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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mavor and
Members of the Board of Aldermen
for the Town of Maringouin, Loulsilana

We have audited the accompanying general purpose financial statements of the
Town of Maringouin, Louilesiana, as of and for the year ended September 30,
19889, as listed in the table of contents. These general purpose financial
statements are the responsibility of the management of the Town of |
Maringouin, Louisiana. Our responsibility is to expresges an opinion on these
general purpose financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in
accordance with generally accepted auditing standards, and the standards
applicable to financial audits contained in Government Auditing Standards,
isgued by the Comptroller General of the United States. Those standards
regquire that we plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial
astatements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Because of the inadequacy of property records relating to general fixed
assets and property, plant and eguipment of the proprietary fund acguired and
held prior to January 1, 1995, we were unable to form an opinion regarding
the amounts at which such property, plant and eguipment and related
accumulated depreciation are recorded in the proprietary fund and the amounte
at. which property and eguipment are recorded in the general fixed asset
account group. At September 30, 1899, assets reported in the proprietary
fund that were acguired and held prior to January 1, 1995, reflect an
aggregate cost of $1,153,201, accumulated depreciation of $903,097 and
current depreciation expense of §$17,182. Assets reported in the general
fixed asset account group that were acguired and held prior to January 1,
1295, reflect an agdregate cost of $501,925.

In our opinion, except for the effects of such adjustment, if any, that
might have been determined to be necessary had property records been
adequate, the general purpose financial statements referred to in the first
paragraph present fairly, in all material respects, the financial position of

Continued



the Town of Maringouin, Loulsiana, as of September 30, 1999, and the results
of its operations and the cash flows of ite proprietary fund for the vear
then ended in conformity with dgenerally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a
report dated March 10, 2000, on our consideration of the Town of Maringouin,
Louisiana's internal control over financ¢ial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with
this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the general
purpose financial statements of the Town of Maringouin taken as a whole. The
supplementary information - schedules of aged utility accounts receivable,
water and gas rates, numbexr of utility customers, and schedule of insurance -
listed in the table of contents are presented for purposes of additional
analysis and are not a required part of the general purpose financial
statements of the Town of Maringouin. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional
analyslis as regulired by U. 8. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is
also not a reguired part of the general purpose financial statements of the
Town of Maringouin, Louisiana. Such information has been subjected to the
auditing procedureg applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated in all material respects, in
relation to the general purpose financial statements taken as a whole.

March 10, 2000

L S
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TOWN OF MARINGOUIN, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUNDS

Year Ended September 30, 1298

Governmental Fund Types Totals
Special Capital (Memorandum
General Revenue Projects ~ Only)
REVENUES - -
Taxes:
Property and ad valorem............ $ 17,92¢ S - § - S 17,926
Sales aNd USBE. .. v ccrvrroarsononess 310,447 67,700 - 378,147
Municipal Insurance premiuft........ 20,469 ~ - 20,469
348,842 67,700 - 416,542
License, permit, and franchise fees.. 54,506 - - 54,566
Intergovernmental revenue:
State of Louisiana:
Tobacco, beer and video pokerxr
YEVENUE . v v vt v sttt s e s s n s o v o 14,587 - - 14,597
Rural development....... oo - - 25,000 25,000
Louisiana Community Development
Block Grant ... ..o vennns - - 622,473 622,473
Parish of Iberville - fire
protection. ... oo i i i i e e - 3,920 - 3,920
14,597 3,920 647,473 665,990
Court FAMES. ..ot iu e e enennnenns 5,578 - -~ 5,578
Interest INCOME. . .. v vt i vt a s s toness B, 996 - - 8,996
OLHEY XeVEeIUIC ., &t v v v v vt v v v s s st o s o n s s 1,308 10 - 1,318
433,887 71,630 647,473 1,152,990
EXPENDITURES
Current:
General government . .. ... v i o 134,262 - - 134,262
public safety - police protection.. 97,182 - - 97,182
Public safety ~ fire protection.... - 28,897 - 28,897
Rpoads and streets. . o v i h v o v s a oo s 170,733 - - 170,733
Capital outlay....... i ennennos 16,758 - 708, 687 725,445
Debt service - principal and interest 72,000 29,136 - 101,136
490,935 58,033 708, 687 1,257,655
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES. . ... ..ttt annn.s {57,048) 13,597 (61,214) (104, 665}
OTHER FINANCING SQOURCES
Operating transfer from vtility
enterprise fund. ... .. . i ey 40,000 _ - - 40,000
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SQOURCES OVER
EXPENDITURES . . .. it e i e e r o nnnann _(17,048) 13,597 _(61,214) (64, 665)
Fund balance - beginning of year i
As previously reported............. 179,818 36,766 - 216,584
Adjustment to set up capital
projects fund for sewer
AMPIOVEMEN S . v v vt et vttt n e n o s ane o _ — — 61,214 61,214
As restated....... ... . . il 179,818 - 36,766 61,214 277,798
Fund balance - end of vear.......... $::162,770 $ 50,363 § - 5 213,133

J—

See accompanying notes
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Year Ended September 30, 18989

OPERATING REVENUES
(GAS SBlES .. s v o s neenrensosasoossansnsnnssos $ 204,309
Water S81leS. o v i v e v ss s s vennssessesssnsonnoss 284,240
Sewer uUsSeY fees ... vt ot ot onnsonsonaoes 9, 744
Utility service connection fees.......... 3,315
Late payment charges.........ccovvvicvonn 19,744
Interest INCOME. . @i i ettt i e vt rsan vy 5,760
Other operalting revenue. .. ......cevvees=s 535
OPERATING EXPENSES
Gas PurChased. . v oo e e s cnnroonsasosasnses 93,155
Salaries and related taxes and benefits.. 92,587
Depreciatbion. . v.. e en e toensocnancess 93,825
Repairs and maintenance of systems and

SYoREIE 0)111=3 9 & VP PSP 47,869
IS UY AN CE e+ s v v v s o 2 o s a s s aevsuensnnsssessaon 6,078
Professional ServiCeS. . oo v tosevnceecsesanes 28,590
Billing supplies and €Xpense.......v.««... 1,679
POSLAE . v vt et v et nn s s s m i s s e e e naansns 2,974
R ol T e s ol T <Y SO OO 13,522
Telephone. . o i it ittt i i e sttt s e st et 1,257
Vehicle eXpPelSe. . v eenensonsonnornensass 461
Rentals and 1leasSes . . v v v v v o it eansovnnsnne 1,030
U L OIS . o s o s v ot s o s o o acsemeoseessssasaneos 1,905
Fuel ~ equipPmMEeDT .. e et ettt e oas 1,283
Taxes, licenses and permits.............. 540
CAaSh ShOTEAGES e t v vt e s et er e tieean e e 173
Other operating eXpPensSesS. . ....v.v e 115
OPERATING INCOME. ... . ¢t 0 s vt tovoar s noasaasoe

TOWN OF MARINGOUIN, LOUISIANA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN RETAINED EARNINGS

PROPRIETARY PUBLIC UTILITY ENTERPRISE FUND

Continued .

