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IN DEPENDENT AUDITORS' REPORT 

The H onorable M ayor and 
M em bers of the Board of A lderm en, 
Town of W hile Castle, Louisiana 

W e have audited the accompan ying general purpose financial statements and the 

com bining, individual fund, an d account group finan cial statem ents of th e TOW N OF W H ITE 

CASTLE, LOUISIANA as  of an d for the year ended Septem ber 30, 2000, as listed in the table 

of contents. These general purpose finan cial statem ents are th e responsibility of th e Town's 

m anagem enl. Our responsibility is to express an  opinion on these general purpose financial 

statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standar ds an d the 

stan dar ds applicable to financial audits contained in Government Auditing Standards, issued by 

the Comptroller General of the United Stales. Those stan dar ds require that we plan  an d perfom a 

th e audit to obtain reasonable assurance about whether the general purpose financial statem ents 

are free of m aterial m isstatem ent. An audit includes exam ining, on a test bas is, evidence 

supporting the am ounts and disclosures in the general purp ose finan cial statem ents. An audit also 

includes assessing the accounting principles used and significant estim ates m ade by 

m anagem ent, as w ell as evaluating the overall general purpose finan cial statem ent presentation. 

W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to above present fairly, 

in all m aterial respects, the financial position of the TO W N O F W H ITE CASTLE, 

LOUISIANA as of September 30, 2000, and the results of its operations an d cash flows of its 

proprietary fund types for the year then ended in conform ity with generally accepted accounting 

principles. A lso, in our opinion, th e com bining, individual fund, an d account group finan cial 

statem ents referred to above, present fairly, in all m aterial respects, the financial position of each 

of th e individual funds an d account groups of the Town of Wh ite Castle, Louisian a as of 

September 30, 2000, and the results of operations of such funds an d the cas h flows of individual 

proprietary fund types for the year then ended in conform ity with generally accepted accounting 

principles. 

6811 Jefferson Iligh~a~ * Baton Rouge, IA 70806 * (225) 927-9470 * Facsimile: (223) 932-0000 
1404 S. tlunlside Avenue ~ Gonzales, IA 70737 * (225) 647-6811 

A tl ipldepentlellt member of BKR International 



 

In accordance w ith Government Auditing Standards., we have also issued reports dated 

D ecem ber 15, 2000, on our consideration of the Tow n's internal control over financial reporting 

and on our tests of its compliance with certain provisions of law s, regulations, contracts an d 

grants. 

Our audit w as m ade for the purpose of form ing an opinion on the general purp ose 

financial statements taken as a whole and on the combining, an d individual fund and account 

group financial statem ents. The accom panying financial inform ation listed as schedules and 

statistical inform ation in the table of contents is presented for purposes of additional analysis and 

is not a required part of the financial statem ents of the Town  of W hite Castle, Louisiana, 

Schedules I & 2 are presented without audit. The statistical information has been subjected to 
the auditing procedures applied in the audit of the general purpose, co mbining and individual 

fund and account group financial statem ents and, in our opinion, is fairly presented in all 

m aterial respects in relation to the financial statem ents of each of the respective individual funds 

and account groups taken as a whole. 

Baton Rouge, Louisiana 
D ecem ber 15, 2000 

Certified Public Accountan ts 



 

TO W N O F W H ITE CA STLE, LO UISIA NA 
ALL FUND  TYPES AND A CCO UN T G R O UPS 

ASSETS 
Cash and cash equivalents 
InvcsU'ocnt~, at cost 
Accounts receivable, net 
Due from other governm ents 
Due from other funds 

Prepaid insurance 
Restricted cash 
inventories, at cost 
General fixed assets 
Fixed assets, net 
Available in debt service fund 
Am ount to be provided for retirem ent of 

general long-term debt 
Total assets 

LIABILITIES 
Accounts payable 
Payroll and other accrued liabilities 
Due to other funds 
Custom er deposits 
Deferred revenue 
Note payable 
Currenl portion of long-term debt 
Long-term debt 

Total liabilities 

CO M BINED BALAN CE SH EET 

FUND EQUITY 
Contributed capital 
From municipality 
From parish 
From federal grant 

Investm ent in general fixed assets 
Retained earnings 
Reserved - debt extinguishment 
Reserved - property, repairs and replacement 
Designated - subsequent year's expenses 
Unreserv ed 

Fund balance 
Reserv ed - debt service 
Designated - subsequent year's expenditures 
Undesignated 
Total fund equity 
Total liabilities and fund equity 

G overnm ental Fund T,/Ik~s 

G enera 

1,821 $ 

27,760 
36,538 

Special 
Revenue 

153,467 $ 
357~26 

56,224 
11,180 

Debt 
Sen'ice 

105,650 
144,000 

66~119 $ 578t297 $ 249,650 

26,430 $ 
15,147 

41 5.~ _77 

- $ 

500 

8,999 

9,499 

24,542 568,798 

1,180 

11.180 

238,470 

__  
568,798 238,470 

66,119 $ 5782=.~.975 249,650 



Proprietary 
Fund Type 
Enterprise 

Account G rouo 

95,928 $ 
342,574 
60,299 

147,291 
3,535 

3,007,852 

General Genera 
Fixed Assets Long-Term Debt 

- $ 

2,844,316 

Totals 
(M emorandum O nly 

238,470 

851.940 
3,657,479 5

.....
2,844,316 5 

47,450 
21,965 
36,038 
66.340 

33,729 
1.151.649 
1.357.17 

289,161 
240,952 

1,054,275 

27,943 
36,839 

651.138 

2000 1999 

356,866 
844,000 
60,299 
83,984 
47,718 

147,291 
3,535 

2,844,316 
3,007,852 
238,470 

266,556 
1,144,000 
44,885 
86,135 
64,294 
5,814 

125,591 
3,534 

2,837,153 
3,063,291 
238,255 

851.940 968.155 
1.090.410 $ 8A86.271 

2,844,316 

2,300,308 
__ __ ~ 4~316 

73,880 $ 
37,112 
47,718 
66,340 
8,999 

33.729 

269,305 
31,542 
64,294 
65,538 
13,918 
36,000 
34,541 

1,090,410 
__  

2,242,059 
__ . 

2,359,773 
1,090,410 

__ . 
2,509,837 

__  
2,874~91 

289,161 
240,952 

1,054,275 
2,844,316 

27,943 
36,839 

651,138 

238,470 

289,161 
250,817 
987,823 

2,837,153 

,228 

,295 
710 

,882 

238,255 
58,550 

- 593 340 543,878 
-  

__ .. 
5,976,434 5 972 752 

3~657r479 $
..... 

2 844 316 $
. $ 8 486 271 $ 8~847~663 

N otes on Exhibit A-6 are an integral part of this stalemen| 
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TO W N O F W H ITE CA STLE, LO U ISIA N A 
A LL G O VERN M ENTA L FUND  TYPES 

CO M BINED STA TEM ENT O F REVEN UES, EXPENDITURES, AN D CHA N G FS IN 

FUND' BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES 
Taxes 
License and pe mlits 

lntergovcm mcntal 
Fines 
Other 

Total revenues 

EXPENDITURES 
General govern ment 

Public safely 
Streets an d sanitation 
Public health 
Recreation 

Debt sen, ice 

Total expenditures 

For the year ended September 30, 2000 

General Fund 

Budget 

$ 52,200 
59,000 
103,300 
68,000 
43.200 

325.700 

220,350 

405,900 
144,500 
18,000 
10,200 

798,950 

Actua 

48,94 
54,67 

87,35 
63.63 
52+389 

SPecial Revenue Fund 

Variance - 

favorable 

(unfavorable) Budget 

$ (3,253) 
(4,326) 
(15,949) 
(4,365) 
9.189 

306,996 (18,704) 

251,848 

423,012 
144,978 

4,875 
13,761 

838.474 

(31,498) 
(17,112) 
(478) 

13,125 

(3,561) 

Aetua 

Variance - 
favorable 

(unfavorable) 

$ 645,000 $ 651,208 $ 6,208 

59,859 43,861 (15,998) 

25.000 18,492 (6,508) 

729.859 713.56 

59,859 

(39,524) 59,859 

Excess (deficiency) of revenues 
over expenditures (473,250) ~ _531,478) (58,228) 

OTHER FINANCING SOURCES (USES) 
Operating tran sfers in 

Operating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues over 
expenditures an d other sources (uses) 

FUND BALANCE 
Beginning of year 

End ofyear 

485,000 

485.000 

$ 11.750 

485,000 

485.000 

44.17 

44A71 

670.000 669.390 

(632,000) , (632,000) 

(16,298) 

15,688 

15.688 

(61o) 

(46,478) $ (58:228) $ 38,000 37,390 $ (610) 

71.020 531.408 



Debt Service Fund 

Budget 

$ $ 

4,200 

Actua 

Variance - 

favorable 

(unfavorable) 

$ 

9.225 

4,200 
._  

9,225 

--  
189,200 

189.200 

91.010 

91.010 

5.025 

(1,810) 

0,81o) 

(185,000). -- (181.7~  3,215 

186,000 

(4,000) 
190,548 

--  (8~548) 

182.000 182.000 

4,548 

(4,548) 

238.255 

Notes on Exhibit A-6 are an integral part of this statemen 
7 
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TO W N O F W H ITE CA STLE, LO UISIANA 
A LL PR O PR IETAR Y FU N D TY PES 

CO M BINED STATEM ENT O F REVENUES, EXPENSES, 
AND CH ANGES IN RETAINED EARNING S 

O PERATING REVENUES 
Charges for services 
Penalties 
Other 

Total operating revenues 

O PERATING EXPENSES 
(3as 

Depreciation 
Field 

Adm inistration 

Total operating expenses 

Operating loss 

NO N-O PERATING 
Interest incom e 
Interest expense 

Total non-operating 

Loss before operating transfers 

O PERATING TRANSFERS 
Operating transfers out 

Net loss 

For the year ended September 30, 2000 

Depreciation transferred to contributed capital 

Net decrease in retained earnings 

RETAINED EARNING S 

Beginning balance 

Ending balance 

Exhibit A-4 

Totals 
rM em orandum Only 
2000 

609,294 
21,075 

2,299 

632.668 

92,594 
162,680 
221,165 

183.025 

535,440 
18,899 
4.171 

558.510 

80,381 

150,508 

229,587 
172,622 

659.464 633.098 

(26,796) (74,588) 

