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I)ITTS ~~ M A'I?T]'~ 
a corporalion of 

certified public accountants INDEPENDENT AUI)ITO RS' REPO RT 

The ltonorable M ayor and 
M embers of the City Cotmc 
Franklin, I,ouisiana 

W e have audited the accompanying primary government fnancial statements of the City of 
Franklin, Louisiana as of and for the year ended April 30, 2000, as listed in the table of contents. 
These financial stalements are the responsibility of the City of Franklin, Louisiana's management. 
Our responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller G eneral of the United States. Those standards require that w e plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

As holed in N ote 14, amm al pension costs and net pension obligations for certain employees are 
not com puted not reported in accordance w ith generally accepted accounting principles. The 
effect of this departure from generally accepted accounting principles on the financial statem ents 
of the General Fund and General Long-term Debt Account Group camlot be reasonably 
determined. 

A prim ary govern ment is a legal entity or body politic and includes all funds, organizations, 
institutions, agencies, departments, and offi ces that are not legally separate. Such legally separate 
entities are referred to as com ponent units. In our opinion, except for the effects of not providing 
for the proper afnount of pension expense and related required disclosures as discussed in the 
preceding paragraph, based on our audit, the prim ary governm ent financial statements present 
fairly in all m ~terial respects, the financial position of the primary governm ent of the City of 
Franklin, Louisiana at April 30, 2000, and the results of its operations and cash flow s of its 
proprietary filnd ~.ype: ffr~ ',he year then ended, in conformity with generally accepted accounting 
principles. 

H owever, the prim ary governm ent financial statements, because they do not include the financial 
data of component units of City of Franklin, Louisiana do not purport to, and do not, present 
fairly tbe financial position of the City of Franklin, Louisiana as of April 30, 2000, and the results 
of its operalions and the cash flow s of its proprietary fund type for the year then ended in 
conform ity with generally accepted accounting principles. 
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Our audil was conducted for the purpose of forming an opinion on the primary government 
financial statem ents taken as a whole. The combining and individual fund and account group 
financial statements and other accompanying information listed as Supplementary Information in 
the table of contents is presented for purposes of additional analysis and is not a required part of 
the financial statem ents of the City of Franklin, Louisiana. The accompanying schedule of 
expenditures of federal aw ards is presented for purposes of additional analysis as required by U .S. 
Offi ce of M anagement and Budget Circular A-133, Audits of States Local G overnm ents, an.d. 
N on-Pro_~fit O~ _izations, and is also not a required part of the financial statements of the City of 
Franklin, Louisiana. Such information, except for that portion marked "unaudited" on which we 

express no opinion, has been subjected to the auditing procedures applied in the audit of the 
primary govermnent financial statem ents and, in our opinion, except for the effects of not properly 
accounting for certain pension costs as discussed in the third paragraph, is fairly stated in all 
material respects in relation to the primary govern ment financial statements taken as a whole. 

In accordance with Governm ent Auditing Standard_ ~,s we have also issued out" report dated 
October 9, 2000 on our consideration of the City of Franklin, Louisiana's internal control over 
financial reporting and our tests of its compliance w ith certain provisions of law s, regulations, 

contracts and grants. 

The financial inform ation for the preceding year, which is included for comparative purposes, was 
taken from tile financial report for that year in which we expressed a qualified opinion on the 
general purp ose financial statements of the City of Franklin, Louisiana, because pension expense 
did not include a provision for past service costs and the actuarially computed value of vested 

benefits for certain employees. 

O ctober 9, 2000 

CERTIFIED PUBLIC ACCOUNTAN TS 
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GENERA L PURPO SE FIN ANCIAL STATEM EN TS 

(COMBINED STATEMENTS - OVERVIEW ) 
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cITY OF FRANKLIN 
GENERAL FUND 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

Year Ended April 30, 2000 

Revenues: 
Taxes 
Licenses and perm its 
(ntetgovernm ental 
Fines 
M ineral royalties 
M iscellaneous 
Donations 
Interest earned 

Total revenues 

Expenditures: 
Current: 
General governm ent 
Finance and adm inistrative 
Judicial 
Public safety 
Police and fire departm ent 
Inspection 

Tax collector 
Public works 
Recreation 
Sm all anim al warden 
E'conem ic developm ent 
Purchasing 
Olher 
Capital outlay 
Public safety 
Drainage 
Culture and recreation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses) 
O perating transfers in 
O perating transfers out 

Total other financing sources 

(uses) 

Excess (deficiency) of revenues 
over expenditures and other 

financing sources (uses) 

Fund balance, beginning 
of year 

Fund balance , 
end of yea{ 

Budoet Actual 

150,500 
29,090 
1.200 

3.346.700 

268,025 
188.600 

1,411,400 
38,900 
31,258 
574,600 
393,000 
22,200 
110,600 
38,100 
189.500 

40,317 
6,400 

130.000 

3.442.900 

$1,243,423 
623,437 

1,294,958 
81,349 

117 
147,268 
28,945 
1.771 

3,421.268 

306,810 
185.631 

1,392,658 
38,947 
31,160 
562,804 
385,788 
22,184 
87,085 
37,996 
210.588 

41,868 
6,355 

129.898 

3.439.772 

VariB~1o~- 
Favorable 

_(!JD]~LVO r able) 

$20,423 
41,737 
11,458 
3,549 
117 

(3,232) 
(55) 
571 

74.568 

(38,785) 
2.969 

18,742 

(47) 
98 

11,796 
7,212 

16 
23,515 

104 
(21,088) 

(I,551) 
45 
102 

3.128 

(96,200) (18,504) 77,696 

361,390 
(239,100) 

122.290 

26,090 

23.351 

365,172 

(241,655) 

123.517 

3,782 
(2,555) 

1.227 

105.013 78,923 

23.351 

$49,441 $128,364 $78,923 

I'hc ~lcct~l]]pal~x in[z notes [11c ~n intc[zral pall of these fil]ancl~ll stalcmcnts 
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CITY OF FRANKLIN 
SPECIAL REVENUE FUNDS 

COM BINED STATEM ENT OF REVENUES
, EXPENDITURES, AND CHANGES 

IN FUND BALANCES - BUDGET AND ACTUAL 
Year Ended April 30, 2000 

Revenues 
Taxes 

Sales 
A~J valorem  

Charges for service 
Federal grant 
Miscellaneous 
Interest 

Total revenue 

Expenditures: 
Sanitation 
Urban redevelopm ent 
Other 

Total expenditures 

Excess of revenues over 
expenditures 

Other financing sources (uses} 
O perating transfers in 
O perating transfers out 

Total other financing 
sources (uses) 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources (uses) 

Fund balance, beginning of year 

Fund balance, end of year 

Bu~  Actual 

$948,O00 
79,400 

778,400 
27,010 
18,400 
8,650 

$963,433 
79,448 

744,949 
27,010 
11,113 
8.911 

Variance 
Favorable 

Ufpd _avorabl~J 

$15,433 
48 

(33,451) 

(7,287) 
261 

1,889,860 1,834,864 (24,996) 

1,260,400 
250 

64,644 

1,325,294 

1.276.794 

93.858 

(16,394) 
250 

(29,214) 

1,370,652 (45,358) 

534,566 464,212 (70,354) 

286,501 
(746,300) 

285,001 

(748,863) 
(1,5oo) 
(2,583) 

(459,799) (463,862) (4,063) 

74,767 350 

639,978 659.088 

(74,417) 

19,110 

$714,745 $659,438 ($55,307) 

]'hc accompanying notes arc ~ intcgn-al part of thcsc 5nal~cia} statcmcm s 



 

CITY OF FRANKLIN 
DEBT SERVICE FUNDS 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES - BUDG ET AND ACTUAL 

Year Ended Apdl 30, 2000 

Revenues: 
Special assessm ents 
Interest 
M iscellaneous 

Total revenues 

Expenditures: 
Debt Service 
M iscellaneous 

Total expenditures 

E~ dget 

$8,264 
40.504 

48.766 

558,530 
100 

558.630 

Actual 

$5,276 
39,322 

153 

44.751 

576,915 
351 

577,266 

Variance 
Favorable 

(Unfavorable) 

($2,988) 
(1,182) 
153 

(4,017) 

(18,385) 
(251) 

(18,636) 

Excess (defciency) of revenues 
over expenditures (509,862) (532,515) (22,653) 

Other financing sources (uses) 
O perating transfers in 
O perating transfers out 

Total other financing 

sources (uses) 

671,634 

(305,672) 

365.962 

710,930 

(307,631) 

403.299 

Excess (deficiency) of 
revenues over expenditures 
and other financing 
sources (uses) (143,900) (129,216) 

Fund balance, beginning of year 

Fund balance, end of year 

976.427 956.742 

$832,527 $827,526 

39,296 

(1,959) 

37.337 

14,684 

(19,685) 

($5,001) 

"]'hc accompan)'h]g no~.cs arc al} mtcgm ] pan of thcsc fim~nciaJ statcmcnls 
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CrTY OF FRANKLIN 
CAPITAL PROJECTS FUNDS 

COM BINED S'['ATEMENT OF REVENUES, EXPENDITURES
, AND CHANGES 

IN FUND BALANCES - BUDGET AND ACTUAL 
Year Ended April 30, 2000 

Revenues: 
Intergovermnental- 

St, Mary Parish Counci 
Federal grant 
State grant 
Interest earned 
Real estate rental 

Total revenue 

Expenditures: 
Capital outlay 
Sanitation 

Constructien 
Engineering 

Culture and recreation 
Highways and streets 
Drainage 
Econom ic developm ent 
Other costs 

Debt service principal paym ents 

Total expenditures 

Budget 

$15,201 
36,386 
360,369 
32,501 
13.750 

1,460,229 

2,026,215 
186,092 
147,773 
430,762 
43,646 
323,047 
11,057 
13.750 

3.182.342 

Variance 
Favorable 

Actual (Unfavorable) 

$20,751 
62,730 

1,260,026 
29,175 
~3.750 

1.386.432 

1,694,042 
162,743 
226,421 
274,956 
33,411 
323,143 
10,741 
13.750 

2,739,207 

$5,550 
24,342 

(100,363) 
(3,326) 

(73,797) 

332,173 
23,349 

(78,648) 
155,806 
10,235 

(96) 
316 

443.135 

Excess (deficiency) of revenues 
over expenditures (1,722,113) (1,352,775) 369.338 

Other financing sources (uses) 
Proceeds from  loan 

Operating transfers in 
O perating transfers out 

Total other financing 
sources (uses) 

Excess (deficiency) of 
revenue,,; over expenditures 
and other financing 
sources (uses) 

Fund balance, beginning of year 

Fund balance, end of year 

1,405,563 
300,000 

~2,590) 

1.642.973 

(79,140) 

768,966 

863,053 
300 

(63,254) 

800.099 

(542,510) 
(299,700) 

(664) 

~42.874) 

(552,676) (473,536) 

768,181 (785) 

$689,826 $215,505 ($474,321) 

The accompanying notes arc an integral part of these financial slatenlerlts 
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CITY OF FRANKLIN 
FIDUCIARY FUND 

MAUSOLEUM ENDOW ED CARE 
The Governm ent's Only Fxpendable Trust Fund 

S'rATEM ENT OF REVENUES, EXPENDITURES, AND CHANG ES 
IN FUND BALANCE - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 

Revenues: 
Interest incom e 
M iscellaneous 

Total revenues 

Expenditures: 
M iscellaneous 

Total expenditures 

Excess of revenues over 
expenditures 

Fund balance 
of year 

Fund balance 

beginning 

end of year 

Budg~  

$400 

400 

Actual 

$240 
173 

413 

Variance 
Favorable 

LU_nfavorable) 

($160) 
173 

200 (200) 

200 (200) 

400 213 (187) 

14.850 14,850 

$15.250 $15,063 

The accom panying notes are an integral part of these fina~acial statements 
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CITY OF FRANKLIN 
COM PARATIVE STATEMENT OF REVENUES, EXPENSES, 

AND CHANG ES IN RETAINED EARNINGS - UTILITY ENTERPRISE FUND 
The Government's Only Proprietary Fund 

Year Ended April 30, 2000 
W ith Com parative Totals from Year Ended April 30, 1999 

Operating revenues: 
Charges for services - 

W ater sales 
Delinquent penalties 
Street light fees 
Mosquito control 

M iscellaneous revenues 

rolal operating revenues 

O perating expenses: 
Adm inistrative and finance 
Tax collector 
Inspection 
Purchasing 
W ater production 
W ater distribution 
Billings and collections 
M eter deparlm ent 
Depreciation 
Bad debts 
Street light fees 
M osquito abatem ent contro 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses) 
Interest incom e 
fnterest expense and fiscal' ct~arges 

Total non-operating revenues (expenses) 

ncome (loss) before 
operating transfers 

Other financing sources (uses) 
Operating transfers in 
O perating transfers out 

Total other financing sources (uses) 

Net income (loss) 

Retained earnings, beginning of year 

Retained earnings, end of year 

2000 1999 

$802,915 
319 

101,466 
44,436 
4.180 

953.316 

30,716 
15,219 
19,666 
18,737 

232,248 
205,675 
229,142 
27,399 
77,820 
4,228 

105,240 
19.664 

985.754 

$780,177 
3,063 
99.055 

15.600 

897,895 

23,388 
15,918 
28,330 
18,710 

285,076 
183,498 
188,792 
32,003 
82,597 
4,323 

100.925 

963.560 

(32,438) (65,665) 

5.804 7,244 
(300) 

5.804 8.944 

(26,634) (58,721 ) 

(26,634) 

503,231 

2,000 

(29,984) 

(27,984) 

(86,7o5) 
589.936 

$476,597 $503,231 

The accompanying notes arc an integral part ofthesc financial slatemcms 
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Cash flows from eperating activities 

CITY OF FRANKLIN 
COMPARATIVE STATEM ENT OF CASH FLOW S 

UTILITY ENTERPRISE FUND 
The Governm ent's Only Proprietary Fund 

For the year ended April 30, 2000 
Increase (Decrease) in Cash and Cash Equivalents 

W ith Comparafive Totals from Year Ended April 30, 1999 

Cash received from  custom ers 
Cash paym ents to em ployees for services 
Cash paym ents to suppliers for goods and services 

Other cash received 

Net cash provided (used) operating acfi~ies 

Cash flows from investing acfivilies: 
Cash received from interest earned 

Net cash provided by investing activities 

Cash flows from noncap/lal financing acfivities 

Advances to other funds 
Repaym ent of adwmces to other funds 
Advances from other funds 
Repaym ent of adw m ces from other funds 
O perating transfers to other funds 
O perating transfers; from other funds 

$977,369 
(337,303) 
(592,295) 

4,18o 

51.951 

5,805 

5.805 

(821,641) 
938,499 
671,789 
(705,509) 

Net cash provided (used) by noncapital financing activities . 
83,738 

Cash flows from capital and related financing activities 

Cash paym ents for principal on revenue 
bond m aturities 

Cash paym ents tor interest on bonds 
Cash paym ents m ade on lease obligations 
Cash paym ents for ac~luisifion of capital assets 

Net Gash used by capital and related 
financing a clivities 

Net increase or (decrea.'~e) in cash and cash equivalents 

Cash and cash equivalents beginning of year 

Cash and cash equivalents end of year 

(20,000) 
(35,195) 
(8,047) 
(82,045) 

(145,287) 

(3,793) 

305,670 

$301,877 

1999 

$845,265 
(339,902) 
~85,769) 
15.600 

35.194 

6,944 

6.944 

(74,931) 

64,674 

(2.9,984) 
2,000 

(38,241) 

(20,000) 
(36,275) 
(9,357) 
(90,572) 

(156,204) 

(152,307) 

457,977 

$3O5,670 



Reconciliation of operating loss to net cash 
provided (used) by operating activities: 
Operating less 

Adjustments to reconcile operating loss to net cash 
provided (used) by operating activities: 
Depreciation 

Change in assets and IJaNtities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in interest receivable 
Increase in accounts payable and 
accrued expenses 
~ncrease (decrease) in accrued wages payable 

Total adjustments 

Net cash provided (used) by operating activities 

Cash and cash equivalents at the end of the year are 
reported on the com bined balance sheet as fotlows 

Current assets 
Cash and cash equivalents 

Restricted assets 
Revenue Bend Sinking Account 
Revenue Bond Reserve Account 
Construction trust accaunt 

$12,530 
51,852 
133.636 

2000 1_9_99 

($32,4:)8) ($65,665) 

61,050 

28,233 

(31,726) 
6.832 

84.389 

= ._ $51,95~ 

$103,659 

198.018 

$301,877 

The accompan?,inp, notes arc an intcgral part of Ihese financial statements 

$12,250 
52,200 
125.835 

62,597 

(32,606) 
(101) 

48,866 
2.103 

100,859 

$115.385 

190,285 

$305,670 



CITY OF FRA NKLIN 

NOTES TO THE FINANCIAL STATEM EN TS 
For the Year Ended April 30, 2000 

NOTE 1 - SUM M A RY OF SIGNIFICAN T ACCOUNTING POLICIES 

The City of Franklin (City) was incorporated April 15, 1876 under provisions of a special charter 
The City operates under a M ayor - Council form of government. 

