, 14,162
79,473

Current Portion 11,439
l.ong-Term Notes Payable $68.034

Fstimated maturities on long-term debt for the next five years arc as follows:

2000 1,439
2001 12,336
2002 11,794
2003 8,264
2004 7,657
Thereafter 28,150

J - RESTRICTIONS ON NET ASSETS

Furmiture and equipment purchased with grant funds are to be used for specific purposes. Any other use or
disposal requires LCLE approval.

(continucd)
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RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pinevilie, Louisiana

Notes to the Financial Statements
For the Year Ended September 30, 1999

K-OTHER INCOME

Other income consists primarily of tuition charged for state 2. AR L. training programs. The amounts are

used 1o defray associated costs not covered by the grants.,
L - RESTRICTED GRANT FUNDS

Red River Delta received and spent the following funds from Federal and state programs:

Schedule of Grants Keeeived and Dishbursed
For the Year Ended September 34, 1999

_ Revenues Lxpenditures
Maltching Prigr Current Total Pricr Curtent Total
Grant Contributions Total Yecars Yeal To Date Years Y ¢ar To Date

FEDERAL
Jail Removal

Specialist

f97-38-J.3-0248 Y 57.440 5 - $ 57,440 - $ 57.440 3 57,940 $o- $ 57,440 $ 57,4490
JIDF RV Planning

HOB-J8-1.1-0223 2,990 29406 5,802 - 5,892 5,892 5,892 5892
Drug Administration
Cirant

#98-133-13 99-0075 38.705 38,765 - 38.705 38,765 - 38,765 38,765
Drug Block ‘I'raining

HOG-B3-18.02-0099 G704 3,068 12,272 4975 7,207 2,272 4,975 7.297 12 272
Total Federal Grants 4,975 109 3454 114,369 _ 4975 109,389 114,369
NTATE
NDARF.

State ‘I'raining Center

HROG-8-001 6O.000 - 60,000 15110 44,890 60,000 15.11¢ 44 890 60,000
AR L.

#RO0--001 62,511 62,511 - 15,654 15,654 - 15,0654 15,654
D.ARE.

State Fraining Cenler

#1-99-3-011 310,453 - JN0A453 71,243 239210 310,453 71,243 239210 31,453
D.ALRE.

State Training Center

#1.00-3-012 215510 - 215,510 - 70,610 70,610 70.6L0 10,010
Basic Training

P99 3-BAS 31.500 31,500 - 31,500 31,500 - 31,500 31,500
Correctional Training

#1990 3-COR 39,050 39.050 - 3G,050 39,050 - 39,050 39,050
Block Traming - Act 862

#T490.3.001 14 B8 - 14,580 - 14 880 14.880 14,8K0 14, 880
‘Fotal State Grants __ 80,353 455,794 542147 __80.353 455794 542 147
Total Grants % 01,328 $565, 188 30656,510 $ 91,328 $505. 188 $656.510

(continued)
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RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.
Pincville, l.ouisiana

Notces to the Financial Statements
For the Year linded September 30, 1999

M - ACCRUED ANNUAL LEAVE

Red River Delia provides a leave policy that allows accumulation of unused annual lcave which 1s carried
forward cach year. Upon separation of employment, Red River Delta will pay up to three hundred hours of
unused accumutlated annual leave. The remainder of unused annual leave and all sick lcave is canceled. The
amount accrued for the year ended Sceptember 30, 1999, was $17,713.

N - RETIREMENT PLAN

Red River Delta maintains a Simplified Employee Pension Plan as defined in Section 408(k) of the Internal
Revenue Code for those employees who qualify. The Board adopted a policy to contnibute 15 percent of
quahficd employees’ salary. The contribution for the year ended September 30, 1999, was $28,265,

O - CONTINGENT LIABILITIES

Amounts reccived from the grantor agency 1s subject to audit and adjustment by the grantor. Any disallowcd
claims, including amounts already collected may constitute a liability of the corporation. The amount, if any,

of expenditures which may be disallowed by the grantor cannot be determined at this time although Red
River Delta expects such amounts |, if any, to be immaterial.

10
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RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC,
Pineville, l.ouisiana

Management’s Corrective Action Plan

For the Year Ended September 30, 1999

SECTION 1 - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS )

None

SECTION I - lN'l‘IERNAL CONTROL AND COMPLIANCE MATERIAL FEDERAL AWARDS

None -

SECTION 111 - MANAGEMENT LETTER

Due to significantly higher cash flows at certain times
during the year, the Agency’s deposits increased;

- as a result, the amounts of uncotllateralized deposits at
those times were substantially higher. The Agency will
‘monitor cash balances more closely.