26,534 

(63,346) 
23,853 

(56,338) 

(36,812) . (32,485) 

(63,608) (107,073) 

(35,000~ (45,000) 

(98,608) 

47.413 

(152,073) 

44,233 

(51,195) (107,840) 

767.115 874.955 

N otes on Exhibit A-6 are an integral part ofthis statem ent 
8 
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TOW N O F W H ITE CA STLE, LO UISIANA 
A LL PR O PR IETA RY FU N D TYPES 

CO M BINED STATEM ENT OF CASH FLOW S 

For the year ended September 30, 2000 

CASH FLOW'S FROM  OPERATING ACTIVITIES 
Operating los~ 
AdjustmenL~ to operating loss: 
l)epreciation 
Change in operating as~L~ an d |iabiBties: 
A ccounts receivablc 
Customer dep osits 
Prep aid insurance 
Accounts payable and accrued exT, en se.~ 

Net cash provided by operating activities 

CASH FLOW S FROM  NON-CAPITAL FINAN CING ACTIVITIES 
Due to oth er ftmds 
Op erating transf~s out 

Net cam u~d by non-capital finan cing activitics 

CASH FLOW S FR OM  CAPITAL AND RELATED FINANCING ACTIVITIES 
Contributed  cap ital 
Acquisition and conslruction of cap ital agqets 
Intere~ expgnse 
Pr oceeds from water revenue bonds 
Repaym en t ofv,'ater Tevenue bonds 
Proceeds from sewer rev enue bo.,)ds 
Repayroenl of sewer revenue bonds 

Net cam u~d by cap ital activities 

CASH FLOW S FR OM INVESTIN G ACTIVITIES 
I'urcha~ of certificate of deposit, net 
/mtere~ incom e 

Net cash provided by inve~ing activities 

lncrea~ (decro&~e) in cash and cash equivalent~ 

CASH AND CASH EQUIVALENTS, including restricted cash 
Beginning of period 

End of period 

Totals 
(Memorandum On 

2000 1999 

(26,796) $ 

162,680 

05,4]4) 
8O2 

5,814 
l ].954 

139,040 

(27,055) 
(3~,ooo) 

(74,588) 

]50,508 

7,475 
834 

(5,815) 
_  (] 3,779) 

64.635 

40,959 
--  (45,000) 

(62,055) -- (4.041) 

104,000 
(245,333) 
(63,346) 
8,000 
(4,627) 
2&O00 

2(Lg.Z~o5) 

92,549 
2
.
6,534 

119.083 

(11,137) 

254.356 

N otes on Exhibit A-6 arc an integral part of this statem ent. 
9 

(]22,066) 
(56,338) 
54,000 
(l~gl) 
72,000 

--  (27~8]) 

_  (82,066) 

28,636 
23.853 

52.489 

31,017 

223,339 

$ 254,356 



TO W N O F W H ITE CA STLE, LO UISIA N A 

NO TES TO FINANCIAL STATEM ENTS 

NO TE 1 - SUM M ARY O F SIG NIFICAN T ACCO UNTING PO LICIES 

Statem ent Presentation 

~xhibit A-6 

The financial statem ents of the Town of W hite Castle
, Louisiana (the Town) have been 

prepared in conform ity with generally accepted accounting principles as applied to 

governmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standar d setting body for establishing govern m ental accounting and financial reporting 
principles. Proprietary funds apply Finan cial Accounting Standards Board (FASB) 
pronoun cemenls an d Accounting Principles Board (APB) opinions issued on or before 
N ovem ber 30, 1989, unless th ose pronouncem ents co nflict wi th  or contradict GA SB 
pronouncem enls, in which case, GASB prevails. The m ore significan t accoun ting po licies of 
th e Town  are described below. 

R eporting Entily 

The following organization is not part of th e Town and th us is excluded from the 
accom panying financial statem ents: 

W hite Castle H ousing Authority 

Wh ite Castle Housing Authority's (the Authority) operating an d capital expenditures, 
including debt service, are finan ced from federal gran ts and tenan t rentals. The Town has 
no involvem ent in the determ ination of th e Authority's budget, rental rates

, or an y 
obligation for the Authority's outstanding debt. Finan cial tran sactions between th e Town 
and the Authority, reported in th e accompanying finan cial statem ents

, reflect contractual 
agreem ents between the parties for th e provision of specific services by the Town for the 
A uthority. 

Estim ates 

l0 



 

J3xhibi~ A-6_ 
Continued 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED) 

Fund A ccounting 

The Town uses funds and account groups to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal compliance and to aid 
financial m anagem ent by segregating transactions related to certain government functions or 
activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not reco rded in the fu nds because they do not directly 
affect net expendable available financial resources. 

Funds of the Town are classified into two categories - governmental and proprietary. Each 
category, in turn , is divided into separate "fund types." 

G overnm ental Fund Types 

General Fund - The General Fund is the general operating fund of the Town . It is used to 
account for all financial resources except those required 'to be accounted for in another fu nd. 

D ebt Service Funds - D ebt service fu nds are used to account for the accumulation of 
resources for, an d the paym ent of, general long-term  debt principal, interest and related costs. 

Proprietary Fund Types 

Proprietary  fu nds are used to account for activities similar Io those found in the private sector, 
where the determination of net income is necessary or usefu l to sound financial adm inistration. 
Proprietary  fu nds diffel from governm ental funds in that their focus is on incom e m easurem ent

, 

which, logelher with the m aintenance of equity, is an im portant financial indicator. Proprietary  
fu nds include: 



 

~.~xhibit A-6 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A ccount G roups 

Account groups are used to establish accounting control and accountability for the Town's 
fixed assets an d general long-term debt. The following are the account groups of th e Town: 

General Fixed Assets Account Group - This group of accounts represents a sum m ary of the 
fixed assets of th e Town. Capital expenditures are recorded as expenditm'es in th e 
governm ental fund types at the time of purchase an d are subsequently recorded, at cost, for 
control purposes, in the general fixed assets accoun t group. 

In accordance with generally accepted accoun ting principles for governm ental entities, 
depreciation is not recorded on general fixed assets. 

General Long-Term D ebt A ccount Group - This group of accounts represents a sum m ary of 
the long-term debt of the Tow n. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses ar e recognized and 
reported in the financial statem ents. Basis of accounting relates to th e tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

Governmental funds are m aintained on the m odified accrual basis of acc ounting. Revenues 
are recognized in the accounting period in which they become available (collectible within the 
current period) and measurable (amount can be determined). Expenditures are recognized in 
the accounting period in which the liability is incurred, if m easurable, except for un matured 
interest on general long-term  debt which is recognized when due. 

The modified accrual basis of accounting as applied to the major sources of revenue is as 
follows: 

Ad valorem taxes and the related state revenue sharing (which is based on population an d 
homesteads in the Town ) are recorded in the year the taxes are assessed. Ad valorem taxes 
are assessed on a calendar year basis, becom e due on N ovem ber 15111 of each year , an d 
becom e delinquent after Decem ber 31st. The taxes ar e generally collected in Decem ber of the 
current year and January and February of the following year. 

Stale aid an d gran ts are recorded as revenue when the Town is entitled to th e funds, generally 
co rresponding to when gran t related costs are incurred by th e Town . 

Sales taxes are recognized when collected by the interm ediary collecting governm ent 

12 



[~;xhibit A-6 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting (Continued) 

Interest incom e on investm ents is recorded when investm ents m ature and incom e is received 

Cash and C ash Equivalents 

In addition, separate accounts have been established for certain debt service funds as required 
by bond resolution and com pliance law s. The Town also has an im prest account for 
disbursem ents of payroll. 

Investm ents 

Investm ents, which ar e tim e certificates of deposit w ith m aturities in excess of three m onths, 
are stated at cost, which is m ar ket value. 

Inventories 

Inventories are stated at cost that approxim ates m ar ket value, using the first-in, first-out 
m ethod. 

A ccounts R eceivable 

R estricted C ash 

Restricted cash on the balance sheet of the enterprise funds represents (1) amounts which 
have been designated to m eet unexpected contingencies for properly repairs and replace- 
ments, (2) funds held for customer deposits and (3) funds held for retirement of sewer revenue 
bonds. 



 

E_xhibit A-6 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G eneral Fixed Assets 

The costs of normal m aintena1~ce and repairs that do not add to th e value of the asset or 
m aterially extend asset lives are expensed. Improvem ents ar e capitalized. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and 
gutters, streets and sidewalks, drainage system s an d lighting system s ar e not capitalized

, as 
th ese assets are imm ovable and of value only to th e governm ent. 

Depreciation has not been provided on general fixed assets
, nor has interest been capitalized 

Property, Plant, Equipm ent and Depreciation - Proprietary Funds 

Property, plant an d equipm ent used by th e proprietary funds are stated at cost
. Interest costs 

incurred during constru ction periods ar e capitalized. Depreciation has been provided over the 
eslim ated useful lives & the assets using th e straight-Jine m ethod

. Th e estim ated useful lives 
ar e as follows: 

D istribution system s 
M eters 
M achinery, equipm ent an d vehicles 

C om pensated A bsences 

5 - 50 year s 
5 year s 
5 year s 

The Town's policy is to present on an  accrual basis in its proprietary funds the am ount of 
earned but unused sick leave estim ated to be payable upon retirem ent, 



Exhibit A-6 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

R eserves and D esignations of Equity 

Som e portions of fund balance and/or retained earnings are reserved to indicate that a po rtion 
of equity is legally restricted to a specific future use and is not available for appropriation or 
expenditure. 

Designated po rtions of fund balance and\or retained earnings indicate tentative future 
spending plan s, which may be changed an d are subject to subsequent authorization be fore 
expe nditures can be  m ade. The Town has m ade the following reserves and designations of 

eq uity: (a) Reserved for debt service is that po rtion of fund balance which wi ll be ttsed for the 
payment of general long-term debt principal and interest, (b) Reserved property, repairs and 
replacement is that po rtion of retained earnings to be  used for th e future acquisition and 
repairs of properly an d equipment, an d (c) Designated for subsequent year's expenditures is 
that portion of fund balan ce which has been earm arked to m ake up th e following years' 
budgets. 