The accounting and reporting policies of the City conform to generally accepted accounting 
principles as applicable to governments. 

The following is a summary of certain significant accounting policies 

A . R ep o rt in_ .~LE:_n Li 1.3~. 

The Governmental Accounting Standards Board (GASB) has established several criteria for 
determining the governm ental reporting entity. The reporting entity for the City should include 
the City of Franklin, which as governing authority of the City is the primary governm ent, and 
other governm ental entities w ithin the area for which the City has financial accountability. 
Financial accountability is determined by the City, on the basis of applying the following criteria 
from those established by the GASB: 

a. Financial benefit or burden 

b. Appointment of a voting majority 
c. hnposition of w ill 
d. Fiscally dependent 

Based on the follow ing criteria the City Court and City M arshall are considered to be component 
entities; 

The City Court of the City of Franklin establishes a court for the City of Franklin and the 

territorial jurisdiction throughout W ard Three of St. M ary Parish, Louisiana. The purpose of 
the City Court is to collect all fines, forfeitures, penalties, and costs assessed. The judge and 
marshal are elected to six year terms. The fiscal year of the City Court of the City of Franklin 
ends on June 30, which is different from that of the primary  government. The City provides 
the facilities in which the Court operates and has approval authority over certain expenditures 
made by the Court. 

The M arshal's Fund of the City Court of the City of Franklin accounts for the activities & the 
M arshal in carry ing out the duties of the Court. The expenses ofcarpcing out these duties are 
defrayed by court costs collected through the City Court. The fiscal year of the M arshal's 
Fund of the City Court of the City & Franklin ends on June 30, which is different from that of 
the prim ary governm ent. The City provides the facilities in which the M arshall operates and 
has approval authority over certain expenditures m ade by the M arshall. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES(cont'd) 

The GASB provides for the issuance of primary government financial statem ents which are 
separate from those of the reporting entity. H ow ever, a primary  governm ent's financial 
statements are not a substitute for the reporting entity's financial statement. The City has chosen 
to issue financial statem ents of the prim ary governm ent only. As such, the accom panying 
financial statem ents are not intended to and do not report in accordance with generally accepted 
accounting principles. 

B. Fund Accounting 

The City uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal com pliance and to aid financial 
management by segregating transactions related to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the fu nds because they do not directly affect net 
expendable available financial resources. 

Funds are classified into three categories: governmental, proprietary and fiduciary . Each 
category, in turn, is divided into separate "fu nd types". 

GOVERNM ENTAL FUND S 

General Fund 

The General Fund is the general operating fund of the City. It is used to account for all financia 
resources e:xcept those required to be accounted for in other funds. 

_Special Revenue Funds 

Special revenue funds are used to account for the proceeds of specific revenue sources (other than 
expendable trusts, o1 major capital projects) that are legally restricted to expenditures for specific 
purposes. 

D ebt Service Funds 

D ebt service funds are used to account for the accum ulation of resources for, and the paym ent of 
general long-term debt principal, interest and related costs. 

Capital P Er~e_ct s_E_uj~d s 

Capital projects funds are used to account for financial resources to be used for the acquisition or 
construction of major capital facilities (other than those financed by proprietary funds or trust 
funds). 
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N OTE 1 - SUM M ARY OF SIGN/FICAN T _A_CCOL~._TING POLICIES (Continued) 

PROPRIETARY FUN D 

Enterprise ~ ndd 

Proprietary fu nds are used to account for aclivities sim ilar to those found in the private sector 
w here the determ ination of the net incom e is necessary or useful to sound financial adm inistration 

TRUST AND AGENCY FUND S 

Fiduciary_ Funds 

Fiduciary fimds are used to account for assets held on behalf of outside parties or on behalf of 
other funds within the City. The terms "nonexpendable" and "expendable" refer to whether or not 
the City is under an obligation to maintain the trust principal. Assets held by the City under the 
term s of it's trust agreem ent, are expendable. Agency funds generally are used to account for 
assets that the City holds on behalf of others as their agent. 

C. B a sis o fA_ 9_ceou!!t.j n_g 

The accounting and financial reportin~g treatment applied to a fu nd is determined by its 
measurem ent focus. All governm ental fu nds and expendable trust funds are accounted for 
using a current financial resources m easurement focus. W ith this measurem ent focus, only 
current assets and current liabilities generally are included on the balance sheet. Operating 
statemenls of these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of economic resources m easurement focus. 
W ith this measurement focus, all assets and all liabilities associated with the operation of these 
funds are included on the balance sheet Fund equity (i.e., net total assets) is segregated into 
contributed capital and retained earnings components. Proprietar3

.
, fund-type operating 

statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

The modified accru al basis of accounting is used by all governmental fund types, expendable 
tru st fu nds and agency fu nds. Under the modified accrual basis of accounting, revenues are 
recognized when susceptible to accrual (i.e., when they become both measurable and 
available). "M easurable" means the amount of the transaction can be determined and 
"available" means collectible within the current period or soon enough thereafter to be used to 
pay liabiliti~,~s of the current period. 
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NOTE 1 - SUMM ARY OF S1GNI L1 (Continued) 

The following is a summary of the City's revenue recognition policies for its major revenue 
sources: 

Revenues 

Ad valorem taxes and lhe related State revenue sharing (which is based on population and 
homesteads in the City) are recorded in the year the taxes are assessed. 

Federal, State and Parish aid and grants are recorded when the City is entitled to the funds 

Interest incom e on investm ents is recorded when the investm ents have m atured and the 
incom e is available. 

Sales and use tax revenues are recorded in the m onth collected by the sales tax collection 
departm ent of St. M ary parish. 

Substantially all other revenues are recorded when received 

Expenditures are generally recognized under the modified accru al basis of accounting when 
the related fund liability is incurred, except principal and interest on general long-term debt 
w hich is not recognized until due. 

Transfers between funds w hich are not expected to be repaid and proceeds from the sale of 
bonds are accounted for as other financing sources (uses). 

The Proprietary Fund is reported in the accompanying financial statem ents on the accrual 
basis of accounting Revenues are recognized when they are earned and expenses are 
recognized w hen they are incurred. 

The City reports deferred revenue on its com bined balance sheet. Deferred revenues arise 
when a potential revenue does not meet both the "measurable" and "available" criteria for 
recognition in the current period or w hen resources are received by the City before it has a 
legal claim . In subsequent periods, when both revenue recognition criteria are met

, or w hen 
the City has a legal claim to the resources, the liability for deferred revenue is removed from 
the com bined balance sheet and revenue is recognized. 

D . Budgets and bud~zetarv accounting, 

The City follows these procedures in establishing the budgetary data reflected in these 
financial statements: 

The M ayor and City Clerk prepare a proposed budget and submit the same to the City 
Council no later than fifteen days prior to the beginning of each fiscal year. 

- 15- 



NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. A summary of tile proposed budget is published and the public is notified that the proposed 
budget is available for public inspection. At the sam e time, a public hearing is called. 

3. A public: hearing is held on the proposed budget at least ten days after publication of the call 
for the hearing. 

4. After the holding of the public hearing and completion of all action necessary to finalize and 
implement the budget, the budget is adopted through passage of an ordinance prior to the 
comm encement of the fiscal year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one fund, departm ent, program or 
fu nction to another or involving increases in expenditures resulting from revenues exceeding 
amounts estimated require the approval of the City Council. 

6. All budgetary appropriations lapse at the end of each fiscal year 

7. Budgets are adopted on a basis consistent with generally accepted accounting principles 

(GAAP). All t,overnmental funds have adopted budgets. 

8. Budgetary  comparisons include all budget amendments for the year 

E  Cash and Cash E~uivalents 

For financial statem ent purposes, cash and cash equivalents include demand deposits, money 
m arket accounts, and certificates of deposit and other investm ents with original maturities of 

less than three months. 

Cash and cash equivalents are stated at cost, which approxim ates m arkel 

F. D ue From/To Other Funds 

During the course of operations, num erous transactions occur between individual fu nds for 
goods provided or services rendered. These receivables and payables are classified as "due 
from other funds" or "due to other funds" on the balance sheet. 

G . lnves~n__e__n_ts_ 

Investm ents include certificates of deposit with original m aturities of greater than thrce 
m onths. 

Investm ents are stated at cost 
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NOTE 1 - (Continued) 

H . Receivables 

Receivables arc." stated at net realizable value after provision for estimated uncollectible 
accounts. Provision for uncollectible accounts total $32

,000 which includes $16,000 in the 
Revolving Loan Fund and $16,000 in the W  M cKerall O 'Niell Shell Fund

. 

I. Prgpai 
_d Expenses 

Paym ents m ade to suppliers for services that will benefit periods beyond April 30
, 2000 are 

recorded as prepaid expenses in the Enterprise Fund. 

J. Restricled Assets 

Certain assets of the Enterprise Fund are classified as restricted assets on the balance sheet 
because their use is limited by applicable bond covenants. 

K . Fixed_ Assets 

General fixed assets are not capitalized in the funds used to acquire oi construct them
. 

Instead, capital acquisition and constru ction are reflected as expenditures in governmental 
funds, and the related assets are reported in the general fixed assets account group

. 

Substantially all purchased fixed assets are valued at cost. W here historical records do not 
exist purchased fixed assets are valued at estimated cost at date of acquisition

. D onated fixed 
assets are valued at their estimated fair m arket value on the date received

. 

The COSlS of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. Improvements are capitalized and depreciated 
over" the rem aining usefu l lives of the related fixed assets, as applicable. 

The City has elected not to capitalize public domain ("infrastructure") fixed assets consisting 
of certain improvements other than buildings, including roads, bridges, sidewalks, and 
drainage im provements. 

Assets in the general fixed assets account group are not depreciated 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

L 

Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an 
expense against its operations. Depreciation has been provided over the estim ated useful lives 
of the fixed assets using the straight-line method. The estimated useful lives are as follow s: 

W ater utility - 
W ater plant 
Lines and m eters 
Other equipm ent 
Automotive equipment 
Furniture and fixtures 

20 years 
6 - 20 years 
3 - 10 years 

3 years 
5 - 20 years 

It is the policy of the City to capitalize m aterial am ounts & interest resulting from borrow ings 
in the course of the construction of fixed assets. For the year ended April 30, 2000, 
approxim ately $35,000 of interest was capitalized in the Utility Fund. 

M . Encumbrances 

Funds are encumbered when purchase orders are issued. The City intends to honor any 
comm itm ents entered into at year end even though all appropriations, except for capital 

projects under contract, lapse at year end. 

The City does not reserve its fund balances for encumbrances outstanding. Encum brances 
outstanding at April 30, 2000 are imm aterial. 

N . Com.pensated Absences 

Compensated absences are absences for which employees w ill be paid, such as vacation and 
sick leave. 

No accrual is m ade for compensated absences because they are not significant 

O. L on.g:~ rm_O_ bbl~at i on s 

Long-term debt is recognized as a liability of a governm ental fund when due. For other 
long-term obligations, only that portion expected to be financed from expendable available 
financial resources is reported as a fu nd liability of a governm ental fund. The remaining 
portion of such obligation is reported in the general long-term debt account group. 

P. Fund Eq.U.JLY 

Reserves represent those portions of fu nd equity not appropriable for expenditure or legally 
segregated tbr a specific future use~ Designated fu nd balances represent tentative plans for 
future use of financial resources. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Q. lnterfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures or expenses. 
Transactions that constitute reimbursements to a fund for expenditures/expenses initially made 
from it that are properly applicable to another fund, are recorded as expenditures/expenses in 
the reim bursing fund and as reductions of expenditures/expenses in the fund that is 
reimbursed. 

All other interfund transactions, except quasi-external transactions and reim bursements, are 
reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported 
as residual equity transfers. All other interfund transfers are reported as operating transfers. 

R. Total Colum ns on Combined Statem ents - Overview 

The total columns on the combined statements - overview are captioned M em orandum Only 
to indicate that they are presented only to facilitate financial analysis. Data in these columns 
do not pre:;ent financial position or rest,Its of operations in conform ity with generally accepted 
accounting principles. Neither is such data com parable to a consolidation. Interfu nd 
elim inations have not been made in the aggregation of this data. 

S. Comj)arative Data 

Com parative total data for the prior year have been presented in the accom panying financial 
statem ents in order to provide an understanding of changes in the prim ary governm ent's 
financial position and operations. H owever, com parative data have not been presented in all 
statem ents because their inclusion w ould m ake certain statem ents unduly complex and 
difficult to understand or of no use to intended users due to inactivity in tbe fu nd for the prior 
year. Certain comparative data have been restated in order to m ake comparisons with current 
year data m ore meaningfu l. 

N OTE 2 - FU ND DEFICITS 

The following individual fu nds of the City had deficit fu nd balances/;etained earnings at April 30 
2000: 

Fund 

Capital Projects Funds: 
LCI)BG Sew er Rehab Fund 
Teche Theatre Grant 

Debt Service Fund: 
Sales Tax Bond Sinking Fund 1987 

D eficit Am ount 

$(500) 
(49,347) 

M anagement plans to eliminate these deficits with transfers from other funds after year end 
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N OTE 3 - EX I~EN DITURES - EXCESS O17 ACTUAL OVER BUD GETED 

The following individual funds had significant actual expenditures in excess of appropriated 
expenditure,,; for the year ended April 30, 2000: 

Fund 

Special Revenue Funds: 
Revolving Loan 
W . M cKerall O 'Niell Shell Fund 
Narcotic Aid Fund 

D ebt Service Fund: 
1998 Sales Tax Fire Equipm ent 
Sinking Fund 

Capital Project Fund: 
Teche Theater Grant 

N OTE 4 - AD VALOREM  TAXES 

B _u_d ,~ .~. Actual Variance 

$5,100 
250 

10,570 

37,568 

147,773 

$15,526 
16,250 
13,262 

55,542 

216,918 

$(10,426) 
(16,000) 
(2,692) 

(17,974) 

(69,145) 

A d valorem taxes attach as an enforceable lien on property as of January I of each year. Taxes 
are levied by the City in September or October and are actually billed to the taxpayers in 
November. Billed taxes become delinquent on January 1 of the following year. Revenues from 
ad valorem taxes are budgeted in the year billed. 

The City bills and collects its own propeIty taxes using the assessed values determined by the tax 
assessor of St. M ary Parish. 

For the year ended April 30, 2000, taxes of 19.36 mills were levied on property with assessed 
valuations totaling approximately $24,300,000 and were dedicated as follows: 

General corporate purposes 16.13 m ills 
Sew erage system m aintenance 3.23 mills 

NOTE 5 - CASlt AND CASH EOUIVALENTS 

The City m ay deposit funds with a fiscal agent bank and certain other financial institutions. The 
City may also invest in tim e deposits or certificates of deposit. 