S

o

527,047

387,133

e

140,514




NON OPERATING REVENUE

Interest 1NCOME ., @ v vt i v v voroannsos e e e e S 731
Other - gain on sale of egquipment........ 5,350
S 6,081
NON OPERATING EXPENSES
ITnterest on bond indebtedness............ 62,384
NET INCOME BEFORE TRANSFERS.............. 84,211
Operating transfer to general fund....... (40, 000)
NET TINCOME. & o v i v o s v o nsenmesnoneenansesnsse 44,211
Unrestricted retained earnings -
beginning of year.......cciiiiiiiiin 637,355
Reserved under bond indenture........... (8,076)
Amortization of contributed capital..... 42,187
Unrestricted retained earnings - end
Of YOAT . v it s it et v st ne s e $ 715, 677

See accompanying notes
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TOWN OF MARINGOUIN, LOUISIANA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL

PROPRIETARY PUBLIC UTILITY ENTERPRISE FUND
Year Ended September 30, 1999

Actual

204,309
284,240

9, 744

3,315

19,744
5,760

535

varliance -

Favorable

(Unfavor-
able)

527,647

309
9,240
744

(1, ©685)

1,744
4,560
(215)

93,155
92,587
893,825

47,8068
6,078
28,590
1,679
2,974
13,522
1,257
461
1,030
1,995
1,283
540
173
115

14,687

Budget
OPERATING REVENUES
GaAS SBALES. v v ot st e s 204,000
Watey SaleS. v v vensonnceeeneosn 275,000
Seweyry USEYr FeeS. ... ien e eneessoas 9, 000
Utility service connection fees.. 5,000
Late payment charges............. 18,000
Interest INCOME . v v v v s oo eensssss 1,200
Other operating income........... 750
512,950
OPERATING EXPENSES
Gas purchased.........veive-o.. 90, 000
Salaries and fringe benefits..... 94,850
Depreciation.. ... e aecueneean. 100,000
Repairs and maintenance of systems
and eguipment...... e e 50, 000
Bad debts. .ot ii i ittt it teccaenrsns 2,000
TN SU LB . v v v s s v e v o o m s s s e onsnoe 10,000
Professional Se€IrviCeS. ... .vveeves 35, 000G
Billing supplies and expense..... 2,000
POSTATE .. v v v v e st a e s asonesosonnaos 3,000
Utilities. v n i ittt st i anaenas 16, 000
Telephone. ... ottt i e onn 2,000
Vehicle eXpensSe. . vc.oee ceesorusonns 3,000
Rentals and leases. .. ...t iencsan 1,500
Uniforms. o v vt i i e et e e s et o aos o 1,800
Fuel =~ equipment............cvu.. 1,500
Taxes, licenses and permits...... 700
Cash shortages. .. ..ot encer s 150
Other operating expenses......... 1,000
414,500
OPERATING INCOME..........orvn .- 08,450

387,133

(3,155)

2,263
6,175

2,131
2,000
3,922
6,410
321
20
2,478
143
2,539
4770
(185)
217
160
(23)
885

140,514

27,367

42,064

Continued. ..
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Variance -

Favorable
(Unfavor-
Budget - Actual able)
NON OPERATING EREVENUE
Interest ANCOME . v v v vt v v o oo neoeesss 5 3,000 s 731 S (2,269)
O 1 50 0 Y= 500 5,350 4,850
3,500 6,081 2,581
NON OPERATING EXPENSES
Interest on bond indebtedness.... &2, 800 62,384 416
NET INCOME BEFORE TRANSFERS...... 39,150 84,211 45, 001
Operating transfer to general
Fund. oo e s e e e e e e e e e e e (40, 000) - (40,000) _ -
NET INCOME. ...... ¢t oooveeeanonensa S (850) 44,211 S 45,061
Unrestricted retained earnings -
beginning of vear.............. 637,355
Reserved under bond indenture... (8,076)
Amortization of contributed
capital.. .. i et e e 42,187

Unrestricted retalned earnings -
end Of yYear. .. ...t eenroerns S 715,677

See accompanylng notes
9



TOWN OF MARINGOUIN, LOUISIANA

STATEMENT OF CASH FLOWS

PROPRIETARY PUBLIC UTILITY ENTERPRISE FUND
Year Ended September 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES

Adjustments to reconcile operating income
to net cash provided by operating
activities:
JDI=T o of =T 1= 1 ol 1« o NP
Increase 1n accounts receivable............
Decrease 1n accounts payable...............
Increase in sales taxes pavable............

Net cash provided by operating activities....

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Net increase 1in customer meter deposits......
Operating transfer to general fund...........
Net cash used in noncapital financing

= Ko i T e =

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Proceeds from sale of eguipment.......co. ...
Egquipment acaguisition. ... oo it v immonnen..,
Additions to sewer system.........c.oovevnnn..
Principal paid on revenue bonds..............
Interest pald on revenue bonds. ........oe.n....
Net cash used in capital and related
financing activities. oottt ittt s e e e e, .

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of time deposits........cvon...,.
Interest income on reserve funds. .....voov...

NET INCREASE 1IN CASH. . ........ i terennees..
Cash and cash equivalents - beginning of vear
Cash and cash equivalents - end of vyear......

See accompanying notes
10

93,825
(16, 063)
(361)

64

3,380
(40, 000)

140,514

77,465

5,350
(1,189)
(16, 759)
(10,101)
(62,384)

217,975

(36,620)

(85, 083)

(3,769)

92,507
230,139

322,646
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TOWN OF MARINGOUIN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
September 30, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General information

The Town of Maringouin, Louisiana, was ilncorporated in 1907 under
the provisions of the "Lawrason Act" (R.8. 33:321-481) of the
constitution of the State of Louisiana. The Town operates under a
Board of Aldermen - Mayor form of government and as permitted under
the act provides police protection; fire protection; roads, streets
and sidewalks; health and ganitation services, recreation facil-
ities and programs; sponsorship of federal and state supported
programs; gas, water and sewer utilities; and, other necessary
public services.

Financial reporting entity

As the municipal governing authority, for reporting purposes, the
Town of Maringouin 1s considered a separate financial reporting
entity. The financial reporting entity consists of (a) the primary
municipal government, and where applicable (b) organizations for
which the primary government 18 financially accountable, and (¢)
other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be
misleading or incomplete.

Governmental Accounting Standards Board (GASRB) Statement No. 14
established criteria for determining which component units should
be considered part of the Town of Maringouin for the financial
reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial account-
ability. The GASB has set forth criteria to be considered in
determining financial accountability. This c¢riteria includes:

1. Appointing a voting majority of an organization's govern-
ing body, and

a. The ability of the municipality to impose its will
on that organization and/or
b. The potential for the orxrganization to provide

gpecific financial benefits to or impose specific
burdens on the municipality.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Organizations for which the municipality does not appoint
a voting majority but are fiscally dependent on the
municipality.

3. Organizations for which the reporting entity financial

atatements would be misleading if data of the organi-
zation is not included because of the nature or
significance of the relationship.

As required by generally accepted accounting principles, these
financial statements present the Town of Maringouin and where
applicable its component units. However, there are no component
units to be included either blended within the Town's funds or
digcretely presented in these financial statements.

Baglis of presentation

The accounts of the Town are organized on the basigs of funds and
account groups, each of which 1s considered a separate accounting
entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise 1ts assets,
liabilities, equity, revenues, and expenditures oOr expenses, as
appropriate. Government resources are allocated to and accounted
for in individual funds based upon the purpose for which they are
to be spent and the means by which gpending activities are con-
trolled. The various funds are grouped 1in the [inancial statements
in this report as follows:

Governmental funds:
Governmental funds of the Town include the following:

General fund - The generxral fund is the general operating fund of
the Town. It is used to account for all financial resources except
those required to be accounted for in another fund.

Special revenue fund - Special revenue funds are used to account
for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes. The Town has a
special revenue fund for the fire department.

Capital projects fund - The capital projects fund accounts for the
acguisition, construction, or improvement of major capital facil-
ities and infrastructure. The Town had a capital projects fund for
the improvements to its wastewater collection system.