Transfers 

Tran sfers between funds are included in the budgets of such funds. In th ose cases where 
repaym ent is expe cted, the advan ces are accounted for through th e various interfund accounts. 

Budget Policy and Budgetary A ccounting 

A proposed budget is prepar ed an d subm itted to the M ayor an d Board of Alderm en prior to 
the begirm ing of each fiscal year. A budget sum m ary an d notice of a public hearing is 
published w ith the public hear ing being conducted prior to the com m encem ent of the budget 

year . 

The annual operating budget, prepared on th e accrual basis, covers th e general, special 
revenue, debt service fun ds, capital projects and enterprise funds. At the end of the fiscal year, 
unexpended appropriations autom atically lapse. Budget am endm ents ar e approved by the 
Board of Alderm en and are included in th e finan cial statem ents. 

The financial transactions of the debt service funds ar e comparable to th e budgeted revenues, 
expenditures an d other finan cing sources (uses) adopted by the Board of Aldermen. 
Accordingly, individual budget comparisons ar e not presented in this financial report. 

In connection with budget prepar ation, a portion of the unreserved fun d balan ce of an  
individual fund m ay be designated for expenditures of the subsequent year . Such designation 
represents th e extent to which the fund balance is used to balan ce the subsequent year's 
operating budget of that fund, as reflected in the legally adopted budget. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C om parative Total D ata 

Comparative data for the prior year have been presented in certain accompanying financial 
statem ents to provide an understanding of chan ges in the Town's fm ancial position an d 
operations. 

Total Colum ns on Com bined Statem ents 

Total columns on the combined statements are captioned "M emo 
.
randum Only" to indicate 

that they are presented only to facilitate finan cial an alysis. Data m these columns do not 
present finan cial position, results of operations, or chan ges in finan cial position in conform ity 
with generally accepted accoun ting principles. N eith er is such data co mparable to a 
consolidation. Interfund elim inations have not been m ade in th e aggregation of th is data. 

Statem ent of Cash Flow s 

For purposes of the statem ent of cash flows, liquid investm ents of 
including restricted assets, wi th  a m aturity of three m onths or less ar e 
equivalents. 

N O TE 2 - C ASH AN D INV ESTM ENTS 

the enterprise funds, 
co nsidered to be cash 

The Tova~ m ay invest in United States bonds, treas ury notes, or certificates of deposit of state 
ban ks organized under th e laws of Louisiana an d national banks having th eir principal offi ce 
in the Stale of Louisian a or other qualifying federally insur ed investm ents. 

At year end, the Town's deposits (including deman d deposit accoun ts, certificates of deposit, 
an d restricted cash) totaled $1,348,157 and the related bank balan ces were $1,377,396. The 
bank balance is categorized as  follows: 

Category 1 - Am ount insured by the FDIC $ 100,000 
Category 2 - Am ount collaleralized with securities held 

by the pled ging finan cial institution's trust 
departm ent in th e Town's nam e 1,070,230 

Investments not subject to categorization: 
Louisiana Asset M an agement Pool (LAM P) 207,166 

Total $1,377,396 

Investm ent by the Town in th e LAM P pools ar e considered un classified as to credit risk 
be cause they ar e not evidenced by securities that exist in physical or book form . 

NOTE 3 - DUE FROM  OTH ER GOVERNM ENTS 

Due from oth er governm ents at September 30, 2000, consists of the following 

Parish of ]berville, Louisiana - Sales Tax 
Local H ousing Authority 
U.S. Departm ent of Justice 

Total 

16 

$ 56,224 
16,500 

_  11,260 



N O TE 4 - A D VA LO REM  TAX E S 
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For the year ended Septem ber 30, 2000, taxes of 7.0 m ills for the general fund were levied on 
property with as sessed valuations totaling $3,429,260; taxes levied were $24,504. 

NOTE 5 - FIXED ASSETS 

G eneral Fixed A ssets 

A sum m ary of changes in general fixed assets for the year ended Septem ber 30, 2000, is as  
follows: 

N et 

Land 

Buildings and im provem ents 
Im provem ents other than buildings 
Equipm ent an d vehicles 

Total 

Proprietary Fund Fixed A ssets 

Beginning 
of Year 

$ 272,333 
1,325,879 
359,170 

879.771 

Additions 

(Deletions) 

$ -- 
15,811 

(8,648) 

End of 
Year 

$ 272,333 
1,341,690 
359,170 
871,123 

A sum m ary of chan ges in proprietary fund fixed assets for th e year ended Septem ber 30 
2000, is as follow s: 

Net 

Land 
Distribution system s 
M eters 
M achinery, equipm enl and vehicles 
Construction in progress 

Total assets 

Beginning 
of Year 

$ 40,588 
4,610,433 

71,544 
105,786 

150.400 

4,978,751 

Less acctunulaled depreciation (1,915,460) 

Total nel 

17 

Additions 

.(Deletions) 

$ 
243,869 
5,887 

7,885 

~ (150,400) 

End of 
Year 

$ 40,588 
4,854,302 

77,431 
]13,671 

5,085,992 

_22,078,140) 



NO TE 6 -LO N G-TERM  DEBT 

Debt O utstanding 

[~.xhibit A-6 
Continued 

The following is a summary of long-term debt transactions of the Town for the year ended 
September 30, 2000: 

Beginning End of 
of Year Additions Retirem ents __  Year 

G eneral 
Public improvem ent bonds $ 945,000 
Certificates of Indebtedness 253,000 
Accum ulated sick pay benefits 8,410 

1,206,410 

90,000 
26,000 

$ 855,000 
227,000 
8,410 

116,000 1,090,410 
Enterprise Fund 
Revenue bonds 1,187,904 34,000 36,526 1,185,378 

Totals ~$_~ .,39_A,M 4 ~ 34.000 $ 152.526 ~ 2,~ 2Z5,788 

Long-term debt payable at Septem ber 30, 2000, is comprised of the follow ing 

G eneral Long-Term Debt 

Public Improvement Bonds" 

$1,440,000 Public Improvem ent Bonds secured by a pledge 
and dedication of the 2/3%  sales and use tax levied and 
collected by the Parish oflberville and allocated to the 
Town, due in annual installm ents through M arch 1, 2007; 
interest vary ing from 6.2%  - 6.5% . 

Certificates of hldebtedness 

$300,000 Certificates of Indebtedness secured by a pledge and 
dedication of annual revenues, due in annual installm ents 
through June 1, 2007; interest at 6%  

Accumulated Sick Pay Benefits 

Enterprise Fund 

$ 855,000 

227,000 

8,410 

$1,077,500 Sewer Revenue Bonds secured by a pledge and dedication 
of sew er revenues, due in m onthly installm ents through 
M ay 25, 2019; interest at 5% . 912,497 
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Revenue Bonds (Continued) 
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$98,000 Sewer Revenue Rehabilitation Bonds secured by a pledge 
and dedication of sewer revenues, due in m onthly installm ents through 
June 25, 2039; interest at 4.5%  97,689 

$181,800 advanced on $230,000 authorized W ater Revenue Bonds 
secured by a pledge and dedication of w ater revenues, due in monthly 
installm ents thr ough M arch 20, 2038; interest at 4.75%  

Total long-term debt 

Debt Service Requirem ents to M aturity 

_  175,192 

The annual requirem ents to amortize debt outstanding at September 30, 2000, including 
interest paym ents of $987,883, are as follow s: 

Y ear 

2001 

2002 
2003 

2004 

2005 

2006-2039 

G eneral Lon~ Term D ebt Enterprise Fund 

Public 

lm provem ent 
Bonds 

$ 151,855 
150,448 

148,620 
151,200 

153,075 
309.175 

Certificates 
of 

Indebtedness 

$ 40,620 $ 
41,000 

41,260 
40,400 

40,480 

80.720 

Sew er 

Revenue 

Bonds 

74,231 $ 
80,980 
80,980 
80,980 

80,980 

1.209.175 

W ater 

Revenue 

Bonds Total 

12,972 $ 
12,972 
12,972 
12,970 

12,972 
234.224 

279,678 

285,400 

283,832 
285,550 

287,507 

1.833.294 

Norm ally, debt issues are not retired prior to their m aturity. For accounting purposes, interest 
coupons issued in connection w ith the sale of various bond issues becom e 
obligations/expenditures of the Town only w ith the passage of tim e, an d they represent fixed 
an d determinable obligations which must be retired from future revenues. 
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The follow ing table indicates unm atured interest outstanding at September 30, 2000, an d the 
amounts which can be presumed to be required in future years for retirem ent of both outstand- 
ing debt and interest of the general long-term debt account group which will beco me due and 
payable over the remaining life of the var ious debt issues: 

Am ount to be 
provided for Unm atured 
General Long- Interest 
Term Debt Coupons Total 

Public im provem ent bonds to 
be retired from proceeds 
ofsalestax $ 632,423 $ 209,373 $ 841,796 

Certificate of Indebtedness 
to be retired from excess 
revenues 211,107 57,480 268,587 

Accum ulated sick pay benefits 
to be retired fiom excess 
revenues 8,410 

Totals 

8,410 

Interest expense for this debt during the year ended September 30, 2000, was $72,880 

Bond Restrictions 

Sales Tax Bonds 

Under the term s of the indenture authorizing the issuance of Public Improvem ent Bonds - 
Series 1992, proceeds of the 2/3%  sales and use tax, collected by the Parish of Iberville, and 
allocated to the Town, are pledged and dedicated for the establishm ent and m aintenance of the 
following bond funds: 

I. A Public Improvem ent Bond - Series 1992 Sinking Fund is to be used for the payment of 
the principal and interest on outstanding bonds as they becom e due and payable. M onthly 
paym ents are to be equal to the sum of one-sixth of interest falling due on the next interest 
paym ent date and one-twelfth of principal falling due on the next principal paym ent date. 

A Public Improvem ent Bond - Series 1992 Sales Tax Bond Reserve Fund is to be used 
solely for the purpose of paying principal and interest on bonds payable from the Bond 
Sinking Fund, as to which there w ould otherw ise be default. Requirem ents for establish- 
m ent of the Fund have been m et and no fu rther paym ents are to be m ade. 
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In accordance with the term s of the indenture authorizing the issuance of th e certificates of 
indebtedness, excess revenues are used for th e establishm ent of the 1997 ce rtificates of 
indebtedness sinking fund. The sink ing fund is used for th e paym ent of principal an d interest 
on outstanding debt as it becom es due and payable. M onthly paym ents are equal to th e sum of 
one-sixth of interest becom ing due on the next interest paym ent date and one-twelfth of 
principal becom ing due on th e next principal paym ent date. 