U nder stale law , these deposits must be secured by federal deposit insurance or the pledge of 
securities owned by the bank. The market value of the pledged securities plus the federal deposit 
insurance musl at all times equal the am ount on deposit with the bank. These pledged securities 
are hekl in |he nam e of the pledging bank in a custodial bank that is mutually acceptable to the 
parties involved. 
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NOTE 5 - CASH AND CASH EQUIVALENTS (continued) 

Under the provision of the Governmental Accounting Standards Board (GASB) codification, 
accounts secured by pledged securities which are not in the nam e of the governm ental unit are 
considered uncollateralized 

The follow ing is a summ ary of the cash and cash equivalents and the related federal deposit 
insurance and pledged securities at year end: 

Cash and cash equivalents-stated value 
Cash and cash equivalents-bank balance 
Portion insured by federal deposit insurance 
Balance uninstzred and uncollateralized under 

GASB codification 
Rem aining; portion of deposits secured under 

Louisiana Law 

Am ount unsecured under Louisiana law 

N OTE 6 - IN VESTM EN TS 

$946_120 
857,686 
289,826 

567,860 

567,860 

N ON
_ ___ _ _g_E 

Under state law, the. City m ay invest in certain federally guaranteed securities. The City has 
investments in certificates of deposit with original maturities of greater than three months. 

The City's investments are categorized as eilher 1) insured or registered or for which the securities 
are held by the City or its agent in the City's name, 2) uninsured and unregistered for which the 
securities are held by the broker's or dealer's trust department or agent in the City's name or 3) 
uninsured and unregistered for w hich the securities are held by the broker or dealer, or by its trust 
department or agent but not in the City's nam e. 

Certificates of deposit 
Total investm ents 

Categories 

$902,722 -- - 
$R02~722 

2i- 

Carrying 
Am omK 

$902,722 
$902.72~ 

M a~kel 
Value 

$~ 2_J272~ 
$.~92:72~ 



NO TE 7 - D U E FROM /TO OTHER FUN DS 

The follow ing is a listing of due from/to other funds by individual fund as of April 30, 2000 

General Fund 

Special Revenue Funds - 
Liquid & Solid W aste 
Sum m er Feeding Program 
Revolving Loan Fund 
Public Safety Fund 

D ebt Service Funds - 
Consolidated Sewerage District No. 1- 1989 
Sales Tax Bond Sinking - 1987 
Consolidated Se~er Sinking Fund - 1993 
Sales Tax Bond Reserve - 1996 

Capital Projects Funds - 
Consolidated Sewerage Project - 1993 
LCDBG Sew er Rehab 
W idening of Highway 182 
Teche Theatre 

Enterprise Fund - 
Utility Fund 

Fiduciary Fund - 
Expendable Trust: 

M ausoleum Endow ed Care 

Agency: 
Payroll Fund 
Accounts Payable Clearing 

22- 

Due from Due to 
Other funds Other fu nds 

$111,330 $251,728 

573,658 
163 

101,799 

500 
2O 

787 
4,738 48,248 
285 

1,623 

32,101 285 
500 

35,101 
37.600 

31.880 277.473 

73 

941 
60,626 

$848_205 

10,370 
8
_ ~4 .~81 

$848:2_Q~ 



N OTE 8 - D UE FROM /TO OTHER GO VERNM EN TAl. 1JN 1TS 

Am ounts due from/to other governm ental units by fund at April 30, 2000 consisted of the 
follow ing: 

Fund 

Liquid and Solid W aste Fund 
W idening of H ighway 182 

N OTE 9 - FIXED ASSETS 

Due from St. M ary 
Parish Council 

$34,306 

D ue from State 
of l.ouisiana 

$36,096 

A sum mary of changes in general fixed assets for the year ended April 30, 2000 follow s 

Land 
Buildings 
Im provem ents other 
than buildings 

M ovable equipm ent 
Construction in 

Balance 

~';/01/99 Additions Deletions 

$549,004 
1,545,126 

10,436,615 
1,987,627 

$47,100 
325.000 

127,249 $(144,062) 
84,720 (52,158) 

progress _ 363,865 2,272,65.5.% 

Tota 

Reclassi- 
fications 

$9,862 

Balance 
4/30/00 

$596,104 
1,879,988 

(81,200) 10,338,602 
2,020,189 

71,338 2_ .,.7_70!,856 

A summ ary of proprietary  fund type property, plant and equipm ent at April 30, 2000 follow s 

Land 
Building im provem ents and equipment 
Automotive equipment 
Furniture and fixtures 
Total 
Less: Accum ulated depreciation 

2000 

$ 10,000 
3,526,104 
130,231 
153,728 

3,820,063 
2,854,788 
$ 965.275 

Depreciation and am ortization expense for 2000 is approximately $81,000 
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N OTE 10 - LEASE OBLIGATION S 

The City's General fund has acquired five pieces of equipment with a basis of approximately 
$566,000 under three capital leases. The Liquid and Solid W aste fund has acquired one piece of 
equipment with a basis of approxim ately $25,000 under capital lease. No other governm ental 
funds have any significant leases. The City does rent various equipm ent from tim e to tim e on a 
short-term basis. 

The follow:ing is a schedule by years of future minimum lease paymenls under a capital lease 
together w ith the present value of the net minimum lease payments as of April 30, 2000: 

Year Ended April 30 
2001 
2002 
2003 
2004 
2005 
Thereafter 

Total minimum lease payments 
Less: Am ount representing interest 
Present value of net minimum lease payments 

N OTE 11 - LON G-TERM  DEBT 

$94,123 
89,184 
89,184 
86,392 
72,430 
166,430 
597,743 

~109,446) 
$488.297 

The following is a summaJT of the City's long-term debt transactions for the year ended April 30 
2000: 

Balance at Nlay 1, 1999 

Additions 
D eductions 

General 
Long-term Debt 
Account Group_ 

Utility 
Revenue 
Bonds Total 

$4,274,978 $540,000 $4,814,978 

1,084,079 

(400,386) 
1,084,079 

(20,000) (420,38__6) 

Balance at April 30, 2000 $~958.671 $520.000 $__5,~7~.6_.~A_ 
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NOTE 11 .- LONG-TERM DEBT (continued) 

Bonds and N otes payable at April 30, 2000 are comprised of the following individual issues 

G eneral Oblit~ation Bonds 
$1,675,000 Sales Tax Bonds - Series ST-1996 dated 
November I, 1996; due in annual installments of $50,000 to 
$135,000 through November 1, 2016 interest at 8.0 percent; 
secured by a pledge of the City's portion of the 1%  of the 
parish w ide sales and use tax, payable from the Sales Tax 
Bond Sinking Fund 1996 $1,520,000 

$1,425,000 Public Improvements Sales Tax Refinancing 
Bonds, Series 1996, dated April 11, 1996; due in annual 
instalhnents of $20,000 to $220,000 through December 1, 
2004, interest at 3.8 to 4.6 per cent; secured by a pledge of 

the City's portion of the three-fourths of one percent (3/4% ) 
parish wide sales and use tax, payable from the Sales Tax 
Bond Sinking Fund 1,025,000 

Public Improvement Sales Tax Note, Series 1990 (DEQ 
Loan) for a loan amount of $750,000. A subsequent series 
of $100,000 w as issued in 1994. The am ount funded as of 
April 30, 2000, is $850,000; due in annual installments of 
$53,000 to $85,000 through December 2005; interest at 
5.5%  payable fi-om Liquid & Solid W aste Fund 

490,000 

$40,000 Certificates of Indebtedness, Series 1995, dated 
September 1, 1995; due in annual installm ents of $3,000 to 
$5,000 through September 1, 2005; interest at 6%  payable 
from a pledge and dedication of the excess of annual 
revenues of the issuer above statutory, necessary and usual 

charges in each of the fiscal years during which the 
Certificates ate outstanding 27,000 

$2,041,000 G ran! Anticipation Note, Series 1998, dated 
February. 9 2000; clue in quarterly installm ents from M ay 1, 
2000 through M ay 1, 2002; interest at 4.85% payable from 

the Yokely Project Fund 563,053 

$300,000 loan from the U .S. Department of Housing and 
Urban Developm ent passed through the Louisiana Division 
of Administration, Office of Community Development due 
in monthly installm ents of $1250, bearing no interest, 
payable from rents received on building 286,250 
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NOTE I 1 - LONG-TERM DEBT (continued) 

Revenue Bonds: 
1995 W ater and Sewer Revenue Bonds, series A, dated 
June 23, 1995; due in annual installm ents of $16,000 to 
$27,000 through M arch 1, 2015, interest at 2.950% ; 
secured by a pledge of Utility and Liquid and Solid W aste 
revenues after reasonable and necessary operating expenses $ 334,000 

Special Assessm ent: 
$50,124 Sewerage Certificates, Series 1995, dated July 1, 
1995; due in annual installments of $5,012 through July 1, 
2005; interest at 6.375%  payable from Consolidated 

Sewerage Prqiect 1993 Fund 30,071 

Other: $195,000 ufestimated claims payable 

(See Note J 6) 
Capital Lease Obligation (See Note 10) 

Total General Long-term D ebt 

Utility Revenue Bonds: 
1995 W ater and Sewer Revenue Bonds, series B, dated 
August 1,. 1995; clue in annual installments of $10,000 to 
$55,000 through M arch 1, 2015, interest at 4.65%  to 6.7% ; 
secured by a pledve of U tility and Liquid and Solid W aste 
revenues after reasonable and necessary operating 

expenses 

Total Utility Bonds 

195,000 
488,297 

$_4 9,9&~671 

s.s2~o ooo 

s s2o;ooo 

The City is subject ~o certain affirmative and negative covenants pursuant to its bond and debt 
agreem ents. These covenants include but are not lim ited to: 

1. Establishm ent arid funding of certain debt service funds 
2. Preparation and adoption of budgets 
3. Preparation and independent audit of financial statements 
4. Restriction as to additional debt issuance 
5. Restriction as to types of investments 
6. Establishm ent and adherence to certain operational and collection practices in the operation of 

the City's utility and sewer systems 
7. M onitoring the usage of building purchased with proceeds from an econom ic developm ent 

loan. 
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NOTE 11 - LONG-TERM DEBT (cont'd) 

The follow ing is a schedule of future debt requirem ents including interest of approxim ately 
$1,500,000 on General Obligations debt and $85,000 on Utility Revenue Bonds for debt 
outstanding at Apli130, 2000: 

April 3(1 

Total 

2001 
2002 
2003 
2004 
2005 

l'bereafier 

General Long- Proprietary 
Term Debt Debt Total 

$723,458 
714,049 

1,170,371 
594,300 
530,935 

2~ o,169 

$29,853 
29,322 
33,791 
33,231 
32,641 
445,388 

$753,311 
743,371 

1,204,162 
627,531 
563~576 

L9~ 557 

The above schedule does not include estimated claims payable in the amount of $195,000 
included in the general long-term debt account group. 

At April 30, 2000, a total of $970,000 of outstanding general obligation bonds are considered 
defeased. 

N OTE 12-, FLOW  OF FUN D S: RESTRICTION S ON U SE - UTILITIES REVEN UES 
AN D LIOU ID AN D SOLID W ASTE RE, VEN UES 

U nder the term s of the bond indentures on outstanding 1995 W ater and Sewer Revenue Bonds 
series A and 13 all income and revenues (hereinafter referred to as revenues) of every nature. 
earned or derived from the operation of the Utility System (Proprietary. ) and Sewer System 
(Governmental - Liquid and Solid W aste) after reasonable and necessaB, operating expenses are 
pledged and dedicated to the retirement of said bonds, and are to be set aside im o the following 
special fu nds: 

Revenues earn ed fi'om the operation of the Utility System and the Sewer System shall be 
deposited daily into a Utility Fund and Liquid and Solid W aste Fund, respect

.
ively. This fund w ill 

pay all reasonable and necessary  expenses of administering, operating and maintaining the Utilities 
System s. 

Each montb, there will be set aside into a fu nd called the "1995 W ater and Sewer Revenue Bond 
Sinking Fund" an amount ranging from $2,852 to $4,650 per m onth on or before the 20th of each 
m onth in lhe Utility and Liquid and Solid W aste Funds in proportion to their respective interest 
and principal payments. Such transfers shall be m ade by the 20th & each month and shall be full',' 
sufficient to assure the prom pt paym ent of principal and interest instalhnenls as tbey becom e due, 
and m ay be used only for such paym ents. 



NOTE 12- t:~,_QW  OF FUND S: RESTRICTIONS ON USE - UTILITIES REVENUES 
AND L1QUII) AND SOLID W ASTE REVENUES (continued) 

There shall also be set aside into a "Revenue Bond Reserve Fund" $58,685 of the Series B Bonds 

(Utility Fund) and an amount equal to 25% of the sinking fund payment for the 1995 A Bonds 
(Liquid and Solid W aste Fund) until the Reserve Fund equals $86,482. Such amounts may be 
used only for the payment of maturing bonds and interest coupons for which sufficient funds are 
not on deposit in lhe Revenue Bond Sinking Fund and as to which there w ould otherwise be 
default. 

Funds in an amount equivalent to five percent (5%) of the net revenue of the System of the 
preceding month will also be set aside into a "Capital Additions and Contingencies Fund" in the 
Utility Fund. M oney in this fund may be used to pay the principal of and interest on the bonds 
falling clue at any tim e there is not suffi cient money for payment in the other bond funds. If the 
balance in this fund should ever be reduced below $60,000, payments shall resume until $60,000 
is on deposi(. 

N OTE 13 - DED ICATION OF PROCEEDS AN D FLOW  OF FU ND S - 
SA LF'.S AND USE TAXES 

The City of Franklin collects sales taxes under three sales tax levies as follows 

1. Proceeds of a 1% sales and use tax levied by the City in 1966 (2000 collections are $846,678) 
are accounted for. in the General Fund and are dedicated to the following purposes: 

Construction, acquisition, maintenance, and repair of streets; capital improvem ents; public 
w orks and buildings including fixtures and equipm ent; payment of all obligations which have 
been or may be issued; paying or supplementing salaries of all municipal employees; operation 
of recreational facilities; and acquisition, maintenance and operating expenses of equipment. 

2. Proceeds of a 3/4% sales and use tax levied by the City in 1973 (2000 collections are 
$745,988) are accounted for in the Liquid and Solid W aste Fund - a special revenue fund - 
and are authorized for the follow ing usage: 

Construction, acquisition, extension, im provem ent, operation and maintenance of solid w aste 
collection and disposal facilities, sewers and sew erage disposal works and other facilities fbr 
pollution control and abatement; and to pay debt service requirements on bonds issued for 
sewerage or solid waste collection purposes. 

Proceeds of a 3/10%  sales and use lax levied by the City in 1983 (2000 collections are 
$217,445) are accounted for in the Public Safety Fund - a special revenue fund - and are 
authorized for the follow ing usage: 
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NO TE 13 - DED ICATION OF PROCEED S AND FLOW  OF FUND S - 
_SALE_S__ANI)_ USE TAXES (continued) 

O perating and m aintaining the municipal police department, the municipal fire department and the 
volunteer fire department, including paying or supplem enting the salaries of municipal employees 
and personnel of those respective departments; and for the purpose of purchasing, constructing, 

acquiring, improving and maintaining any public works or capital improvem ents, utilized or 
occupied by said departm ents. 

N OTE 14 - PEN SION PLAN AND OTHER RETIREM ENT BENEFITS 

The City of Franklin contributes to two multiple employer cost sharing public employee 

retirement plans: M unicipal Employees' Retirement System of Louisiana (Part A) and M unicipal 
Police Em l:)loyees' Retirem ent System . Each plan provides retirem ent and disability benefits, 
annual cost of living adjustments and death benefits to plan members and beneficiaries. Each plan 
is adm inistered by i|s' Board of Tru stees. 

The M unicipal Employees' Retirement System of Louisiana (Part A) was established by the 
Louisiana legislature by A ct 569 of 1968 and revised by Act 788 of 1978. The M unicipal Police 
Em ployees' Retirement System was established by the Louisiana legislature by Act 189 of 1973. 
Each plan issues a publicly available financial report that includes financial statements and 
required supplem entary inform ation. Those reports m ay be obtained by wri'dng or calling the 
Plan. 

M unicipal Em ployees' Relirem en( 
System of Louisiana (Part A) 

7937 Office Park Blvd. 
Baton Rouge, LA 70809-7606 

(225) 925-4810 

M unicipal Police Em ployees" 
Retirem ent System 

8401 United Plaza Blvd., Room 270 
Baton Rouge, LA 70809-7017 

(800) 433-4248 

The City's contributions and related inform ation for each system is as follow s 

Contribution rates 
City 
Plan mem bers 

City's approxim ate contributions 
to the plan tbr the year ended: 
April 30, 2O00 
April 30, 1999 
April 30, 1998 

M unM pal Employees' 
Retirement System 

Of Louisiana (Pa~_g~ .) 