12



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprietary funds:

Proprietary funds are used to account for activities similar to
those found in the private sector, where the determination of net
income is necessary or useful to sound financial administration.
Proprietary funds differ from governmental funds in that their
focus 1s on income measurement, which, together with the main-
tenance of eqguity, is an important financial indicator.

Proprietary funds of the town include:

Public utility enterprise fund - The enterprise fund accounts for
operations (a) where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or
sexrvices to the general public on a continuing basis be financed or
recovered primarily through user charges, or (b) where the govern-
ing body has decided that the determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or
othexr purposes.

Basis of accounting

The accounting and financial reporting treatment applied to a fund
is determined by its measurement focus. All governmental funds,
including General, Special Revenue, and Capital Projects Funds, are
accounted for using a current financial regsources measurement fo-

cus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating
statements of these funds present increases {(revenues and otherx
financial sources) and decreaseg (expenditures and other uses) in
net cCcurrent assets.

All proprietary funds are accounted for on a flow of economic
resources measurement focus. With this measurement focus, all
assets and all liabilities associated with the operation of these
funds are included on the balance sheet. Fund equity (net total
assets) is segregated into contributed capital and retained
earnings components. Operating statements for proprietary fund
types present increases (revenues) and decreases (expenses) in net
total assets.

Governmental funds are maintained on the modified accrual basis of
accounting wherein revenues are recognized in the accounting period
in which they become available and measurable. Property taxes are
considered measurable in the calendar year of the tax levy that
falls within the Town's fiscal year. Sales taxes are considered

J 3



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

measurable and are recognized in the month received by the Parish
Tax Collector. Gross receipts business taxes are recognized when
received. State shared revenues such as tobacco, beer and video
poker taxes are recorded in the period collected by the State.
Licenses, permits, fines, forfeits, and miscellaneous revenues
(except investment earnings) are recorded asg revenues when received
in cash, Charges for services and investment earnings are recorded
as earned since they are measurable and available. Revenues from
State and Federal grants are recognized when the reimbursable ex-
penditures have been incurrxred. Special assessments are recognized
as revenues only to the extent that individual installments are
considered current assets. Expenditures are recognized in the
accounting period in which the liability is incurred, 1if measur-
able, except for the following: (1) principal and interest on long-
term debt are recorded when due, and (2) claims and judgements,
group health claimg, and compensated absenceg are recorded as ex-
penditures when paid with expendable available financial resources.

Proprietary funds are maintained on the accrual basis of accounting
wherein revenueg are recognized in the accounting period in which
they are earned and become measurable, and expenses are recognized
in the period incurred, if measurable. The Town applies all ap-
plicable accounting and financial reporting standards of the
Financial Accounting Standards Board (FASB) issued through November
30, 1989, in accounting and reporting for 1its proprietary funds.

The public utility enterprise fund bills for services on a monthly
basis and accountsg for that revenue when billed. The normal bill-
ing date falls two or three davse before the end of the month. This
billing method does not capture all amounts receivable by the Town
at the end of each fiscal year. The unbilled amounts and the wvar-
lance between such amounts at September 30, 1992 and 1998 are not
material and have not been recorded.

Revenues susceptible to accrual

Under the modlified accrual basis of accounting, some revenuesg are
susceptible to accrual while others are not. Major revenues
treated as susceptible to accruval are sales taxes, property taxes,
gross recelpts based business taxes, and certain state shared
revenues such as tobacco, beer and video poker taxes.

14
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SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (Continued)

Budget Policies and Budgetary Accounting
The Town follows these procedures in establishing the budgetary
data reflected in the financial statements:

1. The Town Clerk and Mayor prepare a proposed budget and submit
same to the Board of Aldermen no later than fifteen days prior
to the beginning of each fiscal vear.

2. A notice is published to inform the public that the proposed
budget 1s available for public inspection, and that a public
hearing concerning the budget is to be held.

3. A public hearing is held on the proposed budget at least ten
days following publication of the call for the hearing.

4. After the holding of the public hearing and completion of all
action necessary to finalize and implement the budget, the
budget 1is adopted through passage of a budget and appro-
priation ordinance prior to the commencement of the fiscal
vear for which the budget is being adopted.

5. Total departmental expenditures constitute the legal level of
budgetary control. That is, budgetary amendments involving
the transfer of funds from one department, program or function
to another or those involving increases in department expen-
ditures resulting from proposed spending of revenues that
exceed amountg estimated, require approval of the Board of

Aldermen.

6. All budgetary appropriations lapse at the end of each figcal
year .

7. General and special revenue fund budgets as presented for com-

parison in this report are adopted under the modified accrual
basig of accounting. The proprietary public utility fund bud-
get as presented for comparison is adopted under the accrual
basisg of accounting. Such budgetary methods are consistent
with generally accepted accounting principles (GAAP). Budgeted
amounts presented are as originally adopted, ox as amended
from time to time by the Board of Aldermen. Such amendments
were not material in relation to the original appropriation.

15



—_ —_— — — =

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encumbrances

Encumbrances represent commitments related to unperformed contracts
for goods and services. Encunmbrance accounting (undexr which pur-
chase orders, contracts, and other commitments for expenditures of
regsources are recorded to reserve that portion of the applicable
appropriationg) 1s not utilized by the Town. Encumbrances at year
end, even if utilized, would not be considered expenditures in the
financial statements presented on the GAAP basis.

Cash and cash eqguivalents
Cash includes amounts in demand deposit accounts, interest-bearing

- demand deposit accountsg and money market accounts. Cash eqguiv-

alents include amounts in savings and time deposits and certifi-
cates of deposit with original maturities of ninety days or less.
Certificates of deposit with maturities of ninety days or more are
classified as other time deposits.

Under state law, the Town may deposit funds in demand deposit,
interest-bearing demand deposit, money market, savings or time
deposit accounts of state banks organized under Loulsiana lawg and
national bankes having their principal offices 1n Louisiana.

Under state law, the Town may also invest in U. S. Government
bonds, notes or certificates. Those with maturities of ninety days
or lesg would be classified as cash eguivalents and all others

reported as investments.

For the purpose of the Statement of Cash Flows for Proprietary
Funde, cash and cash equivalents include demand, savings and time
deposlit account balances and certificates of deposit with matur-
ities of three months or less.

Inventories

The Town doeg not record any inventories of materials or supplies.
These items are recorded as eXpenditures when purchased, rather
than when consumed. Materials and supplies on hand at year end are
not considered material and, accordingly, the failure to record
such i1nventories ig not congidered to be a significant departure
from generally accepted accounting principles.

Interfund receivables and payvables

During the course of operations, numerous transactions occury be-
tween individual funds for goods provided or services rendered.

These receivables and payables are classified as due from other
funds or due to other funds on the balance sheet. Short-term
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
interfund loans are clasgified as interfund receivables/pavables.

Receilvables and payables between the primary government and dis-
cretely presented component units if any, are disclosed separately
from interfund balances as due to/from component units.

Advances to other funds

Noncurrent portions of long-term interfund loan receivables are
reported as advances and are offset equally by a fund balance
resexrve account, which indicates that they do not constitute ex-
pendable available financial resocurces and, therefore, are not
avallable for appropriation.

Other interfund transactions

Transactions that constitute reimbursement to a fund for
expenditures/expenses initially made from it that are properly
applicable to another fund are recorded as expenditures/expenses in
the reimbursing fund and as reductions of expenditureg/expenses in
the fund that is reimbursed.

All other interfund transactions are reported as operating trans-
fers in/out. Transfers between the primary government and dis-
cretely presented component units are reported separately from
interfund transfers as transfers to/from component units.