Sewer Revenue Bonds 

In accordance with th e indenture goverm ng Sewerage Utility Fund Revenue Bonds, Series 
1994 and 1999, cash is periodically deposited into accounts adm inistered by a trustee bank. 
These bonds are a direct liability of the Sewerage Enterprise Fund to be serviced by the 
earnings from the Fund. Deposits are m ade to these trust accounts in accordan ce with the 
requirem ents of each. 

The Sewer System Revenue Fund requires all revenue derived from its operations to be 
deposited in a bank that is a m em ber of the Federal Deposit Insuran ce Corporation as long 
as an y of th e bonds ar e outstan ding. Required transfers ar e m ade on a m onth ly basis to 
designated trust accoun ts. In addition, the Series 1999 Bonds require th e use of a separate 
constru ction account. 

The Sewer Revenue Bond Fund requires m onthly fund tran sfers from th e Sewer System 
Revenue Fund to provide paym ent of the next m aturing interest and principal of the 
revenue bonds. 

The Sewer Revenue Bond Reserve Fund requires monthly tran sfers of $338 until $80,980 
has been accum ulated. This fund is restricted to paym ent of principal an d interest in case of 
default. 

4. The Sewer Depreciation and Contingency Fun d requires monthly tran sfers of $323. The 
Fund is restricted to paym ents for un usual or extraordinary m aintenance, repairs, 
replacem ent, and extensions an d im provem ents that will either enhan ce its revenue 
producing capacity or provide improved service. It will also be used to pay principal an d 
interest if th ere are not sufficient funds in the Sew er Revenue Bond Fun d, or Sewer 
Revenue Bond Reserv e Fund. Upon completion of th e construction of th e improvem ents 
financed with th e Series 1999 Bonds, the monthly tran sfer wi ll be $346. 

The Town of W hite Castle has com plied with the above conditions 
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In accordance with th e indenture governing W ater Utility Fund Revenue Bonds, cash is 
deposited into accounts adm inistered by a trustee bank. These bonds are a direct liability of 
the W ater Enterprise Fund to be serviced by th e earnings from th e Fun d. Depo sits are m ade Io 
these trust accoun ts in accordance with th e requirem ents of each. 

1. Th e W ater Revenue Fund requires all revenue derived from th e operation of th e system be 
deposited into th e Revenue Fund. Required transfers ar e m ade on a m onth ly basis to 
designated trust accoun ts. 

2. The W ater Revenue Bond an d Interest Sinking Fun d requires m onthly tran sfers from the 
W ater Revenue Fun d to provide paym ent of the next m aturing interest an d principal of the 
revenue bonds. The first debt service paym ent is due April 20, 1999. 

The W ater Revenue Bond Reserve Fund requires monthly transfers of $46 ~ $55 un til 
$12,972 has been accumulated. This Fund is restricted to payment of principal and interest 
in case of default. 

4. The W ater Depreciation an d Contingency Fund requires monthly transfers of $124. The 
Fund is established to care for extensions, additions, improvem ents, renewals an d 
replacem ents necessary to properly operate the system . Such paym ents into the Fund ar e 
to continue over the life of the bonds. 

The Town of W hite Castle has com plied with the above restrictions 

N O TE 7 - DEDICATED REVEN UES 

Proceeds of the lberv ille Par ish sales an d use tax were dedicated to th e followi ng purposes as 
of Seplem ber 30, 2000: 

Opening, constru cting, paving, and improving streets, sidewalks, roads an d alleys; 
constructing bridges; purchasing or constru cting water works, sewers, drains, drainage 
canals, pumping plants, sewerage disposal works, light an d power plants, gas plants, 

halls, jails, fire department stations, hospitals, auditorium s, public parks, natatoriums, 
librar ies, docks, wharves, river term inals an d other public buildings, including the 
necessary equipm ent an d furnishings thereof; or for an y one or m ore such purposes. 

Consistent with this dedication, tran sfers from the Sales Tax Fund are being used to retire the 
Public Im provem ent Bonds - Series 1992. See Note 6. 
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Three services, gas, w ater, and sew erage, are provided by the Tow n and are finan ced by user 
charges. The significant financial data for the year ended September 30, 2000, for those ser- 
vices are as follow s: 

Operating revenues 
D epreciation 

Operating loss 
Operating transfers out 
N et loss 
Contributed capital 
A ssets 
Prooertv and eQui0m ent 
A dditions 
Long-term  debt 
N et W orking capital 
Total equity 

Gas W aterworks Sew erage 
Utility Utility ._ _ _ ._ .U_li[i~ __  __  Total 

278,297 

3,270 

119,112 

170,738 

N O TE 9 - PENSIO N A ND RETIREM ENT PLANS 

Social Security System 

$ 157,805 
25,404 

(11,362) 

(11,192) 
405,661 

763,192 

7 
175 

137 

553 

626 
192 

399 

175 

$ 244,161 
126,776 

(13,345) 

(58,922) 
1,178,727 
2,615,990 

96,345 
1,010,186 

106,643 

1,576,395 

$ 632,668 
162,680 

(26,796) 
(35,000) 
(98,608) 

1,584,388 

3,657,479 

107,241 
1,185,378 

363,154 

2,300,308 

The employees of the "low n are covered under the Federal Insurance  Contributions Act 

(Social Security). The Town's contributions were $39,876 and taxable payroll was $507,502 
for the year ended Septem ber 30, 2000. 

M unicipal Em ployees' Retirem ent System of Louisiana 

l'lan D escription - Substantially all em ployees of the Town are m em bers of the M unicipal 

Employees' Retirement System of Louisiana (System), a cost-sharing, multiple-employer 
defined benefit pension plan administered by a separate board of trustees. The System is 
composed of two distinct plans, Plan A and Plan B, with separate assets and benefit 
provisions. All employees of the Town ar e m embers of Plan B. 

All perm anent employees w orking at least 35 hours per w eek who ar e paid wholly or in part 
from Town funds are eligible to participate in the System . Under Plan B, employees who 
retire at oi after age 60 with at least 10 year s of creditable service or at or after age 55 with at 
least 30 years of creditable serv ice ar e entitled to a retirement benefit, payable m onthly for 
life, equal to 2 percent of their final-average salary multiplied for each year of creditable 
serv ice. Furthermore, employees w ith at least one year of creditable service but less than 30 
years, m ay take early retirem ent benefits com mencing at or after age 60, with basic benefits 
reduced 3 percent for each year retirem ent precedes age 62. In any case, retirement benefits 
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paid under Plan B cannot exceed $70 per month multiplied by total years of creditahle service. 

Final-average salary is the employee's average salary over the 36 consecutive or joined 
months that produce the highest average. Employees who term inate with at least the amount 
of creditable service stated above and do not withdraw their employee co ntributions m ay 
retire at the ages specified above and receive the benefit accrued to their date of term ination. 

The System also provides death and disability benefits. Benefits are established or am ended 
by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for th e System . That report m ay be 
obtained by writing to the M unicipal Employees' Retirem ent System, 7937 Office Park 

Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

Funding Policy. Under Plan B, m embers are required by state statue to contribute 5.0 percent 
of their annual covered salary and the Town is required to contribute at an actuarially 
determ ined rate. The current rate was 3.75 - 4.50 percent of annual covered payroll during the 
year ended Septem ber 30, 2000. Contributions to the System also include one-fourth of one 
percent of the ad valorem taxes shown  to be collectible by the tax rolls of each par ish. These 
tax dollar s ar e divided between Plan A and Plan B based proportionately on the salar ies of the 
active m embers of each plan. The contribution requirem ents of plan m embers and the Town 
are established and m ay be am ended by state statute. As provided by Louisiana Revised 
Statute 11:103, the employer contributions are determ ined by actuar ial valuation and are 

subject to change each year based on the results of the valuation for the prior fiscal year. 

The Town's contributions to the system under Plan B for the year ended June 30, 2000, w as 
$11,399. 

M unicipal Police Em ployees' Retirem ent System 

Plan Description - Police department employees of the Town are m embers of the M unicipal 
Police Employees' Retirement System (System), a co st-sharing, multiple-employer defined 
benefit pension plan adm inistered by a separate boar d of tru stees. 

A ll perm anent full-tim e police offi cers w ho ar e paid w holly or in part fi'om Tow n police 
department funds ar e required to participate in the System . 

Under the plan, officers who retire at or after age 55 with at least 12 years of creditable 
serv ice or at or after age 50 with at least 20 years of creditable service or any age with at least 
25 year s of creditable service are entitled to a retirem ent benefit, payable monthly for life, 
equal to 3 and 1/3 percent of their final-average salary  m ultiplied for each year  of creditable 
serv ice not to exceed 100 percent of final salary. The System also provides death and 
disability benefits. Benefits ar e established or amended by state statute. 
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The System issues an annual publicly available financial report that includes finan cial 
statem ents and required supplem entary inform ation for the System . That relx~rt m ay be 
obtained by writing to th e M unicipal Police Em ployees' Retirem ent System , 8401 United 
Plaza Boulevard, Suite 270, Baton Rouge, Louisiana 70809-7017, or by calling (225) 929- 
7411. 

Funding Policy. Under th e Plan , m embers ar e required by state statue to contribute 7.5 percent 
of th eir annual covered salary an d the Town is required to co ntribute at an actuarially 
determ ined rate. Th e current rate is 9.0 percent of annual covered payroll. Th e contribution 
req uirem ents of plan m em bers and th e Town ar e established an d m ay be  am ended by state 
statute. A s established by state statute, the employer contributions ar e determ ined by actuarial 
valuation an d are subject to chan ge each year based on the results of the valuation for the prior 
fiscal year . 

The Town's contributions to the system under th e Plan  for th e year ended June 30, 2000, as 
$16,570. 