5.75%  
9,25%  

$100,000 
105,000 
94,000 

M unicipal 
Police Em ployees" 
Retirem ent System 

900%  
7.50%  

$46,000 
37,000 
21.000 

The City's actual contributions were equal to the required contributions for each year 
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NOTE 14 - PENSION PLAN AND OTI~ R RETIREMENT BENEFITS (cont'd) 

Employees of the City are also covered under the Federal Insurance Contributions Act (Social 
Security). The City makes the required contributions to the fund and is not responsible for the 
benefits. 

In 1976 the Franklin policemen joined the M unicipal Police Employees' Retirement System. The 
City is still responsible for paying retirem ent benefits from City fu nds to eligible retired m embers, 
in accordance with the policies, terms, and rates of the Franklin police retirement system which 

was in effect prio~ to joining the state system The City is funding the pension costs when benefits 
are paid to these retired em ployees. An actuarial evaluation has not been perform ed to determ ine 

the City's anm,al required contributions (ARC) nor the net pension obligations (NPO). Generally 
accepted accounting principles require recording and disclosure of the ARC and N PO. Payments 
by the City to persons entitled to benefits related to this prior retirement plan for year ended April 
30, 20(10 totaled approximately $4,000. 

The City fu nds no other material post retirement benefits for its former employees 

N O TE 15 - CO M M ITM EN TS 

The City has entered into three agreem ents w ith the St. M ary Parish Council as follow s 

U nder one agreement, the City has agreed to provide fire protection to areas outside of the city 
limits. The City receives a monthly fee for this service of approximately $2,700. 

U nder a second agreem ent, the City has agreed to provide maintenance on the St 
Joseph--Gum point, Chattsw orth sewerage collection system . The City receives a m onthly fee for 
this service of approximately $2,400. 

The third agreem ent states that the City will operate and maintain the newly constructed sew erage 
facility. Under this agreem ent, the Council reimburses the City for 30%  of these costs on a 
m onthly basis. 

The City has entered into an agreem ent with the Louisiana Departm ent of Transportation and 

Development (DOTD) and the U.S. Army Corp of Engineers (Corp) fo~ a flood control 
improvement project at Bayou Yokely Purnp Station. The total estimated cost of Phase I of the 
project is estimated to be approximately $5.5 million. The construction costs of approximately $5 
million are to be paid jointly by the DOTD and the Corp. The administrative and engineering 
costs of approximately $500,000 are to be paid by the City. The City also entered into an 
intergovernmental agreement with the Parish of St. M ar), (Parish) and Consolidated Gravily 
Drainage District No. 1 (District) stating that each entity will jointly provide the funds required to 
complete the project which are not covered by the DOTD and Corp. Approximately $1,846,000 
in engineering and construction costs were incurred for this project through April 30, 2000. 
DOTD and the City are presently considering, a second phase of the project with an estimated cost 
of $2.5 m illion. The City expects to again partner with the Parish and District to provide local 
funding if it is required. 
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N OTE 16 - RISK M ANAGEM ENT AN D CON TINGENCIES 

The City is exposed to various risks of loss related to torts, theft or dam age to assets, errors and 

omissions, injuries to employees and natural disasters. In addition, the City provides certain 
m edical and health insurance benefits to its employees and their dependents. 

The City has purchased com m ercial insm ance to protect against loss from m ost of these perils. 
H ow ever. it is the policy of the City to retain the risk of losses related to: action of its police 
offi cers, general public liability (excluding vehicles and buildings), and a portion of employee 
medical and health benefits. 

D uring the year ended April 30, 1996, the City adopted the provisions of GA SB Statement N o. 
10, which establishes accounting and reporting standards for risk and insurance related activities 
of governm ental entities. In accordance w ith the provisions of this statement, the City is reporting 
its risk retention activities in its General Fund, except for claims to be paid with the future 
revenues, which are reported w ithin the General Long-term Debt Account Group. 

Settlements in the prior three years have not exceeded insurance coverages 

The City uses a combination of past history and specific claim analysis to estim ate its liability for 
unpaid claim s. Tile City does not discount the amount of claim s to present value, nor has the City 
purchased any annuity contracts to settle estimated liabilities. 

Changes in the City's estim ated claim s liabilities for the years ended April 30, 1999 and 2000 

w ere: 

Liability balance, M ay 1, 1998 
Claims and changes in estimate 
Claim s paid 

Liability balance, April 30, 1999 
Claim s and changes in estim ates 

Claims paid 
Liability balance, April 30, 2000 

$75.000 
368,000 

(345~6 o_0.0_) 
97,000 
420,000 

Estimated claim s liability at April 30, 20(10 includes $114,000 related to the medical and heahh 
plan for which $53,000 in cash is available to pay claims, which is reported in the General Fund 
The remaining $195,000 in estimated liability is to be paid with future revenues and is reported in 
the General Long..te.rm D ebt Account Group 

The total expenditures reported by "the City for claim s related to retained risk for the year ended 
April 30, 2000 is approxim ately $270,000. 
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NOTE 16 - RISK M ANAGEMENT AND CON (cont'd) 

There are several claim s pending against tile City
. The City's management and their legal advisor 

have reviewed these claims and at present believe only two will result in significant probable 
liability to the City. 
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SUPPLEM EN TARY INFORM ATION 



FIN AN CIAL STATEM ENTS 
OF IND IVIDUAL FUND S 
AND ACCOUN T GROUPS 



GENERAL FUND 

To accoun! for resources traditionally associated with governments which are not required to be 
accounted for in another fund. 



ASSETS 

CITY O F FRANKLIN 
G ENERAL FUND 

COM PARATIVE BALANCE SHEET 
April 30, 

Cash and cash equivalents 

Investm ents 
Receivable: 

Taxes 
O ther 

Due from  other governm ental units 
Due from  other funds 
Refundable deposit 

"Total assets 

LIABILITIES AND FUND BALA NCE 

Liabilities: 
Accounts payable 
Accrued liabilities 
E!stim ated claim s payable 
Due to other funds 

Total liabilities 

Fund balance : 
Unreserved, undesignated 

Total fund balance (deficit) 

Total liabilities and fund balance 
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2000 1999 

$162,605 $160,595 
347 

118,603 
205,236 

111,330 
20.579 

107,718 
166,974 
31,021 
40,955 
20.579 

$618,700 $527,752 

$91,255 
33,353 
114,000 
251.728 

490.336 

128.364 

128.364 

$618,700 

$127,642 
37,715 
52,000 
287.044 

504.401 

23.351 

23.351 

$527,752 



Revenues: 
Taxes 

Sales 
Ad valorem 

CITY OF FRANKLIN 
GENERAL FUND 

STATEMENT OF: REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

Year Ended April 30, 2000 
W ith comparative Aclual Amounts for Year Ended April 30, 1999 

Licenses and perm its 
Occupational licenses 
Chain stole licenses 
Liquor licenses 
Franchise 
Gam es of chance license 
Building and electrical perm its 

Intergovernm ental - 
Interest on delinquent tax 
Tobacco tax 
Beer tax 
Vide() poker 
Gam ing revenue taxes 
Parish council 
State grant 
Federal giant 
Law enforcem ent tax 

Fines 
M ineral royalties 
Miscellaneous 
Donations 
Interest earned 

Total revenue.,; 

Expenditures: 
Current 

General government 
F:inance and administrative 
Judicial 

Public safety - 
Police and fire departm ent 

Inspection 
Tax collector 
Public works 
Recreation 
Sm all anim al warden 
Economic development 
Purchasing 
Other 
Capital outlay 
Public safety 
Drainage 
Culture and recreation 

Total expenditures 

2000 

Bu_d!Le] cLX_~ua] 

$833,000 
390.000 

235,000 
4,500 
7,300 

320,000 
400 

14,500 

2,500 
45,600 
15,000 

245,000 
245,000 
238,400 
110,000 
144,000 
238,000 
77,800 

150,500 
29,000 
1,200 

$846,678 
396,745 

269,253 
4,565 
7,710 

327,000 
400 

14,509 

3,981 
45,736 
15,054 
250,618 
257,813 
223,779 
111,798 
143,029 
243,149 
81,349 

117 
147,269 
28,945 
1,771 

Variance 
Favorable 

LUiLfaY~r_a ~ 0 

$13,678 
6,745 

34,253 
65 
410 

7,000 

9 

1,481 
136 
54 

5,618 
12,813 

(14,621) 
1,798 
(971) 
5,149 
3,549 
117 

(3,231) 
(55) 
571 

1999 
~ tuaJ 

$899,192 
375,629 

268,389 
3,620 
8,070 

323,782 
400 

14.498 

3.216 
45,735 
17,726 
248,462 
239,601 
360,202 
35.459 
115,162 
255.806 
63,830 
17,776 
128,662 
22.921 
2.525 

3,346,700 3,421,268 74,568 3,450,863 

268,025 
188,600 

1,411,400 
38,900 
31,258 
574,600 
393,000 
22,200 
110,600 
38,100 
189,500 

40,317 
6,400 

130.000 

306,810 
185,631 

1,392,658 
38,947 
31,160 
562,804 
385,768 
22,164 
87,085 
37,996 
210.588 

41,868 
6,355 

129,896 

(38,785) 
2,969 

18,742 

(47) 
98 

11,796 
7,212 

16 
23,5t5 

104 
(21,088) 

(1,551) 
45 
102 

306.942 
186.617 

1,530,850 
58,300 
30,787 
686.074 
413.442 
20,327 
95,163 
36.764 
172.882 

508.157 
87.012 
54.585 

$3,442,900 $3,439,772 $3,128 $4,187.902 



Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Proceeds from lease obligation 
Operating transfers in 

Liquid and Solid W aste 
Public safety lund 
1996 Sales Tax bond Sinking fund 
Sales Tax Bond Construction Fund 1996 
ISTEA 
Yokefy Project 

Operating transfers out 
Utility Fund 
Sum m er Feeding Program 
Certificate of Indebtedness 
Series 1995 

Sales Tax Bond Sinking Fund 1996 
1998 Sales Tax Fire Equipment Sinking fund 
Litter Reduction Grant 
Yokely Project 

Total other financing 

sources (~Jses) 

Excess (deficiency) of revenues 
over expenditures and other 
financing sources (uses) 

Fund balance, beginning 

Fund balance, ending 

2000 

Bjldoet Actual 

Variance 
Favorable 

LUotav_or~ t~ 
1999 

($98,200) ($18,504) $77,696 ($737,039) 

75,000 
214,000 
9,800 
958 

48,000 
13,632 

75,000 
217,118 
9,800 
958 

48,664 
13.632 

(21,800) (21,800) 

(10,300) 
(146,390) 
(60,700) 

122,290 

26,090 

23.351 

$49,441 

(5,700) 
(148,488) 
(65,367) 
(100) 
(200) 

123.517 

3.118 

664 

4,600 
(2,1 ~ 6) 
(4,667) 
(lOO) 
(200) 

1,227 

105,013 78,923 

23,351 

$128.364 $78,923 

494,283 

75,000 
232.071 

4.576 

(2,0o0) 
(32,824) 

(5,586) 
(15o, t 88) 
(64,723) 

550.609 

(186,43o) 
209.781 

$23,351 



SPECIAL REVENUE FUND S 

Liquid and Solid W aste Fund - To account for the receipt and use of proceeds of the City's share 
of the three-fourths of one percent sales and use tax. These taxes are dedicated for the 
constnaction, acquisition, extension, improvements, operation and m aintenance of solid waste 
collection and disposal sewers and sewerage disposal works, and other facilities for pollution 
control and abatement and to pay debt service requirements on bonds issued for such 
purposes. 

Sum m er Feeding Program - To account for the receipt and use of funds reim bursed under the 
N ational School Lunch Act. 

Public Safety Fund - To account for the receipt and use of proceeds of the City's share of 

three-tenths of one percent (3/10%) sales and use tax. These taxes are dedicaled for the 
pulpose of operating and maintaining the municipal police department, the municipal fire 
deparlment and the volunteer fire department, and for the purpose of purchasing, 
constructing, acquiring, improving and maintaining any public works or capital improvements 
utilized or operated by said departments. 

Revolving Loan Fund - To account for a revolving loan fund set up to loan fu nds to area sm al 
busines,;es or prospective small businesses. The fund was initially financed through a federa 
grant. Funds received from loan repayments are used for additional loans. 

W . M cKerall O 'Niell Shell Fund - To account for the receipt and disbursem ent of a private grant 
from Shell Oil Company for the purpose of rehabilitating homes in the City of Franklin. 

N arcotic Aid - To account for the receipt and disbursement of funds collected by the District 
Attorney's office for drug enforcem ent 
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Revenues 
Tax es 
Sales 

CITY OF FRANKLIN 
SPECIAL REVENUE FUNDS 

LIQUID AND SOLID W ASTE FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

YearEnded Apdl30,2000 
W ith Cempara~ve A~ualAmounts ~ rtheyearEnded Apn130, 1999 

Ad valorem 
Sewer user fees 
Garbage and other 
Of her 
Interest on investments 

Total revenues 

Expenditures: 
Sanitation 

General and AdministraOve 
Solid W aste Department 
Sewer collection 
Sewer plant 
"lax collector 
Inspection 
Meter department 
Purchasing 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other financing sources (uses): 
Operatin9 transfers in - 

Consolidated Sewerage District No. 1-1989 
1987 Sales Tax Bond Sinking Fund 
1987 Sales Tax Bond Reserve Fund 
DEQ Sinking fund 1989 
W ater & Sewer Reserve Fund 1995 
1996 Public Improvement Tax Sinking Fund 

Operating transfers out - 
1987 Sales Tax Bond 

Sinking Fund 
1989 Sales Tax Bond 
Sinking Fund 

General fund 
1996 Sales Tax Construction fund 
'95 W ater & Sewer Sinking Fund 
1996 Public Im provem ent Tax Sinking Fund 

Total ether financing 
SOUrCes (uses) 

Excess (deficiency) of revenues 
over expenditures and other 
financing sources (uses) 

Fund balance, beginning of year 

Fund balance, end of year 

- 37- 

Budoet Actual 

$734,000 
79,400 
372,000 
406,400 
7,000 
500 

1.599.300 

131,200 
350,000 
195,000 
500,500 
16,500 
20,000 
28,000 
19,200 

1,260,400 

$745,988 
79,448 
352,996 
391,953 
1,125 
632 

Variance - 
Favorable 

LU~ bLeJ 

$11,988 
48 

(19,004) 
(14,447) 
(5,875) 
132 

1999 
Actual 

$823,382 
75,220 
367,280 
413,407 
3,494 
447 

1,572,142 (27,158) 1,683,230 

138,658 
358,813 
189,204 
508,837 
16,504 
19,997 
25,605 
19,176 

1,276,794 

(7,458) 
(8,813) 
5,796 
(8,337) 

{4) 
3 

2,395 
24 

147,440 
344,580 
251,133 
482,057 
15,941 
26,200 
30,411 
19.020 

16,394) 1,316,782 

338,900 295,348 (43,552) 366,448 

17.800 17.800 

9,400 
1,500 

236.000 

(99,600 
(75,000 

(28,000 
329,700 

267,600 

71,300 

431.334 

110,853 
62.567 

9,400 
(1,500) 

236.000 46.500 

(99,600 
(75,000 

(27,438 
329,707 

(268,545 

26,803 

431.334 

562 
(7 

945 

(15,155/ 

(99,600) 
(75,OOO) 
(10,000) 
(27,772) 
(314,552) 

(322,159 

44,497) 44,289 

387.045 

$502,634 $458,137 ($44,497) $431,334 



 

CITY O F FRANKLIN 
SPE-CIAL RFVENUE FUND 

SUM M ER FEEDING PRO G RAM 

S'I'ATEM ENT OF: REVENUES, [-XPENDITURES, AND CHANGES IN FUND BALANCE- 
BUDG ET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Am ounts for Year Ended April 30, 1999 