Property, plant and equipment and depreciation

Fixed assets of the Town are maintained on the basis of original
cost, except those arising from gifts or donations which are re-
corded at their fair market value at the time of receipt.

Fixed assets of governmental funds are recorded as expenditures at
the time purchased or constructed, and the related assets are
capltalized and reported in the general fixed assets account group.
Interest costs incurred during construction of general fixed assets
are not capitalized. No depreciation has been provided on the
general fixed assets. All fixed assets are valued at historical
cost or estimated cost 1f historical cost is not available. Public
domain or infrastructure assets including roads, bridges, curbs,
gutters, streets, sidewalks, drainage and lighting systems con-
structed or acquired prior to January 1, 1995 are not capitalized.

Fixed assets used in the proprietary fund operations are included
on the balance sheet of the funds net of accumulated depreciation.
Interest and other financing costs incurred during construction of
proprietary fund fixed assets are capitalized. Depreciation of all
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

exhaustible fixed assets uged by proprietary fund operations 1is
charged as an expense against operations. Depreciation is computed
using the straight line method based on estimated useful lives of
the assets as follows:

Buildings and structures 10 - 25 years
Utllity systems 13 - 40 vyears
Equipment 5 - 10 years
Furniture and fixturesg 10 years
Vehicles 5 years

Contributed capital is recorded in the proprietary fund to account
for contributions of capital assets from other governments, private
developers, and others and to recognize grantsg and other contrib-
uted funds dedicated and resgtricted to the acquisition or con-
struction of capital assets. The contributed capital is amortized
based upon the depreciation recognized on the fixed assets con-
tributed or those acguired or constructed from contributed
resources. This depreciation is closed to the contributed capital
account, and recorded as a retirement of contributed capital and an
adjustment to net income.

Compensated absences

GASB Statement No. 16 provides that vacation leave ghould be
accrued as a liability as the benefits are earned 1f the rights to
receive the compensation are attributable to services already
rendered and it i1s probable that the employee will be compensated
through paid time off or cash payment upon termination or retire-
ment. Permanent, full-time employees earn annual leave on the
anniversary date of their employment based upon years of service.
Such leave may not carry over or accumulate from one anniversary
date to another. Therefore, only the current-year unused leave
from the employees' most recent anniversary date to the current
fiscal vear-end is gubject to accrual. This amount is not
considered material and no liability is recorded in the accom-
panying statements.

GASE Statement No. 16 reguires the accrual for sick leave to the
extent it is probable that benefits will be paid in cash upon
termination or retirement rather than payments for absences due to
1llness or other contingency. Sick leave 1s earned at the rate of
one day per month to a maximum of ten days per year, and no more
than thirty days may be accumulated at any time. Policy provides
that sick leave 1is pald only for designated absences and that no

18

—_ — —— —_ -



— — — — o o o e —
_——— — e — —_— =
— — — — e — —

—_— e e e— e—

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

payment for accrued sick leave ig made upon retirement or termina-
tion. Therefore, accrual of the liability for unused sick leave is
not required.

Long-term obligations

Long-term obligations expected to be financed from governmental
funds are reported in the general long-term debt account group.
Expenditures for principal and interest payments for long-term
obligations are recognized in the govermmental fund when due.
Long-term obligations expected to be financed from proprietary fund
operations are accounted for in those funds.

Total columns on combined statements

Total columns on the combined statements are captioned "Memorandum

Only" to indilcate that it is presented only to facilitate financial
analysis. Data in this column does not present financial position,
results of operations, or changesg in cash flows in conformity with

generally accepted accounting principles, nor is such data compar-

able to consolidation. Interfund items are not eliminated from the
total column.

CASH, CASH EQUIVALENTS AND INVESTMENTS

The following is a summary of cash, cash eguivalents and
investments at book value as 0of September 30, 1999:

Cash and cash equivalents:

Cash on hand. ... ... ... .. .. .. S 300
Demand OePOSI LS. i i i et s et e e e e e e 72,088
Interest-bearing savings and time deposits. __440,257
512,645
Other time deposits:
Certificates of deposit........ ..., 134,000
Total cash, cash equivalents and other time
@ 1= 0T o = S__ 646 645

Under state law these deposits must be secured by federal deposit
insurance or the pledge of securities owned by and held in the name
of the depositary bank under safekeeping at a custodial bank.

The Town's deposits (including demand deposit accounts, interest-

bearing savings and time deposgit accounts and certificates of
deposits) at September 30, 1999, are summarized by collateral
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B: CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

categories ag follows:

Carrying Bank

Amount Balance
Category l1....... 0.0 S 143,598 S 145,185
Category 2......0cceenan ~ -
Category 3........ 0. 502,746 541,836
S 646,345 $ 687,021

The Town's bank balance of deposits at September 30, 1999, is
categorized above in three levels of credit risk. Category 1
includes bank balancesg insured or collateralized with securities
held by the Town or its agent in the Town's name. This category
includes deposits secured by federxral deposit insurance. Category 2
includes bank balances collateralized with securities held by the
pledging financial institution's trust department or agent in the
Town's name. Category 3 includes uncollateralized bhank balances
and those collateralized with securities held by the pledging
financial institution or by its trust department or agent but not
1n the Town's name.

Although deposits secured by pledged securities are considered
uncollateralized in Category 3, LRS 39:1229 imposes a statutory
reguirement on the custodial bank to sell the pledged security
within ten days of notification that the depository bank has failed

to pay deposited funds upon demand.

Certain cash and investment deposit balances are restricted in that
they comprise reserves that are required to be maintalned under

various bond indentures. See also Note J. Following is a schedule
Of restricted cash and investment balances at September 30, 1999:

Proprietary Fund Amount
Cash and cash eqguivalents.............. S___. 36,468
C: PROPERTY TAXES

The 1974 Louisiana Constitution (Article 7 Section 18) provided
that land and i1mprovements for regidential purposes be assessed at
10% of fair market value; othex property and electric cooperative
properties, excluding land, are to be assessed at 15%; and public
service properties, excluding land, are to be assessed at 25% of
fair market wvalue. Fair market value is determined by the elected
asgessor of the parish on all property subject to taxation except
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PROPERTY TAXES (Continued)

public service properties, which are wvalued by the Louisiana Tax
Commigsion (LRS 47:1557). The correctness of assessments by the
assessor 18 subject to review and certification by the Loulsiana
Tax Commission. The assessgor is redquired to reappralse all prop-
erty subject to taxation at intervals of not more than four vears.

All property taxes are recorded in governmental funds, and as ex-
plained in Note A above, revenues 1in governmental funds are recog-
nized i1n the accounting period in which they become avallable and
measurable. Property taxeg are considered measurable 1n the calen-
dar yvear of the tax levy. Accordingly, the taxes assessed for the
calendar year falling within the current fiscal year are recorded
as revenue. Property taxes are considered available because they
are substantially collected by the tax collector within 60 days
subsegquent to the calendar vyear-end and are therefore available to
liguidate liabilities of the current period.

For the fiscal vear ended September 30, 1999, taxes of 5.88 mills
were levied on property with assessed valuations totaling
$2,948,170, and were dedicated for general municipal purposes.

Total taxes of $17,335 were levied on November 1, 1998, and were
due and payable prior to December 31, 1858. Uncollected amounts at
September 30, 1999 are not congidered material.