N O TE 10 -INTERFUN D RE CEIVA BLE AN D PA YABLE BALAN CES 

Interfund balan ces at Septem ber 30, 2000, w ere as follow s: 

G eneral Fund 
G as U tility Fund 
W aterw orks Utility Fund 
Sewerage U tility Fund 
Section 8 Fund 

Sales Tax Fund 
1992 Sinking Fund 

1992 Sinking Fund 
Sales Tax Fund 

Section 8 
G eneral Fund 

Enterprise Funds 
Gas Utility Fun d 

General Fun d 
W aterw orks Utility Fund 

G eneral Fund 
Sewerage Utility Fund 

G eneral Fund 

lnterfund 
Receivable 

$ 15,658 
1,533 
18,847 

500 

11,180 

Payable 

11,180 

500 

15,658 

1,533 

18.847 
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O perating Transfers 

Operating transfers for the year ended September 30, 2000, w ere as follow s: 

Transfers 

General Fund: 
Sales Tax Fund 
Gas Utility Fund 

Sales Tax Fund: 
General Fund 
1992 Sinking Fund 
1997 Sinking Fund 

D ebt Service Funds: 
1992 Sinking Fund 
1992 Reserv e Fund 
1997 Sinking Fund 

Enterprise Fund: 
G as Utility fund 

N O TE 12 ~ CO M PENSA TIO N TO G O VERNIN G BO DY 

In Out 

$ 450,000 
35,000 

149,748 

40,800 

450,000 
141,200 
40,800 

8,548 

35.000 

$ 675_5~__ ~$~  675=548 

The Town com pensated its M ayor and m embers of the Boar d of Alderm en as follow s 

M ayor 
M aurice Brown 

Board of Alderm en 
Barbara O 'Bear 
John D esselles 
Ernest A llen 
Leonard Johnson 
Garnell Y oung 

The Town's elected officials term s expire on D ecember 31, 2002 

N O TE 13 - CO M M ITM ENTS A ND CO N TIN G ENCIES 

$ 9,006 

4,805 
4,805 
4,805 
4,805 
4,805 

C ontractual 

At September 30, 2000, the Town's com mitments resulting from construction and engineering 
contracts w as approxim ately $2,000. 
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On Septem ber 8, 1997, the Town entered into a loan agreem ent with th e Farm ers Hom e 
Administration, which authorized the issuance of indebtedness of $230,000 payable over 40 
years at 4.75%  per annum . The debt is for th e rehabilitation of th e Town's water tank an d 

system . 

As of September 30, 2000, the Town  had received $181,800 in proceeds from this debt 
issuan ce. The remaining balan ce of $48,200 is scheduled to be received by the Town during 
the subsequent fiscal year. 

Litigation 

A suit arising fiom operation of the po lice departm ent has been filed against th e Town. The 
case is covered by insurance; however, th e ultim ate effect of such litigation cannot be 
ascertained at th is tim e. It is the opinion of Town m anagem ent th at th e ultimate resolution of 
such litigation w ill not have a m aterial effect on th e financial position of the Town  an d no 
accrual has been recorded in the finan cial statem ents. Th e Town  is vigorously defending this 
m ailer. 

Th e Town is a co-defendant in a suit alleging that a railroad crossing was negligently 
m aintained in the Town that caused an  individual to collide wi th a train. The case is covered 
by insurance; how ever, the ultim ate effect of such litigation cannot be as certained at th is tim e. 
Th e Town's position is th at it breached no duty to the plaintiff. M anagem ent believes that the 
ultim ate resolulion of the litigation will not have a m aterial effect on th e finan cial position of 
th e Town  an d no accru al has been recorded in th e finan cial statem ents. 

Var ious other suits an d claim s arising in th e ordinary course of opera tions are pending against 
the Town . The majority of the cases are either covered by insuran ce or other defenses; 
however, the ultim ate effect of such litigation cannot be as certained at this tim e. It is the 
opinion of the Town 's m an agem ent that the ultim ate resolution of such litigation will not have 
a m aterial effect on the finan cial position of the Town . 

G rants 

The Town receives Federal, State an d local gran ts for specific purposes that are subject to 
audit by gran tor agencies. Such audits could lead to requests for reimbursem ent to th e gran tor 
agency for expenditures disallowed under term s of th e gran t. It is the opinion of Town 
m an agem ent that the Town 's com plian ce with the term s of gran ts wi ll result in no disallowed 
costs. 
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The Town is exposed to various risks of losses related to torts; theft of, dam age to, and 
destruction of assets, errors and omissions; injuries to employees; and natural disasters for 
which the Town carries commercial insuran ce. There were no major changes in insurance 
coverage from th e prior year and settlem ents have not exceeded coverage in the current year 

or in th e past three years. 

NO TE 14 - STEW APA)SH IP, CO M PLIANCE AND ACCO UNTABLILITY 

Expenditures Exceeding Appropriations 

For th e year ended Septem ber 30, 2000, th e General Fund had an excess of expenditur es over 
appropriations of approximately $39,500. 

28 



G ENERAL FUND 

The General Fund is used to 
account for all financial resources 

except those required to be accounted for 
in another fund. 

29 
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TO W N O F W H ITE CA STLE, LO UISIANA 
G ENERAL FUN D 

A SSETS 
Cash and cash equivalents 

lnvesm ~ents, at cost 

Due from other govern m ents 
Due from other funds 

Total assets 

LIABILITIES 

A ccounts payable 
Payroll and related payables 

N ote payable 

Total liabilities 

BALANCE SH EET 

September 30, 2000 

FUND BA LAN CE 
Designated - subsequent year's expenditures 

U ndesignated 

Total fund balance 

Total liabilities an d fund balance 

$ 

Exhibit B- 1 

2000 1999 

1,821 

27,760 
36.538 

$ 6,360 
112,264 

30,098 

63,593 

66.119 $ 212,315 

26,430 $ 
15,147 

94,306 

10,989 

36.000 

41,577 141,295 

24.542 

24.542 

1,550 
69.470 

71.020 

N otes on Exhibit A-6 are an integral part of this statem ent. 
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TO W N O F W H ITE CA STLE, LO UISIANA 
G ENERA L FUND 

STATEM ENT O F REVENUES, EXPENDITURE S, AND CHA NG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

RE VENUES 

Taxes 
Ad valorem 
Public utility franchise 
Cable T.V . fran chise 

License and perm its 

lntergovem m ental 
Tobacco 
Recreation 
Beer 

V ideo poker 
Fire insuran ce 
Local housing authority 

Grants 

Fines 

Other 

Lease and royalty 
Interest 

Insuran ce proceeds 

M iscellan eous 

Totalrevenues 

For the year ended Septem ber 30, 2000 

2000 

Budget Actual 

Variance - 

favorable 

(unfavorable) 

$ 25,500 $ 24,504 $ 
21,700 20,685 
5,000 3,758 

Exhibit B-2 

1999 
Actual 

(996) $ 23,862 
(1,015) 20,712 
(1,242) 5,111 

59,000 54,674 (4,326) 59,101 

11,000 
25,000 

5,800 

18,000 
5,500 

20,000 

18,000 

68,000 

2,700 
500 

18,000 
22,000 

10,998 

6,208 

11,713 

17,221 

41,211 

63,635 

3,151 

24,817 
24.421 

$ 325,700 $ 306,996 

31 

(2) 
(25,000) 

408 

(6,287) 
(5,500) 
(2,779) 
23,211 

(4,365) 

451 

(500) 
6,817 
2.421 

10,998 
52,831 

5,855 

15,250 
11,407 

19,934 

11,436 

57,088 

5,513 
5,175 

43,397 

15,550 

$ (18,704) $ 363,220 

(Conlinued) 



TO W N O F W H ITE CA STLE, LO UISIA NA 
G EN ER A L FUN D 

STA TEM EN T O F R EVEN UES, EXPENDITURES, AN D CHA N G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

EX PENDITUR ES 

General govcm m enl 

Public safety 

Streets and sanitation 

Public health 
Recreation 

Total expenditures 

For the year ended September 30, 2000 

2000 

Budget 

$ 220,350 
405,900 

144,500 

18,000 
10,200 

Actual 

$ 251,848 
423,012 

144,978 

4,875 
13.761 

798.950 838.474 

Variance - 
favorable 

(unfavorable) 

$ (31,498) $ 
(17,112) 
(478) 

13,125 

(3,561) 

Exhibit 13-2 
Continued 

1999 

A ctual 

395,007 

391,106 

146,859 
29,792 

79.702 

(39,524) 1,042,466 

Excess of expenditures over revenues (473,250) (531,478) (58,228) (679,246) 

O TltER FINAN CING SO URCES 

Operating transfers in 485,000 485,000 

Excess (deficiency) of revenues over 
expenditures an d other financing sources $ 11,750 

FUND BALAN CE 
Beginning of year 

End ofye~ 

653.500 

71.020 

24.542 

Notes on Exhibit A-6 are an inlegral parl of this statem ent 
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$ 71.020 



TO W N O F W H ITE CA STLE, LO U ISIANA 
G ENERA L FUN D 

STATEM ENT O F DEPAR TM ENTA L EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL 

G ENERAL G O VERNM ENT 
Salaries 
Payroll taxes 
M unicipal retirem ent 
Em ployee's insurance 
Insurance 
Accounting 
Legal 
General fixed assets 
Engineering 
M aintenance - building 
Publishing 
O ffice supplies 
Dues and subscriptions 
Coroner 
Telephone 
Travel 
Printing 
Council on Aging 
Com m issioners 
Drug testing 
M aintenance contracts 
M aintenance - equipm ent and vehicle 

Debt service 
Other 

Total general governm ent 

RECREATIO N 
Capital outlay 
Utilities 
M aterials an d supplies 

Total recreation 

PUBLIC H EALTH 

For the year ended Septem ber 30, 2000 

2000 

Budget 

33,600 
4,000 
1,500 
15,000 
27,000 
20,000 
29,000 
14,000 
I 1,000 
4,800 
6,800 
4,200 
2,700 
2,500 
7,100 
20,400 
1,500 
6,050 
1,500 
1,000 
4,500 

2,200 

220.350 

8,200 
2,000 

10,200 

18,000 

33 

Actua 

34,584 
4,387 
1,614 
17,723 
35,251 
20,123 
30,558 
14,306 

11,150 
4,412 
6,545 
4,452 
2,917 
1,410 
7,213 
17,779 
1,405 
7,825 
1,375 
1,030 
4,610 
1,784 