Revenues: 
Federal grant 
M iscellaneous 

Total revenues 

Expenditures: 
Salaries 
Supplies 
Food purchases 
M iscellaneous 

Total expenditures 

Excess (deficiencY) of 
revenues over expenditures 

O ther financing sources 
O perating transfers in 

General fund 

"l-otal other financing 
sources 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources 

Fund balance, beginning 

Fund I:)alance, ending 

38 

2000 
Variance 
Favorable 1999 

_B_udget Actual (.Unfavorable.) Actual 

$27,010 $27,010 $34,889 
9 $9 

27.010 

27,783 
1,955 
18,248 

988 

48.974 

27.019 

27,783 
1,955 
18,248 

834 

48.820 

9 

154 

154 

34.889 

48,197 

24,079 
6O0 

72.876 

(21,964) (21,801) 163 (37,987) 

21.801 

21.801 

21.801 

21.801 

(163) 163 

163 163 

$163 $163 

32.823 

32.823 

(5,164) 

5.327 

$163 



 

CITY O F FRANKLIN 
SPECIAL REVENUE FUNDS 
PUBLIC SAFETY FUND 

STATEM ENT O F REVENUES, EXPENDITURES, AND 
CHANG ES IN FUND BALANCE - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 
W ith Com parative Actual Am ounts for Year Ended April 30, 1999 

Revenues: 
Sales taxes 

Total revenues 

Expenditures 
M iscellaneous 

Total expenditures 

Excess of revenues 
over expenditures 

Other financing (uses) : 
O perating transfers out 

2000 
Variance - 
Favorable 1999 

Budg~ Actual ~Jnfavorable~ Actual 

$214,000 $217,445 $3,445 $227,983 

214.000 217.445 3.445 227.983 

20 

20 

214.000 217.445 3.445 227 963 

General fund (214,000) (217,118) (3,118) (232,070) 

Total other financing (uses) (214,000) (217,118) (3,118) (232,070) 

Excess of revenues over 
expenditures and other 
finaricing (uses) 327 327 (4,107) 

Fund balance, beginning 
of year 

Fund balance, end of 

year 
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19.420 19.420 23.527 

$19,747 $19.747 $19,420 



 

CITY O F FRANKLIN 
SPP'CIAL REVENUE FUNDS 
R[:-VO LVING LO AN FUND 

STATEM ENT O F: REVENU[--S, EXPENDITURES, AND 
CHANG ES IN FUND BALANCES - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 
W ith Com parative Actual Am ounts for the Year Ended April 30, 1999 

Revenues: 
Application fees 
Interest incom e 

Total revenues 

Expenditures: 
Donations 
Processing fees 
M iscellaneous 
Bad debt expense 

Total expenditures 

2000 

B_udget Actual 

Variance 
Favorable 1999 

( _U_n fav_ora b Le_) Actual 

$4,150 $4,938 $788 

4.150 4.938 

5,000 5,000 
50 
50 

10.526 

5.100 15.526 

788 

50 
50 

(10,526) 

(10,428) 

$100 
5.877 

5.977 

Excess (deficiency) of revenues 
over expenditures (950) (10,588) (9,638) 5,977 

Fund balance, beginning 
ofyear 125.345 125.345 

Fund balance, end of year $124,395 

- 40 

$114.757 

119.368 

($9,638) $125,345 



 

CITY OF FRANKLIN 
SPECIAL REVENUE FUNDS 

W . MCKERALL O'NIELL SHELL FUND 

STATEM ENT O F REVENUES, EXPENDITURES, AND 
CHANGES IN FUNE) BALANCE - BUDGET AND ACTUAL 

Year Ended April 30, 2000 
W ith Com parative Actual Am ounts for the Year Ended April 30, 1999 

Revenues: 
Interest on investm ents 

Total revenues 

Expenditures: 
Urban redevelopm ent 

Processing fees 
M iscellaneous 
Housing 
Bad debt expense 

Total expenditures 

Budget 

$4,000 

2000 

Actual 

$3,332 

Variance 
Favorable 1999 

{_Unfavorable} Actual 

($668) $4,099 

4,000 3,332 (668) 4,099 

250 250 

16.000 

250 16,250 

(16,000) 

(16,000) 

300 
92 

2.421 

2.813 

Excess (deficiency) of revenues 
over expenditures 3,750 (12,918) (16,668) 1,286 

Fund balance, beginning 
ofyear 

Fund balance, end of year 

76.568 76.258 (310) 74,972 

$80,318 $63,340 ($16,978) $76,258 

41- 



 

CITY O F FRANKLIN 
SPEC IAL REVENUE FUNDS 

NARCOTIC AID FUND 

STATEM ENT O F'- REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

Year Ended April 30, 2000 
W ith Com parative Actual Am ounts for the Year Ended April 30, 1999 

Revenues: 
Police fines 
Drug seizures 
Dare grant 
M iscellaneous 

Total revenues 

Expenditures: 
Investigations 
Equipm ent 
M iscellaneous 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, beginning 
of year 

Fund balance, end of year 

Budget 

$3,600 
7.800 

42- 

2000 

Actual 

$4,9OO 
5.088 

Variance 
Favorable 

U~ a_vor_able) 

$1,300 
(2,712) 

1999 
Actual 

$3,894 
7,272 
411 
654 

11,400 9,988 (1,412) 12,231 

5,000 
2,000 
3.570 

4,571 
3,575 
5.116 

429 

(1,575) 
(1,546) 

1,814 
3,500 
9.804 

10,570 13,262 (2,692) 15,118 

830 (3,274) (4,104) (2,867) 

6.568 6.568 9.455 

$7,398 $3,294 ($4,104) $6,568 



DEBT SERVICE FUND S 

Consolidated Sew erage D istrict N o. 1 - 1989 - To account for funds received from special 
assessm ents used to pay a portion of the acquisition and construction of sew erage 
improvem ents and extensions to the sewerage system to serve properties located in certain 
areas w ithin the City. 

Consolidated Sewerage District No. 1 Sinking Fund - To account for funds received from special 
assessm ents used to pay a portion of the cost of the acquisition and constru ction of sew erage 
im provem ents and extensions to the sewerage system to serv ice properties located in 
Consolidated Sewerage D istrict 

Sales Tax Bond Sinking Fund 1987 - W as used to accumulate monies for paym ent of the 1987 
$1,970,000 Public Improvement Sales Tax bonds, which were refinanced by the $1,425,000 
1996 Public Improvement Sales Tax Bonds. 

Sales Tax Bond Reserve Fund 1987 - The Sales Tax Bond Reserve Fund was a reserve required 
by the $1,970,000 1987 bond issue indenture, which was refinanced by the $1,425,000 1996 
public: Improvement Sales Tax Bonds. The investment in this fund can not be transferred until 
it malures. Upon maturity, the proceeds will be transferred to the 1996 Public Improvement 
Sales Tax Bond Reserve Fund. 

1996 Public Improvement Sales Tax Bonds Sinking Fund - To accumulate revenues for payment 
of the: 1996 $1,425,000 Sales Tax Refunding Bonds, which are serial bonds due in annual 
installm ents plus interest through m aturity in 2004. Debt serv ice is financed w ith proceeds of 
the City's 3/4%  sales and use tax. 

Certificates of Indebtedness Series 199:; - To accumulate monies for payment of the 1995 
Certificate of Indebtedness Series 1995 in the amount of $50,124. 

DEQ Loan Sinking Fund 1989 - To accumulate money for payment of the DEQ loan in the 
amount of $850,000 due in annual installments plus interest through maturity in 2005. D ebt 
service is financed w ith Liquid and Solid W aste revenues. 

DEQ Loan Reserve Fund 1989 - a reserve required by the $850,000 due in annual installments 
plus interest through m aturity in 2005. Debt service is financed with Liquid and Solid W aste 
revenues. 

1995 W ater and Sewer Revenue Bond Sinking Fund - To accumulate monies for the paym ent of 

the 1995 $400,000 (Series A) and $600,000 (Series B) W ater and Sewer Revenue bonds, 
w hich are serial bonds due in annual installments, plus interest through maturity due in annual 
instalhnenls, plus interest through m aturity in 2015. Debt service is financed with revenues 
from Utility and Liquid and Solid W aste Funds. 



DEBT SERVICE FUNDS (cont'd) 

1995 W ater and Sewer Revenue Bond Reserve - The 1995 W ater and Sewer Revenue bond 
reserve fund is required by the 1995 $400,000 (Series A) bonds. 

Sales Tax Bond Sinking Fund 1996 - To accumulate revenues for payment of the 1996 
$1,675,,000 Sales Tax Bonds, which are serial bonds due in annual installments plus interest 
through m aturity in 2015. Debt serv ice is financed with proceeds of the City's 1%  sales and 
use tax. 

Sales Tax Bond Reserve Fund 1996 - The Sales Tax Bond Reserv e Fund is a reseree required by 
the $1,675,000 1996 bond issue indenture. 

1998 Sales Tax Fire Equipment Sinking Fund - To accumulate monies for payment of capital 
lease for fire equipm ent. 
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CITY O F FRANKLIN 
DEBT SERVICE FUND 

CO NSO LIDATED  SEW ERAG E DISTRICT NO . 1 - 1989 

STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES 
RUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Am ounts for Year Ended Apri 

Revenues: 
Special assessm ents 
Interest on investm ents 

"total revenues 

Excess ef revenues 
over expenditures 

Other financing sources (uses) 
O perating transfers out 

Liquid & Solid W aste Fund 

Total otherfinancing sources (uses) 

Excess (deficiency) of revenues over 
expenditures and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

- 45- 

Budget 

$1,514 
650 

2,164 

2000 

Actual 

$633 
165 

798 

N FUND BALANCE- 

30.1999 

Variance 
Favorable 1999 

LU_nfavorable) Actual 

($881) 
(485) 

$1,991 
112 

(1,366) 2,103 

2,164 798 (1,366) 2,103 

(17,800) (17,800 

(17,800) (17,800 

(15,636) (17,002 

27.171 21.171 

$11,535 

(1,366) 

(6,000) 

2,103 

19.068 

$4,169 ($7,366) $21,171 



 

CITY O F' FRANKLIN 
DEBT SERVICE FUND 

CO NSO LIDATED SEW ERAG E DISTRICT NO . 1 
SINKING FUND - 1993 

S rATEM ENT O F: REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCE- 
BUDG ET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Amounts for Year Ended April 30, 1999 

Revenues: 
Special assessm ents 
Interest on investm ents 

Total revenues 

Expenditures: 
Debt service 
Bond payments 
Interest & bank charges 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Fund balance, beginning 

Fund l')alance, ending 

_B_udget 

$6,750 
1.950 

- 46- 

8.700 

5,012 
2.237 

7.249 

2000 

Actual 

$4,643 
1.783 

6.426 

5,012 
2.237 

7.249 

Variance 
Favorable 1999 

(.Unfavorable)_ Actual 

($2,107) 
(167) 

$6,714 
1.915 

(2,274) 8,629 

1,451 (823) (2,274) 

18,753 18.753 

5,012 
2.670 

7.682 

947 

17.806 

$20,204 $17,930 ($2,274) $18,753 



 

CITY O F FRANKLIN 
DEBT SERVICE FUND 

SALES TAX BOND RESERVE FUND 1987 

STATEM E!NT O F'- REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE- 
BUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Amounts for Year Ended April 30, 1999 

Revenues: 
Interest on investm ents 

Total revenues 

Excess of revenues 
over expenditures 

Other financing sources (uses): 
O perating transfers out 

Liquid and Solid W aste Fund 
1996 Public Im provement Sales 
Tax Bond Sinking Fund 

2000 

B~dget Actu~ 

$12.800 $12.804 

Variance 
Favorable 1999 

~Unfavorable) Actual 

$4 $9,190 

12,800 12,804 4 9.190 

12.800 12.804 4 

(12,800) (12,804) (4) 

9.190 

(62,567) 

(3,227) 

Tetal other financing 

sources (uses) (12,800) (12,804) (4) (65,794) 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

- 47 

232.807 232,807 

$232,807 $232,807 

(56,604) 

289.411 

$232,807 



 

CITY OF FRANKLIN 
DEBT SERVICE FUND 

1996 PUBLIC IM PROVEMENT SALES TAX BO ND SINKING FUND 

STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES IN FUN[) BALANCE- 
BUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Amounts for Year Ended April 30
, 1999 

Reverlues: 
M iscellaneous 
Interest on investm ents 

Total revenues 

Expenditures: 
Debt service 

Bond paym ents 
Interest & bank charges 

Total expenditures 

_Budget 

$5,000 

5.000 

180,000 
52.963 

2000 

Actual 

$3.355 

3.355 

180,000 
53.313 

Variance 
Favorable 1999 

U~ ffavorableJ  Actual 

($1,645) 
$3,2O2 
2.568 

(1,645) 5,770 

(350] 
170,000 
60.112 

232,963 233,313 (350) 230,112 

Excess (deficiency) of 
revenues over expenditures (227,963) (229,958) (1,995) (224,342) 

Other financing sources (uses): 
O perating transfers in 

Liquid and Solid W aste Fund 
Sales "Fax Bond Reserve Fund 1987 
1996 Public Im provem ent Sales 
Tax Bond Reserve Fund 

O perating transfers out 
Liquid and Solid W aste Fund 

329,707 329,707 
12.800 12.804 4 

(236,000) (238,000) 

314,552 
3,227 

40,312 

(46,500) 

rotalotherfinancing 

sources (uses) 106,507 106,511 4 311,591 

Excess (deficiency) of 
revenues over expenditures 
ancl other financing 

sources (uses) (121,456) (123,447) 

Fund balance, beginning 

Fund balance, ending 

- 48 

279.913 279.738 

(1,991) 

(175) 

87.249 

192.489 

$158,457 $156,291 ($2,166) $279,738 



 

CITY O F FRANKLIN 
DEBT SERVICE FUND 

CERTIFICATES O F INDEBTEDNESS SERIES 1995 

S'I"ATEM E!NT O F REVENUES, FXPENDITURES, AND CHANG ES IN FUND BALANCE- 
BUDG ET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Amounts for Year Ended April 30, 1999 

Revenues: 
Interest (:)11 investm ents 

Total revenues 

Expenditures: 
Debt service 

Bond payments 
Interest & bank charges 
M iscellaneous 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

O ther financing sources: 
Operating transfers in 

G eneral Fund 

Total other financing 
sources 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources 

Fund balance, beginning 

Fund balance, ending 

2000 

_B_udget 

$10 

- 49- 

10 

4,930 
810 

5.740 

Actual 

$58 

58 

4,000 
1,740 

32 

5.772 

Variance 
Favorable 1999 

{Unfavorable) Actual 

$48 $53 

48 

930 

(930) 
(32) 

53 

3,000 
1,950 

62 

(32) 5,012 

(5,730) (5,714) 16 (4,959) 

5.700 

5.700 

(30) 

3.476 

$3,446 

5.700 

5.700 

(14) 

3.476 

$3,462 $16 

5.587 

5.587 

628 

2.848 

$3,476 



 

CITY O F FRANKLIN 
F)EBT SERVICE FUND 

D.E.Q . LOAN SINKING FUND 1989 

STATEM FNT O F REVENUES, EXPENDITURES
, AND CHANG ES IN FUND BALANCE 

BUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Amounts for Year Ended April 30
, 1999 

Revenues: 
Interest on investments 

Total revenues 

Expenditures: 
Debt service 

Bond payments 
Interest and bank charges 
M iscellaneous 

Total expenditures 

2000 

Budget 

$2,000 

2.000 

68,000 
30.690 

(
,)8.690 

Actual 

$2,189 

2.189 

Variance 
Favorable 1999 
U(Unfavorable_) Actual 

$189 $1,580 

189 

68,000 
30,690 

126 (126) 

98.816 

Excess (deficiency) of 
revenues over expenditures (96,690) (96,627) 

Other financing sources (uses): 
Operating transfers in 

Liquid and Solid W aste Fund 
DEQ Loan Reserve Fund 1989 

Operating transfers out 
Liquid and Solid W aste Fund 

Total other financing 

sources (uses) 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

Sources (uses) 

Fund balance, beginning 

Fund balance, ending 

- 50 

99,600 
4.880 

99,600 
4.880 

(9,400) (9,400) 