RECEIVABLES

Receivables as of September 30, 1999 are scheduled as follows:

Special
General Revenue Proprie-
Fund Funds tary Fund
Taxes, licenses and fees
Sales and use tax......... S 28,695 S 6,300 S -
Utility franchise fees.... ___13.,501 - -
42,196 6,300 -

Intergovernmental
State of Loulisiana:

Tobacco tax....... e 1,086 - -
Beer taX.......... e ee e 1,494 = -
Video poker............. 203 ~ -

2,783 - —
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RECEIVABLES (Continued)

Utility ballings.........

Lesgs allowance for

uncollectible accounts.

E: FIXED ASSETS

Special
General Revenue Proprie-
___Fund Funds tary Fund
3 5 - $ 103,432
- (18,814)
- _ 84,618
- - 531
$_..44,979 $__ 6,300  $..85.209

Changes in general fixed assets for 1923 are as follows:

General Fixed Assets

Building and improvements....
Equipment ... .. ...
VehiCle S . oo v e o et s et m e
Furniture and fixtures.......
Iinfrastructure - yoad and

R o <Y =1 o - IR

Balance
9/30/98

140,415
531,764
122,649
32,376
26,056

243,008

5 1,296,268

Additions

S 16,758

Balance

peletions 0/30/98

140,415
- 531,704
- 139,407
- 32,376
. 26,056

- _ 443,008
- $_.1,313 026

? e

A schedule of proprietary utility fund property, plant and
equipment as of September 30, 1999, follows:

Proprietary Fund

Building and improvements. ...
Gas distribution system......
Water plant and distribution

Sewer system. ... .-«
e 16 o iy 01111 ¢ | AN R
Vehicles . o oo v i o in et oot e vames
Farniture and fixtures.......

Less accumulated depreciation

Balance

9/30/98

8,851
51,981
296,197

2,626,590
773,475
149,643

35,875

_ 5,981

3,952,603

{1,056,821)
$ 2,895 782
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Additions

725,577
1,189

726,766

(93,825)

S__ 632,941

Balance

9/30/99

8,851
- 51,981
- 296,197

- 2,626,590
- 1,499,052
- 150,832
- 35,875
- 9,991
- 4,679,369
- 1,1 46)

$_________'; 5 3‘523572%
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EMPLOYEES' RETIREMENT AND PENSIONS

Municipal Employees Retirement System of Loulsiana (System)

Plan Description. Substantially all qualified Town employees are
members of the Municipal Employees Retirement System of Louisiana
(System), a multiple-employer, cosgt sharing, defined benefit
pension plan, controlled and administered by a separate Board of
Trustees. The System provideg retirement and digability benefits,
cost-of-living adjustments, and death benefits to plan members and
beneficiaries. The System issues an annual publicly available
financial report that includesg financial statements and required
supplementary information for the System. That report may be ob-
tained by writing to the Municipal Employees Retirement System of
Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louislana
70809, or by calling (225) 925-4810.

Funding Policy. Plan members are required by state statute to con-
tribute 9.25% of their annual covered salary and the Town of
Maringouln is required to contribute at an actuarially determined
rate. The rate is 5.75% of annual covered payroll. Contributions
to the System also include one-fourth of one percent (except
Orleans and East Baton Rouge Parishes) of the taxes shown to be
collectible by the tax rolls of each parish. The contributions
reguirements of plan members and the Town of Maringouin are
established and may not be amended by state statute. As provided
by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial wvaluation and are subject to change each
vear based on the result of the valuation for the prior fiscal
vear. Town o Maringouin's contributions to the System for the
vears ending September 30, 1929, 1998 and 1997, were $11,024,
59,948, and $£9,818 regpectively, which was egual to the required
contributions for each year.

LEASES

The Town rents its phone system on a month-to-month basis since the
term of the original lease has been completed. Rentals amounted to
$661 in 1999, Future obligations do not extend beyond the Town's
next fiscal vear.

LONG-TERM DEBT

Long-term liabilities that will be financed from governmental funds
are accounted for in the General Long-Term Debt Account Group. The
General Long-Term Debt Account Group shows only the measurement of
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LONG-TERM DEBT (Continued)
financial poegition and ig not invelved with measurement of results
of operations. Long-term liabilities of the proprietary utility

fund are accounted for in that fund.

Changes in long-texrm debt and obligations are scheduled asgs follows:

Balance Balance
9/30/98 Additions Payments 9/30/99
General lLong-Term Debt
_Account Group
General obligation bank lcan. § 100,696 S - S 25,250 S 75,446
General obligation loan -~ _
Iberville Parish............ 139,000 - 72,000 67,000
Claims payable (Note M}...... 60,184 - - . 60,184
299,880 - 97,250 202,630

Proprietary Fund
1995 Waterworks Revenue Bond. 1,133,721 - 10,101 1,103,620
-

S 1,413,601 $ 107,351 S 1,306,250

The proceeds of the general obligation bank loan were used for the
construction of a new fire station. The loan dated May 6, 1993 in
the original principal amount of $210,025 is payable over ten vyears
in monthly installments of $2,428 including principal and variable
interest at 1% over the six month U. S, Treasury Bill rate esta-
blished annually on the loan anniversary date. The interest rate
at September 30, 1999 was 6.50%. The loan is a general obligation
of the Town secured by its full faith and credit.

The claimg pavyable is further discussed in Note M.

The loan payable to the Iberville Parish Police Jury is described
further in Note K.

The 1995 Waterworks Revenue Bond was issued on January 27, 1995 in
the amount of $1,144,000 and bears annual interest of 5.625%. The
bond 1s payable over forty years solely from the income and reve-
nues derived or to be derived from the operation of the Town's
waterworks system. The debt is payable in monthly installments of
$6,040 1ncluding principal and interest. Under the bond indenture,
the Town is required to maintain certain reserves for the routine
payment of bond interest and principal and for payment of the obli-
gation in the event of default and in certain circumstances for
additions and improvements to the utility system. Additional in-
formation regarding the reserves is included in Notes B and J. The
Town 1is in compliance with all terms of the bond agreement includ-
ing the maintenance of reguired reserves.

_— — — — — = -
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LONG-TERM DEBT (Continued)

The following is a summary of long-term debt at September 30,

— — — e— m— —

1999,

and interest reqguirements to maturity for all outstanding debt:

Debt
Payable
9/30/99
Intergovernmental payable
Claims payable - FEMA..... 5. 60,184
General obligation debt
Loan payable -~ local bank. 75,446
Loan payable - Ibexrville
Parish. . ... e ennn 67,000
142,446

Revenue Bonds
1995 Waterworks Revenue

Interest
to
Maturity Total

S - S 50,184
7,390 82,836
- 67,000
7,390 149,836
1,403,422 2,507,112
$1,410, 882 S2,717,132

The annual reguirementse to amortize outstanding debt principal and

interest as of September 30,

1999 are as follows:

General Intexrgov-
Obligation ernmental Revenue
Debt Payable _Bonds__ Total
Yeay ending September 30, |
2000 . . . s e e e e e e e e e e e e e S 96,136 S 60,184 S 72,484 S 228,804
X110 1 R 29,136 - 72,484 101,620
2002 . . e e e e e e e e e e 24,564 - 72,484 7,048
2003 . . L e e s e e e e e e e e - - 72,484 72,484
2004 ¢ v e e e e e e e e - - 72,484 72,484
2005 - 2009 . . . it e e e e e e .. - - 362,420 362,420
2010 - 2014 . . . ¢ i i it e e - - 362,420 362,420
2015 = 2009 . ot e s e e - - 362,420 362,420
2020 - 2024 ., . ... . it et e e - - 362,420 362,420
2025 - 2029 . ... .. it e e e - - 362,420 262,420
2030 - 2034, . .. ...t e - - 332,592 332,592
$ 149 .836 S 60,184 $2,507,112 $.2.717.132

INTERFUND RECEIVABLES, PAYABLES AND OPERATING

TRANSFERS

There were no interfund recelvables or payables outstanding as of

September 30, 1999. Also,
between funds in fiscal 1999.