3,671 
15.724 

251.848 

8,197 
2,854 
2.710 

13.761 

Variance - 
favorable 

(unfavorable) 

$ (984) $ 
(387) 
(114) 

(2,723) 
(8,25 l) 
(123) 

(1,558) 
(306) 
(150) 
388 
255 

(252) 
(217) 
1,090 

(113) 
2,62 I 

95 

(I,775) 
125 

(30) 
(llO) 

(1,784) 
(3,671) 
(13,524) 

(31,498) 

3 

(854) 
(2,710) 

(3)561) 

Exhibit B-3 

1999 
Actual 

31,380 
3,852 
2,113 
3,577 
39,761 
23,806 
31,881 
150,757 
25,678 
7,316 
6,427 
2,609 
3,700 
2,955 
5,650 
25,271 
1,198 
6,477 
1,500 
985 

2,530 

1,105 
14.479 

395.007 

71,810 
2,035 
5.857 

79.702 

$ 4,875 $ 13.125 $ 29,792 

(Continued) 



TO W N O F W H ITE CASTLE, LO UISIA N A 
G EN ERA L FUN D 

STATEM ENT O F DEPARTM ENTAL EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL 

PUBLIC SAFETY 
Police 
Salaries 
Payroll taxes 
M unicipal retirement 
Em ployee's insurance 
General fixed assets 
M aintenance - vehicle 
Accounting 

]nsnranee 
Field supplies 
Cloth ing 
Printing 
Jail house 
Drug testing 
M aintenance - building 
Vehicle fuel 
D ues and subscriptions 
Travel 
Telephone 
M aintenance contracts 
Other 

Total police 

Volunteer fire 
Tru ck and equipment 
Vehicle fuel 
Telephone 

Total volunteer fire 

Total public safety 

For the year ended Septem ber 30, 2000 

2000 

Budget 

234,000 
20,000 
12,000 
45,000 
10,500 
8,700 
3,600 

8,000 
1,000 
8OO 
500 

5,900 
300 

15,400 
13,000 
200 

2,000 
3,700 
600 

4.700 

14,200 
1,100 
700 

16.000 

$ 405,900 

Actual 

Variance - 
favorable 

(unfavorable) 

243,280 $ 
19,259 
18,001 
45,494 
8,338 
17,142 
5,669 

754 
5,021 
140 
655 

6,118 
240 

15,209 
14,165 

186 
1,956 
3,639 
570 

4,567 

410.403 

11,384 
881 
344 

(9,280) 
741 

(6,001 ) 
(494) 
2,162 

(8,442) 
(2,069) 
7,246 
(4,021) 
660 

(155) 
(218) 
60 
191 

(1,165) 
14 
44 
61 
30 
133 

(20,503) 

2,816 
219 
356 

12,609 3,391 

$ 423.012 

Exhibit B-3 

Continued 

1999 
Aetua 

236,775 
19,531 
17,295 
41,660 
23,601 
8.058 

4,844 
1,407 

995 
2,329 
292 
519 

9,284 
159 

2,893 
5,985 
509 

3,512 

379.648 

10,106 
890 
462 

11.458 

$ (17,112) $ 391,106 

(Continued) 



TO W N O F W H ITE CA STLE, LO U ISIANA 
G ENERA L FUND 

STATEM ENT O F DEPARTM ENTAL EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL 

STREETS AND SANITATIO N 
Salaries 

Em ployee's insurance 

Payroll taxes 
M unicipal retirem ent 
Insurance 
M aintenance - equipm ent 
M aintenance - street 
M aintenance - vehicle 
Utilities 
Vehicle fuel 
Chem icals 
Drug testing 
Other 

Total streets and sanitation 

Total expenses 

For the year ended September 30, 2000 

2000 

Budget 

63,000 

14,000 

4,700 
1,500 
5,000 
500 

3,500 
1,000 

41,000 
2,500 
2,000 
300 

5.500 

144.500 

Actual 

66,088 

12,777 

4,889 
839 

1,086 
3,550 
889 

48,887 
2,734 
1,663 
299 

1~277 

144.978 

798.950 $ 838,474 

Variance - 
favorable 

(unfavorable) 

$ (3,088) $ 
1,223 

(189) 
661 

5,000 

(586) 
(5o) 
111 

(7,887) 
(234) 
337 
1 

4,223 

(478) 

Notes on Exhibit A-6 are an integral part of this statement. 
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,Exhibit B-3 

Continued 

1999 
Actual 

69,290 

15,]62 

5,287 
1,615 

1,394 
910 

2,154 
46,045 
2,225 
1,064 
100 

1.613 

146.859 

$ 1,042,466 



SPECIA L R EVEN UE FUND S 

Special Revenue Funds are used to account 
for specific revenues 

that are legally restricted to 
expenditure for spe cified purposes. 
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TO W N O F W H ITE CA STLE, LO UISIANA 
SPECIAL REVENUE FUND S 

A SSETS 
Cash and cash equivalents 
Investm ents, at cost 
Due from other funds 
D ue from olher governm ents 

Total assets 

LIABILITIES 

Due to other funds 
Deferred incom e 

Total liabilities 

CO M BININ G BA LAN CE SH EET 

September 30, 2000 

Sales Tax 
Fund 

143,968 
357,426 
11,180 

__  
56,224 

$ 568.798 

Total 

Exhibit C-I 

Section 8 2000 1999 

9,499 $ 153,467 
357,426 

11,180 
56,224 

$ 37,877 
452,613 

56.037 

$ 9~499 $ 578~297 $ 546,527 

FUND BALANCE 
Designated - subsequent year's expenditures 
Undesignated 568,798 

Total fund balance 568.798 

500 
8.999 

9.499 

Total liabilities an d fund balance 568,798 $ 9,499 

$ 500 
8,999 

9.499 

568.798 

568.798 

$ 1,201 
13.918 

15.119 

57,000 
474.408 

531.408 

$ 578.297 $ 546.527 

Notes on Exhibit A-6 are an integral part of this statement 
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TO W N O F W H ITE CA STLE, LO UISIA N A 
SPECIA L REVENU E FUND S 

CO M BININ G STA TEM ENT O F REVEN UES, EXPENDITURES, 
AND CHA NGES IN FUND BALANCES 

For the year ended September 30, 2000 

Sales Tax 
Fund 

Total 

Exhibit C-2 

Section 8 2000 
REVENU ES 
Taxes 
lberville Parish sales tax $ 651,208 $ $ 651,208 $ 606,273 

]ntergovernm enta 
HUD receipts 

Other 
Interest 

Tota l revenues 

EXPENDITURES 
Public hearth 
Rent and utility assistance 
A dm inistrative 

Total expenditures 

Excess of revenues over 
expenditures 

18~182 

669,390 

669,390 

O TH ER FINANCING USES 

Operating transfers out (632~00_Q~_ 

Excess (deficiency) of revenues over 
expenditures and other financing uses 37,390 

FUND BALAN CE 
Beginning of year 

End of year 

531.408 

43,861 43,861 41,953 

310 

44.171 

38,905 
5~

_
266 

$ 568.798 $ 

44.171 

18,492 

713.561 

38,905 

5~266 

44.171 

20.870 

669.096 

38,237 
4.072 

42.309 

669,390 626,787 

(632,000_)- . (799,800) 

37,390 (173,013) 

531.408 704.421 

Notes on Exhibit A-6 are an integral part of this statement. 
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TO W N O F W H ITE CA STLE, LO UISIANA 
SA LES TA X FUND 

STA TEM EN T O F REVENUES, EX PENDITURE S, AN D CHA N G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

For the year ended September 30, 2000 

2000 

Budget Actual 

Variance - 

favorable 

(unfavorable) 

Exhibit C-3 

1999 
Actual 

REVENUES 
Taxes 
Iberville Parish sales tax $ 645,000 $ 651,208 $ 6,208 $ 606,273 

Other 

]nteresl 

Total revenues 

25.000 18.182 (6,818) 20,514 

670,000 669,390 (610) 626,787 

O TH ER FINANCING USES 

Operating transfers out (632,000) (632,000) 

Excess (deficiency) of revenues over 
other financing uses $ 38,000 

FUN D BALANCE 
Beginning of year 

End ofyear 

__  (799,800) 

37,390 $ (610) (173,013) 

531.408 

$ 568,798 

Notes on Exhibit A-6 are an integral parl of this statement 
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704.421 

$ 531.408 



TO W N O F W H ITE CA STLE, LO UISIA NA 
SEC TIO N 8 

STATEM ENT OF REVENUES, EXPENDITURE S, AND CHANGES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVENU ES 
Intergovernm enla 
H UD receipts 

O ther 
Interest 

Total revenues 

EXPENDITURES 
Public health 
Rent and utility assistance 
Adm inistrative 
Audit 

Total expenditures 

Excess of revenues 

over expenditures 

FUND BALANCE 
Beginning of year 

End of year 

For the year ended September 30, 2000 

2000 

Budget Actual 

Variance - 

favorable 

(unfavorable)_ 

Exhibit C-4 

1999 
Actual 

59,859 $ 43,861 $ (15,998) $ 41,953 

59.859 

52,260 
6,099 

1.500 

59.859 

310 310 356 

44.171 

38,905 
5,266 

44.171 

__  (15,688) 42,309 

13,355 
833 

1,500 

- $ 

Notes on Exhibit A-6 are an integral part of th is statement 
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15.688 

38,237 
4,072 

, 
42,309 



DEBT SERVICE FUN DS 

Debt Service Funds arc used to account for 
thc accumulation of resources for, 

and the paym ent of, 
general long-term debt principal and interest. 