95.080 95.080 

1.580 

65,000 
34.265 

(126) 99,265 

63 

(1,610) (1,547) 63 

72.392 72.392 

(97,685) 

99,600 
5.758 

105.358 

7,673 

64.719 

$70,782 $70,845 $63 $72.392 



 

CITY O F FRANKLIN 
r)EBT SERVICE FUND 

D.E.Q . LOAN RESERVE FUND 1989 

STATE!M I--NT OF REVENUES, E-XPENDITURES, AND CHANGES IN FUND BALANCE- 
BUDGET AND ACTUAL 
Year Ended Apdl 30, 2000 

W tih Com parative Actual Amounts for Year Ended April 30, 1999 

Revenues: 
Interest Oll investm ents 
M iscellaneous 

Total revenues 

Expenditures: 
M iscellaneous 

Total expenditures 

2000 
Vadance 
Favorable 1999 

Budget Actual U~ favorableJ Actual 

$4,880 $4,880 $3,571 
3O5 

4.880 

90 

90 

Excess (deficiency) of 
revenues over expenditures 4,790 

Other financing sources (uses): 
O perating transfers out 

Liquid and Solid W aste Fund 
DEQ Loan Sinking Fund 1989 
1996 Sales Tax Bond Sinking Fund 

Total other financing 

sources (uses) 

(3,200) 

4.880 

120 

120 

4.760 

(4,880) 

3.876 

($30) 59 

(30) 59 

(30) 3,817 

3,200 

(4,88O) (5,758) 
(400) 

(3,200) (4,880) (1,680) (6,158) 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources (uses) 1,590 (120) (1,710) (2,341) 

Fund balance, beginning 

Fund balance, ending 

100.203 100.203 102.544 

$101,793 $100,083 ($1,710) $100,203 

51- 



 

CITY O F FRANKLIN 
DEBT SERVICE FUND 

'95 W ATER & SEW ER REVENUE BO ND SINKING FUND 

STA']'EM FNT O F' REVENUES , E;XPENDITURES, AND CHANG ES 
BUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Comparative Actual Amounts for Year Ended April 

Revenues: 
Interest on investm ents 
M iscellaneous 

Total revenues 

Expenditures: 
Debt service 

Bond paym ents 
Interest and bank charges 
M iscellaneous 

Total expenditures 

Budg et 

$55O 

550 

17,000 
10,355 

10 

27.365 

2000 

Actual 

$433 
153 

586 

17,000 
10,355 

8 

27.363 

Excess (deficiency) of 
revenues over expenditures (26,815) (26,777) 

Other financing sources (uses): 
O perating transfers in 

Liquid and Solid W aste Fund 
'95 W ater & Sewer Revenue Bond 

Reserve Fund 
O perating transfers out 

'95 W ater & Sewer Revenue Bond 
Reserve Fund 

27.438 

N FUND BALANCE- 

30.1999 

Variance 
Favorable 1999 
ULUEfavora~e~ Actual 

($117) 
153 

2 

2 

27,438 

1,586 1.586 

(5,782) (5,782) 

$406 
166 

572 

17,000 
10.856 

27.856 

(27,284) 

27,772 

6.878 

Totalotherfinancing 

sources (uses) 21,656 23,242 1,586 34.650 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

(5,159) 

16.607 

(3,535) 1,624 

16.607 

$11,448 $13.072 

52- 

$1.624 

7,366 

9.241 

$16.607 



 

CITY O F FRANKLIN 
DEBT SERVICE FUND 

'95 W ATER & SEW ER REVENUE BOND RESERVE FUND 

STA [E M FNT O F REVENUES, E-XPENDITURES, AND CHANG ES 
BUDG ET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Amounts for Year Ended Apri 

Revenues: 
Interest on investm ents 
M iscellaneous 

Total revenues 

Expenditures: 
M iscellaneous 

Total expenditures 

2000 

N FUND BALANCE- 

30.1999 

~udget 

$1,390 

1.390 

Excess (deficiency) of 
revenues over expenditures 1,390 

Other financing sources (uses): 
O perating transfers in 

'95 W ater & Sewer Revenue Bend 
Sinking Fund 

Operating transfers out 
Liquid and Solid W aste Fund 
'95 W ater & Sewer Revenue 
Bond Sinking Fund 

Actual 

$1,586 

1,586 

1,586 

5,782 5,782 

(1,390) 

(1,586) 

Variance 
Favorable 1999 

UL~Bfavorable~ Actual 

$196 

196 

196 

$558 
136 

694 

67 

67 

627 

1,390 

(1,566) (6,878) 
Totalotherfinancing 

sources (uses) 4,392 4,196 (196) (6,878) 

Excess (deficiency) of 
revenues over expenditures 
and other financing 
sources (uses) 

Fund balance, beginning 

Fund balance, ending 

- 53- 

5,782 

28.500 

5,782 

28.500 

$34,282 $34,282 

(6,251) 

34.751 

$28,500 



 

CITY O F FRANKLIN 
DEBT SERVICE FUND 

SALES TAX BOND SINKING FUND 1996 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCE- 
BUDGIS'i" AND ACTUAL 
Year Ended April 30, 2000 

VV'~h Com parative Actual Am ounts for Year Ended April 30, 1999 

Revenues: 
Interest on inve stm ents 

Total revenues 

E.xpenditures: 
Debt serx, ice 

Interest arid bank charges 
Bond paym ents 
M iscellaneous 

rotel e~:~enditu res 

Excess (deficiency) of 
reve nues ove r e~oend~tures 

Other financing sources (uses): 
Operating transfers in 

G erleral Fund 
Sales Tax Bond Reserve Fund 1996 
1996 Sales Tax Bond Construction 
DEQ Loan Reserve Fund 1989 

Operating transfers out 
G eneral Fund 
1996 Sales Tax Bond Construction Fund 

Total other financing 

sources (uses) 

Excess (deficiency) of 
reve nues over e~ enditures 
and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

$1,400 

- 54 

1.400 

93,965 
55.000 

2000 

A~ual 

$2,076 

2.076 

94,091 
55.000 

Variance 
Favorable 1999 

L~  Actual 

$676 $1,216 

676 

(126) 

1,216 

98,485 
50,000 

10 

148,965 149,091 (126) 148,495 

(147,565) (147,015) 550 (147,279) 

148,488 
9.500 

148,488 
9.579 

(9,800) (9,8OO) 

150,187 
79 7,930 

300 
400 

(15,654) 

148.188 148.267 79 143.163 

623 

31.840 

1,252 629 

31.840 

(4,116) 

35.956 

$32,463 $33,092 $629 $31.840 



 

CITY OF FRANKLIN 
DEBT SERVICE FUND 

SALES TAX BO ND RESERVE FUND 1996 

STATI--MENT OF REVE-NUES, EXPENDITURES, AND CHANGES IN FUND BALANCE- 
BUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Comparative Actual Am ounts for Year Ended April 30, 1999 

Revenues: 
Interest on investm ents 

Total revenues 

Excess of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers out 

Sales Fax Bond Sinking Fund 1996 
1996 Sales "Fax Bond Construction Fund 

Total other financing 

sources (uses) 

Excess (defi(;iency) of 
revenues over expenditures 
and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

- 55 

$9.500 

2000 

Actual 

$9,579 

Variance 
Favorable 

~.V n fa v _o_ra ble ) 
1999 
Actual 

$79 $8.715 

9,500 9,579 79 8.715 

9,500 9,579 79 8.715 

(9,500) (9,579) (79) (7,930) 
(785) 

(9,500) (9,579) (79) (8,715) 

155.310 

$155.310 

155.310 

$155,310 

155.310 

$155,310 



 

CITY O F: FRANKLIN 
DEBT SERVICE FUND 

1998 SALES TAX FIRE EQUIPMENT - SINKING FUNr) 

STATEM E!NT OF: REVENUES, I:_XPENDITURES, AND CHANGES IN FU ND BALANCE- 
BUDGET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Actual Am ounts for the Year Ended April 30, 1999 

Revenues: 
Interest on investm ents 

Total revenues 

_B_udget 

$374 

374 

Expenditures: 
Debt service 

Lease paym ents 37,568 
Interest and bank charges 
M iscellaneous 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other financing sources 
O perating transfers in 

G eneral fund 

Total other financing 
sources 

Excess (deficiency) of 
revenues over expenditures 
and other financing 

sources 

Fund balance, beginning 

Fund balance, ending 

- 56 

37.568 

2000 
Variance 
Favo~ ble 1999 

Actual U~ favorable) Actual 

$414 $40 $267 

414 

20,021 
35,456 

65 

55.542 

17,547 
(35,456) 

(65) 

267 

33,735 
21,742 

58 

(17,974) 55,535 

(37,194) (55,128) (17.934) (55,268) 

27.739 

27.739 

(9,455) 

9.455 

65.366 

65.366 

10,238 

9.455 

$19,693 

37.627 

37.627 

19.693 

$19,693 

64.723 

64.723 

9.455 

$9,455 



CAPITAL PROJECTS FUND S 

Consolidaled Sewerage Project 1993 - To account for the receipt and use of funds to install sewer 
lines along the streets of Truiel, Twelfth, Harem and W illow . 

Yokely Project - To account for the receipt and expenditure of local, stale, and federal funds used 
to relieve drainage problem s during floods. 

Sales Tax Bond Construction Fund 1996 - To account for the receipt and expenditure of funds 
used to construct and improve public streets, drainage facilities, public parks, recreational 
facilities, paving public parking lots and acquiring equipment. 

LCDBG Sewer Rehabilitation Fund - To account for the receipt and expenditure of federal grants 
awarded for the purpose of sewer rehabilitation. 

ISTEA-Franklin Pedestrian/Bicycle Path - To account for the receipt and expenditures of funds 
related to landscaping the pedestrian/bicycle path. 

W idening of Highway 182 - To account for the receipt and expenditures of fu nds related to 
widening of H ighway 182. 

Teche Theater Grant - To account for the receipt and expenditures of funds related to the 
renovation of the Teche Theater. 

Litter Reduction Grant - To account for the receipt and expenditure of state fu nds awarded for 
the purp ose of acquiring equipment for litter reduction in the City. 

LCDBG Econom ic Developm ent Grant - To account for the receipt and expenditures of federal 
funds aw arded for the purpose of acquiring land and buildings for economic developm ent in 
the City. 
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CITY O F FRANKLIN 
CAPIrA L PROJECTS FUNDS 

CO NSO LIDATED SEW ERAG E PROJECT 1993 

STATEM ENT O F REVENUES, EXPENDITURES
, AND CHANG ES 

IN FUND BALANCES - BUDG ET AND ACTUAL 
Year Ended April 30, 2000 

W ith Com parative Totals for the Year Ended Apd~ 30
, 1999 

Revenues: 
Interest earned 
M iscellaneous 

Total revenues 

Expenditures: 
Engineering 
Construction 

r oral expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

$1.700 

1.700 

1,058 
7.693 

8.751 

(7,051) 

59.640 

2000 

Actual 

$1,707 

1.707 

1,058 
7,692 

8.750 

(7,O43) 

59.355 

Variance 
Favorable 

L.U_nfavorabLeJ 

$7 

7 

1 

8 

(285) 

1999 
A~ ual 

$2,291 
435 

2.726 

2,726 

56.629 

$52,589 $52,312 ($277) $59,355 
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CITY OF FRANKLIN 
CAPITAL PRO JECTS FUNDS 

YOKELY PROJECT 

STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES 
IN FUND BALANCES - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 
W ith Com parative Totals for the Year Ended April 30. 1999 

Revenues: 
Interest 
State grant 

Total revenues 

Expendilures: 
Capital outlay 

Drainage 
Construction 
Property acquisition 
Legal fees 
Interest and bank charges 

Other- 
Engineering 

Total expenditures 

2000 
Variance 
Favorable 1999 

Budg~ A~ual U~ favorable~ Actual 

$30,580 $27,264 ($3,316) $26,196 
811,869 916.316 104.447 

842.449 

2,009,022 
&600 

22,965 
12,000 

81 
185.034 

943.580 

1,686,350 
8,600 
23.065 

1,746 
161.685 

101.131 

322.672 

26.196 

(100) 
12,000 

(1,665) 
23.349 36.835 

2.237.702 1.881.446 356.256 36.835 

Excess (deficiency) of revenues 
over expenditures (1,395,253) (937,866) 457,387 (10,639) 

Other financing sources (uses) 
Proceeds from loan 
Operating transfers out 
General fund 

1,405,500 563,053 (842,447) 

(13,632) (13,632) 

Total other financing sources (uses) 1,391,868 549.421 (842,447) 

Excess (deficiency) of revenues 
over expenditures and other 

financing sources (uses) (3,385) (388,445) (385,060) (10,639) 

Fund balance, beginning 

Fund balance, ending 
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595.806 595.806 606.445 

$592,421 $207,361 ($385,060) $595,806 



 

CITY OF FRANKLIN 
CAPITAL PROJECTS FUNDS 

SALES TAX BOND CONSTRUCTION FUND 1996 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES -BUDGET AND ACTUAL 

YearEndedApril30,2000 
W ith Com pam tive TotalsfortheYearEndedApd130,1999 

Revenues: 
Interest earned 
Intergovernmental 
St. IVlary Parish School Board 

Total revenues 

Expenditures: 
Capital outlay 

Highways and streets 
Construction 
Engineering 

Land purchase 
Attorney fees 
M iscellaneous 

Total expenditures 

Excess (def:;ciericy) of revenues 
over expenditures 

Other financing sources (uses): 

Operating transfers in 
L.iqui(t & Solid W aste fund 
Sales Tax Bond Sinking fund 1996 
Sales Tax Reserve fund 1996 

Operating transfers out 
G eneral fund 
L.CDBG Sewer Rehab Reconstruction 
Sales Tax Bond Sinking fund 1996 

Total other financing 
sources (uses) 

Excess (deficiency) of 
revenues over expenditures 

and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

Bj]dget 

$221 

221 

6,739 

38,500 
349 

1.037 

46.625 

2DO0 

Actual 

$184 

Variance 
Favorable 1999 
U(UnfavorableJ Actual 

($37) $3,195 

8.372 

184 (37) 11,567 

6,739 

38,500 
349 

1.00O 

46.588 

(46,404) (46,404) 

(958) (958) 

(958) (958) 

(47,362) 

47.362 

(47,362) 

47,362 

37 

37 

9,596 
4,648 

650 

14.894 

(3,327) 

10,000 
15,654 

785 

(112,501) 
(3oo) 

(86,362) 

(89,689) 

137.051 

$47,362 



 

CITY OF FRANKLIN 
CAPITAL PROJECTS FUNDS 

LCDBG SEW P-R REHAB/RECO NSTRUC'flO N 

STATEM ENT O F REVE-NUES, EXPENDITURES, AND CHANG ES 
IN FUND BALANCES - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 
W ith Com parative Totals for the Year Ended April 30, 1999 

Revenues: 
Federal 
Interest earn ed 

Total revenues 

Expenditures: 
Capital outlay 

Construction 
Engineering 

M iscellaneous 

Total expenditures 

2000 

Budg~_Lt Actual 

$71 

$20 

Variance 
Favorable 1999 

(Unfavorable) Actual 

$241,086 
$20 426 

20 20 241.492 

340,846 
7,318 

(22) 1,598 

93 (22) 349,762 

Excess (deficiency) of revenues 
over expenditures (71) (73) (2) (108,270) 

Other financing sources (uses): 
O perating transfers in 

Liquid & Solid W aste Fund 
Sales Tax Bond Construction 

Fund 1996 
O perating transfers out 

G eneral fund 

Total other financing 

sources (uses) 

Excess (deficiency) of 
reventles over expenditures 

and other financing 

sources (uses) 

Fund balance (deficit), beginning 

Fund balance (deficit), ending 

- 62 

10 

(61) 

73 

$12 

(73) 

(427) 

(lO) 

112,501 

(4,576) 

(10) 107,925 

(12) 

(500) 

(345) 

(82) 

($500) ($512) ($427) 



 

CITY OF FRANKLIN 
CAPITAL PROJECTS FUNDS 

STEA-F:RANKLIN LANDSCAPING & PEDESTRIAN/BICYCLE PATH 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALA NCES - BUDGET AND ACTUAL 