25
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CAPITAL CHANGES AND RESERVED RETAINED EARNINGS

The proprietary utility fund receives contributions from federal,
state, private and other gources for the purposes of acguiring or
constructing capital facilities. Retirement of such capital
contributions is the eqguivalent of the depreciation charge against
the assets acquired with the funds.

The 1959 changes in contributed capital are as follows:

Con- Con-
tributed Capital tributed
Capital Con- Amory - Capital
9/30/98 tribut tization _9/30/99
Source of Contributed Capital
Farmers' Home Administration-
Grant:
Waterworks system.......... S 768,349 S - S 20,395 § 747,954
Equipment...........cot0... 11,665 - 1,321 10,344

State of Lonigiana Community

Development Block Grant -

pewer system...........c.... 764,939 622,473 19,658 1,367,754
State of Louisjiana Rural

Development. Grant

Gas pipeline relocation.... 11,650 25 337 11,338
Sewer gystem.........ouuu.n - 25,000 476 24,524

$_1,556,603 $__647,498 S__ 42 187 §_2,161,914

The various bond indentures regquire the maintenance of reserves to
provide for the payment of bond interest and principal in the event
of default and for other sgpecified purposes. Following is a
schedule of activity related to reserved retained earnings of the
proprietary public utility enterprise fund:

Balance Ralance

9/30/98 Additione Reductions 9/30/99
1995 Waterworks Revenue Bond

Reserve fund.......c...cceeuunn 5 13,834 S 3,993 S - & 17,827
Contingency fund............. 14,558 - 4,083 . - 18.641
S 28,392 5 8,076 5 - 5 36,468

INTERGOVERNMENTAL PAYABLE

In a cooperative effort, the Iberville Parish Police Jury advanced
the town $175,000 against the costs incurred for street improve-
ents under the 1998 street improvement program. The advance is to
be repaid $6,000 monthly, beginning April, 1998, under the terms of
the non-interest bearing loan agreement. See also Note H,
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COMPENSATION - MEMBERS OF THE TOWN GOVERNING BOARD

In accordance with the Town's codified ordinances members of the
governing board receive compengation in the amount of $450 per
month. The following, presented in compliance with Louisiana
House concurrent resolution No. 54 of 1979, is a schedule of paid
board members in fiscal 1999:

Board Membexr Compensation
Letha Butler........ ittt S 5,400
Samuel C. Collura. .. .vuvve e ot nnenn. 5,400
Cherise D. Gougisha........cccviene.... 5,400
Walter HArrls. ... oo ittt ittt e ettt ee 1,800
Manuel J. SCott . . i i it i it e e s et e e s e 5,400
Stanley Washington..................... 3,600

$ 27,000

CONTINGENCIES

From time to time the Town is involved in litigation or other legal
matters in the ordinary course of business. There are presently
pending claims for amounts in excess of insurance coverages. While
the final outcome of these matters cannot be predicted with any
certainty, management, in consultation with legal counsel, is of
the opinion that their resolution will not have a material adverse
effect on the Town's financial position.

As a result of a prior federal audit conducted by the Office of the
Inspector General, the Federal Emergency Management Agency has
determined that $60,184 in costs claimed by the Town for disaster
clean up were either not allowable or were not supported. This
liability has been recorded in the General Long-Term Debt Account
Group and is potentially payvable from current general government
resources.

The Town has received other federal and state grants for specific
purposes that are subject to review by the grantor agencies. Re-
iews ol these programs could lead to requests for reimbursement by
grantor agencles for costs, if any, that might be disallowed under
the terms of the grant. Management believes that the amount of
such disallowed costs, if any, would not be material.
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RESTATEMENT

In May, 1529 management learned that the Louisgiana Community
Development Block Grant Program (LCDBGP) reguired that all monies
recelved from this program be accounted for in a separate Capital
Projects fund. Consequently, $61,214 previously reported as addj-
tions to construction-in-progress in the public utility enterprise
fund were restated as the beginning fund balance of the capital
projects fund as of October 1, 1998. All monies received from the

LCDBGP during fiscal 1999 are shown as revenue of the capital
projects fund.

COMMITMENT

The Rural Utility Service has awarded the Town a grant of
$1,307,000 and approved a loan of $543,000 to construct the next
phase of the improvements to its wastewater collection system.
Specifications for this phase of the improvements are currently
under congideration and should be finalized within a few months.

Project cogts are not expected to exceed the amount of the grant
and loan.

NONCASH FINANCING AND INVESTING ACTIVITIES

Noncash financing and investing activities for the public utility

enterprise fund for the year ended September 30, 1999 are as fol-
lows:

Transfer of additions to sewer system................ S 708,687
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

TO the Honorable Mayor and
Members of the Board of Aldermen
for the Town of Maringouin, Loulsiana

We have audited the general purpose financial statements of the Town of
Maringouin, Louisiana, as of and for the year ended September 30, 1899, and
have issued our report thereon dated March 10, 2000, which was qualified due to
the inadequacy of property records relating to general fixed assets and
property, plant and equipment of the proprietary fund acguired and held prior
to January 1, 1995. We conducted our audit in accordance with generally
accepted auditing standards and the standards applicable to financial audits

contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Compliance |

As part of obtaining reasonable assurance about whether the Town of Maringouin,
Louisiana's general purpose financial statements are free of material misstate-
ment, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. How-
ever, providing an opinion on compliance with those provisiong was not an ob-
jective of our auvdit and, accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance that are reguired to
be reported undex Government Auditing Standards, which are described in the
accompanying schedule of findings as items 97-1 and 97-2.

Internal Control Overx Financial Reporting

In planning and performing our audit, we considered the Town of Maringouin,
Louisiana's internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial
reporting. However, we noted certain matters involving the internal control
over financial reporting and its operation that we consider to be reportable
conditions. Reportable conditions involve matters coming to our attention re-
lating to significant deficiencies in the design or operation of the internal
control over financial reporting that, in our Jjudgement, could adversely affect

continued
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the Town of Maringouin's ability to record, process, summarize and report
financial data consistent with the assertions of management in the financial
statements. Reportable conditions are described in the accompanying schedule
of findings as items 97-2 and 97-3.

p material weakness is a condition in which the design or operation of one Or
more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assidgned
functions. Our consideration of the internal contxol over financial reporting
would not necessarily disclose all matters in the internal control that might
be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknessesg. How-
ever, of the reportable conditions described above, we consider item 97-2 to be
a material weakness.

This report is intended solely for the information and use of the management
and governing body of the Town of Maringouin, Louisiana, the Legislative
auditor of the State of Louisiana, and the Office of Community Development and
ig not intended to be and should not be used by anyone other than these
specified parties.

A hrpope VB AT

Maxrch 10, 2000
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L.A. CHAMPAGNE & CO., L.L.P.
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Sywvia M. Kibper, CPA

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
| COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable Mayor and
~ Members of the Board of Aldermen
for the Town of Maringouin, Louisiana

Compliance |

We have agudited the compliance o©f the Town of Maringouin, lLouisiana with the
types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its
major federal program for the year ended September 30, 1999. The Town of
Maringouin, Louislana's major federal program ig identified in the summary of
auditor's results section of the accompanying schedule of findings and gues-
tioned costs. Compliance with the reguirements of laws, regulations, contracts
and grants applicable to its major federal programs is the responsibility of
the management of the Town of Maringouin, Loulsiana. Our responsibility is to

express an opinion on the Town of Maringouin, Louisiana's compliance based on
our audit.