TO W N O F W H ITE CA STLE, LO UISIAN A 
DEBT SERVICE FUND S 

CO M BINING BALAN CE SH EET 

September 30, 2000 

Public Im provem ent Bonds 
Sales Tax Bonds 

1992 Sinking 1992 Reserve 
Fund Fund 

A SSETS 

Cash and cash equivalents $ 
Investm ents, at cost 
Due from other funds 

89,757 $ 

Certificates of 
Indebtedness 
1997 Sinking 

Fund 

- $ 
144,000 

Total 

Exhibit D- 1 

2000 1999 

15,893 $ 105,650 $ 93,554 
144,000 144,000 

701 

Total assets $ 89.757 $ 144.000 $ 15.893 $ 249,650 

LIA BILITIES 

Due to other funds $ 11,180 $ $ $ 11,180 $ 

FUND BALAN CE 
Reserved - debt service 78.577 144.000 15.893 238.470 238,255 

~otalliabilities and 

fund balance $ 89.757 $ 144.000 $ 15,893 $ 249.650 $ 238,255 

Noles on Exhibil A-6 are an integral part of this statem ent 
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REVENUES 
Other 

Interest 

TO W N O F W H ITE CA STLE, LO U ISIANA 
D EBT SERV ICE FUN DS 

CO M BINING STATEM ENT OF REVENUES, EXPENDITUR ES, AND 
CH ANG ES IN FUND BALANCES 

EXPENDITURES 

Debt service 

Principal retirement 
Interest and fiscal charges 

Total expenditures 

For the year ended September 30, 2000 

Public lm provem enI Bonds 

Sales Tax Bonds 

1992 Sinking 
Fund 

90,000 
59.827 

149.827 

1992 Reserve 
Fund 

$ 8,548 

Certificates of 

Indebtedness 

1997 Sinking 
Fund 

$ 677 

26,000 
15.183 

41.183 

Tota 

Exhibit D-2 

2000 1999 

$ 9,225 $ 9~128 

116,000 

75.010 

191.010 

109,000 
80.166 

189.166 

Excess (deficiency) of revenues over 
expenditures __  (149,827) __  8,548 __  (40,506) (181,785) (180,038) 

OTHER FINANCINGS SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

149,748 

(8,548) 

149,748 
__  (8,548) 

Excess (deficiency) of revenues over 
expenditures and other financing 

sources (uses) (79) 

FUND BALANCE 
Beginning of year 

End ofyear 

78.656 144.000 

40,800 

40.800 

190,548 

(8,548) 
199,825 

(8,525) 

182,000 191,300 

294 215 11,262 

15,599 238,255 

$ 144.000 $ 15.893 

N otes on Exhibit A-6 are an integral part of this statem ent 
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226.993 

$ 238,255 



PROPRIETARY (ENTERPRI SE) FUNDS 

Proprietary (Enterprise) Funds are used 
to account for operations that are sim ilar to 
private business enterprises. The intent is 
that th e costs of providing services to th e 
general public on a co ntinuing basis be 

financed through user charges. 



 



 



OPERATING REVENUES 

Charges for services 

Penalties 

Other 

Total operating revenues 

O PERA TING EXPENSES 

Gas 

Depreciation 

Field 

Administration 

Total operating expenses 

Operating loss 

NON-OPERA TING 

Interest incom e 

Interest expense 

Total non-operating 

TO W N O F W H ITE CA STLE, LO U ISIA N A 
ENTERPRISE FUND S 

CO M BIN ING STATEM ENT O F REVEN UES, EXPENSES, 
AN D CH AN G ES IN RE TAINED EARNING S 

Income (loss) before operating transfers 

OPERA TING TRA NSFERS 
Operating transfers out 

Netloss 

Depreciation tran sferred to contributed capital 

Net decrease in retained earnings 

RETAINED EARNINGS 

Beginning balance 

Ending balan ce 

For the year ended September 30, 2000 

G as 

Utility Fund 

$ 208,809 
21,075 

818 

W aterworks 

Utility Fund 

Sewerage 

Utility Fund 

Tota 

Exhibit E-2 

$ 156,353 $ 244,132 $ 609,294 

1.452 29 

230,702 157,805 

92,594 

10,500 

69,392 

60:305 

232,791 

25,404 

87,374 

56,389 

169.167 

244.16 

126,776 
64,399 

66,331 

257,506 

21,075 

2,299 

$ 535,440 
18,899 

4.171 

632,668 
. 558,510 

92,594 

162,680 

221,165 

183.025 

659.464 

80,381 

150,508 

229,587 

172.622 

633.098 

(2,089) (11,362) (13,345) (26,796) . (74,588) 

8,595 8,515 9,424 

8,595 

6,506 

(35,000) 

(8,345) (55,001) 

170 

26,534 

(63,346) 
23,853 

. (56,338) 

(45,577) (36,812) . (32,485) 

(11,192) (58,922) (63,608) (107,073) 

(28,494) (11,192) (58,922) 

47.413 

(35,000) . (45,000) 

(98,608) 

47.413 

(152,073) 

- 44~233 

(28,494) (11,192) (11,509) (51,195) (107,840) 

199,232 158,706 409.177 767,115 874.955 

N otes on Exhibit A-6 are an integral part of this statem ent 
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EXPENSE 

Gas 

Depreciation 

TO W N O F W H ITE CASTLE, LO U ISIA N A 
ENTERPR ISE FUN D S 

CO M BINING STATEM ENT O F O PERATING EXPENSES 

Field 
Salaries 

Payroll taxes 
M unicipal retirem ent 

Employees' insurance 
M aintenance - equipm ent 
Chem ical 

Field supplies 
Uncollectible 

Oxidation pond 
Engineering 
Drug testing 
Other 

Total field 

Administration 
Salaries 
Employee benefits 
Insuran ce 

Office supplies 
Uncollectible 
Computer service 
Utilities 
Telephone 
Fuel 
Printing 
D ues an d subscriptions 
Travel 
Vehicle m ainter~anee 
Professional 

For the year ended September 30, 2000 

G as 
Utility Fund 

W aterworks 

Utility Fund 
Sewerage 

_
Utility Fund 

92,594 $ - $ 

10,500 

54,753 
4,923 

2,570 

3,948 

800 

1,259 
140 
999 

, 
69,392 

12,360 
9,935 
14,547 

2,292 

3,103 
29 

1,461 
1,756 
1,533 
1,520 

15 

759 

10,995 

Total administration 60,305--  

Total operating expenses 

25A04 

48,928 
4,687 

2,794 

269 
17,113 
6,933 
2,802 

3,092 
66 

690 

87.374 

12,000 

7,160 
14,807 

433 

29 

7,433 
1,806 

125 
150 

1,492 
10.954 

56.389 

$ 169.167 

Total 

~-,xhibit E-4 

2000 

$ 92,594 $_ ._  
80,381 

126,776 162~680 
__  

150,508 

24,489 
2,777 
2,152 

4,470 
5,023 
3,966 

2,783 

1,120 
17,314 

305 

64,399 

12,000 

13,686 

480 

1,871 
29 

21,891 
2,491 
131 

146 
849 

1,703 
11.054 

66,331
. 

Notes on Exhibit A-6 are an integral part of th is statement 
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128,170 
12,387 

7,516 
4,470 

5,292 
25,027 
10,516 
2,802 

1,120 
21,665 

206 
1.994 

221.165 

36,360 

17,095 
43,040 

3,205 
4,974 

87 

30,785 
6,053 
1,664 
1,645 
311 
849 

3,954 
33.003 

183,025 

131,372 
12,662 

6,323 
4,986 

18,256 
23,164 

18,785 
1,425 
1,205 
7,205 
307 

3.897 

229.587 

36,360 

15,450 
33,851 

2,165 
3,670 
1,995 

30,785 
5,775 
1,250 
132 
150 

1,612 
13,805 
25.622 

172.622 

$ 659,464 $ 633.098 
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G ENERA L LO NG -TERM  D EBT A C CO UN T G R O UP 

This account group is used to 
account for unm atured  general long-term  liabilities 

of the Town except for those in 
the proprietary funds. 



 



SUPPLEM ENTAR Y FIN AN CIA L INFO RM A TIO N 



TO W N O F W H ITE CA STLE, LO UISIAN A 

SCtlED ULE O F SUPPLEM ENTARY INFO RM ATIO N 
SEW ERAG E CUSTO M ER S 

Septem ber 30, 2000 
(W ithout Audit) 

Schedule 1 

Records m aintained by th e Town of W hite Castle indicated the num be r of residential and 
comm ercial users for both water and sewer system s at Septem ber 30, 2000 were as follows: 

Residenlial 

Com m ercial 

W ater Sewer 

734 

74 

729 

74 

At September 30, 2000, the Town  was charging a $7.50 base fee with $2.10 for each thousand 
gallons consumed for water usage. In addition, an $11.75 bas e fee with $1.40 for each thousand gallons 
1.reared w as charged as a sewerage fee. 

A t Seplem ber 30, 2000, the aging of accounts receivable for the Enterprise Funds was  as  follows 

Cu~enl 
31-60 days 
61-90 days 
O ver90 days 

$ 48,635 
6,434 
1,961 
3,269 

~; 60,299 

During th e fiscal year ended Septem ber 30, 2000, th e Town processed 354,800 gallons of sludge 
lhrough the sewer treatm ent system . 
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Issuer 

TO Vc'N O F W H IT E CASTLE, LO UISIANA 

SCHEDULE OF INSURANCE IN FORCE 

September 30, 2000 
(W ithout Audit) 

Kind of Insurance Properly Covered/Address lluuraace 

LA M unicipal Automobile 
Risk M anagement 
Agent Commercial General Liability 

Law enforcement liability 

Public offi cials' enors & 
omissions liability 

W orker's Compensation 

Allstate Insurance Commercial PropcH) 

Daigle Insurance 

Fire and extended coverage 

Fire and extendedco verage 

Fi~ and extended coverage 

Fire and extendcdco vcrage 

Fire and extendedco verage 

Fire and cxtendcdco vcrage 

Fire and extended coverage 

Fire and extended coverage 

Fire and extended coverage 

Commercial inland marine 

Commercial properly 

Named employees bond 

Public employee honesty bond 

Commercial bo nds 

Premises Ops, General 

l~oducts & Completed Ops 

M edical Payments 

Fire Legal Liability 

Enforcement offi ce rs 

Public offi cials' errors & omissions 

Eligible employees 

Sewage plan t, 31540 Hwy 405 

Computers 

ICM Building, 33060 Bowie St. 
ICM Building contents 

W atertower, 33060 Bowie St. 
W ater treatment building 
Contents 
Shed 

Town Hall / Fire Station 
32535 Bowie St. 
ContenLg 

Jail house, 32535 Rear Bowie 
Jail house contents 

Fire station 32055 Hwy 405 
Fire station contents 

Council on Aging Building 
55050 Latino St 
Contents 

Building. 32515 Bowie St. 
Co ntents 

Sewage station, 54940 Cambre St. 