19991 - Cash h*_i_ﬂna“gcmcnl

11



RED RIVER DELTA LAW ENFORCEMENT PLANNING COUNCIL, INC.

Pineville, Louisiana
Schedule of Prior Year Findings

For the Year Ended September 30, 1999

SECTION 1 - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS

There were no prior year findings relating (o internal control and compliance matcerial to the financial statements.

SECTION 11 - INTERNAL CONTROL AND COMPLIANCE MATERIAL FEDERAL AWARDS

There were no prior year findings relating to intcrnal control and compliance material to federal awards.

SECTION JII - MANAGEMENT LETTER

There were no prior year findings relating to internal control and compliance material to federal awards.

12
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TOM MILHOAN
Certified Public Accountant

Mcemboer:
Amcrican Institute of Centificd Public Accountants 109 North Lleventh Strect
Soctely of Louisiana Certificd Public Accountants Oakdale, L.ouisiana 71463

(318)335-0495

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Direclors

Red River Delta Law Lnforcement
Planning Council. Inc.

Pimeville, Lowisiana

I have audited the financial statements of Red River Delta Law Enforcement Planning Council, In¢. (a nonprofit
organization) as of and for the year ended September 30, 1999, and have issued my report thercon dated March 4.
2000. T conducted my audit i accordance with gencrally accepted auditing siandards, and the standards applicable to
financial andits contained in Government Auditing Standards, issued by the Comptroller Generat of the United States.

Compliance

As part of oblainmg rcasonable assurance about whether Red River Delta 1.aw Enforcement Planning Council, Inc.
fimancial statements are free of material misstatement, I performed tests of its compliance with certain provisions of
laws, regulations. contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. Howcever, providing an opinion on compliance with those provisions
was not an objective of my awdit, and accordingly, 1 do not express such an opinion. ‘The results of my tests disclosed
no mstances of noncompliance that are required to be reported under Government Auditing Standards. However, |
noted certain immaterial instances of noncompliance that 1 have reporicd to management of Red River Deha in a
separate letter dated March 4, 2000,

Internal Control Over 'inancial Reporting

In planning and performing my audit, 1 considered Red River Delta Law Enforcement Planning Council, Inc. internal
control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion
on the financial statements and not to provide assurance on the internal control over financial reporting. My
constderation of the internal contrel over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of onc or more of the mternal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation 1o the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned functions. |
noted no matters mvolving the internal control over {inancial reporting and its operation that 1 consider to be material
weaknesses,

I’rior Year I'indings
There were no prior vear findings,

This report 1s intended solely for the information and use of the audit committee, management, others with the
organization, Louisiana Commission on Law Enforcement, and the 1egislative Auditor. and is not intended and should
not be used by anyone other than these specified partics.

C'){M 7”’/»%‘*"

Oakdale, .owmsiana
March 4, 2000




— m— — e— —— E—— E—— E—— - e E—— E— E— E— E— e T

Amcenican Institote ol Certificd Public Accountants
Sacicty of Louisiana Certificd Public Accountants

Mcember:

13oard of Directors

Red River Delta 1.aw Enforcement

Planning Council, Inc.
Pincville, l.owsiana

RECEIVED
RO ot TR

CONMIR 29 AN $:57

TOM MILHOAN
Ceriified Public Accountant

109 North Eleventh Strect
Oakdale, L.owisiana 71463
(318)335-0495

D TCRAL
ity COPY

DO R SERD £

MANAGEMENT LETTER

(XYoo Dl assy
(o e
. . oenli PP
SRR EER NI

(i e

I have audited the financial statements of Red River Delta Law Enforcement Planning Council, Inc., as of
and for the year ended September 30, 1999, and have ssued my veport theycon dated March 4, 2000, )
conducted my audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
Uniied States.

As part of my examination, | have issued my report on the financial statements dated March 4, 2000, and
my report on internal control and compliance with laws, regulations, and contracts, dated March 4, 2000.

During the course of my examination, I beccame aware of the following matler which represents an
immaterial deviation of comphance or suggestions for improved internal control.

Suggestion 1999.1 - During the year ended September 30, 1999, the operating bank balance exceeded the
insured FDIC limit of $100,000 several times. State law requires that bank deposits are fully insured or
sccurcd by collateral. Should the bank fail, amounts in excess of FDIC coverage would be subject to loss.
The cause of the condition is that cash balances were not properly monitored. My recommendation is that
cash balances should be monitored to insure they do not exceed FDIC limats.

[ reccommend management address the forcgoing issues as an improvement to opcrations and the
administration of public programs. 1 am available to further explain the suggestions or help implement the
rccommendation.

()44:#'7 WJZ"‘W

Oakdale, Louisiana
March 4, 2000
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