Year Ended April 30, 2000 
W ith Comparative Totals for the Year Ended April 30, 1999 

RevenLles: 
Federal grant 

Total revenues 

Expenditures: 
Construction 
M iscellaneous 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

2000 

_Bud~  Actual 

Variance 
Favorable 1999 

~Unfavorable) Actual 

$38,388 $39,683 $1,295 $38,002 

38.388 39.683 1.295 

9,500 9,503 (3) 

9.500 

28.888 

9.503 

30.180 

38.002 

47,503 
13 

(3) 47,516 

1.292 (9,514) 

Other financing sources (uses): 
Operating transfers in 
Ulility fund 29,984 

O perating transfers out 
General fund (48,000) (48,664) (664) 

Total other financing sources (uses) (48,000) (48,664) (664) 29,984 

Excess (deficiency) of revenues 
over expenditures and other 

financing sources (uses) (19,112) (16,484) 628 20,470 

Fund balance, beginning 

Fund balance (deficit), ending 

- 63- 

20,312 20.312 

$1,200 $1.828 $628 

(158) 

$20.312 



 

CITY O F FRANKLIN 
CAPITAL. PROJECTS FUNDS 
W IDENING OF HIG HW AY 182 

STATEM ENT O F REVENUE:S, EXPENDITURES, AND CHANG ES 
IN FUND BALA NCES - BUDG ET AND ACTUAL 

Year Fnded April 30, 2000 
W ith Comparative Totals for the Year Ended April 30, 1999 

Revenues 
State grant 

Total revenues 

Expenditures 
Capital outlay 

Highways & streets 
Construction 
E'ngirleering 
M iscellaneous 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources (uses) 
O perating transfer in 

Utility fund 

Total other financing sources 

(uses) 

Excess (deficiency) of revenues over 
expenditures and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

2000 

Budqet Actual 

Variance 
Favorable 1999 

~JJ_!3[avora~ eJ  A~ual 

$385,470 $209,665 ($175,805) $198,525 

385,470 209,665 (175,805) 198,525 

360,706 
20,093 
4.724 

208,803 
20,093 

821 

151,903 137,856 
37,095 

3.903 176 

385.523 229.717 155.806 175.127 

(53) (20,052) (19,999) 23,398 

53 

23.398 

(53) 

(53) 

(20,052) (20,052) 23,398 

23.398 

$23,398 $3,346 ($20,052) $23,398 
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Revenues 
State grant 
Parish grant 

CITY O F FRANKLIN 
CAPITAL. PROJECTS FUNDS 
TECHE THEATER G RANT 

STATEM ENT O F REVENUE--S, EXPENDITURES, AND CHANG ES 
IN FUND BALANCES - BUI')G ET AND ACTUAL 

Year E-nded April 30, 2000 
W ith Com parative Totals for the Year Ended April 30, 1999 

Total revenues 

Expenditures 
Culture and recreation 

Construction 
M iscellaneous 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, beginning 

Fund balance(deficit), ending 

2000 

B_ _uS  Actual 

$118,450 
15.201 

133.651 

147,763 
10 

$124,445 
20.751 

145.196 

216,817 
101 

Variance 
Favorable 

LU_._nfavorable3 

$5,995 
5.550 

11.545 

1999 
Actual 

$158,866 
21.299 

180.165 

(69,054) 157,790 
(91 ) 

147,773 216,918 (69,145) 157,790 

(14,122) 

22.375 

(71,722) (57,600) 22,375 

22.375 

$8,253 ($49,347) ($57,600) $22,375 

- 65 



 

CITY O F FRANKLIN 
CAPITAl.. PROJECTS FUNDS 
LITTER REDUCTIO N G RANT 

STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES 
IN FUND BALANCES - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 

Revenues 
State grant 

Total revenues 

Expenditures, 
Capital outlay 

Sanitation 
Supplies and m aterials 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources (uses) 
Operating transfer in 

G eneral Fund 
O perating transfer out 

General Fund 

Total other financing sources 

(uses) 

Excess (defic:iency) of revenues over 
expenditures and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

B ud_ g~  Actual 
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$9,600 $9,600 

9.600 

8,992 
608 

9.600 

9.600 

8,691 
608 

9.29g 

301 

Variance 
Favorable 

.(Unfavorable) 

$301 

301 

301 

100 100 

(100) 100 

100 100 

401 401 

$401 $401 



 

C ITY O F FRAN KLIN 
CAPITAL. PROJECTS FUNDS 

LCDBG ECO NO M IC DEVELO PM ENT 

STATEM ENT O F REVENUE'S, EXPENDITURES, AND CHANG ES 
IN FUND BALANC, ES - BUDG ET AND ACTUAL 

Year Ended April 30, 2000 

Revenues 
Federal grant 
Real Estate Renta 

'Total revenues 

Expenditures 
Current 
Legal 
Consultant 
M iscellaneous 

Capital outlay 
Econom ic developm ent 
Purchase building 

Debt service 
Principal 

Total expenditures 

B_Bud~  Actual 

$23,047 
13.750 

36.797 

2,147 
20.900 

$23,047 
13.750 

36.797 

Variance 
Favorable 

LUnfavorable) 

2,147 
20,900 

96 (96) 

300.000 300.000 

13.750 13.750 

336.797 336.893 (96) 

Excess (deficiency) of revenues over 
expenditures (300,000) (300,096) (96) 

Other financing sources (uses) 
Proceeds from loan 
O perating transfer in 
G eneral fund 

300.000 

Total other financing sources 

(uses) 300,000 

Excess (deficiency) of revenues over 
expenditures and other financing 

sources (uses) 

Fund balance, beginning 

Fund balance, ending 

67 

300,000 

200 

300.200 

104 

$104 

200 

200 

104 

$104 



EN TF.RPRISE FUND  

Utility Fund - To account for providing water service to residents of the City. All activities 
necessary to provide such services are accounted for in this fund, including but not lim ited to, 

administration, operation, m aintenance, financing and related debt serv ice, and billing and 
collecaion. 



CITY O F FRANKLIN 
ENTER PRISE FUND 

UTILITY FUND 

CO M PARATIVE BALANCE SHEET 
April 30, 

ASSETS 

Current assets 
Cash and cash equivalents 
Receivables 

Accounts 
Interest 

Due from other funds 

Total current assets 

Restricted assets, cash and 
Investm ents 
'95 VVater & Sewer Bond Sinking 
Revenue Bend Reserve Account 
Capital Additions and Contingency 

Total restricted assets, 
cash and investm ents 

Property, plant, and equipm ent 
Land 
Building, im provements and 

equipm ent 
Autom otiw : equipm ent 
Furn iture and fixtures 

Less: Accum ulated depreciation 

Net propeply, plant and equipm ent 

Total assets 

2000 1999 

$103,859 $115,385 

190,543 
116 

31.880 

326.398 

12,530 
51,852 
133.636 

198.018 

218,718 
174 

149.338 

483.615 

12,250 
52,200 
125.835 

190.285 

10.000 10.000 

3,526,104 
130,231 
153.728 

3,820,083 
2.854.788 

965.275 

$1,489,691 

3,430,488 
130,231 
132.105 

3,702,824 
2.773.738 

929.086 

$1,602,986 



LIABILITIES A ND FUND EQ UITY 

Liabilities: 

Current liabilities (payable from 
current assets): 
Accounts payable and 

accrued expenses 
Accrued wages payable 
Custom er deposits 
Due to other funds 

Total current 
liabilities (payable from 
current assets) 

Current liabilities (payable 
from restricted assets): 
Current portion of revenue bonds 

Total current liabilities 
(payable from restricted 

assets) 

Long -term liabilities: 
Revenue bonds (net of current 

portion) 

Total long-term liabilities 

"l"otal liabilities 

Fund equity: 
Retained earnings 

Reserved for revenue bond 
retirem ent 

Unreserved 

Total fund equity 

Total liabilities and fund equity 

2000 1999 

$81,230 
6,832 

127,559 
277.473 

$114,120 
6,883 

127,559 
311.193 

493.094 559.755 

20.000 

20.000 

500.000 

500.000 

1.013.094 

44,383 
432.214 

476.597 

$1,489,691 

20.000 

20.000 

520.000 

520.000 

1.099.755 

44,450 
458.781 

503.231 

$1,602,986 



Expendable Trusts 

FID UCIARY FUN D S 

M ausoleum Endow ed Care - The M ausoleum Endow ed Care Fund was established to account for 
the receipt and expenditure of the portion of crypt sales dedicated to the upkeep and 
m aintenance of the mausoleum . 

Agency: 

Three agency accounts handle the payroll, accounts payable, and retired employees' insurance 
program transactions for the various funds and departments of the City. 
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Cash - beginning 
Additions 
Deductions 

Cash - ending 

CITY O F FRANKLIN 

COM BINING STATEM ENT OF CHANGES IN ASSETS AND LIABILITIES 
-ALL AGENCY FUNDS 

Year Ended April 30, 2000 

Due from other funds - beginning 
Additions 
Deductions 

Due from other funds - ending 

Total assets 

Accounts payable - beginning 
Additions 
Deductions 

Accounts payable - ending 

Due to other funds - beginning 
Additions 
Deductions 

Due to other funds - ending 

Payroll deductions payable - beginning 
Additions 
Deductions 

Payrorl deductions payable - ending 

Total liabilities 

70 

PJ~yr_oll Fund 

$26,017 
2,737,792 
(2,742,842 

20.967 

941 

941 

$21,908 

$10,370 

10.370 

16,588 
950,692 
(955,742 
11.538 

$21,908 

Accounts 
Payable 
Clearing 

$20,260 
2,984,393 
2,980,698 

23.955 

96,708 
970,517 

(1,006,599 
60.626 

$84,581 

$116,968 
113,725 

(146,112 
84 581 

$84,581 

Retired 
[-m ployees 
Jnsurar~~ 

$3,720 
17,590 
17,510) 

3.800 

$3,800 

$3,720 
17,590 
17,510 

3.800 

$3.800 

Total 
AII Agency 
Funds 

$49,997 
5,739,775 
5,741,050 

48.722 

97,649 
970,517 

(1,006,599 
61.567 

$110.289 

$3,720 
17,590 
17,510 

3.800 

127,338 
113,725 
(146,112 
94 951 

16,588 
950,692 
(955,742 
11.538 

$110,289 



GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations 
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CITY OF FRANKLIN 
SCHEDULE OF EXPI--NDITURES OF FEDERAL AW ARDS 

Year Ended April 30, 2000 

FEDERAL GRANTOR/ 
PASS THROUGH GRANTOR NAM E/ 

p_ROG RAM TITLE 
CFDA 

NUMBER R EVE L"LUE~ F.~ PENDITURE~ 

Passed through Louisiana Department of Education 
Sum m er Food Service Program for Children 

(Summer Feeding Program) 10.559 $27,010 $27,010 

Total U.S. Departrnent of Agriculture 27.010 27.010 

Passed through Louisiana Office of Com munity Developm ent 
Com m unity r')eveloprnent Block Grant]Sm all Cities Program 14.219 323,047 323,143 

Total U.S. Departm ent of Housing and Urban Developm ent 

Office of Community Oriented Policing Services (COPS) 
Com m unity Policing Grant 

Total U.S. Departm ent of Justice 

323.047 323.143 

16.710 137,272 

- -  -

137,272 

137,272 

1371272 

U.S. D e p a GOl ~LLO LTJ~.o sp o rt a ti oJ~ 
Passed through Louisiana Departm ent of Transportation 
and Developm ent 
National Recreational Trails Funding Program 
(Landscaping Pedestrian/Bicycle Path) 20.219 39,683 39,683 

State and Community Highway Safety Program 
Safe and Sober Cam paign 
1999 Holiday Enforcem ent Cam paign 
Buckle Up Louisiana Cam paign 

Total U.S. Departm ent of Transportation 

Total Federal Assistance 

20.600 2,541 
20.600 1,784 
20.600 1,432 

45.440 

2,541 
1,784 
1.432 

45.440 

$532,769 $532,865 

The accompanying notes are an  integral part of this schedule 
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CITY OF FRA NK LIN 

NOTES TO THE SCHEDULE OF FEDERAL AW ARDS 
April 30, 2000 

N OTE 1 - SIGN IFICAN T ACCOUN TIN G POLICIES 

Revenues for the Com munity Developm ent Block Grant/Sm all Cities Program and expenditures 
for the Nalional Recreational Trails Funding Program are presented on the grant reporting basis, 
all other revenues and expenditures on this schedule are reported on the modified accrual basis of 
accounting in accordance with generally accepted accounting principles. 

N OTE 2 - COM M UN ITY DEVELOPM ENT BLOCK GRAN T/SM AI,L CITIES PRO GRAM  
REVEN UE S 

Revenues fbr the Community Developm ent Block Grant/Small Cities Program are presented on 
the grant reporting basis in the Schedule of Expenditures of Federal Awards. The revenues are 
recorded as a grant. In the financial statem ents, the funds received are recorded as a loan from 
the pass-through grantor to be repaid from rents received in future years. 

Reconciliation of the revenues on the financial statem ents to revenues on the Schedule of 
Expenditures & Federal Awards is as follows: 

Total revenues pe~ financial statement 
Add: Am ount received from pass-through grantor to be 
repaid from future rents received 

Total revenues per Schedule of Expenditures of Federal Aw ards 

$23,047 

30_ ~0000 

$323_047 

N OTE 3 -~ N ATIONAL RECREATION AL TRA ILS FUND IN G PROGRAM  EXPEND ITURES 

Expenditures for the N ational Recreational Trails Funding Program are presented on the grant 
reporting basis in the Schedule of Expenditures of Federal Aw ards. A portion of the total 
expenditures are reported in various fu nds as detailed below : 

ISTEA Franklin Landscaping Pedestrian Bike Path Fund 
G eneral Fund 

Utility Enterplise Fund - $133,680 in total project expenditures 
Portion funded with grant fu nds 

- 73 

$ 9,503 
20,539 

9,641 

$39.683 
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Sewer System 

W ater System 

CITY OF FRANKLIN 

Analysis of Additions, Replacem ents, and Im provem ents 
W ater and Sew er System s 

For the Year Ended April 30, 2000 

Additions 

$1,297 

39,961 

$41,258 

Unaudited 

- 75- 

Im pro vem ents 

$35,195 

40,993 

$76,188 

Total 

$36,492 

80.954 

$117,446 



M ay 1999 
June 1999 
July 1999 
August 1999 
Septem ber 1999 
October 1999 
Novem ber 1999 
Decem ber 1999 
January 2000 
February 2000 
M arch 2000 
April 2000 

ClrY OF FRANKLIN 

Schedule of Sew erage Rates and Billings 
For the Year Ended April 30, 2000 

Fee based upon consum ption 

*The num ber of system users at the end of the fiscal year was 3,026 

*The average monthly billing per user was approximately $10.30 

*The fee is based on w ater consum ption set at 

a. $1.60 minimum up to 2000 gallons 
b. $1.20 per 1,000 gallons thereafter 

Unauditcd 
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Billing 
Am ounts 

$40,760 
31,603 
30,889 
28,437 
23,857 
25,274 
25,391 
23,421 
22,254 
29,746 
25,629 
31.152 

$338,413 



M ay 1999 
June 1999 
July 1999 
August 1999 
Septem ber 1999 
October 1999 
Novem ber 1999 
Decem ber 1999 
January 2000 
February 2000 
M arch 2000 
April 2000 

CITY OF FRANKLIN 

Schedule of W ater Rates and Billings 
For the Year Ended April 30, 2000 

Fee based upon consum ption 

*The num ber of system users at the end of the fiscal year w as 3,071 

*The average m onthly billing per user was approxim ately $17.81 

*The fee is based on water consum ption set at: 
a. $4.57 minimum up to 2000 gallons 
b. $2.57 per 1,000 gallons from 2001 to 13,000 gallons 
c. $2.40 per 1,000 gallons from 13,001 to 50,000 gallons 
d. $2.33 per 1,000 gallons thereafter 

Unauditcd 
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Billing 
b_mounts 

$69,146 
57,138 
70,379 
58,731 
59,998 
81,452 
78,116 
69,590 
66,596 
66,148 
33,394 
54.875 