We conducted our audit of compliance in accordance with generally accepted
auditing standards; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audite of States, Local Governments, and Non-
Profit Organizations. Those standarde and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether non-
compliance with the types of compliance regquirements referred to above that
could have a direct and material effect on a major federal program occurred.

An audit includes examining, on a test basis, evidence about the Town of
Maringouin, lLoulsiana's compliance with those requirements and performing such
other procedures as we considered necesgary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the Town of Maringouin, Louisiana's compliance
with those reguirements.

In our opinion, the Town of Maringouin, Louisiana complied, in 2ll material re-
spects, with the reguirements referred to above that are applicable to its
majoxy federal program for the year ended September 30, 1999. However, the re-
sults of our auditing procedures disclosed an instance of noncompliance with

Continued. ..



those reguirements, which is required to be reported in accordance with OMB
Circular A-1332 and which is described in the accompanying schedule of findings
and guestioned costs as i1tem 99-1.

Internal Control Over Compliance
The management of the Town of Maringouin, Louisiana is responsible for

establishing and maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Town of
Maringouin, Louisiana's internal control over compliance with requirewents that
could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133.

our consideration of the internal control over compliance would not necessarily
disclose all matters in the internal control that might be material weaknesses.
A material weakness is a condition in which the design or operation ©f one or
more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regu-
lations, contracts and grants that would be material in relation to a major
federal program being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned func-
tionsg. We noted no matters involving the internal control over compllance and
ite operation that we consider to be material weaknesses.

This report is intended for the information and use of the management and
governing body of the Town of Maringouin, Louisiana, the Legislative Auditor of
the State of Louisiana, and the Office of Community Development and is not
intended to be and should not be uged by anyone other than these specified

parties.

G Gobepapne Ty A7

March 10, 2000
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TOWN OF MARINGOUIN, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended September 30, 1999

Pass-through
Federal Entity Federal
Federal Grantor/Pass-through CFDA Identifying Expendi-
Grantor/Program or Cluster Title Numbexr Number tures
U. S. Department of Housing and ]
Urban Development:
Pass-through program Ifrom:
State of Louisiana, Office of
Community Development, FY 1997
LCDBG PrOGIaI. « ooy eeeroesnsesenennnns 14,228 107-800245 S 622,473
Total pass-through prodgrams............ 622,473
Total U. S. Department of Housing
and Urban Development.........c.ceei.... 622,473

Total expenditures of federal awards.

iy

622,473

NOTE A - BASIS OF PRESENTATION

The accompanying schecdule of expenditures of federal awards includes the federal
grant activity of Town of Maringouin, Louisiana and is presented on the accrual
basis of accounting. The information in this schedule is presented in accordance
with the reguirements of OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Therefore, some amounts presented in this schedule

may differ from amounts presented 1n, or used in the preparation of, the basic
financial statements.

NOTE B -~ CONTRACT EXPENDITURES

Expenditures on the Sewer Improvement Project funded by the FY 1897 LCDBG Program
exceeded the award amount by 541,658, The excess is not included in the expen-
diture amount on this schedule of expenditures of federal awards.

NOTE C ~ FY 1897 LCDBG PROGRAM AWARDS

During the year ended September 30, 1998, funds totaling $622,473 were received

from the State of Louisiana Office of Community Development. While the grant agree-
ment indicates that the source of funds includes a federal award (CFDA 14.228),

the amount of state funds, if any, has not been provided. Because the federal

and state portions ol these expenditures is unknown, the full amount is included
in this schedule of expenditures of federal awards.
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TOWN OF MARINGOUIN, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended September 30, 1999

SUMMARY OF AUDIT RESULTS

The auditor's report expresses a qualified opinion on the
general purpose financial statements of the Town of
Maringouin, Louisiana.

Two reportable conditions disclosed during the audit of the
general purpose financial statements are reported in the
"Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards." One of the
conditions is reported as a materxrial weakness.

Two instances of noncompliance material to the general purpose
financial statements of the Town of Maringouin, Louisiana
which would be required to be reported in accordance with
Govermnment Auditing Standards, were disclosed during the
audit:.

No reportable conditions relating to the audit of the major
federal award program are reported in the ¥YReport on
Compliance with Reqguirements Applicable to Each Major Program
and Internal Control Over Compliance in Accordance with OMB
Circular A-133."

The audltor's report on compliance for the major federal award
program for the Town of Maringouin, Loulsiana expresses an
ungualified opinion.

Audit findings relative to the major federal award programs
for the Town of Maringouin, Louisjiana are reported in Part C
of this Schedule.

The program tested as a major program follows:

U. S. Department of Housing and Urban Development
Pass-through program from the State of Louisiana, Office

of Community Development, FY 1997 LCDRG Program; CFDA#
14.228

The threshold for distinguishing Types A and B programs was
$300,000.



9. The Town ©f Maringouin, Louisiana did not gualify as a low-
risk auditee.

vl

FINDINGS - FINANCIAL STATEMENYS AUDIT
97-1. Delinguent Utility Accounts

Criteria - Loulislana Attorney General Opinion 75-1660 provides that
delinguent accounts receivable may not be forgiven and that all
steps must be taken to collect the delinquent accounts, including
the reduction of said accounts to judgement. Chapter 3, Article A,
Section 2.10 and Article 13, Section 3.30 of the Town of
Maringouin's Code of Ordinances provide that water and gas may be
shut off from any premises for which the bill remains unpaid for a
period of ten days after the bill is rendered and mailed. These
articles also state that watex and gas charges shall be a lien upon
the premises and property shall be gold for nonpayment.

Condition - The Town of Maringouin continues to have problems col-
lecting delingquent water and gas accounts. At September 30, 1999,
of the $103,432 gross accounts receivable due from utility cus-
tomers, $62,770 has been outstanding for 30 days or more. Of this
amount, $34,539 has been outstanding for more than 90 days.
Approximately $21,000 of the amount over 90 days originated prioxr
to January 21, 1995, the date that the current administration
agssumed office.

Effect - By not collecting utility service fees on a timely basis,
the Town is losing revenues. This results in ineguities in cus-
tomer billings and service.

Cause - Efforts by the Town to collect these outstanding amounts
have not been successful. Most of these accounts were for occu-
pants of rental properties that no longer have service and no
longer live in the Town. Location of these individuals with the
Town's limited resources has not been worthwhile.

Recommendation - The Town should monitor those procedures regarding
delinguent accounts that were adopted in November 1997. All
accounteg delinguent for more than 90 days should be submitted to
the Town Attorney for collection. Thesge accounts should also be
monitored by the Town so as not to restore or transfer services to
these customers until the accounts are brought current.

Continued
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Management response - Mayor Carriere states that while the Town
submits the delinguent accounts to the Attorney for collection,
most efforts by the Attorney to collect these amounts have not been
succegsful . Many of these customers cannot be located because they
no longer live in the vicinity. We have regquested that the
Attorney seek a judgement for the payment of these accounts. Once
the judgement is obtained, these accounts will be removed from the
inactive ledger and the receivables balance will be cleared.

97-2. QGeneral Fixed Assets and Property, Plant and Equipment

Criteria - Louvisiana Revised Statute {(LSA-R.S.) 24:515 reguires the
Town to maintain records of all fixed assets and movable property
to include the date of purchase, initial cost, and disposition of
such property, if applicable. Furthermore, good business practices
require that a proper fixed asset and movable property accounting
system be developed to ensure that all assets are accounted for
when received and safeguarded against loss or misuse.