Sewage station, 33440 Bowie St. 

Sewage station, 34050 Bowie St. 

Gas generator 
Radio tower with antenna 
Diesel generator 

Co mmunity Center, 32635 Bowie St 

Employees 

Alderman 

Police 

$ SOO ,OO 0 

$OO ,OO 0 

$OO ,0OO  

I 0,0oo /pet accident 

S0,0oo /pcr occurrence 

500,0OO  

5OO ,OO 0 

statutory 

860,000 

7,800 

47,800 
5,000 

197,820 
45,OO 0 
65,OO 0 
1,0OO  

200,000 
43,500 

IOO ,OO O 
30,000 

69,300 
5,000 

124,000 
I O,OO O 

3OO ,OO O 
25,OO 0 

?O,OO O 

95,000 

35,000 

52,000 
9,300 
]0,OO 0 

360,000 

92,000 

25,000 

I 0,OO 0 

~ Expiration Date 

M ay 1, 2001 

M ay 

M ay 

M ay 

M ay 

M ay 

M ay 

M ay I, 2001 

Octobe r 10, 200 

Oc tobe r 10, 200 

Oc tober 10. 200 

Oc tobe r 10. 200 

Oc tobe r 10. 200 

Octobe r 10, 200 

Octobe r 10, 200 

October 10, 200 

Oc tobe r 10, 200 

Oc tobe r 10, 200 

October 10, 200 

Oc tober 10, 200 

Octobe r 10, 200 

Octobe r 10, 2001 

AugustlS, 2oo l 

September 13,200 

June 10. 2002 



SPECIA L INDEPENDENT A UD ITO RS' REPO R TS 
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REPO RT O N CO M PLIAN CE AN D INTERNA L CO NTRO L O VER 
FINAN CIAL REPO RTING BA SED O N AN AUDIT O F 

FINAN CIAL STATEM ENTS PERFO RM ED IN A CCO RDAN CE W ITH 
G O VERN M ENT AUD ITING STAN DARD S 

The Honorable M ayor and 
M em bers of the Board of Alderm en, 
Town of W hite Castle, Louisiana 

W e have audited the general purpose and the com bining, individual fund an d account 
groups financial statem ents of the TO W N O F W H ITE CA STLE, LO UISIANA, as  of an d for 
th e year ended September 30, 2000, and have issued our report thereon dated Decem ber 15, 
2000. W e conducted our audit in accordance with generally accepted auditing standards an d the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
th e Com ptroller G eneral of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the TO W N O F W H ITE 
CASTLE, LO U1SIANA 's general purp ose finan cial statem ents ar e free of m aterial m isstate- 
m ent, we perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts 
and grants, noncom pliance w ith which could have a direct and m aterial effect on th e determ ina- 
tion of financial statem ent am ounts. However, providing an  opinion on compliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncomplian ce th at ar e required to be reported 
under Government Auditing Standards. 

Internal Control over Financial Reporting 

In planning an d perform ing our audit, we considered th e TO W N OF W ItITE CASTLE, 
LO UISIANA 's internal control over finan cial reporting in order to determ ine our  auditing pro- 
cedures for the purpose of expressing our opinion on the general purp ose financial statem ents 
an d not to provide assuran ce on the intern al control over financial reporting. However, we noted 
certain m atters involving internal control over finan cial reporting an d its operation th at we con- 
sider to be reportable conditions. Reportable conditions involve m atters com ing to our attention 
relating to significant deficiencies in th e design or operation of the intern al control over finan cial 

reporting, that, in our judgment, could adversely affect the entity's ability to record, process, 
sum m arize an d report financial data consistent with th e assertions of m anagem ent in the general 
purpose financial statem ents. Reportable conditions are described in th e accom panying schedule 
of findings an d questioned costs as item 2000-1,2000-2, 2000-3, an d 2000-4. 

6811 Jefferson Ilighuay ~ Baton Rouge, ktt 70806 ~ (225) 927-9470 ~ Facsimile: (225) 932-0000 
1404 S, Burnside Avenue * Gonzales, LA 70737 ~ (225) 647-6811 

An independent member of BKR hlternational 



 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control components does not reduce to a relatively low level the risk th at m isstatem ents 
in am ounts that would be m aterial in relation to th e general purpose financial statem ents be ing 
audited m ay occur and not be detected with in a timely period by employees in th e norm al course 
of pe rform ing their assigned functions. O ur consideration of the intern al co ntrol over financial 
repo rting would not necessarily disclose all matters in the intern al control that might In; repo rt- 
able co nditions and, accordingly, would not necessarily disclose all reportable co nditions that are 
also considered to be m aterial w eaknesses. However, th e repo rtable conditions describe d in the 
schedule of findings and questioned costs involving intern al control over finan cial reporting ar e 
also considered to be m aterial weaknesses as defined above. 

This repo rl is intended solely for th e inform ation an d use of m an agem ent, th e Board of 
A lderm en, an d the Legislative Auditor and is not intended to be an d should not be used by any- 
one other than  th ese specified parties. 

Baton Rouge, Louisiana 
D ecem ber 15, 2000 
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TO W N O F W H ITE CA STLE, LO UISIA NA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended Septem ber 30, 2000 

1) SummaD' of Auditors' Results: 

A) The type of report issued on the general purpose financial statements: Unqualified 
opinion 

B) Reportable conditions in internal control were disclosed by the audit of Finan cial 
Sta tem ents: 2000-1, 2000-2, 2000-3, and 2000-4 
M aterial w eaknesses: See reportable conditions above. 

C) Noncompliance that is material to the general purpose financial statements: None 

D) Findings relating to the financial statements reported in accordan ce with Government 
A uditing Stan dards: N one 

2000-1: SEG REG ATIO N O F DUTIES 

O bservation: There is not suffi cient segregation of duties to have effective intem al con- 
trol. The finding results from the sm all size of th e adm inistrative staff ofthe Town. These lim i- 
tations allow no opportunity for m ean ingful segregation of duties. 

Recom m endation: No action recom m ended 

M anagem ent's corrective action plan: W e concur with the finding 

2000-2: FINES 

O bservation: The Town's police departm ent collects funds associated with fines. As 
collected, the funds are forw arded to the Town's adm inistration departm ent for deposit. The 
Town's police departm ent m aintains docum entation to support th e receipt of th ese funds. Based 
on our review of fine collection docum entation, we discovered that the fine program accounting 
system used by the Police Departm ent did not include all fine collections deposited in the 
Town's bank account; accordingly, the autom ated fine program system was incomplete. 

D uring tile year ended Septem ber 30, 1999, th e Town enacted a resolution that required 
the collection of fines solely by the Chief of Police's secretary an d prohibited th e collection of 
fines partially or by cash paym ents. The policy was adhered to after th e violations w ere reported 
to the M ayor and Board in February 2000. 
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Recom m endation: W e recom m end that fine assessm ent and collection records be 
m aintained accurately by utilizing computer software in place, to include the preparation of 
m on~.hly revenue reconciliation to reported am ounts in the financial statem ents, ticket issuance 
records, an d outstanding fines for appropriate collection m eas ur es. 

M anagem ent's corrective action plan: A new secretary for th e Chief of Police was 
hired in July 2000 to replace th e previous employee. The new secretary is actively utilizing com - 
puter softwar e in place Io account for the activity associated with accoun ting for traffic ticket is- 
suan ce, assessm ent and collection. M anagem ent be lieves, wi th the new secretary hired, th at the 
finding will be re solved during the fiscal year ended Septem ber 30, 2001. 

Secondly, the Town made vast strides during 2000 in resolving various findings con- 
cem ing th is m atter. A s a result, m anagem ent is vigorously pursuing th e ultim ate resolution of 
th is m atter. 

2000-3: TH EFT LO SS 

O bservation: D uring the year ended Septem ber 30, 2000, the Town experienced a theft 
of funds from the collection of electricity paym ents for a utility co m pan y. The Town  acted as  an  
agent for collection an d deposited funds daily into a designated bank account as required in the 
agency agreem ent. A dditionally, the utility com pan y would electronically obta in th e funds w ithin 
a three-day period. Collections were reported to the utility compan y on a daily bas is. The total 
th eft am ounted to approximately $10,900. 

Upon discovery by m anagem ent of the Town, it contacted law enforcem ent offi cials with 
an arrest subsequently m ade. The Town is pursuing a conviction of th e utility clerk. In addition, 
th e Town has received reim bursem ent from its insuran ce carrier for th e stolen fun ds. 

Recom m endation: W e recom mend the Town  enhance m onitoring and reconciliation 
procedures relating to the processing of electricity paym ents to include review of daily ban k de- 
posits, reports and m onthly ban k statem ent by the Town  Clerk. 

Additionally, we recom m end that bank deposits relating to these receipts be delivered 
along with other Town deposits. The em ployee responsible for preparation of the ban k deposit 
should not deliver the deposit to the bank. 

M anagcm cnt's corrective action plan: M an agem ent has implem ented the intern al con- 
trol procedures as recom m ended. This m atter is considered resolved. 
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2000-4: UTILITY ACCO UNTS RECEIVABLE 

O bservation: D uring our review of balances owed to the Town from custom ers receiv- 
ing utility services, we noted th at approximately $10,000 was in excess of 30 days old, which is 
about 17%  of outstan ding accounts receivable. In addition, one utility employee owed approxi- 
m ately $700 for utility serv ices received. 

Recom m endation: The Town has a policy relating to th e collection of accounts receiv- 
able from utility services. W e recomm end th at th e Town adhere to th e enacted  policy. In addi- 
tion, an aged accounts receivable report should be reviewed by th e Town  clerk an d M ayor to 
identify customers with balances in arrears. Finally, th e balan ce owed by th e utility employee 
should be collected im m ediately, an d employee receivable balance s be reviewed m onthly. 

M anagem ent's corrective action plan: D uring August 2000, m an agem ent of th e Town 
be gan pursuing balance s owed from its utility custom ers. Such efforts have reduced a num ber of 
balances in arrear s. M anagem ent intends to vigorously pursue th e rem aining balances owed. 
A ny uncollected custom er balances wi ll result in eith er a paym ent arrangem ent or disconnection 
from utility serv ices, which is a component of th e Town 's utility service collection policy. 
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