$765,363 



W orkers' Compensation 

CITY OF FRANKLIN 
Schedur~ of Insurance Policies In Force 

As of April 30, 2000 

~ 3~.YJ~,~  Limits Exeires D3)meanv 

Statutory Louisiana Benefits 
$500,000 - each accident 
$500,000 - each employee 
$500,000 - each policy 

Business Auton'lobile auto liability - $750,000 

Surety Bond $60,000 - Mayor 
$60,000 - City Clerk 
$20,000 - other employees 
$60,000 -Tax collector 
$5,000 City Marshall 
$1,060 - Court Clerk 
$5,000 - City Deputy Marshall 
$5,000 - City Deputy Marshall 

Boiler & Machinery $7,000,000 

Fire & Extended Coverage All city buildings - $4,485,474 
Iberia Street - $820,000 

Mobffe Machinery Floater $180,500 

6711212601 Louisiana W orkers Comp Corp 

1213112001 Transportation insurance Co 

09/20/2001 W estern Surety 
0912012001 
09/20/2001 W estern Surety 
0912012001 W estern Surety 
0610112001 
1010112001 
0510512001 
05/05/2001 

0110812001 Hartford 

03/01/2001 W estchester Specialty Group 
0510112001 Scott~dale Ins 

07/02/2001 Continental Casualty Co 

Premises Liability bodily injury & damage $1,000,000 0510112000 Seottsdale Insurance 

Com puter Coverage $132,000 

Health Benefit Plan 

11/22/2000 HarffoJd 

$1,000,O00-maximurnindividuallifetimebenefit0212612001 IMA of Louisiana 
$26,600 - individual mental & nervous 
$20,000 - individual alcohol & substance abuse 
$25,000 - lifetime nursing care 

thmudited 
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M ayor 
Sam Jones 

CITY O F FRANKLIN 

Com pensation Paid to M em bers of G overning Board 
For the Year Ended April 30, 2000 

Council M em bers 
Carl Foulc;~rd 
Adrienne Johnson-Jones 
John O'Niell 
Kenny Scelfo 
L.J. Segura 

Salary 
Expense 
Allow ance 

Car 
A llow ance 

$46,400 $3,000 $5,400 

6,000 
6,000 
6,000 
6,000 
6.000 

$76,400 

Unauditcd 
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INTERN AL ACCOUN TIN G CON TROL AND COM PLIAN CE 



 

a corporation of 
certified public accountants 

REPORT ON COM PLIAN CE AN D ON INTERNAL COr\~TROL OVE.R FIN ANCIAL 
REPORTING BA SED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDAN CE W 1TH GOVERN M ENT A UD ITING STANDA RDS 

The Honorable M ayor and 
M embers of the City Counci 
City of Franklin,, Louisiana 

W e have audited the prim ary government financial statem ents of the City of Franklin, Louisiana, 
as of and for tile year ended April 30, 2000, and have issued o~r report thereon dated October 9, 
2000, which was qualified due to lack of proper reporting of oertain pension related costs. W e 
conducted our audit in accordance with generally accepted aw liting standards and the standards 
applicable to financial audits contained in Govern m ent Auditinjg_ _ Standards, issued by the 
Com ptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the City of Franklin, Louisiana's prim ary 
govermnent financial statements are free of material misstatement, we performed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, noncompliance w ith 
w hich could have a direct and m aterial effect on the determination of financial statem ent am ounts. 
However, providing an opinion on compliance with those provisions was not an objective of out 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one 
instance of noncompliance that is required to be reported under Government Auditing Standards 
which is described ~n the accom panyitag ~tem of notw.x3mpliance schedule as item no. 2000-I. 

nternal Control Over Financial Rel3ortinR 

In planning and performing our audit, we considered the City of Franklin, Louisiana's internal 
control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assm ance on the internal 
control over tinancial reporting. However, we noted certain matters involving the internal control 
over financial reporting and its operation that w e consider to be reportable conditions. 

Reportable conditions involve m atters coming to our attention relating to significant deficiencies 

in the design or operation of the internal control financial reporting that, in our judgment, could 
adversely affect the City of Franklin, Louisiana's ability to record, process, summarize and report 
financial data consistent with the assertions of management in the financial statements. 
Reportable conditions are described in the accompanying schedule of findings and questioned 
costs as item s 2000-2 and 2000-3. 
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A m alerial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
amounts that would be material in relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their 
assigned functions. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that might be reportable conditions and, 
accordingly, w ould not necessarily disclose all reporlable conditions that are also considered to be 
material weaknesses. However, of the reportable conditions described above we consider item 
2000-2 to be a m aterial w eakness. 

This report is intended solely for the use of managem ent, funding agencies, and the Legislative 
Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this 
report, which is a matter of public record. 

October 9, 2000 

CERTIFIED PUBLIC ACCOUN TANTS 
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P ITTS ~  )IA TTI~ 
a corporation of 

certified public accountants 

REPORT ON COM PLIANCE W ITH Pd~;,OUIRF.M ENTS APPIACABI,E TO EACH 
M AJOR PROGRAM AND INTERNAl, CONTROL OVER COM PLIANCE IN 

ACCORDAN CE W ITH OM B CIRCULAR A-133 

The Honorable M ayor and 
M embers of the. City Council 
Franklin, Louisiana 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits contained in Governm ent Auditing Standards~ . issued 
by the Comptrollef General of the United States; and OM B Circular A-133, Audits of States 

_Local GoveLn~mnt__s~ a_ _
n_
d Non-Profit Organizations. Those standards and OM B Circular A-133 

require that we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance w ith the types of com pliance requirements referred to above that could have a 

direct and material eflk~ct on a major federal program occurred, An audit includes examining, on a 
test basis, evidence about City of Franklin, Louisiana's compliance with those requirem ents and 
performing such other procedures as w e considered necessary in the circum stances. W e believe 
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on City of Franklin, Louisiana's compliance with those requirements. 

In our opinion, City of Franklin, Louisiana, com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicable to its major federal program for the year ended 
April 30, 2000. 
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nternal ConTrol Over Comnliance 

The managem ent of City of Franklin, Louisiana, is responsible for establishing and maintaining 
effective intern al control over compliance with requirem ents of law s, regulations, contracts and 
grants applicable lo federal programs. In planning and perform ing our audit, we considered City 
of Franklin, Louisiana's internal control over compliance with requirements that could have a 
direct and material effect on a major federal program in c~rder to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over com pliance in accordance with OM B Circular A-133. 

Our consideration of the internal control over com pliance w ould not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A material w eakness is a 
condition in w hich the design or operation of one or more of the internal control com ponents 
does not reduce to a relatively low level the risk that noncompliance with applicable requirem ents 

of laws, regulations, contracts and grants that would be material in relation to a major federal 
program I)eing audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. W e noted no m atters involving the internal 
control over compliance and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the use of management, fu nding agencies and the Legislative 
Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this 
report, which is a m atter of public record. 

October 9, 2000 

CERTIFIED PUBLIC ACCOUNTAN TS 



 

CITY OF FRANKLIN 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended April 30, 2000 

A . SUM M ARY OF AUD IT RESULTS 

The attditors' report expresses a qualified opinion on the primary government financial 
statements of the City of Franklin, Louisiana due to lack of proper reporting of certain 
pension related costs. 

Two reportable conditions disclosed during the audit of the primary government financial 
statem ents are reported in the Report on Compliance and on Internal Control over Financial 
Statemenls Performed in Accordance with Government Auditing Standards 
condition is considered to be a material weakness. 

One reportable 

3. One in.,;tance of noncompliance with state law material to the primary government financial 
statem ents of the City of Franklin, Louisiana was disclosed during the audit. 

4. No reportable conditions relating to the audit of the major federal award program are reported 
in the: Report on Compliance with Requirements Applicable to Each Major Program and 
Internal Control Over Com pliance in Accordance with OM B Circular A-133. 

5. The auditors' report on compliance for the major federal award program for the City of 
Franklin, Louisiana expresses an unqualified opinion. 

No audit findings relative to the major federal award program for the City of Franklin 
Louisiana are reported in this schedule. 

The program tested as a major program is: 
Communily Development Block Grant/Small Cities Program (CFDA No. 14.219) 

The threshold for distinguishing types A and B programs was $300,000 

City of Franklin, Louisiana was not determined to be a low risk auditec 
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B . FIN DIN G S- FIN ANCIAL STATEM EN T AUD IT 

N ON COM PLIANCE W ITH STATE LAW  

ITEM  N O . 2000- I 

Condition: W e noted during our audit that the minutes of the meetings of the City Council are 
not reproduced in a timely manner. The minutes for the regular meetings held in October, 
December, January, February, M arch, and M ay w ere not accepted by the Council um il three 
months after the meeting date. The minutes for the meetings in November and April were not 
accepted by the Council until four m onths after the m eeting date. 

Criteria: Louisiana statutes require that tile minutes of the meetings of all public bodies shall be 
available within a reasonable am ount of time after the m eeting. 

.
Effect: N oncom pliance w ith state law 

.Cause: N o system exists to ensure that m inutes are transcribed in a tim ely mamler 

Recomm en.dation: All m inutes should be available w ithin one m onth after the m eeting date 

M ana~,em ents' Com m ents 

W ritten/transcribed minutes will be presented for adoption, to the M ayor and Council, within 
thirty (30) days after each meeting, at the next regular scheduled meeting. 

ITEM  N O . 2000-2 

Condition: The City m aintains a detail listing of all its fixed assets. This listing contains various 
inform ation relative to the particular fixed asset i.e., description, date acquired, cost, asset tag 
number, etc. Each individual asset is tagged w ith an asset identification tag number w hen it is 
acquired. This asset identification tag number corresponds w ith the asset tag number on the 
detail list of fixed assets. 

At the tim e of the asset's acquisition or disposal, the detail listing is updated to add or remove 
the asset. 

As a control over the custody of its fixed assets, the City periodically conducts a physical 
inventory of its fixed assets and com pares this inventory to the detail fixed asset listing. After 

the inventory is taken, necessary adjustments are made to the detail listings. During the 
currenl year, the City m ade such an inventory and reconciliation of its fixed assets. 

Total acquisition cost of the City's general fixed asset account group totals approximately 
$17.5 m illion. 
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The net fixed asset value of fixed assets in the utility fund is approxim ately $965,000 
($3,820,0(10 cost less $2,855,000 of accumulated depreciation). 

Our audit testing in the area of fixed assets included am ong other things, the physical 
observation of certain item s as show n on the updated fixed asset listings. W e observed all 
significant individual fixed assets in the utility fund with a net asset listing value of 
approximately $620,000; we found no exceptions. 

W e observed all significant individual fixed assets in general fixed asset account group with an 
asset cost value listing of approximately $14,900,000, we found three errors as follows: 

1. Approximately $60,000 sewer line improvement recorded twice 

2. Two building HVAC systems totaling $90,000 had been replaced with new systems, but 
had not been removed from the asset listing. 

3. One vehicle of approximately $50,000 had been recorded twice 

W e also m ade a random test of 25 items of less than significant value each, we found one very 
minor error. 

W e also discovered that the vehicle listings and descriptions on the detail fixed assets listing 
did not include the vehicles identification numbers. 

The financial statements and detail listings have been adjusted to correct these exTors 

Criteria: Tile detail fixed asset listing should contain an accurate listing of all assets owned. The 
list should be sufficiently detailed to readily allow the identification of a fixed asset by its 
description on the list. 

Effect: "['he detail listing of fixed assets and the related financial statem ent am ount could be 
m isstated. This could also result in improperly insuring the fixed assets. 

Cause: The detail description of fixed assets for vehicles does not include vehicles identification 
numbers. Certain disposed item s w ere not deleted from the detail listing 

Recomm endation: A system should be developed to insure that all asset dispositions be rem oved 
from the detailed asset listing. The City should include the vehicle identification number in 
their description of the vehicles in order to insure all vehicles are properly recorded. 

M ana~zem ents' Com m ents 

The financial statements and detail listings have beea adjusted to correct these errors. W e are 
requiring that all departm ent heads notify the accounting departm ent before any assets can be 
disposed o~ This would insure proper accounting of fixed assets. Also, all vehicle identification 
numbers are being matched with the proper vehicles on the fixed assets list. 
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REPORTABLE COND ITION 

ITEM  NO . 2000-3 

Condition: W e noted during our audit testing that the detail list of utility consumer deposits did 
not agree w ith the general ledger. The total am ount of consum er deposits per the detail list 
was approximately $8,000 higher than the general ledger amount of $128,000. 

Effect: The: amount of consumer deposits shown on the financial statements could be incorrect. 
In addition, it might be possible for individual consumers to be given credit for improper 
am ounts:. 

Cause: The utility deposits are not agreed to the general ledger on a regular basis 

Recommenda_ ttion: The detail list of consumer deposits should be maintained on a current basis 
and reconciled to the general ledger periodically. 

M anaeem ents' Comm ents 

The utility deposits will be agreed to the general ledger on a m onthly basis from this point 
onward. 

C. FINDINGS AND QUESTIONED COSTS - M AJOR FEDERAL AW ARD PROGRAM 

N o m atters to be reported 
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SUM M ARY OF PRIOR YEAR FIND ING S AND RELATED CORRECTIVE ACTION 
PREPARED BY THE CITY OF FRANK LIN 

em 99-1 - Budeet Am endm ent Comoliance 

Condition: Our auditors noted during their review of budget to actual com parison that several 
funds had expenditures in excess of appropriations and revenues which were less than the 
budgeted am ounts. 

W e made all budget amendments statutorily required during the fiscal year 1999-2000 

Item 99-2 .- Compliance W ith ReDortin~ ._Reouirem ents - Summ er Food Service Program for 
Children (Summ er Feeding, Pro~,ram ) 

Condition: Our auditors noted during their review of a monitoring report from the grantor that 
the City did not properly report the number of m eals serv ed during the program Therefore, 
the City received money in excess of the allowable reimbursem ent. 

Corrective Action 

By changing our procedure w e were able to accurately determine our m eal count and avoid any 
discrepancies in our reporting requirem ents. 
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SAM  JO NES 
M AYOR 

October 30, 2000 

Dr. D aniel G. Kyle 
Offi ce  of Legislative Auditor 
State of Louisiana 
P. O. Box 94397 
Baton R.ouge, l~. 70804-9397 

Dear Dr. Kyle 

(6ii~l of~ranhIi~t 
R O. BOX S67 ZIP CODE 70538 

PHONE (337) B28-3631 

The City of Franklin respectfully submits the following corrective action plan for their year ended April 30 
2000. 

CORRECTIVE ACTION : 
Persc~n Responsible: Raymond Harris, Jr., ChiefTinaneial Offi cer 

City of Franklin 
P.O. Box 567 - 300 lberia St. 
Franklin, La. 70538-0567 
(337) 828-6309 

Time of Completion: April, 2001 

M alerialW eaknesses: RE: Item N o. 2000-2 
Fixed Assets Listing: Our Auditors noted during their review thai the detail dese liption of 

fixed assets for vdficles did not inelude vehiehi identification 
numbers, and certain disposed of items were not deleted from the 
detail listing. 

Corrective Action: The financial statements and detail listings of fixed  assets have been 
adjusted to correct these errors. Henceforth, we are reqHiring tha all 
Department Heads notify accounting before any assets can be disposed 
o~ This would insu re proper accounting ofail fixed  assets. Also, all 
vehicle identifica tion numbers are being roached with the proper 
vehicles on the fixed assets list. 

Reportable Condition; RE: Item No. 2000-3 
Findings: The utility deposits are not agreed to the general ledge1 on a regular basis. 

Correc tive Action: The utility deposits will be agreed to the General la,Ager on a monthly 
bas is hence forth. 

Corrective Action: 
Person Responsible: Yvonne M oa'tin 

Sec retary to M ayor & Council 

Time of Completion: April, 2001 



Noncompliance: RE: Item No. 2000--1 
Finding: M inutes are not being reproduced in a timely m anner flora meetings held by a 

public body. 

Conective Action: W ritten/transcribed minutes will be presented for adoption, to the 
M ayor ~nd Council, within thirty (30) days after each meeting, at the next 
regular scheduled meeting. 

nd tlarris, Jr. 
Chief Financial Offi cer 
City of Franklin 

- 90- 