Condition - The Town of Maringouin has not maintained adeguate
records of its general fixed assets and movable property. The Town
has not adopted written fixed asset and movable property policies
and procedures.

Effect - Failure to maintain an adequate i1inventory system subjects
the Town to noncompliance with local government laws and regula-
tiong and increases the risks that assets could be lost, destroyed,
or misplaced and the Town would have no record or description of
the asset; assets could be subjected to logss or damage arising from
unauthorized use; and assets may not be adequately insured. In
addition, financial reporting in accordance with generally accepted
accounting principles is not possible without fixed asset records.

Cause - Although the Town hasg begun to tag and inventory eguipment
used by the utility enterprise fund and the maintenance department,
these procedures have not been performed for other Town movable
property and eguipment. Additionally, the inventory records have
not been reconciled with the property and equipment accounts main-
tained for the utility enterprise fund and the general fixed asset
group ol accounts.

Recommendation - The Town should adopt written fixed asset and
movable property policies and procedures. Its asset inventory

management system and general ledger balances should be updated and

Continued
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adjusted to reflect all inventoried items.

Management responsge - The Town has begun updating its fixed asset
records and can document all additions and deletions since January
1, 1995. During 1999, a complete inventory of the Town equipment
used by the utility and maintenance departments was taken. At the
same time this equipment was tagged. As personnel are avallable,
the remainder of the Town'’'s property and eguipment will be inven-
toried and tagged. Then the information gathered from the asset
inventory management system will be reconciled with the general
ledger balances to reflect all inventoried items.

97-3. Lack of Segregation of Duties

Criteria - In order to maintain effective internal controls, no one
employee should have access to both physical assets and the related
accounting records, or to all phases of a transaction. Consequent-
ly, the possibility exists that unintentional or intentional errors
or fraud could exist and not be promptly detected.

Condition - With regpect to cash receipts, one employee, while sub-
stituting for the assistant clerk, receives cash and igsues cash
recelpte, while her normal duties include authorizing credits on
utility accounts and reviewing dally deposits.

Effect - This concentration of dutieg increases the rigsk that in-
tentional ©or unintentional erxors could be made and not detected
within the scope of normal operations.

Cause - There is a limited number of available personnel in certain
adminigtrative areasgs of the Town's operations.

Management response - According to Mayor Carriere, the Town Clerk
authorizes creditg on utility accounts and only collects cash when
the assistant clerk is out of the office. The credits, utility
accounts receivable, and cash accounts are monitored on a monthly
basis by the Mayor, the Treasurer, and the Board of Aldermen. The
Mayor feels it would not be cost effective to hire an additional
employee to separate these small tasks.

Continued . . .
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FINDINGS AND QUESTIONED COSTS -~ MAJOR FEDERAL AWARD PROGRAM AUDIT

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Pass through from: Community Development Block Grants/State’s
Program (State-Administered Small Citles Program) CFDA No. 14.228

99-1. FY 1997 LCDBG Program, Grant No. 107-800245

Criteria — When funds for a project are advanced, recipients must
follow procedures to minimize the time elapsing between the trans-
fer of funds and disbursement. Generally, funds must be disbursed
within three days after recelipt. |

Condition - The Town held federal funds longer than three days on
the following occasions:

Date Received Date Disbursed No. of Days Amount
06-18-99 07-07-99 13 S  4,000.00
07-22-29 08-02-22 7 8,580.44

vffect — The Town is not in compliance with the cash management
reguirements.

Cause - These disbursements were near the end of the project, and
Town officials were waiting on the proper approvals that all 1tems
were completed before these funds were disbursed.

Recommendation - The proper approvals should have been obtained
hefore the request for payment was submitted.

Management regponse - Prior to the end of thisg project, the Town
was in compliance with the cash management reduirements. These
funds were deposited in a non-interest bearing checking account,
and conseqguently, the Town did not receive any interest while these
funds were held in the checking account. The proper approvals will
be obtained in the future prior to the submission of the reqguest
for payment.



-

r
Tt

TOWN OF MARINGOUIN, LOUISIANA

UTILITY ENTERPRISE FUND
Year Ended September 30, 1999

AGED UTILITY ACCOUNTS RECEIVABLE

0 - 30 __30_~ €0 60 — 90

Over 90

40,662 S 21,129 S 7,102

S 34,5309 S

SCHEDULE OF WATER RATES

Residential - inside municipality
$8.00 - first 2000 gallons (minimum)
S.15 per 100 gallons thereafter

Regidential - outside municipality
$10.00 - first 2000 gallons (minimum)
$.175 per 100 gallons thereafter

Commercial
525.00 - farxst 2000 gallons (minimum)
$.175 per 100 gallons next 8,000 gallons
$.15 per 100 gallons thereafter

SCHEDULE OF GAS RATES

Residential & Commercial
$56.60 for first 2 mcf (minimum)

S4 .55 for next
S4.20 for next
$S3.60 for next

118 mef
130 mctf
250 mef

$3.50 thereafter
Plus cost of fuel adjustment

NUMBER OF UTILITY CUSTOMERS

Residential water inside municipality....... .o enunen..

Residentail water cutside municipality
Commercial water....... ..o iiin ...
Commercial water taX-exempt...........

Water for schoola. . . . i e i e e e e i e e et as s e e
RESAACIE 18] B . v v i v vt et e v s e st m et st s o nsaeseneseesseseensas
COMMETCLAL GaAS . . t o o it i i i it i i ittt s m st et oensnsssenaaas
Industrial gas. . . ... i it e e e e e e e

40
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Total

103,432

4277
635
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Thomas Tillman March 27, 2000 Letha Butler

Department of Housing and Urban Development

The Town of Maringouin, Louisiana respectfully submits the following corrective action plan
for the year ended September 30, 1999.

Name and address of independent public accounting firm:
I.. A. Champagne & Co., L.L.P.
4911 Bennington Avenue
Baton Rouge, LA 70808

Audit period: Year ended September 30, 1999

The findings from the 1999 schedule of findings and questioned costs are discussed below.
The findings are numbered consistently with the numbers assigned in the schedule.

FINDINGS - FINANCIAL STATEMENT AUDIT
97-1. Delinquent Utihity Accounts

Recommendation: The Town should monitor those procedures regarding delinquent
accounts that were adopted in November 1997. All accounts delinquent for more than 90
days should be submitted to the Town Attorney for collection. These accounts should also be
monitored by the Town so as not to restore or transfer services to these customers until the
accounts are brought current.

Action Taken: We have consulted our attorney regarding the collection of these delinquent
accounts, and he 1s determining what is required under law to clear out the delinquent

balances.
07-2. General Fixed Assets and Property, Plant and Equipment

Recommendation: The Town should adopt written fixed asset and movable property policies
and procedures. Its asset inventory management system and general ledger balances should
be updated and adjusted to reflect all inventoned 1tems.

Action Taken: We concur with the recommendation and will continue to implement the
fixed asset procedures whenever personnel are available.
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97-3. Lack of Segregation of Duties

Recommendation: None

Action Taken: None. We are aware of this situation and do not feel that it would be cost
effective 10 hire additional personnel to separate these tasks.

FINDINGS — FEDERAL AWARD PROGRAM AUDIT
Department of Housing and Urban Development
99-7. FY 1997 LCDBG Program, Grant No. 107-800245

Recommendation: The proper approvals should have been obtained before the request for
payment was submaitted.

Action Taken: None required since this project has been completed.
If there are any questions regarding this plan, please call me at 225-625-2630.
Sincerely yours,

athan 1.. Carniere, Mayor
Town of Maringouin
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